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nudlB ;  cost  of  ocean  mail-service ;  uniform  rates  or  postage 
to  all  countries  of  the  Universal  Postal  Union ;  admissions 
to  the  Universal  Postal  Union ;  indemnity  for  lost  registered 
articles ;  collection  of  customs  duties  upon  foroign  books 
received  by  mail ;  treatment  of  other  dutiable  articles  in 
the  maUs;  foroign  mail  statistics;  protection  to  postmas- 
tCQEB  in  penon  and  property ;  the  new  classification  of  mail- 
matter ;  lottery  letters:  our  postal  service  compared  with 
that  of  England  and  irance ;  disposal  of  valueless  papers 
on  file;  tiienew  edition  of  the  postal  laws  and  rogulations ; 
the  Postal  Guide;  the  Washington  City  post-office;  the 
Philadelphia  post-office ;  results  of  a  count  of  all  matter 
mailed  during  the  first  seven  days  of  November,  1879. 
Raori  of  the  Fhtt  Auitiant  Pi>8tma$ter-(}eneral: 
Btatistica  of  free  delivery ;  operations  of  the  appointment 
dividon;  inonase  and  decrease  of  post-offices. 
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FoitmasteT-General,  report  of  the — Continue 
Bnort  of  ike  Seoond  A9ti$Uint  Poatmaster-  General : 

Annnal  cost  of  inland  transportation;  contracts:  railroad 
aervice;  estimates  for  1881;  the  special  ftind  for  proper 
facilities;  deliveiy  of  mails  by  railroad  companies  from 
stations  to  post-offices;  pay  for  carrying  the  mails  on  rail- 
road rentes;  Australian  mails;  acfjostment  of  railway  pay; 
the  chief  clerk ;  star  service ;  defects  in  present  Uws  regn- 
Ukting  increased  payment  for  increased  service ;  increase  in 
star  service;  deficiencies;  fast  mail  to  Havana;  mail-bag^ 
mail-catchers,  dtc;  fines  and  deductions;  coat  of  inland 
transportation ;  explanation  of  tables. 

Table  A.  Showing  the  character  of  the  mail  service,  length  of 
mail-rontes,  number  of  miles  of  transportation,  and  the  coat 
thereof  at  the  close  of  the  contract  year. 

Table  B.  Ezhibitinff.  bj[  States,  the  railroad  service  in  oper- 
ation June  30,  16^,  with  the  cost  per  mile  of  annual  trans- 
portation. 

Table  C.  Exhibiting  the  steamboat  aervice  in  operation  June 
30.  1879. 

Table  D.  Showing  the  increase  and  decrease  in  the  amount 
and  cost  of  mail  transportation  in  the  several  States  and 
Territories  during  the  year  ended  June  30,  1879. 

Table  E.  Showing  the  weight  of  the  mails,  the  speed  with 
which  they  are  carried,  tne  accommodations  for  mails  and 
agents,  the  trips  per  week,  and  the  rates  of  pay  per  mile 
per  annum  on  railroad  routes  in  States  in  which  the  con- 
tract term  expired  June  30, 1879.  and  also  in  other  States 
and  Territories;  the  returns  havuig  been  obtained  with  a 
view  to  the  reaojustmentof  pay  in  accordance  with  the  act 
of  March  3,  1873,  and  used  also  in  accordance  with  the  acts 
of  July  12, 1876,  and  of  June  17,  1878,  in  the  case  of  read- 
justments taking  efifect  on  and  after  July  1^  1876.  This 
table  is  accompanied  with  an  alphabetical  index  of  the 
titles  of  the  companies  carrying  tne  mails. 

Table  F.  Showing  the  readjustment  of  the  rates  of  pay  per 
mile  on  railroad  routes  in  States  and  Territories  in  which 
the  contract  term  expired  June  30,  1879,  and  also  in  other 
States  and  on  certain  new  routes,  the  acyostment  of  the 
rates  based  on  rotums  of  the  weight  of  the  mail^  the  speed 
with  which  they  aro  conveyed,  the  accommodations  for 
mails  and  agents^  and  the  number  of  trips  per  week,  in  ac- 
cordance with  the  act  of  Maroh  3. 1873.  and  with  tne  acts 
of  July  12, 1876,  and  of  June  17,  1878,  m  the  case  of  read- 
justments taking  eflfoct  on  and  after  July  1.  1876.  This 
table  also  is  accompanied  with  an  alphabencal  index  of  the 
titles  of  the  companies  carrying  the  mails. 
Index  to  Table  E. 
Index  to  Table  F. 

Table  Q.  Stating  pnrohasss  of  mail-bags,  locks,  keya,  catch- 
ers, Slc. 

Table  H.  Statement  of  contracts  for  mail-bags,  catchers,  Ac. 

Table  I.  List  of  railway  post-office  lines  in  the  United  States 
June  30, 1879,  showiiur  tne  increase  and  decrease  in  the  serv- 
ice since  June  30,  1878. 

Table  K.  Description  of  the  railway  post-office  lines  con- 
tained in  Table  I.  and  also  of  all  route-agent  and  maii- 
route-meesenger  lines,  giving  the  contract  designations  of 
the  routes,  the  corporate  titles  of  the  railway  companies, 
the  railway  mail-service  designations  of  the  railway  post- 
offices,  the  distances  between  termini,  and  number  of  miles 
of  annual  service,  the  number  of  round  trips  per  week,  the 
number  and  dimensions  of  the  railway  post-office  cars  in 
use  on  each  railroad,  and  the  amount  of  the  service  per- 
formed by  day  and  by  night,  being  a  consolidation  of  tables 
K  and  L  of  the  roport  for  1878. 
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Postmaster-General,  repo^  of  tbe—ConUmued. 
Rmpri  of  the  SupmrimtmUimi  of  the  BaiUoay  Mail  Senim: 

BaQway  jioet-offlce  olerka;  ronte-agenta— mail-roate  meeaen- 
gen — ^local  maU-agenta;  neoessi^  for  lea^Jnstmant  of  sal- 
aries of  employ^  of  railway  maU  service ;  chief  head  cl«to 
should  be  allowed  traveling  expenses— reolassifloation  of 
employ^  recommended:  nomber  of  employ^;  comparative 
statement  of  mail  service;  extension  of  postal-car  service 
in  the  South ;  errors  in  distribution  by  employ^;  errors  in 
distribution  b^  postmasters;  case  examinations;  list  of 
casualties:  uniforms;  conclusion. 
Begort  of  Third  AatisUmi  FottmaiUr-  Omierdl : 

£acpl^iation  of  aeoompanying  tables;  operations  of  finance 
division;  operations  of  postage-stamp  division;  operations 
of  r^stration  division;  files,  records,  and  mails;  division 
of  dead  letters;  compensation  of  postmasters;  estimates 
Ibr  appropriations;  condition  of  appropriations;  receipts 
and  expenditures;  iiM»ipts  and  disbursements  at  Treasury 
depositories;  receipts  and  disbursements  at  depositorv  post- 
offices;  issues  of  postage-stamps,  Slc.;  stati^os  of  dead- 
letter  office;  statistics  of  registration. 

Ocean  soails,  pavments  for  tsansportation  of. 

Postal  service  of  England  and  France,  report  by  W.  A.  Knapp, 
chief  clerk  Post-Cra&ce  Department: 

The  British  postal  orffanhsation ;  appointments;  salaries; 
uniforms— oisciplinebranch;  transportation  of  mails  *  reg- 
istration ;  telegraphs — ^postal  savinffs-banks— dead  letters ; 
the  French  postal  service,  administration  and  appoint- 
menta;  rules  governing  appointments;  salaries;  pensions; 
re^nstration ;  monev-orders;  post-offices  and  postmast«*rs — 
railway  service;  dead  letters— depredations  and  special 
agenta;  revenues  and  expenditures  in  Enj^land  and  France; 
conclusions;  safety  of  registered  matter  in  France  and  En- 
gland. 

Lottery  letters  in  the  mailB.  opinions  and  argument  of  the 
Assistant  Attomev-Oeneral  for  the  Post-Offlce  Department. 

Besults  of  an  actual  count  of  mail-matter  originating  at  some 
of  the  principal  post-offices,  and  upon  all  railroad  and 
steamboat  lines,  during  the  first  seven  days  of  Novemberi 
1879. 
Bem>rt  of  ihe  Auditor  of  the  l)nanKryf<n' the  PoiUCy/UxDe^ 

Collection  of  post-office  revenues;  revenue  account  of  the 
Po^Offlce  Department ;  summary  of  revenues  and  expend- 
itures; deficiency  appropriatfens ;  mail  transportation; 
statement  of  collecting  division — accumulation  of  valueless 
files;  statement  of  audited  aecounti;  postal  receipts  and 
expenditures ;  misoellaneons  payments ;  condition  or  appro- 
priations; revenues  and  expenses  of  me-dilivery  offices: 
money-order  business:  weignt  of  foreiffn  mails;  statement 
of  receipts  and  losses  oy  postmasters  for  1877-^8. 

Alphabatical  index. 
Postmaster-General; 

Letter  firom,  lelatingto  seetion  838  of  the  postal  laws  and  reg- 
ulations   

Letter  from,  relative  to  the  useof  the  mails  for  lottery  purposes. 

Letter  firom,  transmittiuff  a  report  of  all  allowances  made  to 

contractors  during  the  fiscal  year  ending  June  30, 1879 

Post-Office  Department,  quarterly  accounts  of  the  Treasarer  of  the 

United  States  on  account  of  the 

Resident  of  the  United  States,  annual  messaffe  of  the 

Message  firom,  transmitting  a  report  relative  to  the  consulate 
at  Hon  ff-  Kong 

Message  from  the,  transmitting  a  report  from  the  International 

Polar  Congress  i. 

tramf  transmitting  the  report  of  the  public  land  oom- 
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President  of  the  United  &ta,te&—C<mHnued. 

Message  fh)m,  transmitting  reports  mlative  to  expatriation 
and  slavery  in  China 

Message  from,  transmitting  a  report  from  the  Secretary  of  State, 
relating  to  the  immigration  of  Chinese  to  the  Unite<l  States 

Message  m>m,  transmitting  the  desk  upon  which  the  Declara- 
tion of  Independence  was  written 

Message  from,  transmitting  copies  of  correspondence  in  rela- 
tion to  the  Interoceanio  Canal 

Message  from,  relative  to  compensation  of  United  States 
marshals , 

Message  from,  in  relation  to  the  unsettled  claims  of  Spanish 
inhabitants  of  East  Florida  dnrins  the  years  1612  and  1813 

Message  from,  relating  to  commercial  reports 

Message  from,  relating  to  pajMrs  in  case  of  A.  H.  Emery 

Messaee  from,  with  his  veto  of  special  deficiency  appropria- 

tionuill 

Public  lands  commission 

Public  lands,  depredations  on 

Public  lands,  report  of 

B. 

Railroads,  statistical  abstract  of 

Bealpropertv  acquired  by  the  United  States 

Refunding  of  national  debt,  and  specie  resumption,  letter  from  the 
Secretary  of  the  Treasury  transmitting  papers  and  documents 
relating  to 

Removal  of  wrecks 

Reports,  annual,  of  various  heads  of  departments  and  subordinate 
officers.    (See  accordiufl;  to  nxune  of  head  of  department). 

Retired  list  of  the  Army 

Retired  list.  Army  officers  on  the 

Rock  Islana ,  111. ,  harbor  at 

Rock  Island  Rapids 

Rooky  River  Harbor,  improvement  of ! 

S. 

Sacramento  River,  mining  debris 

Saint  Croix,  Chippewa,  Wisconsin,  and  Mississippi  Rivers,  sur- 
veys on 

Saint  Croix  River,  relative  to  the  improvement  of , 

Sand-bars  and  deposits  near  Mare  Island,  California , 

Secretary  of  the  Interior,  annual  report  of  the.    (3  volumes) 

Embracing:  Volume  1.  Indian  Affaire:  Agricultural  and 
herding;  Indian  freighting  and  mechanical  pursuits:  edu- 
cation; government  of  law  on  the  reservations;  Indian 
police;  sale  of  arms  and  ammunition  to  Indians;  Indian 
Territory;  White  River Utes:  Southern  Utea;  Victoria  and 
the  Southern  Apaches ;  Chier  Moses  and  his  i>eople ;  P(*ncas ; 
general  conclusions.  Ptihlic  Lande:  Depredations  on  the 
public  timber  lands;  redwood  and  big  trees  of  California; 
private  land  claims.  Oeologioal  Swrvejf:  Public  lands  com- 
mission. Bureau  o/Bailraad  Aoeounte:  Union  Pacific  Rail- 
road; Central  Pacific  Railroad;  Kansas  Pacific  Railway: 
Central  Branch  Union  Pacific  Railroad;  Sioux  City  ana 
Pacific  Railroad;  Texas  and  Pacific  Railway:  Southern 
Pacific  Railroad;  Northern  Pacific  Railroad;  Saint  Louis 
and  San  Francisco  Railwav ;  Burlington  and  Missouri  River 
Railroad,  in  Nebraska;  Denver  Pacific  Railroad :  Oregon 
and  California  Railroad:  Oreffon  Central  Railroaa;  appen- 
dix, recommendations,  d&o.  Penelone,  Pateute,  Education, 
Ceneue,  Entomological  Commieeion:  Hot  Springs;  Yellow- 
stone Park;  Capitol  building  and  grounds;  hospital  for  the 
insane;  institution  for  the  deaf  and  dumb;  Freedman's 
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Beentary  of  the  Interior,  annnal  report  of  the — CanUnued. 

hospital;  Colnmhia  hospital  lor  women;  Coart  of  Claims. 
T^nrUariet:  Utah;  Washington  Territonr;  New  Mexico: 
Dakota ;  Idaho ;  reconstmotion  of  Indian  Deparhneni 
bnilding. 
Report  of  the  Commissionsb  of  Indian  Affairs  :  A  patent 
for  land ;  ])eual  settlements;  sale  of  arms  to  Indians;  In- 
dian education ;  Indian  freighting ;  stock  cattle;  granaries 
and  root  houses;  Indian  police;  marriages;  Poncas;  Chief 
Moses  and  his  people;  remnant  of  Doll  Knife's  band;  Little 
Chiors  band  of  Chi^ennqp;  outbreak  of  the  Utes;  Ute 
commission  of  1878:  Victoria  and  the  Southern  Apaches; 
Joseph's  band  of  Kez  Perc^;  Mission  Indians;  sanitary; 
consolidation  of  ac^oies;  Yakama  and  Malheur  agencies; 
reservation  titles ;  inyasion  of  the  Indian  Territory ;  intm- 
sion  on  Indian  lands ;  law  for  Indian  reservations ;  depre- 
dations on  Indian  timber ;  Board  of  Indian  CoramissionerB ; 
appraisement  of  Kansas  Indian  lands  in  Kansas.  BqwrU 
of  Imdkm  A^mU:  Colorado  River  Agency,  Arisona;  Pima 
Agency,  Arizona;  San  Carlos  Agencv,  Arizona;  Hoopa 
Agency,  California;  Round  Valley  Agency,  California; 
Tale  River  Agency,  California ;  Mission  Agency,  San  Ber- 
nardino, Caliiomia ;  Los  Pinos  Agency,  Colorado ;  Southern 
Ute  Agency,  Colorado;  White  Kiver  Agency,  Colorado; 
Cheyenne  River  Agency,  Dakota;  Crow  Creek  Agencv. 
Dakota;  Devil's  Lake  Agency,  Dakota;  Fort  Bc^hola 
Agency,  Dakota;  Lower  Bml6  Agency,  Dakota;  Pine 
Ridge  Agency,  Dakota ;  Rose  Bnd  Agency,  Dakota ;  Sisse- 
ton  Agency,  Dakota;  Standing  Rock  Agency.  Dakota: 
Tankton  Asency,  Dakota ;  Fort  Hidl  Agency,  Idano ;  Lemhi 
Agencv,  Idaho;  Lapwal  Agency,  Idaho;  Cheyenne  and 
Arapaho  Agency,  Indian  Territory ;  Kiowa,  Comanche,  and 
Wicnita  Agency,  Indian  Territory ;  Osagr  and  Kaw  Agency, 
Indian  Territory :  Pawnee  Agency,  Indian  Teiri  tory ;  Ponca 
Agency,  Indian  Temtory ;  Quapaw  Agency,  Indian  Terri- 
t(ffy ;  eao  and  Fox  Agency,  Indian  Territory ;  Sac  and  Fox 
Agency,  Iowa;  Kansas  Agency,  Pottawatomie  Reserve, 
Kansas ;  Mackinac  Agency,  Michigan ;  White  Earth  Agency, 
Minnesota;  Blackfeet  Agency,  Montana;  Crow  Agency, 
Montana ;  Flathead  Agency,  Montana ;  Fort  Peck  Agency, 
Montana ;  Fort  Belknap  Agency ;  Montana ;  Qreat  Nemaha 
Agency.  Nebraska  j  Otoe  Agency.  Nebraska :  San  tee  Agency, 
Nebraska ;  Consolidated  Winnelmgo  and  Omaha  Agencies, 
Nebraska;  Nevada  Indian  Agency;  Western  Shoshone 
Agency,  Nevada ;  Abiquin  Agencv,  New  Mexico ;  McHcalero 
Agency,  New  Mexico;  Navalo  Agency,  Arizona:  Pueblo 
Agency,  New  Mexico ;  Zuni  Pueblo  Day  School,  New  Mex- 
ico ;  New  York  Agency,  New  York ;  Qrand  Ronde  Agency, 
Orejgon  ]  Klamath  Agency,  Oregon ;  Malheur  Agency,  Ore- 
gon ;  Siletz  Agency,  Oregon ;  Umatilla  Agency,  Oregon ; 
Warm  Springs  Agen<^,  Oregon;  Uintah  Valley  Agency, 
Utah;  ^ort  Colvflie  Agency.  Washington  Territorv;  Col- 
viUe  Agency,  Washin^^n  Territorv ;  Neah  Bay  Agency, 
Washington  Territory;  Pnvallup,  Nesqually,  &c.,  Agency, 
Washington  Territory ;  Quinaielt  Agency,  Washington  Ter- 
ritory ;  8'Kokomish  Agency,  Washington  Territory ;  Tula- 
lip  Agency,  Washington  Territory ;  Yakama  A^i^cy,  Wash- 
ington Tenitory ;  Green  Bay  Agencv,  Wisconsin ;  La  Points 
Agency,  Wisconsin ;  Shoshone  and  Bannock  Agency;  re- 
port of  Shoshone  school ;  report  of  Arapaho  boarding  school ; 
report  of  the  Ute  oommiesfon ;  report  of  commission  to  re- 
appraise Kaw  lands  in  Kansas ;  letter  of  Chief  Snotted  Tail 
to  Donorable  Secretary  of  the  Interior:  Indian  legislation 
by  the  tiUrd  session  of  the  Forty -fiftn  Congress,  and  the 
first  session  of  the  Forty-sixth  Congress;  proclamation  by 
tiie  Piwident ;  lUbiUties  of  United  SUtes  to  Indian  tribes, 
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tfUirj  of  the  Inierior,  amnuJ  veport  <if 
A«.:  trust  fimdt  sod  tmst  lands;  inTcstmeuU  of  Indiao 
f imdii,  4be. ;  ledmiitkHiof  boiids,Ac.;  listof  IndiaDtiilwo 
Ibr  whom  stoek  U  held  lij  the  United  8tatc%  Slc;  etoek 
•ecooiit.  Slc;  stock  Inrki  in  trost  bj  United  SUtcs  for 
tribes,  dec;  liinds  held  in  trust  by  United  States,  Ae.;  in- 
terest oUei^ted  on  United  States  bends  in  gold,  4be.;  intecest 
colVcted  on  Unit«3d  States  bonds  in  cnrrencyy  4be. ;  interast 
eoi;ected  on  State  bonds,  dee.:  interest  appropiiated  bj 
Congress  on  non-pajring  State  nouds,  dec ;  appropriatioDs 

llscai.year  cndins 


itgr  uidian  tribes  and  Indian  senrice  for  _ 

June  3U,  liBOy  dee. ;  receipts  and  disbarsements  on  aoeonnt 
of  sales  of  Indian  lands,  dee. ;  exeentiTe  ofden  aHeeting 
Indian  reserrations;  Indian  resenratioDS,  agenciesy  denom- 
inations nominating  agents,  tribes  ooenpying  or  belonging 
to  reserrations,  dec. ;  statisdes  relating  to  popnlatlon,  edu- 
cation, dec.;  table  showing  agricnltnrai  improTements, 
stock,  productions,  dec. ;  vital  statistics,  dec. ;  Indian  agen- 
cies assigned  to  the  sereralreliffions denominations;  Board 
of  Indian  Commissionen,  witn  theirpost-olBoe  address; 
Indian  agencies,  agents,  with  post><rfnoe  and  telegraphic 
addresses. 

Qkxkbal  Lakd  Office:  Letter  of  Comndssioner,  transoiit- 
ting  his  annual  report;  report  of  Ck>mmissioner;  surveys; 
survey  of  Calumet  Lake ;  survey  of  Cherokee  lands  in  North 
Carolina ;  resnrvev  of  the  Cattaraugus  Indian  Reservation ; 
Old  Cherokee  Indian  Beservatioo ;  survey  and  subdivision 
of  JU^  Cloud  and  Spotted  Tail  Reserves  in  Dakota;  sur- 
vey of  the  Colorado  and  Utah  boundary^  abstract  of  de- 
cisions affecting  surveys;  circular  in  relation  to  assignment 
of  certificates  of  deposit  on  account  of  surve^p;  disposals  of 
public  lands;  pre-emptions;  homesteads;  timber  culture; 
grants  for  railroads,  wagon-roads,  and  canals;  circular  in- 
structions to  registers  and  receivers  relating  to  the  adjust- 
ment of  railroaa  grants;  mineral  lands;  acgnstment  of  ac- 
counts; timber  lands,  timber  depredations;  private  land 
claims;  Southern  public  lands;  abandoned  military  reser- 
rations ;  reservations  of  public  lands  fcr  military  purposes ; 
clerical  force  and  work  of  the  Geueral  Li^d  Office;  area  of 
public  domain  surveyed  during  fiscal  year;  lands  sold  and 
entered  under  homestead  and  timber  culture  act;  swamp 
lands;  issues  and  locations  with  bounty-land  warrants; 
concessions  to  States  and  corporations  for  railroads  and  mil- 
itary wagon-road  purposes;  concessions  to  States  for  canal 
Surposes :  time  when  raUroad  riff h ts  attach  to  lands  granted ; 
ipsed  railroad  grants ;  rights  or  way  to  railway  companies ; 
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46th  Congress,  »  HOUSE  OF  REPRESENTATIVES.     (  Ex,  Doc. 
2d  Session.        §  \    ifo.  9. 


SPECIE  RESU3IPTION  AND  REFUNDING  OF  NATIONAL  DEBT. 


LETTER 

FROM 


THE  SECRETARY  OF  THE   TREASURY, 


TRAXSMITTIXG 


Ijetterff  and  documenU  pertaining  to  resumption  of  specie  payments  and 

refunding  of  the  natiotial  debt. 


Dfj  EMBKi:  'i.  l-7t>. — Rcf»»rnMl  to  tlio  Committee  of  Ways  and  Means  and  ordere<l  to 

be  printed. 


Treasury  Department, 

December  2,  1879. 

Sir:  I  have  the  honor  to  transmit  herewith  copies  of  letters,  con- 
tracts, circulars,  documents,  and  a<*count8  pertaining  to  the  resumption 
of  s])ecie  payments  and  refunding  the  national  debt  during  the  i)eriod 
from  March  1,  1877,  to  October  31, 1879,  a«  mentioned  in  my  annual  re- 
jKirt. 

Wiile  the  corresiK)ndence  transmitted  constitutes  but  a  small  portion 
of  tlie  aggregate,  it  is  believed  to  cover  all  the  important  i)oints,  and  to 
he  sufficient  for  a  clear  understanding  of  the  transactions  refen^ed  to. 
Verv  respectfullv,  ' 

JOHN  SHERMAN,  Secretary. 
Hon.  Saml-el  J.  Kandall, 

Speaker  of  the  Hou^e  of  Representatives. 


RE8UMPTI0X    OF    SPECIE    PAYMENTS    AXD 


York 
chants 


CONTRACT  DATED  AUGUST  24,  187G,  BETWEEN  THE  SECKE- 
TARY  OF  THE  TREASURY  (HON.  LOT  M.  MORRILL)  AND 
MESSRS.  N.  M.  ROTHSCHILD  &  SONS  ET  AL. 

[Note. — Thin  contract  waa  iu  force  at  the  beginning  of  Secretary  Shcnnan's  adiuiniAtration  of  the 
Treasury  Department.] 

No.  1. 

This  agreement  entered  into  this  twenty -fourth  day  of  August,  iu  the 
year  of  our  Lord  one  thousand  eight  hundred  and  seventy-six,  between 
the  Secretary  of  the  Treasury  of  the  United  States  of  America,  of  the 
lirst  part,  and  Messrs.  August  Behnont  &  Co.,  of  New-York,  in  behalf 
of  Messrs.  N.  M.Rothschild  &  Sons,  of  London,  England,  and  associates, 
and  Messrs.  J.  &:  W.  Selignian  &  Co.,  of  New- York,  for  themselves  and 
associates,  and  Messrs.  Drexel,  Morgan  &  Co.,  on  behalf  of  Messrs.  J.  S. 
Morgan  &  Co.,  of  London,  England,  and  Messrs.  Morton,  Bliss  &  Co., 
of  New- York,  representmg  the  Eirst  National  Bank  of  the  city  of  New- 
,  the  American  Exchange  National  Bank  of  New-York,  the  Mer- 
ts'  National  Bank  of  New- York,  the  Third  National  Bank  of  New- 
York,  Messrs.  Kuhn,  Loeb  «&  Co.,  of  New- York,  the  i^ank  of  New- York 
National  Banking  Association,  and  Messrs.  Morton,  Rose  &  Co.,  of  Lon- 
don, and  themselves,  of  the  second  part  : 

Witnesseth^  That  the  said  Messrs.  August  Belmont  {&  Co.),  of  New- 
\"ork,  on  behalf  of  Messrs.  N.  M.  Rothschild  &  Sons  and  associates, 
hereby  agree  to  jmrchase  from  the  Secretary  of  the  Treasury  sixteen 
million  five  hundred  thousand  dollars  ($lG,5<)i),(K)0)  of  the  United  States 
bonds  known  as  the  four-and-one-half  per  centum  funded  loan  of  1801. 
issued  under  the  acts  of  July  14th,  1870,  and  January  2()th,  1871 ;  and 
that  Messrs.  J.  &.  W.  Selignian  &  Co.,  for  themselves  and  their  asso- 
ciates, hereby  agree  to  purchase  from  the  Seci'etary  of  the  Treasury  six 
million  seven  huncked  and  fifty  thousand  dollars  ($(i, 750,000)  of  the 
bodds  hereinbefore  described ;  and  that  Messrs.  Drexel,  Morgan  &  Co., 
on  behalf  of  Messrs.  J.  S.  Morgan  &  Co.,  of  London,  England,  hereby 
agree  to  purchase  from  the  Secretaiy  of  the  Treasury  six  million  seveii 
hundred  and  fifty  thousand  dollars  ($6,750,000)  of  the  bonds  hereinbefore 
described  j  and  that  Messrs.  Morton,  Bliss  &  Co.,  of  New-Y'ork,  rei)resent- 
ing  the  First  National  Bank  of  the  city  of  New- York  to  the  extent  of 
four  million  dollars  ($1,000,(H)0),  the  American  Exchange  National  Bank 
of  New- York  to  the  extent  of  one  million  and  fifty  thousand  dollars 
($1,050,000),  the  Merchants'  National  Bank  of  New- York  to  the  extent 
of  six  hundred  thousand  dollars  (*600,000),  the  Third  National  Bank  of 
the  city  of  New- York  to  the  extent  of  seven  hundred  and  fifty  thoussuid 
dollars  (^750,000),  ^lessrs.  Kuhn,  Loeb  &  Co.  of  New- York"  to  the  ex- 
tent of  one  million  and  fifty  thousand  dollars  (*  1,050,000),  the  Bank  of 
New-York  National  Banking  Association  to  the  extent  of  three  hun- 
dred thousand  dollars  ($.'500,000),  Messrs.  Morton,  Rose  «S:  Co.  of  London 
to  the  extent  of  one  million  one  hundred  and  twenty-five  thousand  dollars 
($1,125,000),  and  Messrs.  Morton,  Bliss  v^c  Co.  of  New  York  to  the  extent 
of  one  million  one  hundred  and  twenty-five  thousand  dollai*s  ($1,125,0(M^), 
— hereby  agree  to  the  extent  severally  for  each  as  above  stated,  to  pur- 
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chjse  from  the  Secretary  of  the  Treasury  ten  million  dollars  ($10,000,000) 
in  the  aggregate,  of  the  bonds  hereinbefore  described,  making  a  total 
Jiprp^gate  of  forty  million  dollars  (840,000,000),  upon  the  terms  and  con- 
ditions following,  to  wit: 

First.  Of  the  said  aggregate  amount,  not  less  than  ten  million  dollars 
($10,000,000)  are  hereby  subscribed  for,  the  subscription  to  take  effect 
on  the  first  day  of  September,  1870,  and  the  remaining  amount,  namely, 
thirty  million  dollars  ($30,000,000),  may  be  divided  at  the  pleasure  of 
the  parties  of  the  second  part  into  several  successive  subscriptions  of 
not  less  than  five  million  dollars  ($5,000,000),  each,  to  be  made  prior  to 
the  fourth  day  of  March.  1877. 

SeroiuL  The  parties  oi  the  second  part  shall  have  the  exclusive  right 
to  subscribe,  in  the  same  i)roportion  to  each  of  the  subscribers,  for  the 
remainder,  namely,  two  hundred  and  sixty  million  dollars  ($260,000,000), 
or  any  iK>rtion  of  said  loan  authorized  to  be  issued  by  the  acts  of  Con- 
gress aforesaid,  by  giving  notice  thereof  to  the  Secretary  of  the  Treas- 
ury on  or  before  the  thirtieth  day  of  June,  1877 ;  but  the  party  of  the 
first  part  reserves  the  right  to  terminate  this  contract  at  any  time  after 
March  fourth,  1877,  by  givhig  ten  days-  notice  thereof  to  the  parties  of 
the  second  part.  ' 

Third,  That  the  Secretary  of  the  Treasury  shall,  when  subscriptions 
are  made  by  the  said  parties  of  the  second  part,  issue  calls  with  even 
date  with  said  subscriptions,  for  the  redemption  of  an  equivjilent 
amount  of  six  per  centum  five-twenty  bonds  of  the  United  States,  as 
I»ronded  by  said  act  of  July  14th,  1870. 

Fourth.  The  i^arties  of  the  second  jjart  agree  to  pay  for  said  four  and 
ooe-half  i>er  centum  bonds  i)ar  and  intei^est  accrue<l  to  the  date  of  ap- 
plication for  delivery  of  said  bonds,  in  gold  coin,  matured  United  States 
gold  coin  coupons,  or  any  of  the  six  per  centum  five-twenty  bonds,  called 
for  re4lemx>tion,  or  in  United  States  gold  certificates  of  deposit  issued 
under  the  act  of  Maych  3rd,  1863,  with  the  understanding  that  payment 
to  the  extent  of  the  amount  of  any  call  shall  be  made  within  the  time 
during  which  such  call  shall  msiture : 

Provided,  That,  if  the  parties  of  the  second  part  shall  elect  so  to  do, 
tliey  may  have  the  privilege  of  making  anj'  of  said  subscriptions  pay- 
able specifically  in  uncalled  six  per  cent,  five-twenty  bonds  of  the  United 
States,  in  which  case  the  Secretary  of  the  Treasury  may,  to  the  extent 
of  such  payments,  omit  the  calls  mentioned  in  condition  No.  3. 

Fifth.  The  parties  of  the  second  part  shall  receive  in  coin  a  commis- 
«ion  of  one-half  of  one  per  centum  on  all  bonds  taken  by  them,  as 
allowed  by  the  act  of  July  14th,  1870,  and  shall  assume  and  defray  all 
expenses  which  may  be  incun^ed  in  sending  bonds  to  London  upon  their 
request,  or  by  transmitting  bonds,  coupons,  or  coin  from  there  to  the 
Treasury'  Department  at  Washington,  including  all  cost  of  making  ex- 
change of  bonds,  and  shall  also  be  charged  with  the  prei)aration  and 
i88aing  of  the  bonds. 

Sixth.  'So  bonds  shall  be  delivered  to  the  parties  of  the  second  part, 
or  either  of  them,  until  payment  shall  have  been  made  in  full  therefor 
in  accordance  with  the  terms  of  this  contract. 

Seventh.  During  the  continuance  of  this  contract  any  sales  of  bonds 
ordered  by  the  Secretary  of  the  Treasury,  by  authority  of  law,  except 
tliofie  that  it  may  become  necessary  to  sell  to  pay  judgments  of  the  Coiu  t 
of  Commissioners  of  Alabama  Claims,  shall  be  made  through  the  parties 
of  the  second  part,  who  shall  be  allowed  thereon  a  commission  of  one 
per  centam  in  gold  coin.    And  it  is  provided  that  the  amount  of  bonds 
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BO  ordered  shall  not  exceed  in  the  aggregate  twenty -five  million  do^iirs 
($26,000,000),  unless  by  mutual  agreement  of  the  parties. 

LOT  M.  MOKRILL, 
^  Secretary  of  the  Treasury, 

AUG.  BELMOXT  &  CO., 
On  behalf  of  ^.  M.  Rothschild  &  Sons,  London. 

J.  &  W.  SELIGMAN  &  CO., 
On  behalf  of  Seligman  Brothers. 

DREXEL,  MORC^AX  i^  CO., 
Onbeluilf  of  Messrs.  J.  S.  Morgan  &  Co.,  of  London. 

MORTOX,  BLISS  .Jc  CO., 
For  iliemselves  and  associates  as  named  above. 


Washington,  2ith  August,  187G. 

By  authority  of  a  vote  of  the  board  of  directors  of  the  First  National 
Bank  of  the  city  of  ^New  York,  passed  this  day,  I  hereby  conftnn  the 
above  subscnption  of  four  million  of  dollars. 

FRANCIS  O.  FRENCH, 
One  of  the  Directors  of  said  Bank. 
Witnesses  as  to  all : 
Henry  F.  French. 
Chas.  F.  Conant. 
E.  J.  Babcock. 


First  National  Bank. 
New  Yorlc^  August  24,  1870. 
At  a  meeting  of  directors  of  this  bank  held  this  day  the  followhig  res- 
olution was  adopted : 

That  Francis  O.  French  he,  and  herohy  is,  authorized  to  sign  tlio  contract  for  and 
on  hehalf  of  the  First  National  Bank  of  New  York  with  the  Secretary  of  tlie  Treasury 
for  the  funding  of  the  U.  S.  5-20  6  per  cent,  honds  into  the  4^  per  cent,  honds,  to  tlie 
extent  of  ten  per  cent,  of  the  contract. 

I  hereby  certify  that  the  above  is  a  true  extract  from  the  minutes  of 
this  bank.  . 

[SEAL  1st  NAT.  BK.  OF  N.  Y.]  GEO.   F.   BAKEH, 

Cashier. 


No.  2. 
Mr.  Coon  to  Mr.  Sherman. 

[Cahle  telegram.] 

London,  March  8, 1877. 
Sherman,  Washington: 

Have  on  hand  $3,400,000  new  4i  per  cent,  bonds.    Will  you  ship  Sat 
nrdayt       ,  '  COON. 
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Mr.  Conant  to  Mr,  Coon. 

[Cable  telegram.]       a 

Washington,  March  8, 1877. 
Coon,  London : 

Cannot  ship  before  March  14th  or  17th.    Telegraph  at  once  what  you 
want.  CONANT. 


Ko.  4. 
Mr.  Conant  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  March  8, 1877. 
Coox,  lAmdon : 

Deliver  to  Kothschilds  $300,000  4^  per  cent,  coupon  bonds,  paid  for 
beiv.  CONANT. 


No.  5. 
Mr.  Conant  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  March  9, 1877. 
Goox,  London : 

Deliver  to  N.  M.  Rothschild  &  Sons  $300,000  ^  per  cent,  coupon 
bonds,  paid  for  here.  CONANT. 


No.  0. 
Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  9, 1877. 

Sher:>ian,  Washington: 

Ship  1,000  hundreds:  1,500  five  humb*eds:  10,000  thousands:  no  fifties, 

COON. 


No.  7. 
Mr.  Co6n  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  9,  1877. 

Sherman,  Washington: 

Bothschilds  have  cabled  Belmont  authorizing  424  call  should  parties 
in  America  think  best.  COON. 
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No.  8. 
Forty-second  call, — Redemption  o/5-20  bonds  of  IS^ — May  and  Xovember. 

Dep.rti.«i  Ko.  39.  ^  TEEASUEY  DEPAET3IENT 

Secretary's  Office.  March  10,  18i  i . 

By  virtue  of  the  authority  giveu  by  the  act  of  Congress  apijroved 
July  14^  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
debt.'^I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein  below  designated,  known  as  "Five-twenty  Bonds,^  of  the 
act  of  March  3, 1865,  dated  November  1, 1865,  will  be  paid  at  the  Treas- 
ury of  the  United  States,  in  the  city  of  Washington,  on  and  after  the 
10th  day  of  June,  1877,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day. 

Coupon  Bonds. 

1500— No.  38851  to  No.  40400,  both  inchisive. 
$1, 000— No.  98651  to  No.  lOHlOO,  both  inclusive. 

Total  coupon ^,000,000 

Registered  Bonds. 

$50 — No.  491  to  No.  496,  both  inclusive. 
$100— No.  6351  to  No.  6386,  both  inclusive. 
$500— No.  3961  to  No.  3973,  both  incluHive. 
$1, 000— No.  15051  to  No.  15163,  both  inclusive. 
$5, 000— No.  6768  to  No.  7385,  both  inclusive. 

Total  registered 3,000,000 

Aggregate 10,000,000 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ail- 
dressed  to  the  "Loan  Division,  Secretar^^'s  Office,]'  and  all  registereil 
bonds  should  be  assigned  to  "  the  Secretary  of  the  Treasury"  for  redemp- 
tion." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
retary (jt  the  Treasury  for  redemption  account  of  the  oicner  or  owners. 

CHAS.  F.  COXANT,  Acting  Secretary. 


No.  9. 
Mr.  Coon  to  Mr.  Slierman. 

[Cable  telegram.] 

London,  March  12, 1877. 
Sherman,  "Washington : 

Price  of  silver  to-day,  55^.  Waiting  proiluction  Indian  budget ;  280,001) 
sterling  bought  5(}^  and  J  shipi>ed  to  America. 

coox. 


Xo.  10. 
Mr.  Conant  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  March  12, 1877. 
Coon,  London : 

Peliver  to  N.  M.  RothschiUl  &  Sons  $500,000  4 J  per  cent,  coupon  bonds 
paid  for  here.  CONANT. 
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No.  11. 

.}fr.  Coon  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  ^farch  15, 1877. 

Sherman,  Washington: 

Rothseliilds  Lave  cabled  Belmont  aiithorizinjj^  43d  call  if  parties  in 
America  aj^ee.  COON. 


No.  12. 

Messrs.  Belmont  &  Co,  to  Mr.  Sherman. 

New  York,  15f/t  Marchj  1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washingtmij  D.  C.  : 

Dear  Sir:  We  informed  you  this  morning,  per  telegraph,  that  Messrs. 
N.  M.  Rothschild  &  Sous  authorize  a  new  call  of  ten  millions  of  5-20  bonds 
against  the  same  amount  of  4J  i>er  cent,  bonds  of  1891,  for  which  we  hereby 
subscribe  on  account  of  our  contract  of  24th  Augus<\  1876,  and  to  which 
we  hope  to  receive  your  answer,  giving  numbers,  to-day. 
Yours,  very  respectfully, 

AUG.  BELMONT  &  CO. 


No.  13. 
Forty-third  call. — Redemption  of  5-20  bonds  of  1865 — May  and  November. 
n«w^*^v  .n  Treasury  Department, 

swcwtary  8  Office.  March  15,  1877. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  "An  act  to  authorize  the  reftmding  of  the  national 
debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
boDds  hereinbelow  designated,  known  as  "  Five-twenty  Bonds,"  of  the 
act  of  March  3, 1865,  dated  November  1, 1865,  will  be  paid  at  the  Treas- 
ury of  the  United  States,  in  the  city  of  Washington,  on  and  after  the 
15th  day  of  June,  1877,  and  that  the  intei'est  on  said  bonds  will  cease 
on  that  day. 

Coupon  Bonds. 

|500~Xo.  40401  to  No.  42:U)0,  both  inclu.sive. 
11.000— No.  lOHlOl  to  No.  121000,  both  ineluHive. 

Total  coupon ^9,  .500, 000 

RErtisTEUKD  Bonds. 

IIOO— No.  63^  to  No.  6^94,  both  inclusive. 

1500— No.  3974  to  No.  3976,  b<ith  inclusive. 
ll.OOO— No.  15164  to  No.  15177,  both  inclusive. 
15^000— No.  r386  to  No.  749:J,  both  inclusive. 

ToUl  registeml 500,000 

Aggregate 10,000,000 
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All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered  l>onds 
shoald  be  assigned  to  "  the  Secretary  of  the  Treasmy  for  redemption." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
retary of  the  Treasury  for  redemption  account  of  the  owner  or  oicnerft. 

JOHX  SHERMAX,  Secretary. 


No.  14. 
Mr.  Coon  to  Mr.  Sherman. 

[Cable  telejfraiii.] 

London,  Marehj  IG,  1877. 
Sherman,  Washington  : 

Have  on  hand  but  65,000  4J  per  cent.  couiMm  l)onds.  Am  I  autliorized 
to  receive  5-20  called  bonds  and  matured  United  States  coin  coupons  as 
usual  and  deliver  to  Ilothschilds  under  proper  dates  when  new  4J  per 
cent,  bonds  airive  ?  COON. 


No#  15. 
Mr.  Conant  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  March  16,  1877. 
Coon,  London : 

You  may  receive  fii*om  Eothschilds  5-20  called  bonds  and  matured  U. 
S.  coin  coupons  as  usual.  Another  shipment  should  be  asked  for  at 
once  and  44th  call  ordered  March  10.  Party  with  bonds  lias  sailed  to- 
day by  steamer  Brussels.  Deliver  to  Kothschikls  5^500,000  new  4.J  per 
cent,  bonds  paid  for  here.  CONANT. 


No.  16. 

Mr.  Conant  to  Mr.  WeUer. 

Treasury  Department, 

March  16,  1877. 
Royal  Weller,  Esq., 

Treasurer  Woronoco  Savings  Bank^  West  field,  Ma^fs.  : 

Sir:  Your  letter  of  the  13th  instant  relative  to  the  purchase  of  4.J 
I)er  cent,  registered  bonds  of  the  funded  loan  of  1891  has  been  ixxreived. 
In  reply,  1  have  to  inform  you  that  the  Secretary  of  the  Treasury  has 
entered  into  a  contract  for  the  negotiation  of  said  bonds  with  ^fessrs. 
N.  M.  Rothschild  &  Sons,  and  their  associates  of  liondon,  England,  who 
are  represented  in  this  country  V>y  Messrs.  AugustBelmoiit  &  Co.,  J. 
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&  W.  Seligman  &  Co.,  Drexel,  Morgan  &  Co.,  Morton,  Bliss  &  Co.,  all 
of  the  city  of  New  York,  to  whom  I  would  respectfully  refer  you ;  also 
to  the  First  National  Bank  of  New  York. 
Yer\'  resDectftillv 

CHAS.  F.  CONANT,  Assitttant  Secretary. 


No.  17. 
Mr.  Coon  to  Mr.  iiherman. 

[Cable  telegram.] 

London,  March  17, 1877. 
Sherman,  Washington: 

Ship  March  24,  ^  per  cent,  coupon  bonds :  500  50s,  500  100s,  2,000 
5008, 10,000  1,000s.    Price  of  silver  ^}^  flat.  COON. 


No.  18. 
Mr.  Coon  to  Mr.  Sherman. 

[  Cable  telegram .  ] 

London,  March  19, 1877. 
Sherman,  Washington  : 

Price  of  silver  54  flat.  COON. 


No.  19. 
Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  19, 1877. 
Sherman,  Washington: 

Maix-h  19  thought  somewhat  premature.  COON. 


No.  20. 
Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.  ] 

London,  March  20,  1877. 
ScffiRMAN,  Washingt07i : 

Price  of  sUver  53^.    Little  doing.  COON. 
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Xo.  21. 
Mr,  Coon  to  Mr.  Sherman. 

[Cable  telogi-aiii.] 

London,  March  21, 1877. 
Sherman,  Washington: 

Price  of  silver  53i— buyers'.  COON. 


No.  22. 
Mr.  Conant  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  March  21, 1877. 

Coon,  London : 

Deliver  to  Kotliscbilds  $1(K),(M)0  4J  per  cent,  coupon  bonds,  paid  for 
here.  CONANT. 


No.  23. 
Mr.  Coon  to  Mr.  Sherman. 

[Cable  tx^legraiii.  ] 

London,  March  23,  1877. 
Sherman,  Washington: 

N.  M.  Rothschild  &  Sons  will  decide  al>out  44th  call  on  Monday.    Mar- 
ket quiet.  COON. 


No.  24. 
Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegi-am. ] 

London,  March  26, 1877. 
Sherman,  Washington : 

Kotlischilds  have  cabled  Belmont  authoiizing  44th  call  if  America 
agrees.  COON. 

No.  25. 
Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

j  London,  March  27, 1877. 
Sherman,  Washington: 

Telegraph  last  numbers  and  date  44th  call.  COON. 
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No.  26. 
Mr,  Conunt  to  Mr,  Coon. 

[Cable  telegram] 

Washington,  March  27,  1877. 
Coox,  London : 

Last  numbers  44tb  call,  dated  March  27,  *  *  *  •  • 
Eldridge  with  4j  per  cent,  coupon  bonds  sailed  on  steamer  City  of  Ber- 
lin March  24.  CONANT. 


No.  27. 
Fort ji  fourth  call. — Redemption  of  520  bonds  o/18G5 — May  and  Xovemher, 
Tu  JL^.v'  .r  Treasury  Department, 

ScCTrtary'8  Office.  March  27,  18  n . 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designat<ed,  known  as  "  Five-twenty  bonds,"  of  the 
act  of  March  3, 1865,  dated  November  1, 1865,  will  be  paid  at  the  Treas- 
ury of  the  United  States,  in  the  city  of  Washington,  on  and  after  the 
27th  day  of  June,  1877,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day. 

Coi  POX  Bonds. 

15(10— No.  42:101  to  No.  46000,  both  inclusive. 
|1,0UD— No.  121001  to  No.  132000,  both  inclusive. 

Total  coupon d®,  500, 000 

Registered  Bonds. 

♦5,000— No.  7494  to  No.  7600,  both  inclusive. 

Total  registered 500,000 

Aggregate 10,000,000 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  **  Loan  Division,  Secretary's  Office,"  and  all  registered  bonds 
should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemption." 

T\Tiere  parties  desire  checks»in  payment  for  registered  bonds  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
retarv  of  the  Treasury  for  redemption  a/^eount  of  tlte  owner  or  oicners. 

JOHN  SHEKMAK,  Secretary. 


No.  28. 
Mr.  Coon  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  March  28, 1870. 
Sherman,  WoMhington: 

Party  has  arrived  safely.  COON. 
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No.  20. 
Mr.  Sherman  to  Mr,  Conant. 


Hon.  Charles  F.  Conant  : 


Treasury  Department, 

March  31,  1877. 


Sir  :  By  virtue  of  the  authority  vested  in  me  by  tbe  provisions  of  the 
act  entitles!  ''An  act  to  authorize  the  refunding  of  the  national  debt,^ 
approved  July  14,  1870,  and  the  acts  amendatory  thereof,  you  are  hereby 
appointed  the  fundinij  agent  of  the  Treasury  Department,  and  directed 
to  assume  the  general  management  and  supervision  of  all  busineiss  iu 
London,  England,  arising  from  the  funding  of  bonds  under  the  acts 
above  cited. 

By  the  terms  of  the  contract  made  on  the  24th  day  of  August,  1876, 
between  -the  Secretary  of  the  Treasury,  of  the  first"  part,  and  Messi'S. 
August  Belmont  &  Co.,  of  New  York,  on  behalf  of  Messrs.  N.  M.  Roths- 
child &  Sons,  of  London,  England,  and  associates,  and  Messrs.  J.  &  TV. 
Seligman  &  Co.,  of  Xew  York,  for  themselves  and  associates,  and  Messrs. 
Drexel,  Morgan  &  Co.,  on  behalf  of  Messrs.  J.  S.  Morgan  &  Co.,  of  Lon- 
don, England,  and  Messrs.  Morton,  Bliss  &  Co.,  of  New  York,  represent- 
ing the  First  National  Bank  of  the  City  of  New  York,  the  American  Ex- 
change National  Bank  of  New  York,  the  Merchants'  National  Bank  of 
New  York,  the  Third  National  Bank  of  New  York,  Messrs.  Kuhn,  Loeb 
&  Co.,  of  New  Y'ork,  the  Bank  of  New  York  National  Banking  Associar 
tion,  and  Messrs.  Morton,  Kose  &  Co.,  of  London,  and  themselves,  of 
the  second  part,  such  of  the  bonds  of  the  funded  loan  of  1801  as  may 
be  desired  by  the  contracting  pai-ties  will  be  sent  to  London  and  deliv- 
ered to  your  custody,  and  will  be  by  you  delivered  to  the  contracting 
parties  from  time  to  time,  and  in  such  sums  as  they  shall  make  pay- 
ment to  you  therefor  in  United  States  0  per  cent,  five-twenty  called 
bonds,  matured  United  States  gold-coin  coupons,  gold  coin,  or  United 
States  gold-coin  certificates  issued  under  the  act  of  March  3, 1863,  and 
not  otherwise,  in  accordance  with  the  conditions  of  said  contract,  a  copy 
of  which  is  herewith  inclosed  for  your  guidance. 

The  same  general  plan  under  which  former  negotiations  wei*e  con- 
ducted will  be  observed  by  you,  except  so  far  as  modified  by  these  in- 
structions, which  are  based  upon  the  contract  before  mentioned. 

All  boiuls,  money,  or  coupons  received  by  you  must  be  secuivly  kept 
in  the  safes  furnished  by  this  department  for  that  purpose,  said  safes 
to  be  deposited  in  tlie  vaults  of  the  Me^ssrs.  Rothschild.  Three  combi- 
nation locks  with  which  these  safes  are  provided  shall  at  all  times  be 
used,  and  the  combination  of  only  one  lock  on  each  safe  shall  be  in- 
trusted to  one  person. 

No  safe  or  safes  shall  be  locked  or  unlocked  except  by  three  iiei-sons 
and  on  distinct  combinations,  and  each  person  shall  use  a  combination 
unknown  to  the  other. 

All  bonds,  coupons,  and  coin  received  by  you  in  payment  for  bonds 
must  be  retained  in  your  possession,  as  above  directed,  until  the  same 
shall  be  delivered  to  proper  parties  for  transportation  to  Washington, 
D.  C.  Should,  however,  the  coin  paid  to  you  ac<*umulate  to  such  an  ex- 
tent as  to  cause  inconvenience,  or,  in  your  judgment,  too  great  risk,  you 
are  authorized  to  deposit  the  same  in  the  Bank  of  England,  subject  to 
instructions  from  this  department. 

All  persons  dispatched  to  London  by  this  department  in  custody  of 
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bonds  to  l>e  delivered  by  you  will  be  subject  to  your  direction  and  con- 
trol. 

By  the  ftfth  section  of  the  contract,  the  i)artie8  having  contracted  to 
take  the  loan  have  agreed  to  assume  and  defray  all  expenses  which  may 
be  incuri-e<l  in  sending  bonds  to  London  upon  their  request,  or  in  trans- 
mitting bonds,  coupons,  or  coin  therefrom  to  the  Treasury  Department 
at  Washington,  including  all  cost  of  making  exchanges  and  tiansfers  of 
bonds;  and  shall  also  be  charged  with  the  expenses  of  the  preparation 
and  issuing  of  the  bonds.    Thei*efore  the  salaiies  and  ex])enses  of  all 
clerks  and  psirties  (^s  well  as  your  own)  dispatched  to  London  with 
bonds  and  assigned  to  duty  under  your  direction,  and  all  the  incidental 
expenses,  including  transportation,  telegrams,  rooms,  safes,  payment  of 
messengers,  and  all  expenses  incident  to  the  proper  transaction  of  the 
business  under  your  chjirge,  are  to  be  defi'ayed  by  the  subscribers  for 
the  bonds  hereinbefore  named,  and  no  money  will  be  drawn  from  the 
Treasury  nor  expenses  incuiured  by  the  department  for  the  purpose  herein 
jfpecifiecL 

The  rates  of  compensation  and  allowances  which  shall  be  paid  to  the 
persons  who  may  be  sent  to  London  in  connection  with  the  refunding  of 
the   public  debt  under  the  contract  mentione<l  are  fixed  as  follows : 
Your  own  salary  shall  be  at  the  rate  of  $6,500  per  annum.    The  salary 
of  your  assistant  shall  be  at  the  rate  of  $5,000  per  annum.    All  other 
I)ersoDs  sent  to  London  and  returning  therefrom  shall  receive,  during 
the  period  occupied  in  traveling,  the  regular  salary  allowed  to  them  by 
the  department ;  an  allowance  of  three  dollars  per  diem  in  lieu  of  all 
other  expenses,  and  also  their  expenses  of  transportation  and  those  at- 
tending the  transportation  of  safes,  &c.,  in  their  charge  between  the 
points  above  named ;  and  they  shall  also  receive,  while  on  duty  in  Lon- 
don,  the  regular  salary  allowed  by  the  department,  and  an  additional 
allowance  of  five  dollars  per  diem  as  a  commutation  of  iiersonal  expen- 
ses, and  shall  not  receive  any  compensation  in  addition  thereto. 

AJl  i>erson8  who  may  be  sent  to  London  in  connection  with  i^efunding 
operations  shall  receive  pay  at  the  rates  herein  named  for  a  period  of 
forty  days.  All  absence  from  the  department  in  excess  of  that  time 
shaU  be  without  pay. 

You  will  inform  the  Secretary  freciuently,  from  time  to  time,  of  the 
condition  of  the  business  intrusted  to  you,  and  will  render  a  weekly 
statement  showing  an  exact  account  of  all  bonds,  securities,  and  moneys 
in  vour  possession^ 

Verj-  respectfully,  JOHN  SHERMAN,  'Secretary. 


Xo.  30. 
Mr.  Coon  to  ^fr.  Sherman. 

[Cable  telegram.  ] 

London,  Ajwil  3,  1877. 
Shebuan,  Wiishington: 
Party  has  arrived  safely.  COOK 
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No.  31. 

Mr,  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  5, 1877. 
Sherman,  Washhigton: 

Rothschilds  have  cabled  Belmont  aathorizin^;  4otli  call  if  America 
agrees.  N.  M.  Rothschild  &  Sons  have  received  from  Register  70,000 
5  per  cent,  registered  bonds  transferred.  COON. 


No.  32. 
Forty-fifth  call. — Redemption  of  b-2^  hondn  of  1865 — May  and  November. 

^    ^18^;-^   ,„  Treasury  Department, 

Department  No.  49.  a        »i   r-    ics^r* 

Secretary's  Office.  April  5,  ISii. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  '^An  act  to  authorize  the  refunding  of  the  national 
debt,''  I  hereby  give  noti<?e  that  the  principal  and  accrued  interest  of 
the  bonds  herein b(*low  designated,  known  as  ^' Five-twenty  bonds'' of 
the  act  of  March  3, 1805,  dated  November  1, 1805,  will  be  paid  at  the 
Treasury  of  the  UnitM  States,  in  the  city  of  Washington,  on  and  after 
the  5th  day  of  July,  1877,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day. 

Cori'ox  Bonds. 

$500— No.     46001  t<)  No.    ^9800,  both  iucln.sive. 
$1^000— No.  132001  to  No.  141000,  both  iiulusive. 

Total  coupon |9,5OO,0CO 

Registeuei>  Bonp.s. 

^r,  ()QQ_j^<j^  7fi01  to  No.  7764,  both  iiicliiMive 

Total  regiBtered 500,000 

Aggregate $10,000,000 

All  United  States  bonds  forwarded  for  redemption  should  be  ad- 
dressed to  the  " Loan  Division,  Secretary's  Office,"  and  all  registered 
bonds  should  be  assigned  to  *'  the  Se<Tetary  of  the  Treasury  for  redemp- 
tion." 

Wliere  parties  desire  checks  in  ])ayment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  tliey  should  assign  them  to  the  Sec- 
retary of  the  Trciisury  for  redemption  account  of  the  oicner  or  owners. 

JOIIX  SHKKMAN,  Secretary. 


No.  33. 

Mr.  Shennan  to  Mexsrs.  Rothschild  cO  Sons. 

Treasury  Department, 
Washington^  April  0,  1877, 
Messrs.  X.  M.  Rothschild  &  Sc»ns, 

Jjondon^  England : 

Gentlemen:  I  received  your  friendly  cable  message  of  the  10th 
ultimo,  and  return  my  thanks  and  hearty  good  wishes. 

I  am  very  solicitous  to  promote  the  funding  of  our  six  per  cent,  bonds 
as  rapidly  as  i)racticable,  and  feel  indebted  to  you  for  the  aid  you  have 
'    given  in  placing  the  4J  i)er  cent,  bonds. 
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I  proposie  no  change  at  present ;  but  it  is  my  desire,  if  practicable,  to 
withdraw  the  4i  per  cent,  bonds  from  the  market  and  substitute  in  their 
place  the  4  i>er  cent,  bonds  authorized  by  the  funding  act. 

These  Iwnds,  as  you  know,  are  a  very  desirable  investment,  running 
thirty  years  from  the  date  of  issue,  with  every  guard  and  security  that 
has  been  given  to  any  bond  of  the  United  States,  and,'  we  think,  as  safe 
and  desirable  as  the  securities  of  any  other  nation.  It  is  probably  the 
bond  into  which  all  the  debt  of  the  United  States  will  in  time  l>e  con- 
verted. I  hoi)e  you  and  your  associates  will  be  able  to  engage  with  me 
to  place  this  l3ond  on  the  market  when  8200,000,000  of  the  4J  per  cent, 
bonds  have  been  sold. 

The  public  policy  of  the  United  States  to  resume  specie  pajTuents  on 
or  before  the  1st  of  January,  1879,  is  fully  established  by  the  law  and  by 
public  opinion.  It  may  be  that  the  surplus  revenue  will  be  sufficient  to 
enable  me  to  carry  out  this  policy  without  the  sale  of  bonds.  I  am  au- 
thorized by  the  resumption  act  to  sell  5,  4 J,  or  4  per  cent,  bonds  to  pre- 
jiare  for  resumption,  and  it  may  be  desirable  to  sell  through  the  syndi- 
cate, under  that  act,  a  limited  amount  of  bonds,  not  exceeding,  I  hope, 
#90,000,000  a  year.  I  do  not  wish  in  the  execution  of  this  duty  to  dis- 
turb the  exchanges  lx»tween  Europe  and  this  country.  For  this  purpose 
I  desire  to  sell  only  the  4  per  cent,  bonds,  and  must  sell  at  par  in  coin, 
hat  could  receive  in  payment  coin  coupons  maturing  within  a  limited 
time.  I  invite  from  you  and  your  associates  such  suggestions  and  ofters 
as  you  may  think  proi>er  to  make  for  the  purchase  of  such  bonds. 

The  oj^erations  of  the  syndicate  have  become  so  imi)ortant  that  I  have 
deemed  it  proper  to  ask  Mr.  Charles  F.  Conant,  late  Assistant  Secretary 
of  the  Treasury,  to  take  charge  of  the  business  in  London,  in  connection 
with  the  gentlemen  already  there.  He  is  well  informed  as  to  our  laws, 
and  I  tnist  his  services  may  be  of  advantage  to  the  government  and 
agreeable  to  you. 

I  will  give  my  personal  .attention  to  this  business,  and  will  rec^eive 
with  pleasuit?  any  suggestions  from  you  that  will  promote  our  common 
object. 

Very  trulv, 

JOHN  SUEnMAX,  Secretary. 


No.  34. 
Mr.  Seligman  to  Mr,  Sherman. 

Xew  York,  April  12,  1877. 

Hon.  John  Sherman, 

8eeret<iry  of  the  Treasury j  Waffhin{iton : 

My  Dear  Sir^  I  had  an  interview  with  Messrs.  Drexel,  Morgan  & 
Co.,  and  conveyed  to  them  your  wishes  respecting  limiting  the  salQ  of 
the  U  and  taking  the  4  per  cent,  bond  in  hand  with  the  co-operation  of 
the  Messrs.  Rothschild. 

I  told  Mr.  Drexelthat  you  would  be  happy  to  see  him  and  Mr.  L.  P. 
Morton  in  Washington,  whenever  convenient  for  them  to  go,  and  that 
on  rempt  by  you  of  favorable  adnces  from  Mr.  Conant  after  his  arrival 
m  London,  you  desired  that  Drexel,  Morton,  and  I  should  repair  to 
Washington,  in  company  with  other  leading  members  of  the  syndicate, 
with  a  view  of  entering  into  a  contract  with  the  government,  in  con- 
f<»inity  with  your  views  as  expressed  to  me,  or  perhaps  with  some  slight 
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mo«lifi<:atkiii>^  wbioh«  if  snggc?^^  by  the  Lc^ikIoii  people,  throagh  Mr. 
Conant.  joa  may  deem  proper  to  adopt. 

I  #tiall  "^ee  Mr.  Morton  Id  the  ^.xnirsie  of  this  <lav.  and  have  no  doabt 
bot  that  he.  as  well  a.«  Drexel  and  myself,  will  be  happy  to  aid  yoa  in 
raiidng  the  cretlit  of  oar  common  eunntry.  and  assist  the  President  and 
yoa  in  thl*  [latriotie  work. 

I  remain,  dear  Mr.  Secretarw  vours,  xerv  faithfollv, 

JOS.  SELTCiMAN. 


Xo.  .'ki. 
The  Seeretarif  of  State  to  Mr.  Sherman. 

Depaktment  of  State, 
Waifhington^  April  12,  1877. 
The  Hon.  JoHX  Sherman, 

Secretarif  of  the  Trettmunf : 

Sir:  I  have  the  honor  to  inclose  herewith,  for  your  consideration,  a 
copy  of  a  disi^tch  of  the  21Hh  nltimo,  Xo.  1470,  from  the  charge  d'af- 
faires of  the  Unite^l  States  at  Paris,  and  of  the  corresiiondence  \iith  the 
Stock  Brokers'  Association  of  that  cit>%  which  accompanied  it,  in  regard 
to  the  a<lmission  of  the  United  States  4.^  per  cent,  loan  to  the  Bourse, 
and  to  the  establishment  of  an  office  in  France  for  the  i>ayment  of 
American  con})ons. 

1  have  the  honor  to  be,  sir,  vour  obedient  servant, 

W^I.  M.  EVARTS. 

[luflosiirv.] 

Mr.  llitt  to  Mr.  Evarts,  Marcli  20,  1877— rXo.  1470,  with  accompani- 
ments. 


Xo.  1470.  J  Lkuatiox  of  thk  I'xited  St.vtes. 

Pnrit,  Manh  29,  IjCT. 

Hou.  William  M.  Evauts. 

iHvretarjf  of  State : 

Sir:  I  have  the  honor  to  inclose  lien*\vith  a  copy  of  a  letter  fn>ni  Mr.  Cri'pon,  ivp- 
resentiDg  the  Stock  Brokeni'  AssiK'iation.  iiu|uirin^  in  rejjanl  to  the  new  Unite«l  States 
4^  ]ier  cent,  three  liundred  million  loan,  with  a  view  to  its  admission  to  the  Pari^ 
lUmnni,  and  a  copy  of  uiy  reply,  with  translations  of  l>oth  letters. 

He  alHOHng^ents  the  advantaj^eof  eHtahlinhing  an  oftice  in  France  for  the  payment 
of  conponH  on  onr  l»oud8,  and  as  this  suf^^estion  comes  from  a  soun*e  enjoyiii|;  high 
consideration  here  in  the  financial  world,  I  forwanl  the  corTesiK>«dence  to  you  that  yon 
may,  if  yon  <leem  it  advisahle  to  do  so,  transmit  it  to  the  Secretary  of  the  Treasuiy. 
I  have  the  hoTior  to  be.  verv  resi>«»ctfnllv.  vour  obedient  servant, 

R.  R.  HITT. 


Association  ok  STOtKiioi.nER.s 
Syndical  Chamber,  6  Rue  Menarea,  ParUi,  March  24,  1877. 

Sir  :  The  Symlical  Chamber  is  solicited  to  admit  to  the  negotiations  of  the  Pari* 
Ikmrwi  the  liiited  States  4i  jier  cent,  loan,  15-30  (*300,000,000),  created  by  acts  of 
Congress  of  July  14,  I'^O,  and  January  20,  1871,  and  u;ranted  to  Messrs.  Rothschild 
andKeligman  freres. 

Convinced  of  the  advantage  then^  would  be  in  officially  negotiating  this  new  ftind 
of  a  goveniment  which  justly  eiyoys  much  credit  and  favor,  and  whose  bonds  ue  for 
this  reason  widely  diffused  am<mg  the  French  public,  the  Syndicate  Chamber  is  en- 
tirely disi)osed  to  iw^nnit  it  to  be  qnotefl. 

i5ut  belore  taking  this  decision,  it  would  like  t'O  be  assured  by  antheiittc  documtnts 
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in  relation  to  this  loan.    For  this  purpoee^  it  cannot  do  better  than  to.  apply  to  the 
first  representative  in  France  of  the  Republic  of  the  United  States. 

I  have  the  honor  to  reciuest,  sir,  that  you  will  kindly  procure  for  the  Syndical  Cham- 
ber the  information  at  your  disposal,  and  also  let  me  know,  Ist,  whether  the  new 
loan  is  quoted  officially  at  the  Stock  Exchange  of  New  York  ;  2d,  whether  there  is 
ilready  a  sofflcient  quantity  of  the  bonds  positively  issued  to  meet  the  wauts  of  busi- 
ness. 

Finally,  sir,  I  will  avail  myself  of  this  occasion  to  call  your  attention  to  the  notable 
advantage  it  would  be  to  the  French  holders,  at  present  very  numerous,  of  American 
bonds,  to  be  able  to  cash  their  coupons  in  France,  at  some  office  which  might  be  chosen 
by  your  government,  and  no  longer  be  compelled  to  submit  to  conditions  which  are 
siometimes  very  high. 

Please  accept,  sir,  the  assurance  of  my  high  consideration. 

CRfePON. 
First  Assistant  Syndic  of  the  Association  of  Stock  Broilers  of  Paris, 

Mr.  Washburkk, 

Envoy  Extraordinary^  <^c.,  ^-c,  ^c. 


Legation  of  the  United  States, 

Paris,  Marck  28,  1877. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the  24th  instant, 
requesting  information  in  regard  to  the  4^  per  cent.  300  million  loan  of  the  United 
States. 

In  reply  I  inclose  to  you  herewith  a  copy  of  the  acts  of  Congress. of  July  14,  1870, 
andJanoary  20,  1871,  to  authorize  the  remnding  of  the  national  debt,  in  accordance 
with  the  provisions  of  which  laws  this  loan  is  issued.  By  the  text  of  the  law,  it  will 
be  seen  that  the  bonds  are  redeemable  after  September  1,  1891,  in  coin,  with  interest 
in  coin,  at  A\  per  cent,  per  annum,  payable  quarterly ;  that  they  are  exempt  from  all 
taxation,  and  that  the  proceeds  of  the  sales  of  these  bonds  are  to  be  applied  to  redeem 
and  cancel  ontstanding  five-twenty  6  per  cent,  bonds. 

I  have  to  say  further,  in  response  to  your  inquiries,  that  this  loan  is  now  quoted 
officially  at  the  stock  exchange  of  New  York,  tnat  I  am  advised  that  more  than  120 
millions  of  dollars  of  these  bonds  have  already  been  sold ;  and  as  the  conversion  pro- 
Tided  for  by  the  laws  referred  to  is  going  on  rapidly  it  may  be  expected  that  the  entire 
900  millions  will  be  issued' and  in  the  hands  of  purchasers  before  long. 

Yoa  remark  that  there  would  be  an  advantage  in  having  an  agency  in  France 
where  French  bcmdholders  might  cash  their  coupons.  Such  has  not  been  the  course 
of  the  Government  of  the  United  States  heretofore,  though  several  of  the  States  have 
issaed  sterling  bonds  which  were  payable  in  London.  It  will  give  me  pleasure,  how- 
ever, to  convey  your  suggestion  to  my  government. 
I  have  the  honor  to  be,  &c., 

R.  R.  HITT, 
Charge  d^ Affaires  ad  interim  of  the  U.  S,  • 

M.  Cr^-pox, 

First  Assistant  of  the  Syndic  of  the  Stock  Brokers'  Association, 

Syndical  Chamber ,  6  rue  MenarSj  Paris. 


No.  36. 

Mr.  Sherman  to  Mr.  Orosvenor. 

Treasury  Department, 

April  13,  1877. 
W.  M,  Grosvenor,  Esq., 

F.  0.  Box  1319,  New  York  : 

8iE:  I  am  in  receipt  of  your  letter  of  the  10th  instant,  in  which  you 
ask  whether  the  legal-tenders  deposited  for  retirement  of  bank  notes, 
m  kept  as  a  separate  fund. 

Hie  ^ovision  of  law  under  which  withdrawals  of  bank-note  circula- 
tioD  are  made  (18  Statutes,  page  124,  sec.  4)  does  not  require  that  the 
Tnited  States  notes  deposited  for  this  purpose  should  be  held  separate 

H.  Ex.  9 2 
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and  apart  from  other  notes  in  the  Treasury,  and  as  a  matter  of  fact, 
they  have  not  been  so  held. 

Your  impression  that  the  total  currency  assets  of  the  Treasury  are 
taken  up  in  the  debt  statement  is  not  warranted  by  the  fa<5ts.  For  in- 
stance, at  the  date  of  the  last  debt  statement  the  books  of  the  Treasurer 
show  that  the  fund  in  question,  for  the  redemption  of  the  circulating 
notes  of  reducing  banks,  other  than  gold  banks,  was  $10,440,580;  of 
banks  in  liquidation,  $4,259,153;  of  failed  banks,  was  $826,081,  which, 
with  deposits  due  disbursing  officers,  the  5  percent,  fund  for  the  redemp- 
tion of  bank  notes  and  other  deposits  payable  on  demand,  amounted  to 
$34,000,000  in  round  numbers.  This  latter  sum  was  not  included  in  the 
debt  statem^ent  in  the  item  "  currency  ^  $8,184,803.58,  nor  in  the  $35,155,000 
"  special  deposit  for  the  redemption  of  certificates  of  deposit,''  and,  in 
fact,  is  not  entered  in  the  debt  statement  at  all,  because  it  consists  of 
money  not  belonging  to  the  United  States  but  held  subject  to  the  de- 
mands of  holders  of  bank  notes  and  checks  of  disbursing  officers. 

But,  though  currency  deposited  on  account  of  the  withdrawal  of 
bank  notes  is  not  held  separate  from  other  funds  in  the  Treasury,  there 
is  at  all  times  kept  on  hand  in  the  GTreasurj^  currency  equal  in  amount 
to  the  balance  of  deposits  under  said  4th  section,  and  for  the  puri)08e 
specified  therein,  and  the  same  may  be  said  of  the  liabilities  ui)on  cdl 
other  accounts  alluded  to  above. 

As  to  the  advisability  of  withholding  the  information  given  above 
from  the  public,  there  is  no  reason  or  desire  for  concealment  of  the  action 
of  the  department  on  the  exact  state  of  the  Treasury. 

You  can  state  the  facts  but  need  not  publish  this  letter. 
Very  respectfully, 

JOHN  SHERMAN,  iSeaetary. 


No.  37. 

First  National  BanJc,  Neic  Torky  to  Mr.  Sherman. 

First  National  Bank, 
New  Yorkj  A2)rU  14,  1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasyry^  Washington^  D.  C. : 

My  Dear  Sir  :  I  have  to  day  seen  Mr.  Belmont  and  have  given  him 
the  substance  of  our  conversation  in  regard  to  the  closing  of  the  4 J  per 
cent,  loan  and  the  substitution  of  the  4  per  cents.  He  will  at  once  com- 
municate your  wishes  (which  he  now  learns  for  the  first  time)  to  Messrs. 
Bothschild,  from  whom  we  may  expect  shortly  to  hear. 

I  learn  that  some  of  the  parties  in  interest  here  state  that  it  is  your 
purpose  to  make  the  4  per  cent,  bonds  upon  their  face  specifically  i)ay- 
able  in  gold  coin, 

I  assure  Mr.  Belmont,  and  think  I  cannot  be  mistaken,  that  you  in- 
tend to  make  them  in  conformity  with  the  wording  of  the  authorizing 
act  "payable  in  coiuj^  &c. 

Further,  they  state  that  you  desire  to  sell  in  all  $200,000,000  4J'8  for 
funding  purposes,  and  to  reser\'e  a  further  sum  of  850,000,000  ^h  to  be 
sold  from  time  to  time  without  charge  of  commission  for  resumption 
purposes,  using  4  i)er  cents,  exclusivelj'  for  funding. 

My  understanding  is  that  $200,000,000  is  to  be  the  total  issue  of  4^'8, 
That  until  that  limit  shall  be  reached  any  sales  on  resumption  account 
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most  be  4^*8  and  afterwards  sales  on  resumption  aecount  must  be  onljf 
{per  cenU, 

To  prevent  mistake,  will  you  kindly  say,  in  reply,  whether  or  not  I 
have  correctly  stated  your  views  in  these  particulars,  as  I  understand 
that  acme  of  our  iiiends  are  cabling  to-day  to  London  that  the  4*8  will 
be  payable  in  gold  and  that  in  aU  $250,000,000  of  4i'8  will  be  sold. 
Resi)ectfnlly  and  very  truly  yours, 

H.  C.  FAHNESTOCK. 


:i!so.  38. 
Mr.  Belmont  to  Mr,  Sherman. 

Xew  York,  April  14, 1877. 

My  Dear  Sir  :  I  have  had  the  pleasure  of  seeing  Mr.  Conant  here 
who  left  by  the  steamer  to-day  for  England. 

It  is  to  be  hoped  that  on  his  arrival  he  may  find  the  political  horizon 
less  threatening  than  it  looks  at  this  moment.  If  diplomacy  can  still 
I»eTent  the  calamity  of  war  I  have  every  reason  to  believe  that  ere  long 
tiie  syndicate  will  be  able  to  carry  out  your  views  for  the  successftd  fund- 
ing of  our  5-20  bonds  yet  outstanding  into  30year  4  i>er  cent,  bonds. 

The  credit  of  our  Federal  bonds  is  now  placed  on  an  excellent  footing, 
and  with  the  i)eace  of  Europe  secured,  the  successful  reduction  of  inter- 
est can  be  accomplished.  It  is,  however,  in  my  opinion,  very  necessary 
to  watch  the  political  and  financial  outlook  in  Europe  so  as  not  to  run 
the  risk  of  bringing  the  4  per  cent,  bonds  out  except  at  a  time  when 
there  is  good  reason  to  believe  that  the  public  will  take  eagerly  hold  of 
them. 

I  nee<l  not  repeat  the  assurance  that  the  services  of  the  Messrs.  Roths- 
child and  those  of  my  house  will,  as  heretofore,  remain  devoted  to  the 
success  of  the  financial  measures  of  the  government,  and  I  trust  that 
their  efforts  will  be  crowned  hereafter  with  the  same  success  as  they 
have  been  in  the  past. 

Should  you  at  any  time  wish  my  presence  or  that  of  my  partner,  Mr. 
Locke,  in  Washington,  either  of  us  will  be  very  happy  to  call  on  you. 
Yours,  most  respectfully, 

AUGUST  BELMONT, 
lion.  John  Sherman, 

Secretary  of  the  Treasury ^  Washingtouy  D  C. 


No.  39. 
Mr.  Sherman  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  April  16,  1877. 
CooNy  London: 

What  amount  of  4J  per  cent,  bonds  have  you  issued?  What  amount 
of  called  bonds  and  coupons  have  you  on  hand?  What  amount  of  4t^ 
per  cent,  bonds  have  you  on  hand?  When  will  46th  call  be  author- 
ized f  When  shall  you  require  more  4^  per  cent,  coupon  bonds  ?  Answer 
denied  as  soon  as  iK>ssible.  SHERMAN. 
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No.  40. 

Mr.  Sherman  to  Mr.  Belmont 

Tbeasuby  Depabtment, 
Washington^  April  16, 1877. 

My  Dear  Sir:  Your  note  of  the  14th  instant  is  received.  No  doubt 
the  probable  war  between  Eussia  and  Turkey  may  for  a  time  interfere 
with  our  funding.  The  demands  for  Eussian  and  Turkish  loans  may 
absorb  a  portion  of  the  capital  that  would  naturally  flow  into  our  secur- 
ities ;  but  our  4  per  cent,  bond,  issued  under  the  present  condition  of  our 
country,  must  be  universally  regarded  as  so  stable,  certain,  and  desirable 
a  loan,  that  it  will  be  sought  for  investment  against  any  war  loan  likely  to 
be  offered.  Even  actual  war  ought  not  in  a  few  weeks  to  interfere  with 
the  process  of  refunding.  I  am  glad  that  you  take  an  active  interest  in 
this  business,  and  I  have  a  hope  that,  with  the  aid  you  and  your  asso- 
ciates can  render,  the  4  per  cent,  loan  may  be  rapidly  taken,  both  in  this 
country  and  in  Europe. 

It  would  be  well  for  the  syndicate  xo  select  some  one  active  person 
who  might  be  the  medium  of  verbal  communication  between  its  mem- 
l>ers  and  myself. 

I  would  like  at  the  present  time  to  receive  their  ideas  about  the  form 
of  the  bond.  The  number  of  coupons  is  so  great  as  to  make  the  bond 
bulky.  If  you  will  confer  with  each  other  and  advise  me,  I  will  make 
the  form  of  the  bond  and  coupons  suit  your  wishes. 

Very  respectfully,  yours,  JOHN  SHEEMAN. 

Mr.  August  Belmont, 

New  Yorlc. 


No.  41. 
Mr.  Sherman  to  Mr.  FahnestocJc. 

Treasury  Department, 
Washington^  April  16, 1877. 

Dear  Sir:  In  reply  to  your  note  I  have  to  say  that  the  terms  of  the 
new  bonds  will  have  to  conform  to  the  words  of  the  law,  "payable  in 
coin,"  &c.,  but  they  will  be  of  the  present  date,  when  only  one  kind  of 
coin  is  a  legal  tender  for  all  debts.  I  do  not  propose  to  sell  any  4^  per 
cent,  bonds  after  they  are  once  withdrawn  from  the  market  for  any  pur- 
pose, but  will  sell  under  the  resumption  act  the  same  class  of  bonds 
that  at  the  time  are  being  sold  under  the  refunding  act. 

Very  truly,  JOKN^  SHEEMAX. 

H.  C.  Fahnestock,  Esq., 

New  York. 


No.  42. 

Mr.  Seligman  to  Mr.  Sherman, 

:Sew  York,  April  17,  1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington : 

Dear  Mr.  Secretary  :  Since  I  had  the  honor  of  last  addressing 
you,  the  war-clouds  in  Europe  have  assumed  a  darker  hue,  and  ap]>eai 
reacfy  to  burst.    Still  it  is  possible  that  war  may  yet  be  averted ;  but, 
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whether  or  no,  I  have  no  doubt  but  that  our  bcJhds  will  continue  the 
favored  security,  although  large  sales  may  be  interrupted  for  some 
weeks, 

Mr.  Fabbri,  Morton,  and  I  met  Mr.  Belmont  to-day,  who  desires  to  wait 
on  you  personally,  in  compliance  with  your  kind  invitation. 

There  will  be  no  objection  to  Mr.  Belmont  going  to  Washington  at  any 
time,  and  I  conveyed  to  him  to-day  your  proposition,  which  I  had  con- 
veyed to  Mr.  Drexel  and  Mr.  Morton  last  week,  that  we  should  all  wait 
on  you  early  in  May,  after  you  had  received  favorable  news  through  Mr. 
Conaut  from  the  members  of  the  syndicate  in  London. 

Gold,  which  some  bold  operator  had  this  morning  run  up  to  7^,  has 
receded  to  6J,  and  will,  in  my  humble  opinion,  recede  to  103  to  104,  its 
nonnal  v^ne,  before  many  mouths. 

I  remain,  dear  Mr.  Secretary,  yours,  very  truly, 

JOS.  SELIGMAN. 


No.  43. 

J/r.  FahnestocJc  to  Mr.  Sherman. 

First  National  Bank  of  the  City  of  New  York, 

April  17,  1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  C. : 

My  Dear  Sir  :  I  have  received  your  favor  of  yesterday,  and  note  the 
distinction  you  draw  between  the  proposed  4  per  cent,  loan  and  the 
J  per  cents,  because  of  the  single  coin  standard  (gold)  now  prevail- 
ing. But  the  text  of  both  the  5s  of  1881  and  the  4 J  per  cents  reads 
thus:  "redeemable,  &c.,  after  ♦  ♦  in  coin  of  the  standard  value  of  the 
U.  8.  an  said  July  14, 1870,"  showing  that  your  predecessors  in  office 
have  construed  the  words  "  present  standard  value  ^  as  relating  only 
to  the  date  of  the  authorizing  act. 

In  considering  the  matter,  do  you  arrive  at  a  view  that  will  cause  you 
to  change  this  wording  !  If  not,  I  do  not  see  how  the  latter  date  of  the 
new  issue  can  in  any  wise  change  the  manner  of  payment. 

The  higher  price  of  gold  here  and  the  political  troubles  abroad  have 
fiff  the  moment  check^  sales  of  4 J  per  cents,  but  we  hope  soon  to  see 
the  way  to  take  some  action  in  the  way  of  preparation  for  the  new  loan, 
and  to  communicate  further  with  you  upon  this  subject. 

Respectfully  and  Very'  truly,  yours,  * 

H.  C.  FAHXESTOCK. 


"^o.  44. 
Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  17, 1877. 
SflERMANy  Washington : 

I  have  delivered  to  date  $46,357,500  4^  per  cent,  coupon  bonds.    Have 
on  hand  $12,255,000  5-20  called  bonds  and  matured  United  States  coin 
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coupons.  Shall  send  cancelled  securities  April  19.  Have  on  hand 
$13,682,500  4J  per  cent,  coupon  bonds.  Shall  not  require  more  at  pres- 
ent. !New  4J  per  cent,  bonds  quoted  103J  per  cent.  Nothing  doing. 
Eothschilds  request  me  to  say  more  at  present  would  damage  market; 
probably  more  settled  as  soon  as  worst  is  known.    Price  of  silver  54|. 

COON. 


No.  45. 
Mr,  Coon  to  Mr.  Sherman, 

[Cable  telegram.] 

London,  April  17, 1877. 
Sherman,  Washington: 

Bothschilds  desire  me  to  ask  you  what  amount  of  5-20  called  bonds 
have  been  redeemed  in  America  under  contract  of  August  24, 1876,  in* 
eluding  37th  call.  Rothschilds  have  on  hand  $1,500,000,  May  1st, 
matured  United  States  coin  coupons. 

When  am  I  authorized  to  receive  them  !  COON. 


No.  46. 
Mr.  Sherman  to  Mr.  Coon, 

[Cable  telegram.] 

Washington,  April  17, 1877. 
Coon,  London : 

Amount  of  5-20  called  bonds,  32d  to  37th  call  inclusive,  redeemed  in 
America,  is  $32,120,250.  You  may  receive  fromJKothschilds  at  once  May 
coupons,  and  hold  them  as  collateral  until  April  25th,  then  take  them  in 
payment  for  4^  bonds.  SHERMAN. 


Ko.  47. 
Assistant  Secretary  French  to  Mr.  Sherman. 

Tbeasuby  Department, 
Washington^  D.  C,  April  19,  1877. 

I  have  considered  the  question  presented  to  me,  and  my  conclusion  is 
that  the  4  per  cent.  United  States  bonds  may  be  issued  "redeemable  in 
coin,''  or  in  gold  coin,  notwithstanding  the  act  of  July  14, 1870  (vol.  16, 
page  272)  says  "  they  shall  be  redeemable  in  coin  of  the  present  standard 
value,"  that  is,  in  coin  of  the  standard  value  at  the  date  of  that  act. 

The  legal  effect  of  the  clause  ^'  redeemable  in  coin  of  the  standard 
value  of  the  United  States,  July  14, 1870,"  is,  in  the  4  J  per  cent,  bonds 
now  issued,  to  make  them  payable  in  gold  coin  of  that  standard  or  in 
the  silver  aoUars  then  existing,  of  which  none  are  now  to  be  found.  Dr. 
Linderman  says  probably  not  one  hundred  of  them  are  now  in  existence. 

The  statute  phrase  "in  a  bond  now  issued"  would  be  equivalent  to  pay- 
able in  coin,  which,  again,  is  equivalent  to  payable  in  gold  coin,  because 
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only  gold  coins  are  legal  tender  for  an  amount  above  five  dollars.    (See 
sections  3585  and  3586  E.  S.  as  to  legal-tenders.) 

If,  therefore,  the  government  issue  a  bond  payable  in  coin,  it  should 
be  in  such  coin  as  the  laws  recognize  as  coin  and  as  legal  tender,  and  not 
in  an  obsolete  currency  like  the  silver  coin  recognized  in  the  act  of  1870. 

The  phrase  "  redeemable  in  coin  of  the  present  standard  value"  was 
designed  as  a  guarantee  to  holders  of  the  bonds  that  they  should  not  be 
paid  in  coin  of  less  value  than  gold  of  the  then  standard  value,  that  is, 
that  the  government  should  not  pay  them  in  dollars  of  less  intrinsic 
value. 

At  that  time  the  stipulation  had  its  value,  especially  with  foreign 
buyers ;  now  the  phrase  is  worse  than  useless,  as  referring  to  a  past 
stsmdanl,  and  so  implying,  what  is  not  true,  that  the  standard  of  value 
has  changed. 

If,  therefore,  the  legal  efifect  of  the  contract  be  the  same  with  or  with- 
out the  phrase  in  question,  it  is  clearly  better  to  refer  to  the  existing 
stand£urd  of  value  and  say  "  payable  in  coin,"  or  "  in  gold  coin,"  which 
means  gold  coin  of  a  standard  value  ^ed  by  existing  laws. 

By  the  operation  of  the  act  of  January  18,  1837,  the  amount  of  pure 
gold  to  the  dollar  was  fixed  at  23-^^^  grains,  which  remains  unchanged 
to  the  present  time.  (Annual  Beport  of  Director  of  the  Mint  for  1873, 
page  9.) 

I  understand  the  phrase  '^  standard  value,"  as  used  in  the  act  of 
1870,  to  have  reference  to  the  amount  of  pure  gold  found  in  the  coin. 
So  long  as  the  dollar  contains  23^^  grains  of  pure  gold,  it  is  of  unif<»rm 
stands^  value  within  the  meaning  of  the  phrase  as  used  in  the  act. 

Bespectfully  submitted  by 

H.  F.  FEENCH,  Assistant  Secretary. 

The  Secbbtaby. 


No.  48. 
Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  19, 1877. 
SjBEBHAN,  Washington: 

Murray  party  with  canceled  securities  has  sailed  today  by  steamer 
City  of  Chester.    Price  of  silver  55,  firm.  COOK 


No.  49. 
Mr.  Coon  to  Mr.  Shernnan. 

[Cable  telegram.] 

London,  April  23, 1877. 
tessMAM,  Washington: 

Fmur-and-a-hatf  per  cent  coupon  bonds  103^  to  f ,  but  no  business 
doing.  COON. 
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Xo.  50. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  26,  1877. 
Sherman,  WasMn^ton: 

We  arrived  last  night.  Modifications  proposed  being  considere^l  by 
contracting  parties.  Expect  to  cable  definite  answer  tomorrow.  Decla- 
ration of  war  has  unsettled  the  stock  market.  COXAXT. 


No.  51. 

The  Attorney-Oeneral  to  Mr.  Sherman. 

Department  of  Justice, 

Washingtouj  April  2(>,  1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury: 

Sir:  In  answer  to  your  letter  of  the  21st  instant,  requesting  my 
opinion  upon  the  following  question  growing  out  of  the  refunding  act  of 
July  14, 1870,  to  wit,  "  Can  I  stipulate  in  the  body  of  the  4  per  e^nt. 
bonds  about  to  be  issued  that  they  shall  be  redeemable  in  coin  of  the 
present  value ;  that  is,  the  standard  value  at  the  date  of  their  issue,  or 
must  it  be  the  date  of  the  law  ?  "  I  have  the  honor  to  reply : 

The  act  provides  for  the  issue  of  bonds  "  redeemable  in  coin  of  the 
present  standard  value.''  The  word  "  present  ^  undoubtedly  refers  as  a 
matter  of  date  to  the  time  when  the  act  was  passed,  and  not  to  the  time 
when  the  bonds  were  thereafter  issued.  It  contemplated  that  a  long 
period  would  elapse  before  it  would  finally  be  carried  into  effect,  and 
that  changes  in  the  coinage  of  the  country  might  occur  during  that 
period.  Whatever  changes  in  the  coinage  should  occur,  these  bonds 
were,  however,  to  be  redeemable  in  coin  of  the  standard  value  as  it  ex- 
isted at  the  date  of  the  act.  By  this  provision  the  holder  was  guarded 
against  any  depreciation  that  might  take  place  in  the  value  of  the  coin, 
and  the  government  would  not  be  compelled  to  pay  the  additional  value 
should  the  coinage  be  appreciated.  All  the  bonds  issued  under  the  act 
were  to  stand  alike,  no  matter  what  was  the  date  when  such  bonds  were 
issued.  Each  was  to  be  redeemable  in  coin  which  was  included  in  ttie 
authorized  coinage  of  the  country  at  the  date  referred  to,  it  being  of  the 
standard  value  as  it  then  existed.  Since  the  law  was  passed  no  change 
has  taken  place  in  the  standard  value  of  the  coin.  It  is  understood  that 
there  has  been  a  certain  change  in  the  coinage  of  the  country,  and  that 
silver  dollars  have  now  ceased  to  exist  practically  as  coin. 

It  has  been  fiirther  provided  by  the  statute  of  Febniar^'^  12,  1873 
(Rev.  Stat.,  sec.  3585-6),  that  "the  silver  coins  of  the  United  States 
shall  be  a  legal  tender  at  their  nominal  value  for  any  amount  not  exceed- 
ing five  dollars  in  any  one  pajTuent.^  Notwithstanding  this  practical 
change  in  the  coinage  of  the  country,  and  the  passage  of  this  act  in 
regajnl  to  legal-tender,  the  form  of  the  oond  to  be  issued  by  you  should 
not  be  changed  so  far  as  the  mode  in  which  it  is  to  be  redeemed  is  con- 
cerned. It  was  not  intended  that  this  should  be  varied  according  to 
the  changes  which  might  be  made  in  the  coinage,  because  a  definite  nile 
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was  given  by  reference  to  the  coin  of  a  particular  date.  That  whicb 
will  pay  the  bonds  heretofore  Issued  under  this  act  will  pay  the  bonds 
which  you  may  hereafter  issue.  It  cannot  be  authoritatively  said  that  the 
words  *^ payable  in  coin,''  or  "payable  in  gold,''  are  equivalent  to  the 
words  nsed  by  the  statute.  Even  if  this  leaves  open  for  discussion  the 
question  whether  bonds  issued  under  this  act  are  or  are  not  redeemable 
in  silver  coin  of  the  character  and  standard  which  existed  July  14, 1870, 
it  is  not  a  doubt  which  it  is  in  your  power  to  remedy  by  the  use  of 
words  in  the  bond  other  than  those  which  this  statute  provides. 

While  I  comprehend  the  difficulty  suggested  in  your  letter,  and  the 
convenience  that  there  might  be  in  removing  any  question  upon  this 
matter,  I  am  therefore  of  opinion  that  it  would  not  be  safe  to  issue  the 
bonds,  except  as  redeemable  in  coin  of  the  standard  value  of  July  14, 
1870. 

Yery  resi>ectfully,  your  obedient  servant, 

CHAS.  DEVENS,  Attorney  General 


No.  62. 
Mr,  Conant  to  Mr.  Sherman. 

London,  England,  April  28, 1877. 

Dear  Mb.  Secret aby  :  On  the  2Gth  instant  I  had  the  honor  to  send 
a  cable  disx>atch  to  you  as  follows:  ^' We  arrived  last  night.  Modifica- 
tions proposed  being  considered  by  contracting  parties.  Expect  to 
cable  definite  answer  to-morrow.  Declaration  of  war  has  unsettled  the 
stock  market." 

The  Messrs.  Eothschild  and  the  other  contracting  parties  here  were 
willing  to  accede  to  your  wishes  in  respect  to  a  modification  of  the  con- 
tract, but  owing  to  explanations  which  they  required,  and  conferences, 
considerable  time  has  been  consumed,  hence  the  delay  in  sending  my 
dispatch  of  to-day,  as  follows  (which  translated  reads):  ^'Eothschild 
consents  to  sale  of  four  and  one-half  x)er  cents  for  resumption  purposes, 
thnmgh  the  syndicate,  without  the  commission  allowed  in  the  contract. 
Sothschild  &  Son  agree  to  a  withdrawal  of  one  hundred  million  of  the 
tmr  and  one-half  x>er  cent,  loan,  provided  associates  in  America  con- 
tent. Rothschild  has  cabled  Belmont.  If  the  war  shall  prevent  sale 
ni  remaining  sixty  millions  before  June  thirtieth,  K.  M.  Eothschild  & 
Sons  hope  option  may  be  extended.  Kew  4^  per  cent,  bonds,  103  to 
l(6i.» 

Tike  above,  in  regard  to  the  extension  of  the  contract,  I  included  in 
the  dispatch  because  I  was  requested  to  do  so  by  Baron  Eothschild, 
who  seems  to  feel  that  he  has  nmde  quite  a  concession  in  modifying  the 
contract. 

Bat  little  can  be  said  regarding  funding  operations  at  this  moment. 

Everytiiing  here  in  the  stock  line  is  at  a  stand-still.  People  are  wait- 
ing for  the  future  developments  of  the  war. 

It  is  generally  believed  that  England,  France,  and  Germany  will 
manage  to  remain  neutral,  in  which  event  a  demand  for  our  bonds  will 
soon  spring  up. 

Our  4J  x)er  cents  are  now  a  trifle  below  par.  and  the  contracting  par- 
ties will  porchase  all  that  come  into  the  market  so  as  to  keep  the  price 
at  par. 

I  shall  press  for  a  call  just  the  moment  there  is  a  change  in  the  con- 
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dition  of  things,  which  we  hope  will  take  place  in  a  few  days.    The  mar- 
ket here  is  quite  as  sensitive  as  the  Kew  York  market,  and  quite 
different  from  it.    The  contracting  parties  think  that,  in  the  excite- 
ment of  the  present  moment,  it  is  best  to  defer  a  call  for  a  few  days. 
With  great  respect,  I  remain,  yours,  truly, 

CHAS.  R  CONANT. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washin/gton^  D.  C. 


No.  53. 

Mr.  Conant  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  April  28, 1877. 

Sherman,  Washington: 

Eothschilds  consent  to  the  sale  of  4^  per  cent,  bonds  for  resumption 
purposes,  through  the  syndicate,  without  the  commission  allowed  in  the 
contract,  and  they  agree  to  the  withdrawal  of  $100,000,000  4J  per  cent, 
bonds,  provided  associates  in  America  consent.  Eothschilds  have  cabled 
Belmont.  If  the  war  shall  prevent  sale  of  remainder  $60,000,000  before 
June  30j  Rothschild  and  Sons  hope  option  mav  be  extendea.  New  4j^ 
per  cent,  bonds  103  ^  103J.  COIN^ANT. 

No.  54. 

Mr.  Sherman  to  Mr.  Belmont, 

Treasury  Department, 
Washington^  April  28, 1877. 

Dear  Sir  :  I  have  received  to-day  a  cable  telegram  advising  me  that 
Messrs.  Bothschild  consent  to  the  si^e  of  4^  per  cent,  bonds  for  resump- 
tion purposes,  through  the  syndicate,  without  the  commission  allowed 
in  the  contract.  This  modification  of  the  contract  x)^rhaps  had  better 
be  reduced  to  writing,  signed  by  you  for  the  syndicate,  and  sent  to  me 
for  my  signature,  but  regarding  the  matter  as  agreed  upon,  you  are  au- 
thorized through  the  syndicate  to  sell  $2,000,0(K)  of  4^  x)er  cent,  bonds 
at  par  in  coin,  and  place  the  proceeds  in  the  subtreasury  at  New  York. 
I  would  like  it  done,  if  practicable,  on  Monday,  so  as  to  show  in  the 
public-debt  statement,  but  do  not  regard  Uiis  as  vital  if  there  is  any 
difficulty  in  the  sale. 

As  soon  as  this  is  done,  I  shall,  in  my  own  way,  state  to  the  public  the 
object  of  the  sale  as  an  indication  of  the  policy  I  intend  to  pursue  under 
the  resumption  act. 

It  may  be  that  I  will  sell  a  portion  of  the  gold  for  currency,  and  may 
hereafter  arrange  to  receive  a  portion  of  the  proceeds  of  these  bonds  in 
currency,  but  upon  that  point  I  intend  to  take  advice  as  to  my  legal 
power  in  the  matter  and  as  to  the  policy  proposed. 

As  to  the  other  points  in  the  telegram,  I  will  confer  with  you. 
Very  truly,  yours, 

JOHN  SHEEMAN,  Secretary. 

Hon.  AiTgust  Belmont,  JTew  York. 
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Ko.  55. 

Mr,  Sherman  to  Mr.  Morton. 

Teeasury  Department, 

Washington,  May  1,  1877. 

My  Dear  Sir  :  Your  note  was  received  this  morning. 

I  may  possibly  be  in  New  York  aboat  the  middle  of  May,  but  the  time 
i$  so  uncertain  now  that  I  could  not  make  an  engagement,  but  will  ad- 
vise you  before  going. 

I  am  happy  to  hear  that  the  syndicate  arrangement  has  been  modified 
to  meet  your  wishes.  I  supposed  that  it  was  understood  on  all  hands 
that  the  war  in  Europe  was  the  cause  of  the  fklUng  ofif  in  our  loan,  though 
I  think  it  would  have  been  wise  policy  in  the  syndicate  to  have  bolmy 
made  a  call  a  week  or  two  ago  in  advance  of  sales,  and  I  think  they 
might  do  so  now.  Still  I  have  not  felt  like  pressing  a  caU  or  interfering 
inth  their  arrangements,  for,  after  all,  the  4  per  cent,  loan  is  the  loan 
which  we  ought  to  seek  to  place  upon  the  market,  and  which  I  hope  the 
syndicate  wiU  be  able  to  do  by  the  1st  of  July. 

Very  truly,  yours,  JOHN  SHERMAN. 

L.  P.  Morton,  Esq.,  JS^ew  York. 


No.  66. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.  ] 

Washington,  May  1, 1877. 

CoKANT,  Londan  : 

Nearly  one  hundred  and  thirty-five  millions  4i  per  cents  now  issued. 
WiU  not  Rothschild  and  Sons  authorize  40th  call  t  I  desire  this  if  pos- 
sible. SHERMAN. 


No.  57. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  2, 1877. 


Sherman,  Washington: 

Think  will  get  Rothschilds  to  authorize  4:6th  call  to-morrow  or  Friday. 
Poshing.  Market  quiet  to-day ;  prices  low.  Expect  Bank  of  England 
rate  will  be  advanced.    Price  of  silver,  54J.  CONANT. 
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No.  58. 
Mr.  Morton  to  Mr.  Slierman. 

3  Broad  St.,  May  2, 1877. 

My  Dear  Sir:  I  am  in  receipt  of  your  esteemed  favor  of  the  1st 
instant 

As  you  will  be  officially  advised,  the  syndicate  take  to  account  the  two 
millions  for  resumption  purposes. 

I  am  quite  of  your  opinion  that  it  would  have  been  better  to  have 
made  a  call  some  days  ago,  but  the  depressed  condition  of  the  Euroi)ean 
markets  and  the  apprehension  of  our  London  friends  that  other  powers 
mij^t  be  involved  in  the  war  have  led  them  to  hesitate. 

The  Kew  York  associates  are  doing  all  they  can  to  induce  their  Lon- 
don friends  to  assent  to  a  new  call,  and  I  am  not  without  hope  that  this 
result  may  be  accomplished  within  a  few  days. 

You  may  rest  assured  of  the  cordial  support  of  all  the  members  of 
the  syndicate  in  any  efibrts  which  you  may  desire  to  make  looking  to 
resumption  and  the  floating  of  the  4  per  cent,  bonds.  It  is  a  matter 
of  vast  importance,  not  only  to  the  government,  but  also  to  the  syndi- 
cate, that  when  the  effort  is  made  it  should  be  made  under  circumstances 
which  will  insure  success. 

Believe  me,  respectfully,  very  truly,  yours, 

L.  P.  MORTON. 

Hon.  John  Sherman, 

<jDc.,  £c. 


No.  59. 
Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  May  2, 1877. 

Dear  Sir:  Referring  to  our  Prior's  private  letter  of  yesterday,  we 
have  now  the  pleasure  to  inform  you  that  we  are  authorized  by  the  Messrs. 
Rothschild  to  take  from  your  department  for  account  of  the  syndicate 
two  millions  4^  per  cent,  bonds  at  par,  in  coin,  to  be  issued  for  resump- 
tion purposes,  in  accordance  with  the  desire  expressed  in  your  favor  of 
the  28th  ultimo,  and  taking  it  for  granted  that  the  modifications  for  the 
extension  of  the4  J  per  cent,  contract,  as  enumerated  in  our  Prior's  pri- 
vate respects  of  yesterday,  meet  with  your  approval. 

We  shall  pay  the  proceeds  of  the  above  two  millions  into  the  sub- 
treasury  in  the  course  of  the  month,  which  we  presume  will  be  agree- 
able to  you,  and  shall  inform  you  in  due  time  in  what  manner  we  desire 
the  above  bonds  to  be  issued. 

We  remain,  dear  sir,  yours,  very  respectfully, 

AUG.  BELMONT  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington^  D.  C. 
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No.  60. 

Mr,  Sherman  to  Mr,  Belmont, 

Treasury  Department, 

Washington^  May  2, 1877. 

Dear  Sir  :  I  can  see  the  force  of  the  reasons  which  forbid  any  urgency 
in  the  sale  of  4J  per  cent,  bonds  for  resumption  purposes,  and,  in  com- 
pliance with  your  note  of  yesterday,  authorize  you  to  make  the  sale  so 
as  not  to  disturb  the  market. 

In  the  opinion  of  very  good  lawyers  I  can  sell  bonds  for  coin  or  its 
equivalent  in  Unitetl  States  note«,  but  I  do  not  wish  to  assume  a  doubt- 
ful i>ower,  and  for  this  occasion  will  sell  for  coin,  and  disx)Ose  of  the  coin 
afterwards. 

I  will  await  letters  from  Mr.  Conant  and  Messrs.  Rothschild  before 
considering  fiirther  the  4  per  cent,  contract,  but  hope  that  I  will  be 
requested  to  make  a  call  this  week  under  the  existing  contract. 
Very  truly,  yours, 

JOHN  SHERMAN,  Secretary, 

August  Belmont,  Esq., 

New  lorlc. 


No.  61. 

Mr,  Sherman  to  Mr,  Belmont, 

Treasury  Department, 

Washingtonj  D,  C,  May  3, 1877. 

Dear  Sir  :  Your  note  of  yesterday  is  received.  In  comparing  your 
two  letters  I  fear  there  may  be  some  misunderstanding  growing  up  be- 
tween ns  that  onght  to  be  corrected  at  once.  You  speak  in  your  second 
letter  of  taking  it  for  granted  that  the  modification  for  the  extension  of 
the  4J  per  cent,  contract,  as  enumerated  in  your  prior  letter,  met  with 
my  approval.  In  your  former  letter  you  said  that  Mr.  Conant  had  pro- 
posed that  the  contract  be  renewed  until  the  end  of  November,  omitting 
the  ten  days'  option  to  cancel.  I  understood  this  suggestion  to  relate  to 
the  new  contract  about  the  four  per  cents,  and  so,  upon  a  careful  read- 
ing of  \oviT  letter  of  May  1,  it  appears  that  it  relates  to  a  negotiation 
alK^ut  terminating  the  4^  per  cent,  contract  at  $200,000,000,  and  com- 
mencing the  new  contract ;  but  you  may  have  understood  it  differently, 
and  it  is  well  that  we  correct  a  misapprehension  before  it  goes  further. 
1  have  not  proposed  nor  authorized  Mr.  Conant  to  propose  an  extension 
of  the  4^  i)er  cent,  contracf  beyond  the  1st  of  July,  but  I  did  authorize 
him  to  confer  with  Mr.  Eothschild  as  to  the  new  contract  with  the  present 
syndicate  without  the  benefit  of  the  ten  days'  notice,  but  substituting  the 
four  per  cent*  bond  for  the  4  J  per  cent.  It  is  difficult  for  us  to  negotiate 
about  so  imjwrtant  a  matter  by  letter,  and  if  you  have  inferred  a  will- 
ingness on  my  part  to  extend  the  4J  per  cent,  contract  to  November,  I 
wish  to  disclaim  it,  and  perhaps  we  had  better  postpone  any  proposi- 
tions about  the  new  contract  until  I  have  the  pleasure  of  meeting  you 
and  other  members  of  the  syndicate  personally  in  New  York  or  here, 
which  I  hope  to  do  soon.  The  sale  of  the  $200,000,000  for  resumption 
purposes  is  approved,  and  I  will  deliver  the  bonds  as  deposits  are  made. 
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If,  however,  this  purchase  was  made  by  Messrs.  Bothschild  &  Soda  upon 
any  misunderstanding,  1  am  willing  that  you  should  revoke  it. 
Very  truly,  yours, 

JOHN  SHERMAN,  Secretary. 

Hon.  August  Belmont. 


No.  62. 
Mr.  Conant  to  Mr.  Sherman. 

I.  Cable  telcgran.] 

London,  May  3, 1877. 
Sherman,  Washington: 

Ship  by  May  12th,  500  fifties,  500  one  hundreds,  2,000  five  hundreds, 
11,000  one  thousands;  and  registered  bonds,  100  ten  thousands,  100 
twenty  thousands,  and  50  fifty  thousands  ($17,575,000).  Market  im- 
proving. CONANT. 


NoG3. 
Mr.  Conant  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  May  4, 1877. 
Sherman,  Washington: 

Bothschilds  and  associates  authorize  new  call  for  $10,000,000,  provided 
Secretary  Treasury  will  not  sell  during  May  and  June  (unless  market 
improves)  any  4^  per  cent,  bonds  under  resumption  act.  Bothschilds 
request  me  to  say  that  contracting  parties  will  push  sales.  Prospects 
more  favorable.  Proviso  I  think  will  not  interfere  with  plans  of  the 
Secretary.  CONANT. 


No.  64. 
Mr.  Morton  to  Mr.  Sherman. 

3  Broad  Street,  May  4, 1877. 

My  Dear  Sir  :  As  you  will  be  oflficially  advised,  our  London  friends 
have  assented  to  another  "  call,'^  but  with  the  understanding  on  their 
part  that  you  will  not  desire  to  make  any  further  sales  next  month  for 
resumption  purposes. 

My  object  in  writing  personally  is  to  express  the  individual  opinion 
that,  should  you  desire  to  make  a  sale  of  two  milli(ms  more  in  June  for 
resumption,  the  assent  of  our  London  associates  could  be  obtained. 
Eespectfiilly,  very  tnily,  yours,  L.  P.  MORTON. 

Hon.  John  Sherman, 

Washington. 
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Ko.  65. 

Messrs.  Belmont  db  Co.  to  Mr.  Sherman. 

New  York,  May  4, 1877. 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  favor  of  yester- 
day's date,  the  contents  of  wbicli  have  been  carefully  noted,  with  our 
best  thanks. 

We  regret  that  any  misunderstanding  should  have  occurred  between 
08  with  reference  to  the  modifications  of  the  present  contract,  which 
most  be  ascribed  to  the  indistinctness  of  our  telegraphic  advices  from 
London,  and  we  fully  agree  with  you  that  it  will  be  preferable  to  defer 
further  considerations  of  the  present  and  propositions  for  a  new  contract, 
imtil  we  can  have  a  i)ersonal  inter\iew  with  you.  As  we  learn  that  you 
expect  to  be  in  New  York  shortly,  we  shall  be  pleased  to  have  you  ap- 
point the  time  and  place  that  may  be  most  convenient  for  you  for  a 
meeting  with  the  members  of  the  syndicate,  or,  if  you  prefer,  we  hold 
onrselves  in  readiness  to  meet  you  in  Washington. 

We  are  much  i)leaseil  to  inform  you  that  we  are  in  receipt  of  a  dis- 
patch from  Messrs.  Rothschild,  by  which  they  accede  to  our  recommenda- 
tions and  authorize  a  new  call  for  ten  millions,  provided  it  will  be  agree- 
able to  you  to  limit  your  sales  for  resumption  purposes  to  the  end  of 
next  month  to  the  two  millions  which  we  have  already  agreed  upon. 

Tliey  are,  undoubtedly,  actuated  in  their  desire  to  limit  the  amount  to 
that  figure  by  the  uncertainty  of  political  affairs  and  the  disturbed  state 
of  the  European  financial  mai-ketsj  w^hich  we  trust,  however,  will  soon 
pass  away. 

We  shall  be  obliged  to  you  if  you  will  telegraph  us  whether  it  will  be 
agreeable  to  you  to  make  the  call  to-morrow,  and  remain. 
Dear  sir,  yours,  very  respectfiilly, 

AUGUST  BELMONT  &  CO. 

Hob.  John  Sherman, 

Secretary  of  the  Treasury,  Washingtmiy  D.  C. 


No.  06. 

Mr.  Sherman  to  Corin^ton  City  National  Bank. 

Treasury  Department, 

May  4,  1877. 
L  D.  Hearne,  Esq., 

President  Covington  National  BanJc,  Covington,  Ky. : 

Sir  :  In  reply  to  your  letter  of  the  Ist  instant,  which  contains  inquiry 
as  to  the  probability  of  the  retirement  of  5  per  cent.  United  States  bonds^ 
known  as  10-40s  and  fimded  loan  of  1881.  also  the  securities  termed 
68  of  1881,  prior  to  the  redemption  of  consols  of  1867  and  1868, 1  have  to 
inform  yon  that  under  existing  law  the  last  named  bonds,  which  are 
5-208,  must  be  retired  before  any  action  can  be  taken  concerning  the 
fdnding  of  the  5  i)er  cent,  bonds  before  alluded  to  or  the  6  per  cent, 
bonds  of  1881. 

Verj'  respectfully, 

JOHN  SHERMAN,  Secretary. 
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No.  67. 

Mr,  Conant  to  Mr.  Sherman. 

'[Cable  telegram.] 

London,  May  5, 1877. 
Sherman,  Washington: 

Bothschilds  and  associates  authorize  46tli  call  without  conditions, 
instead  of  ten  million,  cable  of  Friday ;  they  agree  to  take  two  millions 
daring  May  and  three  millions  daring  June  under  I'esumption  act. 
Hope  they  will  consent  to  47th  call  during  this  week.  CONANT. 


No.  68. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  May  5, 1877. 
Conant,  London : 

46th  call  issued  to-day  for  balance  of  bonds,  March  3, 1865  (May  and 
Nov.).  SHERMAN. 

No.  69. 
Forty -sixth  call. — Redemption  of  5-20  bonds  of  1865 — May  and  Xovember. 
T^    -*^^lvr  ^  Teeasuby  Department, 

Department  Xo.  62.  -■«-•>>    ^  o^** 

Seoietary'8  Office.  Moy  5,  1877. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  nationki 
debt,''  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  herein-below  designated,  known  as  "  Five-twenty  bonds,"  of 
the  act  of  March  3, 1865,  dated  November  1, 1865,  will  be  paid  «t  the 
Treasury  of  the  United  States,  in  the  city  of  Washington,  on  and  after  the 
5th  day  of  August,  1877,  and  that  the  interest  on  said  bonds  wiU  cease 
on  that  day. 

COUPON  BONDS. 

$500— No.  49801  to  No.  52267,  both  inclusive. 
$1,000— No.  141001  to  No.  150066,  both  iuclusive. 

Total  coupon $8,581,000 

REGISTERED  BONDS. 

$50 — ^No.  497  to  No.  510,  both  inclusive. 

$100— No.  6:»5  to  No.  6397,  both  inclusive. 

|500— No.  :J977  to  No.  3991,  both  inclusive. 

$1,000— No.  15178  to  No.  15247,  both  inclusive. 

$5,000— No.  77&5  to  No.  8108,  both  inclusive. 

Total  regi8tere<l \ $1,539,550 

Aggregate 10,114,560 

The  bonds  outstanding  and  represented  by  the  above-mentioned  num- 
bers constitute  the  residue  of  those  issued  under  tlie  act  of  March  S, 
1865,  dated  November  1, 1805. 
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All  United  States  bonds,  forwarded  for  redemption,  should  be  ad- 
dressed to  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered 
bonds  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemp- 
tion.'' 

Where  parties  desire  checks  in  paj-ment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  shoukl  assign  them  to  the  Secre- 
tanr  of  the  Treasury  for  redemption  account  of  the  omner  or  otcnera. 

JOnX  SHEKMAN,  Secretary. 


Ko.  70. 
Mr.  Conant  to  Mr.  Sherman. 

London,  England,  May  5, 1877. 

Mr.  Secretary:  I  received  your  cable  message  of  the  1st  instant 
the  next  morning,  in  regard  to  making  a  call,  and  at  once  communicated 
your  wishes  to  the  Messrs.  Rothschilds  and  at  the  same  time  urged  the 
matter  very  strongly  ujwn  them.    I  cabled  an  answer  as  follows :  "  Think 
will  get  Messrs.  N.  M.  Rothschild  &  Sons  to  authorize  46th  call  to-mor- 
row or  Friday.    Pushing.    Market  quiet  to-day;  prices  low.    Expected 
Bank  of  England  rate  will  be  advanced.    Price  of  silver,  54J  pence.'' 
The  Messrs.  Rothschilds  have  a  very  large  amount  of  four  and  one-hal  f 
per  cent,  bonds  on  hand  unsold,  which  they  have  taken  firom  the  syndi- 
cate to  keep  funding  operations  progi^essing  and  which  they  have  pur- 
chased in  the  market  to  prevent  a  depression  in  prices,  and  for  this  rea- 
son and  the  further  one  that  there  have  been  ng  transactions  in  these 
boQds  since  the  declaration  of  war  (until  within  the  past  three  days). 
they  have  been  inclined  to  defer  a  call  until  a  favorable  change  should 
oceur  in  the  market.    An  improvement  has  taken  place,  and  during  the 
past  four  days  inquiries  have  been  made  for  our  bonds.    Within  that 
period  nearly  three  million  dollars  have  been  sold,  but  at  a  reduced 
price,  and  I  am  inclined  to  think  that  the  pressure  for  the  call  had  some- 
thing to  do  with  bringing  about  the  sales.    The  war  excitement  has  at 
this  moment  subsided,  to  a  great  extent,  and  it  is  now  the  belief  that 
there  will  be  a  good  future  demand  here  for  our  securities,  as  good  as  at 
any  time  heretofore.    The  contracting  parties  on  yesterday  consented  to 
make  a  eall  with  a  condition,  and  I  had  the  pleasure  of  sending  a  mes- 
sage to  you,  as  follows :  '^  Rothschild  &  Sons  and  associates  authorize  new 
call  for  $10,000,000  provided  Secretary  of  the  Treasury  will  not  sell  dur- 
ing May  and  June,  unless  market  improves  new  four-andone-half  per 
cent*  bonds  on  account  of  bonds  authorized  by  act  of  January  14, 1875,  for ' 
resnraption  of  specie  payments.    Rothschilds  request  me  to  say  that 
contracting  }>arties  will  push  sales.    Prospects  more  favorable.    Proviso, 
I  think,  w3l  not  interfere  with  plans  of  tiie  Secretary  of  the  Treasury.'' 
I  insisted  that  no  condition  should  be  imxx)sed,  but  Baron  Rothschild 
pfodneed  a  message  from  Belmont  &  Co.,  in  which  they  stated  that  you 
Lad  written  them  that  you  would  not  press  sales  of  bonds  for  resimiption 
purposes  to  interfere  with  funding  while  the  market  was  so  unfavorable 
as  at  {H^esent,  but  would  leave  the  matter  of  the  monthly  sales  for  such 
purposes  to  be  managed  by  the  syndicate.    As  I  before  stated,  I  did  not 
regard  the  condition  as  of  any  importance,  because  there  is  not,  I  think, 
any  doubt  but  that  sales  of  our  bonds  will  be  resumed  and  made  to  go 
off  as  rs^idly  as  at  any  time  heretofore.    They  asked  for  the  condition  as 
a  protection  in  case  of  a  bad  market,  but  Messrs.  Rothschilds  say  that  if 
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it  shall  i)rove  to  be  a  good  one  then  they  will  be  pleased  to  sell  the  l>onds 
for  resumption  purposes. 

Ou  Thursday,  the  3d  instant,  as  had  been  anticipated,  the  Bank  of 
England  increased  the  rate  of  interest  to  3  per  cent.  This  advance  was 
made  necessary  by  the  large  withdrawals  of  gold  for  export,  a  large 
portion  of  which  was  sent  into  Germany. 

The  average  rate  during  the  past  twelve  months  has  been  2  per  c^nt. 
During  the  week  ending  April  20  the  withdrawals  of  coin  and  bullion 
were  £412,000  for  export  and  £103,284  for  provincial  circulation ;  and 
during  the  week  ending  May  3  the  withdrawals  of  gold  were  £075,089 
for  export. 

The  bank  now  holds  in  coin  and  bullion  £25,004,021,  and  its  circulating 
notes  are  £29,077,985.  Its  deposits  are  £28,795,049;  securities  in  baulk- 
ing department,  £35,822,552;  reserve,  £10,920,030. 

The  Bank  of  France  had  notes  in  circulation  May  3  amounting  to 
£99,921,800,  and  coin  and  bullion  amounting  to  £88,339,484,  88  i)er  c^nt 
being  the  proportion  between  bullion  and  circulation. 

An  advance  in  the  bank  rate,  it  is  said,  no  longer  has  the  power  to 
afiect  the  market  here,  the  market  rate  always  being  below  that  of  the 
bank.  So  soon  as  the  market  here  is  ready  for  the  foui*  per  cent,  bonds 
the  present  contracting  parties  are  desirous  of  making  a  contract  to 
place  them. 

In  the  condition  in  which  the  market  was  at  the  time  I  arrived  here, 
and  in  which  it  is  now,  four  per  cents  would  sell  very  slow,  if  at  all,  but 
I  believe  they  will  go  oft'  after  a  while. 

I  have  the  honor  to  be,  vour  obedient  servant, 

CHAS.  F.  CONANT. 

The  honorable  John  Sherman, 

Secretary  of. the  Treusury^  WashingtoUj  i).  C. 


Ko.  71. 

Messrs.  Belmont  d?  Co,  to  Mr,  Sherman, 

New^  York,  May  7,  1877. 

Dear  Sir  :  Referring  to  the  subject  of  your  conversation  with  our 
]Mr.  Lucke  on  S;aturday,  we  beg  to  say  that  we  have  fiirther  communicated 
with  the  Messrs.  Rothschild  about  the  new  call  and  the  five  million 
bonds  which  you  desire  to  disi)ose  of  for  resumption  before  the  first  of 
July,  and  we  are  just  in  receipt  of  a  dispatch  from  them  in  which  they 
promise  us  a  definite  reply  to-morrow  morning. 

We  shall  take  pleasure  in  communicating  the  same  to  you  as  soon  as 
received,  and  hope  it  will  be  of  a  nature  to  enable  us  to  fully  meet  your 
wishes. 

The  members  of  the  syndicate  will  be  glad  to  wait  ui)on  you  on  Thurs- 
day»  at  noon,  and  we  beg  you  will  kindly  let  us  know  whether  this  hour 
will  be  entirely  agreeable  to  you. 

We  remain,  yours,  very  respectfully, 

AUGUST  BELMOXT  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washingto^iy  D.  C, 
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No.  72. 

Mr.  Sherman  to  Mr.  Belmont. 

Treasury  Departivient, 

Washington,  May  7,  1877. 

Dear  Sir  :  A  telegram  received  from  Mr.  Conant  this  moniing  is 
quite  satisfiactory,  and  I  have  this  day  issued  the  46th  call.  The  amount 
over  ten  millions  will  be  paid  directly  from  the  Treasury  for  the  benefit 
of  the  sinking  fund,  lea\ing  ten  millions  for  you  to  provide. 

In  conversation  with  Mr.  Lucke,  I  mistook  the  date  of  my  visit  to 
Philadelphia.  I  will  be  there  on  Thursday,  and  will  be  at  the  Fifth 
Avenue  Hotel  in  New  York  on  Friday  at  two  o'clock,  prepared  to  see 
you  and  your  associates.  Please  give  them  notice,  as  I  have  communi- 
cated this  meeting  to  no  one. 

Very  truly,  JOHN  SHERMAN. 

Hon.  August  Belmont, 

New  York. 


No.  73. 
Mr.  Sherman  to  Mr,  Conant. 

[Cable  telegram.] 

Washington,  May  7, 1877. 
Conant,  London : 

Cannot  secure  berths  for  May  12th,  but  May  16th :  will  that  answer  ! 

SHERMAN. 


No.  74. 
Mr,  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  7, 1877. 
Shebman,  WashingUyn: 

May  16th  will  answer.  CONANT. 


76. 

Mr,  Sherman  to  Mr,  Belmont, 

Tbeasury  Department, 

Washingtany  May  8, 1877. 

Deab  Sib:  Your  note  of  yesterday  is  received. 

I  wrote  you  yesterday  advising  you  that  I  would  be  in  New  York  on  Fri- 
day inist^  of  Thursday,  and  as  I  go  over  on  the  train  Friday  morning 
mm  Philadelphia,  it  would  be  more  convenient  to  see  you  at  two  than 
twelve. 
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Mr.  Conant  cabled  me  yesterday  the  definite  acceptance  by  Messrs. 
Bothschilds  to  take  three  millions  on  resumption  act  in  June,  and  to 
issue  the  call  \^ithout  conditions.  I  acted  upon  this  telegram,  and  no 
doubt  it  was  confirmed  to  you  yesterday  or  tviU  be  to-day. 

It  would  be  better  to  have  the  modification  of  the  syndicate  contract 
sent  by  Mr.  Lucke  reduced  to  writing  in  form,  so  that  we  may  sign  it 
Friday. 

Ver^'  truly,  yours,  JOHN  SHEKMAX. 

Hon.  August  Belmont, 

New  YorTc. 


76. 
Mr.  Belnwnt  to  Mr.  Shermayi. 

Xew  York,  May  8,  1877. 

Dear  Sir  :  I  beg  to  acknowledge  receipt  of  your  note  of  yesterday's 
date,  advising  me  of  tlie  issue  of  the  46th  call,  the  excess  of  which  over 
ten  millions  is  intended  for  the  sinking  fund,  leaving  ten  millions  to  be 
provided  for  by  the  syndicate.  The  associates  of  the  latter  accept  the 
call,  and  also  agree  to  the  modification  of  the  contract  of  the  24th  August 
last,  as  detailed  in  the  memorandum  given  to  Mr.  Lucke  while  in  Wash- 
ington^ and  uivolviug  the  sale  of  five  millions  4J  per  cent,  bonds  for  re- 
sumption purposes  prior  to  the  1st  of  July,  with  a  commission  of  J  per 
cent,  to  the  syndicate. 

I  note  that  you  expect  to  be  here  on  Friday,  instead  of  on  Thursday, 
and  shall  take  pleasure  in  waiting  upon  you  \vith  the  other  members  of 
the  syndicate  at  the  Fifth  Avenue  Hotel  at  2  o'clock. 

Our  markets  for  the  bonds  continue  unfavorable,  paiticularly  in  Europe, 
where  the  reply  of  Lord  Derby  to  the  Russian  note,  as  published  yester- 
day, has  caused  much  uneasiness.  We  trust,  however,  that  affairs  mav 
improve  soon,  and  enable  us  to  make  again  a  more  rapid  progress  with 
the  funding  operations. 

I  am,  very  truly,  yours,  AUGUST  BELMONT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington. 


^o.  77. 
Modification  of  contract  of  Atigmt  24, 1876. 

May  11, 1877, 

The  agreement  entered  into  of  the  date  of  August  24, 1876,  between 
the  Secretary  of  the  Treasury  of  the  United  States  of  America  and  the 
Undersigned  parties,  is  so  far  modified  that  the  seventh  clause  thereof 
shalL  fi^m  and  after  this  day,  be  as  follows : 

"  Seventh.  During  the  continuance  of  this  contract,  any  sales  of  bonds 
ordered  by  the  Secretary  of  the  Trcwaaury,  by  authority  of  law,  shall  be 
made  through  the  parties  of  the  second  part,  who  shall  be  allowed  thereon 
a  commission  similar  in  amount,  and  subject  to  the  same  dedactioiUk<as 
prescribed  in  the  fifth  clause  of  this  contract ;  and  it  is  provided  tnat 
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the  amount  of  bonds  so  ordered,  prior  to  the  first  day  of  July  next,  shall 
not  exceed  five  million  dollars,  unless  by  mutual  agreement  of  the  parties.^ 

JOHN  SHERMAN, 

Secretary  of  the  Treasury. 
AUG.  BELMJNT  &  CO., 
In  behalf  of 'S.  M.  Rothschild  &  Sons,  of  London. 

J.  &  W.  SELIGMAN  &  CO., 
On  behalf  of  Seligman  Brothers. 
DREXEL,  MORGAN  &  CO., 
On  behalf  of  Messrs.  J.  S.  Morgan  &  Co.,  of  London. 

MORTON,  BLISS  &  CO., 

Far  themselves  and  associa,tes. 
Witnesses  as  to  all: 
Daniel  Baker. 
E.  J.  Babcock. 


No.  78. 

Mr,  Conant  to  Mr.  Sherman. 

LoNT)ON,  England, 

May  12,  1877. 

Mr.  Secretary:  I  was  very  glad  indeed  to  learn  through  your  cable 
message  of  the  7th  instant  that  you  had  made  a  call  of  $10,436,050  of 
bonds,  the  balance  of  the  "five-twenties  of  1865.'' 

The  unsettled  condition  of  the  stock  market  here,  and  the  uncertainty 
a«  to  what  the  war  might  develop— during  the  time  the  call  was  pend- 
ing—divided the  opinions  of  the  contracting  parties  as  to  the  amount 
which  it  would  be  "pnulenf^  for  them  to  call,  and  when  they  learned, 
through  Belmont  &  Co.,  that  the  call  of  $10,000,000,  which  they  desired 
to  have  made  on  condition  that  no  bonds  should  be  sold  during  May 
and  June  for  resumption  purjioses,  unless  the  market  should  be  more 
favorable,  did  not  meet  with  your  api)roval,  they  had  a  conference,  and 
agreed  to  make  a  call  in  lieu  of  that  one,  as  I  cabled,  viz :  "Rothschild 
and  associates  authorize  46th  call,  $5,000,000,  without  conditions,  instead 
of  $10,000,000,  cable  of  Friday.  They  agi^e  to  take  $2,000,000  during 
^lay  and  $3,000,000  during  June  on  account  of  l>onds  authorized  by  act 
of  January  14, 1875,  for  resumption  of  specie  payments.  Hoi)e  they  will 
consent  to  make  47th  call  this  week.'^ 

No  argument  could  induce  them  •to  change  their  conclusions.  They 
wished  to  proceed  safely  and  pnidently.  I  am  satisfied,  however,  that 
no  matter  what  the  terms  of  the  call  are,  i.  e.,  whether  with  or  without 
sales  of  bonds  to  be  made  for  resumption  purposes  during  May  and 
Jane,  the  contracting  parties  will  accede  to  them. 

The  declarations  of  the  ministrv  and  the  debates  in  Parliament  have 
demonstrated  to  the  public  that  England  will  not  engage  in  the  war 
unless  absolutely  forced  to  take  part  in  it,  and  it  has  had  the  effect  to 
quiet  and  settle  "the  stock  markets  not  only  here  but  on  the  Continent. 
The  price  of  4 J  i)er  cent,  bonds  has  naturaUy  been  a  little  lower  in  this 
than  in  the  New  York  market,  and  quite  an  amount  of  them,  say  proba- 
bly three  million  dollai^  have  been  picked  up  by  Raphael  &  Co.  and 
o&en  and  sent  to  New  x  ork.  This  operation  accounts  for  some  of  the 
sUpments  of  gold  which  are  being  made  in  New  York.  The  syndicate 
w  giving  attention  to  the  matter,  and  will  endeavor  in  the  future  to  keep 
the  prices  of  the  bonds  in  both  markets  at  such  figures  as  will  prevent 
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shipments  from  this  side.  Another  thmg  which  has  operated  to  bring 
gokl  here  from  America  is  the  fiict  that  more  4  per  cent,  bonds  have 
been  sold  there  than  there  were  called  6  per  cent,  bonds  held  there. 

The  Dutch  held  very  large  amounts  of  the  6  per  cent,  called  bonds,  and  in- 
stead of  exchanging  them  for  4  i)er  cent^,  they  have  sold  them  and  invented 
the  proceeds  in  Russian  stock.  Their  action  can  only  be  accounted  for  in 
this  way :  They  purchased  our  bonds,  when  they  were  very  low,  at  about 
60  per  cent.,  and  they  have  received  good  interest  and  have  realized  a  hand- 
some profit  on  them.  They  now  turn  about  and  purchase  the  Kussian 
stock  at  about  74  per  cent.,  paying  5  per  cent,  interest,  hoping  not  only  to 
receive  the  equivalent  of  7  per  cent,  interest,  but  to  receive  the  full  par  of 
the  principal  at  some  future  date,  just  as  they  now  have  of  oiu*  bonds. 

In  the  recent  decline  in  prices  of  bonds  in  this  market  British  consols 
fell  2  per  cent. ;  Russians  more  than  20  per  cent.,  while  our  4 J  per  cents 
declined  only  1^  per  cent.  They  were  maintained  at  steadier  and  better 
prices  than  any  other  stocks  in  the  market. 

It  seems  to  mo  that  just  as  soon  as  exchanges  become  regulated  our 
bonds  will  go  off  again  with  a  rush.  Exchanges  had  not  been  so  regular 
and  undisturbed  for  many  years  as  they  had  been  before  this  war  ex- 
citement. 

There  is  no  doubt  in  my  mind  but  what  our  4  per  cents  will  find  a 
market  here  just  so  soon  as  the  4i  per  cents  are  out  of  the  way.  No 
public  announcement  ha«  been  ma<le  here  of  the  withdrawal  of  one 
hundred  million.    I  think  it  would  be  good  policy  to  have  it  done. 

I  have  ascertained  from  private  sources  that  the  German  Government 
has  about  £12,000,000  in  silver  yet  to  be  disposed  of,  and  it  will  convert 
it  into  gold  as  rapidly  as  practicable.  It  is  thought  that  the  silver  coin- 
age, which  was  fixed  for  the  country  ten  maiks  ($2.50)  per  capita,  will  be 
insufficient  for  some  portions  of  it,  especially  the  southern  portion,  by  rea- 
son of  the  small  amount  of  wages  earned  by  the  people  and  their  little 
savings.  No  gold  to  any  extent  has  been  coined  in  Germany  during  the 
past  six  months;  that  which  has  been  received  there  has  be^n  kept  in  bars 
for  greater  convenience  if  needed  for  military  purposes.  I  saw,  two  days 
ago,  a  quantity  of  gold  bars  in  tranmtu  for  Germany  which  were  refined  at 
the  Pacific  establishment  at  San  Francisco.  I  am  told  that  the  silver 
which  was  purchased  by  the  Bank  of  Nevada  from  the  German  agents, 
which  it  was  thought  had  been  sold  by  that  bank  to  the  Treasury,  was 
really  sent  to  San  Francisco  and  coined  into  trade  dollars  and  then 
shipped  to  China. 

The  Bank  of  England  return  for  the  week  ending  the  10th  instant, 
was-.  Circulation,  £28,540,885;  coin  and  bullion,  £24,8:37,7:59;  deposits, 
£28,320,911;  securities  in  banking  department,  £34,995,227;  reserve, 
£11,290,854. 

The  Imperial  Bank  of  Gennany  has  raised  its  rates  of  discount  to  5 
per  cent.,  and  tlie  rate  of  interest  for  advances  to  0  i)er  cent. 

It«  coin  and  bullion  at  the  last  reiwrt,  April  30,  was  £27,923,000,  with 
notes  in  circulation  amounting  to  £36,371,000.  The  return  of  the  Bank 
of  France  gives  the  cash  and  bullion  as  being  on  hand  as  £.SS,400,(kK5, 
a  slight  increase  over  the  last  return,  and  the  active  note  circidation  as 
£98,700,607,  a  slight  decrease.  The  proportion  between  bulMon  and  cir- 
culation is  89-6. 

I  send  herewith  a  statement  (just  published)  of  the  public  income  and 
expenditures  of  the  United  Kingdom  of  Great  Britain  and  Ireland  for 
the  fiscal  year  ending  March  31  last,  by  which  it  will  be  seen  that  there 
was  an  income  in  excess  of  expenditure  of  £439,806. 
We  shall  constantly  press  the  contracting  parties  to  make  calls.    They 
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promise  to  do  everything  that  can  be  done  to  facilitate  refunding  opera- 
tions. 

The  office  force  here  has  lieen  constantly  enii)loyed  since  my  arrival. 
We  have  a  quantity  of  called  bonds  and  coupons  on  hand,  and  1  expect 
we  shall  complete  a  shipment  to  send  next  week  in  charge  of  Mr.  Gittbrd. 
With  kiml  reganls,  1  have  the  honor  to  be,  vour  obedient  servant, 

'^CHAS.  F.  CONANT. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  79. 

Mr.  Sherjnan  to  Mr.  Coimnt. 

Treasury  Department, 

Washington,  May  14, 1877. 

Dear  Mr.  Conant  :  ^ 

•  •  •  '  #  #  #  • 

On  Friday  last  I  concluded  a  mollification  of  the  present  syndicate 
contract,  which  provides  for  the  sale  of  five  million  4J  per  cent,  bonds 
at  i>ar  in  coin  for  resumption  purposes.  A  further  negotiation  is  pend- 
ing as  to  the  renewal  and  mo<liftcation  of  the  contract,  of  which  I  will 
give  you  due  notice  when  completed.  In  the  mean  time  I  wish  to  keep 
steaiUly  in  view  the  sale  of  the  balance  of  two  hundred  million  4J  per 
cent  IjJonds,  and,  if  x>os8ible,  I  wish  to  make  the  necessary  calls  during 
thit;  month  and  next. 

You  can  assure  Messrs.  Rothschild  of  every  disposition  on  the  part 
of  the  government  to  meet  their  views,  and  to  extend  the  contract  with 
the  necessary  modifications.  Then*  efforts  in  maintaining  the  credit  of 
the  bonds  and  securing  this  re^sult  will  be  highly  appreciated. 

I  wouhl  like  to  have  you  write  me  at  least  twice  a  week  as  fully  as 
practicable. 

Verj-  truly,  JOHN  SHERMx^J^T. 

3lr.  C.  F.  Conant, 

London. 


Xo.  80. 

Mr.  Sherman  to  Mr.  Belmont. 

Treasury  Department, 

Washington,  D.  C,  May  14,  1877. 

Hon.  August  Bel3I0NT,  Xew  York :    . 

Dear  Sib  :  After  considering  the  suggestions  made  during  my  con- 
versation on  Friday  last  with  you  and  your  associates,  and  after  consult- 
mg  with  the  President,  I  submit  for  your  consideration  the  following 
hms  for  a  renewal  of  ftie  existing  loan  contract :    First.  One  hundred 
million  4J  per  cent,  bonds  to  be  withdraAvn  from  the  market.    Second. 
The  associates  to  subscribe  for  the  balance  of  the  two  hundred  million, 
or  815,000,000,  of  which  five  millions  are  for  resumption  purposes  to  be 
paid  for  during  July.    Third.  The  new  contract  to  extend  to  November 
hit,  and  the  associates  to  subscribe  for  $25,000,000  4  per  cent,  thirty- 
vear  bonds,  of  which  $5,000,000  will  be  for  resumption  purposes,  to  be 
paid  for  daring  August,  and  the  $20,000,000  on  calls  to  be  made,  say,  in 
Joly  and  Angnst.    Fourth.  If  $50,000,000  additional  4  per  cent,  bonds 
are  sabsciibed  for  during  September  and  October  the  contract  will  be 
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extended  until  January  1. 1878,  $5,000,000  each  mouth  to  be  paid  for 
resumption  purposes.  Firth.  The  general  conditions  and  terms  of  exist- 
ing contract  to  apply  to  new  contract,  but  not  to  be  binding  until  re- 
duced to  writing  and  subscribed  by  the  parties.  I  take  this  early  occa- 
sion to  write  you  so  that  you  may  have  full  time  for  consultation,  and 
I  will  meet  you  here  whenever  you  think  it  advisable  to  talk  over  the 
matter. 

Very  respectfully, 

JOHN  SHEBMAS J  Secretary. 


Ko.  81. 

Mr.  Belmont  to  Mr.  Sherman. 

Few  Yoek,  May  15,  1877. 

My  Dear  Sir  :  I  beg  to  acknowledge  receipt  of  your  favor  of  yester- 
day's date,  submitting  a  basis  for  a  renewal  of  the  existing  loan  contract, 
which  I  have  communicated  to  the  associates  here,  and  shall  take 
pleasure  in  transmitting  the  same  to  London  by  this  mail  for  the  consid- 
eration of  Messrs.  Rothschild  and  their  associates  in  Europe. 

I  hope  that  the  political  and  financial  position  of  Euroi>e  may  take  a 
favorable  change  by  the  time  your  proposition  reaches  London,  so  that 
the  syndicate  may  be  able  to  meet  your  ^iews. 

As  soon  as  I  shall  receive  an  answer  from  Europe  I  shall  have  the 
honor  to  communicate  it  to  you. 
Yours,  most  respectfully, 

AUGUST  BELMONT. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  C. 


No.  82. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  May  15, 187  7. 
Conant,  London: 

Deliver  to  Rothschilds  400,000  new  4 J  per  cent,  bonds  on  account  ol 
bonds  authorized  by  act  of  January  14, 1875,  for  resumption  of  specie 
pa^nnents,  paid  for  here.  SHERMAN. 

No.  83. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  May  16, 1877. 
Conant,  London  : 

Party  with  bonds  has  sailed  to-day  by  steamer  Russia  (Burns). 

SHERMAN. 
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No.  84. 
Messrs.  von  Hoffman  &  Co,  to  Mr,  Sherman, 

New  York,  May  16,  1877. 

Sir  :  We  take  the  liberty  to  address  you  for  the  purpose  of  ascertain- 
ing whether  we  may  make  you  a  firm  offer  for  a  rouiid  amount  of  United 
States  4^  i>er  cent,  fifteen-year  bonds,  say  ten  to  twenty  millions,  deliv- 
erable at  3  our  pleasure,  or,  if  agreeable,  at  the  rate  of  at  least  five  mil- 
lions per  mouth. 

We  have  been  informed  that  the  sale  of  five  millions  of  the  above 
bonds  to  the  syndicate  a  few  days  ago  was  made  for  resumption  pur- 
poses, and  in  case  you  should  desire  to  increase  such  sales  we  would  be 
pleased  to  receive  yoiu*  permission  to  submit  you  our  firm  bid. 

Our  telegi*aphic  advices  from  London  quote  United  States  bonds 
higher  and  in  better  demand,  and  we  have  no  doubt  that  in  case  you 
would  be  pleased  to  accept  our  offer  for  an  amount  of  the  4J  per  cent. 
bonds,  at  about  par,  we  could  sell  the  bonds  with  a  satisfactory  profit 
in  the  European  markets. 

We  shall  be  pleased  to  be  favored  with  your  reply,  and  are,  sir. 
Your  most  obedient  servants, 

L.  VON  HOFFMANN  &  CO. 

The  Hon.  Secretary  of  the  Treasury, 

Washington^  JD.  C, 


No.  85. 

Mr,  Sherman  to  Messrs,  von  Hoffmann  &  Co, 

Treasury  Depart:vient,  May  17,  1877. 
Messrs.  L.  von  Hoffmann  &  Co.,  l^eic  YorJc  : 

Gentlemen  :  I  am  not  at  liberty,  under  the  existing  contract  for  the 
sale  of  bonds,  to  accept  your  offer,  but  will  have  to  refer  you  to  the  syn- 
dicate, and  desire  very  much  to  secure  your  co-operation  with  them  in 
SQch  sale. 

My  purpose  is  to  place  upon  the  market,  as  soon  as  practicable^  the 
4  per  cent  thirty-year  bonds  authorized  by  the  refunding  act,  which  I 
regard  as  the  most  desirable  security  ever  offered,  both  for  investors 
and  the  government,  and  invite  your  attention  to  it  in  the  hope  that  you 
can  aid  me  in  this  important  operation. 
Very  re8i)ectfully, 

JOHN  SHERMAN,  Secretary, 


No.  86. 
Messrs,  von  Hoffmann^  &  Co,  to  Mr,  Sherman, 

New  York,  im  May,  1877. 

Sm:  We  have  the  honor  to  acknowledge  the  receipt  of  your  esteemed 
fiiror  of  the  l7th  instant,  and  take  due  notice  that  under  existing  con- 
tract joa  cannot  accept  our  offer  for  the  4^  per  cent.  United  States  bonds. 
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For  some  unaccountable  and  .stranii:e  reason  our  firm  as  well  as  our 
London  friends,  Messrs.  R.  Raphael  &  Sons,  bankers,  both  known  for 
their  large  transactions  in  United  States  bonds  since  beginning  of  our 
Ifete  lamented  civil  war,  were  excluded  as  members  of  the  present  syndi- 
cate, and  it  seems  now  an  impossibility  to  co-operate  with  them  in  the 
sale  of  the  bonds. 

We,  however,  note  with  great  pleasure  your  purpose  to  place  before 
long  upon  the  market  the  4  per  cent.  30-years  bonds  authorized  by  the 
funding  act,  and  you  may  rest  assured  that  our  and  our  friends,  services 
are  entirely  at  your  disposal  to  assist  you  in  this  important  operation. 

We  await  with  greiit  pleasure  your  further  communication  upon  this 
subject,  and  we  have  the  honor  to  sign. 
Sir,  vour  most  obedient  servants, 

L.  VON  HOFFMANN  &  CO. 

Hon.  Secretary  of  the  United  States  Treasury, 

WaMnxjton^  D.  C. 


No.  87. 
Mr.  Conant  to  Mr.  Sherman. 

London,  England,  May  19,  1877, 

Mr.  Secretary:  In  my  last  letter  I  renmrked  that  the  syndicate 
would  give  attention  to  the  matter  of  the  shipment  of  new  4i  per  cent, 
bonds  from  this  point  to  New  York,  with  the  view  of  preventing  as  far 
possible  the  shipment  of  gold  from  the  hitter  plac^.  They  have  succeeded 
in  accomplishing  that  object  by  advancing  the  price  of  bonds  here ;  and  un- 
less some  great  disturbance  shall  occur  in  the  market  in  the  future,  like 
that  occasioned  by  the  recent  declaration  of  war,  there  will  be  no  fuither 
trouble  in  this  direction.  The  selling  price  to-day  for  the  bonds  is  102|, 
or  £102  lo8.  for  a  five  hundred  dollar  bond,  equivalent  to  $100.70  New 
York  quotation  of  yesterday  for  a  $100  bond. 

The  contracting  parties  act  upon  the  principle  that  during  a  period, 
say,  of  four  months,  they  can  place  more  bonds  by  maintaining  a  steady, 
uniform  price,  by  not  allowing  any  bonds  to  go  into  the  market  under 
that  price,  than  they  could  by  changing  the  price  to  meet  the  views  of 
buyers  whenever  there  miglit  be  little  or  no  denmnd.  They  say  that 
investors  will  invariably  purchase  when  prices  are  steady  and  firm,  or 
when  rising,  but  not  when  prices  are  falling;  and  that  it  is  only  the 
speculator  who  buys  for  speculative  puri)oses  at  such  a  time.  They  do 
not,  therefore,  force  or  press  the  market  at  all. 

The  stock  and  money  markets  here  and  on  the  continent  are  terribly 
sensitive  to  all  political  movements.  Marshal  McMahon's  action,  which 
led  to  the  retirement  of  his  ministers,  produced  a  consternation  on  Thurs- 
day, and  for  a  time  depressed  the  price  of  stocks  here.  The  discussions 
in  Parliament  as  to  the  course  of  policy  which  England  ought  to  pursue 
respecting  the  Russo-Turkish  war,  taken  altogether,  have  had  a  ten- 
dency to  keep  money  matters  in  a  state  of  feverish  excitement.  We 
have  not  heretofore,  in  our  refunding  operations,  had  any  such  war  or 
l)olitical  disturbances  to  contend  with.  The  next  loan  to  be  called  in, 
the  consols  of  18Go,  is  largely  held  here  and  in  Gernmny,  princi])ally 
in  the  latter  country ;  and  I  do  not  see  how  we  are  to  keep  our  gold  at 
home,  unless  we  sell  our  bonds  in  these  nmrkets,  where  the  called  beads 
are  to  be  paid.    If,  however,  nothing  serious  comes  of  the  French  diffl- 
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cnlties — and  the  best  informed  people  here  think  that  no  trouble  is  to  be 
apprehended  in  that  quarter — there  «in  be  no  doubt  but  there  will  soon 
be  large  demands  in  the  markets  here  for  our  bouds. 

There  is  quite  as  much  gold  coming  here  from  Australia  as  there  is 
from  ^\jneriea.  Our  eagles  and  double-eagles  which  were  sold  here  (to 
arrive)  for  the  Paris  market  have  been  resold  at  a  loss,  and  will  go  into 
the  Bank  of  England  or  be  returned  home. 

We  have  now  $11,208,397.06  in  called  bonds  and  coupons  on  hand, 
aud  shall  receive  more  next  week.  1  have  delayed  the  shipment  of  the 
same  for  one  week,  in  order  to  close  out  what  we  have  and  may  receive 
before  the  shixnnent  of  4^  per  cents,  which  you  made  on  the  16th  shall 
arrive.    The  silver  market  is  likely  to  remain  quiet. 

I  inclose  herewith  a  table  showing  the  amount  of  gold,  circulation, 
&c.  of  some  of  the  principal  banks. 

On  account  of  the  sale  of  bonds  for  the  resumption  of  specie  payments 
the  contracting  parties  could  not  be  induced  to  make  a  call  this  week. 
If  everything  goes  right  they  will,  I  am  satisfied,  authorize  one  next 
week. 

I  should  be  very  much  pleased  to  hear  from  you. 
1  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  tne  Treamiry^  Washington^  D.  C 


The  returns  of  the  Bank  of  England  for  Mav  16  gave  the  circulation 
(eicluding  bank  post  bills)  as  £28,470,010,  a\lecrease  of  £70,000;  the 
eow  and  bullion  as  £24,903,603,  an  increase  of  £155,924 :  the  deposits  as 
£284^80,974,  a  decrease  of  £40,000 ;  the  securities  in  tanking  depart- 
meat  as  £^4,730,066,  a  decrease  of  £260,(K)0;  and  the  reserve  as 
£11,514,653,  an  increase  of  £213,799. 

The  Imperial  Bank  of  Germany  holds  of  coin  and  bullion  £27,728,000 
(showing  a  loss  of  £195,700  during  the  week) ;  and  it  has  notes  in  cir- 
culation amounting  to  £35,959,000,  a  decrease  of  £412,000  during  the 
week. 

The  Austrian  National  Bank  ha^  £13,662,000  in  coin  and  bullion,  and 
a  circulation  of  £28,217,000. 

The  Bank  of  France  retunis  for  May  17  sho.w  a  balance  of  coin 
«Jwf  bullion  of  £88,971,988,  an  increase  over  the  preceding  return  of 
£511,324 ;  and  notes  in  circulation  amounting  to  £98,767,632,  an  increase 
of  £60,948. 


No.  88. 
Forty-seventh  call — Redemption  of  5-20  bonds  o/1865 — Consols  oflSiio. 
T.      «^- .  ^  Treasury  Department, 

Swwtwy'a  Office.  May  21,  1877. 

Bj  virtue  of  the  authority  given  by  the  aet  of  Congress  approved 
July  14^  1870,  entitled  "An  aet  to  authorize  the  refunding  of  the  national 
debt,''  1  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  herein  below  designated,  known  as  "Five-twenty  Bonds,"  of 
the  act  of  March  3, 1865,  dated  July  1, 1865,  will  be  paid  at  the  Treasury 
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of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  2l8t 
day  of  August,  1877,  and  that  the  interest  on  said  bonds  will  cease  on 
that  day. 

COUPON  BONDS. 

|50— No.  1  to  No.  3000,  both  inclusive. 
IIOO— No.  1  to  No.  4000,  both  incliiaive. 
$500— No.  1  to  No.  5000,  both  ihclusive. 
$1, 000— No.  1  to  No.  11000,  both  inclusive. 

Total  coupon $6,000,000 

REGISTERED  BONDS. 

$50 — ^No.  1  to  No.  100,  both  inclusive. 
$100— No.  1  to  No.  700,  both  inchisive. 
$500— No.  1  to  No.  700,  both  inclusive. 
$1,000— No.  1  to  No.  2800,  both  inclusive. 
$5, 000— No.  1  to  No.  1100,  botji  inclusive. 
$10,000— No.  1  to  No.  1181,  both  inclusive. 

Total  registered 4,000,000 

Aggregate 10,000,000 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  "Loan  Division,  Secretary's  Office,''  and  all  registered  bonds 
should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemption." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  paye^,  they  should  assign  them  to  the  Sec- 
retary of  the  Treasury  for  redemption  account  of  the  owner  or  owners. 

JOHN  SHERMAN,  Secretary. 


No.  89. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department, 

May  23,  1877. 

Messrs.  August  Belmont  &  Co.,  New  York  : 

Gentlemen  :  Referring  to  our  several  conversations,  letters,  and  tele- 
grams, and  to  avoid  misapprehension,  I  desire  to  state  that,  as  I  under- 
stand, it  is  now  agreed  between  us  that  one  hundred  millions  of  the 
four  and  one-half  per  cent,  bonds  described  in  the  second  clause  of 
the  agreement  of  the  date  of  August  24, 1876,  between  the  United  States 
and  Messrs.  Rothschild  &  Sons  and  associates  are  withdrawn. 
Please  advise  me  if  you  so  understood  it. 
Very  respectfully, 

JOHN  SHERMAN,  Secretary. 


No.  90. 
Mr.  Gonant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  23, 1877. 
Sherman,  Washington: 

Market  now  verj'  favorable  for  progress.    Good  demand  for  new  4J 
per  cent,  bonds.    Price  of  silver,  fifty -four. 

CONANT. 
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No.  91. 
Mr.  Sherman  to  As^istunt  Treasurer  United  States,  New  TarJc, 

Treasury  Department, 

May  23,  1877. 

GeiL  THOlfAS  HiLLHOUSE, 

Assistant  Treasurer  J  New  Tark: 

Sir:  Your  letter  of  the  22(1  instant  is  received.  I  note  what  you  say 
in  regard  to  the  export  of  gold  and  the  probable  effect  the  participation 
of  European  powers  in  the  war  will  have  upon  its  further  export. 

I  do  not  see  how  the  government  can  adopt  any  measure  to  prevent 
to  any  considerable  extent  tliis  movement  in  coin,  and  you  do  not  sug- 
gest any.  The  recent  advices  showing  an  adv^ance  in  the  market  value 
^our  securities  in  European  markets,  and  the  very  large  exportation  of 
breodstufis  that  will  be  caused  by  a  war,  lead  me  to  believe  that  the 
exportation  of  gold  will  hereafter  be  diminished  rather  than  increased. 

The  ability  of  our  own  countrymen  to  absorb  our  bonds  returning  to 
us  is  shown  by  recent  large  purchases  of  them. 

I  wiU  thank  you  to  keep,  me  frequently  advised  of  payments  of  gold 
coin  for  shipment,  and  any  suggestions  you  may  make  as  a  remedy  I 
shall  be  glad  to  consider. 


Very  respectfully, 


JOHN  SHERMAN,  Secretary. 


No.  92. 

Mr.  Shermcm  to  Assistant  Treasurer  United  States,  New  York. 

Treasury  Department, 

May  25, 1877. 
Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York : 

Sir:  Ton  may  give  notice  that  you  will  sell  one  million  dollars  of  gold 
tm  cm  Thursday,  May  31st,  to  reimburse  the  Treasury  for  United  States 
Mes  to  be  retired  and  canceled  by  reason  of  the  issue  of  additional  cir- 
eolation  to  national  banks.  ^ 

Very  respectfully, 

JOHN  SHERMAN,  Secretary. 


No.  93. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  the  United  States  Assistant  Treasurer, 

New  York,  May  26, 1877. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  2dth  inst,  directing  the  sale  of  $1,000,000,  on  the  31st  inst.,  and 
ioekMe  herewith  copy  of  the  notice  posted  on  our  bulletin.  It  may  be 
proper  to  add  f<»  your  information  that,  under  existing  regulations,  this 
i»tteimly  publicity  we  can  give  to  the  transaction.    Formerly  we  were 
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required  to  publish  such  notices  in  the  papers,  but  the  practice  ^raa 
stopped  by  order  of  the  department. 

Is  it  your  intention  that  payment  shall  be  made  in  United  States 
notes,  or  national  currency,  or  either,  at  the  option  of  the  purchasers  t 
Very  respectfully, 

THOS.  HILLITOUSE, 
Assistant  Treasurer  United  States. 
Hon.  John  Sherman,  Secretary. 


Inclosure  to  Assistant  Treasurer's  (Xeic  York)  letter  May  26,  1877. 

New  York,  May  26, 1877. 

By  direction  of  the  Secretary  of  the  Treasury,  I  shall  receive  bids 
for  the  sale  of  one  million  dollars  of  gold  coin  on  Thursday,  May  31, 
1877. 

A  certified  check  for  five  percent,  of  bid  must  be  deposited  therewith. 
Bids  will  be  opened  at  12  o'clock  noon  on  the  day  specified. 

Printed  forms  for  proposals,  with  the  regulations  to  be  observed,  will 
be  furnished  at  this  ofiice. 

THOS.  HILLHOUSE, 
Assistant  Treasurer  United  States. 


No.  94. 
Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  May  26, 1877. 

Dear  Sir:  We  have  the  honor  to  acknowledge  the  i*eceipt  of  your 
favor  of  the  23d  inst.,  regarding  the  withdrawal  of  100  millions  4J  'pet 
cent,  bonds  described  in  the  second  clause  of  our  contract  of  Augxist 
24,  1876. 

We  have  no  doubt  but  that  your  proposition  will  be  acceptable  to  the 
London  associates,  but  as  we  transmitted  your  letter  of  the  14th  con- 
taining this  proposal,  coupled  with  other  modifications,  with  a  view  to  B 
new  contract  for  the  4  per  cent,  bonds,  by  mail  of  the  i6th  inst.,  whid] 
will  reach  the  Messrg.  Eothsehild  on  Monday  next,  you  will  see  th< 
propriety  of  our  dela>^ng  a  definite  answer  till  we  have  heard  from  theiu 
in  reply. 

We  remain,  dear  sir,  yours,  very  respectfully, 

AUGUST  BELMONT  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washingtonj  D.  C. 


No.  95. 

Mr,  Conant  to  Mr.  Sherman. 

London,  England, 

May  26, 1877. 

Mr.  Secretary  :  The  call  made  on  Monday  for  the  redemption  of 
ten  million  dollars  of  the  ^<  consols  of  1865"  has  had  a  good  effect.    We  tried 
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on  the  Friday  precediug  the  call  to  induce  the  contracting  parties  here 
to  authorize  it,  but  tbey,  not  then  ha\ing  information  as  to  the  exact 
coudition  of  the  market  at  home,  insisted  on  deferring  the  call  until  after 
the  "bank-boliday''  Monday  of  this  week.  * 

The  sale  of  the  4J  per  cent,  bonds  during  the  present  week,  taking  all 
things  into  consideration,  has  been  very  good,  and  the  best  feature  about 
it  is  that  some  of  the  bonds  were  sold  for  the  Berlin  and  Paris  markets. 

The  war  excitement  has  greatly  subsided,  people  have  become  accus- 
tomed to  its  influences,  and  its  effects  upon  the  markets  are  but  little 
felt  at  the  present  time,  when  compared,  say,  with  two  weeks  ago.  Noth- 
ing very  extraordinary  is  likely  to  happen  in  French  aifairs  at  present; 
in  fact,  nothing  can  take  place  before  the  meeting  of  the  assembly  in  June 
next  The  French  have  had  an  unexampled  era  of  prosperity,  and  they 
are  more  likely  to  build  upon  it  for  the  future  than  they  are  to  throw  the 
fruits  of  it  away  in  a  war.  Another  fortunate  circumstance  is  that  the 
whole  nation  has  been  engaged  in  i)reparations  for  the  gi*and  interna- 
tional  exhibition  of  next,  year,  making  it  a  matter  of  national  pride,  and 
it  will  have  its  influence  in  preventing  a  war. 

I  mention  these  matters  because  great  stress  is  placed  upon  them  here 
whenever  we  bring  up  the  sale,  of  our  bonds  and  the  placing  of  4  per 
cents. 

I  look  forward  to  a  continued  steady  improvement  in  the  market  here, 
and  see  no  reason  why  we  may  not  in  the  course  of  the  three  nexit  months, 
and  perhaps  less,  close  out  the  4^  per  cents,  and  commence  placing  the 
i  per  cents. 

I  have  just  received  a  telegram  announcing  the  arrival  of  Mr.  Bums 
and  i>arty  with  bonds  at  LiveriK>ol.  Anticipating  their  arrival  to-day,  I 
sent  a  party  down  to  Liverpool  last  night  to  meet  them.  They  will  reaeh 
here  this  evening.  They  have  come  just  at  the  right  moment,  as  I  deliv- 
ered all  the  4J  per  cents  on  hand  yesterday. 

The  contracting  parties  are  discussing  the  question  of  placing  our  4 
per  cents. 

There  has  been  a  decrease  in  the  cohi  and  hiilUon  in  the  "  Bank  of  Eng- 
land" this  week  of  £139,166,  a  decrease  of  the  same  in  the  "Imperial 
Bank  of  Germany  ^  of  £176.000,  and  an  increase  of  the  same  in  the 
^Bank  of  France "  of  £903,^64.    The  i)roportion  between  bullion  and 

entnlation  in  this  bank  is  91J  per  cent. 

The  price  of  silver  is  now  fifty -four  |>ence,  and  flat  at  that.    It  is 

^iought  here  that  the  price  will  rule  low  for  the  next  two  or  three 

BK>nths. 
With  great  resi>ect  and  kind  regards,  I  remain  vour  obedient  servant, 

CHAS.  F.  CONANT. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  C. 


Ko.  96. 
Mr.  Sherman  to  Mr.  Conant 

[Cable  telegram.  ] 

Washington,  May  26, 1877. 

CoyANT,  London : 

Kve-twenty  called  bonds  only  $8,000,000  more  than  4Js  taken.    Forty- 
oAth  call  should  be  authorized  May  28. 
I  derire  tiiis.    Answer.  SHEBMAK 
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:so.  97. 

Assistant  Treasurer  United  States^  Xew  Yorkj  to  Mr.  Sherman, 

Office  of  United  States  Assistant  Tbeasuker, 

New  York,  May  26,  1877. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
23d  instant,  in  which  you  permit  me  to  suggest  any  remedy  that  may 
occur  to  me  for  the  exi)ort  of  gold. 

In  reporting  the  withdrawals  of  gold  fix)m  this  office  for  shipment, 
and  the  belief  prevalent  here  to  some  extent  that  the  demand  for  that 
purpose  will  increase  later  in  the  season,  I  did  not  mean  to  be  under- 
stood as  entertaining  the  opinion  that  there  was  any  remedy  for  it 
On  the  contrary,  I  agree  with  the  Secretary  that  the  government  can- 
not prevent  it.  I  do  believe,  however,  that  the  tendency  to  a  drain  oi 
gold  is  greatly  increased  by  the  presence  of  an  inferior  money,  and  that 
it  will  be  greatly  diminisheil  when  this  inferior  money  shall  have  been 
retired  from  the  circulation.  At  present  gold  is  no  longer  our  sole  legal 
tender  and  standard  of  value.  In  all  the  vast  range  of  individual  trans- 
actions it  has  been  practically  demonetized  by  the  issue  of  a  money  less 
valuable  than  gold  and  not  redeemable,  but  made  by  law  receivable  in 
payment  of  all  obligations,  public  and  private,  except  interest  on  the 
national  debt  and  duties  on  imports.  Thus,  to  a  large  extent,  driven 
out  of  use  by  a  cheaper  but  equally  effective  medium  of  payment,  there 
is  nothing  to  check  its  export  whenever  it  can  be  advantageously  substi 
tuted  for  other  commodities.  Once  restored  to  its  proper  place  and 
ftinction,  the  danger  of  being  drained  of  it  wiU  be  greatly  lessened 
The  laws  that  govern  its  distribution  will  then  operate  here  under  th< 
same  conditions  as  elsewhere,  and  its  export  to  an  extent  that  threatened] 
the  stability  of  the  monetary  system  would  be  met  by  higher  rates  ol 
interest,  diminished  imports,  and  other  expedients  calculated  to  stoi 
the  outflow  and  restore  the  equilibrium.  In  short,  we  should  stand  witl 
respect  to  gold  and  its  retention  on  something  like  an  equal  footing  witl 
other  nations,  instead  of  as  we  now  do  at  a  disadvantage.  The  pay 
ments  of  gold  for  shipment  from  May  17  (the  date  of  my  previoix 
report)  up  to  and  including  to-day.  May  26th,  amount  to  $2,340,000. 
Very  respectfully, 

THOMAS  HILLHOUSE, 
Assistant  United  States  Treasurer, 

Hon.  John  Sherman,  Secretary. 


No.  98. 
Messrs,  Von  Hoffmann  d?  Co.  to  Mr.  Sherman. 

[N^EW  YOHK,  May  28, 1877. 

Sir  :  We  beg  leave  to  refer  to  our  respects  of  the  18th  instant,  and 
are  since  in  active  con*espondence  Avith  our  London  friends,  Messrs.  R 
Raphael  &  Sons,  in  relation  to  the  United  States  4  per  cent.  30-year  bonds, 
which  you  desire  to  negotiate  for  funding  and  resumption  purposes. 

It  appears  to  us  to  be  a  well  established  fact  that,  considering  the 
constantly  increasing  favor  for  the  bonds  of  the  United  States,  the  4 
per  cent.  30-year  bonds  could  be  placed  under  the  management  of  an 
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a^isooiation  of  a<?tive,  energetic,  and  experienced  bankers  of  high  stand- 
inof,  united  with  lea<iing  national  banks. 

The  4J  per  cent,  bonds  are  qnoted  in  London  102^  ex  coupon,  London 
quotation  ;  this  leaves  the  syndicate  a  profit  of  about  1  per  cent.,  and  no 
donbt  they  are  selling  freely  now,  so  that  .^200,000,000  of  the  4  J  per  cents 
will  soon  be  disposed  of. 

When  withdrawn,  the  bonds  should  advance,  and  with  judicious  man- 
agement it  would  not  appear  difficult  to  create  a  market  for  the  4  per 
cent  30-year  bonds. 

We  are  occupying  ourselves  seriously  with  this  matter,  and  trust  that, 
afiflociateil  with  our  friends,  we  shall  be  prepared  to  tender  you  our  firm 
propositions  shortly. 

Hoping  to  have  this  pleasure  soon  again,  we  are,  sir,  youi*  most  obedient 
servants, 

L.  VOX  nOFFMAXN  &  Co. 

non.  John  Sheb>&an, 

Secretnry  Treasury  of  the  United  States,  Washington,  D.  C. 


Xo.  99. 
Mr,  Conant  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  May  28, 1877. 
Shebhan,  Washington: 
Party  has  arrived  safely.  CONANT. 

•      No.  100. 
Mr,  Conant  to  Mr,  Sherman, 

[Cable  telegram.] 

London,  May  28, 1877. 

Sherman,  Washington: 

Rothschilds  have  cabled  Belmont  that  contracting  parties  authorize 
forty-eighth  call,  provided  associates  in  America  consent. 

CONANT. 


No.  101. 
Mr,  Sherman  to  Messrs.  Belmont  &  Co, 

[Telegram.  J 

Treasury  Department, 

May  28,  1877. 

August  Belmont  &  Co.,  New  Yorlc : 

Bothaohilds  authorize  call  for  ten  million  to-day.    Please  confirm. 
I  JOHN  SHERMAN,  Secretary, 

H.Bx.9 4 
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No.   102. 
F(yrty-eighth  call, — Redemption  of  5-20  bonds  of  18G5 — Consols  of 
T.    _.^^^lxr   .r.  Treasury  Department, 

Department  ISO.  49.  -.^       ^ko    ^. 

Secretary's  Office.  May  J»,  1« 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approve( 
14.  1870,  entitled  ''An  act  to  authorize  the  refunding  of  the  na 
debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest 
bonds  herein-below  designated,  known  as  "  Five-twenty  bonds,''  \ 
act  of  March  3,  1865,  dated  July  1,  1865,  will  be  paid  at  the  Trea,si 
the  United  States,  in  the  City  of  Washington,  on  and  after  the28t 
of  August,  1877,  and  that  the  interest  on  said  bonds  will  cease  oi 
day. 

COUPON  BONDS. 

850— No.  3001  to  No.  GOOO,  both  inclusive, 
$100— No.  4001  to  No.  8000,  both  iiichisive. 
^00— No.  5001  to  No.  lOOOO,  both  inclusive. 
$1,000— No.  11001  to  No.  23000,  both  inclusive. 

Total  coupon ^,  ( 

KEGI8TEKED   BONDS. 

$100— No.  701  to  No.  1900,  both  inclusive. 

fSOO— No.  701  to  No.  19000,  both  inclusive. 

$1,000— No.  2S01  to  No.  7600,  both  inclusive. 

$5,000— No.  1101  to  No.  2600,  both  inclusive. 

$10,000— No.  1182  to  No.  2200,  both  inclusive. 

Total  registered ^ 4,( 

Aggregate 10,  ( 

The  amount  outstanding,  included  in  the  numbers  above,  is  tei 
lion  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addi 
to  the  "  Loan  Division,  Secretary's  Office,''  and  all  registered 
should  be  assigned  to  "  the  Secretary  of  the  Tretisury  for  rederap 

Where  parties  desire  checks  in  payment  for  registered  bonds,  c 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  tlu 
retarv  of  the  Treasury  for  redemption  account  of  the  oicner  or  own 

JOHN  SHEKM^VN,  Secreti 


No.  103. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.  ] 

London,  May  29,  li 

Sherman,  Washington: 

Combinations  of  safes  have  not  been  received.  Please  telegra 
once  combinations,  as  contracting  parties  must  have  4^  per  can 
day.  CONa: 
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No.  104. 

3ir,  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  29, 1877. 

Sherman,  Washington: 

Please  rei>eat  combination  lock  seven  hundred  eighty. 

CONANT. 


No.  105. 
Messrs.  Von  Hoffmann  &  Co.  to  Mr.  Sherman. 

New  York,  May  31, 1877. 

Sir:  We  have  the  honor  to  confirm  om*  respects  of  the  28th  instant. 

Our  advices  from  I^ondon  continue  favorable  for  United  States  bonds. 
The  ^  per  cent,  bonds  have  advane^l  to  102.94:  ex-coupon,  London  quo- 
tation, which  confinus  us  in  the  belief  that  the  syndicate  will  soon  request 
Tou  to  issue  another  call,  and  will  soon  have  disposed  of  two  hundred 
millions  of  the  4  J  per  cent,  bonds. 

AVhen  this  amount  should  have  been  reached,  we  understand  that  you 
intend  to  cancel  the  contract  with  the  syndicate  and  to  offer  the  4  i)er 
cent.  30-vear  bonds. 

By  your  favor  of  the  17th  instant  you  were  pleased  to  invite  our  at- 
tention to  it  and  to  express  a  desire  that  Ave  should  aid  you  in  this  im- 
portant operation. 

Until  the  contract  with  the  i)re^ent  syndicate  has  been  canceled,  w^e 
have  reasons  to  believe  that  you  probably  would  prefer  not  to  enter  into 
negotiations  for  the  new  4  per  cent.  30-year  bonds. 

This  is,  however,  only  an  assumption  of  ours,  and  we  therefore  take 
the  hberty  to  inquire  whether  you  would  have  the  kindness  to  inform  us 
u  soon  as  you  are  prepared  to  receive  our  propositions  for  the  operation 
in  question. 

We  have  written  to  our  London  friends  very  lengthily  upon  the  sub- 
ject   Our  letters  should  be  in  their  possession  in  a  few  days,  and  we 

cooH  then  telegraph  more  fully  and  intelligently,  particularly  if  we  were 

in  receipt  of  your  esteemed  favor  inviting  our  firm  propositions. 
The  writer  would  also  be  pleased  to  call  upon  you  any  day  and  hour 

you  wish  to  appoint. 
Awaiting  the  favor  of  your  reply,  we  are,  sir. 
Your  most  obedient  servants, 

L.  VON  HOFFMANN  &  CO. 
Hon.  John  Sherman, 

Secretary  of  the  United  States  Treasury,  Washington,  J>.  0. 


No.  106. 
Mr.  Conant  to  Mr.  Sherman. 

London,  England,  May  31, 1877. 

Deab  Mb.  Secsetaby  :  Tour  cipher  cable  which  interpreted  reads, 
"Five-twenty  called  bonds  only  $8,000,000  more  than  new  ^  per  cent. 
boDds  taken.    Forty-eighth  call  should  be  made  May  28th.    It  is  desired 
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by  me,  &c.,''  did  not  reach  me  until  long  after  the  close  of  business  Sat- 
urday evening,  and  as  early  as  it  was  practicable  on  the  following  Mon- 
day I  called  upon  the  Messrs.  Rothschild  and  made  your  wishes  kno\*Ti 
to  them,  and  strongly  urged  a  compliance  therewith.  (I  had,  however, 
before  receiving  your  dispatch,  suggested  to  them  that  another  call 
should  be  made  this  week.)  A  decision  was  reached  late  in  the  after- 
noon, and,  as  it  was  your  wish  to  have  the  call  made  on  that  day,  and 
as  the  time  was  too  limited  to  admit  of  the  contracting  p<irties  commu- 
nicating with  and  receiving  replies  from  their  associates  in  New  York, 
they  cabled  to  New  York  giving  their  consent  to  a  call,  leaving  it  for 
their  associates  there  to  decide  the  question ;  hence,  I  had  the  honor  to 
cable  to  you  as  follows :  "  Eothschilds  have  cabled  Belmont ;  contracting 
parties  authorize  48th  call,  ten  million,  provided  associates  in  America 
consent." 

I  was  very-  glad  indeed  to  receive  your  note  of  the  14th  instant,  by  the 
hand  of 'Colonel  Bums.  In  respect  to  the  sale  of  the  balance  of  the 
two  hundred  millions  4J  per  cent,  bonds,  and  to  making  the  necessary 
calls  before  the  close  of  June^  I  will  say  that  I  have  no  doubt  but  that 
your  wishes  in  this  regard  will  be  fully  carried  out  by  the  contracting 
parties.  What  remains  to  be  done  can  be  easily  accomplished  under 
ordinary  circumstances. 

Of  the  47th  caU,  maturing  August  21,  there  remains  to  be  sold,  say $7, 000,  OOQ 

Add  the  48th  caU,  maturing  August  28 10,000,000 

And  three  calls  to  he  made  during  the  month  of  June,  the  la«t  maturing, 

say,  September  30 30,000,000 

Making  the  amount  to  be  sold  (to  close  out  the  balance),  between  now 

and  September  30  (a  period  of  four  months) 47, 000, 000 

or  at  the  rate  of  (exclusive  of  Sundays  and  holidays)  a  little  more  than  $456,000  per 
day. 

The  contracting  parties  since  I  haVe  been  here  have  not  been  as  san- 
guine of  success  in  quickly  disposing  of  the  balance  of  tlie4^  per  cent,  bonds 
as  I  have  been.  They  have  kept  constantly  in  view  (and  I  sup}>ose  very 
prudently)  the  difficulties  which  might  possibly  arise  from  war  complica- 
tions ;  and  that,  of  course,  is  the  reason  why  the}-  have  been  so  reluctant  to 
make  calls.  The  present  status  of  affairs  is  veiy  reassuring,  although 
some  uneasiness  is  felt  respecting  the  political  situation  in  France. 

I  have  made  the  parties  here  thoroughly  acquainted  with  your  i>lans, 
as  you  have  given  them  to  me  to  explain,  and  concerning  Avhich  they 
receive  very  crude  and  confusing  idea«  from  New  York. 

It  is  thought  that  the  gold  on  its  way  from  America  will  be  sent  to 
the  continent.    The  tendency  of  the  price  of  silver  is  still  downwards. 

In  my  next  I  hope  to  communicate  something  concerning  the  placing 
of  the  four  per  cent,  bonds. 

I  have  the  honor  to  be,  with  great  respect,  your  obedient  sei^vant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington^  D.  C. 


No.  107. 
Mr.  Sherman  to  Mr.  Conant. 


TREAsrRY  Depart^eent, 

Wttfthingtony  May  31,  1877. 

Dear  Mr.  Conant  :  Your  letter  of  the  19th  is  received.  Since  its 
date  matters  here  have  changed  greatly  for  the  better,  and  I  have  made 
two  calls  for  ten  millions  each. 
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There  is  a  strong,  steady  demand  for  our  bonds,  and  I  have  now  no 
fear  but  the  two  hundred  millions  4Js  will  be  exhausted  before  the  first 
of  July,  when  they  will  be  withdrawn.  The  prospect  of  placing  the  four 
per  cent,  bonds,  commencing  July  1,  is  very  good.  I  have  submitted  to 
the  syndicate  a  proposition  in  substance  requiring  them  to  take  twenty- 
fivt  millions  four  per  cents  duiing  July  and  August,  of  which  five  millions 
will  be  for  resumption  puriioses,  with  a  stipulation  that  if  they  take  fifty 
millions  additional  in  September  and  October  the  contract  will  be  ex- 
tended to  January  1, 1878,  five  millions  a  month  to  be  applied  for  resump- 
tirm  puri>oses.  I  do  not  purpose  to  vary  essentially  from  this  proposition. 
I  have  another  oft'er  almost  as  good  from  other  parties,  but  I  hope  to 
combine  these  two  oft'ers  iuto  a  modified  syndicate,  and  if  possible  reserve 
the  right  to  sell  bonds  at  pai*,  in  coin  or  5-20  bonds,  to  persons  who  apply 
directly  to  me  for  exchange,  giving,  however,  the  s>nidicate  the  half  per 
cent,  commission.  We  will  considerably  reduce  the  cost  of  the  bonds. 
I  think  to  one-tenth  of  one  per  cent.,  so  that  the  contracting  parties  will 
have  a  reasonabl}'  fair  commission.  I  am  already  assured  of  many  sales 
of  the  bonds,  whenever  ottered,  without  the  aid  of  the  syndicate,  so  that 
1  consider  myself  strong  enough  to  undertake  the  placing  the  bonds 
even  without  their  aid,  if  tliey  will  not  agree  to  reasonable  terms.  If  I 
can  secure  the  active,  hearty  co-operation  of  all  the  parties  who  wish  to 
engage  in  selling  the  bonds,  and  they  Avill  be  content  with  a  reasonable 
profit,  the  operation  of  funding  can  go  on  so  rapidly  that  they  ought  to 
be  satisfie<i  with  the  profit  they  will  make. 

I  have  not  overlooked  the  possibility  that  some  movement  of  coin  will 
be  made  to  meet  called  bonds  in  Euroi)e  in  excess  of  bonds  sold  there, 
but  hope  to  perfect  arrangements  by  which  I  will  secure  American  bul- 
lion to  meet  this  demand  without  stoi)ping  accunmlations  of  coin  in  the 
Treasury.  . 

The  prospects  here  are  favorable  for  a  good  crop  in  all  the  States  of 
the  Mississippi  Valley,  but  there  >vill  probably  be  a  bad  crop  in  California. 

What  we  must  do  is  push  the  loan  so  that  it  will  be  an  established 
success  before  the  meeting  of  Congress.  If  you  can  succeed  in  inspiring 
the  Rothschilds  to  aid  this  pui'pose,  I  am  sure  of  success.  My  proposition 
has  been  sent  to  them,  and  I  was  advised  woidd  be  answered  by  tele- 
gram about  this  time ;  but  by  the  15th  I  hope  to  have  the  arrangements 
completed. 

If  upon  receipt  of  this  letter  there  is  anything  of  striking  interest 
affecting  the  loan,  you  may  cable  me. 

All  well  in  the  department.  Matters  are  going  along  quietly  and 
steadily. 

Very  truly  yours, 

JOHN  SHERMAN. 
Hon.  Chas.  F.  Conant, 

LoYidon. 


No.  108. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  1,  1877. 
Sherman,  Washington: 

What  amount  is  there  outstanding  of  5-20  called  bonds  and  5-20  bonds, 
consols  of  1865,  called,  not  redeemed !  Shii>  June  9  4 J  i)er  cent,  coupon 
bonds  2,000  500s  and  12,000 1,000s.  CONANT. 
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No.  109. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

% 

Washington,  June  1,  1877. 

Conant,  London : 

Five-twenty  called  bonds  outstanding,  $53,500,000.  Five-twenty^ 
bonds,  act  of  March  3,  1865,  consols  of  1865,  called  and  not  redeemed^ 
$20,000,000.  SHERMAN. 

No.  110. 

Mr.  Sherman  to  Messrs.  von  HoffmUnn  &  Co. 

Treasury  Depart^ient,  June  1,  1877. 
Messrs.  L.  von  Hoffmann  &  Co.,  ^Sew  Yorlc  : 

Gentlemen  :  Your  letter  of  the  3l8t  ultimo  is  received.  I  am  pre- 
pared at  any  time  to  receive  your  propositions,  but  do  not  think  thatr 
under  the  circumstances,  I  ought  to  write  more  upon  the  subject  than  I 
have  already  written. 

The  present  contract  expires,  in  terms,  b}'  the  1st  of  July,  but  I  will 
feel  at  liberty  to  receive  suggestions  or  propositions  before  that  time,  in 
the  hope  that  the  operation  of  funding  may  not  be  delayed  under  a  new 
contract. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  111. 
Messrs.  von  Hoffmann  &  Co.  to  Mr.  Sherman. 

New  York,  June  2, 1877. 

Sib  :  We  have  the  honor  to  acknowledge  receipt  of  your  letter  of 
yesterday,  and  note  that  you  feel  at  liberty  to  receive  suggestions  or 
propositions  for  the  purpose  of  continuing  the  operations  of  funding. 

It  is  naturally  difficult  for  us  to  make  you  firm  propositions,  without 
being  acquainted  with  the  nature  of  the  business  wMch  you  desire  to 
undertake  after  the  contract  with  the  present  syndicate  has  expired. 

Assuming,  however,  that  your  desire  should  be  to  withdraw  the  4^ 
per  cent,  bonds  and  to  oft'er  in  their  stead  the  4  per  cent.  30-year  bonds  for 
fiinding,  and  also  for  resumption  puiposes,  we  again  beg  leave  to  assure 
you,  that  we  are  prepared  to  join  a  combination  of  bankers,  which  un- 
doubtedly will  be  fonned  for  the  purpose. 

Assuming  again,  that  such  a  combination  would  offer  to  purchase  of 
the  4  per  cent.  30-year  bonds  say,  for  instance,  $25,000,000  (twenty-flve 
millions)  firm,  with  option  for  the  balance  of  the  bonds,  say  for  on^Vear, 
we  on  the  part  of  our  associates  and  ourselves,  would  be  prepared  to 
subscribe  for  an  additional  amount  of  either  five  or  ten  millions  Ann, 
provided,  of  course,  that  the  interest  in  the  syndicate,  we  to  receive,  to 
be  in  proportion  with  the  amount  we  take  of  the  amount  subscribed 
firm, 
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The  details  as  to.  the  price  of  the  bonds,  &c.,  to  be  on  substantially 
the  same  terms  as  the  now  existing  contract  with  the  syndicate. 

We  take  the  liberty  to  submit  our  aforesaid  proposition  unto  your 
kind  consideration,  and  should  be  pleased  if  you  would  kindly  grant  us 
the  honor  to  be  admitted  in  the  next  funding  oi)eration. 

You  may  be  convinced  that  all  the  duties  wliich  the  transaction  car- 
ries, will  be  faithfully  and  cheerfully  performed  by  us. 

Awaiting  the  favor  of  your  reply,  we  are,  sir,  your  obedient  servants, 

L.  VON  HOFFMAXi^  &  CO. 

Hon.  John  Sherman, 

Secretary  J  Washington^  D.  C. 


Xo.  112. 
Messrs.  von  Hoffmann  d;  Co.  to  Mr,  Sherman. 

Xew  York,  June  2, 1877. 

Hon.  John  Sherman,  . 

Secretary  of  the  United  States  Treasury^  Washington,  J>.  C : 

Sib  :  In  \iew  of  numerous  and  extensive  transactions  with  the  Treas- 
ury Department  since  the  year  1850,  we  believe  that  our  firm  is  well 
enough  known,  still  as  it  happens  that  your  associate  in  the  Cabinet, 
the  Hon.  W.  M.  Evarts,  has  been  our  legal  adviser  since  our  firm  is  es- 
tablished, we  take  the  liberty  to  refer  you  to  him  as  to  the  general  stand- 
ing and  character  we  enjoy  amongst  the  business  community. 
Please  excuse  the  request  we  are  asking,  and  believe  us,  sir. 
Your  obedient  servants, 

L.  VON  HOFFMAXi^  &  CO.    • 


Xo.  113. 
Mr,  Conant  to  Mr.  Sherman. 

London,  England,  June  2, 1877. 

Dear  Mr.  Secretary  :  Yesterday  1  had  the  honor  to  send  a  cable 
message  to  you  as  follows: 

"Wlat  amount  is  there  outstanding  of  5-20  called  bonds,  and  consols 
of  1865,  called  and  not  redeemed  in  America,  &cl " 

I  fient  the  dispatch  at  the  request  of  the  Messrs.  Eothschild,  who  re- 
quired the  information  to  enable  the  contracting  parties  to  mature  their 
plams  for  the  future.  They  wish  to  get  possession  of  the  called  bonds 
that  are  here  and  on  the  continent.  The  money  market  has  been  con- 
stantly inii>roving,  o\iing  partly  to  a  return  of  gold  to  the  bank  and  to 
merchants,  particularly  to  foreign  merchants  (a  class  who  are  promoters 
ofindnstries  in  Australia,  New  Zealiiud,  India,  &c.),  and  to  the  collapse 
of  the  excitement  produced  by  the  war  and  the  influence  it  bas  had  upon 
trade  and  the  markets.  Everything  now  seems  to  be  working  to  our 
advantage  in  connection  with  funding  op<»rations.  Our  bonds  have  ad- 
vanced from  i  to  5  per  cent,  during  the  past  week,  and  to-day  are  worth 
103J,  equal  to  $100.87^,  currency,  in  New  York. 
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In  my  last  letter  I  said  that  I  thought  that  there  was  no  doubt  bu 
that  calls  would  be  made  to  cover  the  balance  of  the  44  per  cent,  bond 
before  June  30,  in  accordance  witli  your  wishes.  I  am  at  the  presen 
moment  very  much  encouraged  to  hope  that  a  decision  to  do  this  wil 
be  reaehed  on  Monday,  or  at  any  mte  during  next  week.  I  had  sora 
hopes  of  its  being  done  yesterday.  The  matter  of  disposing  of  the  4  pe 
cents,  is  receiving  the  attention  of  the  contracting  jiarties,  and  1  hop 
they  will  make  their  proposition  next  week.  The  i)lacing  of  them  on  th 
market  here  at  first,  I  think,  will  have  to  be  done  by  subscription,  a 
was  the  case  with  the  4^  per  cent,  bonds.  Such  a  i»lau  would  be  a  goo* 
test.  1  do  not  l)elieve  that  any  government  except  ours  (and  that  <j 
Great  Britain)  could  place  a  loan  here  at  par  at  4  per  cent,  interest  dui 
ing  the  next  f<nir  months. 

Strange  as  it  may  seem,  it  is  true  that  the  Dutch  are  the  most  veii 
turesome  in  purchasing  seciu'ities. 

They  buy  those  which  are  the  cheai)est. 

I  have  mentioned  once  or  twice  that  I  should  send  31r.  Gittbrd  hoin 
in  charge  of  securities,  but  as  we  have  a  large  amount  on  hand,  nearl; 
$17,000,000,  and  as  the  bonds  issued  against  them  cimld  not  go  into  tli 
debt  statement  for  the  present  month,  I  have  thought  it  advisable,  as  s 
matter  of  safety,  to  detaiji  them  until  the  party  under  Colonel  Burns  re 
turns,  the  16th  instant,  by  which  time  we  shall  probably  have  twentj 
million  to  send.    Mr.  Gifford  will  return  with  the  party. 

The  Bank  of  England  return  for  the  quarter  ending  May  30  showsa 
circulation  of  £27,955,420,  a  decrease  of  £109,035;  coin  and  buUm 
amounting  to  £25,009,187,  an  ijicrease  of  £154,090 ;  deposits,  £28,605,305, 
an  increase  of  £81,939;  the  securities  in  the  banking  department  at 
£34,447,632,  a  decrease  of  £264,667  ;  a  reserve  of  £12,053,767,  an  increase 
of  £264,325.  The  comparisons  are  made  with  the  returns  of  the  precM- 
ing  week.  Of  the  coin  and  bullion  baJanci'  about  £4,500,000  l)elougs  to 
the  government,  which  seems  quite  a  small  balance  compared  with  that 
we  usually  have,  and  especially  when  we  consider  that  England  has 
much  larger  revenues  and  expenditures  than  we  have.  In  the  anionnt 
which  is  set  down  as  a  reserve  of  £12,053,767  is  included  an  old  debt  of 
upwards  of  £9,000,000,  which  the  government  owed  tlie  bank  at  the  time 
it  w^as  chartered,  and  which  it  carries  without  interest  as  an  equivalent 
for  its  charter  and  privileges. 

This  leads  me  to  speak  of  the  debt  of  Great  Britain,  the  amount  of 
which  I  have  been  trying  to  ascertain.  There  are  different  methods  of 
stating  it.  What  is  termed  the  public  debt,  as  I  understand  it,  is  only 
the  funded  debt :  and  while  there  mav  be  a  decrease  in  that,  there  luay 
be  more  than  a  corresponding  increase  in  one  of  the  other  items;  and 
yet  by  the  method  of  statement,  the  debt  is  api)arently  reduced,  when, 
as  a  matter  of  fact,  the  goveinment  obligations  are  increased.  This  \^ 
my  theory.  I  am  anxious  to  know  about  it,  and  shall  trj'  to  find  out 
the  facts. 

The  Bank  of  France  had  in  coin,  May  31,  £90,639,000,  a  gain  of 
£763,000  over  the  preceding  week.  Th<»  note  circulation  increased 
£2,322,000,  the  outstanding  amount  being  £102,038,000. 

The  Impeiial  Bank  of  Germany  had,  May  23,  £27,858,000  in  coin,  ai 
increase  of  £306,000;  and  notes  iii  circulation  amounting  to  £34,070,000 
a  decrease  of  over  £1,000,000. 

I  do  not  for  a  moment  lose  sight  of  your  wishes  respecting  the  loan 
or  neglect  any  opportunity  for  presenting  and  pressing  the  master  ui)oi 
our  friends  here. 
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I  hope  to  be  permitted  to  cable  a  call  on  Monday  for  a  part  if  not  the 
full  amount  of  thirty  millions. 

I  e3q)ect  to  write  more  fully  on  Tuesday  or  Wednesday  about  the 
ftmr  per  cents. 
I  have  the  honor  to  be,  with  gi^eat  respect,  your  obedient  servant, 

CHAS.  F.  COXAJS^T. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  I).  C. 

P.  S.  The  '*  press'-  here  comment  very  favorably  upon  your  plans  for 
specie  resumption  so  far  as  thej^  are  known. 


Xo.  114. 
Mr,  Conant  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  Jum  4, 1877. 

Shekman,  Washington: 

Rothschilds  desire  me  to  ask  you  if  live  million  new  4.J  per  cent, 
bonds  sold  on  account  of  bonds  authorized  by  act  of  January  14,  1875, 
for  resumption  of  specie  pavments,  are  included  in  200  millions  to  be 
i8sned.  '  CO^s^AKT. 


Xo.  115. 
Mr.  Sherman  io  Mr.  Conant. 

[Cable  telegram.] 

Washington,  Jwie  4, 1877. 
Conant,  London  : 
Yes;  only  $25,000,000  4^  per  cents  remain.  SHEEMAX. 


No.  116. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  6, 1877. 

Shersian,  Washington: 

Contracting  jiarties  consulting  in  regard  to  4  per  cent.  loan.    Have 
yoa  any  instructions  to  give  me  f  CONAOT?. 
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No.  117. 

Mr,  Sherman  to  Mr.  Conant 

[Cable  telegram.] 

Washington,  June  6, 18' 
Conant,  London : 

Let  contractiDg  parties  consult  and  cable  among  themselves.  D< 
commit  the  Treasury  Department.  Instructions  in  full  sent  you 
31  by  mail.  '  SHEEMA 


Xo.  118. 
Messrs.  von  Hoffmann  &  Co.  to  Mr.  Sherman. 

New  York,  June  6, 18' 

Sir  :  We  have  the  honor  to  crave  reference  to  our  respects  of  tb 
instant,  which  we  beg  to  confirm,  trusting  that  it  reached  you  in 
course  of  mail. 

By  the  present  we  take  the  liberty  to  oflfer  you  a  new  suggestioi 
the  purpose  of  continuing  the  funding  of  the  United  States  C  per  < 
bonds  into  the  new  4  per  cent,  thirty-year  bonds. 

Instead  of  selling  part  of  the  4  per  cent,  bonds  firm,  with  an  oi 
for  the  remaining  balance,  thus  leaving  all  the  profits  arising  out  o: 
operation  to  the  syndicate,  we  would  propose  to  form  a  strong  co 
nation  consisting  of  some  of  our  most  influential  national  banks, 
London,  Frankfort,  and  Paris  houses,  also  Amsterdam  bankers 
ourselves,  for  the  purpose  of  effecting  the  exchange  here  and  in  Eui 
for  a  commission. 

We  have  no  doubt  that  in  this  manner  a  large  amount  of  the  * 
cent,  bonds  could  be  exchanged,  and  we  should  feel  obliged  if 
would  take  the  matter  into  consideration. 

Awaiting  the  honor  of  your  reply. 

We  are,  sir,  your  most  obedient  servants, 

L.  VON  HOFFMANN  &  C 

Hon.  John  Sherman, 

Secretary  of  the  United  States  Treasury^  Washington^  D.  C. 


No.  119. 
Mr,  Conant  to  Mr.  Sherman. 

London,  England,  Juiie  7,  l.S 

Dear  Mr.  Secretary  :  Your  cable  dispatch  of  yesterday,  as  foil 
"  Let  contracting  parties  consult  and  cable  among  themselves.  D 
commit  Treasury  Department.  Instructions  in  full  were  sent  you 
31,  by  mail,"  in  reply  to  mine  ofsame  day  that  ^' Contracting  partie 
consulting  in  regfird  to  four  per  cent.  loan.  Have  you  any  instiiic 
to  give  me?"  was  received  this  morning.  The  instructions  will  i 
here  on  Monday  next.  I  have  been  extremely  cautious  not  to  do  o 
anything  which  would  commit  the  dei)artnient. 

The  contracting  parties  are  delayed  in  making  their  propositioi 
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ibur  per  <i6Dt.  bonds  in  consequence  of  their  not  being  able  to  agree 

[le  amount  ^^iikdi  they  will  subscribe  for  Jirm. 

le  Messrs.  RothscMId  are  of  the  opinion  that  it  is  not  for  the  in- 

?t  of  the  government  or  *the  syndicate  to  hav'e  the  latter  make  a  firm 

cription  of,  say,  twenty  or  twnuity-tive  million,  or  in  fact  of  any 

ant. 

ley  say  that  if  a  firm  subscription  is  madeoverybody  will  then  have 

nformation  that  the  syndicate  has  taken  so  mut^  in  bonds  which  it 

t  dispose  of  within  a  certain  limited  time,  and  that  such  kn^wiec^e 

it  be  used  by  brokers  and  others  so  as  to  embarrass  it  seriouSy 

ich  a  time  as  the  present  in  its  operations;  that  it  is  of  no  advan- 

to  the  government  to  have  a  part  only,  and  a  small  part  at  that, 

great  loan  which  it  wishes  to  negotiate  subscribed  for^rw;  and 

ler,  that  if  the  contracting  parties  cannot  sell  the  bonds,  with  the 

intages  which  they  have  of  manipulating  markets  and  exchanges, 

certainly  the  government  cannot  dispose  of  them. 

le  plan  they  would  like  to  atlopt,  instead  of  making  a  firm  subscrip- 

,  would  be  to  open  subscription  books  here  and  in  New  York,  to  be 

open   for  four  or  fiVe  days,  and  then  make  the  first  call  and  first 
cription  for  the  amount  so  sold.    They  sold  last  fall  twenty  millions 

and  one-half  per  cent,  bonds  here  and  the  same  amount  in  ^New 
V,  by  subscription.  I  refer  to  this  simply  to  give  to  you  the  ideas 
li  these  people  have  and  express  to  me.  The  real  truth  is  that  in 
loubt  which  exists  in  the  minds  of  tbese  gentlemen  as  to  the  polit- 
ilifficulties  and  complications  which  may  possibly  grow  out  of  the 
,  they  wish  to  take  as  little  risk  as  possible. 

jfore  this  letter  reaches  vou  I  think  you  will  have  received  a  pro- 
il. 

tie  4J  per  cent,  bonds  have  advanced  in  price  and  are  selling  well. 
ink  they  will  make  two  calls  for  the  25,000,000  balance,  one  of  them 
lorrow. 
With  great  respect,  I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  conaot:. 

Ion.  John  Sherman, 

Secretary  of  the  Treasury j  Washingtan,  2>.  C. 


No.  120. 

3fr.  Sherman  to  Mrs.  Abbott 

Treasury  Department, 

June  8,  1877. 
:ah  F.  Abbott, 

471  Ma^Uson  Avenue^  Elizabeth,  y.  J. : 

ADAM :  In  answer  to  your  letter  of  the  5th  instant,  relative  to  the 
lange  of  812,000  in  coupon  bonds  of  act  March  3,  1865,  for  4 J  per 
.  bonds  of  the  funded  locin  of  1891,  I  have  to  inform  you  that  a 
Tact  for  the  negotiation  of  the  4^  per  cent,  bonds  has  been  made 
I  Messrs.  X.  M.  Eotlischild  &  Sons,  and  associates,  of  London,  Eng- 
^  who  are  represented  in  this  country  by  Messi's.  August  Belmont 
9.,  J.  &  W.  Seligman  &  Co.,  Morton,  Bliss  &  Co.,  Drexel,  Morgan  & 
and  the  First  National  Bank,  all  of  the  city  of  New  York,  to  whom 
old  respectfully  refer  vou. 
Very  respectfully,   '  JOHN  SHEKMAN,  Secretary. 
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Ko.  121. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  Jtnie  9, 1877. 

Dear  Mr.  Secretary  :  I  had  the  honor  on  yesterday  to  send  a  cable 
to  you  to  the  effect  that  the  Messrs.  Rothschihl  had  cabled  Belniont  & 
Co.  in  regard  to  the  41)th  call.  I  have  been  urging  them  for  moi-e  than 
a  week  to  make  the  call ;  but  upon  being  informed  that  you  had  invited 
the  contracting  i)arties  at  home  to  meet  you  to-day  for  consultation  re- 
specting the  negotiation  of  the  4  per  cent,  bonds,  the  parties  here  said 
that  the  matter  of  the  call  might  as  well  be  left  for  consideration  on  that 
occasion. 

I  imagine  that  the  only  ix)int  of  ditt'erence  in  making  a  new  contract 
will  be  in  the  amount  to  be  taken  firm.  I  think  they  will  tiike  twenty 
or  twenty-five  millions  if  you  desire  it.  The  placing  of  two  hundred 
million  of  four  and  one-half  bonds  within  one  year  was  not  expected  at 
the  time  the  contract  was  made.  These  bonds  are  held  in  large  blocks 
here,  and  very  largely  by  bankers,  and  will,  in  all  probability,  if  there 
should  be  a  demand  for  money,  be  redistributed ;  and  the  parties  think 
that  if  they  should  come  upon  the  market  in  that  way  that  they  might 
interfere  with  the  4  ner  cent,  bonds.  The  Messrs.  Kothschild  talk  more 
encouragingly  about  the  4  per  cent,  bonds  than  they  did  when  1  first 
anived  here;  but  they  are  not  a«  sanguine  of  suceess  as  the  other  mem- 
bers here  are,  which  I  think  is  owing  to  the  rather  gloomy  view  they 
take  of  political  affairs  and  the  war. 

The  sale  of  fifty  million  of  the  4  per  cent,  bonds  will  make  the  market 
for  them;  and  when  that  is  accomplished  I  think  the  balance  will  gooff 
just  as  well  as  a  4J  per  cent,  loan  would. 

The  markets  ai*e  almost  daily  growing  better  for  refunding  operations. 
It  is  now  thought  here  that  shipments  of  gold  from  New  York  will  stop. 

It  is  stated  that  the  amount  of  gold  now  on  the  way  here  from  Aus- 
tralia is  upwaixls  of  $0,500,000. 

General  Ilillhouse,  assistant  treasurer  at  New  York,  can  obtain  foryoo, 
if  you  should  desire  to  have  it,  as  he  has  done  for  me  several  times,  • 
com])arative  statement  by  months  of  the  export  and  import  of  gold  at 
the  port  of  New  Y'ork. 

The  Indian  (xovernment  has  advertised  for  oifers  for  a  four  per  cent 
loan  of  about  $10,500,000,  which  it  is  likely  will  be  taken  by  banks  here. 
I  have  been  privately  informed  that  Gernmny  may  i)ut  a  loan  upon  the 
market  for  railway  purposes  in  Pnissia. 

I  inclose  a  newspaper  clipping  containing  an  article  on  the  "  K^sump- 
tion  of  Specie  Pjiyment  by  Fraudi,"  which  you  may  have  seen ;  but  if 
not,  I  think  you  will  find  it  worth  reading.  The  annual  interest  char^ 
on  the  funded  debt  of  France  is  about  one  hundred  and  fort>'-five  mill- 
ion fiy^.  hundred  and  seventy  thousand  dollars.  Nearly  one-half  of  this 
debt  bears  interest  at  the  rate  of  five  per  cent. 

The  floating  and  unfunded  debt  is  quite  large.  I  send  herewith  copy 
of  a  report  made  to  Parliament  b}'  the  select  committee  on  the  deprecia* 
tion  of  silver. 

There  has  been  an  increase  in  bullicm  in  the  Bank  of  England  dur- 
ing the  last  week  of  £2ir),814 ;  and  in  circulation,  £79,765.  The  Impe- 
rial Bank  of  France  has  gained  £486,000  in  bullion  during  the  wedc; 
while  the  Imperial  Bank  of  Germany  has  lost  £250,000  in  bullion. 

The  newspapers  have  recently  had  a  great  deal  to  say  about  Amoi- 
can  credit,  referring  to  corporate  securities.  A  grea-t  amount  of  money 
has  been  lost  here  through  visionary  enteri^rises  in  America,  tiiese  pa- 
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ers  say.    The  State  of  Virgini<a  owes  an  old  debt  here.    All  this,  how- 
rer,  does  not  affect  our  national,  credit. 
I  have  the  honor  to  be,  with  great  respect,  your  obedient  servant, 

CHAS  F.  CONaVNT. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington.  2>.  C.  * 


No.  122. 

CONTRACT  OF  JUNE  9, 1877. 

This  agreement  entered  into  this  ninth  day  of  June,  1877,  between  the 
cretarj^  of  the  Treasury  of  the  United  States  of  the  first  part,  and 
ssrs.  August  Belmont  &  Co.,  of  New  York,  on  behalf  of  Messrs.  N. 

Rothschild  &  Sons,  of  London,  England,  and  associates,  and  them- 
ves;  Me^rs.  Drexel,  Morgan  &  Co.,  of  New  York,  on  behalf  of  Messrs. 
5.  Morgan  «Sc  Co.,  of  London,  and  themselves ;  Messrs.  J.  &  W.  Selig- 
n  &  Co.,  of  New  York,  on  behalf  of  Messrs.  Seligman  Brothers,  of 
ndon,  and  themselves  ;  Messrs.  Morton,  Bliss  «&  Co.,  of  New  York,  on 
lalf  of  Messi'S.  Morton,  Rose  &  Co.,  of  London,  and  themselves ;  and 
'  First  National  Bank  of  the  city  of  New  York — 
Vitnesseth :  That  the  said  Messrs.  August  Belmont  &  Co.,  on  behalf 
Meissrs.  N.  M.  Rothschild  &  Sons,  and  associates,  and  themselves, 
eby  agree  to  purchase  from  the  Secretary  of  the  Treasury  $10,312,500 
the  bonds  known  as  the  four  per  centum  consols  of  the  United  States, 
lied  under  the  acts  of  July  14,  1870,  January  20,  1871,  and  January 

1875,  and  that  Messrs.  Drexel,  Morgan  &  Co.  on  behalf  of  Messrs.  J. 
Morgan  &  Co.,  and  themselves,  agree  to  purchase  $4,0()2,500  of  said 
[ids,  and  that  Messrs.  J.  &  W.  Seligman  &  Co.  on  behalf  of  Messrs. 
ligmau  Brothers  and  themselves,  agree  to  purchase  $4,062,500  of  said 
ads,  and  that  Messrs.  Mortouj  Bliss  &  Co.  on  behalf  of  Me^ssrs.  Mor- 
1,  Rose  &  Co.  and  themselves,  agree  to  pnrchase  $4,(K>2,500  of  said 
lids,  and  that  the  Fust  National  Bank  of  the  city  of  New  Y^ork  agree 
pmt^hase  $2,500,000  of  said  bonds,  making  a  total  aggregate  of  twenty- 
e  million  dollars  of  said  bonds,  on  the  terms  and  conditions  follow- 

First,  Of  the  said  aggregate  amount  not  more  than  five  million  dol- 
rs  shall  be  sold  for  resumption  purposes,  the  remaining  twenty  million 
)llar8  to  be  sold  for  funding  purposes,  and  subscribed  for  by  the  parties 
the  second  part  during  the  months  of  July  and  August,  1877. 
Second.  The  parties  of  the  second  part  shall  have  the  exclusive  right 
» sabscribe  in  the  same  i>roportion  to  each  of  the  subscribers  for  the 
mainder  of  the  four  per  cent,  consols  of  the  United  States  or  any  por- 
)n  of  said  consols  autliorized  to  be  issued  by  the  acts  of  Congress  afore- 
id,  by  giving  notice  thereof  to  the  Secretary  of  the  Treasury  on  or  he- 
re the  30th  day  of  June,  1878 ;  but  the  party  of  the  first  part  reserv^es 
e  right  to  terminate  this  contract  at  any  time  after  the  31st  day  of 
jcember,  1877  by  giving  ten  days'  notice  thereof  to  the  parties  of  the 
cond  i>art. 

Third.  That  the  Secretary  of  the  Treasury  shall  not  sell  for  resumption 
irposes  exceeding  five  millions  per  month  during  the  continuance  of 
is  contract  except  by  mutual  agreement  of  the  parties  hereto.  When 
bseriptjons  are  made  for  other  than  resumption  purposes  by  the  par- 
is  of  Uie  second  part,  the  party  of  the  first  part  shall  issue  calls  of 
en  date  with  said  subscriptions  for  the  redemption  of  an  equal  amount 
six  per  centum  five-twenty  bonds  of  the  United  States,  as  provided 
r  in  SMd  act  of  July  14, 1870. 
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Fourth.  The  parties  of  the  second  part  agree  to  pay  for  said  foil] 
centum  bonds  par  and  interest  accrued  to  the  date  of  applicatioi 
delivery  of  said  bonds  in  gold  coin,  matured  United  States  gold 
coupons,  or  any  of  the  six  per  centum  five-twenty  bonds  called  fc 
demption,  or  in  United  States  gold  certificates  of  deposit  issued  u 
the  act  of  March  3,  1863,  with  the  understanding  that  payment  U 
extent  of  the  amount  of  any  call  shall  be  made  within  the  time  di: 
which  such  call  shall  mature:  Providedj  That  if  the  parties  of  the 
ond  part  shall  elect  so  to  do,  they  may  have  thepri\dlege  of  making 
of  said  subscriptions  payable  specifically  in  uncalled  six  per  cent, 
twenty  bonds  of  the  United  States,  in  which  case  the  Secretary  ol 
Treasury  may  to  the  extent  of  such  payments  omit  the  calls  menti< 
in  condition  No.  3. 

Fifth.  The  parties  of  the  second  part  shall  receive  in  coin  a  commit 
of  one  half  of  one  per  centum  on  all  bonds  taken  by  them  as  allowe 
the  act  of  July  14,  1870,  and  shall  assume  and  defray  all  expenses  w 
may  be  incurred  in  sending  bonds  to  London  or  elsewhere  upon  i 
request,  or  by  transmitting  bonds,  coupons,  or  coin  to  the  Ti^easur}- 
Ijartment  at  Washington,  including  all  cost  of  making  the  exchan^ 
bonds,  and  shall  also  be  chai'ged  with  the  cost  of  the  i)reparation 
issuing  of  the  bonds. 

Sixth.  No  bonds  shall  be  delivered  to  the  parties  of  the  second 
or  either  of  them  until  payment  shall  have  been  made  in  full  therefc 
accordance  with  the  terms  of  this  contract. 

Seventh.  During  the  continuance  of  this  contract  any  sales  of  b( 
ordere^d  by  the  Secretary  of  the  Treasury  by  authority  of  law  shal 
made  through  the  parties  of  the  second  part,  who  shall  be  alio 
thereon  a  commission  similar  in  amount  and  subject  to  the  same  de 
tions  as  prescribed  in  the  fifth  clause  of  this  contraet. 

Eighth.  It  is  also  agreed  that  the  parties  of  the  second  part  shall  < 
to  the  people  of  the  United  States  at  i>ar  and  acerued  interest  in 
the  4  i)er  cent,  registered  consols  and  4  per  cent,  coupon  consols  of 
denominations  of  $50  and  $100  embraced  in  this  contract  for  a  perio 
30  days  from  the  public  notice  of  such  subscrii)tions  and  in  such  c 
and  ui)on  such  notice  as  the*  Secretary  of  the  Treasury  may  jiresc 
prior  to  the  opening  of  the  lists,  and,  further,  to  offer  to  the  subscri 
the  option  of  paying  in  installments  extending  through  three  montl 

JOHN  SHERMAN, 

Secretary  of  th^  Treasury, 
AUGUST  BELMONT  &  CO., 
On  behalf  of  N.  M.  Rothschild  &  Sons,  of  London^ 

and  associates  and  themselvi 
DREXEL,  MORGAN  &  CO.. 
On  behalf  of  J.  S.-  Morgan  &  Co.  of  London^  and 

thefnsdvi 
J.  &  W.  SELIGMAN  &  CO., 
On  behalf  of  Seligman  Brothers  and  themselves. 

MORTON,  BLISS  &  CO., 
On  behalf  of  Morton,  Rose  &  Co.,  of  London^  and 

thetnsehi 
THE  FIRST  NATIONAL  BANK 
OP  THE  CITY  OF  NEW  YORK, 
By  H.  C.  Fahnestock. 
Witnesses  as  to  all : 

R.  C.  McCORMIOK. 

E.  J.  Babcock. 
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No.  123. 

Mr,  Sherman  to  Mr.  Conant 

[Cable  telegram.] 

Washington,  June  9, 1877. 
COXANT,  IxmHon : 

Contract  of  August  24,  1876,  closed  new  4J  per  cent,  bonds  at 
$200,000,000.  Kew  contract  twenty-five  millions  4  per  cent,  bonds  taken 
firm.    Particulars  by  mail.  SHERMAN. 


No.  124. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  9, 1877. 

8her>ian,  Washington : 

Rothschilds  desire  me  to  ask  vou  in  regard  to  49tli  call.    Market 
strong.    Price  of  silver  54.  '  CONANT. 


No.  125. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  11, 1877. 

Sherman,  VTashington : 

Congratulations.  Eothschilds  request  me  to  say  that  it  is  imiwrtant 
for  this  market  that  the  public  subscriptions  in  America  for  four  per 
<*iit8  should  be  a  success,  and  this  will  make  the  market  for  London. 
S.  M.  Rothschild  &  Sons  hope  Secretary  of  the  Treasury  will  advise 
tbat  banks  subscribe  immediately.  J.  S.  Morgan  &  Co.,  N.  M.  Eoth- 
*Jhild  &  Sons,  think  subscriptions  should  be  opened  soon,  in  view  of  pre- 
paring London  market.    Did  you  ship  4  J  per  cent,  bonds  Saturday  I 

CONANT. 


No.  126. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  11, 1877. 
Conant,  London : 

Saxton  with  thirteen  millions  4 J  per  cent,  coupon  bonds  sailed  June 
^1  by  City  of  Chester. 
Last  numbers  of  49th  call    •••••••  •.  SHERMAN. 
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Xo.  126J. 

Assistant  Secretary  Fre)ich  to  Mr.  Sherman. 

Treasury  Department, 
Wa4ihingtonj  D.  C.y  June  11, 1877. 

payment  of  united  states  bonds. 

1.  The  act  of  July  14,  1870,  provides  for  the  issue  of  United  Stat^ 
bonds  "  redeenmble  in  coin  of  the  present  standard  value,^ 

2.  The  then  legal  coin  was  gold  and  silver,  the  standanl  value  beic 
23.22  grains  of  pure  gold  to  the  dollar,  and  371:^  grains  of  pure  silver  1 
the  dollar. 

3.  While  the  law  remained  unchanged  the  contract  was  legally  lyei 
formed  by  payment  in  such  standard  coin  of  gohl  or  silver. 

4.  The  act  of  April  1,  1873,  declared  silver  not  to  be  a  tender  for  sucl 
bonds. 

5.  That  act  was  an  element  in  all  sales  of  bonds  after  that  date  bj 
the  government  or  by  individuals,  the  bujer  liaAing  the  promise  of  the 
United  States  to  pay  in  coin,  i.  e.,  coin  recognized  as  legal,  i.  e.,  gold 
coin. 

6.  Any  act  which  shall  declare  silver  coin  a  tender  for  such  bonds  is 
an  attempt  to  insert  an  element  not  in  the  contract,  an  element  expressly 
excluded  by  the  promisor  by  the  act  of  1873. 

7.  And  as  it  cannot  be  known  what  bonds  have  been  transferre<l  since 
the  act  of  1873,  all  bonds  under  the  sict  of  1870  must  be  paid  hi  jrold 
coin  of  the  standard  value  named  tlierein — 23.22  grains  of  pure  gold  to 
the  dollar. 


Respectfully  submitted. 
To  the  Secretary. 


II.  F.  FliENCH,  Assistant  Secretary. 


No.  127. 
Forty-ninth  call. — Redemption  o/5-20  bonds  oflSOr) — Consols  of  1865. 
1877.  Treasury  Department, 

Department  No.  75.  /..•.»ii     i*27T 

Secretary's  Office.  O  UnC  11,  l^H. 

By  \irtue  of  the  authority  given  by  the  iict  of  Congress  approved 
July  I'L  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  "Five-twenty  bonds,"  of  the 
act  of  March  3, 1865,  c(msols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  lltli  day  of 
September,  1877,  and  that  the  interest  on  said  bonds  will  cea^e  on  that 
day. 

COUPON  BONDS,  dated  July  1,  lJ?65,  namely  : 

^r,()_^'o  (j()Oi  to  No.  11000,  both  inclusive. 
^100— No.  8001  to  No.  18000,  both  incluHive. 
|500— No.  lOOOl  to  No.  180U0,  both  inchisive. 
81,000— 'No.  23001  to  No.  410(H>,  both  iiichisive. 

Total  coupon |10.000,iK)i 
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RKOISTERED   BONDS. 

PidnMable  at  the  pieaMure  of  the  United  States  after  the  1st  day  of  July,  IHTO/'  as  follows : 

?sii) — Xu.  101  to  No.  .500,  both  inclusive. 

*10a— No,  urn  to  No.  4900,  both  inclnsivo. 

jt-,00— No.  1901  to  No.  4350,  both  inclusive. 

*1.0»«i— No.  7601  to  No.  13(500,  both  inclusive. 

^.fnX^-No.  -2601  to  No.  4350,  l)oth  inclusive. 

.^Ki.OOiU-No.  2201  to  No.  3700,  both  inclusive. 

Total  ref^istenMl $5, 000, 000 


Aj:grecr»t4' 15,000,000 

The  amount  outstiuidiug,  included  in  the  numbers  above,  is  fifteen 
million  dollars. 

AH  United  States  bonds  forwarded  for  redemption  should  be  ad<lressed 
to  the  "I-ioan  Division,  Secretary's  Office,"  and  all  registered  bonds 
should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemption." 

Wh^v  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  onler  of  any  one  but  the  i)ayee,  they  should  assign  them  to  the  Sec- 
rptan*  of  the  Treasurv  for  redemption  aerount  of  the  owner  or  owners, 

JOUX  SlIEKMA]^,  Secretary, 


Xo.  128. 


^erchantfC  Xational  Bank  of  ClevelwuJj  OhiOj  to  Mr.  Slierman, 

Merchants'  National  Bank, 

Cleveland^  OhiOy  June  11, 1877. 
Hou.  .loHN  Sherman, 

Secretary  Treasury  United  Stat^  : 

Dear  Sir:  We  learn  that  3'ou  propose  to  otter  to  the  public  a  certain 
portiou  of  the  new  foui-  jVer  cent,  loan  for  a  limited  time,  the  amount 
subscribed  to  l>e  paid  in  gold  at  the  par  value  of  the  bonds. 

This  bank,  being  a  public  depositary  of  the  (lovennnent  of  the  United 
%tes,  shall  be  glad  to  further  your  plans,  and  act  as  agents  for  the  sale 
of  sneh  i)ortion  of  the  loan  a«  you  may  suggest,  and  endeavor  to  give  it 
such  publicity  as  would  secure  the  sale  of  a  portion  of  these  bonds  in 
tlm  part  of  Ohio. 

Wishing  vou  success  in  the  eftbrt,  I  remain,  very  respectfully  and  truly, 

T.  r.  IIA:N^DY,  President. 


No.  129. 

Mr,  Sherman  to  Messrs.  Belmont  cfc  Co, 

Treasury  Department, 
Washington^  D.  C,  June  11, 1877. 

Messrs.  ArciusT  Belmont  &  Co.,  Neic  Yark  : 

Gentlemen  :  The  following  copy  of  a  cable  received  by  me  to-day 
from  Mr.  Conant  is  sent  for  your  information :  "  Rothschilds  request 
me  to  say  that  it  is  imi>ortant  for  this  market  that  the  public  subscrip- 
tions in  America  for  4  i>er  cent,  should  be  a  success,  and  that  this  Avill 
make  the  market  for  London. 
H.  Ex.9 5 
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"N.  M.  liothscbiltU  &  Sons  hope  Sei^reUuy  of  Treasury  will  iuivi*^^ 
that  banks  subscribe  immediately. 

"J.  S.  Morgan  &  Co.  and  N.  M.  llotliseliild  &  Sons  think  subs<Tipti<ms 
should  be  opened  soon,  in  view  of  ])r(»i)aring  London  market."*' 
Very  respectfullv, 

JOHN  SIIKHMAN,  SiTrvtanf. 


No.  i;50.    • 

Mr,  ^litrman  to  Messrs,  ron  Hoffnmmi  d^  Vo, 

Tkeasukv  Depaktmknt,  June  11,  1S77. 

Messrs.  L.  vo^  Hoi  fman  ^  Co.,  yew  York  : 

Gentlemen  :  I  have  to  inform  you,  in  consequence  of  our  ^^iieviom 
correspondenee  as  to  placing  the  4  per  cent.  lH)nds,  that  as  most  of  the 
associates  in  the  4^  i>er  cents  have  concuri>?d  in  making  to  the  govern- 
ment a  proposition  to  negotiate  the  4  i>er  cent,  bonds  containing  the 
conditions  and  jirovisions  that  I  stated  to  you  woidd  be  retjuired  by  the 
government,  it  has  been  accej>ted,  with  an  additional  jii-o vision  that  for 
thirty  days  the  loan  shall  be  kei»t  open  to  the  public  to  subscribe  at  par 
in  coin,  allowing  ninety  days  in  which  to  i)ay.  I  confess  that  I  would 
greatly  have  preferred  that  this  association  had  inchided  the  names  of 
yourselves  and  yoiu-  a^^sociates  iji  London  and  other  jn'omiuent  banks 
and  bankers,  but  this  was  found  to  be  impracticable.  I  trust,  however, 
that  the  arrangement  as  nuule  will  secure  in  the  jilacing  of  the  loan  your 
sympathy  and  co-oj)eration. 
Yerv  respectfullv, 

JOHN  SHERMAN,  .Secretary. 


No.  131. 
Mr,  Sherman  to  Mr,  Hunt, 

TrEASIKV  DKPAKT3IENT, 

June  12,  1877. 
John  P.  Hunt,  Esq.,  rhiladelphia,  Pa,  : 

Sir  :  Yoiu-  note  is  received.  The  department  will  Ik»  hapijy  to  itjceive 
your  subscription  in  a  short  tune.  The  bonds  are  not  pi*epared,  and  the 
Treasury  regulations  for  the  popuhir  subscrijition cannot l>e  issued  for* 
few  days,  wiien  a  coi>y  will  be  sent  you. 

It  is  the  purpose  to  give  you  and  all  other  citizens' of  the  United 
States  an  opportunity  to  subscribe  at  some  conveinent  idace  in  the  city 
of  your  i*esidence,  to  be  designated  in  due  time,  rexpiiriug  oul}''  a  small 
deposit  at  the  time  of  subscrijition,  and  allowing  the  privilege  of  paying 
at  any  time  within  ninety  days  thereafter. 

The  bomls  will  bear  date  the  1st  of  July,  and  will  be  sold  at  par  in 
coin  and  accniing  interest  to  date  of  i»ayment. 
Verv  respectfully, 

JOHN  SHEHMAN,  Secretary. 
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No.  132. 
MesMrs.  ASeliffmaa  cl*  Co.  to  Mr,  Sherman. 

New  York,  Jttnr  12,  1877. 

Hon.  John  &1KKMAN, 

Sei* retain  of  the  TrenHury^  WaHhington: 

Dkaii  Mk.  Secrktauv  :  Webe;^  t()in<*los<»  a  short  iMlitorialarti<!U*  which 
ap|)earetl  in  to-day's  Xew  York  Times,  which,  coining  ti-oni  a  Rcpnblican 
paper,  may  frighten  .investors  in  our  country  and  ahi-oad.  Intelligent 
I^eople  know  that  yon,  sir,  as  well  as  Presid(»nt  IIay<\s,  are  sound  on  the 
silver  question,  and  yet  It  inu^  appear  to  you  pro])er  an<l  highly  advan- 
tageous to  the  pn)mpt  marketing  of  the  4  ])er  cent.  lM)nds  to  tlisabuse 
tliase  who  have  been  le  I  to  l»i»liove  that  the  President  and  you  favor  the 
renionetizing  of  silver,  with  a  viewuf  paying  our  national  debt  in  a  metal 
so  tluctuating  as  silver  has  become  since  the  prin<'ipal  nations  of  Kurope 
have  demonetize<l  it. 

We  remain,  clear  ^fr.  Secretarv,  vour  obedient  servants, 

J.  &   NY.  SI:LI(;MAX  iS:  CO. 


[NVw  Vowk  TiiiicH.  Jiiu»-  IL'.  1x77.) 

In  a  dispatch  ruceivi'il  l»y  tlio  S«Ti*ftar.v  of  tlio  TiTusiiry  yo.st«T<la\  IVtuu  Mr.  Coiiant. 

the  HvmUcate  agent  in  IjOIhIoii,  it  was  HtatiMl  that  the  (Mnititkct  t(»iH-liiii«;  tlu'  four  per 

rfot.  ImiikIa  in  woll  rc4'<'iviMl  iti   L(»ii<U»ii.  and  th«'  nrw  )h»ihI  bids  fair  to  he  th<>  niont 

popnUr  of  Ainerican  HeciiritieH.     Thei*e  is  no  lUwiht  that  th<*  bond  han  nniny  advan- 

taf|i^  Utth  for  home  and  fon'i|pi  investors.     It  has  <»nly  one  poiut  of  weakness,  and 

that  iH.that  if  tho  silver  ring  shonhl  sneeeed  in  getting  an  nnliniited  issue  of  legal- 

trmler  silver  dollars,  this  VmuhI  would  U*  payable,  prineipal  nnd  inter<*st,  in  thateoin. 

Shrewd  men,  wli<»know  what  silver  has  tlono  and  is  liahh*  to  <lo  in  the  way  of  nps  and 

downti.  will  take  this  faet  into  consideration,  and  the  gov«>rnnient  will  ultimately  h(> 

«iiii\»elltHl  to  do  the  same.     At  pi"em*nt  the  strength  of  the  silvi*r  movonient  is  eati- 

matwlto  i>e  snnill,  but  if  this  <>Htinuite  shouhl  prove  to  be  nii.Nt:ik4*n,  the  new  four  per 

rrnts  would  siitVer. 


No.  133. 
Mr,  Sherman  to  MenMrtt,  Belmont  d:  Co, 

TUEASl  KV    I)Kl»AHTMirNT, 

Washinffton,  />.  (\,  Jnne  12,  1877. 

Mejssi-s.  Au^irsT  Bklmont  cS:  Co.,  Xeir  York  : 

<tEMLKMEN  :  Inclosed  I  send  you  copy  of  a  letter  a<ldressed  to  me 
bv  Mr.  John  i\  Hunt,  of  Philadelphia,  and  I  have  received  other  letters 
which  make  it  imi>ortant  that  the  uiode  of  conducting  the  popnlarloan, 
the  deposit  to  Ik»  required  of  snbsc*ribers,  the  places  at  which  the  loan 
shall  be  oi>eneil,  the  d(».scription  of  the  bonds,  and  such  other  informa- 
tiou  as  it  may  Ije  necessary  to  give  to  persons  iu^piiring:  at  this  depart- 
ment aljont  the  loan,  shonld  be  i»romi)tly  furuished  in  a  circular  to  be 
prepai-e*!  either  by  yon  or  here.  1  have  directed  ^Ir.  Uaker  to  send  yon 
any  pa)>ers  that  will  aid  yon  ini)reparin<»'  a  draft  of  this  circular,  and  invite 
from  you  and  your  associates  any  sugfo^estions  at  as  early  a  day  as  i)rac- 
ticable.  I  am  very  much  in  hopes  that  the  popular  subscription  may 
prove  mori»  jwlvantageous  to  both   |>arties  to  tin*  contract  than  we  an- 

tidpatetl. 

Very  i-e8i>eetfnlly,  JOHN  SMKIJMAN,  Seeretarif, 
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No.  i;u. 

Mr,  Sherman  to  Mr.  Conant. 

Washington,  Jutw  13,  li 
OONANT,  London  : 

Deliver  to  RotUscliilds  ??2(K),000  4i  per  cent,  bonds,  paid  for  liei 

SHKRM. 


No.  135. 

Messrs,  von  Hofimami  &  Co.  to  Mr.  Shernmn. 

New  York,  June  13,  1^ 

SiJ{ :  AVe  have  the  honor  to  acknowledge  receipt  of  your  est< 
letter  of  the  11th  instant,  and  re^j^ret  to  learn  that  it  was  fonii 
practicable  to  inclnde  our  firm,  and  also  our  friends  in  Europe, 
association  forni(»d  for  the  purpose  of  i)lat*ing  the  1  j)er  cent,  thirt 
bonds. 

We  i*equest  you  will  be  i)leased  to  accept  our  sincere  thanks  f 
kind  assistance  you  were  j^ckmI  enough  to  render  for  the  Intercast  < 
associates  and  ourselves,  an<l  we  have  the  honor  to  sign. 
Sir,  voiu'  most  obedient  servants, 

L.  VON  HOFFMANN  & 

Hon.  John  Sherman, 

Seeretarif  of  the  United  Staters  Treustiry^  Washhuiton^  />. 


No.  130. 

Mr.  Sherman  to  Merehants-  Xational  liank^  Cleveland. 

Treasury  Department,  June  14,  l 
President  Merchants'  National  Bank,  Cleveland^  Ohio : 

Dear  Sir  :  Your  letter  of  the  11th  instant  is  received. 

With  great  difficulty  I  reserved  t^)  the  people  the  free  right  t< 
scribe  for  the  4  i)er  cent.  Inuids  for  thirty  days,  giving  thein  eix> 
ninety  days,  and  I  am  ver^*  solicitous  that  everybocly  who  desii-es 
these  bonds  should  buy  them  direct.  To-day  the  syndicate  issuti 
cidar,  ai)proved  by  me,  giving  from  the  10th  of  June  to  the  KJth  ol 
to  subscribe  for  these  bonds,  the  subscriptions  to  be  taken  throujui 
bank  or  banker,  and  the  bonds  to  be  delivered  at  sniy  public  dejKi 
<le8ignated  in  the  subscri])tion. 

Ihoi)eyou  and  the  Cleveland  banks  will  take  hold  of  this  ear 
and  actively. 

Verv  resi»ectfullv. 

JOHN  SHERMAN,  Seerel 


1.- 
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No.  137. 
Messrs.  Belmont  d^  Co,  to  Mr,  S/iernuin, 

New  Yokk,  June  14,  1877. 

Hon.  John  Sherman, 

Sef^retartf  of  the  Trcamiry^  WaMhitu/ton  />.  C: 

Dkar  Sib  :  We  have  the  honor  to  a(;knowled^e  recMMpt  of  your  favor  of 

the  12th  instant,  with  reference  to  oi)enin*»:  the  subscriptions  for  the  4  per 

cent.  l)on<ls,  and  in  reply  beg  to  say  that  we  have  sent  Mr.  French,  of  the 

First  National  Bank,  to  Washington  on  belialf  of  the  syndicate,  in  order 

ro  facihtate  the  completion  of  the  j)reliniinary  airangenients,  and  we 

tnist  that  they  will  be  perfected  soon,  Jis  we  are,  eqindly  with  yourself, 

anxious  to  open  the  subscriptions  at  the  earliest  possible  day.     The  inat- 

tei*  is  momentarily  delayed  by  your  desins  as  communicated  to  us  by  ^fr. 

French,  to  extend  tlie  time  for  pnblic  subscrijitions  to  the  iilst  of  July, 

to  which  we  have  alnnidy  replied  to  him,  that  to  our  great  regret  it  is 

Impossible  for  us  to  consent,  as  it  woidd  materially  inteifere  with  the 

arrangements  we  have  ma<le  here,  and  especially  with  the  programme 

of  our  London  associates. 

We  see  with  pleasure  that  you  anticipate  a  favorable  r(*sult  from  the 
l)0]mlar  subscriptions,  and  we  tmist  that  your  anticipations  may  be  fully 
realized.  We  fear,  hoAvever,  that  the  ilisctussion  of  the  silver  (piestion 
will  aeriouHly  affect  the  progress  towards  resum])tidn  and  the  success  of 
yiMir  financial  measnres  generally,  if  it  is  allowed  to  goon,  and  we  would 
re8i>ectfnlly  suggest  that  in  our  o[>inion  it  would  be  of  vital  imjKUtance 
tor  you  to  publicly  indorse  over  y(mr  own  signature  the  views  given  in 
the  papers  this  morning  as  expressed  by  Assistant  Secretary  Fi'ench. 

We  note  Mr.  Hunt's  application  for  $25(),(M)04  per  cent,  bonds,  for  which 
lie  will  have  the  opportunity  to  subscribt*  as  soon  as  the  arrangements 
are  made,  but  he  will  have  to  take  registcned  bonds,  or  cou])on  bonds  of 
^^K  and  *100,  a.s  jirovided  for  in  the  contract. 

We  rf*main,  dear  sir,  vonrs,  verv  respectfullv, 

XUVr,  BELMONT  &  CO. 


No.  137  A. 
.1//'.  Hehnont  to  Mr,  Shn-mun, 

Xkw  Vouk,  June  14,  1877. 

My  Dear  Sir  :  Permit  me  if  1  add  a  few  words  to  the  letter  of  my 
UouHe  of  this  day,  in  order  to  urge  upon  you  the  vital  im])ortance  of  an 
official  expression  of  yours  over  your  own  aignntnre  in  the  sense  of  the 
letter  of  Assistant  SeciH^tary  French,  ]»ublished  in  this  morning's  .i)a- 

The  misrepresentation  of  your  vi<nvs  and  those  of  the  PresidcMit  by 
Icailing  organs  of  the  administration  party,  of  wliich  you  so  justly  com- 
plain in  your  letter  to  Messrs.  Seligman,  makes  it,  in  my  oinnion,  abso- 
iately  iiH'essiiry  that  you  should,  in  most  uiic<iuivocal  terms,  cxpicss 
>our  detenniiiation  to  pay  thr  boinlcd  debt  of  the  riiitcd  States  in  gold 
«)iu. 

You  ai-e  placed  at  this  moment,  by  a  large  portion  of  youi' jn^litical 
friends,  in  a  somewhat  similar  ]H>sition  as  tlie  late  .Air.  Chase  was  by 
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the  attempt  of  Tliad.  SUn'eus  to  have  Congress  pass  a  law  to  declare 
the  principal  of  the  ii-20  bonds  payable  in  cuiTcncy. 

Mr.  Chase  took  the  bnll  by  the  horns  by  declaring  over  his  own  sig- 
nature that  the  principal  as  well  as  the  interest  of  the  5-20  bonds  were 
payable  in  gold,  the  faith  of  the  United  States  being  pledged  to  this  by 
the  tacit  understanding  of  the  government  and  its  creditors. 

Nothing  has  retlected  more  credit  and  renown  upon  that  great  states- 
man— then  as  i)rominent  and  favored  a  son  of  the  noble  State  of  Ohio  as 
you  are  to-day — and  nothing  more  effectually  paved  the  waj'  to  the  great 
work  of  retlucing  the  burden  of  our  people  by  lowering  our  interest 
one-third  than  that  expression,  sanctioned  and  confinned  by  subse- 
quent enactment  o!  Congress  in  1H09. 

The  danger  for  our  public  credit  and  fair  name  among  the  nations  of 
the  earth  is  greater  now  than  It  wa^s  then.  When  people  here  and  in 
Europe  bought  our  bonds  during  the  war  at  a  large  fUscount  for  our 
six  per  cents,  there  was  a  plausible  excuse  for  dishonest  demagogues  to 
advocate*  the  payment  of  these  bonds  in  a  depreciated  cuiTency;  but 
now  that  the  savings  of  the  ri(*h  and  poor,  the  widow  and  the  orphan, 
are  confided  to  the  safekeeping  and  custoily  of  the  United  States  at  the 
low  rate*  of  4  percent,  (one-half  of  what  good  and  safe  mortgages  and 
munici])al  bonds  yielded  a  few  years  ago),  it  would  be  the  most  dis- 
graceful breach  of  public  faith  if  thc^se  bonds  or  theh*  interest  were  to 
be  paid  in  anything  but  (joUL 

The  man  who  by 'his  position  otticially  and  i)olitically  is  so  high 
placed  as  to  grap])le  single^  handed  with  that  monstrous  heresy,  has  a 
great  and  enviable  task  before  him,  and  nobody  is  betti>r  fitted  for  it 
than  yourself. 

You  know  my  ]>olitical  convictions  and  antecetlents — they  are  as 
strong  and  I  cling  to  them  as  faitlifully  as  ever — but  you  have  treated 
me  so  kindly  and  have  shown  so  much  candor  and  straightforward- 
ness in  your  otticiid  dealings  in  our  negotiations  that  I  venture  to  ex- 
press to  you  thus  openly  my  convictions  and  \nshes,  which  are  most 
sincei'cly  for  thc^  unqualified  and  complete  success  of  your  great  finan- 
cial measures  of  resumption  and  funding  of  our  jmblic  debt. 

The  silver  heresv  is  a  worse  heresv,  more  directlv  dishonest  in  de- 
frauding  the  public  creditor,  than  the  inflfition  heresy. 

The  latter  only  proposes  to  put  ott*  the  day  of  payment,  while  the  first 
actually  pro])oses  to  pay  at  a  discount  of  fourioen  per  cent,  what  the 
government  is  now  borrowing  (at  four  per  cent.)  at  par. 

All  the  elections  upon  this  question  of  honesty  and  dishonesty  (the  dif- 
ference merits  no  other  name),  ever  since  Pendleton's  disastrous  Green- 
back i)latform  in  1808,  have  proved  that  the  majority  of  our  i)eople,  in 
spite  of  the  false  teachings  of  unscrupulous  demagogues  on  both  sides 
of  the  House,  are  det4irmined  to  preserve  the  public  faith  untarnished. 

You  will,  in  my  ox)inion,  insure  the  success  of  your  financial  meas- 
ures, and  add  greatly  to  your  high  and  prominent  i)olitical  position,  if 
you' will  une(piivocally  (le(?lare  that  tin*  funded  debt  of  the  government 
can  only  be  redeemed,  principal  and  interest,  in  gold  coin,  and  tliat 
until  otherwise  agre<?d  upon  by  the  mutual  consent  of  the  great  com- 
mercial nations  of  the  rnited  States,  Kngland,  France,  and  Gennany, 
the  silvei'  dollar  can  only  be  accej)ted  as  an  auxiliary  standanl  for  the 
payment  of  fractional  indebtedness. 

I  hope  we  shall  receive  your  approval  of  the  i)rosi>ectus  by  to-morn)w, 
so  that  we  may  0])en  the  subscriptions  by  Saturday. 

Nothing  will  Im»  left  undone  by  the  members  of  the  sjnidicate  in  order 
to  make  it  a  suc<'ess,  but  in  onler  to  do  so  it  is  absolutely  necessary  to 
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avoid  delay  and  to  close  the  list^s  at  par  within  the  specified  time ;  oth- 
erwise the  sales  iu  Europe,  which  are  indispensable  for  resumption  and 
acoiimnlation  of  gold,  will  be  rendered  very  difficult. 

Yours,  very  truly,  '      AUGITST  BELMONT. 

Hon.  John  Shkrman,  rfr.,  d-e. 


.       No.  13S. 

^ft\  Sherman  to  Measrs,  Belmont  tt*  Co. 

Treasury  Department, 

Washington,  T).  C.jJune  14,  1877. 

Messrs.  AUGUST  Belmont  &  Co.,  Xeic  York: 
GENTLE:^rEN :  The  notice  to  the  public  of  the  four  per  cent,  loan,  a 
copy  of  which  is  herewith,  is  approved  by  me. 
Very  respectfully, 

JOHN  SlIER:\rAN,  Secretnrt/. 


jIiK-liwiirt'  %*itli  letter  olS.Mn-tarv  to  Kcliiiont  \  Co..  ul"  Juno  14.  1877.1 

I'ikUt  aiitliority  «>f  a  contract  witli  tin*  Sim  rctarv  of  the  'J'nsasjirv,  the  uudoraigned 
ber^by  >nve  notic4»  that,  from  this  date,  and  until  .Inly  10,  at  '\  p.  ni.,  thoy  will  receive 
wbseriptionH  for  the  four  per  cent,  fnnded  loan  (»f  the  I'niteil  States  in  denominationB 
as  stated  lw»low.  at  ]»ar  and  accnied  interest  in  jjc^)ld  coin. 

The  bond.M  are  n^hMMnable  aft^r  thirty  vears  from  Jnlv  1,  1?^7,  and  <'arrv  interest 
from  that  date,  payable  rpiarterly,  and  an»  exeni]>t  from  th<^  payment  of  taxes  or  duties 
tothcUnit<*d  Stat*^,  as  well  as  fn>ni  taxation  in  any  fonn  hy  or  nnder  State,  munici- 
p»L  or  Iwal  authority. 

Thf  inter<»8t  on  the  rci^istered  stock  will  be  pai«l  by  check,  issued  by  the  Trcasiurer 
<tfthe  Unitwl  States,  to  the  order  of  the  holder,  and  maile^  tohisadilress.  The  check 
i«  payable  on  presentation,  properly  indorsed,  at  the  ofKces  of  the  Treasurer  and  a88i8t- 
ant  trf^Murere  of  the  United  States. 

The  AuliHcriptious  will  be  for  ctmpon  lM»uds  of  i^il)  antl  $100,  and  registt^red  stock  in 
^^nominations  of  $50,  $100,  $500,  .'^1,(MX),  jB5,<KH>,  and  §10,000. 

The  bomb*,  botli  coupon  and  registen*d.  will  be  ready  f<»r  deliv<*ry  July  2,  1877. 

Fonns  of  application  will  bo  furnished  by  th<^  Treasurer  at  Wjvsiiington,  the  assist- 
ant treasurers  at  Baltimoiv,  Boston,  Chicaj^o,  Cincinnati,  New  Orleans,  New  York, 
Phil^ielphia.  Saint  Louis,  and  San  Francisco,  and  by  thenatituial  banks  and  bankers 
ge&erslly.  The  a])[dications  mtist  si)ecify  th<^  amount  and  dt^nominations  required, 
and.  for  rejfistt'red  stock,  the  full  na.nn»  and  post-(»ftice  a^ldn'.'vs  of  the  pei*son  to  whom 
the  bonds  shall  Im)  nuKle  payable. 

Two  per  cent,  of  the  purchase  money  nuist  accompany  the  subscription,  the  re- 
minder may  be  paid  at  the  pleasure  of  the  purchaser,  either  at  time  of  subscriiition 
<J^it  any  time  prior  t«»  October  1<»,  11*77,  with  interest  jwlded  at  four  per  cent,  to  date 
of  payment. 

The  payments  may  be  nnide  in  gold  coin  to  tin*  Treasurer  of  the  United  States  at 
Wtdiington,  or  assistant  treasurers  at  Baltimonv  Bostiui,  Chicago,  Cincinnati,  New 
Orieans,  and  Saint  Lonis,  and  to  tlie  ai^sistant  treasurer  at  San  Francesco,  with  ex- 
change on  New  York,  or  to  either  of  the  nndersignetl. 

To  promote  the  convenience  of  subscribers,  the  undersigned  will  als<i  receive,  in  lieu 
oC cmn.  United  States  notes  or  drafts  on  New  York,  at  their  coin  value  on  the  day  of 
w<»ipt  in  the  citv  of  New  York. 

AUGUST  BELMONT  &  CO.,  New  York. 
DREXEL,  MORO.VN  &  CO.,  New  York. 
J.  &  W.  SELIGMAN  &  CO.,  New  York. 
MORTON,  BLISS  &,  CO.,  New  York. 
FIRST  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK,  N.  Y. 
DREXEL  A   VO..  Philadelphia. 

Jt  NT.  14,  l'i?77. 
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No.  139. 

Mr,  Conant  to  Mr,  Sherman. 

Xew  Court,  St.  SwituIjS's  Lane, 

London,  EmjUind^  June  14,  1877. 

Dear  Mr.  Secretary  :  1  had  the  lionor  to  receive  on  the  11th  iiistaut 
your  cable  message  statiug  that  the  coiitmct  of  August  24,  1876,  had 
been  closed  on  an  issue  of  two  hundred  millions  of  the  4^  perc<jnt.  lK)nd8^ 
and  that  a  new  contract  for  placing  the  four  per  cent,  had  be^n  entered 
into,  with  a  subscription  of  twenty-five .  millions  firm.  I  like  the  new 
feature  in  the  contract  which  provides  that  subscriptions  shall  be  re- 
ceived at  par  for  a  period  of  thirty  diiys.  It  is  excellent,  aiul  will,  of 
coui'se,  meet  the  approbation  of  everybody. 

The  contnicting  parties  here  think  they  Avill  ultimately  be  lx*nefit«l 
by  it. 

The  announcement  here  that  a  new  <ontract  had  been  made  eaiiAed 
an  advance  in  the  price  of  our  four  and  one-half  and  five  per  cent,  bonds: 
the  fii'st-named  going  up  to  104|.  1  inclose  a  clipi)ing  from  the  money 
article  in  the  London  Times  of  the  12tli  instant,  and  also  one  frona  the 
news  column  of  the  same  paper  of  the*,  issue  of  the  11th  instant,  relat- 
ing to  the  contract,  &c. 

Inasmuch  as  I  had  atom*  time,  by  your  instructions,  given  the  Messrs. 
Bothschild  the  assurance  that  you  would  consider  their  views,  I  sent 
on  the  11th  a  cable  message  to  jou,  at  their  requent^  as  follows :  " Roth-  | 
schild  recpiest  me  to  say  that  it  is  important  for  this  market  that  tl»  j 
public  subscriptions  in  America  for  tin*  4  per  cent,  loan  should  be  a  sne-  j 
cess,  and  that  this  will  make  the  market  for  Loudon.  X.  M.EotbsehiM 
&  Sons  hope  Secretaiy  of  the  Ti-easury  will  advise  that  banks  subscribe 
for  immediately.  J.  S.  Morgan  &  Co.  and  N.  M.  Rothschild  &  Son* 
think  subscriptions  should  be  open  soon  in  view  of  x)i*eparing  London 
market,"  &c.  I  could  only  imperfectly  convey  to  you  through  the  me- 
dium of  a  cipher  dispatch  based  on  phi-ases  the  ideiis  which  the  partierf 
wish  to  express  and  had  to  leave  much  to  be  supplie<l  by  inference. 

The  parties  are  extremely  anxious  to  make  a  succ^ess  in  pla<*iiig  the 
loan,  and  they  wish  it  to  have  a  grand  send  ofi\  The  .")  per  (tent,  loau 
was  brought  out  in  this  nuirket,  and  so  was  the  4^  per  cent. 

They  say  that  ."i  i)er  cent,  being  above  the  average  rates  which  inte^ 
est  on  sound  loans  yielded,  it  was  an  easy  matter,  after  the  cnnlitof  oar 
government  had  got  well  established,  to  sell  its  5  per  cent.  iMimls.  I 
will  mention  here  that  Mr.  Seligman  inlbrmed  me  ycstei^lay,  that  one 
day  in  1870,  when  tliere  \^as  a  depression  hi  the  market  here,  liepw- 
cha^ed  a  (luaiter  of  a  nullion  of  i»ur  {\  percent,  five-twenty  Innids  at  the 
rate  of  89  cents  on  the  dollar. 

The  4.J  per  cent,  loan  came  out  at  a  time  when  cii*cu instances  \ver»* 
favorable  for  placing  it,  and  it  has  been  a  greater  success  than  the  "»i»er 
cent.  loan.  In  regard  to  the  new  U)an,  it  is  said  that  the  rate  ot  inter- 
est which  it  bears  will,  as  a  matter  of  course,  bring  other  stocks  (placiHi 
at  below  par)  more  into  com]>etition  with  it  tliau  was  the  case  with  tht* 
other  two  loans. 

The  uncertiiinty  of  the  political  situati(Hi  all  throughout  Kumjn*  will 
have  a  tendency  to  influence  people  to  delay  making  investments:  to 
keep  their  money  in  ciish  with  which  to  niert  <Mnergen<*ies  that  may  arise, 
or  for  use  in  s])eculation,  as  op])ortunities  may  <»ccur,  in  the  event  i»t'  a 
general  war.  Investors  here  in  American  st4)cks  Inne  heit*totV>iv  real- 
ized larg(?  nites  of  interest  when  they  have  receive<l  any  at  all,  and  they 
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8Ui>pofHMl  that  our  Iwiids  came  lier<»  partly  lHicaii8«^  the  ratt*^  of  iu- 
t  were  below  the  U8iial  rates  of  intei^est  at  home,  ami  some  of  them 
:  that  we  are  ii  debt4>r  country  and  will  be  obliged  to  ])ay  hi<j:li  rates 
terest.  The  parties,  therefore,  hope  that  there  will  be  large  sub- 
ions  in  the  United  States  at  first,  which  will  demonstmte  to  these 
e  that  4  i>er  cent,  is  not  a  low  rate  of  interest  in  America ;  thatwe 
ot  compelled  to  go  abroad  to  boiTOw  money  at  that  rate,  which 
think  will  have  a  wonderfnl  etfect  upon  the  market  here.'  As  I 
ioned  in  one  of  my  previous  letters,  the  ]\Ie^srs.  Rothschild  have 
^t«d  the  plan  of  conmiencing  the  loan  by  a  public  subscription, 
their  oi)erations  they  place  gi*eat  stress  on  the  success  which  at- 
the  lirst  undertaking. 

lat  they  intende<l  as  to  ailvising  banks  to  subscribe  was  to  have  it 
-stood  that  the  Secretary  had  advised  such  a  course, 
t  were  understood  that  banks  in  Americii  were  investing,  it  would 
nee  the  banks  hei-e  to  do  the  same  thing.  The  parties  here  are  in 
of  oiM^ning  the  subscription  books  immcMliatoly,  b<»licving  that  the 
lit  is  ii  gcxKl  time  to  make  the  beginning. 

y  one  would  be  astonished  at  the  oi)erations  which  take  [)hu*e  here 
ids  of  governments  that  are  almost  banknipt. 
lie  of  these  governments  actually  mortgage  theii*  revenues,    lius- 
to<*ks  were  once  a  gre;it  favorite  in  this  market,  and  Russian  credit 
onsidered  as  among  the  best ;  but  it  all  came  out  of  a  sort  of  senti- 
dism  that  sprang  up  just  after  the  Crimean  war. 
issian  finances  are  in  a  bail  condition,  an<l  it  is  sivid  that  but  little 
knowledge  c^in  be  gained  of  them ;  an<l  yet  it  is  stated  here  that 
negotiating  a  loan  in  Paris  and  Berlin  for  £ir),(KK),()00  at  five  i^ev 
the  issue  price  of  the  bonds  to  be  seventy  ])er  cent,  of  the  princi- 
\*ith  a  large  allowance  to  a  syndicate  for  placing  them.     She  has 
aised  a  forced  loan  at  home  of  about  2(H),000,(H)0  roubles. 
lonel  Bums-  ])arty  left  here  yesterday  taking  with  them  cancelled 
ities  amounting  to  $21,504,414.87.     I  did  not  send  Mr.  Gilford  with 
,  for  the  reason  that  he  wishe<l  t<l  spend  a  little  time  here  on  ac- 
of  his  health  before  returning  home,  and  re<piested  a  leave  of  ah- 
icithout  )My  until  such  time;  which,  in  accordance  with  the  custom 
I'h  cases,  1  have  given  him. 

iieral  Grant  is  re<;eiving  tin?  most  distinguished  <*onsideraiion  here 
lias  ever  been  paid  to  any  American. 

iidose  herewith  a  tabular  statement  showing  the  issues,  rates  of 
est,  i&c.  of  the  loans  and  securities  of  certain  foreign  governments, 
itb  great  respect,  1  have  the  honor  to  be,  vour  obedient  servant, 

'  (^ITAS.  F.  CON  ANT. 
e  Hon.  John  Sherman, 

Secretary  of  the  Tretisnri/^  Wajs/iiiifjion^  />.  (\ 


No.  140. 
Mr.  Sherman  to  Mexsrs.  Belmont  d*  Co. 


Treasuuv  Department, 
Washington,  />.  C\,  f/une  14,  l>i7T 
rs.  Ai'tJUST  Belmont  ^:  Co., 

Xetc   York : 

^'TLKMEN :  It  apijeiii-s  that  the  amount  of  (toin  in  the  Treasury  held 
y  callerl  bonds  has,  since  the  1st  of  May,  ranged  from  .fourteen  to 
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fifteen  million  dollars,  and  is  likely  to  increase  bj'  reason  of  tlie  large  calls 
made  in  March,  and  railing  in  during  the  present  month.    It  is  probable 
also  that  thi^  will  continue  during  some  months  to  come.    The  tendency 
of  this  operation  is  to  withdraw  from  the  market  a  greater  amount  of 
gold  than  is  really  necessary,  and  I  suggest,  with  some  hesitation, 
whether  it  would  not  be  proper,  in  order  to  avoid  this  difficulty  as  much 
as  possible,  that  calls  be  made  in  anticipation  of  sales  of  four  i>er  cent 
bonds.    It  seems  to  me  that  it  would  be  safe  to  have  the  calls  very 
largely  in  excess  of  the  actual  sales  made,  and  that  the  payment  of  called 
bonds  will  be  sufficiently  secured  by  future  sales  and  uncalled  gold.    It 
is  likely  that  a  large  portion  of  the  smaller  subscriptions  made  by  the 
people  will  be  paid  in  hand,  and,  as  this  money  cannot  be  paid  out  except 
for  called  bonds  at  the  end  of  ninety  days,  we  thus  increase  the  difficulty 
I  have  referred  to.    Perhaps  this  suggestion  has  been  fully  considered 
and  rejected  by  you  already.    If  so,  no  harm  is  done. 

Very-  respectfully,    '  JOHN  SHERMAN,  Secretary. 


No.  141. 
Mesfrrs,  FittJc  d'  Hatch  to  Mr.  Sherman, 

New  York,  June  lo,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C.  : 

Dear  Sir:  Permit  us  to  ask  your  attention  to  the  fact  that  the  feel* 
ing  of  satisfaction  with  which  the  announcement  \<'as  received  by  the 
public  here,  that  the  four  per  cent,  bonds  would  be  open  for  popular 
subscription  at  par  in  gold  for  a  period  of  thirty  days,  has  been  greatly 
diasppointed  by  the  action  of  the  syndicate  in  declining  to  receive  sub- 
scriptions for  coupon  bonds  of  larger  denominations  than  $100.  , 

Tliis  action,  so  far  as  investors  who  prefer  coupon  bonds  are  concerned, 
defeats  the  object  of  the  popular  subscrij>tion,  and  renders  it  of  no  avafl. 

\Miether  you  have  any  control  over  the  matter,  or  whether  the  syndi- 
cate have  the  right  to  impose  this  restriction  upon  subscriptions,  we  are 
not  aware,  but  we  take  the  liberty  of  respectfully  calling  your  attention 
to  the  fact,  and  to  the  general  feeling  of  disappointment  which  it  has 
occasioned,  and,  on  behalf  of  parties  desiring  to  subscribe  for  coupon 
bonds,  to  ask  whether  they  will  be  permitted  to  do  so  without  restric- 
tion as  to  denominations. 

Very  truly,  yours,  FISK  &  HATCH. 


No.  142. 


Mr^^Sherman  to  Mr.  Conant. 

[Cable  telpf^raiu.] 

Washington,  June  15, 1877, 

Conant,  London  : 

Deliver  to  N.  M.  Rothschild  &  Sons  $200,000  4J  per  cent,  bonds,  paid 
for  here.  SHERMAN. 
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No.  UX 

Mr,  Sherntan  to  AHsintant  Trmsutrr  UnlM  tSfafes^  San  Franrmo, 

Treasury  Department,  Jhhc  1^),  1877. 
^SHTAy  States  Assistant  Tr]£asurer, 

Sau  FranviHco,  Cal,: 

Sir:  Yon  will  receive*  lu>re>vith  circtulars  and  subscription  blanks  for 
lenew  4  i>er  cent.  United  States  Ixinds,  consols  of  1007,  wlii(*li  yon  will 
i.^tributo  to  sncli  an  extent  as  yon  may  find  convenient. 
Upon  receipt  of  a  snbscri]>tion  for  snid  bonds  yon  will  reqnire  2  per 
nt.of  the  anionnt  snbscribed  to  be  ])ai<l  yon,  which  yon  will  deposit  to 
le  credit  of  the  Treasnrer  of  the  United  Stnti»s,  in  general  acconnt,  as 
two  j)ercent.  dei>osit  snbscription  to  the  four  ]M»r  <*ent.  consols,  jnid  will 
sue  coin  certificates  of  deiK)sit  therofoi*  in  dn]»licatis  fonvarding  the 
ijniiid  to  the  Loun  Division  of  this  office,  with  the  application,  and  the 
iplicate  to  tin*  dej>ositoi'. 

Tlie  remaining;:  1)S  p<T  cent.,  to«>ether  with  interest  accrued  from  July 
1877,  may  be  received  at  any  time  prior  to  0<»tober  10,  1877. 
Should  subsciibers  pivfer  to  pay  the  full  annmnt  at  once,  you  will 
sue  therefor  ilnpliciite  ceHificates  of  dei)osit  and  disi)ose  of  them  in  the 
line  manner  as  above  indicated. 

l^^mls  subscrilHMl  for  throua:h  vonr  otticc  will  be  forwarded  to  vour 
Mress  upon  notification  by  yon  that  the  snbs<'ribeis  are  )>repared  to 
reive  and  pay  for  them. 

Four  per  cent,  interest  tables  will  be  furnished  for  yom-  use  in  a  few 
ays,  and  at  time  of  the  delivery  of  the  bonds  you  will  receive  from  the 
il>8cril)ers  the  j>rincipal,  or  08  per  cent.  ther<M)f,  as  the  case  may  be,  and 
itere^st  at  4  ])er  cent,  on  the  i)ar  value,  accrued  from  July  1  to  date  of 
elivery,  and  the  eun*ent  exchange  on  New  York. 
Any  person  subscribing  and  making  ])ayment  in  full  before  .July  1, 
S77,  will  receive  from  the  Treasurer  of  the  United  States  an  interest 
lieek  covenng  i>enod  from  date  of  su(tli  i)ayment  to  the  date  of  the 
N>nd,  July  1,  1877. 

Applicants  desiring  to  make  payments  in  United  States  notes  or  Xew 
i'ork  exchange  will  l)e  referred  by  you  to  some  one  of  the  subscribers 
»f  the  accompanj'ing  prosi)ectus. 

Very  res])ectfidly,  JOHN  SHKiniAN,  Secretan/.  ' 


No.  144. 

Jfr.  Sherman  to  Treasurer  United  States, 

Treasury  DErAUT^iEXT,  June  15,  1877. 
Hon.  A.  U.  Wyaian, 

Treasurer  of  the  United  States :  ^ 

^'w:  You  will  receive  herewith  circulars  and  subscri[»tion  blanks  for 
he  new  4  i>er  cent.  Uiuted  States  bonds,  consols  of  1907,  which  y<m  will 
listribnle  to  such  an  extent  as  you  may  find  convenient. 

Tpon  receipt  of  a  subscription  for  said  l)onds  you  will  require  two  i)er 
ent.  of  the  amount  subscribed  to  be  paid  you,  which  you  will  deposit  to 
ke  credit  of  the  Treasurer  of  the  United  States  in  general  account,  as 
two  per  cent.  dei)08it  subscription  to  the  4  per  cent,  consols,  and  will 
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issue  roiii  certitieates  of  deposit  therefor  in  diiplicati%  forwaitliii^  tli»* 
original  to  the  Loan  Division  of  tliis  office,  with  the  application,  and  tht 
(lu])licat<i  to  the  dejmsitor.  The  remaining  98  per  cent.,  together  with 
intere.st  accrued  from  Julv  1,  1877,  mav  he  n^ceived  at  anv  time  prior  to 
October  10,  1877. 

8houhl  subscribers  prefer  to  pay  the  full  amount  at  once,  you  will 
issue  therefor  duplicate  certificates  of  deposit  and  dispose  of  them  in 
the  same  manner  as  above  indicated. 

Bonds  subscribed  for  through  your  office  will  be  forwanle<l  to  yoiir 
address  upon  notification  by  you  that  tlie  subscnbers  ai'e  jirepared  to 
receive  and  pay  for  them. 

Four  per  cent,  interest  tables  will  W  furnished  for  your  use  in  a  lew 
davs,  and  at  time  of  the  deliverv  of  the  bonds  vou  will  receive  fiximtk 
subscribers  the  ]»rinci])al,  or  IKS  per  cent. thereof, as  thetjase  nniy  belaud 
interest  at  4  i)er  cent,  on  the  par  value  accrued  from  »Iuly  1  to  date  of 
<lelivery. 

Any  ])erson  subscribing  and  making  payment  in  tull  before  July  1, 
1877,  will  receive  froiu  the  Treasurer  of  the  United  States  an  interest 
check  covering  period  from  date  of  siu'h  payment  to  the  <late  of  the  Iwiid, 
July  1,  1877. 

A])])licauts  desiring  to  uiake  payments  in  United  States  notes  or  5e>'^ 
York  exchange  will  be  n^ferred  by  you  to  some  (me  of  the  subscriljer^ 
of  the  accompanving  prospectus. 

Very  respectfully,  JOIIX  SHKKMAX,  .Sccretanj. 

Similjir  letter,  same  date,  to  Assistant  Treasurers  at  Boston,  Uiiiei:  - 
nati,  Chicago,  Saint  Louis,  New  Orleans,  and  Baltimore. 


No.  14."). 
Mr,  tShentutH  to  Mr.  Belmont, 


Treasi'UV  Depautment, 

Wfifihiitgtonj  June  16,  1S77. 

Dear  Sir:  Vour  private  note,  the  letter  of  your  finu,  and  one  fn»m 
Messrs.  Selignuin  «S:  To.,  asking  uw  to  make  a  public  statement  overiny 
own  signature,  similar  that  of  Mr.  Frem-h,  are  received.  1  have  given 
to  this  important  sugg(\stion  the  most  serious  consideration,  and  have 
come  to  the  firm  <*onclusion  that  such  an  act  on  my  jiart  would  l>e  iw^- 
pedient,  and  defeat  the  very  object  you  have  in  view.  As  a  piuvly 
executive  ofiicer  I  have  no  power  to  pass  upon,  the  (juestion  mooted. 
My  attempt  to  do  so  would  at  once  unite  all  those  who  are  seized  with 
this  mania  and  those  who  opjjose  executive  encroachment  upon  le^s- 
lativi'  ])ower.  It  would  create  excitcMiu'iit.  i>ersonal  an<l  iH)litical  aui- 
mosities  would  mingle  with  it,  and  it  would  tend  more  than  anythiuj? 
else  to  defeat  the  success  of  the  loan.  1  am  <iuite  sure  this  wcmld  Ik*  tli^ 
result. 

As  to  whether  Congress  or  th(*  iKH)ple  wouhl  ever  undertake  ti»  i>ay 
(hither  principal  or  interest  of  the  bonded  debt,  and  especially  the  Wm^^^ 
sold  since  1S73,  in  silver,  I  have  a  firui  conviction  that  the  (juestion  will 
never  seriously  be  raised.  These  bonds  will  be  paid,  princi])al  and  inter- 
est, in  gold  coin.  The  people  of  the  United  States  have  always  l)eeu 
extremely  sensitive  as  to  the  public  credit.  They  never  have,  for  the 
sake  of  an  ap]>arent  profit.  yi(»lded  any  (juestion  involving  the  public 
honor. 
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be  jn^eat  siUisfactiou  thiit  will  arise  from  the  funding  of  the  loan  at  a 
rate  of  intei-est,  tofjether  with  their  strong  sense  of  i>nblic  lionor  and 
>Uc  taitli,  will  always  secure  the  payment  of  these  bonds,  piineipal  and 
'rest,  in  coin. 

•arties  or  factions  may  for  a  time  raise  and  contest  questions,  but  they 
hut  bubbles  and  will  i)ass  awtiy,  and  like  all  other  questions  invoh'- 
the  imblir  <Tedit,  will  be  rightfully  settled  in  due  tiuie  by  ( ^ongress 

I  the  iH.*ople. 

sothing  would  so  tend  to  disturb  this  result  as  unauthorize<l  "  theses" 
liognias  by  an  executive  oflficer  upon  a  ciuestion  ])urely  legislative  or 
licial.  Iiuleed,  it  may  be  that  too  much  has  already  been  said  about 
>i  matter  by  Imth  the  President  and  myself,  and  I  assure  you  that  you 

II  have  no  occasi<m  to  be  disturbed  by  auy thing  truthfully  rei)orted 
citlier  of  us  hereafter.  The  better  way  is  to  umve  right  along,  mak- 
:  yoar  own  statement*,  ami  if  at  any  time  1  see  a  proi>er  occasion  for 
strong  exju-ession  of  my  opinion,  1  will  give  it. 

Please  show  this  to  Mr.  Aeligman  and  sucli  of  your  associates  as  you 
em  proper,  as  an  answer  to  all. 

Veiy  tnily  yours,  J(  )irX  SIFEKMAX. 

Hon.  Af(U'ST  BEL>fONT,  Xeir  Yorl. 


No.  14(». 
Mr.  Co7uint  to  Mr,  Slwrman. 

London,  KNCfi.AND,  June  1(>,  1877. 

Dkau  ^Ik.  Secretary:  Owing  to  the  accident  which  ha])pened 
'tbe  ^UJitv  of  Berlin,^  your  letter  of  the  31st  ultimo  did  not  come  to 
nu\  until  yestenlay.  I  uote  what  you  were  pleased  to  say  in  respect 
jmshing  the  loan  so  as  to  make  it  a  success  before  the  uieeting  of 
m;jivxs,  and  also  in  regard  to  inspiring  the  Rothschilds  to  ai<l  in  this 
irjx)se.  1  have  persistently  urged  upon  them  the  necessity  of  ])i'om])t 
rion  in  bringing  out  the  4  i»er  cent,  loan,  and  the  a<lvantages  that 
m]i\  arise  therefrom.  They  seem  to  be  very  anxious  to  succeed  in 
leing  it;  but  as  to  their  >iews  of  tlie  pros[)ects  of  success,  I  can  only 
» 1  think  they  give  ailtogether  too  nuich  weight  to  the  success  which 
ly  or  may  not  attend  the  placing  of  the  first  twenty-tive  million  by 
>seri]>tion.  I  have  given  tliem  my  o]»inioii  that  the  twenty-five  million 
11  l)e  taken,  ])rovided,  of  course,  nothing  shall  occiu'  to  disturb  the 
rket  within  the  thirty  days,  and  very  likely  during  the  last  seven 
the  thirty.  They  have  re]>eatedly  assured  me  that  they  would  do 
that  they  could  to  meet  your  \iews  and  wishes,  and  <lo  all  they 
«ibly  can  to  facilitate  the  sale  of  the  bonds.  I  will  keep  constantly 
shing  the  loan  here.  There  is  no  doubt  but  that  many  of  our  older 
lies  of  bon<ls  are  now  Imng  (as  they  have  been  for  two  years  i)ast)  re- 
Tieil  home  in  payment  of  the  balanc(»  of  trade,  thus  being  used  in 
iking  imyments  in  lieu  of  exchange  or  gold;  and  if  we  are  fortunate 
ougli  in  the  future  to  ex])ort  more  than  we  import,  the  dift*eren(;e  in 
r  favor  will  l>e  returned  to  us  hi  the  shape  of  our  debt  abroad.  With 
itinnous  ]>rosperity,  there  is  good  reason  t^)  believe  that  long  before^ 
r  debt  shall  reach  maturity  it  will  all  be  held  at  home. 
From  what  I  can  learn,  1  think  our  surplus  crops  will  be  wanted, 
ft  is  suiiuising  to  observe  the  amount  of  canned  goods,  fresh  beef,  iV:c., 
It  is  now  coming  to  this  market  from  the  Ignited  States. 
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I  iui'lose  a  table  showing  the  aiiumiit of  gokl  and  silver  ex]K>rhHl ; 
imported  during  a  peinod  of  tivci  niontlis. 

One  of  the  nionibers  of  tlie  lirni  of  Morton,  Hose  &  Co.  called  ii 
ine  this  morning  an<l  said  tliat  some  of  the  holders  of  our  bimds  had 
the  impression  from  ne\vspa])er  (Hmimeuts  or  imports,  or  stuimlly  wor 
telegrams  fiom  home,  that  the  l^resident  and  yourself  were  in  favo 
a  double  stan<lar<l,  and  of  making  silver  a  legal  tender  in  any  sum,  v 
uo  limit  as  to  the  amount  of  issue ;  and  that  in  fact  a  bank  (for  t 
reason)  that  was  about  to  take  a  million  of  four  and  one-half  ikm-  t^ 
bon<ls  was  now  lu\sitating  abont  it. 

1  told  them  that  siu'h  a  thing  as  either  the  President  or  youi>K;lf  he 
favorably  disjiosed  towanls  sueh  a  course  was  supremely  ridieuhms ;  ; 
denied  that  there  was  any  tiuth  in  such  a  report.  I  ex])lained  to  1 
that  we  already  had,  in  one  sense  of  the  word,  a  double  standaiti;  t 
we  had  no  silver  dollar,  but  that  we  had  a  subsidiary  silver  coiiu 
used  for  change  only,  limited  in  the  amount  of  issue  to  fifty  million 
lars  (sixty,  I  think,  you  consider  it),  and  a  legal  teiuler  to  the  exteii 
only  five  dollars.  I  calletl  his  att-ention,  and  also  that  of  Mr.  Morgan.  ^ 
mentioned  the  same  mattinto  me,  to  pages  XVllI  to  XXI,  inclusivi' 
the  last  annual  rejMnt  of  the  8tK*retary  as  presenting  what  had  unifor 
been  the  construction  given  by  the  department  to  the  law  relatin; 
the  payments  of  our  bonds  in  coin. 

Our  crtnlit  would  be  absolutelv  ruined  here  if  silver  were  to  1m*  in 

ft. 

a  legal  tender  in  any  hirge  anu)unt,  or  if  the  issue  was  unlimited. 

If  y<m  deem  it  pro]»er  and  advisable  to  confii'm  what  I  have  sai< 
a  letter  to  me  which  I  can  have  to  show  to  the  (•ontnurting  jmrtie 
may  serve  a  giKKl  i»urpose.     Mr.  Morton  says  that  France  will  yet  sn 
on  account  of  her  sUrer  jMdicy.     Silver  is  worth  t-o-day  533  jiencc 
ounce. 

With  givat  respect,  1  have  the  honor  to  be,  voiu'  ol»edieut  servant 

'  C:iIAS.  F.  coyANi 
Hon.  John  Shekman, 

Secrrfary  of  the  Treasury ^  Washington  J),  i\ 


Xo.  147. 
Mr,  Cnnnnt  to  Mi\  Sherman, 

London,  Jtatc  1«»,  1n7 
SllEKMAN,  WanhhtfjUnt : 

Bui'us'  party  sailed  on   Germanic   fourteenth,  with  J?21,r»(MMKHi  ( 
celed  5-20  called  bonds  and  <'oin  coui)ons. 

Price  of  silver,  5:5^  f/.  ( '( )XAN'i 


Xo.  Ui^, 
Mr.  Sherman  to  Mr,  Iklmont, 

ThEASI  UY    1  )El»AKTM ENT. 

Washhujton^  June  IS,  1^7 

Mv  Dear  Sir:  Upon  mature  retlection,  1  do  not  feel  sure  that  1 
entirely  right  in  the  lirst  part  of  my  letter  to  you  i>f  the  ir»th. 


refi:ndin(;  of  thk  national  debt.  7}> 

As  you  see,  it  is  baijcMl,  not  iipoo  luy  couvietiou  on  the  (luestiou  sub- 
uiitt^d  t<>  ine,  but  ujiod  the  im>bable  ettect  of  my  making  a  formal 
ileclamtiou  uik)ii  the  subject    I  may  have  beeu  mistaken. 

It  is  eeitaiii  that  I  will  give,  iu  any  Avay  that  is  most  ett'ective,  my  as- 
sent, either  in  public  or  in  private,  to  the  payment  of  the  4  per  cent, 
bonds  in  gold  coin  alone.  The  iden  of  ottering  these  bonds  at  par  in 
gold  and  then  <M>iitemplating  their  i)ayment  by  some  subsequent  legisla- 
tion in  silver  coin  is  so  obnoxious  to  nu?  that  I  would  repel  it  almost  as 
an  insult,  nor  do  I  l>elieve  that  Congress  would  ever  seriously  entertain 
such  a  proposition. 

If,  therefoi'e,  those  engaged  in  tlit*  sale  of  these  bcmds  shouhl,  after 
lull  reflection,  think  that  I  ought  to  give  the  weight  of  my  ottieiad  influ- 
tfice  in  clearing  away  an  honest  doubt,  1  will  do  it,  but  would  ])reter  not 
toseem  by  a  formal  declamtion  to  suggest  a  belief  that  I  think  Congi-ess 
•rthe  American  jieople  woidd  ever  resoit  to  such  an  expedient  to  nmke 
«8ier  the  payment  of  their  debts. 
1  will  await  fuilher  advice  from  you. 

Ver>'  truly  yours,  '  JOHN  811 E .::>.  AN- 

Hon.  Aug.  Belmont,  Xew  YorK: 


Xo.  141). 
Afr.  tShcriHan  to  MvHHfH.  Vermilye  d*  Co, 

TuKAsirRY  Department,  June  18, 1877. 

Gentlemen:  Your  letter  of  the  15th  instant  is  received. 

Tbecontnict  of  .June  9  stipulates  that  the  associates  umy  conline  the 
popular  loan  to  all  denominations  of  registered  and  to  the  $50s  and  $100s 
of  coupon  bonds.  They  declined  to  agi*ee  to  the  issue  in  this  countiy  of 
coupou  bonds  of  lai'ger denominations,  as  it  woiUd  interfei^e  with  the 
sales  iu  Europe. 

I  would  have  pixiferred  to  have  kept  open  the  right  to  subscribei*s  for 
all  disses  of  the  4  per  cent,  bonds,  but  the  reason  given  for  the  excep- 
tion .'^eemed  to  be  suflicient  and  was  agreed  to. 

Ver>'  i^iMJctfully,  JOHN  SIIEKMAN,  Secretary. 

Messrs.  Vermilye  &  Co.,  Xeic  York  City. 

Bimilar  letters  to  Messrs.  Edward  Sweet  &  Co.,  Xew  York  City,  and 
Mt^Hsrs.  Fisk  &  Hatch,  New  York  City. 


No.  150. 
Mr.  F.  O.  French  to  Mr.  ^Sherman. 

No.  04  Broadway,  New  York,  June  18,  1877. 

Mon.JoUN  8UERMAN, 

Washington,  7>.  C: 

^U&  Sir  :  • 

•  •  «  «  *  *  * 

I^  we  are  to  have  silver  dollars  with  unlimited  tender  of  free-coinage, 
^^%  it  is  said,  as  silver  coin  is  receivable  for  duties,  from  necessity  both 
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intei'est  and  priucipal  of  the  public  debt  must  be  paid  in  silver.  Gold 
will  disapi>ear ;  the  new  market  will  advance  the  value  of  silver  for  a 
tinie  to  the  disappointment  of  the  advocates  of  depreciation,  but  whoa 
under  the  vast  supplies  of  the  world  silver  again  declines,  we  perp«te- 
at-e  a  depreciated  and  fiuctuating  currency  with  all  attendant  evils. 

And  if,  while  restoring  silver,  we  still  pay  gold  on  the  bonded  debt^ 
the  discrimination  continues  between  bondholdei*s  and  other  crediten 
odious,  and  inviting  constant  assaults  against  a  "  favored  class.^ 

There  should  be  one  and  the  same  dollar  for  the  bondholder,  for  evaiy 
other  creditor,  ])ublic  or  private,  and  for  every  workingman — and  tiM 
the  dollar  of  uniform,  stable  value  throughout  the  world,  now  of  tlie 
greatest  purchasing  power — gidd. 

And  it  is  the  people — the  producing  class,  the  workers — who  havetbe 
greatest  interest  in  restoring  the  gold  standard,  and  not  l>ondbolden 
nor  mine-ownei-s ;  not  merchants,  bankers,  and  middlemen,  for  all  these 
protect  themselves  whatever  comes. 

We  seem  to  repeat  the  experience  of  ten  yeai's  ago,  when  it  was  urged 
on  technical  grounds  that  5-20S  were  payable  in  paper,  whereby  oar 
ci-edit  Avas  greatly  impeded.  It  was  not  until  May,  1809,  after  theiMtf- 
sage  of  the  credit  act,  that  the  greai  a<lvance  in  United  States  bonds 
marked  the  sound  policy  of  that  honest  measure. 

So  now,  Avhile  your  proposition  limiting  the  issue  will  j)reserve  the 
public  faith,  those  who  wish  a  depreciated  dollar  will  be  satisfied  vdth 
nothing  less. 

Therefore,  while  the  public  mind  is  yet  unformed,  we  need  an  emphati< 
declaration  which  will  crystallize  honest  and  intelligent  sentiment,  th»^ 
by  no  quibble  will  the  government  undertake  to  repay  in  silver  the  sua* 
it  now  seeks  to  born)w  in  gold. 

Then  is  the  success  of  the  4  per  ctmt.  loan  assured,  and  with  that  rtf 
sumi>tion  in  1870. 

With  great  respect,  F.  O.  FRENCH. 


«     #     * 


2^0.  151. 

CitTuIar  letter  to  Independent  Treasury  officers. 

Treasury  Department,  June  18,  1877. 


Sir  :  Vou  are  hereby  authorized  and  instructed  to  receive  at  once 
without  rebate,  any  July  1, 1877,  Unite<l  States  coin  coupons  which  majj 
be  presented  to  you  in  ])ayment  of  the  two  per  cent,  deposit  on  acoonn 
of  subscription  to  the  United  States  4  per  cent,  loan  of  1907. 

Very  respectfully,  JOHN  SPIP^RAFAN,  Seeretanf. 


No.  152. 

Mr,  Slier  mem  to  ^fr,  F,  0.  French. 

Treasury  Department,    ^ 
Washington^  />.  C,  June  10,  1877. 

Sir  :  Your  letter  of  the  18th  instant,  in  which  you  inquire  whethc 
the  four  per  cent,  bonds  now  being  sold  by  the  government  are  pa^^abl 
principal  and  interest  in  gold  coin,  is  received.  The  subject,  firom  it 
gn^at  importance,  has  denmnded  and  received  careful  consideration. 
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Under  laws  now  in  force,  there  is  no  coin  issued  or  issuable  in  which 
he  principal  of  the  four  per  cent,  bonds  is  redeemable  or  the  interest 
ayBble  except  the  gold  coins  of  the  United  States  of  tlie  standard  value 
xed  by  laws  in  force  on  the  14th  of  July,  1870,  when  the  bonds  were 
Qthorized. 

The  goTemment  exacts  in  exchange  for  these  bonds  payment  at  their 
ice  in  such  gold  coin,  and  it  is  not  to  be  anticipated  that  any  future 
fislation  of  Congress  or  any  action  of  any  department  of  the  "govern - 
lent,  would  sanction  or  tolerate  the  rederaption  of  the  principal  of  these 
dodsor  the  payment  of  the  interest  thereon  in  coin  of  less  value  than  the 
)in  authorized  by  law  at  the  time  of  the  issue  of  the  bonds,  being  the 
Din  exacted  by  the  government  in  exchange  for  the  same. 
The  essential  element  of  good  faith  in  preserving  the  equality  in  value 
etween  the  coinage  in  which  the  government  receives  and  that  in 
rhich  it  pays  these  bonds,  will  be  sacredly  observed  by  the  government 
ivd  the  people  of  the  Uniteil  States,  whatever  may  be  the  system  of 
mnage  which  the  general  policy  of  the  nation  may  at  any  time  adopt. 
This  principle  is  impressed  upon  the  text  of  the  law  of  July  14,  1870, 
under  which  the  four  per  cent,  bonds  are  issued,  and  requires,  in  the 
0[Rmon  of  the  executive  department  of  the  government,  the  redemption 
(i  these  bonds  and  the  payment  of  their  interest  in  coin  of  equal  value 
lith  that  which  the  government  receives  from  its  issue. 

Ver>'  respectftilly,  JOHN  SHER]VIAN,  Secretary. 

Fbancis  O.  French,  Esq., 

94  Broadway,  Netc  York. 


No.  153. 

Mr.  Sherman  to  Messrs.  Belniont  cfc  Co. 

Treasury  Department, 
Washin{iton,  D,  C,  Jum  19, 1877. 

Gentlemen  :  Inclosed  I  send  you  a  copy  of  a  letter  this  day  sent  to 
Francis  0.  French,  esq.,  of  your  city,  in  answer  to  his  inquiry  whether 
flw  four  per  cent,  bonds  now  being  sold  by  the  government  are  payable, 
principal  and  interest,  in  gold  coin.  The  views  therein  expressed  are 
concurred  in  by  the  President  and  all  his  cabinet.  I  have  deemed  it 
Jw8t  to  state  them  in  reply  to  one  of  numerous  letters  from  private  citi- 
»ns,  and  that  the  public  might  be  informed  of  them  I  have  given  copies 
to  the  Associated  Press. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

August  Beoiont  &  Co., 

Xew  York  City. 


No.  154. 
Mr.  Belmont  to  Mr.  Sherman. 

New  York,  June  19, 1877. 

Ht  Drab  Sib  :  I  have  the  honor  to  acknowledge  the  receipt  of  your 
^0  esteemed  favors  of  the  16th  and  18th  instants,  the  contents  of  which 
liareocmimmiieated  to  my  associates. 

H.  Ex.  9 6 
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The  questiou  at  stake  is  of  so  much  importance  that  I  have  to  cia^ 
your  permission  to  reply  only  in  a  day  or  two  to  your  very  able  argi 
ments  in  favor  of  the  position  which  you  deem  it  best  for  the  success  • 
the  4  per  cent,  loan  and  the  general  financial  policy  of  the  govemmei 
to  maintain. 

If  Mr.  Frencli's  letter  had  not  been  published  there  could  be  no  doul 
as  to  the  propriety  and  policy  of  the  course  of  silence  and  reticence  c 
the  part  of  yourself  and  the  President.  But  now  that  the  departmei 
has  been  drawn  into  the  discussion  by  this  letter,  the  question  becom< 
more  grave  and  complicated. 

You  w  ill  therefore  permit  me  to  answer  to  your  letters  in  a  day  or  tv 
after  full  consultation  with  my  colleagues. 

Allow  me  only  to  observe  here  that  it  was  not  my  intention  to  as 
firom  you  an  expression  as  to  the  judicial  or  legislative  bearing  of  th 
question,  but  that  I  thought  that  you  might,  as  the  first  executive  ofiBa 
of  the  Treasury  Department,  declare  your  conviction  that  the  honor  ao 
good  faith  of  the  people  of  the  United  States  are  pledged  to  the  paymeo 
in  gold  coin  of  the  present  standard  of  interest  and  principal  of  the  m 
tional  debt. 

Yours,  very  truly,  AUG.  BELMONT. 

Hon.  John  Sherman,  / 

Secretary  of  the  Treasury y  Wa^hington^  D.  C 


Xo.  155. 

Mr.  Sherman  to  Messrs.  Belmont  cfc  Co, 

Teeasuey  Department, 
Washinffton^  I).  C,  Jtnie^  19,  1877. 

Messrs.  August  Belmont  &  Co.,  Xexo  Yorlc  : 

Gbntlemen  :  I  have  the  honor  to  inform  you  that  I  have  directed  tl 
assistant  treasurers  of  the  United  States  to  receive  July,  1877,  coin  ooi 
pons,  without  rebate,  firom  subscribers  to  the  new  4  per  cent,  consols : 
payment  of  the  2  per  cent,  deposit  during  the  month  of  June.  I  shou 
be  gratified  if  you  would  advise  me  daily  of  the  amount  of  subscriptio] 
ypu  may  receive  on  account  of  the  4  per  cent,  consols,  by  telegram, 
inclose  a  cipher  which  I  think  will  answer  for  this  purpose. 

Very  respectfully,  JOHIif  SHERMAN,  Secretary. 


No.  156. 

Assistant  Treasurer  United  States^  yew  Yorkj  to  Mr.  Sherman, 

New  York,  June  19, 1877. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter 
the  18th  instant^,  directing  us  to  receive  at  once,  without  rebate,  any  Ju 
1, 1877,  United  States  coupons  (coin)  which  may  be  presenteu  in  pa 
ment  of  the  two  per  cent,  deposit  on  account  of  subscriptions  to  tl 
United  States  four  x>6r  cent,  loan  of  1907. 

As  the  circular  of  the  syndicate  of  June  14th  instant  does  not  incla< 
this  office  in  the  list  of  public  subscriptions  that  are  authorized  to  recei^ 
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sack  payments,  I  infer  that  your  instructions  are  not  intended  to  apply 
to  na,  but  are  limited  to  such  depositories  as  are  mentioned  in  the  cir- 
cular referred  to.  Will  you  please  advise  me  whether  I  rightly  inteq)ret 
your  instructions  on  this  point  f 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  157. 


Messrs.  Belmont  &  Co.  to  Mr,  Sherman. 

Xew  York,  June  19, 1877. 
Hon.  John  Shebhan, 

Secretary  of  the  Treasury,  Washington : 

Dear  Sir  :  We  have  the  honor  to  acknowledge  receipt  of  your  favor 
oC  the  14th  instant,  suggesting  that  early  calls  be  made  against  the  4 
per  cent,  bonds  in  order  to  avoid  a  too  heavy  accumulation  of  gold  in 
the  Treasarj'. 

We  have  laid  the  matter  before  the  associates  and  after  full  consider- 
ation they  have  come  to  the  conclusion  that  it  would  be  preferable  to 
defer  the  matter  for  a  few  days  until  some  indications  can  be  had  of  the 
success  of  the  popular  subscrix>tions.  As  soon  as  these  can  in  some 
measure  be  judged  of,  we  shall  take  pleasure  in  again  communicating 
^th  you  on  the  subject,  and  in  the  mean  time  remain. 

Yours,  very  respectfully,  AUG.  BELMONT  &  CO. 


No.  158. 


Mr,  Shaman  to  Mr,  Conant. 

[Cable  telegram.] 

WASHlNaTON,  June  19, 1877. 

C05ANT,  London : 

Deliver  to  2f .  M.  Eothschild  &  Sons  $200,000  ^  per  cent,  bonds,  paid 
fe  here.  SHERMAN. 


No.  159. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.  ] 

London,  June  19, 1877. 
SBESBKAK,  J^ashington: 
Party  hae  arrived  safely.    Price  of  silver  53|4.  CONANT. 
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^^O.  160. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department, 
Washingtonj  D.  C,  June  19, 1877. 

Messrs.  August  Belmont  &  Co.^ Xeic  York: 

Gentlemen  :  Your  letter  of  the  18tli  instant  inclosing  coin  certificate 
of  deposit  340,  for  $0,249.08,  the  a<icrued  interest  on  $3,852,800  United 
States  4.J  per  cent,  bonds  of  1891,  and  coin  certificate  of  dei)Osit  339  te 
$17,350  on  account  of  snbscription  to  the  4  percent,  funded  loan  of  1907f!| 
also  coin  certificate  of  deposit  338,  for  $200,000  '^  on  account  of  mdNi 
scription  to  the  4J  per  cent,  funded  loan  of  1891,  the  bonds  to  be  de-l 
livered  at  London,  England,"  has  been  received.  In  compliance  witli 
voiu'  request,  Mr.  Conant  has  been  instructed,  by  cable,  to  deliver  te 
Messrs.  X.  M.  Rothschild  &  Sons,  London,  England,  $200,000  Unitei 
States  4^  per  cent,  bonds  of  1891.  The  United  States  4  per  cent,  bondll 
of  1907  you  have  ordered  will  be  issued  as  early  as  possible  and  trail- j 
niitted  to  your  address,  and  coin  checks  for  the  interest  thereon 
date  of  payment  to  July  1  will  be  mailed  to  you.  No  interest  will 
charged  upon  such  of  the  4  per  cent,  bonds  oi  1907  as  shall  be  paid 
and  taken  up  i)romptly  on  July  2,  1877.  Several  large  packages 
printed  circulars  and  applications  for  the  4  i>er  cent,  bonds  were  sent 
your  address  yesterday  by  express. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  162. 
Mr.  F.  0.  French  to  Mr.  Sherman. 

No.  94  Broadway,  New  Vorkj  June  20, 1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washingtonj  D.  C: 

Sir  :  I  have  to  acknowledge  receipt  of  your  esteemed  favor  of  V 
and  am  not  alone  in  thanking  you  for  so  emphatic  a  declaration 
the  Executive  will  maintain  the  i)ublic  faith. 

With  this  we  can  go  to  the  investing  public  in  both  hemispheres 
success. 

Mr.  Belmont,  for  the  syndicate,  and  Mr.  Coe  (the  president  of 
American  Exchange  National  Bank,  and  chairman  of  the  New  Y( 
Olearing-House  Association),  outside  of  the  syndicate,  expressed 
satisfaction  alike. 

The  4 Js  advanced  to-day  |  in  gold.  I  have  now  new  hoi)e  of  bringiiif 
about  a  very  considerable  subscription  through  the  Associated  Biw% 
of  which  I  spoke  to  you.  If  made,  this  will  be  done  not  as  an  invest* 
ment,  but  with  a  view  of  resumption  and  a  restoration  of  a  sound  badi 
for  business. 

As  the  plan  takes  shape,  I  will  communicate  the  details  at  length. 
With  great  respect,  F.  O.  FRENCH. 


j 
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1^0.  163. 

erman  to  Assistant  Treasurer  United  States^  Xew  York. 

Treasury  Department, 
Washington,  D.  C,  June  20,  1877. 
AS  Hlllhouse, 
dstant  Treasurer  United  States,  New  York: 

r  letter  of  the  19th  instant,  in  wliich  yon  refer  to  my  com- 
in  regard  to  receiving  ^^ulj',  1877,  coupons  without  rebate 
mouth  of  June  as  a  2  i)er  cent.  (leiK)sit  on  subscriptions  to 
ut,  loan,  and  remark  that  you  judge  you  are  not  authorized 
ibscriptions  to  that  loan,  has  been  received. 

I  would  say  it  was  supposed  that  the  applications  for  this 
ds  in  New  York  would  most  i)robably  be  made  to  the  sub- 
he  prosjiectus,  and  that  funding  would  be  done  under  their 
,  thn>ugh  your  ofiice,  as  heretofore. 

ou  to  receive  subscriptions  from  any  persons  who  wish  to 
with  you,  and  upon  receipt  of  the  same  you  will  require  two 
'^)  of  the  amount  subscribed  to  be  paid  you,  which  you  will  de- 
^  credit  of  the  Treasurer  of  the  United  States  in  general 
a  two  per  cent.  (2  %)  dei)osit  subscription  to  the  four  i)er 
consols,  and  will  issue  coin  certificates  of  deposits  therefor 
,  forwarding  the  original  to  the  Loan  Division  of  this  office 
plication,  and  the  duplicate  to  the  depositor, 
ining  ninety-eight  i)er  cent.  (98  %),  together  with  interest 

II  July  1,  1877,  may  be  received  at  any  time  prior  to  October 

bscribers  prefer  to  pay  the  full  amount  at  once,  you  will 
>r  duplicate  certificates  of  deposit,  and  dispose  of  them  in 
inner  as  above  indiciited. 

ascribed  for  through  your  office  will  be  forwarded  to  your  ad- 
iiotification  by  you  that  the  subscribers  are  prepared  to  re- 
i>  for  them. 

3ent.  (4  %)  interest  tables  will  be  furnished  for  your  use  in 
and  at  time  of  the  dehvery  of  the  bonds  you  will  receive 
Libscribers  the  principal,  or  ninety-eight  per  cent.  (98  %) 
the  case  may  be,  and  interest  at  four  per  cent.  (4  %)  on  the 
ecrued  from  July  1  to  date  of  delivery. 
m  subscribing  and  making  i)ayment  in  fiill  before  Jidy  1, 
ceive  from  the  Treasury  of  the  United  States  an  interest 
ing  period  from  date  of  such  i)ayment  to  the  date  of  the 
1, 1877. 

s  desiring  to  make  payments  in  United  States  notes  or 
xchange  will  be  referred  by  you  to  some  one  of  the  subscri- 
ax^coropanying  prospectus, 
respectfully,  JOHN  SHERM^  N,  Secretary. 


No.  164. 
Messrs.  Morton^  Bliss  &  Co.  to  Mr.  Sherman. 

New  York,  June  20, 1877. 

t :  Some  of  the  parties  interested  in  the  contract  for  the 
bonds  claim  that  in  signing,  on  the  9th  instant,  the  paper 
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l)ref>ared  by  you,  in  which  the  syndicate  subscribed  for  the  remainii 
4J  per  cent,  bonds  up  to  two  hundred  millions  and  formally  termiuat 
the  contract  for  their  negotiation,  we  relinquished  a  then  existing  rig) 
on  their  part  for  their  i)roportion  of  the  third  hundred  millions. 

In  your  letter  of  May  23,  addressed  to  Messrs.  A.  Belmont  &  Co.,  y< 
state  as  your  understanding  that  the  right  of  the  syndicate  to  take  ov 
two  hundred  millions  has  terminated.  Will  you  oblige  us  by  iufomu] 
us  when  and  in  what  manner  the  notice  called  for  under  the  contract  h 
been  given ;  and,  also,  whether  you  understood  the  termination  of  t 
4^  per  cent,  contract  and  the  contract  for  4  per  cent,  bonds  one  or  t\ 
distinct  transactions  f 

We  remain,  &c.,  MORTON,  BLISS  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  166. 

Assistant  Treasurer  United  States  at  Cincinnati  to  Mr.  Shertnan. 

Officb  op  Assistant  Tbeasubeb  United  States, 

Cincinnati^  Ohio,  June  20,  1877. 

SiB:  I  resi)ectfully  suggest  that  subscriptions  to  the  new  four  p 
cent.  United  States  bonds  would  be  facilitated  and  popularized  with  t 
smaller  subscribers,  if  this  ofllce  was  allowed  to  furnish  the  gold  up 
the  same  plan  and  conditions  as  in  customs. 
If  this  suggestion  be  approved,  please  give  the  requisite  authority. 
Very  respectfully, 

A.  M.  STERN, 
Assistant  Treasurer  United  States, 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington. 


No.  167. 

Mr.  Sherman  to  Messrs.  Morton,  Bliss  dc  Co. 

Treasury  Department,  June  21, 1877. 

Messrs.  Morton,  Bliss  &  Co.,  Xeic  Yorh : 

Gentlemen  :  Your  letter  of  the  20th  instant  is  received.  I  regtf 
the  withdrawal  of  one  hundred  millions  of  4J  per  cent,  bonds  from  tk 
l)re\'ious  contract  as  complete  on  the  23d  day  of  May,  1877.  In  the  ii 
terview  I  had  with  the  syndicate  at  New  York  on  May  11th,  I  state 
my  purpose  to  confine  the  ^  per  cent,  loan  to  $200,000,000.  If  thei 
had  been  any  serious  opposition  to  that,  it  was  my  intention  to  give  tl 
ten  daj  s'  notice  under  the  contract,  but  it  was  acquiesced  in  and  a  writtt 
modification  of  the  contract  made  to  meet  the  reijuirements  of  the  r 
sumption  act.  Subsequently  seveinU  letters  and  telegrams  passed  b 
tween  members  of  the  syndicate  and  myself,  assuming  the  withdnw 
of  the  one  hundred  millions,  and  Mr.  Conant  infonned  me  by  cable  td 
gram  on  April  28th  that  Rothschilds  agree  to  the  withdrawal  of  o| 
hundred  millions  4^  i)er  cent,  bonds,  pronded  associates  in  America  oo 
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sent  I  subsequently  had  a  personal  inter\iew  with  Mr.  Belmont,  in 
whhh  the  subject  was  again  spoken  of  as  agreed  to,  l)iit  observing  that 
t  was  not  in  writing,  I  felt  it  my  duty  on  the  23d  of  Ma^'  to  notify  the 
associates  that,  as  I  understand,  it  is  now  agieed  between  us  that  one 
lundred  millions  of  the  4^  i)er  cent,  bonds  described  in  the  second  clause 
}f  the  agreement  ofthe  date  of  April  24, 187G,  between  the  United  States 
mi  Messrs.  Rothschild  &  Sons  and  their  associates,  are  withdrawn ;  the 
formal  agreement  for  the  withdmwal  was  signed  on  the  9th  instant. 
The  contract  for  the  4  i)er  cent.  l>pnds  is  a  separate  and  distinct  contract, 
I  believe  this  answers  the  inquiries  vou  make. 

Yeiy  respectfuUy,  JOHN  SHERMAN,  Secretary. 


No.  168. 
Mr.  Shermcm  to  Mr.  Conant 

[Cable  telegram.] 

Washington,  June  21, 1877. 
CoKAirr,  London  : 

Deliver  to  N.  M.  Rothschild  &  Sons  $500,000  4^^  per  cent,  bonds  of 
M91,  paid  for  here.  •  SHERMAN. 

No.  169. 

As^Utant  Treasurer  United  States,  Keic  YorTc,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasureb, 

New  York,  June  21,  1877. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  20th  instant,  authorizing  subscriptions,  i>ayable  in  gold,  to  be 
ftceived  at  this  office  to  the  4  i)er  cent,  loan,  and  herewith  inclose  copy 
of  a  notice  to  that  effect  i)osted  on  our  bulletin.  If  not  in  conformity 
with  your  intentions  in  any  respec%  please  advise  us. 

Permit  me  to  inquu*e  whether,  in  receiving  subscrii)tions  for  coujwn 
bondg,  we  shall  follow  the  rule  of  the  syndicate,  and  restrict  subscribers 
to  the  denominations  of  850  and  $100! 

Very  resi>ectfully  THOMAS  HILLHOUSE, 

Assistant  Treasurer  United  Stntes. 

Hon.  John  Sherman,  Secretary,  &c. 


flncloeare  with  AMistant  Treasurer's  (New  York)  letter  of  Jane  21,  1877.] 

•  Office  of  United  States  As^sistaxt  Treasurer, 

Xeic  YorlCf  June  21,  1877. 

Kotke  is  hereby  given  that  in  conformity  with  iustmctious  from  the  Secretary  of 
Ae  Treasory,  suh^riptions,  payable  in  golA,  will  be  received  at  this  office  for  the  4 
iv  emt.  fanded  loan  of  the  IJnited  States  until  the  close  of  business  on  July  16, 
■677,  onleflB  otherwise  directed.  Two  i)er  cent,  of  the  amount  subscribed  for  will  be 
■flirad  to  be  paid  at  the  time  of  subscription,  either  in  gold  or  in  United  States 
MopeM  due  July  1, 1677,  which  will  be  received  without  rebate ;  the  remaining  93 
ftt  eent.  to  be  paid  in  gold  on  or  before  October  1(),  IS77,  at  tlic  option  of  the  snb- 
Kriboiy  with  interest  at  4  per  cent,  from  July  1,  1877,  to  date  of  delivery.    Snb- 
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scribers  paying  in  full  before  July  1,  1877,  will  receive  an  interest-check  coveriD 
period  from  date  of  payment  to  Juiv  1,  l?:i77,  the  date  of  the  bond. 

THOMAS  HILLHOUSE, 
Asmtant  Treasurer  United  State*. 


Xo.  170. 

Mr,   Conant  to  Mr.  Sherman. 

London,  England,  June  21,  1877. 

Dear  Mr.  Secretary:  Refening  to  that  portion  of  the  letter  whicla 
I  had  the  honor  to  address  you  on  tlie  16th  instant,  in  relation  to  tlie 
reports  which  had  been  circulated  to  the  effect  that  our  bonds,  wheu 
they  became  due,  could  be  paid  oft*  in  silver,  I  have  now  to  say  that 
every  one  here  interested  in  the  subject  was  very  much  x)leased  yester- 
day afternoon  by  the  announcement,  made  by  telegi'am,  that  you  had 
written  to  the  syndicate  declaring  that  the  four  per  cent,  bonds  were 
payable  only  in  gold  coin  of  the  standard  value  fixed  by  law. 

People  here  are  very  sensitive  to  sucli  rumors  as  I  have  referred  to. 
In  this  instance,  no  harm  had  come  from  them.  I  wish  we  could  get  rid 
of  the  silver  (juestion,  or  at  any  rate  postpone  its  consideration  by  Con- 
gress. 1  think  it  will  prove  to  be  the  most  troublesome  question  we  shall 
have  to  deal  with;  certainly  no  other  one  could  affect  our  credit  to  aay 
such  extent. 

There  has  been  a  stagnation  in  this  market  during  the  past  few  days 
that  no  one  (^au  account  for.  Prices  have  not  been  much  affected,  but 
there  has  been  nothing  doing. 

Money  is  easy,  and  the  prospects  that  it  will  continue  to  be  easy  in  the 
future  are  good. 

The  bank  is  accumulating  gold,  and  it  is  thought  that  the  bank  rate 
will  be  reduced  within  a  few  days,  or  at  the  farthest  by  the  first  of  July, 
at  about  which  time  £600,000  gold  will  arrive  here  from  Australia. 

Gold  coinage  in  Germany  has  been  resumed  at  the  rate  of  j615O,0O0 
per  week,  but  a  continuance  at  any  such  rate  is  improbable,  for  the 
reason  that  the  government  cannot  obtain  gold  through  the  sales  of  it8 
silver  to  keep  it  up.  Germany  i>ays  a  high  price  for  gold.  It  is  reported 
that  the  German  Government  is  about  to  fhnd  a  portion  of  its  treasury 
notes  into  bonds. 

The  trade  returns  of  Great  Britain  show  that  for  the  five  months  end- 
ing May  31st  the  imports  were  £165,638,000— a  gain  of  £8,877.000  over 
the  corresponding  period,  and  that  the  exports  were  £79,928,000,  a  fell- 
ing off  of  £3,434,000.  The  imports  were  therefore  £85,710,000  more 
than  the  exports — a  sum  which  really  represents  a  payment  by  other 
countries  to  Great  Britain,  in  merchandise,  of  debts  due  to  her  on  account 
of  interest,  &c. 

I  inclose  a  clipping  from  the  Times,  giving  an  extract  from  the  re- 
j)ort  of  the  consul-general  of  Great  Britain  at  New  York,  respecting  the 
commeixje  of  that  place  and  the  trade  with  the  United  States. 

An  expert  testified  on  yesterday  before  one  of  the  committees  of  Pa^ 
liament  that  eighteen  million  pounds  of  beef  were  brought  to  England 
during  the  year  1876  from  America,  and  that  nearly  that  amount,  or 
within  a  few  pounds  of  it,  were  brought  over  during  the  first  four  monthi 
of  the  current  year. 

I  understand  that  the  four  and  one-half  per  cent  bonds  are  nearly  aU 
sold,  and  of  course  they  will  all  have  been  disposed  of  before  yon  wiU  re- 
ceive this  letter. 
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I  inclose  some  letters  seut  to  Colonel  Bums,  for  the  reason  that  I  do 
not  know  his  address. 

I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONAXT. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washington^  D.  C 


Ko.  171. 
Mr.  Sherman  to  Mr.  Conant 

>  [Cable  telegram.] 

;  Washington,  June  22,  1877. 

[    CosiXT,  London : 

Deliver  to  Rothehilds  $100,000  new  4J  per  cent,  bonds,  paid  for  here, 

•  SHERMAN. 


No.  172. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.  J 

Washington,  Jtine  23, 1877. 
Conant,  London : 

Deliver  to  Eothchilds  $200,000  new  ^  per  cent,  bonds,  paid  for  here, 

SHERMAN. 


No.  173. 
Mr,  Conant  to  Mr.  Sherman. 

London,  England,  June  23, 1877. 

Dear  Mr.  Secretary  :  I  inclose  another  clipping  from  the  Times  of 
jesterday,  containing  a  telegram  relating  to  your  letter  to  the  syndicate 
Bpon  the  question  of  the  payment  of  the  4  per  cent,  bonds  in  gold  coin. 
I  hope  that  the  letter  will  be  printed  in  the  form  of  a  circular  and  that 
4  large  nnmber  of  them  may  be  sent  here  for  distribution. 
He  contract  which  you  have  made  for  placing  the  4  per  cent,  loan 
lias  compelled  people  here  to  acknowledge  and  concede  the  fact  that  we 
take  rank,  financially,  among  nations  as  second  only  to  England.    The 
aieagiires  which  have  enabled  us  to  obtain  such  an  enviable  position 
iniiat  be  well  known  to  most  of  our  people,  and  it  will  be  strange  indeed 
if  they  do  not  see  the  importance  of  maintaining  our  national  credit,  and 
the  advantages  they  will  derive  from  it  individually,  and  thereby  give 
foa  their  aid  and  support  in  carrying  out  your  plans  for  resumption  and 
rehnding. 

Ab  to  the  4  per  cent,  bonds,  I  can  only  say  that  everything  here,  at 

die  present  moment,  having  any  bearing  upon  the  question  of  placing 

ttem  is  of  the  most  favorable  character.    Money  is  cheap  and  plenty  ^ 

jet  not  so  plenty  here  as  in  Paris,  at  this  moment. 

Tbere  is  a  plethora  of  it  there  and  many  bills  are  being  sent  thither 


90  RESUMPTION   OF   SPECIE   PAYMENTS    AND 

from  here  for  discount.    Investments  are  kept  back  here  by  the  man 
rumors  constantly  set  on  foot  of  British  intervention  in  foreign  politico 

It  was  expected  that  the  Bank  of  England  would  reduce  its  rate  c 
interest — ^but  its  management  is  of  the  most  conservative  kind — and  i 
view  of  political  complications,  precautionary  measures  to  keep  til 
bank  strong  in  such  an  event  are  to  govern. 

The  bank  has  gained  during  the  week  £854,368  in  bullion.  Th 
amount  of  bullion  it  has  at  present  is  £26,615,824,  and  the  same  wee' 
last  year  it  had  £29,480,613. 

The  government  debt  to  the  bank  is  £11,015,100,  which  added  t 
£3,984,900  of  securities  which  the  bank  holds,  makes  a  total  of  £15,000,00( 
against  which  it  is  allowed  to  issue  the  same  amount  in  notes  withou 
bullion  reserve. 

The  Imperial  Bank  of  Germany  has  reduced  its  rate  of  interest  froi 
five  to  four  per  cent;  It  was  raised  to  the  former  rate  to  protect  it 
bullion.  It  now  has  in  coin  and  bullion  £27,939,000,  an  increase  dweftt 
the  week  of  £314,00a  O^many  is  about  to  place  a  loan  of  £2,060,00 
for  domestic  purposes  at  4  per  cent.  • 

France  is  about  to  place  a  loan  for  public  works  in  the  shape  of  Ion 
dated  treasury  bonds  for  500  fi^ncs,  or  $100  each,  redeemable  by  perioc 
ical  drawings. 

The  bonds  will  be  offered  at  470  francs,  about  $94,  and  bear  intere^ 
at  the  rate  of  20  francs,  or  about  4  per  centum. 

The  Bank  of  France  had  cash  on  hand  on  the  21st  amounting  t 
£91,064,000  (bullion)j  an  increase  of  £202,000  over  the  preceding  weel 

I  inclose  a  slip  giving  an  account  of  the  new  Portuguese  loan. 

In  a  discussion  in  Parliament  on  Thursday  on  the  question  of  grantin, 
authority'  for  the  negotiation  of  a  loan  about  £6,000,000  for  India  (hal 
to  be  placed  here  and  half  in  India),  Lord  Hamilton  said  in  explainini 
the  Indian  financial  budget  that  the  loan  was  required  to  meet  a  defici 
caused  by  the  famine  and  the  depreciation  in  the  i)rice  of  silver. 

The  Ipans  referred  to  will  not  interfere  with  our  four  i)er  cent,  boudie 

I  learn  that  there  has  been  considerable  inquiry  made  concerning  on 
bonds  by  insurance  comi)anies  here. 

I  think  that  our  four  i)er  cents  will  be  taken  to  quite  an  extent  ii 
France. 

With  great  respect,  I  have  the  honor  to  be,  your  obedient  servant, 

CHA8.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washingtan,  D.  C. 


No.  174. 
Mr,  Shaman  to  Assistant  Treasurer  United  States  at  Cincinnati. 

Treasury  Department,  June  23, 1877. 

United  States  Assistant  Treasurer, 

Cincinnati  J  Ohio: 

Sir:  In  reply  to  your  letter  of  the  20th  instant  concerning  the  sale  o 
gold  to  subscribers  of  the  new  four  per  cent.  United  States  bonds,  I  hav 
to  inform  you  that  I  do  not  feel  authorized  to  sell  gold  for  the  pnrpois 
stated  by  you. 

Ver>-  respectfully,  JOHN  SHERMAN,  8eereUi(^. 
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No.  175. 
Mr.  Sherman  to  Assistant  Treasurer  United  States^  Xeic  York, 

Treasury  Department,  June  25, 1877. 

Hon.  TH031AS  HiLLHOUSE, 

Assistant  Treasurer  United  States,  New  York: 

SiE:  In  again  referring  to  your  "notice"  concerning  subscriptions  to 
be  received  at  your  ofl&ce,  I  notice  the  language :  "  The  remaining  98 
per  cent  to  be  paid  in  gold,  on  or  before  October  16, 1877,  at  the  option 
of  the  subscribers,  with  interest  at  4  per  cent,  from  July  1, 1877,  to  date 
of  deliver}'.'' 

It  is  possible  that  this  might  be  construed  as  4  per  cent,  interest  on 
98  per  cent,  of  the  subscription.  You  will  observe  that  your  instruc- 
lioiiB  read  4  per  cent,  interest  on  the  par  value  of  the  bonds j  which  is 
correct,  as  the  2  i)er  cent,  is  simply  a  guarantee  deposit. 

Very  respectfuUy,  JOHN  SHERMAN,  Secretary. 


No.  176. 

AssiitOMt  Treasurer  United  States^  New  York^  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York^  June  26, 1877. 

8nt:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
Hie  25th  instant,  pointing  out  an  error  in  stating  the  conditions  of  the 
Mbficriptions  to  the  4  per  cent,  loan,  in  our  notice  of  the  21st  instant,  a 
copy  of  which  was  transmitted  to  the  department.  To  make  it  conform 
to  Uie  intentions  of  the  Secretary,  we  have  amended  it,  by  inserting 
after  the  word  '^  interest"  in  the  firteenth  line,  t^^e  words,  '^  on  the  par 
vsdue  of  the  bonds.'' 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
The  Hon.  John  Sherman,  Secretary. 


No.  177. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 

Washingt07ij  June  27,  1877. 

Dear  Mr.  Conant:  Your  letter  of  the  IGth  is  just  received. 

Teu  days  have  transpired  since  the  popular  loan  was  placed  upon  the 
Jnarket,  and  the  sales  according  to  present  advices  reach  about  four 
Jiullions.  I  anticipate  much  more  rapid  sales  towards  the  close  of  the 
twenty  days. 

Id  regard  to  the  gold  and  silver  question  referred  to  by  Morton,  Rose 
4  Co.,  you  have  no  doubt  already  received  the  authoritative  construc- 
timof  the  President  and  Cabinet  upon  that  subject,  and  it  seems  to  be 
oinirersfyiljr  aequiesced  in  throughout  the  United  States.  I  hear  nothing 
Auther  abmtt  it.    I  inclose  one  of  the  letters  herewith. 
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1  had  hoped  that  the  loan  would  be  started  in  Londoii  with  good 
stioug  subscriptions  at  the  same  time  it  was  stai*ted  here,  but  the 
policy  of  the  contracting  party  seems  to  be  to  postpone  the  opening  of 
the  loan  in  London  until  the  end  of  the  month. 

We  have  sufficient  silver  on  hand  to  answer  our  demands.  I  send 
you  copy  of  letter  and  statement,  from  which  you  will  see  that  only  a 
little  over  four  million  dollars  are  yet  to  be  issued,  except  in  exchange 
for  fractional  currem^y,  and  we  have  seven  millions  on  hand. 

All  well  here. 

Yerv'  truly  yours,  JOIIX  SHERMAN. 

Hon.  C.  F.  CoNANT,  London. 


No.  178. 

Mr,  Sherman  to  Messrs.  Belmont  d-  Co. 

Treasury  Department, 
Washinffton,  D.  C,  June  27,  1877. 

Gentlemen  :  Your  note  of  the  2Cth  and  telegram  received.  Your 
opinion  is  acquiesced  in ;  but  on  Saturday  next,  at  the  close  of  business, 
I  would  like  to  announce  the  amount  of  sales  to  the  end  of  the  fiscal 
year,  and  would  be  pleased  if  you  could  send  me  your  telegram  by  four 
o'clock,  including  such  subscriptions  as,  though  not  perfected,  are  prac- 
tically taken.  Pletuse  advise  me  if  the  loan  has  yet  been  opened  in  Lon- 
don, or  when  it  will  be  opened. 

On  Monday  next  1  propose  leaving  Washington  for  a  week  or  two, 
and  hope  to  be  in  New  York  by  the  5th  or  6th,  when  I  will  see  you. 
Yery  truly  yours,  JOHN  SHERMAN,  Secretary. 

Messrs.  August  Belmont  &  Co.,  New  York. 


No.  179. 
Mr.  Gonant  to  Mr.  SJiermnn. 

[Cable  telegram.] 

London,  June  28, 1877. 
Shebman,  Washington: 

What  amount  is  there  outstanding  of  5-20  called  bonds  and  5-20  bonds 
act  March  3,  18(>o,  consols  1865,  called  not  redeemed  in  America,  less 
our  shipment  June  13  ?  This  is  done  at  Rothschild's  re<iuest  Should 
be  pleaded  to  know  what  amount  of  4  per  cent,  bonds  have  been  sub- 
scribed for.     Price  of  silver,  53f .  CONANT. 


No.  180. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  28, 1877. 
Conant,  Londan: 

Amount  outstanding  5-20  called  bonds  is  $21,780,000.  No  called  £h20 
consols  of  1865  yet  redeemed  in  America.  Subscriptions  for  4  per  cent, 
four  million  two  hundred  thousand.  SHEEPMAN. 
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No.  181. 

Mr,  Conant  to  Mr.  Sherman. 

London,  England,  June  28, 1877. 

Dear  Me.  Secretary:  I  have  the  honor  to  acknowledge  the  receipt 
of  your  letter  of  the  11th  instant,  transmitting  a  copy  of  the  contract  for 
placing  the  four  i)er  cent.  loan.  I  note  what  you  were  i)lease(l  to  say  iu 
respect  to  enforcin^j^  and  pressing  the  agreement  as  urgently  as  possible 
on  the  imrt  of  the  government.  I  said  to-day  to  the  Messrs.  Rothschild 
that  you  were  very  desirous  to  have  the  parties  here  give  you  as  much 
assistance  iu  placing  this  loan  as  they  gave  under  the  contract  for  the 
four  and  one-half  per  cent,  bonds,  and  they  requested  me  to  say  to  you 
that  you  can  rely  upon  it  that  they  will  do  everything  that  i)ossibly  can 
be  rlone  to  make  the  loan  a  succesj^. 

At  their  request  I  sent  a  cable  message  to  you  this  afternoon  inquiring 
what  amount  of  called  bonds  was  still  unredeemed,  and  what  amount 
had  been  subscribed  to  the  four  per  cent.  loan.  This  information  they 
wanted  to  guide  them  in  their  plans  for  bringing  out  the  four  per  cent, 
bonds.  They  wish  to  make  it  public  through  the  newspai)ers  and  in 
other  ways  that  large  subscriptions  have  been  made  to  the  loan  at  home. 

I  think  that  in  the  course  of  three  or  four  days  they  will  decide  upon 
ihe  day  upon  which  to  open  subscriptions.  Three  to  five  days  is  the 
limit  of  time  in  which  they  usually  recei\'e  subscriptions.  I  shall  cable 
to  morrow  or  on  Saturday  for  a  shipment  of  four  per  cent,  bonds. 

I  obser\'e  that  the  shipment  of  specie  from  New  York  does  not  seem 
to  affect  the  price  of  gold  very  nmch,  which  is  a  good  indication  for  the 
future.  I  8ui)pose  that  the  gold  which  is  sent  out  is  mostly  remitted  in 
payment  of  called  bonds  and  coupons  and  to  pay  dividends  on  American 
stocks  held  here.  Inclosed  is  a  printed  slii)  containing  the  names  of 
various  kinds  of  American  securities  held  here,  the  interest  on  some  of 
which  was  payable  June  1,  and  on  others  it  matui'es  on  the  1st  proximo, 
I  do  not  think  the  list  gives  any  indication  of  the  extent  to  which  our  se- 
curities are  held  here.  The  dividends  on  a  great  many  of  them  are  col- 
lected iu  Xew  York.  Money  at  the  present  moment  is  verj-  cheap. 
First-class  paper  is  worth  two  and  one-half  per  cent.,  but  in  Paris  it  com- 
mands only  one  per  cent. 

It  is  mmored  here  that  the  subscriptions  to  the  four  per  cent,  bonds 
have  reached  three  and  one-half  million  dollars ;  if  so,  it  is  starting  olf 
remarkably  well. 

We  did  not  expect  that  heavy  subscriptions  would  be  made  until 
▼ithin  the  last  few  days  of  closing  the  same. 

I  am,  very  respectfuUv,  your  obe<lient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  182. 

Mr.  Sherman  to  Mr.  Conant. 
[Cable  telegram.] 

Washington,  Jum  29, 1877. 
<>>»AjrT,  London : 

Mirer  to  Botbschilds  $500,000  new  4i  per  cent,  bonds  paid  for  here. 

SHERMAN. 


94  RESUMPTION    OF    SPECIE    PAYMENTS   AND 

Xo.  183. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.} 

Washington,  June  30, 1877. 
Conant,  London  : 

Deliver  to  Eothscliilds  850,000  new  4 J  per  cent,  bonds  paid  for  here. 

SHERMAN. 


Xo.  184. 
Mr.  Connnt  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  30, 1877. 
Sherman,  Wa8hh{iton: 

Please  ship  three  safes  as  soon  as  possible  4  per  cent,  coupon  boiwl 
500  each,  oOs,  100s,  500s,  balance  1,000s.  CONANT. 


No.  185. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  30, 1877. 
Conant,  London  : 

Cannot  ship  three  safes  and  supply  subscriptions  in  America  befior 
July  14.    Will  that  answer  I    Answer  desired  as  soon  as  possible. 

SHEBMAN. 


No.  186. 
Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

[Telegram.] 

Treasury  Depabtment,  June  90, 1877. 

August  Belmont  &  Co.,  Neto  York : 

Shall  I  make  call  for  ten  million  five-twenties  Monday  before  I  leave 
Wottld  like  to.  Have  received  London  order  for  three  safes.  We  hav 
received  subscriptions  for  4  %  coupon  bonds  to-day.    Answer. 

JOHN  SHERMAN,  Secretary. 


No.  187. 
Mr.  Conant  to  Mr.  Sherman. 

London,  England,  June  30, 1877. 

Deab  Mr.  Secretary  :  I  had  the  honor  to  receive  on  yesterday  yon 
c  able  message  of  the  28th  instant,  from  which  it  appears  that  the  amoar 
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of  called  bonds  not  presented  for  redemption  is  $50,780,000,  of  which 
amount  we  have  here  $5,000,000.  The  actual  amount,  therefore,  to  bo 
redeemed  is  $51,780,000.  As  the  calls  do  not  mature  until  August  and 
September,  the  contmcting  parties  will  have  an  oi)portunity  to  secure  a 
pat  many  of  the  bonds  here,  which  will  give  them  a  great  advantage 
in  starting  off  the  4  i>er  cent,  bonds. 

The  public  subscriptions  at  home  seem  to  have  commenced  well. 

In  sending  a  message  to-day  requesting  the  shipment  of  4  per  cent. 
bonds,  I'was  obliged  to  ask  for  three  safes  instea/d  of  a  specific  amount 
of  bonds  for  the  reason  that  the  bonds  differ  in  size  from  the  4  J  per  cent. 
bonds,  being  much  longer,  and  I  could  not  therefore  determine  the 
amount  which  could  be  packed  in  tliree  safes — which  is  as  large  a  num- 
ber of  safes  as  a  party  of  three  can  conveniently  take  care  of. 

I  presume  that  the  date  at  which  the  4  per  cent,  bonds  now  appear  in 
the  debt  statement  as  redeemable  will  be  changed  in  the  next  issue  of 
the  same. 

The  money  market  is  very  quiet  and  very  easy,  with  only  very  mod- 
erate transactions  of  any  kind.  The  possibilities  of  any  European  war 
seem  to  be  very  remote  indeed.  There  is  a  large  class  here  who  would 
like  to  have  England  espouse  the  cause  of  Turkey.  A  war  with  Russia 
would  be  quite  a  popular  thing,  especially  with  the  lower  classes. 

Many  people  are  surprised  that  the  German  Government  offered  its 
4  per  cent,  loan  at  the  low  figure  of  94. 

The  Imi)erial  Bank  of  Germany  has  lost  £78,000  in  coin  during  thrf 
past  week.  The  bullion  in  the  Bank  of  France  has  also  decreased 
^2,000  during  the  same  period,  while  the  Bank  of  England  has  gained 
£210,574  in  bullion. 

It  is  said  that  the  English  Government  will  have  to  borrow  a  smaJl 
amount  to  enable  it  to  meet  its  obligations  maturing  next  month.  This 
^  be  done  by  issuing  Treasury-  bUls. 

The  criticisms  upon  American  railroads  are  still  continued  in  the 
newspapers,  and  vary  likely  it  will  help  the  sale  of  our  bonds. 

The  syndicate  has  sold  adl  the  4^  per  cent,  bonds^  but  they  are  not  all 
deliTered. 

The  price  which  they  now  bring  in  the  market  will  greatly  benefit  the 
■1  per  cents. 

The  bank  rate  will  be  forced  down  next  month,  which  will  aid  us 
some. 

With  great  respect,  I  have  the  honor  to  be  your  obedient  servant, 

CHA8.  P.  CONA^rr. 

The  Hon.  John  Shebman, 

Secretary  of  the  Treasury y  Washingtony  D.  C. 


No.  188. 
Mr.  McCormick  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  2, 1877. 

COKANT,  L(m4&n  : 

Dtixyer  to  Bothschilds  $1,000,000  new  4^  per  cent,  bonds  paid  for 
taw.  McCORMIOK. 


96  RESUMPTION   OF   SPECIE   PAYMENTS   AND 

Xo.   189. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  2, 1877. 

Sherman,  Washington: 

Contracting  parties  will  answer  to-morrow  in  regaixi  to  shipmeDt. 

CONAJTT. 


Xo.  190. 

Assistant  Treasurer  United  States  at  Cincinnati  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati^  OhiOj  July  2,  1877. 

Sir  :  Referring  to  your  letter  of  June  26  (initials  D.  B.)  granting  an- 
thority  to  receive  coin  checks  cb'awn  by  the  Treasurer  of  the  United 
States  on  account  of  payment  for  subscriptions  to  new  4  per  centcoa- 
sols,  I  have  to  report  that  I  have  to-day  received  one  such  check,  drawn 
^on  Assistant  Ti*easurer  United  States  at  New  York,  in  favor  of  Louin 
Harboon,  for  $504.68,  which  she  has  used  in  paying  subscription  to  4 
per  cent,  consols. 

Your  letter  directs  that  such  checks  be  "  indorsed  to  the  Secretary  of 
the  Treasury,''  which  will  be  done  in  this  case,  and  I  respectfUly  ask 
lor  instructions  as  to  what  further  disposition  shall  be  made  of  soch 
checks  in  the  accounts  of  this  oflSce. 

I  do  not  understand  that  the  instructions  thus  far  given  authorize 
me  to  charge  such  checks  to  any  account  by  which  they  may  be  ex- 
plained to  the  department.  I  have  taken  it  for  granted  that  the  instnic* 
tions  referred  to  do  not  prevent  the  making  of  proper  payment  to 
i^imburse  to  subscribers  any  small  amounts  in  which  the  face  of  the 
check  may  exceed  the  sum  due  for  account  of  subscription  to  the  loan. 
Very  respectfully,  vour  obedient  servant, 

A.  M.  STEM, 
Assistant  Treasurer  United  States. 

Hon.  Secretary  of  the  Treasury, 

Washington^  D.  C. 


No.  191. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  3, 1877. 
Sherman,  Washington: 

If  shipped  by  July  14,  will  answer.  Desired  as  soon  as  practicable. 
All  1,000s  coupon  bonds  may  be  sent  if  it  will  facilitate.  Bothschild 
&  Sons  would  be  pleased  to  know  amount  of  subscriptions  in  America 
Fittieth  call  under  consideration.  CONANT. 
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No.  192. 
Fiftieth  calL—Bedemptim  o/5-20  bonds  of  lS(}5—Con8oU  of  1865. 
n-Jf'^iv  OA  Treasury  Department, 

SMntarr's  Offiee.  July  5,  18  i  7. 

Bj  virtue  of  tbe  authority  given  by  tbe  act  of  Congress  approved 
fafyW,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
lebt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
he  bonds  hereinbelow  designated,  known  as  "  five-twenty  bonds,"  of 
he  act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  theTreasuiy  of 
he  United  States,  in  the  city  of  Washington,  on  and  after  the  5th  day 
f  October,  1877,  and  that  the  interest  on  said  bonds  will  cease  on  that 
ar. 

Coupon  Bonds,  dated  July  1, 1865,  namely  : 

loO-No.  11001  to  No.  17000,  both  inclusive 
$100-No.  18001  to  No.  29000,  both  iuclusive. 
|5eO-No.  li?0Ui  to  No.  27000,  both  inchisive. 
1.00a-No.  41001  to  No.  52000,  both  inclusive. 

Total  coupon $7,000,000 

Registered  Bonds. 
Bdemdhli  at  the  pUawre  of  the  United  Siateeafter  the  Utdayof  July,  1870,'^ 

$50-No.  501  to  No.  700,  both  inclusive. 

llOO-No.  4901  to  No.  6400,  both  inclusive. 

iSflO-No.  4351  to  No.  5200,  both  inclusive. 
|l,(j(X^Xo.  13601  to  No.  16500,  both  inclusive. 
^,000-No.  4351  to  No.  5050,  both  inclusive. 
I0,00a-No.  3701  to  No.  4472,  both  inclusive. 

Total  registered 3,000,000 

Aggregate 10,000,000 

The  amount  ouUtanding^  incladed  in  the  numbers  above,  is  $10,000,000. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
0  the  "Loan  Division,  Secretary's  Office,''  and  all  registered  bonds 
ihould  be  assigned  to  *'  the  Secretary  of  the  Treasury  for  redemption." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
l»  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
f^tary  of  the  Treasury  for  redemption  account  of  the  oicner  or  owners. 

E.  C.  McCOEMICK,  Actin{f  Secretary. 


No.  193. 
Mr.  Conant  to  Mr.  Sherman. 

London,  England,  July  5, 1877. 

Dkae  Mr.  Secretaby  :  I  had  the  honor  to  receive  on  the  2d  instant 
tfoDday)  your  cable  message,  as  follows :  "Cannot  ship  three  safe«  and 
'pply  subscriptions  in  America  before  July  14.  Will  that  answer!" 
bich  I  made  known  to  the  contracting  parties,  who  suggested  that  an 
«wer  be  delayed  until  the  next  day,  as  in  the  mean  time  they  intended 
discuss  other  matters  in  connection  with  the  shipment,  about  which 
>y  then  thought  they  might  wish  to  communicate  with  you.  On  the 
instant  I  sent  the  following  despatch:  "If  shipped  by  July  14,  will 
(wer.    Desired  as  soon  as  practicable.    All  thousands  coupon  bonds 

H.  Ex. 
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may  be  sept  if  it  will  facilitate.  Messrs.  ^.  ^L  Kothscbild  &  Sou 
would  be  pleased  to  know  ainouut  of  subscriptions  in  America.^  ^ 
answer  has  yet  been  received.  The  reasons  why  they  are  in  any  hiur 
to  receive  the  bonds  are  that  it  will  be  of  great  advantage  to  get  a  fe^ 
of  them  upon  the  stock  exchange  at  the  earliest  possible  moment,  an 
because  when  we  have  the  bonds  here  to  deliver  it  gives  them  an  oj 
portunity  to  make  daily  i)urchases  of  called  bonds  and  coupons,  whic 
they  can  tuni  over  in  i)ayment  without  locking  up  capital  and  withou 
loss  of  interest.  I  shall  try  to  induce  them  to  order  another  shipmeu 
to  be  made  about  the  21st,  so  that  we  may  have  a  sufficient  supply  oi 
hand.  I  have  advised  them  to  make  a  call  and  to  continue  makini 
calls  at  regidar  intervals.  Past  experience  has  demonstrated  that  fre 
quent  calls  aided  materially  the  sale  of  bonds.  They  keep  the  matte] 
constantly  in  the  public  mind  by  so  frequently  calling  attention  to  it 
The  question  of  a  public  subscription  here  has  been  discussed  for  a 
least  a  week,  and  no  conclusion  has  yet  been  reached.  The  success  o 
the  loan  at  home  is  doing  a  vast  amount  of  good  here.  It  has  astomslie< 
everybody,  and  it  has  inspired  the  contracting  parties  with  greater  cou 
fidence  of  success  here,  and  it  has  had  equaUy  as  good  an  influence  upoi 
investors  and  dealers.  Money  being  in  but  very  little  demand  here 
the  discount  houses  notilied  their  depositors  yesterday  that  they  shouN 
reduce  their  rates  of  interest  to  two  per  centum,  and  the  Bank  of  England 
Jias  to-day  reduced  its  rate  to  two  and  one-half  per  cent.  Tenders  fo 
£1,639,000  treasury  bills  were  opened  at  the  bank  on  Tuesday,  and  i 
was  found  that  there  were  ai)plications  for  twice  the  amount  offered 
Awards  were  made  at  a  discount  of  a  trifle  above  2 J  per  cent.  i>er  an 
num  for  six  months'  bills,  and  at  the  rate  of  2  i)er  cent,  per  annum  fa: 
three  months'  bills. 

This  indicates  very  clearly  the  belief  which  prevails  here  that  moiie,^ 
will  remain  cheap  for  some  time.  And  people  here,  knowing  by  the 
8ubscrii)tions  which  have  been  made  in  America,  of  which  they  have 
learnt  through  the  newspapers,  that  our  bonds  are  worth  par  or  above 
at  home,  will  purchase  them  here  in  the  belief  that  whenever  they  may 
have  occasion  to  dispose  of  them  they  can  sell  them  to  be  sent  home  and 
realize  all  they  cost.  Nine  hundred  and  fifty -tliree  thousand  eight  hun- 
eked  and  eighty -eight  pounds  sterling  in  gold  is  expected  to  aiTive  here 
from  Australia  within  a  few  days.  There  is  now  no  demand  here  for  gold. 
The  return  of  the  Imperial  Bank  of  Germany  for  the  week  ending  Jmie 
30  shows  an  increase  in  the  circidation  of  £2,607,600,  an  increase  in  the 
discounts  of  £2,182,850,  a  loss  in  deposits  of  £733,050,  and  a  loss  in  bull- 
ion of  £464,150.  These  are  large  changes,  and  indicate  a  large  demand 
for  money  there;  but  it  is  thought  that  tlie  half-yearly  settlement  may 
have  something  to  do  with  the  demand,  and  that  undoubtedly  quite  a 
large  sum  of  this  money  may  be  wanted  for  investment  in  the  new  Grer- 
man  Government  loan. 

The  loan  offered  here  and  in  Paris  by  the  Portuguese  Government  has 
not  proved  a  success,  only  about  four-sevenths  of  it  having  b^n  sub- 
scribed for,  and,  as  the  bankers  here  say,  the  government  has  very  wiselj 
withdrawn  the  balance,  and  is  to  cancel  it.  The  demand  for  American 
cotton  will  soon  be  unusually  good,  as  there  has  been  a  large  falling  of) 
in  the  shipments  from  Bombay,  to  the  extent,  it  is  said,  of  160,000  bide* 
as  compared  with  last  year. 

With  great  respect,  I  have  the  honor  to  be  your  obedient  servant. 

CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  C 
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No.  194. 
.¥r.  McCormiel'  to  Mr,  Conant 

[ Cable  telegram.  ] 

Washington,  July  6, 1877. 
CoXANT,  London : 

Deliver  to  Rothschilds  $300,000  new  4J  i>er  cent,  bonds  paid  for  here, 
Snbscription.s  for  4  per  cent,  bonds  in  America  to  this  date,  810,560,000. 

Mccormick. 


No.  195. 
Mr.  McCormick  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  7, 1877. 
)XANT,  London : 

Cannot  ship  more  than  5  million  4  i)er  cents  on  14th.     Shall  I  send 
them!   Answer  desired  as  soon  as  possible.  McCORMICK. 


No.  196. 
Mr.  Conant  to  Mr.  Sherman, 

London,  England,  July  7, 1877. 

Deae  Mr.  Secretary  :  I  expect  to  send  a  cable  message  to  you  on- 
M(mday  to  the  eft'ect  that  the  4  per  cent,  loan  will  be  offered  here  on  the 
Wlowiog  Wednesday.  The  Messrs.  Rothschild  informed  me  last  night 
ttat  they  would  consent  to  offer  it  at  that  time  unless  something  unfav- 
orable in  the  market  should  occur  in  the  mean  time. 

As  they  do  not  telegraph  to  Xew  York  on  the  subject  until  Monday,, 
tod  38  they  have  not  yet  prepared  the  "  prospectus,"  nor  agreed  upon 
details;  and  besides,  as  some  of  the  other  parties  advise  that  nothing^ 
be  done  until  after  the  subscriptions  are  closed  in  America,  I  thought  it 
best  to  defer  sending  any  message  until  Monday.  I  have  advised  and 
wged  the  i)arties  to  bring  the  loan  out  at  once,  believing  that  the  mar- 
ket at  the  present  time  is  favorable  for  making  a  commencement, 
▼hile  there  may  be  danger  in  delay. 

It  is  said  that  taking  a  period  of  twenty  years  collectively,  it  has 
be^  found  that  the  average  rate  for  money  during  each  year  has  been 
Ae  lowest  in  the  month  of  July. 

Money  is  certainly  cheap  enough  and  very  plenty  at  the  present  time. 

All  the  parties  here  concede  that  the  beginning  ought  to  be  made 
BOW,  hot  they  differ  in  their  ^iews  as  to  the  price  at  which  the  issue 
ihoald  be  made,  in  view  of  the  effect  which  the  same  might  possibly 
Itare  upon  subscriptions  in  America. 

They  think  that  if  the  bonds  were  offered  at  par  here  it  might  possibly 
iffect  subscriptions  at  home — especially  if  they  are  being  made  there  by 
aoT  parties  who  subscribe  in  the  expectation  of  realizing  an  advance — and 
tf  offe^^d  at  above  par  here  they  think  that  persons  will  not  purchase  at 
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an  advance  while  the  price  at  home  is  at  par.  The  Messrs.  Bothschik 
will,  I  thiuk,  be  in  favor  of  making  the  price  at  par.  As  soon  as  a  blocl 
of  these  bonds  is  placed  in  this  market,  there  will  be  a  demand  for  theu 
from  the  continental  markets,  where  money  is  even  cheaper  than  it  i 
here. 

The  French  election  will  not  take  place  earliei;  than  September  IC 
The  address  which  Marshal  McMahon  has  issued  to  the  troops  iudi 
cates  very  plainly  that  he  intends  to  act  in  opposition  to  any  Bepablicai 
majority.  He  has  brought  the  entire  power  of  the  government  to  hi 
aid  to  secure  the  election,  but  it  is  the  general  belief  that  he  will  In 
defeated  and  that  the  Republicans  will  succeed.  The  events  which  mai 
follow  are  not  likely  to  occur  until  after  we  have  made  good  headway 
with  the  loan. 

There  has  been  no  deuiand  for  go]d  during  the  present  week — an( 
there  are  large  amounts  on  the  way  here  from  Australia.  Gold  is  likely 
to  accumulate  here  during  the  next  month,  which  will  of  course  tend  t< 
cheai)en  money.  The  price  of  silver  will  in  all  probability  remain  with 
out  much  change  for  some  time  to  come.  There  is  not  much  demand 
for  it,  and  the  ordinary  supply  during  the  next  month  or  two  will,  it  h 
thought,  be  sufficient  to  supply  the  demand  without  drawing  on  the  re 
serve  held  by  the  Gennan  Government.  That  government  is  very  firm 
in  its  price,  having  fixed  it  at  fifty-four  i>ence,  and  it  will  not  be  likely 
to  make  any  concessions.  The  Bank  of  England  has.  increased  its  boll 
ion  by  an  addition  of  £121,942  during  the  past  week,  having  now  a  bal 
ance  of  £26,948,330.  The  bullion  in  the  Bank  of  France  has  decreasec 
during  the  same  time  £882,000,  the  amount  on  hand  being  £90,150,000 
The  coin  in  the  "Austrian  ^National  Bank,^  "  The  National  Bank  of  Bel 
gium,"  and  the  "  Netherlands  Bank,"  has  been  reduced  by  £46,000  dur 
ing  the  week ;  the  aggregate  amount  on  hand  being  £30,470,000.  The  golc 
and  silver  held  by  the  Scotch  and  Irish  banks  amounts  to  £7,985,377 
I  shall  send  about  $S,000,000  in  canceled  bonds  and  coupons  by  thi 
party  leaving  here  on  Thursday  next. 

I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Wiuthingtony  D.  C. 


No.  197. 
Jifr.  McCormick  to  Assistant  Treasurer  United  States  at  Cincinnati. 

Treasury  Depart>ient,  July  7,  1877. 

U.  S.  Assistant  Treasurer, 

Cincinnati^  Ohio : 

Sir  :  Your  letter  of  the  2d  instant,  asking  for  instructions  concerning 
the  proper  disposition  of  checks  drawn  by  the  Treasurer  of  Uuitei 
States  and  rexseived  by  you  in  payment  for  subsci-iption  to  new  4  pe: 
cent  consols,  has  been  received.  In  reply,  you  are  directed,  after  indon^ 
ing  the  checks  as  directed,  to  forward  them  to  this  office,  and  to  charge 
their  amounts  in  the  Treasurei^'s  general  account  as  a  "  transfer  of  fundi 
to  Washington.^ 

You  will  hereafter  receive  no  checks  of  this  character  except  for  tin 
puri)ose  mentioned,  and  only  in  amounts  not  exceeding  the  payment  fa 
subscriptions  for  which  they  may  be  tendered. 

Very  respectfully,  K.  0.  McCORMlCK,  Acting  Secretary. 
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No.  198. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telt»gram.] 

London,  July  9, 1877. 
Shebman,  WaMngto'n.: 

Please  ship  $5,000,000  4  per  cents  on  14tb .  Kotbscbilds  desire  me  to  ask 
you  to  send  me  as  soon  as  possible,  that  4  per  cents  may  be  quoted  on  tho 
stock  exchange,  letter  from  Secretary  stating  that  the  contracting  par- 
ties are  authorized  to  place  them.  Copy  under  seal  of  law  authorizing 
issue.   Notarial  declaration  of  quotations  on  stock  exchange  in  America. 

CONANT. 


No.  199. 

Asiftistant  Treasurer  United  States  at  Cincinnati  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati^  OhiOj  July  9,  1877. 

Sir  :  I  have  to  state  that  late  in  the  business  day  of  the  7th  instant 
I  was  applied  to  by  the  Fourth  National  Bank  of  this  city  to  receive 
subscriptions  aggregating  fourteen  thousand  dollars  to  the  4  per  cent. 
ooDsols,  and  to  take  in  payment  therefor  the  draft  of  that  bank  payable 
ia  New  York. 

Ha\ing  in  remembrance  your  permission  given  a  few  days  since^to  re- 
oei?e  under  similar  circumstances  the  draft  of  the  Third  National  Bank  for 
Io0,000  payable  in  New  York,  I  ventured  to  receive  the  draft  for  fourteen 
thousand  dollars,  and  this  morning  telegraphed  for  authority  which  I  sup- 
posed would  cover  the  transaction. 

Your  dispatch,  just  received  in  answer,  declines  to  give  the  authority 
as  was  given  in  the  former  instance  referred  to,  and  compels  me  to  ask 
if  it  is  the  desire  of  the  department  that  I  shall  demand  of  the  bank  the 
iMibursement  of  the  dra.ft  for  $14,000  in  gold  coin  here.  As  this  woiUd 
be  a  serious  inconvenience,  I  trust  I  may  be  granted  authority  to  forward 
the  draft  to  assistant  treasurer  New  York  for  collection  as  a  transfer  of 
ftinds  from  this  office.  Hereafter  no  cause  for  any  such  apparent  breach 
of  authority  shall  occur. 

Very  respectfully,  your  obedient  servant, 

A.  M.  STEM,  Assistiint  Treasurer  United  States. 

Hon,  Secretary  of  the  Treasury, 

Washington^  D.  C. 


No.  200. 

Mr.  French  to  Assistant  Treasurer  United  States  at  Cincinnati. 

July  9, 1877. 
PiUTED  States  Assistant  Treasurer. 

Cincinnati,  Onio : 

The  department  cannot  authorize  the  receipt  of  gold  drafts  or  notes 
inpayment  of  subscriptions  to  the  loan,  except  draft  as  stated  in  letter 
of  twenty-sixth  ultimo. 

H.  F.  FRENCH,  Assistant  Secretary. 
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Ko.  201. 

Assiatant  Treasurer  United  States  at  Cincimiati  to  Mr.  Sherman, 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati y  Ohio^  July  9,  1877 

Sir:  Referriug  to  your  letter  of  the  7tli  instant  (initials  E.  B.  D.), 
connection  with  your  letter  of  June  26  (D.  B.),  I  very  respectfully  a 
the  reconsideration  of  the  decision  contained  in  the  former  letter,  h 
clause,  directing  me  hereafter  to  receive  "  no  checks  of  this  charad 
except  for  the  purpose  mentioned  and  only  in  amounts  not  exceeding  i 
payment  for  subscriptions  for  which  they  may  be  tendered.''  Taking  wh 
1  supposed  to  be  the  plain  intent  of  your  letter  of  June  26,  in  answer 
mine  of  June  22, 1  have  assured  those  who  have  come  to  the  office  de« 
ing  to  convert  their  called  bonds  of  1865,  either  old  or  new,  into  the 
per  cent,  consols,  that  the  checks  of  the  Treasurer  sent  to  them  for  i 
demption  of  their  called  bonds  when  due  would  be  received  by  me 
payment  of  the  98  percent,  still  to  be  paid  on  their  subscriptions  form 
4  per  cent,  consols. 

Now,  it  cannot  by  possibility  happen,  except  very  rarely,  that  tl 
amount  of  such  checks  will  be  less  than  the  balance  due  of  98  per  cei 
on  the  new  bonds,  because  the  faces  of  the  bonds  redeemed  and  thew 
ones  subscribed  for  are  just  equal,  and  on  the  latter  2  per  cent,  has  be( 
paid.  Now,  if  in  making  this  settlement  I  am  not  allowed  to  acyust  tl 
«mall  differences  in  cash,  the  object  of  the  plan  will  be  entirely  defeat* 
and  subscribers  put  to  the  difficulty  and  expense  of  buying  cash  gold 
the  market  with  their  checks — an  exceedingly  difficult  thing  to  do— b 
cause  it  is  not  the  custom  of  bankers  here  ever  to  keep  large  quaDtiti 
of  coin  on  hand.  I  am  sure  it  is  not  the  desire  of  the  department  \ 
cause  any  annoyance  or  loss  to  bondholders  that  can  jwssibly  be  avoidec 
and  it  is  my  own  desire  to  make  this  office  a  real  accommodation  i 
those  who  have  dealings  with  it  that  prompts  me  respectfully  to  ask 
reconsideration  of  this  decision. 

Very  resi)ectfully,  your  obedient  servant, 

A.  ^l.  STEM,  Assistant  Treasurer  United  Statu. 

The  Secretary  of  the  Treasury, 

Washington  J  D.  C. 


No.  202. 
Mr,  Conant  to  Mr,  Sherman. 

[Cable  telej^ram.] 


London,  July  12, 1871 
Sherman,  Washington: 

Four  icT  cent,  loan  brought  out  here  on  10th  at  £102}  for  $500  1k> 
which  is  ;ibout  par. 

Party  with  canceled  securities  has  sailed  to-day  by  steamer  Cit> 
Richmond,  $8,400,000.  CONAXl 
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No.  203. 

Mr,  Coiiant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London^  England^  July  12, 1877. 

•ear  Mr.  Secretary  :  I  had  the  honor  to  send  a  cable  message  to 

to-day  as  follows :  "  Four  per  cent,  loan  brought  out  here  to-day  at 

^  for  $500  bond ,  which  is  about  par.    Party  with  canceled  securities, 

00,000,  has  saUed  to-day,  &c." 

!j  I  stated  in  my  letter  of  the  7th  instant,  I  expected  to  have  sent 

nessage  relating  to  the  placing  of  the  loan  on  IVIonday  last,  but  the 

es  were  not  then  ready  to  say  positively  that  they  jBTOuld  offer  the 

to-day.    The  price  of  emission  is  as  near  par  as  it  can  conveniently 

ade,  par  being  with  exchange  at  4.88,  about  £1  02|^.    The  sub- 

tion  lists  are  to  be  kept  open  for  one  week. 

e  subscription  price  of  the  4  J  per  cent,  bonds  was  £1  03J  for  a  $500 

.    Opinions  vary  greatly  as  to  the  amount  that  will  be  subscribed. 

ything  bearing  directly  or  induectly  on  the  placing  of  the  loan  is 

:  favorable  at  this  time. 

e  Bank  of  England  made  a  still  further  reduction  in  its  interest 

to-day,  reducing  it  to  2  per  cent. 

e  unusually  large  demand  for  money  in  Germany,  alluded  to  in  my 

r  of  the  5th,  no  longer  exists,  the  market  there  now  being  quoted  as 

ef    Money  is  cheap  in  all  the  markets  on  the  continent  as  well  as 

If  no  jwlitical  troubles  shall  occur,  the  contracting  parties  hope 
ace  some  of  these  bonds  in  France  and  Gennany.  I  notice  in  the 
itions  that  exchangee  in  New  York  has  dropped  to  4.87^,  which  is 
st  as  low  as  the  shipping  point;  and  as  the  cotton  bills  will  soon  be 
able,  I  take  it  that  but  little  gold  will  be  sent  from  that  point  here 
le  present  at  least.  Gold  is  accumulating  here,  and  it  is  probable 
the  supply  from  Australia  will  meet  all  demands  for  the  next  two 
ree  months. 

liberal  subscriptions  are  made  for  the  4  per  cents  it  will  enable  the 
racting  parties  to  purchase  a  great  many  of  the  bonds  called,  but 
ret  matured,  on  account  of  the  4i  per  cent,  bonds.  Notwithstand- 
be  severe  criticisms  which  have  recently  been  made  upon  our  rail- 
stocks,  I  here  ha.s  been  quite  a  demand  for  them  during  the  past 
ilays,  and  prices  have  advanced  considerably.  The  Daily  Times  of 
erday  says  that  if  the  French  and  Dutch  go  on  buying  as  they  have 
I  doing  for  si>me  time  they  will  by  and  by  liave  possession  of  all  the 
redited  stocks  in  Europe.  The  Dutch  seem  to  consider  the  rate  of 
rest  which  securities  bear  as  of  more  importance  than  the  question 
ie  soundness  of  the  security. 

do  not  think  that  our  loan  is,  going  off  with  a  rush  here,  but  that  it 
go  8tea<lily  and  continuously  I  have  no  doubt.    I  send  by  the  dis- 
:h-bag  to-day  $7(>3,350  in  called  bonds,  which  completes  payments 
bis  side  on  account  of  the  4J  i)er  cent,  bonds, 
inclose  herewith  prospectusof  the  4  per  cent,  bonds. 

With  great  respect,  I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  CONANT. 
le  Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  (7. 
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Ifo.  204. 

Mr.  JlcCormick  to  Assistant  Treasurer  United  States  at  Cincinnati. 

Treasury  Department,  July  12, 187< 

United  States  Assistant  Treasurer, 

Cincinnati  J  Ohio : 

Sir  :  Your  letter  of  the  9tli  instant  requesting  a  nioditication  of 
partment's  instructions  of  the  7th  instant,  concerning  receipt  of  Uni 
States  Treasurer's  checks  in  payment  of  subscriptions  for  the  new  4  ] 
cent,  consols,  has  been  received. 

In  compliance  >dth  your  request  you  are  hereby  authorized  to  recei 
such  checks  for  the  purpose  mentioned.  Those  drawn  upon  other  offi( 
than  your  own  should  be  indorsed  payable  to  the  order  of  the  Secretary 
the  T^easurj'^,  and  forwarded  to  this  office,  and  their  amounts  charged 
the  Treasurer's  general  account  as  a  "  transfer  of  funds  to  Washingto 

It  is  confided  to  your  judgment  to  adjust  the  small  difference  in  ca 
in  cases  where  the  amount  of  the  check  is  slightly  in  excess  of  t 
amount  of  the  subscription  to  be  deposited.  If  the  excess  is  large,  y 
must  decline  to  receive  the  check. 

Checks  drawn  on  your  OAvn  office,  of  course,  do  not  require  the  indor 
ment  above  mentioned,  nor  should  their  amounts  be  tieated  a«  a  trai 
fer  of  funds. 

Very  respectfully, 

R.  C.  Mccormick,  Acting  secretary 


No.  205. 

Mr.  McCormickto  Assistant  Treasurer  at  Cincinnati. 

Treasury  Departjuent,  July  12, 1877 
United  States  Assistant  Treasurer, 

Cincinnati^  Ohio: 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letterof  the  9tih  inst* 
stating  that  on  the  7th  instant  you  ventured  to  recieve  from  the  Fou 
National  Bank  of  your  city,  as  a  payment  of  subscription  to  the  four 
cent.  (4%)  consols  a  draft  drawn  by  said  bank,  payable  in  New  Y< 
for  $14,000,  and  telegraphed  on  the  following  moiiiing  for  authoi 
"which  you  supposed  would  cover  the  transaction,  and  asking  whethc 
is  the  desire  of  the  department,  it  having  declined  to  give  the  necess 
authority,  that  you  demand  of  the  bank  the  reimbursement  of  the  d 
in  gold  coin ;  you  also  state  that  to  make  this  demand  upon  the  b 
would  occasion  serious  inconvenience,  and  request  authority  to  forw 
the  draft  to  the  United  States  Assistant  Treasurer,  New  York,  for 
lection  as  a  transfer  of  funds  from  your  office. 

Ill  answ^er,  I  have  to  inform  you  tluit  in  view  of  the  circumstance 
stated,  the  draft  referred  to  may  be  treated  the  same  as  the  one 
viously  received  by  you  under  similar  circumstances. 
Very  respectfully, 

R.  C.  Mccormick,  AcUng  Secretat 
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No.  206. 
Mr.  McCormick  to  Mr,  Conant, 

[Cable  telegram.] 

Washington,  July  13, 1877. 
COXXT,  Lo)ulon : 

Deliver  to  Rothschilds  $850,000  new  4 J  per  cent,  bonds  paid  for  here 

Mccormick. 


No.  207. 
Mr.  McCormick  to  Mr.  Conant 

[Cable  t^slegram.] 

Washington,  July  14, 1877. 
Coxi^T,  London : 

Party  with  bonds  sailed  to-day  by  steamer  City  of  Chester. 

Mccormick. 


No.  208. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London^  Ungland,  July  14, 1877. 

Dear  Mk.  Secretary  :  Before  this  letter  reaches  you,  you  will  have 
Ifiaroed  of  the  result  of  the  subscriptions  here  to  the  four  per  cent,  loan, 
» I  will  not  venture  any  predictions  as  to  the  same  at  this  time. 

Whatever  subscriptions  are  made  will  be  made  on  Monday,  Tuesday^ 
^d  Wednesday  of  next  week.  Considerable  inquiry  is  being  made  con- 
cerning the  loan. 

The  Eoonamisty  which  is  unfriendly  to  all  American  securities,  gave 

ttekan  a  "side  kick"  in  its  issue  of  this  morning.    In  the  money  arti- 

da  in  tlie  Standard  of  this  morning  an  allusion  is  made  to  the  loan,  and 

>n  attempt  made  to  show  investors  that  the  rate  of  interest  which  it 

bews  is  too  low.    On  the  other  hand,  the  Financier  commends  it ;  the 

ISwei  and  other  papers  seem  to  be  friendly  to  it.    I  have  no  doubt  but 

ftat  when  the  loan  is  fairly  uix)n  the  market  it  will  be  commended  by 

tkoee  who  would  like  at  the  present  time  to  have  it  prove  a  failure. 

Bome  interesting  statistics  in  regard  to  the  movement  of  gold  appear  in 

the  last  retnm  of  exports  and  imports  of  Great  Britain,  as  follows : 

Tke  imports  of  gold  for  the  six  months  ending  June  30,  1877,  were 

£7^11493  as  against  j&9.889,882  for  the  corresponding  period  of  the 

preceding  year.    The  United  States  furnished  £1,577,853  of  the  flrst- 

mention^  sum,  and  £2,634,504  of  the  last-named  amount.    The  exports 

«f  gold  to  this  port  from  the  United  States  were,  therefore,  according  to 

An  report,  £1,066,721  less  for  the  six  months  ending  June  30  last,  than 

for  tlie  cocrespondiiig  period  in  1876. 

The  imports  of  silver  from  the  United  States  for  the  same  peried  were, 
in  1876,  £1^3,851 ;  in  1877,  £1,429,717.  Germany  has  just  succeeded 
in  wfliog  AAHHit  ^2,000^000  in  silver  at  54  pence.    It  was  thought  a  few 
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days  ago  that  this  price  could  not  he  realized.  Gold  bars  for  eoina 
have  been  purchased  with  the  i)roeeeds  of  the  silver.  The  German  G( 
emmeut  wUl  now  try  to  advance  the  price  to  54J  pence. 

The  Bank  of  England  has  gained  £730,719  in  bullion  during  the  la 
week,  and  the  Bank  of  France  has  lost  £1,412,000  during  the  sat 
period. 

Hoping  that  I  may  have  the  opportunity  to  report  that  large  subscri 
tions  have  been  made  here  to  the  loan, 

I  am,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CONANT, 
The  Honorable  John  Sher]vian, 

Secretary  of  the  Treasury. 


No.  209. 
Assistant  Treasurer  United  States  at  Cincinnati  to  Mr.  Sherman. 

[Telegram.] 

Cincinnati,  Ohio,  July  14, 187*3 

Secretary  of  Treasury,  Washington^  D.  C.  : 

Please  give  me  authority  to  accept  First  National  Bank's  checks 
Kew  York  for  subscriptions  to  new  consols. 

A.  M.  STEM,  Assistant  Treasurer^  United  Stat€^ 


No.  210. 
Assistant  Treasurer  United  States  at  ISetc  Orleans  to  Mr.  Sherwan. 

[Telegram.] 

New  Orleans,  July  14, 1877. 

Hon.  Secretary  of  the  Treasury,  Washington,  D.  C. : 

A  party  proposes  to  subscribe  for  one  hundred  thousand  doUars  < 
more  4  per  cent,  consols  and  pay  in  full,  if  I  will  sell  him  the  gold  i 
JS'ew  York  rates.    If  I  mav  sell,  plejise  answer  to-day. 

BENJ.  F.  FLANDERS, 
Assistant  Treasurer  United  Stakt. 


No.  211. 
Mr.  McGormick  to  Assistant  Treasurer  United  States  at  Xew  Orleain. 

[Telegram.] 

Treasury  Department,  July  14, 1877. 

B.  F.  Flanders,  Assistant  Treasurer  United  States,  New  Orleans :  - 

You  may  sell  gold  to  the  amount  of  hundred  thousand  dollars  at  K< 
York  rates  to  be  used  in  pavment  for  subscriptions  to  4  per  cent,  lof 

R.  C.  Mccormick,  AeHng  Seereisuj. 
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No.  212. 
Ur,  McCarmick  to  Assistant  Treasurer  United  States  at  Cincinnatu 

0 

[Telegram.  ] 

Treasury  Department,  July  14, 1877. 

UxiTBD  States  Assistant  Treasurer,  Cincinnati,  Ohio  : 

Accept  subscriptioa  and  receive  checks  of  First  National  Bank  on 
New  York ;  send  the  checks  to  Assistant  Treasurer  New  York  for  collec- 
tion, and  deposit  to  the  credit  of  United  States  Treasurer  as  a  transfer 
ftom  your  office.  You  will  not  credit  the  Treasurer  until  you  receive 
the  certificates  of  deposit  from  New  York  for  the  amount. 

R.  C.  Mccormick,  Acting  Secretary. 


No.  213. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 


London,  July  16, 1877. 
Shebmax,  Washington: 

Bothschilds  and  associates  authorizing  new  call  for  ten  millions  to- 
^.v.  RothschihLs  desire  me  to  ask  you  telegraph  amount  subscriptions 
in  America  when  closed;  also  amount  paid  in  full.  Please  ship  Satur- 
day, 2l8t,  10,000,000  4  per  cent,  coupon  bonds.  CONANT. 


No.  214. 

Tiftyfirst  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 

n^^iy.  „o  Treasury  Department, 

Switurj 8 Office.  July  iQylSii. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  ajjprbved 
Jnly  14, 1870,  entitled  an  "Act  to  authorize  the  refunding  of  the  national 
^bt^**  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
konds  herein-below  designated,  known  as  "Five-twenty  Bonds,"  of  the 
•ct  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  16th  day  of 
October,  1877,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon  Bonds,  dated  July  1,  1865,  namely: 

150— No.  17001  to  No.  24000,  both  inclusive. 

•lOU— No.  29001  to  No.  40000,  both  inclusive. 

|60f>— No.  27001  to  No.  34000,  both  inclusive. 

|1,OOD— Ko.  5S00t  to  No.  64000,  both  inclusive. 

Total  ooapon 7,000,000 
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Registered  Bonds, 

*'  Kedeeniable  at  the  pleasure  of  the  United  States  after  the  l8t  day  of  July  y  1870,'' 
as  follows : 

$50— No.  701  to  No.  900,  both  inclusive. 

$100— No.  6401  to  No.  ?*550,  both  inclusive. 

$500— No.  5201  to  No.  6150,  both  inclusive. 

$1,000— No.  16501  to  No.  19H50,  lK>th  inclusive. 

$5,000— No.  5051  to  No.  5900,  both  inclusive. 

$10,CK»0— No.  4473  to  No.  53.54,  both  inclusive. 

Total  registered 3, 

Aggregate 10, 

The  amount  outstanding^  included  in  the  numbers  above,  is  U 
lion  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  add 
to  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered  l>onds 
be  assigned  to  "the  Secretary  of  the  Treasury  for  redemption." 

Where  parties  desire  checks  in  payment  for  registered  bonds, 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  tl 
retary  of  the  Treasury  for  redemption  ai'count  of  the  owner  or  oxen 

K.  C.  Mccormick,  Acting  Secre 


No.  215. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  19,  : 
Sherman,  Washin-gton: 

Subscriptions  here  $10,200,000.    Rothschilds  and  associates  au 
jiew  call  for  $10,000,000  today.  CON  J 


No.  216. 
Fifty 'Seeond  oalL — Eedemption  of  5-20  bonds  of  1865 — Consols  of 
T^^i.^  ^^l-  ^   <»  Treasury  Department, 

Departmfnt  No.  99.  -r    t      «*^    ^ 

Secretary's  Office.  July   19,  ] 

By  virtue  of  the  authority  given  by  the  act  of  Congress  ap; 
July  14, 1870,  entitled  "An  act  to  authoiize  the  refunding  of  the  n; 
debt."  I  hereby  give  notice  that  the  princijial  audaccru^  interest 
bonus  herein-below  designated,  known  as  "  Five  twenty  Bonds,'' 
act  of  March  3,  1865,  consols  of  1S65 ;  will  be  paid  at  the  Treasury 
United  States,  in  the  city  of  Washington,  on  and  after  the  19th 
October,  1877,  and  that  the  interest  on  said  bonds  will  cease  on  th 

Coupon  Bonds  dated  July  1,  18)5,  namely: 

850— No.  24001  to  No.  30000,  both  inclusive. 

$100— No.  40001  to  No.  5^000,  both  inclusive. 

$100— No.  34001  to  No.  42000,  both  inclusive. 

$1,000— No.  64001  to  No.  75000,  both  inclusive. 

Total  coupon $7, 


REFUNDING   OF   THE    NATIONAL   DEBT.  109 

Reolst£red  Bonds 
:difmable  at  the  pUaaure  of  the  United  States  after  the  Ut  day  of  July,  18"0/' 

m 

^lO— No.  901  to  No.  1150,  botli  inclusive. 

(ID— No.  8551  to  No.  105U0,  both  inclusive. 

OO-No.  6151  to  No.  7200,  both  inclusive. 

00-No.  19851  to  No.  23000,  both  inclusive. 

»— Xo.  5901  to  No.  6700,  both  inclusive. 

»— No.  5355  to  No.  7880,  both  inclusive. 

otal  regiatered 3,000,000 

m 

Tegate 10,000.000 

e  amount  out9i€Mding^  included  in  the  numbers  above,  is  ten  million 

rs. 

[  United  States  bonds  forwarded  for  redemption  should  be  ad- 

ed  to  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered 

8  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemp- 

liere  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
iler  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
V  of  the  Treasury  for  redemption  cuscount  of  the  owner  or  oumers. 

B.  C.  Mccormick,  Acting  Seoretn/ry. 


No.  217. 

Mr,  Conant  to  Mr,  Sherman. 

New  Court,  St.  Swithin's  Lane, 
London^  JE.  C,  England,  July  21,  1877. 

ULK  Mb.  Secretary  :  On  the  19th  instant  I  had  the  honor  to  report . 
»  by  cable  message  that  the  subscriptions  to  the  4  per  cent,  loan 
mts'  to  $10,200,000,  and  that  Messrs.  Rothschild  and  associates 
[>rize  another  call  of  $10,000,000.  I  did  not  have  an  opportunity  to 
on  the  same  day  in  regard  to  the  subscriptions,  for  the  reason  that 
mount  was  not  ascertained  until  after  the  hour  for  closing  the  mail 
irrived. 

e  amount  subscribed  was  less  than  I  thought  it  would  be,  but  the 
acting  parties  say  that  it  was  as  great  as  could  reasonably  have 
exi)ected  in  view  of  the  peculiar  condition  of  the  market.  They 
:  that  the  market  was  not  quite  ready,  and  express  the  opinion  that 
obscriptions  would  have  been  much  larger  if  the  opening  of  the 
s  had  been  delayed  one  month. 

cy  do  not,  however,  regard  the  amount  as  of  any  particular  im- 
mce,  and  look  forward  to  an  improving  market  and  expect  to  make 
iar  and  steady  sales. 

inducements,  of  course,  were  offered  to  speculators,  investors  being 
lass  of  subscribers  they  relied  on. 

e  Germans  are  buying  the  new  Prussian  loan  (4  per  cent.),  which 
can  purchase  at  about  96  per  cent.  The  Credit  Foncier  Com- 
of  Paris,  are  now  issuing  a  new  loan  which  offers  great  induce- 
».  I  am  informed  that  many  investors  here  are  withholding  their 
7  in  antidpation  of  the  issue  of  a  loan  by  the  British  Government. 
itters  at  the  seat  of  war  have  within  the  past  few  days  been  pro- 
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ceeding  with  a  degi'ee  of  celerity  which  indicates,  it  is  thought,  that 
the  crisis  is  near  at  hand.    If  tlie  Turks  prnve  obstinate^  and  the  Rua-  . 
sians  push  their  invasion  on  to  Constantinople,  then  it  is  argued  that 
the  British  Governinent  must  interfere. 

To  prepare  for  any  such  emergency,  it  has  been  thought  and  quite 
generally  believed  that  rarliament  would  be  a«ked  to  give  a  vote  of 
credit  to  the  government. 

I  speak  of  tlu*se  things  in  connection  with  the  subscriptions,  all  of  * 
which  were  made  in  the  course  of  two  days,  because  they  have  been  * 
mentioned  to  me  as  having  had  their  influence  upon  subscribers.    They 
do  not  and  will  not  alfect  the  regular  sales  of  bonds  to  meet  current  de- 
mauds  for  investments. 

I  sent  a  cable  message  to  you  on  the  16th  instant  as  follows :  "  Botha-  \ 
child  and  associates  authorize  new  ci\ll  of  $10,000,000  to-day.  Thtsf  .f 
desire  me  to  ask  you  to  telegraph  amount  of  subscriptions  in  America 
when  closed,  also  amount  paid  in  fiUl.  Please  ship  Saturday,  the  21b^ 
$10,000,000  4  ])er  cent,  bonds.'' 

They  made  the  inquiry  concerning  the  amount  of  subscriptions  for  the 
purpose  of  getting  an  official  stiitement  of  the  same,  and  they  wished  to 
know  the  amount  ])ai(l  in  full  in  conne<3tion  with  the  question  of  meeting  .i 
calls.  The  Messrs.  Kothschild  are  delivering  coupons  and  called  bonds 
to  me  in  paj^ment  for  the  4  per  cent,  bonds  which  you  shii>ped  to  me  on 
Saturday  last,  the  14th  instant.  They  have  enough  called  bonds  and 
coupons  on  hand  to  pay  for  the  full  amount  of  the  shipment  ($5,000,000). 
They  consented  to  i)nrchase  called  bonds  and  coupons  and  let  me  have 
them,  and  to  wait  for  the  4  per  cent,  bonds  until  they  should  arrive.  I 
was  quite  anxious  to  have  them  collect  all  the  called  bonds  and  coui)on» 
that  could  be  i)urchased,  so  as  to  prevent  them  from  being  sent  home 
and  bringing  gold  away. 

Of  course,  not  having  as  yet  made  any  sales  of  the  4  per  cent,  bonds, 
they  either  take  this  lot  on  their  own  account  or  advance  the  money 
they  rei^resent  as  so  much  capital  loaned  the  syndicate. 

The  Bank  of  England  return  shows  a  decrease  in  bidlion  of  £49,565 
during  the  past  week.    The  Bank  of  France  has  also  lost  £547,000  in  .^ 
the  same  period.    The  Bank  of  Germany  has  gained  £108,000. 

I  infer,  fi*om  the  quotation  of  New  York  exchange,  that  com  and  cot  * 
ton  bills  have  now  become  available,  and  that  no  more  shipments  of  j 
specie  will  be  made  from  there.  | 

I  have  the  honor  to  be,  ver^^  respectfully,  your  obedient  servant, 

CIIAS.  F.  CONANT. 

Hon.  John  Sheeman, 

Secretary  of  th^  Treaanry^  ^Ya8hingtonJ  D.  C, 


Xo.  218. 

Mr.  Sherman  to  Mr.  Canant. 

Treasury  Department, 

Washingto7ij  July  23,  ISTTt 

Dear  Mr.  Conant  :  Your  latest  letter,  dated  July  12th,  is  jnst 
ceived,  and  several  letters  from  you  received  since  I  left  Washington  on 
recent  trip  have  also  been  read. 

You  no  d(mbt  have  been  advised  of  the  result  of  the  popular  loan 
and  the  present  aspect  of  affairs  in  the  United  States  growing  oat  at 
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tte  railroad  strikes.     I  do  not  think  these  strikes  will  affect  the  loan 
mjarionsly.     They  may  disturb  very  timid  men  abroad,  but  at  home 
tbey  will  tend  to  induce  a  change  of  investment  from  railroad  securi- 
ties affected  by  the  strikes  to  public  securities.    Indeed  the  run  of  pub- 
lic opinion  is  all  in  favor  of  the  loan. 

The  chief  thing  to  l>e  guaixled  against,  as  you  properly  state  in  your 
letter,  is  a  disturbance  of  the  gold  market  on  the  transfer  of  gold  either 
to  or  from  Europe  to  meet  called  bonds. 

It  is  of  the  utmost  importance  that  the  s^nidicate  should  sell  as  many 
bonds  in  Europe  as  will  be  necessary  to  meet  the  bonds  called  there ,  and 
to  adopt  any  other  measure  that  will  tend  to  prevent  the  movement  of 
gold  and  that  will  lead  to  the  reduction  of  price  here.  A  gradual  fall 
rf  the  market  value  of  gold  here  will  not  only  increase  sales  of  our 
bonds,  but  will  justify  the  steps  we  are  taking  towards  resumption.  For 
Uiis  latter  object,  I  have  now  more  solicitude  than  the  success  of  the  loan, 
vhich  I  think  is  established.  The  difficulty  of  resumption  will  depend, 
gieatly  uj>on  the  steady,  constant  reduction  of  the  value  of  gold  in  the 
tMeof  its  accumulation  in  the  Treasury.  I  have  not  purposed  to  ac- 
Cftmalate  gold  more  rapidly  than  five  millions  a  month,  but  if  the 
mirket  will  warrant,  and  that  accumulation  does  not  make  a  scarcity 
in  gold  here,  I  may  feel  justified,  later  in  the  year,  to  make  a  greater  ac- 
cunmlation,  al wavs  excei)ting  the  possibilitv  of  interference  bv  Congress. 
Verv  tnilv,  '  JOHX  SHERMA^\ 

Hon.  Chas.  F.  Conant,  London. 


No.  219. 

Mr.  Sherman  to  Messrs.  Belmont  (k  Co. 

Treasury  Department, 

Washington^  July  23,  1877. 

Gentlemen  :  Ad\ices  from  London  indicate  great  ease  in  the  money 
^■rket,  a  large  supply  of  gold  from  Australia,  and  favorable  condition 
^affiurs  for  price  of  gold  here. 
HHHigh  very  much  troubled  by  the  strikes,  I  think  the  proper  course 

08  is  steadily,  and  at  least  twice  a  week,  to  make  calls.    If,  there- 

V I  hear  nothing  by  telegi'am  to  the  contrary  to  morrow,  I  will  then 

e  the  53d  call. 

In  my  correspondence  I  notice  a  good  deal  of  discontent  at  the  ad- 
toneed  rate  at  which  you  hold  the  bonds,  and  some  complaintis  that 
IMsonable  facilities  were  not  given  for  the  subscription  of  bonds  during 
Ike  thirty  days.  I  hope  you  will  put  the  bonds  so  low  that  sales  will 
lot  be  diminished  by  reason  of  the  advance  above  par.  The  great  de- 
fre  I  have  is  to  sell  bonds,  and  your  interest  would  lie  in  the  same  direc- 
ion,  for  an  increase  of  the  amoimt  sold  adds  to  your  commission  as  well  as 
B  increase  of  the  rate  of  commission,  and  the  success  of  the  loan  is 
uat  dear  to  you,  I  know,  than  the  amount  of  your  profits. 
Please  advise  me  of  the  progress  of  sales  in  Europe  and  the  effect  of 
he  strikes  upon  the  sales  here.  At  this  moment  I  hope  the  worst  is 
T€r,  but  no  man  can  foresee  the  future  in  the  face  of  such  atrocities  as 
me  committed  in  Pittsburg. 

Very  truly,  yours,  JOHN  SHEEMAN,  Secretary. 

Messrs.  Aug.  Bblmont  &  Co., 

Xetc  York. 
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No.  220. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  24, 1877. 

Sherman,  Washington: 

Party  has  a,rrived  safely.  Did  party  with  4  per  cent,  ooupon  boBdl 
sail  Saturday,  21st?  Have  not  received  any  answer  to  my  cable  of  Um 
16th.    Eothschilds  wish  answer,  a«  53d  call  now  being  considered. 

OONAMT. 


No.  221. 
Mr.  Shermam  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  24, 1877. 

Conant,  London: 

E^>eat  cable  of  to-day.     Subscriptions  to  four  per  cents  in  America 
$66,000,000  to  16th  Julv.    Party  with  4  per  cents,  sailed  Saturday,  21st 

SHERMAN. 


No.  222. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram .  ] 

London,  July  25,  1877. 

Sherman,  Washington: 

Additions  to  cipher  sent  July  7  use^d  yesterday.    Rothschilds  desire 
me  to  ask  you  amount  paid  in  full,  if  practicable,  on  account  of  the' 
66  million  subscribed  for  in  America.     Rothschilds  request  me  to  saj 
they  desire  this  information  on  account  of  making  calls  now  being  con* 
sidered.  CONAStT. 


No.  223. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  25, 1877. 
Conant,  London : 

Of  the  60,000,000  subscribed  for  through  contracting  parties  in 
America,  4,5o0,000  has  been  paid  in  lull. 

Of  the  6,000,000  subscribed  for  through  Treasury  Department,  3,750,000 
has  been  paid  in  full.  Deliver  to  Rothschilds  220,000  four  per  oent. 
bonds  paid  for  here.  SHEKMAK 
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:So.  224. 

Amstant  Treasurer  United  States,  Cincinnati^  Ohioj  to  Mr.  Sherman. 

Office  of  Assistant  Treasubbb  United  States, 

Cineinn^Uy  OhiOj  July  25,  1877. 

rB:  There  is  such  a  scarcity  of  cash  gold  here  that  several  of  the 
Krribers  to  the  4  per  cent,  loan  are  compelled  to  purchase  coin  for  their 
nents  in  New  York.  At  the  suggestion  of  some  such  subsciibers,  I 
ectfally  ask  for  authority  to  receive  in  payment  of  the  balance  of 
er  cent,  on  subsciiptions,  certificates  of  dei>osit  ifcisued  by  the 
itant  treasurer  United  States  at  New  York  for  such  amounts  of 
as  parties  here  may  have  so  deposited  with  that  ofiice  through  their 
t$])Oudents  in  that  city. 

is  very  desirable  that  subscribers  should,  if  possible,  be  assisted  to 
I  existing  difficulties  of  transportation.  The  aggregate  of  the 
ints  which  it  would  be  desirable  to  use  in  the  method  suggested, 
1, 1  think,  considerably  exceed  $100,000,  but  certificates,  if  issued, 
d  be  in  such  sums  as  may  suit  the  purposes  of  the  subscribers, 
time  to  time. 
Verj*  respectfiilly,  your  obedient  servant, 

A.  M.  STEIVI, 
Assistant  Treasurer  United  St4ites. 

n.  Secretary  of  the  Treasury, 

Washington^  D.  C, 


No.  226. 
Mr.  Cotiant  to  Mr,  Sherman. 

m 

[Cable  telegram.] 

London,  July  26, 1877. 
31AK,  WaMngton: 

tlischilds  request  me  to  say  that  they  would  be  pleased  to  know,  if 
[cable,  how  nmch  has  been  paid  into  Treasury  Department  on  ac- 
of  4  per  cent,  bonds  in  addition  to  the  8,360,000  issued.'  Eeasons 
lil.  CONANT. 


No.  227. 
Mr.  Sfierman  to  Mr,  Conant. 

[Cable  telegram.] 

Washington,  July  26, 1877. 
NT,  London : 

itracting  parties  settled  for  29,000,000  4  per  cent,  bonds,  besides 
riprions  through  Treasury  Department,  of  which  latter  four  millions 
been  paid  for.    Total  paid  for  33,000,000.  SHEKMAN. 

H.  Ex.  » T 
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No.  228. 

Mr,  Conant  to  Mr,  Sherman, 

New  Court  Street,  St.  Swithin's  Lane, 

Londmi^  E,  C,  England^  July  26, 1877. 

Dear  Mr.  Secretary  :  On  the  24tli  I  had  the  honor  to  send  a  catM 
messajje  to  you  in  regard  to  the  shipment  of  4  i)er  cent,  bonds,  iuformt'- 
tion  desired  by  contracting  parties  as  to  sales  in  America,  &c.,  copy  el 
which  may  be  found,  marked  A,  on  an  accompanying  sheet.  I  al- 
luded to  this  cable  in  my  letter  of  the  21st,  and  also  gave  the  reaaow 
therein  for  making  the  inquiry,  viz :  The  contracting  parties  wished  ta 
have  an  official  statement  of  the  amount  of  the  subscriptions  and  to  knov 
the  amount  paid  in  full  in  connection  with  the  question  of  making  caDl 
and  meeting  the  same,  if  necessary,  when  they  matured. 

I  received  your  answer  in  due  time  (copy  marked  B),  in  which  JM 
requested  me  to  repeat  my  cable.  I  only  found  it  necessary  to  repiHi 
that  portion  of  it  for  which  I  had  used  a  new  and  additional  cipher  (oop| 
marked  C),  (a  copy  of  which  I  sent  to  the  department,  but  which  1  ooi- 
eluded  had  not  reached  it).  Your  answer  thereto  was  received  tUv 
morning  (copy  marked  D),  and  at  the  earliest  opportunity  to-day  I  gaiV 
the  information  you  imparted  to  the  Messrs.  Eothschild.  They  infomd 
me  that  the  contracting  parties  were  considering  the  question  of  redadil 
the  price  of  the  bonds  from  that  at  wliich  it  ha(l  been  fixed  in  New  Toik| 
$100.50  to  $100.25  with  the  view  of  meeting  your  wish  to  have  the  saki 
of  the  same  pressed  forwanl. 

They  were  also  considering  plans  for  the  future,  and  the  incidentri 
questions  arising  therefrom,  such  as  what  would  be  the  effect  on  tti 
money  market,  &c.,'if  a  large  part  of  the  money  for  the  $06,000,000  4 
per  cent,  bonds  subscribed  for  should  be  paid  into  tlie  Treasury  befiM 
payment  should  be  made  thei*efrom  on  account  of  the  6  \^t  cent,  booil 
called.  Also,  whether  the  recent  riots  at  home  (of  which  I  presume  H 
have  had  exaggerated  accounts)  would  have  the  effect  to  prevent  a^f 
of  the  subscribers  from  taking  bonds,  &c.,  &c. 

They  acconlingly  requested  me  to  send  you  the  following  messages 
"  Eothschilds  request  me  to  say  that  they  would  be  pleased  to  know,  ii 
practicable,  how  much  has  been  paid  into  the  Treasury  Department 
account  of  4  per  cent,  bonds,  in  addition  to  the  $8,360,000  issued." 

The  riots  at  home  have  had  no  perceptible  effect  upon  the  price  of 
bonds  here.    During  the  past  three  days  the  stock  market  has  beea 
wholly  inactive — there  have  been  no  transactions  of  any  kind.  « 

I  am  urging  the  parties  to  make  another  call,  and  I  hope  they  vfl 
consent  without  further  delay.  A  slight  change  in  Eastern  affiura  vfl 
improve  the  market,  and  it  seems  to  me  that  a  change  must  come 


I  shall  deliver  all  the  four  per  cents  I  have  on  hand  as  soon  uA 
re<;eive  the  letter  containing  the  key  to  the  combination  locks  on  tlM 
safes.  Tlie  dispatch  bag  was  delayed  two  or  three  days,  but  it  is  noi 
exi)ected  here  to-moiTow. 

1  am,  very  respectfully,  vour  obedient  servant, 

CHAS.  F.  COXANT. 
Hon.  John  Sherman, 

Secretary  of  the  Treojtury,  Wanhingtonj  D,  C. 
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[Inclosare  with  Mr.  Conant's  letter  of  July  26,  1877.) 

A. — Cable  message  to  the  Secretary  of  the  Treasury, 

*'  July  24. 

Tty  has  arrived  safely.  Did  party  with  four  per  cent,  coupon  bonds  sail  Satur* 
l8tf  Have  not  received  au  answer  tt>  my  cable  of  sixteentli.  N.  M.  Rothschild 
s  wish  answer,  as  tifty-third  call  now  being  considered." 

B. — Message  received  from  the  Se-cretary  of  the  Treasury, 

"  July  24. 

leat  vonr  cable  of  to-day.  Subscriptions  in  America  for  four  per  cents  to  16th 
X  millions.     Sailed  Saturday  with  fours.'* 

C. — Message  sent  to  the  Secretary  of  the  Treasury  in  ans^ver  to  chore, 

"July  25. 

litioDS  to  cipher  sent  July  7  used  yesterday.  Rothschild  desire  me  to  ask  yon 
:  paid  in  full,  if  practicable,  on  account  of  the  sixty-six  millions  in  America. 
lild  reqaest  me  to  say  they  desire  this  information  on  account  of  making  calls 
ng  considered." 

D. — Message  reoeired  from  the  Secretary  in  answer  to  this, 

"July  25. 

the  $60,000,000  subscribed  for  through  the  contracting  parties  in  America 
00  has  been  paid  in  full.  Of  the  $6,000,000  subscribed  for  through  the  Treas- 
»artment  $:),750,000  has  been  paid  in  full.  Deliver  to  Rothschild  $220,000  4 
r.  bonds  paid  for  here." 


1^0.  229. 
Mr,  Sherman  to  Mr,  Conant, 

[  Cable  telegram .  ] 

Washington,  July  26, 1877. 
rx,  London : 

it  amount  of  4^  per  cent,  coupon  bonds  have  you  on  hand,  and  what 
t  have  you  issued!  SHERMAN. 


No.  230. 

Jfr.  Conant  to  Mr,  Sherman, 
[Cable  telegram.] 

London,  July  27, 1877. 
IAN,  Washington: 

ischild  and  associates  authorize  new  call  for  $10,000,000.  I  have 
id  $1,879,650  4J  per  cent,  coupon  bonds.  I  have  delivered  to  date 
5,350  4J  per  cent,  coupon  bonds.  I  have  delivered  to  date 
,000  4  per  cent,  bonds.    Price  of  silver  544.  CONANT. 


No.  231. 
y-third  call. — Redemption  o/5.20  bonds  o/1865. — Consols  o/1865. 

W77.  Treasury  Department, 

SVcSw'  July  27, 1877. 

viitae  of  the  authority  given  by  the  act  of  Congress  approved 
4, 1870,  entitled  ^^An  act  to  authorize  the  refnndingof  the  national 
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t 

debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  th 
bonds  herein  below  designated,  know  as  "  Five-twenty  Bonds,"  of  tk 
act  of  March  3, 1805,  consols  of  18(>5,  will  be  paid  at  the  Treasury  of  thi 
United  States,  in  the  city  of  Washington,  on  and  after  the  27th  dayo 
October,  1877,  and  that  tlie  interest.on  said  bonds  will  cease  on  tbatdaj 

Coupon  Bonds,  dated  July  1,  18(5,  namely  : 

$50— No.  30001  to  No.  40000,  both  ini'liiMive. 

$100— No.  52001  to  No.  66u00,  both  incbmive. 

$500— No.  42001  to  No.  50000,  both  inclusive. 

$1,000— No.  75001  to  No.  85000,  both  inclnaive. 

Total  conpou 17,000,000 

REGISTERED   BONDS, 

**  Redeemable  at  the  jjJeamtre  of  the  United  States  after  the  Itit  day  of  July j  1870," 

as  foUaws : 

$50— No.  1151  to  No.  1400,  both  incluBivc. 
$100— No.  10501  to  No.  11900,  both  inclusive. 
$500— No.  7201  to  No.  7750,  both  inclusive. 
$1,000— No.  23001  to  No.  25100,  both  inclusive. 
$5,000— No.  6701  to  No.  7300,  both  inclusive. 
$10,000— No.  7881  to  No.  11750,  both  inclusive. 

Total  registered $3,000,Mi 


Aggregate 10, 006,M 

The  amount  outstandingj  included  in  the  numbers  above,  is  ten  miDifli 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  id 
dressed  to  the  "  Loan  Division,  Secretary's  Office,''  and  all  repsteved 
bonds  should  be  assigned  to  "the  Secretary  of  the  Treasury  for  reden^ 
tion." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawi 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  See 
retary  of  the  Treasury  for  redemption  account  of  the  otoner  or  ownen. 

JOHN  SHEEMAN,  Secretary. 


No.  232. 

Messrs,  Belmont  di  Co,  to  Mr,  Shermafi, 

New  York^  July  27,  187f. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington : 

Deab  Sib  :  We  have  the  pleasure  to  confirm  our  telegram  of  tti 
moiiiing  communicating  Messrs.  EothsehiUl's  authority  for  anew  caD^ 
ten  millions  against  tbe  same  amount  of  4%  bonds  under  our  contMi 
of  June  9,  1877.  With  regard  to  the  price  for  tbe  4%  bonds  and  th 
remarks  on  the  subject  contained  in  your  favor  of  the  23d  instant,  if 
beg  to  say  that  we  are  still  awaiting  advices  from  the  London  assodalQl 
and  defer  further  action  in  the  matter  till  we  hear  from  them.  latl 
mean  time,  we  beg,  however,  to  assure  you  that  we  shall  do  everythia 
incur  power  to  further  the  funding  operjitions  and  meet  yonrwiahei 
though  we  do  not  think  it  would  be  ailvisable  just  at  present  to  lovi 
the  price,  as  the  bonds  are  selling  in  the  market  at  about  par,  aafi 
X>artial  reduction  would  consequently  be  of  no  avail,  while  niider  exil 
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ing  circani  stances  it  would  have  a  bad  effect  on  the  market  andii\jure 
eperations  later. 

The  Messrs.  Rothschild  are  very  anxious  for  an  early  settlement  of 
ft®  *i%  accounts,  and  we  take  the  liberty  to  request  you  again  to  cause 
them  to  be  made  ux)  at  as  early  a  day  as  possible,  and  oblige, 

Yours,  very  respectfully,  AUG.  BELMONT  &  CO. 


:N^o.  233. 

Mr,  Sherman  to  AHsistant  Treasxirer  United  States  Cincinnati^  Ohio. 

TBEAsrRY  Department,  July  27, 1877. 
A.M.  Stem,  Esq.,  Cincinnati^  Ohio: 

Sib  :  Kcferring  to  your  letter  of  the  25th  instant,  in  which  you  request 
aathority  to  receive  in  payment  of  the  98  per  cent,  on  subscriptions 
oertiliciites  of  deposit  issued  by  the  Assistant  Treasurer  United  States 
at  New  York,  for  such  amount  of  coin  as  parties  in  your  city  may  have 
d^Kisited  with  that  office  through  their  correspondents  in  Xew  York, 
I  would  state  that  deposits  of  the  98  per  cent,  on  subscriptions  receivea 
il  your  office  may  be  made  with  the  Assistant  Treasurer  United  States 
tt  New  York,  but  that  officer  should  treat  them  as  original  dei)osits  and 
faward  the  original  certificates  of  deposit  to  the  Loan  Division  of  this 
ofllce,  drawn  in  favor  of  the  jiarties  who  have  made  the  2  per  cent,  de- 
posit with  you. 

The  amount  deposited  in  New  Y'ork  will  not  enter  into  your  accounts, 
hit  the  arrangement  will  effect  the  payment  for  the  bonds  which  will 
be  forwarded  to  you  for  delivery. 

Very  respectfully,  JONN  SHERMAN,  Secretary. 


No.  234. 

ComptroUer  of  the  Currency  to  Mr.  Shennan. 

Treasury  Department, 
Office  of  the  Comptroller  of  the  Currency, 

WaMngton,  July  21  j  1877. 

Dear  Sir  :  I  have  received  vour  letter  of  the  23d  instant. 

In  my  opinion  section  5153  of  the  Kevised  Statutes  clearly  authorizes 
!  the  employment  of  the  natioiml  banks  jis  agents  for  the  sale  of  the  bonds 
rf  the  United  States  for  coin,  and  the  deposit  of  the  coin  I'cceived  with 
l*fte  banks. 

Hmt  section  provides  that  all  national  banking  associations  desig- 
Med  for  that  purpose  by  you  shall  be  depositaries  of  public  money, 
«nsept  f5rom  customs,  under  such  regulations  as  may  be  prescribe<l  by 
^ihe Secretary;  that  they  may  be  employed  as  financial  agents  of  the 
frnornment,  and  shall  perform  all  such  reasonable  duties  as  depositaries 
'if  psUic  moneys  and  financial  agents  of  the  government  as  may  be  re- 
fitaBd  of  them.  The  only  kind  of  government  funds  which  cannot  be 
mpomtod  with  them  are  the  ^^  receipts  fi^om  customs,"  and  the  only  con- 
moB  reqnir^  for  the  deposit  of  other  funds,  whether  gold  or  silver, 
kpd-tender  notes,  or  national-bank  notes,  is  that  the  Secretary  shall 
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reqiiii*e  satisfactory  security  from  such  banks  as  are  designated  asde* 
positaries  ^'  by  the  deposit  of  United  States  bonds  and  otherwise  for  tbs 
safe  keei)ing  and  iironipt  jiaynieut  of  the  public  money  deposited  wiA 
them  and  for  the  faithful  perfonnance  of  their  duties  as  financial  agents 
of  the  government." 

The  authority  to  deposit  coin  received  from  the  sale  of  bonds  by  nft- 
tioual  banks  which  are  designated  as  depositaries  is  (iontirmed  by  pre- 
vious action  of  the  department.  In  a  circular  issued  by  Secretary  Boat- 
well  on  August  10,  1871,  the  national  banks  were  given  an  opportunity 
to  subscribe  for  bonds  for  any  sum  or  sums  not  exceeding  fifty  millions 
of  dollars.  The  subscriptions  were  payable  in  coin  and  sixty-two  banks 
were  designated  as  depositaries,  and,  as  I  am  infoimed,  many  millions 
of  dollars  of  subscriptions  were  obtained  by  them,  and  certificates  <rf 
deposit<5  of  the  banks,  i)ayable  in  coin,  for  large  amounts  were  received 
by  the  department  in  payment  for  such  subscriptions. 

I  have  read  the  printed  communication  inclosed  in  your  letter  on  the 
subject  of  "resumi)tion  of  8i)ecie  payments,"  and  in  my  oi)inion  the 
scheme  suggested  can  be  effected  under  existing  law. 

If  it  is  thought  advisable  to  dispose  of  the  new  four  -per  cent  bonds, 
for  the  purpose  of  obtaining  the  means  for  the  redemption  of  legti 
tender  notes  in  coin,  the  most  effcMJtive  method  for  bringing  it  abonl 
would  seem  to  be  to  employ  the  national  banks,  either  directly  or  in- 
directly, as  financial  agents,  depositing  with  them  the  avails  of  tlM 
bonds,  thus  increasing  tlie  reserves  of  the  banks,  while  the  government 
is  at  the  same  time  strengthening  itself,  without  the  withdrawal  oft 
dollar  of  coin  from  the  leading  monetary  institutions  of  the  country. 

If  the  government  can  increase  its  supply  of  coin,  and  at  the  same 
time  enlist  the  leading  banking  institutions  of  the  country  in  carryin| 
forward  the  plans  of  t  lie  Secretary,  it  will  secure  such  a  harmony  of  in- 
terest between  the  banks  and  the  government  as  will  provide  for  the 
ultimate  and  speedy  conversion  of  legal-tender  notes  into  coin  without 
producing  any  of  the  disturbances  which  usually  accompany  such  mone- 
tary operations. 

I  return  herewith  the  papers  inclosed  in  your  letter. 
Very  respectfully, 

JXO.  JAY  K^^OX,  Comptroller. 

lion.  John  Sherman, 

Secretary  of  the  Treasury.   • 


Xo.  235. 

J/r..  Conant  to  Mr,  Sherman. 

New  Court,  St,  Switiiin's  Lane, 

London^  E.  C,  England^  July  28, 1877, 

Dear  Mr.  Secretary  In  response  to  the  inquiries  made  in  your  cabk 
message  of  the  2Gth  instant,  I  hiul  the  honor  to  inform  you  that  tkl 
4^  per  cent,  bonds  issued  here  amounted  to  $83,235,350,  and  that  I  had 
cm  hand  and  unissued  of  the  same  $1,879,050  in  coupon  bonds.  TheM 
I  shall  return  to  the  department  by  the  party  which  will  leave  here  ftl 
home  on  the  IGth  proximo.  I  have  on  hand  some  registered  bondi 
which  in  my  judgment  ought  to  be  retained  here  for  exchange  for  ooapoi 
bonds.  Fretjuent  ap])lications  are  nnule  to  have  couik>u  bonds  ex 
changed  for  registered,  and  of  course  it  is  in  the  interest  of  the  de]>axt 
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nent  to  make  the  exchange,  especially  when  small  bonds  are  exchanged 
ibr  large  ones.  On  yesterday  we  exchanged  for  one  party  eight  lifty 
tkoosaud  dollar  registered  bonds  ($400,(K)0)  for  coupon  bonds  mostly  of 
tbe  denomination  of  one  thousand  dollars.  This  transaction,  for  instance, 
till  not  only  make  a  saving  in  the  expense  of  paying  the  interest  on  the 
bonds,  but  it  insures  the  keeping  of  them  in  this  market.  Tliere  are 
other  advantages  which  might  be  enum(»rated,  such  as  making  our  bonds 
more  popular  l>y  extending  the  facility  of  registering,  &c. 

I  delivered  yesterday  all  the  four  per  cent,  consols  shi])])ed  on  the 
Uth  instant,  $5,075,000,  receiving  in  payment  therefor  called  bonds  and 
eoapous. 

I  predict  that  our  four  per  cent,  consols  will,  in  due  course  of  time,  be 
i&vorite  bond  in  this  market.  They  are  coming  slowly  but  steadily 
and  surely  into  favor  with  investors.  lieally  good  and  sound  securities 
ipe not  plentiful;  on  the  other  hand,  they  are  scarce. 

Money  is  cheap,  and  it  must  seek  an  outlet. 

As  I  remarked  in  my  la«t  letter,  the  price  of  our  bonds  was  not  per- 
ceptibly aftected  by  the  riots  at  home,  and  it  is  remarkable  that  the 
price  of  our  railway  stocks  here  were  so  well  maintained.  A  few  years 
^go  such  a  little  rebellion,  a«  the  rioters'  strike  may  be  termed,  would 
»ve  created  a  panic  here  among  American  investors  and  creditors;  but 
Jiow  they  have  come  to  know  us  better,  and  the  severe  ordeals  which 
our  government  ha«  successfully  passed  has  inspired  confidence  in  its 
itabiUty. 

Germany  ha«  taken  £1,000,000  in  gold  from  this  market  during  the 

E\t  nine  days,  all  in  exchange,  of  course,  for  silver  sold.    The  Bank  of 
gland  had  lost  £600,187  in  gohl  during  the  week  ending  Wednesday, 

;  iiid  it  has  since  suftered  a  further  loss  by  the  withdrawal  of  gold  for 

-  Germany. 

The  Bank  of  France  has  suffered  a  diminution  of  its  coin  balance  of 
£68,000.    Between  Jaiuiary  1  and  June  1  last  the  imi)orts  of  gold  coin 

E  ind  bar  gold  into  France  exceeded  the  exports  of  the  same  by  the  sum 

^  of  £9,005,598.  The  returns  of  the  foreign  trade  of  France  do  not  show 
loch  good  results.  For  the  first  six  months  of  1877,  as  com])ared  with 
the  same  period  of  the  preceding  year,  the  imi)orts  exceeded  the  exi)ort8 
by  only  £1,190,280. 

The  reiK)rt  of  Her  Majesty's  commissioners  of  customs  on  the  trade 
Ktnms  for  the  year  1870  shows  that  the  imports  for  that  year  were 
£118,378,101  in  excess  of  the  expoi-ts,  and  44  jier  cent,  more  than  the 

'  ttme,  which  they  say  is  without  precedent.  This  is  said  to  be  partly 
4ne  to  bad  harvests  here,  and  to  the  disorganized  state  of  some  of  the 
breign  markets.  They  treat  the  excess  of  imi)ort«  as  a  proof  Of  the 
wealth  of  this  country,  and  reach  the  conclusion  that  the  excess  repre- 
laits  a  return  home  of  the  profits  of  British  capital  invested  abroad. 
Ihey  do  not  find  anything  consoling  in  the  fact  that  their  exports,  espe- 
cially in  manufactures,  as  compared  with  the  increase  in  imports,  show 
^decrease  of  quite  a  large  per  cent.  It  is  acknowledged  that  in  some 
Iqiartments  of  manufacture,  foreign  (perhaps  American)  competition  is 
hooQiing  more  decidedly  felt.  England  had  advantages  in  the  start 
tfcich  we  have  now  undoubtedly  become  the  possessor  of.  The  imports 
fcr  the  six  months  ending  June  30  last  were  £195,448,403,  being 
ilQ^32S^2i)9  greater  than  for  the  corresponding  period  of  the  previous 
JOMr,  The  exports  during  the  same  time  were  £95^234,130,  showing  a 
tting  off  of  £3,975,929.  If  continued  in  the  same  proportions  during 
fte  lemsdnder  of  the  year,  the  imports  will  exceed  the  exports  by  nearly 
tSSD^OOOyOOO.    If  the  old  theories  about  the  balance  of  trade  are  worth 
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anything,  it  seems  to  me  that  the  present  and  prospective  relati 
tween  the  exports  and  imports  of  this  country  show  a  oondition 
ness  and  trade  which  certainly  does  not  indicate  an  era  of  prosp 
I  am,  very  respectfully,  yours,  CHAS.  F.  OON. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washingtonj  D*  C. 


No.  236. 
Mr.  Sherman  to  Comptroller  of  the  Currency. 

Treasury  Department,  July  30, 

Sir  :  Your  letter  of  the  27th  is  received,  and  has  been  fully 
ered. 

It  is  in  the  highest  degree  desirable  that  the  agency  of  the  i 
banks  should  be  obtained,  as  far  as  the  existing  law  and  contra 
permit,  in  aid  of  the  sale  of  4  per  cent,  bonds,  and  with  the  vie^ 
resumption  of  specie  payments. 

You  will,  therefore,  please  correspond  with  Mr.  George  S.  ( 
author  of  the  printed  plan  for  the  resumption  of  specie  paymen 
mitted  to  you,  and  also  with  Mr.  F.  O.  French,  the  writer  of  the  i 
letter,  with  a  view  to  receiving  from  either  of  them  or  their  assoi 
definite  proposition  or  i)lan  for  carrying  into  effect  these  great  ol 
public  policy. 

Very  respectfully,  JOHN  SHERMAN,  Seer 

Hon.  John  Jay  Knox, 

Comptroller  of  the  Curremy. 


No.  237. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  31, 
Sherman,  Washington : 

Party  has  arrived  safely.  Eotlischild  &  Sons  would  be  pie 
know  if  the  interest  account  on  account  of  contract  of  August  2 
has  been  adjusted.  CON. 


No.  238. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  31, 
OONANT,  London  : 

Interest  account  on  account  of  contract  of  August  24,  1876, 
justed ;  last  shipment  of  called  bonds  and  matured  couiK)n8  not  i 
and  cannot  be  until  examined  in  the  Treasurer's  office  and  cen 
issued  tlierefor.    Will  re^piire  three  weeks  to  examine  couiH)ns. 

BHERl 
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No.  239. 

Mr.  Sherman  to  Messrs.  Behtwnt  dr  Co. 

Tbeasuby  Depabtment,  Aiigust  2, 1877. 
lessre.  August  Belmont  &  Co.,  ^ew  York : 

Gentlemen  :  I  wish,  of  the  remaining  money  due  on  the  four  per 
cent,  bonds  already  subscribed,  to  apply  five  millions  for  the  month  of 
September  and  five  millions  for  the  month  of  October  for  resumption 
imrposes,  and  desire  this  to  be  kept  in  view  in  making  calls.  I  assume 
that  the  five  millions  for  August  have  already  been  paid. 

Please  advise  me  of  the  amount  of  subscrii)tions  to  the  four  per  cent. 
kNUi  made  since  the  16th  of  July  and  prior  to  the  1st  of  August  in  this 
coantry  and  also  abroa<l. 

Very  respectfully,  JO^N  SHERMAN,  Secretary. 


No.  240. 
Mr.  Shermnn  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  August  2, 1877. 
CoNiNT,  London  : 

Deliver  to  Rothschilds  $200,000  four  per  cent,  bonds  paid  for  here. 

SHERMAN. 


No.  241. 
Mr.  Conant  to  Mr.  Sherman. 

London,  England,  August  2, 1877. 

Deae  Mr.  Secretary:  On  the3l8t  ultimo  I  received  the  shipment 
oftlO,000,000  4  ]>er  cent,  consols  made  on  the  21st  ultimo. 

1  have  issued  $1,053,000  of  the  same  to  the  Messrs.  Rothschild  in  ex- 
cbnge  for  called  bonds  and  coupons. 

The  market  here  is  now  extremely  dull  in  every  respect,  and  scarcely 
«iy  sales  jyre  being  made  of  any  descripton  of  stocks.  If  the  price  of 
the  IJ  per  cent,  bonds,  of  which  there  are  some  in  the  market,  could 
only  be  advanctnl  about  one  per  cent,  it  would  greatly  aid  the  sale  of 
the  four  per  cent  consols.  Ordinarily  the  i)rice  would  have  been  in- 
creased since  the  closing  out  of  the  loan,  but  the  peculiar  condition  of 
affairs  during  the  past  three  months  has  had  the  elFect  to  keej)  down 
fte  prices  of  all  stocks. 

The  contracting  parties  say  that  they  do  not  expect  to  make  any  large 
sales  of  the  four  per  cent,  consols  until  about  the  time  when  the  calls 
Buitore,  and  they  hope  for  an  improved  market  in  the  mean  time.  The 
4Bestion  whether  money  is  to  remain  cheap  or  become  dearer,  they  think 
^  be  determined  within  the  next  sixty  days. 

It  Is  now  almost  e>ertain  that  the  English  Government  will  not  require 
» loan,  amd  we  shaU  not,  therefore,  have  to  encounter  the  difficulties 
^iliieh  would  embarrass  us  if  the  government  came  into  the  m<irket  to 
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borrow  money.  The  Chancellor  of  the  Exchequer  said  in  substance  to 
Parliament  on  Tuesday,  that  the  government  would  not  ask  for  a  vote 
•of  credit  during  the  session. 

This  statement,  taken  in  connection  with  one  officially  made  by  Lord 
Derby,  indicates  very  clearly  and  unmistakably  the  purpose  of  the  En- 
glish Government  not  to  interfere  in  the  war  between  the  Russians  and 
the  Turks.  People  who  have  beeu  speculating  on  the  purposes  of  the 
government  are  disappointed. 

The  balances  to  the  credit  of  the  government  are  very  small,  viz: 

In  the  Bank  of  England £1, 217, 816  00 

And  in  the  Bank  of  Ireland 490, 996  00 

Total 1, 708, 811  00 

A  small  loan  is  being  offered  here  by  the  South  Aiistralian  Govern- 
ment. The  rate  of  interest  is  four  per  cent.,  and  the  pricQ  of  issue  w 
fixed  at  £0G  10«.  for  a  £100  bond. 

Germany  has  drawn  £200,000  in  gold  from  this  market  this  week, 
the  proceeds  of  sales  of  silver. 

With  great  respect,  I  remain  your  obedient  servant, 

CHAS.  F.  CONANT. 
Hon.  John  Sheuman, 

Secretary  of  the  Treasury,  Washington,  D,  C. 


No.  242. 
Mr.  McCormick  to  Mr,  Conant 

[Cable  tclegr«im.] 

Washington,  August  3, 1877. 
Conant,  London  : 

Deliver  to  Kothschilds  $250,000  4  i)er  cent,  bonds  paid  for  here. 

McCOKMICK. 


No.  243. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  August  3, 1877. 
SHteRMAN,  Washington: 

Rothschilds  have  cabled   Belmont  that   they  will   consent  to  fifty- 
foiuth  call  provided  associates  in  America  agree.  CONANT. 


No.  244. 

Fifty-fourth  call. — Redemption  ofo-20  bonds  of  18G5 — Cofisols  of  1S6^ 
1877.  Treasury  Department, 

Departmeut  No.  105.  a  ^. «.^/  o    1 077 

Secretary's  Office.  ^UgUSl  O,  LO  i  i . 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  uational 
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t,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
18  hereinbelow  designated,  known  a^  "  Five-twenty  bonds,''  of  the 
[)f  March  3,  1865,  consols  of  1865^  will  be  paid  at  the  Treasury  of  the 
ted  States,  in  the  city  of  Washington,  on  and  after  the  3d  day  of 
ember,  1877,  and  that  the  intei-est  on  said  bonds  will  ce<ase  on  that 

• 

Coupon  Bonds,  cUited  July  1,  1835,  namely : 

$:>a— No.  40001  to  No.  44000,  both  inclusive. 
'!(«>— No.  66001  to  No.  76000,  Imth  iiicluHive. 
j<-,i«)_No.  5<K)01  to  No.  57(KK>,  both  iiirlnsive. 
mM>— No.  85001  to  No.  96000,  both  inchiMive. 

Total  coupou ^7,000,(00 

Registered  Bonds, 

^ffmdble  ai  the  pleasure  of  the  United  States  after  the  Ist  day  of  July  y  1870," 

as  follows: 
^tO-No.  1401  t<*  No.  1600,  both  iiichisive. 
¥11)0— No.  11901  to  No.  13100,  both  im^hisive. 
?5W»— No.  7751  to  No.  8300,  both  inclusive. 
fl,<)UO— No.  25101  to  No.  27400,  both  inchisive. 
C,.UO(>_\„.  7:^01  to  No.  7650,  both  inchisive. 
l(i.(HMK-Xo.  11751  to  No.  13550,  both  inclusive. 

Totiil  registered ^,000,000 

Agjrregate 10,000,000 

riie  amount  outstanding,  included  in  the  numbers  above,  is  ten  niil- 
n  (loHars. 

All  United  States  bonds  forwanled  for  redemption  should  bo  addressed 
the  *'Loan  Division,  Secretary's  (Jf!ic>e,"  and  all  registered  bonds 
ouW  be  assigned  to  ^*  the  Secretary  of  the  Treasury  for  redemption." 
Where  parties  desire  checks  in  i>ayment  for  registered  bonds,  drawn 
order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
tarjof  the  Treasury  for  i^edemption  account  of  the  owner  or  owners, 

JOHN  SHERMAN,  Secretary. 


No.  245. 
Messrs.  Belmont  &  Co,  to  Mr.  Sherman. 

New  York,  August  4, 1877. 

Dn.JoHN  Sherman, 

Secretary  of  the  Treasury,  Washington : 

Dear  Sir:  Messrs.  Kothschild  telegraph  to  us  to  send  to  them  as  soon 
possible  a  letter  from  you  authorizing  them  to  receive  subscriptions 
the  i  per  cent,  loan  and  a  notarml  copy  of  the  acts  authorizing  the 
ids,  which  documents  they  require  in  order  to  have  the  bonds  quoted 
the  Loudon  Stock  Exchange,  and  we  beg,  therefore,  that  you  will 
<Uy  have  them  prepared  and  forwarded  to  us  at  the  earliest  possible 
ment 

We  remain,  very  respectfullv,  yours, 

AUG.  BELMONT  &  CO. 
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No.  246. 
Messrs,  Wormser  to  Mr.  Sherman. 

New  York,  August  4, 

Hon.  John  Sherman, 

Secretary  of  Treasury^  Washington^  D.  C. ; 

Sir:  We  have  subscribed  to  2 J  millions  of  the  4  per  cent,  gove 
loan,  to  wife:  1  million  with  the  First  National  Bank  here,  and  1^ 
with  Messrs.  J.  &  W.  Seligman  &  Co.,  on  the  terms  of  what  is 
popular  (public)  subscriptions. 

Being  large  dealers  in  government  bonds,  it  would  facilitate  oui 
actions  and  also  prevent  the  supply  of  gold  in  the  market  iron 
locked  up  in  the  Treasury  were  you  to  allow  us  to  deposit  with  t 
treasury  here  an  equal  amount  of  6  per  cent,  bonds  of  1881  an 
against  receipt  of  the  4  per  cent,  bonds,  or,  as  you  may  not  recog 
in  this  transaction,  loan  us  the  gold  against  these  bonds  until  su< 
as  you  may  require  the  gold,  when  we  will  be  at  any  time  ready 
it  into  the  sub-treasury  against  the  return  of  our  bonds. 

You  may  refer  us  in  your  reply  perhaps  to  the  parties  of  the  syi 
where  we  subscribed,  but  then  we  beg  to  state  that  we  proposed  th 
arrangement  already,  but  could  not  succeed  without  paying  a  : 
bonus  for  the  use  of  gold. 

Very  respectftilly,  I.  &  S.  WORMJ 

No.  247. 


Messrs.  Belmont  &  Co.  to  Mr.  Sherinan, 

New  York,  August  4, 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington. 

Dear  Sir:  We  beg  to  acknowledge  receipt  of  your  favor  of 
of  this  month,  in  which  you  exj>re88  the  wish  that  of  the  ren 
money  due  on  the  four  per  cent,  bonds  already  subscribed,  five  i 
for  the  month  of  September  and  five  millions  for  the  month  of  ( 
be  applied  for  resumption  purposes.  We  have  informed  Messrs. 
child  of  yoiu*  wishes  in  this  respect,  so  that  they  may  shape  the  c 
cordiugly. 

Our  subscriptions  since  the  16th  July  amount  to  $88,350 — mak 
total  of  the  subscriptions  received  by  the  associates  here  up  t 
$60,088,350.  We  have  received  no  advice  of  any  further  subscr 
in  London  in  addition  to  the  $10,200,000  previously  reported.  1 
Rothschild  report  that  they  have  been  buying  four  per  cent,  he 
order  to  sustain  the  market,  and  we  conclude  from  this  that  they  I 
further  subscriptions.  Here  the  subscriptions  are  naturally  light 
moment,  as  a  good  many  bonds  under  inducement  of  the  highc 
premium  are  being  ottered  in  the  market.  As  soon  as  these  j 
8orbed  and  gold  declines  again,  we  liojie,  however,  to  see  a  rene^ 
tive  demand  for  the  four  per  cent,  bonds. 
We  remain,  very  respectfully,  yours, 

AUG.  BELMONT  & 
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No.  248. 
Mr.  Conant  to  Mr.  Sherman. 

London,  England,  August  4, 1877, 

EAR  Mr.  Secretary  :  Keferring  to  the  cable  dispatcli  which  I  had 
honor  on  yesterday  to  send  to  you,  viz,  "  Eothschilds  have  cabled 
lODt  that  Uiey  will  consent  to  fifty -fourth  call  provided  associates 
merica  agree,"  1  have  to  say  that  the  Messrs.  liothschild  not  hav- 
lad  any  communication  whatever  from  their  associates  concerning 
jail,  were  not  only  in  doubt  as  to  what  their  wishes  were,  but  some- 
they  had  got  an  idea  that  possibly  on  account  of  the  gold  market 
s  thooght  best  in  New  York  to  defer  this  call  one  week.  Tliey  bow- 
agreed  that  the  call  ought  to  be  made,  and  telegraphed  accord- 

• 

eping  in  view  your  wishes,  I  shall  constantly  try  to  impress  upon 
ontracting  parties  here  the  importance  of  pushing  funding  opera- 
as  vigorously  as  practicable. 

making  small  calls,  and  in  extending  them  over  quite  a  x>eriod  in- 
[  of  making  one  call  to  cover  the  amount  of  the  sut>scriptions,  I 
:  you  have  adopted  the  safest  and  wisest  course  for' the  Treasury, 
lave  read  the  two  editorials  in  the  New  York  Tribune  under  the 
ons  of  "A  great  success  and  its  peril,"  and  "A  business  crisis."  I 
r  that  you  have  studied  the  subject  so  long  and  so  carefully,  that 
bave  at  onc«  a  ready  and  complete  answer  to  all  such  arguments  as 
}  put  forth  by  the  writer  of  the  articles  named.  I  think  that  any 
er  which  may  be  apprehended  by  reason  of  called  bonds  held  here 
?  sent  home,  in  the  event  of  England  becoming  engaged  in  the  war, 
their  equivalent  in  gold  being  brought  over  here,  is  fully  met  by  the 
of  the  calls.  The  Sme  of  the  maturity  of  the  same  will  cover  the 
lis  of  October  and  November,  and  any  amount  of  bonds  likely  to 
nt  home  in  any  event  would,  in  the  natural  course  of  commercial 
ers,  be  paid  for  by  cotton,  corn,  and  other  exchange  bills, 
e  Eastern  question  will  of  coui'se,  until  settled,  have  its  influence 
I  the  sale  of  our  consols,  iJi-ecisely  as  it  does  and  will  continue  to 
npon  everything  else  here. 

ith  the  enormous  amount  of  capital  here  for  investment,  the  dis- 
l  of  oar  bonds  is  only  a  question  of  time.  There  has  been  a  decrease 
418^000  in  the  coin  of  the  Bank  of  France,  of  £298,000  in  the  coin 
bullion  of  the  Bank  of  Germany,  and  of  £387,974  in  the  Bank  of 
land  during  the  past  week, 
sconipanying  this  I  send  the  usual  official  letters  and  reports. 

I  have  tiie  honor  to  be,  very  resi>ectfully,  your  obedient  servant, 

CHAS.  F.  CONANT. 
le  Honorable  John  Sherman, 

Secretary  of  the  Trectsury^  Washington^  D.  C. 


No.  249. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 
Washington^  August  6,  1877. 

^E  Sm :  Your  letter  of  the  26th  ultimo  is  received.    You  can  safely 
to  the  Messrs.  Kothschild  that  the  strikes  have  been  totally  discon- 
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nected  with  the  government,  but  grow  purely,  out  of  a  contract  between 
the  managers  of  leading  lines  of  railway  and  their  employes  as  to  ratefl 
of  pay. 

The  railroad  companies  have,  for  several  years,  competed  with  each 
other  in  a  verj'  improvident  and  reckless  way,  and  are  now,  and  have 
l)een  for  some  time,  carrying  freight  at  less  than  cost.  This  has  caoMl 
u  large  reduction  of  the  net  income  of  roads,  has  led  to  the  loss  of  divi- 
dendH,  and  now  to  the  reduction  of  wages  of  employes  to  rates  scarcely 
sufficient  to  support  life.    Hence  the  strikes. 

The  government  has  been  appealed  to  both  by  railroads  and  strikm, 
by  States  and  by  cities,  for  relief,  and  has  promptly  extended  it  in 
every  proper  case,  and,  without  shedding  blood,  has,  in  every  case^  sup- 
pressed the  riot,  and  maintained  the  peace^  so  that  the  goyemmaitii 
really  stronger  by  reason  of  these  unfortunate  events  than  before.  I 
,do  not  observe  that  any  change  has  been  made  by  them,  either  in  tte 
price  of  bonds  or  in  the  price  of  gold,  nor  in  the  payment  of  subscr^ 
tions  to  4  per  cent,  bonds. 

!N'o  eftbrt  is  made  to  sell  the  bonds  now,  nor  do  I  care  to  press  the 
home  market  until  enough  bonds  are  sold  abroad  to  provide  for  called 
bonds  abroad. 

The  month  of  August  must  necessarily  be  a  languid  one,  and  I  do  not 
advise  any  unusual  eftbrt  to  force  sales. 

Your  supplemental  cipher  was  received  after  your  telegram,  but  wm 
soon  found  and  dispatch  made  out. 

Very  truly,  JOHN  SHERMAN,  Secretary. 

Hon,  Chas.  F.  Conant,  London. 


No.  250. 

Mr.  Sherman  to  Messrs.  Wormser. 

Treasury  Department,  Augmt  7, 1877. 

Messrs.  I.  &  S.  Wormser  :  Your  letter,  of  the  4th  instant.  advioBf 
the  department  that  you  have  subscribed  for  two  and  one-half  miUiM 
of  the  United  States  4  per  cent,  consols  of  1907,  through  the  First  K*- 
tional  Bank  of  New  York,  and  Messrs.  J.  &  W.  Seligman  &  Co.,  ani 
asking  that  you  be  allowd  to  deposit  with  the  Assistant  TreasmV 
United  States  at  New  York  an  equal  amount  of  6  per  cent,  bonds  d 
1881  and  1867,  has  been  received.  I  reply  I  have  to  state  that  the  tiw 
specified  for  making  subscriptions  directly  \iith  the  government  expiiei 
on  the  16th  ultimo,  and  the  members  of  the  syndicate,  under  the  teM 
of  a  contract  made  with  them  June  0, 1877,  have  exclusive  control  of  th 
negotiation  of  said  bonds. 

Under  these  circumstances  I  can  only  refer  you  to  them  in  regard  to  I 
matter  over  which  the  department  hsis  no  jurisdiction. 

Very  respectfully,  JOHN  SHERMAN,  Seeretary. 
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No.  251. 

Mr.  Shennan  to  Messrs.  Belmont  cfc  Co. 

Treasury  Department, 
Washington^  i).  C,  August  8,  1877. 

Messrs.  August  Belmont  &  Co., 

Wew  York: 

Gentlemen  :  Your  letter  of  the  7th  instant,  containing  inquiry  rela- 
tive to  aiDoaut  of  4  per  cent  bonds  taken  up  to  date  by  the  First 
National  Bank  of  your  city,  has  been  received.  In  reply,  I  have  to 
state  that  of  your  orders  ($30,500,000)  the  amount  of  $19,011,450  has 
bewi  issued  and  payment  i)ro\ided  therefor  by  gold,  called  bonds,  and 
eoUateral.  We  have  between  three  and  four  million  additional  requisi- 
tkms,  which  are  in  process  of  issue,  and  for  which  I  i)resume  the  bank 
»  prepared  to  pay  so  soon  as  they  shall  have  been  delivered  in  New 
York. 

\rery  respectfully,  JOHN  SHEEMAN,  Secretary. 


No.  252. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

Londonj  E.  C,  England^  August  9,  1877. 

Dear  Mb.  Secretary  :  I  have  the  honor  to  acknowledge  the  receipt 
of  your  letter  of  the  23d  ultimo,  and  to  say  that  I  have  most  carefully 
noted  its  contents.    I  think  that  it  is  important  alike  for  refunding  and 
i^sumption  that  as  many  bonds  shall  be  sold  here  as  will  equal  the 
Amount  of  called  bonds  held  here,  and  whatever  can  be  sold  in  addition 
y\!l\  make  resumption  all  the  easier.    But  how  much  can  be  done  here 
in  that  direction  cannot,  in  the  present  condition  of  affairs,  be  deter- 
Uuned.    The  contracting  parties  inform  me  that  they  are  not  now  selling 
bonds  in  New  York,  or  in  this  market,-and  that  in  the  former  i)lace  the 
bonds  are  a  trifle  below  par.    The  same  condition  of  things  occurred 
aeveral  times  during  the  placing  of  the  5  and  4^  per  cent,  loans.    As  I 
stated  in  my  letter  of  the  4th  instant,  I  think  that  the  plan  of  the  calls 
win  prevent  any  disturbance  in  the  gold  market.    It  hardly  seems  prob- 
able that  the  condition  of  the  market  will  continue  as  it  is  at  the  present 
ttOfment  for  any  great  length  of  time.    In  the  mean  time  the  balance  of  trade 
win  be  greatly  in  our  favor,  and  if  bonds  are  sent  home  it  is  but  re<ason- 
lUe  to  8apiM>se  that  they  will  take  the  place  of  cotton  and  corn  and 
other  bills.    I  think  that  during  the  past  three  years  at  least  from  thirty 
to  sixty  millions  in  bonds  have  been  annually  sent  home  in  this  wa3^    I 
will  keep  your  views  and  wishes  continually  in  the  minds  of  the  con- 
tncting  i)artie8  here. 

The  reserve  in  the  Bank  of  England  has  been  diminished  lately,  and 
it  is  thought  that  the  bank  rate  may  be  again  increased.  The  imports 
of  bullion  (including  silver)  have  been  alK)ut  £1,700,000  less  than  the 
exports;  while  last  year  they  wei-e  about  £9,000,000  in  excess.  This 
change  is  felt  considerably  in  the  money  market.  Germany  has  taken, 
daring  the  last  seven  months,  £5,345,345  in  bullion,  as  against  about  one 
oullion  daring  the  corresi)onding  period  of  last  year.    The  movement 
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of  gold  (luring  the  past  year,  at  the  principal  commercial  ceutera,  i§ 
pretty  well  shown  by  a  comparison  of  the  bank  balances,  as  follows: 


Bank  of  Eugland,  July  26, 1876 £33.037, 

July25,1877 27,0S9,5fl5 

Loss r»,oo8,m 

Bank  of  France,  July  27,1876 83, 606, M 

July  26,1877 88,1^3,001 

Gain 4,616.000 

Imperial  Biink  of  Germany ,  July  25, 1876 26,600^000 

July26,lo77 27,^000 

Gain 537,000 

Netherlands  Bank,  July  24,  1876 13, 437,001 

JulylM),  1877 12,546^000 

Loss 891,000 

National  Bank  of  Belgium,  Julv  20,  1876 5,464,000 

July  t>(],  1877 4.187,' 


Loss 1»277, 

The  Austrian  Bank  keeps  a  fixed  balance  on  hand.    I  take  it  thil 
the  bullion  in  the  German  mint  is  not  carried  in  the  bank  balances,   ft 
is  hardly  probable  that  France  will  continue  to  accumulate  gold ;  while 
we,  from  the  products  of  our  mines,  will  continue  to  add  to  our  stock. 
With  great  respect,  very  truly  yours, 

CHAS.  F.  CONAyr. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washingtanj  />.  C. 


Xo.  253. 

Afr.  Conant  to  Mr.  Sherman. 

New  Court.  St.  Swithin's  Lane, 

London,  IS.  C,  England^  August  11, 1877. 

Dear  Mr.  Secretary  :  I  did  not  succeed  on  yesterday  in  indueiiiC 
the  contracting  parties  to  authoiize  the  fifty-fifth  call.  They  expieMfii 
the  opinion  that  in  view  of  the  present  condition  of  the  market  it  wooii 
be  best  to  defer  making  it  for  a  few  days.  Baron  Eothschild  is  of  tito 
opinion  that  it  will  not  be  advisable  for  the  sjTidicate  to  attempt  tofld 
any  more  of  the  four  per  cent,  consols  until  they  (jan  get  control  of  tta 
market.  He  says  it  would  be  much  better  policy  to  purchase  the  boudo 
in  the  way  in  the  market  than  it  would  be  to  sell,  even  pn>vided  they 
could  make  sales,  until  the  price  of  the  same  shall  reach  par  or  abovft 

He  regards  it  a.s  disadvantageous  to  future  operations  to  allow  anyof 
the  consols  to  be  sold  at  less  than  par.  I  presume  that  the  influenceo 
which  have  caused  the  jirice  of  the  consols  to  go  below  par  at  home  viB 
soon  disappear.  The  feeling  during  the  past  week  that  the  war  will  bo 
prolonged  had  a  dei)ressing  eftect  upon  business,  and  caused  a  with* 
holding  of  money  frcmi  investments.  Our  10-40  and  4J  per  oeut.  boodli 
however,  were  quoted  at  as  good  if  not  better  prices  on  yesterday  tltfi 
they  were  on  the  1st  of  July.  The  com])laint  of  dullness  and  Btigni' 
tion  in  traile  and  manufactures  is  general  here  and  on  the  (3ontiuent 
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3  ])riiici|)al  reason  assigned  for  it  is  the  uncertainty  as  to  the  com- 
ations  which  may  yet  graw  out  of  the  Eastern  question.  That  ques- 
I  may  have  some  influence,  but  I  doubt  if  it  is  the  main  cause.  The 
ianed  exjwrt  of  gold  from  this  country  may  have  an  indirect  effect 
a  investments  in  foreign  stocks,  just  at  this  time.  In  my  letter  of 
Wh  instant  I  mentioned  that  during  the  year  ending  July  26th  last, 
jold  balance  in  the  15ank  of  England  had  been  reduced  by  the  amount 
6,008,121.  Later  returns  show  further  reductions,  and  by  that  for 
wehre  months  ending  on  Thursday  the  loss  amounted  to  £7,700,000. 
time  in  which  military  operations  can  be  carried  on  in  Turkey  is,  on 
ant  of  the  approaching  season  of  cold  weather  there,  quite  limited : 
it  is  verj'  i)ossible  that  the  definite  results  of  the  war  may  be  reached 
in  the  ensuing  two  months. 

le  hoarding  of  gold  by  the  French  Government  is  undoubtedly  an 
acle  in  our  way.  The  Bank  of  France  has  now  £87,582,000  in  coin 
and.  Its  note  circulation  is  £97,601,000.  As  the  government  is 
id  to  resume  specie  payments  on  the  1st  of  January,  1878,  it  will 
DC  a  great  while  before  some  of  its  gold  will  be  returned  to  the  chan- 
from  whence  it  was  taken.  We  find  another  obstacle,  as  a  matter 
ourse,  in  the  aecimiulation  of  gold  by  the  German  Government.  I 
3  that  before  the  calls  mature  the  markets  will  have  improved  so 
sales  of  the  4  i)er  cent,  consols  can  be  largely  and  speedily  made, 
ive  no  doubt  that  will  be  tJie  case.  I  shall  call  on  the  parties  on 
uday,  and  if  they  have  any  suggestion  to  make  or  views  to  offer  I 
I  at  once  communicate  the  same  to  you. 
I  have  the  honor  to  be,  verv  respectfully, 

CHAS.  F.  CONANT. 
Ion.  John  Sherman,  • 

tkcreiary  of^  the  Treasury^  cCt. 


No.  254. 
Mi\  McCarmicJc  to  Mr.  Scliaehb. 

Treasury  Department,  August  11, 1877. 

BL  SCHAEHB,  Esq., 

Saint  Louis  J  Mo.  : 

ffi:  Your  letter  of  the  8th  instant,  inquiring  whether  assistant  treas- 
■8  are  alloweil  to  receive  United  States  notes  in  lieu  of  gold  coin  at 
r  coin  value  in  pajnnent  of  98  per  cent,  of  the  4  per  cent,  consols  of 
f,  has  been  received. 

I  reply  I  have  to  inform  you  that  the  officers  referred  to  can  receive 
1  coin  only,  in  payment  for  subscriptions  to  the  4  per  cent,  funded 

Very  respectfully,  E.  C.  McCOEMICK, 

Acting  Secretary. 


No.  255. 
Mr.  McCormicJc  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  August  13, 1877. 
INT,  London : 

diver  to  Rothschilds  $200,000  4  per  cent,  bonds,  paid  for  here. 

McCOKMIOK. 
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No.  256. 

Mr,  Conant  to  Mr.  Sherman. 

Xew  Court,  St.  Swithin^s  Lake, 
Landorij  England,  August  16, 

Dear  Mr.  Secretary  :  There  lias  been  no  change  in  the  marl 
in  any  way  att'ectiug  our  four  per  cent,  consols  since  my  letter  9i 
day  last,  except  that  there  is  a  better  feeling  concerning  them,  g 
out  of  the  fact  that  there  has  been  an  improvement  in  the  ma 
New  York.  The  further  withdrawals  of  bullion  from  the  Bank  < 
land  and  the  daily  expectation  arising  therefrom  that  the  bank  r 
be  advanced,  has  influenced  the  money  and  stock  market  rather  r 
ably  for  all  kinds  of  stocks^  but  our  bonds  of  all  kinds  ha^ 
wonderfully  steady. 

I  have  had  a  conversation  with  the  parties  to-day.  They  sim 
that  we  must  wait  patiently  for  a  little  time  until  the  market  i 
from  its  present  disturbed  condition.  When  the  consols  reacl 
above  in  New  York  we  may  at  once  look  for  an  improvement  here, 
of  the  4  per  cent,  consols  have  been  offered  or  sold  in  the  mark 
so  far  as  I  can  learn,  at  less  than  par.  I  send  by  the  gentlem 
sail  for  home  to-day  about  $6,000,000  in  called  bonds  and  coupe 
also  the  unissued  4J  per  cent,  coupon  bonds. 

Accompanying  this  letter  are  official  letters  and  reports. 
I  have  the  honor  to  be,  very  respectfull}', 

CHAS.  F.  CON 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  257. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  At(^ist  17, 
Sherman,  Washington: 

Party  with  bonds  has  sailed  to-day  by  steamer  City  of  Bichmo 
million  ($6,000,000)  canceled  securities  and  $1,800,000  4J  per  cent 
bonds  unissued.  COK 


Xo.  258. 
Mr.  Sherman  to  Mr.  Conant. 

Mansfield,  Ohio,  August  18, 

Dear  Conant  :  You  letter  of  the  4th  was  forwarded  to  me  h 
I  notice  what  you  say  about  the  calls,  but  you  must  rememb 
out  of  the  sales  of  four  per  cent,  bonds  we  must  i)rovide  five  i 
gold  for  each  of  the  months  of  September  and  October,  so  that 
millions  of  bonds  there  miust  be  no  calls.  I  should  have  infom 
of  this  sooner,  but  neglected  to  do  so  before  leaving.  The  parties 
York,  and  no  doubt  the  liothschilds,  have  been  advised  of  it  an 
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Until  the  popular  subscription  is  taken  and  paid  for  it  will  bo 
lit  to  press  the  sale  of  fcUe  four  per  cents,  but  I  hope  in  September 
les  will  commence  and  be  pushed  rapidly.  The  movement  of  the 
has  already  commenced.    The  strike  seems  to  be  ended,  with  a 

feeling  among   laborers,  and  some  advance   in  freight.      The 
iity  of  the  tnink  lines  combining  on  freight  is  so  clear  tliat  it  is 
to  result  in  some  agreement  that  will  stand, 
ide  a  si)eech  here  yesterda; ,  which  no  doubt  will  be  received  by 

the  New  York  papers  in  due  time,  and  which  contains  some  mat- 
I'ecting  your  operations.  It  is  substantially  in  conformity  with  the 
d  wish  of  the  a<lministration  as  to  financial  affairs,  and  it  might  be 
>r  jou  to  call  the  attention  of  the  liothschilds  to  that  part  of  it 
ig  to  our  loans  and  the  basis  of  our  credit. 

turn  next  week  to  Washington,  where  I  will  again  be  happy  to 
[*(>m  von. 
Very  truly,  JOHN  SIIEmiAN,  Heereianj. 

I.  Chas.   r.  (JONANT,  fAPUdon, 


Xo.  25t). 
Mr.  Couant  fo  Mr,  Sherman. 

New  Covrt,  St.  Switiiin's  Lane, 

London^  Englamlj  Aug.  18,  1877. 

VR  Mr.  Secretary  :  The  contracting  parties  here  say  that  by 
1  of  the  necessity  of  selling  our  consols  here  against  any  bonds 
light  be  called  and  held  here,  they  think  it  best,  in  the  interest  of 
Ig  oi)erations,  that  no  call  should  be  made  this  week.  The  difti- 
which  presents  the  greatest  obstacle  in  their  minds  is  the  question 
er  money  is  to  be  dearer,  and  they  think  it  will  soon  be  solved, 
drain  of  gold  from  this  country  has  continued  all  through  the 
The  sto<!k  of  gold  in  the  Bank  of  England,  as  comi)ared  with 
?ar  ago,  is  as  follows : 

^t  17,  187G £34,  000, 000 

^tl.j,  1877 25,500,877 


[ig  a  decrease  in  the  year  of 0, 099, 123 

reserve  shows  a  large  diminution, 
he  date^i  above  mentioned  it  was : 

£21, 018, 000 

12, 060, 017 

wease  being 8, 957, 983 

}  not  exj:)ected  that  any  gold  w  ill  be  brought  here  from  the  United 
,  while,  on  the  other  hand,  exchange  is  so  low  (the  balance  of  trade 
so  largely  in  favor  of  our  country)  that  if  it  were  not  for  the 
r  reduced  amount  of  bullion  held  here,  gold  would  be  sent  from 
>  the  United  States. 

have  before  stated  in  a  previous  letter,  I  think  that  what  lias 
one  in  refunding  ha.s  been  done  safely,  and  I  do  not  believe  wo 
ave  any  difficulties  growing  out  of  gold  or  exchanges. 
thought  that  France  cannot  take  much  more  gold  from  this  place. 
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It  w  ici)i)rt(Ml  that  the  French  liarvest  in  generally  bad,  and  thatlarp 
purchases  of  grain,  &c.,  will  have  to  be  made  to  make  up  the  deftciesiq. 

The  bank  has  increased  its  coin  by  the  amount  of  £923,000  dariig 
the  week,  the  amount  on  hand  now  being  £S8,504,000. 

Germany  is  not  likely  to  disturb  the  money  market  here.    Her  opa> 
ations  are  managed  with  a  great  deal  of  prudence. 

I  am  glad  to  learn  that  the  price  of  our  consols  has  been  steadilyad' 
vancing  during  the  present  week  in  New  York  market,  as  it  will  hvvt 
an  excellent  eftect  upon  the  market  here. 

With  great  respect,  I  am  vour  obedient  servant, 

CHAS.  F.  CONA>T. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  WaMngto7i,  D.  C. 


No.  260. 
Mr.  Conant  to  Mr.  iSherman. 

New  (^ourt,  St.  Swituin's  Lane, 
London,  E.  C,  En^jland,  August  23, 1877. 

1)EAR  ^Ir.  Secretary:  I  was  very  glad  indeed  to  receive  jonrlelttf  j 
of  the  6th  instant.  T  at  once  informed  the  contracting  parties  of  i^ul  J 
you  had  written  in  reference  to  the  strikes  and  riots  at  home.  The  sab  l 
of  our  bonds  has  not  been  directly  interfered  with  on  account  of  flli 
riots.  In  fact,  the  occiu*rence  of  the  riots  has  almost  been  forgottHLa 
The  London  Times,  of  this  morning,  has,  however,  i*evived  the  salgMts 
by  printing  a  letter  from  its  Philadelphia  correspondent,  in  which  111 
says  that  the  strikers,  it  is  evident,  are  to  get  into  politics  through  ttlM 
organization  of  a  party,  to  be  called  the  "  Workingmen^s  Party";  nil 
he  predicts  that  mischief  will  come  out  of  it  through  the  control  (n  An 
State  governments  which  the  mob  element  may  gain ;  and  the  <xnh4 
quent  enactment  of  bad  laws,  &c.,  especially  against  capitaL  Anotticfl 
letter  is  also  printed  (written  by  a  Mr.  Connolly),  by  which  it  is  miiifl 
to  appear  that  Ameiica  is  in  a  terrible  financial  condition.  These  tvifl 
letters  are  made  the  subject  of  an  editorial  which,  on  the  whole,  is  ail  9 
very  comi)limentary  to  us,  nor  calculated  to  improve  our  credit.  Qifl 
Times  of  last  Monday's  date  had  an  editorial  on  the  speech  which  joifl 
made  in  Ohio  on  Friday  last.  I  send  you  a  copy,  and  think,  if  yonoMfl 
iind  time,  you  will  rather  enjoy  reading  the  article.  ^Nearly  all  of  thl'l 
English  people,  as  you  are  aware,  believe  in  the  principle  of  **WB 
trade,"  and  it  is  but  natural  that  they  should,  for  the  reason  that  £i|fI 
land  depends  upon  her  great  commerce  and  her  markets  in  every  p>rt ■ 
of  the  globe  for  the  emph)ynient  and  maintenance  of  her  people.  ^'^'Vffl 
here  think  that  our  ])rotectionist  tariff's  are  not  only  detrimental  toviS 
commeix^ial  interest  of  our  country,  but  that  they  are  of  a  suicidal  dil^fl 
acter  so  far  as  our  fiscal  jmlicy  is  concerned.  They  think,  in  other  woid^  ■ 
that  it  would  be  vastly  better  for  the  real  interest  of  the  people  of  IW« 
Uniti^d  States  if  they  would  trade  more  extensively  with  the  people rf« 
England.  What  the  Times  editor  has  to  say  alwnit  the  balance  of  tniia 
will  amuse  you,  and  yet  people  talk  about  the  advantages  of  a  balsiNlfl 
of  ti-ade  a«  being  an  exj)loded  idea.  English  interests  are  laboring  til 
effect  a  new  treaty  with  France,  under  which  large  reductions  iu  datklfl 
ai*e  proposed.  I 

1  note  what  you  weiM>  pleased  to  say  in  I'cganl  to  sales  of  bonds  duriB|1 
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iiepresent  month.  With  the  price  of  bonds  at  the  present  moment  they 
ittmot  of  course  be  sold.  The  parties  will  find  it  necessary  to  use  great 
mtion  as  well  as  care  in  managing  the  market,  so  as  to  get  control  of  it. 
ny  attempt  to  force  the  sale  of  the  bonds  durmg  this,  and,  I  think,  next 
ynth  will  only  operate  to  keep  the  i>rice  so  low  that  they  cannot  be  sold 
all.  I  am  firm  in  the  belief  that  the  premium  on  gold  will  go  grad- 
ly  lower,  and  the  balance  of  trade  in  our  favor  will  keep  forcing  it 
rn. 

I  remain  your  obedient  servant, 

(HAS.  ¥.  COXANT. 
[oil.  John  Sherman, 

Seeretury  of  the  Treasury^  Waf<hhtgton,  I),  (\ 


No.  201. 

Mr,  Conant  to  Mr,  Sherman. 

New  Covrt,  St.  Swithin's  Lane, 

London^  England^  Aug.  25,  1877. 

|£:ar  Mr.  Secretary  :  The  position  of  the  money  market  here  has 
LDged  but  little  during  the  week,  and  the  question  of  "cheap  "or 
ear^  money  is  involved  in  as  much  doubt  now  as  it  was  when  I  wrote 
you  on  the  18th  instant.  A  general  feeling  prevailed  during  the 
rly  part  of  the  week  that  money  would  soon  be  dearer,  and  the  feeling 
mme  much  stronger  when  it  became  known  that  gold  was  being 
ipped  to  the  United  States.  The  market,  however,  does  not  seem  to 
t  at  all  aflfected  by  the  shipments,  the  rate  for  loans  being  no  higher, 
id  money  being  easily  obtained.  There  is  considerable  speculation  as 
the  amount  of  gold  that  may  be  withdrawn  from  the  bank  for  ship- 
mt  to  the  United  States.  The  amount  already  sent  this  week  is 
fiOD,000,  of  *which  about  £50,000  were  sent  by  the  Messrs.  Rothschild, 
is  conceded  that  quite  a  large  amount  will  bo  required  to  meet  pay- 
snts  for  breadstuAs,  the  demands  for  which,  by  reason  of  the  poor 
ops  here,  will  necessarily  be  very  large. 

France  and  Germany  have  taken  large  amounts  of  gold  from  this 
urket ;  the  former  ha\ing  secured  £4,600,000  during  the  last  twelve 
cxDths.  It  would  be  quite  a  serious  matter  if  gold  could  not  be  obtained 
!re  to  supply  the  place  of  that  sent,  and  to  be  sent,  to  the  United  States. 
is  now  thought  that  a  sufficient  sum  of  the  gold  allowed  to  be  taken 
Mu  here  by  France  can  be  brought  back  to  take  the  place  of  the  gold 
lat  may  be  sent  to  the  United  States. 

The  Bank  of  France  is  not  now  issuing  notes  of  m\y  denomination  less 
tan  one  thousand  francs.  It  has  been  for  some  months  past  gradually 
isoontinning  the  issue  of  small  notes,  and  about  three  months  ago  it 
topped  the  issue  of  fifty-franc  notes  and  of  all  lower  denominations, 
bm  is  now  practically  specie  resumption  in  France,  and,  as  there  has 
Nn  a  diminution  in  the  i>roductions  of  the  country  and  an  increase  in 
ft  debt  to  the  countries  from  which  articles  have  been  imported,  it  is 
ikoi  for  granted  that  considerable  of  an  amount  of  the  gold  paid  out 
J  the  bai^  will  naturally  find  it«  way  here.  From  the  best  judgment 
eao  form  I  think  that  money  will  continue  to  be  plenty  and  cheap,  and 
tat,  as  soon  as  investors  are  convinced  that  such  will  be  the  case,  they 
31  come  forward  and  purchase  our  bonds.  It  is  rei)orted  that  the 
Donnt  of  old  silver  in  Germany  withdrawn  from  circulation  amounts 
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to  £40,941,000.  The  Imperial  Bank  of  Germany  now  holds  £26,548,001 
in  coin  and  bullion,  and  its  circulating  notes  are  £33,850,000.  The  Banl 
of  France  gained  £201,000  in  coin  during  the  week,  and  reduced  its  cii 
culation  by  the  amount  of  £399^000. 

The  bank  has  contracted  its  circulation  during  the  last  nine  mouths  a 
least  twelve  million  jwunds.  The  bullion  withdrawn  from  the  Bank  o 
England  amounted  to  £283,718  for  the  week. 

I  note  with  pleasure  the  decline  in  New  York  of  the  i)remium  on  gold 
and  it  seems  to  me  that  if  no  difficulty  is  met  in  providing  for  callw 
bonds,  it  is  reasonable  to  exi)ect  that  gold  and  gre^nbaxjks  will  reach  s 
uniform  price,  or  rather  be  equivalent,  within  the  next  four  or  fiv< 
months. 

With  great  respect,  I  am  your  obedient  servant. 

CHAS.  F.  COX  ANT. 

Hon.  John  Sherman, 

Seiretary  of  the  Treasurt/,  Wmhinffton^  IK  t\ 


No.  202. 
Mr.  Giiffy  to  Mr.  Shermau. 

MoRGANTOWN,  Kv.,  August  27,  1877. 

Dear  Sir:  After  the  greenbacks  are  redeemed  in  gold  under  there- 
sumption  law,  after  January,  1879,  is  there  any  law  by  which  they  caa 
be  again  paid  out  by  the  Treasury-,  or  aie  they  permanently  retired 
never  again  to  be  used  ? 

Suppose  that  all  the  greenbacks  should  be  presented  and  redeemed  in 
gold  (which,  however,  is  not  likely  to  be  done  soon,  if  at  all),  andtheni 
national  bank  should  fail  and  refuse  to  redeem  its  notes  in  gold.  wooM 
the  government,  as  the  law  now  stands,  be  bound  to  redeem  sucn  note* 
in  gold,  or  would  it  only  be  bound  to  sell  the  bond  for  whatever  amoan^ 
in  gold  it  would  bring,  and  pay  that  amount  pro  rata  on  the  bank-notes 

Your  answer  to  the  above  will  much  oblige, 

Yours,  &c.,  J5.  L.  D.  GUFFY. 

No.  263. 

Mr,  ^Sherman  to  the  Attorney- General. 

Treasury  Department, 

Auguift  29, 1877. 

Hon.  CuARLES  BEyEys,  Attorney-General : 

Sir  :  A  question  has  arisen  as  to  the  i>ower  of  the  Secretary  of  tk 
Treasuiy,  under  section  5153,  Revised  Statutes,  to  designate  nation 
banks  as  public  depositaries  of  the  proceeds  of  bonds  sold  under  tin 
refunding  and  resumption  acts. 

By  the  refunding  act,  approved  July  14,  1870,  the  Secretary  of  Uni 
Treasury  is  authorized  to  sell  bonds  of  a  certain  character,  at  not  k* 
than  their  par  value,  for  coin. 

Under  the  resumption  act,  approved  January  14, 1875,  he  is  authoriiei 
to  sell  similar  bonds,  at  not  less  than  i)ar'in  coin. 

Can  the  money  thus  received  by  the  sale  of  bonds  under  said  acts  b( 
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posited  with  public  (lei>ositaries,  selected  imderthe  ualionaLbauk  act, 
porsaance  of  the  authority  confened  by  section  51.13,  al)ove  re- 
red  to? 

rhe  question  becomes  an  important  one,  if  it  shall  be  deemed  expe- 
nttonse  the  national  banks  in  aid  of  the  refundiufj  of  tlie  debt  and 
!  resumption  of  specie  payment,  and  also  to  prevent  an  undue  accumu- 
ion  of  coin  in  the  Treasury  of  the  United  States. 

Very  resi)ectfully,       '  JOHN  SHERMAN,  Secretary. 


No.  204. 

American  Exchange  Xational  Banl',  yew  lorA',  to  Mr.  Sherman. 

The  American  Exchange  National  Bank, 

Keic  lorA",  August  29,  1877. 

'D.  John  Shekman, 

Secretary  of  the  Treasury  : 

liR :  In  the  negotiation  of  government  loans  in  this  city,  great  appre- 

ision  is  felt  that  the  withdrawal  of  large  amounts  of  coin  from  com- 

•cial  uses,  and  its  accumulation  in  the  United  States  Treasury,  will 

oHsly  aflfect  the  money-market  and  entail  losses  upon  all  purchasers 

)onds. 

liis  feeling  opemtes  continually  as  a  hindei^ance  to  the  i)rogress  of 

eniment  negotiations  and  to  the  current  sale  of  bonds. 

Jlow  me  to  ask  whether  under  the  law  you  are  permitted  to  designate 

bank  or  any  other  responsible  national  bank  a  "  depositary  of  pub- 

moneys,  except  receipts  from  customs,"  upon  giving  "  satisfactory 

irity  by  the  deposit  of  United  States  bonds,  and  otherwise.''  and 

'ther  you  will  indicate  the  kind  of  seciuity  you  regard  as  "  satis- 

ory  r    Does  the  law  permit,  as  part  of  such  security,  coin  certificates, 

ional  bank  or  legal  tender  notes  ? 

our  reply  to  this  inquiry'  at  an  early  day  will  oblige,  sir,  very  re- 

«tfttlly,  vour  ol)edient  sen^ant, 

GEO.  S.  COE,  PreMdent. 


No.  205. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London  J  England  j  August  ^0^  1877. 

^EAB  Mr.  Secretary  :  On  Tuesday  last  a  further  amount  of  gold 
30,000)  was  withdrawn  from  the  Bank  of  England  for  shipment  to 
rnited  States,  and  for  the  purpose  of  protecting  its  stock  of  bullion 
bank  immediately  advanced  its  rate  to  3  per  cent.,  and  also  increased 
pric*  of  American  eagles. 

reat  Britain  must  obtiiin  from  us  this  season  a  large  supply  of  bread- 
6  and  grain,  larger  than  has  been  required  in  any  one  year  during 
Tal  years  past,  and  at  higher  prices  than  those  heretofore  paid,  and 
le  present  condition  of  tra<le  between  the  two  countries  gold,  to 
?  an  extent,  will  have  to  be  sent  over  in  payment  for  these  articles. 
lerefore,  advancing  the  rate  of  interest  may  check  for  a  time,  but 
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will  not  Stop  altogether,  the  shipment  of  bullion,  but  it  may  attract  heie 
some  of  the  gold  held  by  the  Bank  of  France.    The  bank  rate  does  not 
govern  the  street  rate,  and  a  further  advance  by  the  bank,  which  it  is 
very  likely  may  be  made,  is  not  to  be  considered  as  indicating  that  ve 
are  to  have  a  dearer  money-market.    I  inquired  to-day  of  Mr.  Moigtt 
and  the  Messrs.  Kothschild  what  they  thought  of  the  prospects  of  nut* 
ing  any  sales  during  next  month,  and  their  answer  was:  "Wait pi* 
tiently  for  the  market  to  recuperate.''    I  am  satisfied  that  good  invest- 
ment securities  are  scarce  here;  that  they  have  been  cleared  from  tlie 
market,  and  that  as  soon  as  the  question  of  cheap  or  dear  money  is  set*  , 
tied  sales  of  the  4  per  cent,  consols  will  be  resumed.    The  amount  of  the  ! 
sales  will  of  course  depend  upon  which  way  the  question  is  settled. 
There  were  times  during  the  placing  of  the  5  per  cent,  and  4J  per  oent 
bonds  when,  as  you  are  aware,  operations  were  suspended  for  quite* 
time,  the  condition  of  the  market  being  such  as  to  prevent  anything 
being  done.    From  semi-official  accounts  it  appears  that  the  famine  is 
India  is  a  very  serious  aftair,  and  it  is  quite  possible  that  large  sums  of 
money  will  be  required  from  here  with  which  to  purchase  supplies. 

With  great  respQct,  I  am  your  obedient  servant, 

CHAS.  F.  CONAST. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washington,  D.  C. 


Xo.  2CC. 

The  Attorney- General  to  Mr.  Sherman. 

Department  op  Justice, 
Wa^shingtonj  August  30, 1877. 

Hon.  John  Sherman,  Secretary  oj  th^  Treasury : 

Sir:  In  answer  to  yours  of  the  29th  instant  I  have  the  honor  iOBSJ 
that,  by  the  refunding  act  approved  July  14, 1870,  the  Secretary  of  tti 
Treasury  is  authorized  to  sell  bonds  of  a  certain  character  at  not  tal 
than  their  par  value  for  coin,  and  that,  under  the  resumption  act  if* 
proved  January  14, 1875,  he  is  authorized  to  sell  similar  bonds  at  not  | 
less  than  par  in  coin,  and  the  question  is  now  presented  whether  tts, J 
money  received  by  the  sale  of  such  bonds  under  said  acts  may  be  de*  * 
posited  with  public  depositaries  selected  under  the  national-bank  •«* 
in  pursuance  of  the  authority  conferred  by  section  5153  of  tiie  Bevised  , 
Statutes. 

That  section  is  as  follows: 

"All  national  banking  associations,  designated  for  that  purpose  by  ths  ^ 
Secretary  of  the  Treasury,  shall  be  depositaries  of  i)ublic  money,  except  _ 
receipts  from  customs,  under  such  regulations  as  may  be  prescribed  ^f[^ 
the  Secretary;  and  they  may  also  be  emi)loyed  as  financial  agents  of  tt>^ 
government,  and  they  shall  perform  all  such  reasonable  duties,  as  de* ' 
positaries  of  public  moneys  and  financial  agents  of  the  government,  •  " 
may  be  required  of  them.    The  Secretary  of  the  Treasury  shall  reqairt . 
the  associations  thus  designated  to  give  satisfactory  security,  by  the  de- 
posit of  United  States  bonds  and  otherwise,  for  the  safekeeping  »*d 
prompt  payment  of  the  public  money  deposited  with  them,  and  for  ti» 
faithM  i)erformance  of  their  duties  as  financial  agents  of  the  coveiii- , 
ment.    And  every  association  so  designated  as  receiver  or  depositary  of  j 
the  public  money  shall  take  and  receive  at  par  all  of  the  national•co^ 
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tcy  bills,  by  whatever  association  issued,  which  have  been  paid  into 
I  govemment  for  internal  revenue  or  for  loans  or  stocks." 
Sj  this  section  it  is,  therefore,  pro\ided  that  all  national  banking  as- 
itions  designated  by  the  Secretary"  of  the  Treasury  for  that  purpose 
U  be  depositaries  of  the  public  money;  that  they  may  also  be  em- 
red  as  financial  agents  of  the  government,  and  that  they  are  obliged 
perform  all  such  reasonable  duties,  as  depositaries  of  public  money 
financial  agents  of  the  government,  as  may  be  required  of  them. 
other  provisions  of  the  section  are  not  necessary  to  be  here  consid- 
l,  as  they  embrace  matters  of  detail  as  to  the  mode  in  which  the 
es  are  to  be  jierformed. 

be  provisions  of  this  statute  are  so  explicit  that  it  is  hardly  suscep- 
5  of  more  than  one  construction.  It  i)ermits  the  Secretary  to  desig- 
5  national  banks  as  depositaries  with  the  exception  referretl  to;  it 
lorizes  him  to  employ  them  as  financial  agents  of  the  govemment, 
it  com{)els  them  to  perform  all  reasonable  duties  as  depositaries  of 
he  money  and  financial  agents  of  the  government. 
Af  however,  it  is  not  always  possible  to  arrive  at  the  true  construc- 
i  of  a  single  provision  without  considering  the  subject-matter  to  which 
efers,  and  the  legislation  upon  the  whole  subject,  I  briefly  examine 
t  for  the  puri>08e  of  ascertaining  whether  the  most  obvious  meaning 
he  section  is  its  true  meaning. 

ty  the  act  of  August  6, 1846,  the  only  depositaries  of  public  money 
t?  the  Treasurer  of  the  United  States,  the  Assistant  Treasurers,  and 
Treasurers  of  the  Mint  and  its  branches. 

lO  provision  was  made  for  other  depositaries  until  the  act  of  Febru- 
25, 1863,  by  which  it  was  i>rovided  (sec.  54)  "That  the  Secretary  of 
Treasury  is  hereby  authorized,  whenever,  in  his  judgment,  (he  pub- 
nterests  will  be  promoted  thereby,  to  employ  any  of  such  associa- 
8^  (national  banks)  "doing  business  under  this  act  as  depositaries 
he  pnbbc  moneys,  except  receipts  from  customs."  The  exception  was 
)ably  introduced  for  the  reason  that  at  the  time  of  this  enactment 
only  receipts  in  coin  were  those  from  customs  duties.  This  act,  by 
ae  of  which  national  banks  were  created,  wa«  re-enacted  on  June 
^,  with  certain  important  differences ;  and  it  is  from  this  latter  act 
the  section  5153  of  the  Revised  Statutes,  above  quote<l,  is  drawn. 
He  the  earlier  statute  only  authorizes  the  national  banks  to  be  used 
epositaries  of  the  public  moneys,  it  will  be  observed  that  the  later 
ate  gives  to  the  Secretary  a  larger  power  in  reference  to  that  which 
aay  recjuire  of  the  national  banks,  and  imi>oses  upon  them  the  duty 
^iformance.  The  legislation  referred  to  in  its  progress  therefore 
us  to  contemplate  that  these  banks  may  be  used  as  £]ancial  agents 
be  govemment,  whenever,  and  to  the  extent  which,  the  Secretary 
ns  it  exi)edient  to  employ  them. 

I  answer  to  your  inquiry,  I  have,  therefore,  the  honor  to  say  that 
Secretary  of  the  Treasury,  if  he  deems  it  expedient  as  a  matter  of 
linistrative  policy,  may  sell  bonds  under  the  acts  known  as  the  "re- 
ling'^  and  "resumption'^  acts,  depositing  the  amounts  received  there- 
i  with  snch  public  depositaries  as  he  may  select  under  the  national- 
t  act,  taking  such  security  as  is  required  by  the  statutes. 
Vei  V  respectfully,  vour  obedient  servant, 

OHAS.  DEVENS,  Attorney- General. 
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No.  2(57. 

Mr.  iSherma)!  io  American  Exchange  Xational  Bank^  Xeic  YorJi. 

Treasury  Department,  Augmt  31, 1877. 
President  American  Exchange  National  Bank,  New  YorJc: 

Sir:  Your  letter  of  the  29tli  instant  lias  been  carefully  considered. 

I  do  not  doubt  the  power  of  the  Secretary  of  the  Treasury  to  designate 
your  bank  and  other  national  banks  as  depositaries  of  public  money 
derived  from  the  sale  of  bonds  under  the  refunding  and  resumption  act& 
conferred  by  section  5153  Kevised  Statutes.  This  is  ahio  the  oiiinion  « 
the  Attorney-General,  and  in  ]>roper  ca«e«  which  may  arise,  when  such 
deposit  would  promote  the  execution  of  the  acts  referred  to,  I  would  ex- 
ercise that  authority. 

The  security  to  be  required  is  a  matter  of  discretion  upon  which  I  caa 
give  no  opinion  until  an  actual  case  arises,  but  I  do  not  anticipate  tliat 
any  other  security  would  be  received  except  United  States  bonds  and 
coin  certificates,  though  I  do  not  now  decide  whether  other  secui^ 
would  be  received. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  208. 

The  Director  ofth^i  Mint  to  Mr.  Sherman. 

San  Francisco,  Augmt  31, 1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury  : 

Sir:  Mr.  McLane,  president  of  the  Nevada  Bank,  sent  for  nje  this  p. 
m.  and,  by  direction  of  Mr.  J.  E.  Flood,  requested  me  to  ascertain  wbether 
you  would  consider  a  proposition  for  the  purchase  of  about  ♦2,000,OW 
of  fine  silver  bars,  and  pay  for  the  same  in  United  States  5  pKdroeni 
bonds,  the  details  to  be  arranged  and  subject  to  your  approval  in  cM 
you  entertain  the  proposition.  Mr.  McLane  stated  to  me  that  whitot  ^ 
the  transaction  would  be  made  by  and  in  the  name  of  the  bank^  tbe 
bonds  would  be  taken  and  held  as  an  investment  by  Mr.  Flood  iudivid- 
ually. 

AVithout  knowing  anything  in  respect  to  your  views  as  to  selling  6 
per  cent,  bonds,  I  will  say  that  appearances  indicate  that  the  price  of 
silver  is  not  likely  to  fall  below  54  pence,  and  further  that  silver  will  no 
doubt  advance  in  price  whenever  a  demand  may  again  arise  for  export 
to  the  Indies  or  China  ;  and  a  further  advance  would  no  doubt  fofloT 
even  the  partial  remonetization  of  the  silver  dollar. 

The  bank  requested  me  to  ask  you  to  telegmph  your  reply. 
Yerv  respcctfullv,  vour  obedient  servant, 

II.  K.  LINDERMAN. 

Director  of  the  MinL 

The  request  of  Mr.  McLane  came  to  me  after  I  hjid  closed  and  mailed 
my  unofficial  letter  of  current  date  to  you.  H.  B,  L. 
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No.  269. 

Mr,  ('o)iant  io  Mr,  SheniKUK 

Xew  Coi'RT,  8t.  8\vitiiin\s  Lane, 

London,  England,  September  1,  1877. 

Dear  Mr.  Secbetakv  :  The  rate  of  iuterest  in  the  /^feneral  inarkt^t 
:re  has  been  advanced  duriii<»:  the  present  week,  the  rate  for  good 
pernow  being  2g  to  2}  percent;  three-eighths  and  one-quarter  i)er 
It.  Jess  than  the  bank  rate.  The  slight  difference  between  the  two 
P5  is  due  to  the  fact  that  the  bank  rate  was  advanced  one  day  earlier 
n  the  usual  weekly  day  on  which  action  is  generally  taken,  and  of 
rse  one  day  earlier  than  people  who  had  i^ai^er  for  discount  antici- 
ed.*  It  is  said  that  the  directors  became  aware  that  a  large  amount 
)ill8  would  be  offered  for  discount  on  Wednesday,  the  jjroceeds  of 
ch  would  be  sent  away  in  gold,  and  that  they  accordingly  took  action 
he  previous  day  by  increasing  the  rate  one  per  cent.,  to  i)revenfc  any 
jdrawal  of  gold,  leaving  the  parties  having  paper  for  discount  the 
mative  of  paying  one  per  cent,  more  than  they  had  expected,  or  of 
ig  elsewhere  for  accommodations. 

he  bank  lost  £293,940  in  bullion  during  the  week  ending  Wednesday 
.  yo  exports  have,  however,  been  made  since  Tuesday.  Although 
question  of  how  much  gold  will  be  required  for  shipment  to  the 
ted  States  must  remain  undecided  for  some  time,  yet  the  uneasiness 
lit  the  matter  seems  to  be  very  much  quieted  by  the  feeling  that  the 
re  stock  of  gold  in  the  Bank  of  France  can  be  drawn  ui)on  in  case  the 
ik  of  England  reserve  should  ru!i  too  low.  Trade  is  sluggish  and 
re  is  not  therefore  any  mercantile  demand  for  money,  and  for  this 
«)n  it  is  to  be  assumed  that  the  rate  of  interest  will  depend  almost 
)lly  upon  the  foreign  movement  of  bullion.  The  (condition  of  affairs 
uch  a.s  to  aid  us  wonderfully  in  resumption,  even  if  it  does  not  benefit 
n  refunding. 

he  silver  market  is  very  firm  and  the  price  has  advanced.  This  has 
n  caused  by  the  demands  in  India  growing  out  of  the  famine ;  the 
er  being  wanted  for  the  i>urchase  of  products  in  adjacent  countries. 
8  thought  that  ten  million  sterling  will  ]>e  required  to  meet  the 
laiHls  arising  from  the  famine;  and  as  the  Indian  C^overnment  is 
ady  greatly  embarrassed  England  will  have  to  aid  in  the  matter.  It 
robablc  that  Germany  will  take  advantage  of  the  improved  condition 
he  silver  market  to  make  further  sales. 

lie  Bank  of  Germany  increased  its  coin  and  bullion  £221,(K)0  last 
k.  England  was  the  scene  of  quite  a  "strike"  on  yesterday,  but  it 
I  spared  the  riots  and  bloodshed  that  accompanied  those  which 
^ntly  occurred  at  home.  Ten  thousand  cotton  operatives  at  Bolton 
terday  left  work  because  of  a  notification  that  their  wages  were  to'be 
iced  5  per  cent.  A  "strike"  occurred  at  this  place  in  September, 
1,  when,  after  a  ten  days'  suspension  of  business,  the  dispute  was 
rred  to  the  arbitrament  of  the  judge  of  the  county  court  who  decided 
Inst  the  strikers. 

here  is  a  great  amount  of  speculation  as  to  when  the  war  will  be 

ight  to  a  close,  but  it  is  generally  believed  that  it  will  be  jaolonged 

M)me  time.     It  is  believed  by  a  great  many  well-infonned  i>eople  here 

the  so-called  "triple  alliance"  is  no  myth,  but  that  it  is  in  actual 
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existence.    If  it  be  true,  then  England  will  never  attempt  any  iuterfer- 
ence  in  the  matter. 

With  great  respect,  vour  obedient  servant, 

CHAS.-  F.  CONANT. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washiugtotu  /A  C. 


Xo.  270. 
Mr.  Conant  to  Mr.  Sherman. 

(.Cable  t<*legraiii.] 

London,  Sept.  7, 1877. 
Sherman,  ^Ya8hh^(/ton  : 

Kohr's  party  with  canceled  securities  has  sailed  to-dav  bv  steamer 
City  of  Chester,  $  1 ,900,000. 
Market  quiet.  COyA>'T. 


Xo.  271. 

Mr.  Conant  to  Mr.  Sherman, 

New  C'ourt,  St.  Swithin's  Lane, 

London,  England,  Sept.  8, 1877. 

Dear  Mr.  Secretary  :  I  have  the  honor  to  acknowledge  the  receipt, 
on  Tuesday  last,  of  your  two  favors  dated,  respectively,  the  18th  and 
23rd  ultimo.  I  am  very  glad  to  learn  that  the  failure  to  place  anybondi 
at  the  present  time  does  not  disturb  you  at  all.  I  see  nothing  in  the 
condition  of  affairs  that  is  in  any  w  ay  discouraging.  The  state  of  the 
market  during  the  past  six  weeks,  by  reason  of  w  hich  bonds  couldnotbe 
sold,  has  not  been  unusual.  It  would  naturally  follow  that  after  sochan 
immense  sale  of  bonds  as  that  made  during  the  thirty  days  of  the  sob* 
scription,  that  until  the  bonds  then  sold  were  distributed  in  the  market 
and  reached  the  hands  of  actual  investors  (instead  of  specolataie) 
there  would  be  no  demand  for  them.  During  the  time  when  sabseq^ 
tions  were  being  made,  the  demands  for  bonds  then  existing— -all  thft 
Iwnds  the  market  required  up  to  that  time  having  been  supplied  from  thft 
4^  per  cent,  loan, — were  not  only  met  but  future  demands  were  anticipated; 
hence  at  that  time  there  was  a  supi>ly  of  bonds  put  upon  the  market  forfti* 
ture  use.  It  seems  to  me  that  the  tnie  polic}'  of  the  syndicate  at  the  piefr 
ent  time  would  be  to  purchase  all  the  bonds  that  are  in  the  market  tint 
can  be  obtained  at  less  than  par.  It  is  verj'  likely  that  the  amoant  of  4Il 
same  is  comparatively  small.  Having  relieved  the  market  in  this  wV 
it  would  soon  be  in  a  position  to  control  it.  Any  bonds  sold  in  excess  of 
the  demand  for  them  wouhl  dejjress  the  market,  lower  the  price,  and 
stop  sales  for  a  time.  There  has  been  no  change  in  the  market  here  ift 
the  past  week. 

A  shipment  of  half  a  million  dollars  in  'gold  has  been  made  to  Xew 
York. 

The  import  of  gold  here  for  the  month  of  August  amounted  to  £990,565, 
as  compared  with  £2,781,042  for  the  same  month  of  1870,  and  £1,650,413 
in  1875.  For  the  eight  months  ending  with  August  the  total  importa- 
tion was  ten  and  one  quarter  millions,  as  compared  with  sixteen  millioDfl 
in  1870,  and  seventeen  millions  in  1875.     It  is  very  common  to  hearth 
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I  asked  here  "In  wliat  will  tlie  United  States  take  pay  from  us 

1  we  must  have?    Will  she  buy  our  goods,  &c.P 
is  no  doubt  that  there  is  here  a  strong  growing  feeling  of 
of  our  manufactures,  and  there  is  perhaps  some  prejudice 

IS  on  that  account.    If  it  were  not  for  the  fact  that  we  are  so 

ndebted  here  the  question  of  paying  us  for  heavy  purchases 
&c.,  would  be  a  serious  one  to  the  people  here.  The  Bank  of 
bullion  balance  was  diminished  £147,071  during  the  week. 

k  of  France  ha.s  increased  its  coin  balance  £7,000. 

ith  great  respect,  yours  verv  tnily, 

CHAS.  F.  CONANT. 

»n.  John  Sherman, 

Secretary  of  the  Treasury, 


^o.  272. 
Mr,  iSherman  to  tlie  Director  of  the  Mint. 

LTelegram.  ] 

Teeasuby  Department,  September  8, 1877. 


S'DERMAN, 


rector  of  Mint,  San  Francisco,  Cat, 

)t  sell  five  per  cent,  bonds  for  any  purpose.    At  present  prefer 
•  silver,  either  four  per  cents,  or  gold. 

JOHN  SHERMAN,  Secretary. 


No.  273. 

Mr.  Upton  to  Mr.  Onffy. 

Treasury  Department,  September  10, 1877 
[>UFFY,  Esq., 
torney  at'Latc,  Morgantoicn^  Ky. 

a  reply  to  your  letter  of  the  27th  ultimo,  making  certain  in- 
>ncerning  the  redemption  of  legal  tender  and  national  bank 
lave  to  inform  you  that  under  the  provisions  of  the  resumption 
muar>'  14,  1875,  the  Secretary  of  the  Treasury  is  required  on 
January  1, 1879,  to  redeem  in  coin  all  legal  tender  notes  pre- 
)r  that  "purpose,  and  that  sections  5229  and  5230,  Eevised 
of  the  United  States  provide  fully  for  the  payment  in  lawful 
'  the  circulating  notes  of  national  banks  which  have  failed  to 
[leir  circulation  as  required  by  law.  Copy  of  the  sections  men- 
e  herewith  inclosed  for  your  information, 
ry  i«esi)ectfully,  J.  K.  UPTON,  Chief  Clerk. 

No.  274. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London,  September  13, 1877. 

^iB.  Secretary  :  No  change  has  occurred  here  in  refonding 
s  since  I  last  wrote.    The  English  market  at  this  time  is  in  a 
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« 

somewhat  excited  condition  on  account  of  the  war  news,  although  v 
little  business  is  being  transacted.  PeoiJe  are  waiting  for  the  devel 
nients  of  the  great  battle  which  commenced  on  the  6th  instant,  an«] 
now  in  progress  at  Plevna.  Peace  or  prolonged  war  maj'  be  the  rw 
of  it. 

liussia  is  sure  to  succeed  in  the  end,  and  the  sooner  she  wins  the  I 
ter  it  will  l>e  for  business  and  business  interests  hei-e.  The  sympai 
of  the  British  ])eople  is  with  Turkey. 

The  ([uestion  of  a  further  advance  in  the  bank  of  England  rate, 
the  puq)Oseof  i)rotecting  its  bullion,  is  now  being  agitated.  The  wi 
drawals  of  gold  for  the  week  ending  Wednesday  amounted  to  £271,(J 

The  Imperial  Bank  of  (lermany  has  advanced  its  rate,  the  minim 
for  discount  being  fixed  at  Hve  i)er  cent.,  and  the  maximum  for  advan 
on  merchandise  at  six  per  centum.  It  is  said  that  quite  a  large  auioi 
of  the  gold  which  Germany  took  away  from  this  market  and  coined  1 
found  its  way  into  France  (the  great  hoarder  of  gold)  in  the  shape 
coin,  and  that  this  is  the  reason  for  the  advance  in  the  rate. 

The  gold  movement  maj-  cause  the  bank  rates  of  interest  to  be  k< 
at  a  higher  figure,  but  I  see  no  reason  why,  with  money  as  identifal 
it  now  is,  we  should  expect  a  dear  money-market. 

The  progi^ess  being  made  towards  resumption,  it  seems  to  me,  will  a 
pensate  for  the  failure  to  push  refunding  oi)erations  at  the  x>re^nt  tii 
Our  people  ought  now  to  see  that  a  great  many  of  the  difficulties  wh 
they  thought  were  insmmountable  barriers  *to  resumption  are  pur 
imaginary  ones. 

I  hope  to  see  a  change  soon.  I  send  you  to-day  a  copy  of  the  Da 
Telegraph  of  Tuesday  last,  also  one  of  Wednesday.  The  former  o 
tains  an  extract  from  your  speech,  and  the  latter  an  editorial  upon  it 

The  work  of  assorting,  scheduling,  counting,  &c.,  of  the  canceled  boi 
and  coupons  on  hand  was  closed  out  on  Saturday  last,  and  I  do  notthi 
it  probable  that  we  shall  receive  any  further  amounts  for  about  t 
weeks.  I  furloughed  the  clerks  engaged  upon  that  work.  The  syn 
cate  would  not  expect  to  pay  the  clerks  unless  they  were  employed. 

If  your  speech  should  be  printed  in  pamphlet  form,  i>lease  send  i 
copies  of  it.  • 

With  great  respect,  your  obedient  servant, 

CIIAS.  F.  CON  ANT 

The  lion.  JonN  Sherman, 

Secretary  of  the  Treasury. 


No.  275. 
Mr,  Vpion  to  Mr.  Balcer. 

Tkea^si  RY  Department,  September  13, 1877. 

Daniel  Baker,  Esq., 

Chief  Loan  Division^  Treaattry  Department, 

Care  of  Firnt  National  Bank,  New  York  City: 

Sir:  The  attention  of  the  Secretary  has  been  called  to  the  lai 
amount  of  United  States  bonds  held  by  the  Assistant  Treasurer  at  S 
York  as  collateral  for  bonds  issued  to  the  First  National  Bank  of  2S 
York,  reaching,  by  last  report,  more  than  thirty  miUiou  doUarSi  and 
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rires  you  to  call  the  attention  of  the  bank  to  the  matter,  and  to  insist 
)n  a  large  reduction  thereof  at  the  ejirliest  practicable  moment, 
fou  will  please  report  the  result  of  your  interview  with  the  bank,  and 
p  me  advised  of  your  address  during  your  absence. 

Very  respectftiUy,  J.  K.  UPTON,  Chief  Clerl\ 


No.  270. 

J/r.  Baker  io  Mr,  Upton, 

New  York,  September  14,  1877. 

GAB  Mr.  Upton  :  I  received  your  letter  of  jesteitlay  this  morning, 
railed  at  the  First  National  Bank  yesterday  morning  soon  after  my 
al,  and  had  a  conversation  in  regard  to  the  subject  of  which  you 
e.  Mr.  Fahne«tock  told  me  then  that  he  liad  arranged  to  place  in 
Nub-treasnry  here  half  a  million  of  gold  per  day  during  the  balance 
is  month,  which  would  amount  to  $7,500,000,  which,  together  with 
)0,000  gold  already  there  and  $4,000,000  matured  called  bonds,  will 
■egate  $16,000,000  gold  paid  up  for  September.  It  is  thought  that 
iiarket  cannot  stand  a  gi'eater  drain  than  this;  but  as  the  collateral 
le  bank,  now  deposited  with  Hillhouse,  is  wgrth  much  more  than 
^me  amonnt  of  gold,  I  presume  they  can  raise  and  deposit  such  an 
lint  as  the  department  may  require.  It  seems  to  me  that  they  are 
aging  refunding  discreetly  and  keeping  gold  down.  The  course 
ued  now  is  precisely  the  fcame  as  that  which  attended  the  4J  per 
8,  and  the  collateral  of  the  bank  is  no  larger  now  than  alf  times 
1  that  loan  was  being  placed.  Mr.  Warren  will  hand  you  this,  and 
explain  the  matter  more  fully  than  I  can  write.  I  shall  leave  for 
Ida  to-night,  and  a  letter  addressed  to  Paris  Station,  Canada  West, 
reach  me  until  vou  hear  from  me  agiiin. 
Ver\'  tndv,  vours,  DANIEL  BAKER. 


No.  277. 

Mr.  Conant  to  Mr,  Sherman, 

New  Court,  St.  Switho's  Lane, 

London^  September  15,  1877. 

EAR  Mr.  Secretary  :  I  have  during  the  past  few  days  been  can- 
sing  the  subject  of  cheap  or  dear  money,  with  a  view  of  forming  an 
lion  as  to  the  time  when  we  may  expect  to  recommence  sales  of  the 
r  cent,  consols  here,  but  1  have  not  as  yet  reached  any  satisfactory 
it.  Opinions  upon  the  subject  are  very  much  divided,  and  on  ac- 
it  of  the  exceptional  and  peculiar  condition  of  the  market  it  is  not 
ige  that  it  should  be  so. 
Miey  is  from  IJ  to  li  per  cent,  dearer  here  than  it  was  a  few  months 

I  am  trying,  among  other  things,  to  find  out  which  one  of  the 
r  reasons  assigned  is  the  correct  one. 

course  the  sale  of  our  consols  must  dei)end  to  a  great  extent  upon 
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the  rate  of  interest  in  tlie  money-market.  The  vahie  of  money  ha 
vanced  nearly  1  per  cent,  in  Germany  during  the  past  year.  Ge 
4  per  cents  are  worth  only  about  95  per  cent.  Money  is  cheap 
Paris  than  it  is  anywhere  else  at  the  present  time. 

There  is  a  rumor  here  that  the  value  of  money  in  Kew  York  i 
pected  to  advance  to  7  per  cent,  within  a  month  or  two.  The  banl 
at  Berlin  is  5  per  cent.,  oi>en  market  3|  per  cent.,  and  at  Vienn 
bank  rate  is  4J  per  cent.,  and  the  market  rate  is  if  x>er  cent  ! 
bank  rate  is  2'per  cent.,  and  the  street  rate  is  only  1|  per  cent 
the  bank  rate  is  3  per  cent.  Six  months'  trade  bills  are  ftx)m  3  J  per 
.to  4  per  cent,  three  months'  bjink  bills  2J  per  cent  Money  seen 
be  very  abundant  here. 

The  Bank  of  England  has  just  declared  a  dividend  at  the  rate 
per  cent,  per  annum. 

Our  5  per  cent.  10-40  bonds  declined  |  per  cent,  the  o  per  cent  fu 
fell  oflf  f  per  cent,  and  the  4J  per  cents  dropped  J  per  cent,  dorini 
past  week,  and  considerably  large  sales  were  made. 

There  have  been  no  movements  of  gold  beyond  the  amount  take 
Germany.    It  is  said  that  there  is  a  balance  of  £2,000,000,  due 
country  on  account  of  silver  sold  here ;  a  balance  that  is  likely 
•called  for  at  any  time. 

Germany  does  not  seem  to  be  very  fortunate  in. retaining  the 
which  is  brought  into  that  country ;  France  and  Belgium  managiv 
some  way,  to  draw  portions  of  it  away. 

With  great  respect,  I  am  your  obedient  servant, 

CHAS.  F.  CONA] 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  278. 

Messrs,  Belmont  it  Co.  to  Mr.  Sherman. 

:N^ew  York,  Sejytember  15,  It 
Hon.  John  Sherman, 

Secretary  of  the  Treasury y  Washington : 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  letter  of  the 
addressed  to  our  Prior,  who  is  at  present  out  of  town. 

We  shall  forward  the  letter  to  him  to-day,  and  in  the  mean  tim< 
to  say  with  regard  to  our  payments  for  resumption  purposes  thi 
have  thus  far  paid  in  gold  and  matured  called  bonds,  on  account 
per  cent,  bonds,  $1C,0(]^,000  independent  of  the  orders  given  to  the! 
National  Bank. 

You  have,  therefore,  sufficient  gold  from  us  to  cover  the  amoon 
quired  for  resumption  purposes  in  September. 

We  would  suggest  that  you  cause  the  gold  and  called  bonds  n( 
the  hands  of  the  assistant  treasurer  here  from  us,  a%s  well  as  fron 
First  National  Bank,  to  be  transferred  to  the  credit  of  the  Treasur 
the  United  States. 

We  remain,  verv  respectfully,  vours, 

AUG.  BELMONT  &  C 
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No.  279. 

First  National  Bank  New  York  to  Mr.  Sherman. 

First  National  Bank, 

Neio  York,  September  17,  1877. 
ffofl.  John  Sherman, 

Secretary  of  the  Treanury,  Waffhinf/ton,  J).  C: 

S/b:  A;raiHst  total  subHrript ions  for  tlu»  United  States  4  per  cent,  bonds 

ofsiiy $75,000,000 

ills  havf  iMvn  made,  iuehiding  tit'ty-fourtli,  for 50, 000, 000 

i«l  n.>snni]itiou  wiles 15,  000.  000 

05,000,000 

iviag  to  be  adjusted  by  further  eall  (»r  ot hi-rwise 10,  (XK),  000 

—         =        * 

•  Kiibsrriptious  of  this  bank  liave  reached $30, 500, 000 

i.hlitiou  to 3,135,1)00 

Taken  iijwn  account  of  other  subscribers  a  total  of 33, 635,  GOO 

Vitli  the  i>os.sibility  of  a  condition  of  the  money  markets  in  wliicli  6 
cent.  5-20  bonds  not  called  can  be  fnrnished  at  par  and  interest  in 
1,  and  until  a  further  call  shall  be  determined  upon,  will  you  receive  in 
leaient,  from  the  First  National  Bank,  on  account  of  above-men- 
ed  subscription,  fn>m  time  to  time,  any  United  States  5-20  six  i)er 
.  lx>uds,  not  cidled,  at  par  and  interest,  as  contemplated  in  the  pro- 
of the  fourth  section  of  the  contract  of  0th  June,  1877,  but  not  to 
•imI  ten  milli(ms  of  dollars  in  the  aggregate. 

With  great  resi)ect,  F.  O.  FKEXCn,  for  the  Bank. 


No.  280. 

MeMrs.  Morton,  Bliss  &  Co.  to  Mr.  Sherman. 

Office  of  Morton,  Bliss  &  Co., 

New  York  J  September  17,  1877. 

.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  J).  C\: 

EAR  Sir  :  Those  whom  we  represented  in  the  4 J  per  c^nt.  syndicate 
met  wrote  to  us  June  13  they  "  had  learned  directly  from 'the  Secre- 
•  of  the  Treasiu'y  that  the  ten  days'  notice  i^e^iuired  by  the  contraet 
kugust  24, 1876,"  was  not  given,  and  that  it  was  only  through  your 
on  that  the  Seci*etary  was  permitted  to  withdiaw  the  $100,000,000 
ds.» 

Vill  you  oblige  us  by  saying  briefly  whether  this  stJitement  is  correct ! 
Yours,  very  respectfully,  MOKTOX,  BLISS  &  CO. 


•   No.  281. 
Mr.  Sherman  to  Messrs.  Morton^  Bliss  &  Co. 

Treasury  Depart^ient,  September  18, 1877. 

Kr«.  Morton,  Bliss  &  Co.,  New  York  : 

ENTUBUEN:  Your  letter  of  the  17th  instant  is  received.    I  never 
ed  to  any  one  that  ten  days'  notice  was  not  given,  and  that  it  was 

H.  Ex.  9 10 
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only  through  your  action  that  I  withdrew  the  8100,000,000  4J  per  cent 
bonds.  It  was  published  to  the  world  and  known,  I  thought,  to  d! 
mankind,  that  early  in  May  I  had  verbally  given  this  notice,  anc 
formally  given  it  at  a  later  day,  as  I  stated  in  my  former  letter  to  ycm 
I  can  say  no  more  than  I  did  in  that  letter,  which  was  written  witi 
the  dates  and  facts  before  me. 

Very  respectfidly,  JOHN  SHERilAN,  Secretary. 


No.  282. 
Mr.  Sherman  to  First  Xational  Bank^  Xew  York. 

Treasury  Department,  September  18, 1877. 

G.  F.  Baker,  Esq., 

First  National  Banic,  New  York: 

Sir  :  Your  letter  of  the  17th  instant,  asking  whether  I  will  receive 
uncalled  5-20  bonds  and  interest  in  payment  of  the  subscription  by  yonr 
bank  to  the  4  i)er  cent,  loan,  is  at  hand. 

I  have  to  reply  that  the  associates  have  the  undoubted  right  to  pay 
either  in  called  or  uncalled  bonds,  and  as  but  $50,000,000  of  bonds  have 
been  called,  the  department  will  take  uncalled  bonds  in  payment  of  sub- 
scriptions to  the  extent  of  810,000,000,  but  cannot  divide  it  among  the 
associates.  You  will  have  to  arrange  it  with  euch  other.  Your  letter 
seems  to  inquire  if  the  department  will  receive  such  bonds  fn)in  the 
First  National  Bank  to  a  sum  not  exceeding  $10,000,000. 

The  department  can  make  no  distinction  between  the  bank  and  the 
other  associiates,  but  will  i^eceive  uncalled  bonds  to  that  amount. 

Very  respectfully,  JOHN  SKEIiMAN,  Secretam. 


No.  283. 
Messrs.  KuUnj  Lceh  cfc  Co.  to  Mr.  Sherman. 

New  York,  September  10, 187L 
To  the  Hon.  John  Sherivian, 

Secretary  of  the  U.  S.  Treasury j  WaMngton^  D.C. : 

Honorable  Sir  :  From  the  present  state  of  the  market  for  the  bondi 
of  the  United  States  Ciovernment,  it  is  quite  evident  that  the  syndieali 
having  the  control  of  the  4  i)er  cent,  loan  will  not  take  any  additknal 
bonds  under  it«  i>resent  contract,  and  we  thought  that  under  existing 
cintumstances  you  might  be  induced  to  i)lace  \\\}on  the  market  for  tli 
pur])ose  of  carrying  out  the  res!nni)tion  act  the  luidisposedof  balance  of 
one  hundred  millions  4A  per  cent.  l)onds. 

AVe  now  desire  to  submit  to  you  a  bid  of  par  in  gold  for  ten  millioQS 
4J  per  cent,  bonds,  luovided  you  will  give  us  the  privilege  to  purchM 
the  balance  of  ninety  millions  during  a  i)eriod  to  be  agreed  u|K)n  audit 
the  price  we  may  ourselves  realize  for  them,  less  a  commission  of  one- 
half  of  one  per  cent,  (h  per  cent.),  the  (fovernment  in  no  instance  to  reetbH 
less  than  par  in  gold  net  for  any  of  the  bonds. 

We  will  sup]>lenient  our  ])ro]>osal  in  accordance  with  any  suggeatim 
you  may  desire  to  make,  and  if,  as  we  suppose,  luider  exiBting  oontradi 
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with  the  present  syndicate  you  cannot  enter  into  contracts  with  others, 
we  will  make  our  subscription  to  date  at  the  exi)iration  of  the  syndicate's 
contract,  and  then  receive  and  pay  for  the  bonds. 

Ho])iug  to  hear  from  you  in  reply  to  our  proposal  at  your  earliest  con- 
YenieDo& 

We  remain^  honorable  sir,  yours,  obediently, 

KUHN,  LOEB  &  CO. 


No.  284. 

Mr.  Sherman  to  Messrs,  KuhUj  Loeb  &  Co. 

Treasury  Department, 

Sept<imher  21,  1877. 
Messrs.  Krnx,  Loeb  &  Co. : 

(JEXTLE^rEN :  Your  letter  of  the  19th  instant  is  received. 

I  am  sure  you  are  in  error  about  our  not  selling  the  four  X)er  cent,  bonds 
inder  the  existing  contract,  and,  therefore,  cannot  act  upon  your  i)ropo- 
fltion. 

Very  respectfully,  JOIIX  SHERMAN,  Secretary. 


No.  285. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Depart>ient, 
Washingtouj  September  22,  1877. 

Dbar  Sib:  your  interesting  letter  of  the  8tli  was  received.  I  delayed 
laswering  your  letter  because  I  had  invited  the  American  members  of 
the  syndicate  to  meet  me  here,  and  they  did  so  last  evening.  We  had  a 
fcll  and  tree  conversation,  the  result  of  which  was  I  requested  them  to, 
»1  they  will  before  you  receive  this,  take  out  of  the  market  all  four 
iNroent.  Ijonds  that  can  be  purchased  at  less  than  par.  This  will  no 
*rabt  be  doue,  and  the  whole  of  the  $50,000,000  bonds  called  under  the 
fair  per  cent,  subscriptions,  and  $15,000,000  additional  for  resumption 
purposes  will  l>e  settled  for  by  tlie  10th  of  October,  when  the  subscrip- 
tioiia  run  out.  I  hope  that  w  ithin  the  month  of  October  all  the  sub- 
ioriptions  to  the  four  per  cent,  bonds  nuide  during  the  thirty  days  will 
le  settled  for. 

Ilieie  were  some  questions  of  detail  about  the^se  matters  that  were 
Utisfiietorily  arranged  last  evening,  and  1  now  have  hoi)es  tlmt  within 
»fcw  days  we  may  be  able  to  iwrfect  arrangements  for  the  sale  of  Inrnds 
fcr  savings  puqKwes,  and  for  the  sale  of  considerable  amounts  through 
fte  national  banks. 

The  associates  have  not  quite  met  my  expectations  in  maintaining 
Reprice  of  the  four  per  cents,  at  par  in  coin.  Jt  h)oked  as  if  this  had 
been  permitted  with  a  view  to  tlieir  purchasing  up  weak  holdings  at  a 
disoouDt.  If  we  sell  no  more  bonds  until  after  the  10th  of  October,  we 
bve  doue  more  than  could  reasonably  be  expected  with  a  four  per  cent. 
bud.  In  November  and  December  I  hope  the  associates  will  do  their 
itmoet  to  swell  their  subscriptions  to  at  least  $100,000,000,  or  1  shall 
Bel  indispoflod  to  renew  the  contract  with  them. 
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The  silver  question  has  disturbed  the  market  somewhat,  and  may,  i 
unwisely  decided,  susi^nd  further  sales;  but  if,  as  1  hope,  silver  oca 
will  only  be  authorized  in  exchange  for  United  States  notes,  it  will  hel| 
us  and  not  hurt  us. 

Tlie  enonnous  crops  to  be  sold  and  the  necessity  of  drawing  bills  of 
exchange  on  London  will  probably  keep  down  the  price  of  gold,  audi 
hope  will,  l>efore  Congress  meets,  make  the  margin  between  gold  and 
l)aper  not  to  exceed  two  ])er  cent. 

It  is  probable  that  the  demand  for  currency  will  soon  cause  a  eoiudd- 
erable  issue  of  bank  noti^s,  and,  fortunately,  we  have  the  greenbacks 
on  hand  to  redoi^m  and  cancel  without  drawing  on  those  in  circulation. 

Keep  me  fully  advised  of  matters  on  vour  side  of  the  water. 

Very  truly  yours,  '  JOHN  SHEKM.V^'. 

lion.  CuAS.  F.  CoNANT,  Ijondon. 


Xo.  28G. 

il/r.  Conant  io  Mr,  Sherman. 

Xew  Court,  St.  Switiiin's  Lane, 

London,  September  22, 1877. 

Dear  Mr.  Secretary:  The  expectation  whidi  has  b<?en  conimoa 
during  the  past  few  days  that  there  would  be  a  further  advance  in  tbc 
value  of  money  has  not  been  realized.  On  the  other  hand,  the  rjitesrf 
discount  an»  ^  lower  than  they  w<»re  one  week  ago.  The  advauee,if 
any  there  is  to  be,  has  been  d(»ferred  for  a  time. 

This  nuirket  is  invariably  atlccted  by  the  condition  of  the  New  YoA 

ft/  ft/ 

market.  The  announcements  repeatedly  made  in  the  Xew  York  iiewfr 
papers,  and  in  the  circulars  issm^l  by  the  bankini?  firms,  that  it  wM 
expected  by  the  bankers  and  business  men  of  that  city  that  mfxasf. 
would  be  in  great  denumd  to  meet  Western  reciuirements ;  that  it  woild 
be  very  scarce ;  that  there  might  be  a  stringency  amounting  to  almo$t> 
Ijanic ;  that  the  rate  of  interest  would  advance  to  6  or  7  i>er  cent,  and  tM 
by  reason  of  the  i-evival  of  business  and  tnide  generally,  it  would  bl 
j)ennanently  continued  at  that  rate,  have  been  reprmluced  in  the  paiM 
here  and  have  had  their  effect.  If  money  should  Ik*  scarce  and  dearte 
New  York  for  any  length  of  time,  it  would  lead  to  the  investment  the* 
of  the  dividends  accruing  on  British  capital  employed  in  the  United 
States,  but  in  the  present  aspect  of  affairs,  here  and  in  Euro|)eYitit 
very  doubtful  if  high  rates  of  interest  would  attract  original  capitd 
there. 

I  take  it  for  granted  that  it  is  the  i)resent  demand  from  the  interior 
for  money  for  the  puii)ose  of  moving  the  crops  tliat  has  caused  the  ii* 
civase  in  the  interest  rate,  and  that  when  the  object  for  wliieh  the  idod9 
is  required  is  accomplished,  and  the  nu>ney  is  again  retarned  to  tto 
money-centers,  that  the  interest  rate  will  recede,  and  that  money  wiB 
again  be  plentiful.  I  have  not  supposed  that  there  has  been,  as  y«^ 
such  a  great  revival  of  irade  and  business  at  home  as  woald  absorb d 
the  idle  an<l  available  money  in  the  country',  and  I  have  therefore  ilM 
when  inquii'ed  of  that  the  present  demand  for  money  at  home  was  pri» 
cipally  for  use  in  handling  the  very  large  crops,  and  that  it  was  tW 
demand  which  ha^l,  for  a  time,  dei>i'essed  the  prices  of  our  aeearilkl 
at  home,  and  that  of  coui-se  the  i)rice  there  affecteil  the  price  here* 

It  seems  to  me  that  just  so  soon  as  money  am  be  obtained  for  fb 
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purpose,  the  syndicate  ought  to  purchase  the  surplus  4  per  cent,  bonds 
that  are  in  the  market,  so  that  advantage  may  be  taken  of  the  first 
ftTorable  opportunity  for  resuming  sales. 

There  are,  of  course,  difficulties  and  obstacles  in  the  way  of  such 
nesomption  of  sales,  but  it  does  not  follow  that  they  are  to  remain 
there. 

The  condition  of  the  money  market  in  Xew  York  and  the  price  of 
wods  there  would,  at  the  present  moment,  be  a  bar  to  any  operations 
Wfe,  even  if  there  was  no  difficulty  to  be  met  with  liere. 

As  I  have  mentioned  in  pre\ious  letters,  there  has  been  and  is  now  a 
Ming  here  that  money  will  be  scarce  and  dear.  As  to  whether  tliis 
'eeling  rests  ui)on  good  grounds,  people  ditter  very  much.  It  is  princi- 
»lly  base<l  upon  the  belief  that  the  drain  of  gold  from  this  market  will 
je  coiitinueil.  The  deficiency  in  the  crop  of  grain  here  will  have  to  be 
mpplied  from  the  United  States,  and  it  is  thought  that  not  less  than 
18,000,000  bushels  of  wiieat  will  be  wanted.  As  the  wheat  will  be 
bnmjjlit  here  in  English  ships,  the  amount  to  be  paid  for  it  will  be  its 
i*ost  in  New  York,  probably  somewhere  about  $02,000,000,  against 
551,00O,OO()  worth  of  wheat  imported  from  the  United  States  last  year. 

It  is  but  natural  to  expect  that  our  i)eople  will  buy  in  ]>roi)ortion  to 
:he  amount  they  sell,  and  that  the  imports  will  iuci^ease  with  an  increase 
in  the  exiwrts.  If  this  proves  true,  it  may  hapi)en  that  the  actual 
unount  in  gold  which  will  have  to  be  withdrawn  from  here  for  shipment 
igainst  grain  will  not  be  so  large  as  to  cause  the  disturbance  and 
Kiarcity  in  the  market,  and  consequent  diflicnlty  of  making  payment, 
:hat  many  people  have  ai>prehended.  The  corn,  meal,  and  flour  im- 
)orted  into  this  country'  from  the  United  States  last  year  amounted  to 
ibont  851,500,000. 

Germany  will  ex)ntinue  to  draw  gold  from  this  market,  in  exchange 
or  silver.  In  this  connection,  I  will  add  that  the  Russian  Government, 
ttvell  as  Russian  business  men,  are  obtaining  gold  in  the  German 
narket,  being  borrowers  there.  The  Russian  loans  have  principally  gone 
nto  Holland  and  Germcany. 

It  is  indirectly  in  this  way  that  the  eastern  war  affects  this  market, 
[t  does  not  seem  probable  to  me  that  gold  enough  will  be  withdrawn 
iom  this  market  to  create  a  great  scarcity  of  money  here  and  cause  it 
to  become  ver>'  dear. 

I  do  not  believe  that  any  revival  of  business  will  take  place  here  to 
m  extent  that  will  create  a  great  demand  for  money  and  tend  to  increase 
ts  value  during  the  autumn. 

The  note  circulation  of  the  Bank  of  England  is  about  $1,000,000  less 
iian  it  was  one  year  ago.  This  would  seem  to  imply  that  money  was 
wt  in  great  demand.  With  us,  cheai)er  prices  might  account  for  a  fall- 
ng  off  in  circulation,  because  a  less  amount  of  money  would  be  required 
br  bnsiness  puri)oses ;  but  here,  with  the  exception  of  prices  of  food, 
Prices  remain  about  stationary. 

The  situation  of  affairs  in  France  is  exciting  a  good  deal  of  attention, 
tig  a  critical  time  for  the  now  republic.  The  4:tli  of  October  has  been 
Inally  fixeil  u]>on  as  the  day  for  holding  the  general  election  for  choos- 
ag  the  new  Chamber  of  Deputies.  The  "electoral  period,"  so  called, 
egins  on  the  23d  instant  and  continues  for  two  weeks.  During  that 
ime,  by  i>erniis8ion  of  the  government,  i)ublic  meetings  can  be  held  for 
iepnr]K>se  of  hearing  arguments  and  addresses,  and  for  free  discussion 
enerally.    Immediately  following  this  is  a  further  i)eriod  of  five  days 

which  the  public  meetings  are  to  be  discontinued  in  order  to  give  the 
>ter8  opiK>rtnnity  for  reflection  and  for  forming  their  judgments  as  to 
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liow  tliey  ouji^ht  to  vote.  It  was  first  thonpflit  tliat  in  consequence  o 
the  death  of  ^F,  Thiers  the  Keimblicans  would  h>se  that  portion  of  tbek 
Htreni^th  dassed  as  timid  Keiiublicans,  and  that  tlie  present  niinistr 
woiihl  he  supported  at  the  c^minp:  election.  But  it  is  now  thought  thai 
the  manifesto  issued  by  Marshal  MeMahon,  on  the  10th  instant,  bai 
de.stroyed  his  eluuuHvs  of  success  at  the  election.  In  this  manifesto  h( 
^^^tually  told  the  French  i)eo])le  that  they  must  not  choose  a  Chamber 0/ 
Deputies  who  would  be  oi)iK)sed  to  himself  and  the  Senate;  that  instead 
of  so  doinji:  they  must  select  men  whose  opinions  would  coincide  ynA 
his  own,  and  men  who  would  carry  out  his  views.  This  langnage  hu 
greatly  irritated  the  i)eo])le. 

It  is  not  believed  that  the  Senate  will  again  jeopardize  the  safety rf 
the  re])ublic  by  consenting  to  another  dissolution  of  the  Chamber  of 
DeiMitics. 

Theotllcial  tra<le  returns  of  France  show  that  there  has  been  ageneni 
decline  in  the  trade  and  luisiness  of  the  country.  There  is  also  a  shot 
sui)i)ly  of  breadstutfs  there. 

There  have  been  no  movements  of  gold  during  the  week. 
Witli  great  res])ect,  your  obedient  servant,     . 

CI  IAS.  F.  coNAyr. 

lion.  John  Sherman, 

Secretary  of  the  Treamiry. 


Xo.  287. 

Mesftrtt.  KiihUj  Loeh  lO  Co,  to  Mr.  Sherman. 

New  York,  September  24, 1877. 
To  the  Hon.  John  Sherman, 

Secretary  of  the  Trea^sury,  Washington  D.  C: 

Hon.  Sir:  Your  letter  of  the  21st  instant  is  received.  It  gives  o» 
great  satisfaction  to  leani  from  you  that  the  syndicate  contimies  to 
subscribe  for  the  four  i)cr  cents  under  the  existing  ccmtract  at  paries' 
one-half  per  cent,  (though  the  bonds  are  offered  in  the  oi>en  market*^ 
98 J  x)er  cc^nt.),  and  that  therefore  our  proposition  made  with  our  letter o» 
the  19th  instant  cannot  be  acted  upon. 

We  remain,  honorable  sir,  yours,  obediently, 

KUIIN,  LOEB  &  CO. 

Xo.  288. 

Mr.  Sherman  to  Messrs.  Belmont  d;  Co. 

Treasury  Department,  Sejytemher  2riy\^Tl. 

August  Belmont  &  Co.,  Xew  YorJi: 

Gentlemen:  From  a  more  detailed  statement  than  I  liad  wheuyo* 
were  in  Washington  I  find  that  the  issues  of  four  jier  cent,  bonds  are* 
follows : 

S VN 1  >I(  ATK   ACCOUNT. 

Anioiiiit  (loliviTcd  to  associatfs (!r>7fftli|3Dl 

Amount  in  tlu'  luimls  of  as.sist:int  treasurer,  Ntiw  York 4,744,960 

Aiiiouiit  in  tlu'  hands  ol'  loan  divisitm 3,^294,900 

Total 65,969,751 
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MISCELLANEOUS   ACCOUNT. 

Imoiiuf  <lelivered $5,076,550 

imoont  in  faanclH  of  aasiataut  treasurer 1, 028, 950 

Total 6,105,500 

Total  issues 72,075,250 

The  syudicate  aci*oiint  is  balanced  by  payments  and  collaterals.  Those 
ddirered  on  the  miscellaneous  account  have,  of  coui*80,  been  paid  tor, 
and  those  not  delivered  will  be  paid  for  by  the  10th  of  ()ctober. 

The  amount  of  calls  is  $5(),(K)0,000,  and  the  amount  ai)plied  for  resump- 
tioD  puriK)ses,  includin«j:  October,  will  be  $10,000,000— in  all  805,000,000; 
leaving  $7,075,2.10  for  which  there  has  been  no  call.  Besides,  you  liave 
reported  to  ns  84,230,250  subscriptions  for  which  no  bonds  have  been 
ismed. 

lam  now  inclined  to  the  ojnnion  that  we  ou*]fht  by  the  1st  of  October 
to  make  another  call  of  810,000,000,  which  still  will  be  81,000,350  le^s 
than  the  bonds  actually  sold.  As  the  call  will  not  expire  until  the  1st 
of  Jannary  there  >vill  be  ample  time  for  the  collection,  adjustment,  and 
application  of  all  dtitstanding  subscriptions,  and  I  am  willing  to  take 
the  risk  of  selling  enough  bonds  during  Xovember  and  December  for  re- 
8omi»tion  i>uri)oses. 

I  submit  these  figures  to  you  and  invite  your  consent  to  a  call  which, 
aside  from  the  facts  above  stated,  would  have  a  l>eneficial  effect  on  the 
*  ttle  of  bonds. 

Inclosed  I  send  you  a  stutement  of  the  {iccount  as  it  stiinds  on  our 
books. 

Very  respexjtfuUy,  JOHN  SHERMAN,  Secretary. 


No.  280. 

Mr.  Conmii  to  Mr.  SJierman. 

New  Court,  St.  Swithin's  Lane, 
London^  E.  C,  IJnglandj  September  27,  1877. 

Dear  Mr.  Secretary  :  Matters  here  remain  pretty  much  the  same 
u  when  I  wrote  to  you  on  Saturday  last. 

Telegraphic  dispatehes  received  from  New  York  state  that  it  is  ex- 
PMed  that  money  will  be  dearer  thei-e,  and  that  it  is  now  worth  from 
^  per  cent,  to  0  jwr  cent.  This,  of  course,  does  not  have  a  very  good 
^ect.  It  leads  peojile  to  think  that  on  that  ticcount  more  gold  will  be 
^t  from  here  to  the  United  States  in  payment  for  grain  than  would 
be  likely  to  l)e  sent  if  money  there  was  cheaper.  People  here  think  that 
the  bank  rate  will  be  advanced  to,  i)eiiiaps,  5  x)er  cent.;  but  if  that  is 
done,  it  will  be  because  the  bank  cannot  protect  its  bullion  in  any  other 
waj. 

The  Secretary  of  State  for  India  has  given  notice  that  he  will  receive 
tenders,  on  the  9th  proximo,  for  a  loan  of  £3,000,000,  with  interest  at  the 
lateof  4i>ercent.  in^rannum.  On  account  of  the  issue  of  thisloan,  consols, 
Miyestenlay,  dropped  ^.  It  is  not  yet  known  whether  the  money  which 
nil  be  realized  from  this  loan  will  be  sent  to  India  or  used  to  ])ay  Indian 
Ddebtedness  here.  A  withdrawal  of  £3,000,000  from  this  market  at 
his  time  would  be  seriously  felt. 
There  are  nimors  that  the  Gennan  Goveniment  will  idace  another 
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loan,  but  nothing  definite  is  known  concerning  it.    That  govemme 
cannot,  I  think,  dispose  of  a  4  per  cent,  loan  at  a  better  rate  than 
jper  cent. 

The  great  strike  on  the  Clyde,  which  has  lasted  now  about  six  montl 
has  ended.    About  30,000  people  were  affected  by  it 

The  new8i>aper8  here  express  tlie  opinion  that  ship-building  in  tl 
United  States  has  been  benefited  by  this  strike.  They  argu^  that  tl 
American  people  have  taken  advantage  of  the  opportunity  they  ha^ 
had  through  the  suspension  of  ship-building  here  during  the  last  hal 
year  to  revive  that  business  there ;  and  they  think  that  our  jyeojAe  wi 
retain  the  business  whicli  they  have  thus  seciu'ed. 

In  my  letter  to  you  of  August  25,  I  stated  that  "  the  Bank  of  Fram 
is  not  now  issuing  any  notes  of  any  denominations  less  than  one  tboi 
sand  francs.  It  has  been,  for  some  months  past,  gradually  discontinuiii 
the  issue  of  small  notes,  &c.  The  bank  has  contracted  its  circulatioi 
during  the  last  nine  months,  at  lea«t  twelve  million  pounds." 

My  authority  for  tlie  statement  in  regard  to  the  discx)ntinuancc  of  th 
smail-note  circulation,  &e.,  is  Mr.  Tucker,  a  Paris  banker. 

The  amount  of  the  contraction  of  the  circulation  was  published  in  th 
newspapers.  I  notice  that  some  person  ha.s  addres^l  a  communicatioi 
to  the  editor  of  tlie  *^New  York  Tribune,"  which  was  printed  in  tb 
issue  of  that  journal  of  the  8th  instant,  regarding  the  subject,  in  whicl 
he  savs  that:  "So  far  from  having  withdrawn  circulation  to  the  amouD 
of  £12,000,000  sterling,  or  860,000,000,  and  accumulating  coin  in  aboa 
the  same  ratio,  the  actual  withdrawal  of  circulation  ha«  been  less  thai 
63,000,000  francs  in  twelve  monm  (sav  $12,300,000),  while  the  ac<junw 
lation  of  coin  has  been  about  115,000,000  francs  ($20,000,000)  in  thesam 
period,"  &c.  He  quotes  the  London  Economist  as  his  authority.  I  hav 
examined  the  files  of  that  journal,  and  1  find  in  its  issue  of  August  2c 
1875,  it  is  stated  editorially,  on  page  1008,  that  the  note  circulation  of  tb 
Bank  of  France, continues  to  contoc^t,  and  has  now  fallen  nearly  tbre 
hundred  million  (francs)  since  the  commencement  of  the  year.  The  fd 
lowing  table  will  show  the  increase  in  the  circulation  of  the  bank,  b; 
months,  from  June  to  December,  1876,  and  the  decrease  which  has  beei 
made  in  the  same  since  January  last,  a  period  a  few  days  short  of  eif?* 
months  ;  also  the  cash  balance  for  the  same  i>eriod. 


Xoies  in  circulation. 


Francs. 


1870. 


2.397,831,095 
2.  43rt.  327.  070 


October  26. 
Xovemher  23 
December  28 


1877. 


Pounds    stfr- 
linK. 


Jane  22 

Julv27 

Aui;nst24 2,432,132.570 

Sei)tenil>cr  28 2.  465, 492,  795 


2,  533,  8.'>3.  750 
2.  ."40,  209,  620 
2.  562,  767  935 


January  4 ,    2,  MO.  1M)1, 095 

August  23 .:     2.369,432,055 


96.  707, 000 
08,  253, 000 
98, 124, 000 
90.413.000 

102,  267, 000 
102,800.000 

103.  545,  000 


107,  520. 000 
07. 104,  OOO 


Cub. 


£81.981l( 
83,£Ml« 
84,07111 
84.4«ll 

87.in.« 


M.4AI 


These  figun^s  show  that  there  was  an  increase  in  circulation  up 
January  4,  and  that  sin(*e  that  i)eriod,  a  little  less  than  eight  montl 
there  has  ]>een  a  contraction  of  201,.")50,040  francs,  equal  to  abo 
£10,425,000  sterling.    1  did  not  have  any  doubt,  at  the  time  the  sta 
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Bent  was  made  tliat  the  contraction  amounted  to  three  hundred  million 
ftsDcs  (or  twelve  miUion  pounds  sterling),  that  it  was  absolutely  cor- 
rect; I  had  no  opportunity  at  the  time  to  test  its  accuracy. 

The  writer  of  tiie  communication,  as  you  will  observe,  takes  a  different 
pmdof  time,  viz,  one  year.  He  cannot,  however,  sustain  his  x>osition 
IB  to  the  policy  of  the  French  Government. 

I  have  tiie  honor  to  be,  very  respectfully,  your  obedieat  servant, 

CHAS.  F.  CONANT. 
Hon.  John  Sherman, 

Secretary^  cfec,  'Washington,  D.  C. 


No.  290. 

Mr,  Bebnont  to  ^fr.  Sherman. 

New  York,  September  28, 1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington  : 

Dear  Sir:  Keferring  to  our  respects  of  yesterday,  we  beg  now  to 
confirm  our  telegraphic  dispatch  of  this  morning,  by  which  we  advised 
yott  that  Messrs.  Rothschild  had  telegraphed  us  that  they  were  not  dis- 
posed to  authorize  a  call  at  present.  We  have  already  expressed  to  you 
our  own  and  the  associates'  opinion  on  the  subject,  with  which  you  will 
Ittve  seen  that  Messrs.  Rothschild  agree,  and  we  trust  it  will  not  conflict 
lith  your  arrangements  to  let  the  matter  rest  for  the  present. 

We  shall  have  the  pleasure  to  write  to  you  to-morrow  about  the  other 
natters  referreil  to  in  our  letter  of  yesterday. 
We  remain,  very  respectfully,  yours, 

AUGUST  BELMONT  &  CO. 


No.  291. 

First  Xational  BanJc,  New  YorJc,  to  Mr.  Sherman. 

First  National  Bank, 

Xeic  York  J  September  28,  1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washingtouy  D.  C: 

Dear  Sir:  Messrs.  August  Belmont  &  Co.  liave communicated  tons, 
*ith  other  members  of  the  sjTidicate,  your  letter  of  2Gth  inst.,  suggest- 
%  a  farther  call,  to  which  they  have  replied. 

Our  chief  objection  to  a  call  at  this  time  is,  that  it  could  not  secure 
tte  early  presentation  ot  the  bonds  called,  and  therefore  would  not  avoid 
tte  farther  withdrawal  of  gold  from  the  market,  nor  expedite  the  pend- 
H  settlements. 

It  occurs  to  us,  however,  that  we  can  practically  meet  your  wishes, 
tod  at  the  same  time  avoid  the  withdrawal  of  gold  U^  that  extent,  by 
mdertaking  to  deliver  to  you  in  settlement  of  oiu*  subscriptions  uncalled 
j-SO's  of  1865  to  an  aufount  not  exceeding  $5,000,000.  This  is  now  prac- 
ieable,  if  the  bonds  shall  be  redeemed  as  if  called  under  the  date  of  your 
ftter  September  26. 
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Til  is  would  at  once  itnlnce  oar  aoconnt  to  an  amonnt  which  we  thi 
can  l>e  covered  into  the  Treatiury,  as  rapidly  as  you  conld  desire,  with< 
Aiaterial  disturbance  of  the  money  market,  which  it  is  so  important 
avoid  at  this  time,  in  view  of  the  i)ublic  convenience  as  well  as  the  fati 
success  of  the  loan. 

If  this  suggestion  meets  your  api)roval,  l»e  goo<l  enough  to  so  adv 
us  that  we  mav  arrange  with  Messrs.  Belmont  to  carr\'  it  into  effect. 
Respectfully,  H.  C.  FAILSESTOCK,  V.  P. 


Xo.  202. 

Mr.  tiherman  to  Mesnrs.  Belmont  d  Co, 

Treasury  Department, 
W(Ufhingtony  J).  C,  September  20, 1877. 

Messrs.  August  Belmont  &  Co.,  Netc  York: 

(jENTLE3rEN :  To  avoid  the  necessity  of  a  call  it  has  been  proposedl 
the  First  National  Bank,  and  agreed  to  by  me,  to  pay  85,000,000  uncalk 
5-20  bonds  of  18C5  on  acccmnt  of  subscriptions,  as  if  a  call  had  bee 
made  for  that  sum. 

I  wish  that  the  bank  or  you  would  make  the  same  arrangement  as  tofl 
$2,075,250  4  i)ercent.  bonds  now  issued  and  not  represented  by  coin  pt 
for  resumption  purposes,  or  called  bonds,  or  this  payment  of  the  ban 
The  total  amount  of  4  per  cent,  bonds  issued  is  $72,075,250;  $15,000^ 
have  been  applied  to  resumption  ]>urposes,  and  $50,000,000  called.  Tl 
balance,  87,075,250,  ought  to  be  provided  for  so  as  to  avoid  aduphcati< 
of  interest  inconsistent  with  thii  spirit  of  the  contract,  and  I  considff 
important  tliat  this  full  adjustment  as  to  the  bonds  already  issued  1 
made  i>romptly,  when  I  will  acquiesce  cheerfully  in  your  decision  aba 
a  call. 

I  note  with  satisfaction  some  indications  of  an  advance  in  themarfc( 
value  of  the  4  i)er  cents,  and  hope  by  the  ICth  they  will  be  at  par  J 
coin. 

Very  respectfully,  JOHN  SUERMAN,  Secretary. 


Ko.  293. 

Mr,  Sherman  to  First  National  Bank^  Xetc  York. 

Treasury  Department, 
Washingtony  I).  C,  September  29, 1877. 

II.  C.  Fahnestock,  Esq., 

Yicerreftident  First  National  Bank,  New  York: 

Sir  :  Your  letter  of  yest(»rday  is  received.  I  accept  your  propositi 
to  deliver  in  payment  on  account  of  your  subscriiitions  $5,(H)0,000  t 
called  5-20  boncis  of  18r»5.  I  would  juvfer  also  that  you  would  maketl 
$7  075,250,  so  as  to  cover  the  aggregate  of  4  per  cent,  bonds  issued 
excess  of  the  amount  of  called  bonds  and  i)aymei^ts  for  I'esumptionp 
poses.    This  would  answer  all  the  objects  for  which  I  desired  a  call. 

It  must  be  manifest  to  you  that,  as  the  4  per  cent  bonds  are  now  issi 
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ind  l»ear  interest,  the  departnient  slioiild  have  either  gold  or  bonds  paid 
n,  orlwmls  called  sultieient  to  cover  the  amount,  so  as  to  avoid  a  diipli- 
%tm  of  interest. 


Ver>'  resiHJctftdly, 


JOUN  SlIEKMAN,  Secretary. 


No.  294. 

Mr.  Conant  to  Mr.  Sherman. 

Xbw  Court,  St.  Switiiin's  Lane, 
lA}ndon^  E.  C,  England^  September  29,  1877. 

Dear  Mr.  Secretary:  I  send  you  herewith  a  copy  of  the  "Ecouo- 
iw"  of  this  day's  issue,  in  which  is  pu]>lished  a  connnunication  over 
II' si;riiature  of  N,  on  the  subject  of  "the  resumption  of  cash  payments 
the Vnited  States  at  tlie  close  of  1878." 

J  think  that  almost  every  one  upon  reading:  the  article  would  come  to 
e  conclusion  that  the  ulterior  object  of  the  writer  of  it  is  to  find  a 
irket  for  silver  in  America.  I  notice  that  theiH?.  are  some  statistical 
t>r«in  the  communication;  that  in  paragi^aph  marked  "six"  a  blunder 
made  in  the  statement  that  the  Secretary  Ciin  only  dispase  of  4  per 
It.  Itonds  to  increase  his  <;^old  reserve;  and  in  x)ara^rai)h  "fift<M»n"  I 
^rve  that  the  writer  treats  fractional  (ruri-ency  and  ^j^it^enbacks  as  one 
1  the  same  thing.  He  says  in  the  same  i)ara^'ai)h  that  the  govern- 
nt  is  to  transfer  to  the  national  banks  so  much  of  the  84(K),OOU,(K)0  of 
i*nbacks  issuetl  by  the  Treasury  as  may  remain  after  a  silver  token 
nage  ha«  replaced  a  very  considerable  i)art  of  them,  subject  to  the 
idition  that  after  the  1st  of  .ranuary,  1879,  they  (tlie  greenbacks  trans- 
red  to  the  national  banks)  and  the  national  bank-notes  shall  be  con- 
lihle  into  gold  coin.  This  he  states  as  a  i)art  of  the  process  of  re- 
uption.  I  shall  try  and  ascertain  who  wrote  tlie  article,  and,  if  I  suc- 
il,  shall  try  to  show  him  the  mistake  he  has  made  in  this  particular. 
I  shall  try  and  send  to  you  next  week  a  rough  draft  for  your  approval, 
what  it  seems  to  me  would  l)e  a  good  article  to  publish  here,  as  a 
iinnunicsition  concerning  resumption,  payment  of  our  obbgations  in 
1*1  coin,  reiluction  of  debt,  excess  of  income  over  exp(jnditure8,  &c. 
1  would  not  think  of  attempting  anything  of  the  kind  without  your 
proval  of  it. 

3n  page,  1,149  of  the  Economist,  you  will  find  a  very  good  article  on 
ecie  payments  in  the  United  States.  I  also  inclose  herewith  the  edi- 
ial  page  of  the  Times  of  to  day,  on  which  you  will  find  an  article 
innly  commending  the  Southern  and  civil  service  i)olicy  of  President 
lyes. 

Oie  "Financial  Opinion"  and  the  "Financier"  have  luinted  commu- 
ations  criticising  the  proi)osed  introduction  by  the  l^ost-Oflice  of  a 
ost-Offiw?  note."  It  is  claimed  that,  in  etfect,  these  notes  will  become 
rency.  I  inclose  clippings  containing  the  publications, 
t  is  announced  from  Paris  that  the  city  of  Naples  has  obtained  a  loan 
re  of  6(),O0t>,(KK)  fmncs  at  7A  i)cr  cent,  interest. 

he  money  and  stock  markets  are  both  v(»ry  (juiet  here.     No  move- 
its  of  any  account  of  gohl  have  been  made*  within  the  past  few  days. 
I  have  the  honor  to  be,  vour  obedient  servant, 

CllAS.  F.  CONANT. 
on.  John  Sherman, 

Secretary  J  iScc.y  WaHhington^  J).  C. 
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No.  295. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman, 

New  York,  October  1, 1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington : 

Dear  Sir:  Keferring  to  our  re«pe<5ts  of  the  27th  and  28th  nltimo,  wjtb 
reference  to  the  suggestion  to  reach  small  investors  for  the  four  i)eroeDt 
bonds  through  the  medium  of  the  Unitetl  States  post-offices,  we  beg  now 
to  submit  to  your  kind  consideration  the  following  memorandum  as  to 
the  mode  of  carrying  out  the  plan  in  question: 

1st.  Tlie  syndicate  to  prei>€ire  a  full  descriptive  circidar  of  the  four 
per  cent,  loan,  explaining  the  denominations,  the  quarterly  payments  of 
interest  by  checks,  and  other  details,  so  that  people  not  acquainted  witk 
business  can  understand  all  about  this  loan. 

2d.  Tlie  above  circulars  to  be  forwarded  by  the  Postmaster-Genenl, 
who  we  i)resume  would  undertake  to  do  so  at  your  request,  to  eveiy 
postmaster,  with  instructions  to  display  the  same  in  hi^  office  and  todia- 
tribute  extra  copies  among  i)eople  in  his  locality. 

3d.  The  circular  would  invite  subscriptions  by  forwanling  to  any 
United  States  sub-treasury  or  member  of  syndicate  by  money  onleror 
registered  letter  the  api)roximate  amount  in  currency.  The  equivalent 
bonds  with  any  balance  would  be  returned  by  registered  mail. 

4th.  If  within  your  authority  to  sell  gold  to  the  syndicate  against  these 
subscriptions,  say,  during  October,  at  a  fixed  price  of  103,  the  circular 
could  then  state  a  fixed  price  in  currency  for  the  bonds. 

5th.  If  no  currency  price  can  be  named  and  approximate  amounts  ara 
sent,  the  orders  and  cash  received  daily  by  the  sub-treasury  officers  wiE 
be  turned  over  to  the  syndicate  upon  substitution  by  them  of  the  eqniT* 
alent  amount  in  gold  at  the  rate  of  gold  for  the  day. 

With  reference  to  the  fourth  and  fifth  proposition,  we  beg  to  add  that 
we  do  not  promise  ourselves  nmch  success  from  this  plan  unless  tlie  bowb 
can  be  ottered  at  a  fixed  pnce  in  currency,  as  indicated  in  section  4,  tfid 
we  would  strongly  recommend  this  course  if  compatible  with  the  it 
spective  laws  under  which  the  funding  operations  are  made. 

We  are  much  obliged  to  you  for  the  statement  of  bonds  issued,  coo- 
tained  in  your  favor  of  the  25th  ultimo,  with  reference  to  which  we  have 
only  to  remark  that  the  exact  total  of  the  New  York  subscriptions  up  to 
date  is  $r)9,223,300. 

The  round  figure  given  to  you  at  the  time  was  approximate,  and  lUi* 
derwent  some  slight  changes  when  all  the  detailed  returns  came  in,  which 
please  note  for  your  guidance. 

We  remain,  verv  resx)ectfullv,  vours, 

^  AUGUST  BELMONT  v^  CO. 

Messrs.  Kothschild  arc  very  anxious  to  receive  the  final  account  of 
the  4J  per  cent,  loan,  and  we  shall  consider  it  a  favor  if  you  kindly 
cause  the  interest  a(*count  to  be  made  up  at  the  earlie^st  possible  mo- 
ment. T.  LUCRE. 
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No.  296. 
Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  October  1 ,  1877. 

fioD.  John  Shebman, 

^eretary  of  the  Treasury^  Washtnffton,  D.  C: 

Sir:  We  are  in  receipt  of  your  ftivor  of  the  20th  ultimo. 

TTedid  not  unilei*stand  that  the  First  National  Bank  had  intended  to 
make  any  proposition  on  behalf  of  tlie  syndicate,  and  whicli  Avonld  have 
the  effect  of  reducing  the  amount  of  bonds  against  whicli  neither  call 
Dor  a])pro])riation  for  resunii)tion  purposes  apply,  viz,  about  $10,800,000. 

Our  associates  here  and  in  London  have  expressed  an  unwillingness 
to  have  a  call  made  at  pi*esent  against  said  bonds,  and  the  members  of 
the  syndicate  here,  to  whom  we  have  submitted  your  above  letter,  do 
not  feel  warranted  to  consent  to  wluit  would  be  practically  equiAalent 
to  a  call. 

We  remain,  dear  sir,  yours, very  respectfullv, 

AUG.  BELMONT  &  CO. 


No.  207. 

First  National  Bank,  Xew  YorJc,  to  Mr.  Sherman. 

First  National  Bank, 
Neic  York,  October  1,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  J).  C: 

8iH:  We  received  this  moniing  your  letter  of  the  29th  ultimo,  and 
tfer conference  with  Messrs.  Belmont  we  concluded  to  meet  your  wishes 
tttothe  additional  amount  of  5-208,  and  prepared  a  letter  to  you,  un- 
dertaking to  deliver  $7,075,250  5  20s  of  1865,  not  otherwise  called,  to  be 
redeemed  as  if  called  under  date  of  September  20,  on  account  of  sub- 
ttriptious  of  this  bank  to  the  4  i)er  cent.  loan. 

After  3  o'clock  we  were  summoned  to  a  conference  of  the  New  York 

Wweiates,  in  which  the  matter  wa«  discussed  at  great  length,  and  the 

coflclnsion  was  finally  reached,  by  the  other  parties  in  interest,  that  this 

Bettlenient  would  be  inconsistent  with  Messrs.  Rothschild's  recent  com- 

Bimication,  declining  to  authorize  a  further  call.    This  bank  still  stands 

ready  to  carry  out  the  arrangement,  which  wouhl  greatly  facilitate  the 

Mttlemeut  of  the  subscription  accounts  and  reduce  to  a  minimum  the 

withdrawal  of  coin  from  the  New  York  market,  and  we  shall  be  glad  if 

s  wavcan  be  found  to  effect  it  without  objection  from  the  Messrs.  lioths- 

diild. 

Respectfully,  H.  C.  FAHNESTOCK,  F.  P. 
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No.  298. 
Mr.  Sherman  to  Mr.  Conant 

[Cable  telegram.  ] 

Washington,  October  2,  ] 

Conant,  London  : 

Consult  X.  M.  liotliscbild  &  Sons  and  obtain  consent  to  Secre 
Treasury  receiving  $7,000,000  5-20  bonds  of  1865,  uncalled,  ou  ace 
subscriptions  by  First  National  Bank,  New  York,  to  4  per  cent 
Consider  this  very  important  and  favorable  to  all  parties;  oth< 
must  have  gold  coin.    Answer  desired  a^s  soon  as  possible. 

SHERM 


No.  299. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  October  3, 1 

Sherman,  Washmgton  : 

In  reply  to  your  cable  I  have  to  say  matter  now  being  consider 

N.  M.  Kothschild  &  Sons ;  have  pressed  it ;  hope  for  answer  to-m* 

Uope  they  will  consent.  CONA 


No.  300. 

Mr.  Sherman  to  First  Xational  Bankj  New  York. 

Treasury  Department, 
Washington^  D.  C,  October  3,  li 

n.  C.  Fahnestock,  Esq., 

VicePresident  First  National  Banlc^  New  York: 

Sir  :  Your  letter  of  the  1st  instant  was  duly  received. 

Inclosed  I  send  you  a  copy  of  a  letter  this  day  written  to  Messrs 
mont  &  Co. 

I  am  willing  to  receive  $7,075,250  uncalled  5-20  bonds  of  1865  oi 
acc>ount,  but  do  not  desii^e  to  do  so  without  the  consent  of  the  cou 
ing  parties.  If  this  amingenient  is  not  made,  I  shall  be  comi>ellti 
avoid  the  i)aymeut  of  double  interest  beyond  the  limited  time  d 
which  it  can,  under  the  law,  be  i)ai(l — to  requii-e  of  you  coin  in  i>a] 
of  bond^  in  excess  of  outstanding  calls. 

Please  show  this  to  Messrs.  Belmont  &  Co.,  so  that  all  parties  mi 
derstand  the  present  situation,  and  advise  me  to-morrow.  In  the 
time  I  hold  your  otfer  of  the  1st  in  reserve,  awaiting  the  consent  t 
associates  to  enable  me  to  accept  it. 

Very  respectfully,  JOHN  SHERMAN,  Secret 
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No.  301. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department, 
Washington^  D.  C,  October  3, 1877. 

ssrs.  August  Belmont  cfe  Co.,  New  York  : 

ESTTLEKEN :  Your  two  letters  of  the  Ist  instant  are  received, 
am  embarrassed  by  the  decision  of  the  associates.  You  state  cor- 
\y  that  about  $10,800,000  four  per  cent,  bonds  subscribed  for  are 
covered  either  by  call  or  appi'opnation  for  resumption  purposes. 
17,075,250  in  excess  of  either  call  or  appropriation  for  resumption 
mes  have  been  issued  on  syndicate  account  and  are  now  dra\\ing 
est  The  whole  sum  should  be  represented  either  by  gold  in  the 
snry,  or  called  bonds,  or  uncalled  bonds,  the  interest  on  which  will 
inate  within  ninety  days  after  subscription.  Otherwise  double  in- 
t  will  be  paid  in  violation  of  law. 

seems  to  me  clear  that  the  proper  thing  to  do  is  for  the  bank, 
li  holds  the  frreat  body  of  these  bonds,  to  pay  this  sum  in  uncalled 
bonds,  and  this  will  meet  the  substiintial  reqiui^ements  of  the  law. 
I  see  no  reason  why  it  should  not  be  done.  If  not  done  I  will  be 
M'lled  to  recpiire  of  the  bank  the  coin.  It  is  neither  the  interest  of 
jovernment  nor  of  the  associates  to  make  any  stringency  in*  the 
market,  while  my  object  is  to  secure  the  stopping  of  interest  on 
T  one  or  the  other  class  of  bon<ls.  I  cannot  justify  to  my  own  con- 
ice  the  payment  of  interest  on  two  classes  of  bonds  beyond  that 
eA  time  within  the  ninety  days  made  necessary  by  the  provisions 
le  refunding  act,  and  I  therefore  desii*e,  in  the  interest  of  the  gov- 
iient,  to  accept  the  proposition  of  the  bank  which  is  now  made  to 
to  pay  this  surplus  of  $7,075,250. 

3  for  the  amount  of  subscriptions  in  excess  of  the  amount  of  four 
ceut.  bonds  actually  issue<l  I  am  inditierent,  and  am  willing  to  let 
question  of  call  run  until  you  desire  the  bonds. 
1  the  hope  that  this  arrangement  could  be  perfected,  I  telegraphed 
Conaut  to  consult  the  Messrs.  Rothschild.  It  is  not  very  satisfac- 
r  to  do  this  at  long  distance,  nor  have  1  received  an  answer  from  Mr. 
lant,  definitelv. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  302. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank, 

New  York,  October  4,  1877. 
.  John  Sherman,  Washington,  D.  G.  : 

SAfi  Sm :  Rothschilds'  cable  requests  A.  B.  &  Co.  to  see  you  and 
Ivor  to  arrange  the  matter,  wliich  they  evidently  do  not  under- 
L  We  think  that  in  an  interview  it  will  be  rea<lily  fixed  to  meet 
wishes,  and  that  they  will  find  there  is  only  one  practicable  way, 
Iv,  that  which  vou  and  we  have  conditionally  agreed  upon. 
Very  truly,  yours,  U.  C.  FAUNESTOCK,  V.  P. 
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No.  303. 
Mr,  Sherman  to  Messrs.  Belmont  &  Co. 

m 

Treasuby  Department, 
Washington^  D.  OL,  October  4, 1 

Messrs.  August  Belmont  &  Co.,  NexcYorlc: 

Gentlemen  :  Your  letter  of  the  Ist  instant  was  received,  and  a 
delayed  in  order  that  I  might  fully  consider  the  subject. 

As  Congress  meets  on  the  15th,  I  do  not  care  to  commence  ac 
entering  upon  tlie  arrangement  until  1  can  consult  the  leading  co 
tees  of  the  two  Houses  upon  my  power  to  fix  the  price  at  which 
sell  gold  during  the  month.  Beside,  I  do  not  anticipate  any  si 
until  the  four  per  cent,  bonds  are  quoted  at  or  about  par  in  th* 
York  market. 

Upon  the  points  suggested  by  you,  I  approve  the  first  witho 
serve.  As  to  the  second,  we  can  send  out  the  circulars  as  propos 
you,  directly  from  this  department,  with  the  same  residt  as  if  S€ 
the  Postmaster-General. 

As  to  the  third  point,  in  addition  to  receiving  postal  orders,  I  si 
that  sight  drafts  on  New  Yoik  of  banks  or  bankers  of  established 
be  accepted. 

Upon  the  fourth  i)oint,  I  wish  to  ascertain  the  feeling  of  leadhig 
bers  of  both  parties,  and  know  that  you  could  assist  in  this  matte 

The  decisiou  upon  the  fifth  point  will  depend  Vi\}On  the  fourth, 
no  objection  to  it  in  the  contingency  referred  to. 

I  have  lugged  the  loan  di\ision  to  dose  the  interest  account  of  - 
cent,  bonds  i\»  rapidly  as  possible,  and  the  acting  chief  of  that  di 
says  he  is  working  to  the  utmost  extent. 

I  again  call  your  attention  to  the  great  importance  of  advancin 
market  value  of  the  four  per  cents  to  par.  This  ought  certainly 
done  by  the  15th,  and  I  am  assured  it  can  easily  be  done  by  com 
tively  small  purchases  of  the  loan  now  forced  upon  the  market. 

Very  respectfully,  JOHN  SHERMAN,  Secrete 


No.  304. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  October  4, 1 
Sherman,  Washington: 

liothschilds  authorize  me  to  say  they  have  been  advised  by  con 
ing  parties  in  America  not  to  consent  to  proposal  of  First  National 
of  New  York  to  pay  seven  million  5-20  bonds  act  March  3,  1865,  c< 
1865.  uncalled.  In  view  of  wish  of  Secretary  of  the  Treasury,  ] 
chilas  have  cabled  Belmont  to  see  Seci*etary  of  the  Treasury  at  on 

Bank  of  England  rate  increased  to  4  per  cent.  CONA 
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Ko.  305. 

First  Xational  Banky  Xeic  YorJcj  to  Mr.  Sherman. 

First  National  Bank, 
2VVm7  lorA",  October  4,  1877. 
Hon,  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D,  C. : 

Dear  Sir  :  We  have  received  your  letter  of  3(1  instant,  and  Lave 
Aown  it  to  Messrs.  Belmont  and  the  otlier  associates. 

Ifessrs.  Beliuont  have  received  a  cable  disi)atcli  from  Messrs.  Rotlis- 
cbik],  nHjue^ting  them  to  see  you  upon  the  subject,  and  they  will  \mto 
joa  makiui?  an  earl^'  appointment. 

With  regjirtl  to  the  ambunt  of  o  l^Os  we  sliall  be  able  to  funiish,  you  will 
please  bear  in  mind  that  a  delay  of  the  decision  may  lose  to  us  control  of 
tportion  of  the  bonds  we  are  now  prepared  to  deliver. 
Kespectfullv, 

H.  C.  FAHNESTOCK,  V.  P. 


No.  300. 

Messrs.  Belmont  it  Co.  to  Mr.  Sherman. 

New  York,  October  4:,  1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C.  : 

Dear  Sir  :  We  bei^  to  acknowledge  receijjt  of  your  favor  of  yester- 
day, with  reference  to  the  proi)osition  of  the  First  National  Bank  to  pay 
ipart  of  its  siibscrii>tions  in  uncalled  5-20  bonds.  After  a  protracted  cou- 
iiiitatiou  \iith  all  the  members  of  the  syndicate,  we  have  come  to  the 
coBdogioD  that  the  only  way  by  which  we  may  be  able  to  come  to  asat- 
isfiictor)' understanding  by  which  to  meet  your  wishes  would  be  by  a  per- 
ional  interview  with  you  on  the  subject.  If,  therefore,  entirely  agreea- 
Ne  to  you,  the  members  of  the  syndicate  will  have  the  honor  to  wait 
«pon  you  at  the  Treasury  Department  on  Monday  afternoon,  the  8th 
Mi«tant,  at  6  o'clock,  or  at  any  time  and  place  which  you  may  designate. 
We  remain,  yours,  very  respectfully, 

AUG.  BELMONT  &  CO. 


No.  307. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 
Washington,  October  4,  1877. 

Dbab  Sir  :  Your  letter  of  the  22d  ultimo  is  received.  The  anticipa- 
6fm  of  a  stringent  money  market  in  New  York  have  now,  in  the  main, 
keen  dispelled,  and  there  is  a  sanguine  feeling  which  is  more  dangei'oiis 
than  the  preAious  one  of  anxiety. 

The  effect  of  free  banking  is  beginning  to  be  perceived.  It  is  easy 
for  old  banks  to  get  additional  circuhition,  and  new  banks  to  stiirt,  so 
that  anything  like  a  stringency  iu  circulation,  such  as  existed  in  1873, 
siimot  occur. 

H.  Ex.  9 11 
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We  have  prepared  for  circulation  by  existing  banks  $70,000,000  rea 
to  be  issued  upon  the  filing  of  the  proper  security.  We  have  also  ami 
United  States  notes  in  tlie  Ti^easury  to  be  retired,  without  going  in 
the  market  to  procure  them ;  thus,  in  case  of  sudden  demand  for  men 
to  move  the  crops,  or  for  legitimate  purposes,  it  can  he  suppli 
l)romptly. 

Kearly  all  the  anticipatexl  stringency  grew  out  of  the  demand  f 
money  in  the  West,  which  in  the  month  of  September  is  the  greatest. 

This,  accompanied  with  some  speculative  feeling  in  Xew  York,  (li 
create  alarm. 

The  increased  demand  for  money  has  had  some  effect  in  lowering  th 
market  value  of  the  four  per  cents,  but  the  chief  cause  of  the  decUn 
was  in  the  fact  that  a  considerable  amount  of  the  subscriptions  wer 
ma<le  on  speculation  by  weak  parties  who  now  cannot  meet  their  sal 
scrii)tions  without  a  slight  loss. 

I  gather  that  the  associates  have  a  feeling  of  indifference  about  tlii 
decline,  and  1  feel  a  certainty  that  shortly  after  the  10th  the  4  per  cent 
bonds  will,  without  trouble,  rise  to  par  in  coin. 

It  is  then  proi)osed,  with  the  consent  of  the  associates,  to  endeavor  t( 
sell  bonds  for  curr(»ncy  equal  to  par  in  coin,  and  to  facilitate  sales  m 
reach  small  savings,  postal  orders  and  bank  checks  will  be  iH3ceived  by  tb 
associates,  and  gold  sold  to  them  at  an  established  rate.  This  pnq)oa 
is  not  yet  fully  developed,  but  it  will  probably  be  put  inoi>eration  shortl; 
after  the  ir>th,  when  Congress  meets.  If  so,  you  will  understand  tin 
purjiose  is  to  establish  in  this  way  a  practical  savings  bank  for  sinal 
popular  investments. 

It  would  greatly  aid  us  in  the  further  sale  of  the  4  per  cent,  bonds  i 
we  could  establish  a  market  in  London  for  them,  even  if  the  sales  \m 
but  a  small  ])roportion  to  the  sales  here,  and  1  trust  the  associates  t lien 
will  assist  in  tlie  matter.  It  was  supposed  that  the  associates  lien 
would,  by  ])urcliases,  have  advanced  the  four  per  cents  to  par  in  coinbj 
this  time,  but  1  infer  they  think  it  is  as  well  to  let  the  decline  continnt 
until  the  present  subscribers  have  settled  for  their  bonds,  and  it  inaybi 
that  some  ex(;essive  subscriptions  by  one  of  their  numl)er  incline  the» 
to  delay  co-operation  until  the  accounts  aie  settled. 

I  note  what  you  say  about  the  condition  of  the  money  market  in  Se' 
York  and  London,  and  you  will  keep  me  fully  advised  of  any  facts  bear 
ing  ui)on  the  subject.  I  also  note,  with  interest,  what  j'ou  say  abooi 
the  condition  of  the  French  Government,  and  the  trade  and  iinnluctioi 
of  France.  We  are  so  ha])pily  situatcnl  at  this  moment  that  we  havi 
great  crops  to  sell ;  the  ])rices  of  our  manufacturing  productions  liavi 
been  so  reduced  that  we  can  fairly  compete  with  all  the  world  in  tin 
leading  industries,  and  reall}'  are  in  a  state  of  great  substantial  profl 
penty. 

If  the  syndicate  do  not  avail  themselves  of  these  advantages  dnrinj 
the  i)eriod  of  their  contra(!t,  I  will  certamlj^  attempt  to  do  it  withou 
them  after  the  1st  of  January. 

I  can  easily  combine  all  the  national  banks  and  all  the  bankers  in  thi 
countiy  u])on  a  ])lan  to  fund  the  i>-20s,  and  to  ])re])are  for  resumption. 

The  leading  motive  for  eni])loying  the  syndicate  was  because  of  thei 
foreign  alliances,  and  if  these  turn  out  to  be  of  no  service,  I  certainly  wil 
if  I  hold  this  otiice,  try  to  get  along  without  them. 

As  a  matter  of  course,  this  is  not  used  as  a  threat,  nor  in  any  way  1 
be  communicated  to  them,  but  it  is  my  deliberate  conviction  of  wluit 
best  for  the  United  States. 
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Please  continue  to  send  me  such  clippings  from  the  English  papers 
•  yon  think  will  be  of  interest. 

Very  truly,  yours,  JOHN  SHBEMAX. 

Hon.  Charles  F.  Conant,  Tjondon. 


Xo.  308. 

Fourth  Xational  BanJc,  New  Yoi%  to  Mr.  Sherman. 

Fourth  National  Bank, 

New  York,  October  4,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Wa^hinf/ton,  J).  C: 

Dear  Sir  :  Understanding  that  deposits  are  being  made  by  your  di- 
rection in  government  deposit  banks  in  this  city  for  resumi)tion  purposes, 
we  would  i*esi>ect fully  retpiest,  as  an  oM  depositary  of  the  government, 
that  this  bank  should  share  in  such  deposits. 

Please  notify  us  of  any  additional  security  to  be  furnished,  and  we  will 
irapplv  the  same.    An  earlv  replv  will  oblige, 

Yours,  resi^ect fully,  ^         "  A]STIIOX\^  LANE,  Cashier. 


No.  300. 

Memrs.  Belmont  d-  Co.  to  Mr.  Sherman. 

New^  York,  October  5, 1877. 

Dear  Sir  :  We  duly  received  your  telegram  of  this  morning,  suggest- 
t    ing  that  we  should  cx>me  to  Washington  on  Saturday  or  Wednesday,  as 
on  account  of  engagement  on  Monday  it  would  not  be  convenient  to 
meet  the  members  of  the  syndicate  on  that  day. 

We  shall  accordingly  have  the  honor  to  wait  upon  you  on  Wednesday 
^rnoon  at  6  o'clock,  and  remain. 

Yours,  very  truly,  AUCl.  J5ELMONT  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington^  I).  C. 


No.  310. 

Mr.  Couant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London^  E.  0.,  England^  October  G,  1877. 

Dear  Mr.  Secretary  :  On  the  evening  of  the  2d  instant  I  had  the 
koDor  to  rec-<*ive  your  cable  message  (copy  ai)pended  hereto  marked  "  A  "), 
requesting  that  the  consent  of  the  Messrs.  liothschild  l>e  obtained  to 
have  yju  receive  from  the  First  National  Bank  of  New  Y^ork  seven 
million  dollars  in  uncalled  five-twenty  bonds,  consols  of  180.>,  on  acc^ount 
of  the  subscription  of  that  bank  to  the  four  per  cent,  consols,  and  stat- 
ing that  yoa  considered  it  very  important  that  the  exchange  should  be 
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made,  and  that  it  would  ]>e  favorable  to  all  parties.  I  CiiUed  upoii  tlie  par 
ties  at  the  earliest  moment  practicable  and  made  your  wishes  known  U 
them,  and  also  allowed  tbem  to  read  your  message.  I  said  to  them  that  an 
der  the  terms  of  the  contract  uncalled  bonds  could  be  paid  into  the  Trea«^ 
ury  by  consent  in  heu  of  caHed  bonds;  that  it  was  done  in  large  amounts  io 
1873;  that  this  payment,  if  made  as  i>roposed,  woukl  make  a  settlement 
of  seven  of  the  remaining  ten  millions  of  subscrii)tion8  un]>aid  without 
disturbing  tlie  gohl  or  mon(»y  market,  and  tliat  the  payment  of  the  bal- 
ance due,  810,000,000,  by  the  syndicate  ought  to  be  made  by  the  loth 
instant,  eleven  days  hen(»e.  1  also  said  to  them  that  the  jiaymentofthe 
seven  millions  in  uncalled  bonds  would  obviate  the  ne(»essity  of  making 
a  call  for  that  amount,  which  wouhl  not  mature  for  three  months,  and 
thereby  remove  the  dif!i(!ulties  and  embarrassments  which  would  natur- 
ally foHow  such  an  operation  as  that  of  taking  seven  million  dollars  in 
gold  from  the  market  and  locking  it  uj)  for  that  j)eriod. 

I  stated  to  them  that  in  your  o])inion,  which  was  concurred  in  by  tbe 
administration  and  by  our  ablest  nu*n,  that  resumption  of  si^ec^ie  iwiy- 
ments  was  of  much  greater  importance  than  that  of  refuiuHng  the  debt 
at  a  lower  rate  of  inter(»st,  and  that  in  conducting  the  linancial  ojiea- 
tions  of  our  govcnuncnt  that  would  be  the  tirst  object  sought  to  bcafr 
complished.  I  urged  them  to  take  into  consiileration  the  fiict  that  the 
transfer  at  this  time  of  such  a  large  amount  of  gold  from  the  market 
would,  in  all  juobability,  cause  the  i)rice  of  the  same  to  advance  two  or 
three  ])er  cent,  (or,  perha])s,  more),  and  that  it  would  at  the  same  time 
depress  the  price  of  the  four  per  cent,  consols,  and  thereby  delay  both 
resumption  and  the  sale  of  the  four  per  cent,  bonds. 

It  occurred  to  nm  that  if  the  bank  had  managed  its  business  with  a 
view  of  making  i)a3'ment  in  the  manner  proposed,  or  if  any  emergemy 
had  recently  arisen,  making  it  im])ossible  to  settle  in  any  other  way, 
that  you  might  tind  yourself  embarrassed  through  the  refusal  of  the 
Messrs.  Itothschild  to  give  their  consent  as  desired,  and  I  accordingly 
mentioned  it  to  them. 

The  i)arties  said  they  wished  to  consider  the  matter  further,  and  re- 
re(piested  me  to  call  again  at  the  close  of  business  of  the  day.  I  left 
them  fully  impressed  with  the  idea  that  they  would  assent  to  your  wishee- 
Upon  calling  again,  I  was  informed  tha't  they  had  made  certain  inqui- 
ries by  telegraph  of  Belmont  &  Co.,  of  ^ew  York,  but  ha<l  received  na 
reply,  and  I  accordingly  sent  a  message  to  you,acoi)y  of  which  is  hereto 
appended,  marked  B. 

On  the  following  day  I  had  another  interview  with  the  Messrs.  Roths- 
child, at  which  they  informed  me  that  they  had  rec(»ived  a  cable  message 
from  Belmont  (New  York),  saying  that  their  associates  there,  with  tie 
exception,  of  course,  of  the  First  National  Bank  and  Mr.  Morton,  whom 
they  consulted  hen*,  advised  them  to  withhold  their  consent. 

The  reason  which  they  gave  me  for  not  at  once  complying  with  your 
wishes  was,  that  in  the  condition  of  the  mai*ket  as  it  now  is,  and  is  liable 
to  be  during  the  ensuing  two  months,  it  is  doubtful  whether  they  could 
sell  bonds  for  resum]ition  purposes,  as  i*e<piired  by  the  contract,  and 
that,  therefore,  tliej'  thought  the  ten  millions  should  be  reserved  forthal 
purpose.  I  suggested  to  them  that  it  must  be  inferreil  from  the  Ian 
guage  of  your  telegram  that  the  (juestion  whether  the  ten  millioui 
should  be  reserved  for  resuiui)tion  had  bet>n  fully  considered  by  you. 
hinted  that  I  had  no  doubt  but  if  you  so  desii-ed,  the  l>anks  wool 
furnish  the  Treasury  with  gold  for  resumption  in  exchange  for  boud 
(4  ]>er  cent,  consols).  1  intimat-ed  to  them  that  your  wishes  iu  tk 
matter  were  very  strongly  expressed,  and  that  I  failed  to  see  any  goo 


REFUNDING  OP  THE   NATIONAL  DEBT.  165 

i  why  they  should  not  be  carried  out.  They  finally  agreed  to  tel- 
i  Mr.  Belmont  to  go  to  Washington  and  confer  with  you,  and  to 
he  matter  open  for  a  few  days.  I  accordingly  sent  a  message  to 
that  eflFect,  a  copy  of  which  is  hereto  appended,  marked  C. 
D  remarks  made  during  the  discussion  of  the  subject,  and  from 
brown  out,  it  is  quite  clear  to  me  that  the  several  parties  inter- 
rere  influenced  very  much  by  their  belief  that  if  payment  is  made 
incalled  bonds,  the  First  National  Bank  will  gain  an  advantage  by 
)wance  of  three  months'  interest  on  them,  which  the  other  parties 
t  participate  in.  The  parties  take  it  for  granted  that  the  bank 
jeived  the  seven  million  4  per  cent,  consols.  I  shall  call  upon 
>rton  on  Monday,  and  try  to  persuade  him  to  give  his  consent, 
ret  hope  that  the  matter  will  be  satisfactorily  ananged  this  week, 
is  been  api)rchended  for  some  time  time  past  that  monej'  would 
t*  dearer  here,  and  the  advance  of  1  per  cent,  duriug  this  week  in 
es  of  discount  has  not  excited  surprise.  The  withdrawal  from 
mk  of  England  on  Wednesday  of  £500,000  in  gold— £350,000 
in  bar  gold  for  Germany,  £100,000  in  gold  coin  for  New  York,  and 

0  in  sovereigns  for  Egyi>t — led  to  an  advance  in  the  bank-rate  to 
jent.    The  bank  has  lost  more  than  ten  million  pounds  in  gold 

the  past  year. 

government  received  tenders  on  Thursday  last  for  £3,000,000 
rv  bills  to  run  for  three  and  six  months. 

aUotments  were  made  at  an  average  of  3J  per  cent,  per  annum, 
months  ago  bills  were  allotted  at  the  rate  of  2  per  cent,  for  three 
8,  and  2J  per  cent,  for  six  months.  It  is  not  claimed  that  there 
en  any  revival  of  trade  or  business  here  to  cause  a  demand  for 
,and  neither  is  there  a  scarcity  of  money.  It  is  the  drainage  of 
liich  has  caused  money  to  be  dearer.  So  soon  as  money  becomes 
in  New  York,  it  will,  I  think,  grow  cheaper  here. 

1  have  the  honor  to  be,  vour  obedient  servant, 

CUAS.  F.  CON  ANT. 
.  John  Sherman, 
Secretary  of  ths  Treasury^ 

WashingtoHj  D.  C. 


[Inclosure.] 

A. 

Wasiiingtox,  October  2,  1877. 

lit  Messrs.  N.  M.  Rothscliild  &  Sons,  and  obtain  consent  to  the  Secretary  of  the 
y  receiving  seven  miUion  5-2<)  bonds,  act  March  3,  18(>5,  consols  of  1865,  nn- 
-20  bonds,  ohl  subscrijjtions  by  First  National  Bank  of  New  York  to  4  per  cent. 
Consider  this  very  important  and  favoraide  to  aU  parties;  otherwise  must 
Ul  coin  ;   answer  desired  as  soon  as  possible. 

B. 

LoNDOX,  October  3,  1877. 

dy  to  yoiir  cable,  I  have  to  say  matter  now  being  considered  by  Messrs.  N.  M. 
did  ^'Sons.     Have  pressed  it.     Hope  for  answer  to-morrow.     Hope  they  will 

c.  - 

LOXDOX,  October  3,  1877. 

ehilds  reqnest  me  to  say  they  have  been  advised  by  contracting  parties  in 
i  not  to  consent  to  proposal  of  the  First  National  Bank  of  New  York,  to  pay 
Ulion  5-20  bonds,  act  of  March  3,  1835,  consols  of  1805,  uncalled  5-'20  bonds. 
of  wiah  of  the  Secretary  of  the  Treasury,  Rothschilds  have  cabletl  Belmont 
»  Secretary  of  the  Treasury  at  once.    Bank  of  England  rate  increased  to  4 
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No.  311. 

Mr,  Shernuni  to  Fourth  Xational  Banl',  Netc  York. 

Treasury  Department,  October  C,  1877. 

Cashier  Fourth  National  Bank,  New  York: 

Sir  :  In  case  uatioiial  banks  slionld  undertake  the  sale  of  4  per  cent 
bonds  under  the  refunding  or  redemption  acts,  the  application  of  your 
bank  to  become  a  depositary  for  that  purpose  will  be  considered.  The 
proposition  of  certain  banks  to  assist  in  the  execution  of  these  laws  has 
not  been  matured.  Until  then  no  action  (^n  be  taken  in  the  matter. 
Very  respectfully, 

JOnX  SHEKMAN,  b'ecretary. 


Xo.  312. 
Acting  Amstant  Treasurer  United  iStat&t,  Gincinnatij  to  Mr.  Sherman 

[Telegram.  ] 

Cincinnati,  Ohio,  October  10, 1877. 
Hon.  John  Sherman, 

Secretary  of  Treasury^  WaHhinyton : 

Will  subscribers  to  4  per  cent,  consols  be  allowed  to  forfeit  2  percent 
deposit  and  decline  further  payment  f  E.  K.  ANTHONY, 

Acting  Assistant  Treasurer  United  Stata* 


No.  313. 
Mr,  Comint  to  Mr.  Sherman,  * 

[Cable  telegram.  J 

London,  October  11, 1877. 
Sherman,  }yashi7igton : 

Bank  of  England  rate  increased  to  5  per  cent.  CONANT. 


No.  314. 

Mr.  Conant  to  Mr.  Sherman, 

New  Court,  St.  Switiiin's  Lane, 

London^  EngJund^  October  11,  1877. 

Dear  Mr.  Secretary  :  I  wa.s  very  glad  indeed  to  I'eceive  your  ii 
teresting  letter  of  the  22d  ultimo.  The  syndicate,  it  seems  to  me,  ougl 
not  to  have  allowed  the  i)rice  of  the  4  per  cent,  bonds  to  go  so  much  1m 
h)w  i)ar,  if  it  could  possibly  have  been  prevented.  It  strikes  mo  that 
would  be  gi'eatly  to  the  jKlvantage  of  the  futui'e  market  if,  after  pu 
chasing  the  bonds,  which  were  taken  by  parties  who  cannot  hold  ther 
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ifliJ  restoring  the  price  of  the  loan  to  par,  the  syndicate  wouhl,  say  for 
I  irriod  of  one  month,  only  make  sales  to  i)arti(is  whom  it  w^s  known 
aDtetl  tbe  bonds  for  a  i)ermanent  investment  of  their  money.  In  this 
ajthe  price  wouUl  not  only  be  maintained,  but  it  would  naturally  grow 
mer,  and  the  market  wouhl  be  kept  steady.  I  suppose  that  the  recent 
•velo[)nients  which  have  ma<le  the  public  aware  of  the  insecurity  of 
jiosits  in  saving-banks  will  direct  attention  to  our  bonds.  I  take  it 
•graute<l  that  the  sales  of  bonds  which  you  expect  to  make  through 
tioiial  banks  are  for  i*esumption  purposes,  for  the  reason  that  you  will 
<Ii  to  avoid  disturbing  the  gold  nmrket  by  sending  gold  over  here  to 
\'  for  bonds  called  and  held  on  this  side  of  the  water.  A  large  amount 
lH)nds  will,  however,  go  to  the  Uniteil  States  in  payment  of  bills  (b'awn 
iinst  gTAUi  and  cotton. 

The  Bank  of  England  on  yesterday  raised  its  price  of  eagles  W. — to 
I  and  TO.W. — for  the  purpose  of  preventing  a  shipment  of  them  to  the 
itni  Stafes,  and  it  is  stated  that  bonds  were'  purcluised  and  sent  in 
I  of  gold.  The  amount  of  the  sales  of  the  4  per  cent,  bonds  which 
n»  been  made  uj)  to  the  ju'esent  time  is  something  remarkable.  It  is 
[K)ssible  at  this  moment  to  form  any  judgment  as  to  what  the  condi- 
tiof  the  market  here  will  be  during  the  next  two  months,  or  what 
I  \)Q  a<'com])lished  in  selling  bon<ls.  The  market  now  is  certainly  in 
en'  anomalous  position.  It  would  be  very  gratifying  to  see  the  sub- 
i|»tions  bnmght  uj)  to  8 1()0,0<M),(K)0  before  the  end  of  December, 
riie  progress  made  towards  resumption  has  fully  kei)t  pjice  with  that 
<Ie  iu  refunding  operations.  The  silver  question  is  a  dangerous  one 
ileal  with.  If  the  views  of  the  extreme  advocates  of  silver  money 
mid  unfortunately  be  adoi)ted  by  Congress,  it  will  certainly  ruin  our 
ional  credit  abroad.  I  hojie  we  nuiy  esca])e  any  such  misfortune  as 
«i.s<»  legislation  on  this  subject  would  subject  us  to. 
Herring  to  ray  letter  of  the  0th,  concerning  the  payment  of  uncalled 
His  by  tlie  First  National  l?ank  of  Xew  York,  1  will  mention  that  the 
ssrs.  Rothschild  understood  from  Mr.  Belmont  that  he  was  to  confer 
h  you  on  Monday  last  on  the  subject,  but  thej'  have  not  received  any 
iw8  from  him  since  that  daj'  in  regard  to  the  matter,  and,  therefore, 
not  know  what  arrangement  has  been  made  for  settling  up  the  sub- 
iption  account. 

inclose  herewith  an  aclveitisement  or  prospectus  of  a  new  llunga- 
1  loan  of  £8,000,000,  which  is  being  placed  by  the  Messrs.  lioths- 
d.  You  will  obvserve  that  the  price  of  issue  is  83.10  per  cent.,  with 
'rest  at  6  per  cent,  per  annum.  The  Times  says  that  the  British 
pie  will  not  take  it.  The  credit  of  the  government  is  not  of  the  best 
inclase  herewith  an  editorial  on  the  Ohio  election,  which  I  have  cut 
1  the  Times  of  this  morning,  and  which,  I  think,  will  interest  j'ou. 
tendency  here  is  to  treat  the  result  of  this  election  as  a  triumph  of 
itionists  and  silver  advocates.  The  action  of  the  Republican  con- 
tion  recently  held  at  Utica,  N.  Y.,  has  excited  considerable  comment 

I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  OOXAXT. 

m.  John  Sherman, 
Secretary  of  the  Treamiry^  Washington^  D.  C. 
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Na.  316. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

I^EW  York,  October  12,  M 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington: 

Dear  Sir:  Eefemngto  our  conference  with  yon  of  Wednesday 
we  beg  now  to  say  that  we  have  had  a  meeting  of  the  members  o 
syndicate,  and  shall  to-morrow  morning,  after  hearing  from  Loi 
telegraph  to  you  our  decision  with  reference  to  the  ten  million 
cent,  subscriptions  not  already  disposed  of  by  calls  and  for  resam] 
purposes. 

We  remain,  in  the  mean  time,  very  resi)ectfully,  yours, 

AUG.  BELMONT  &  ( 


No.  316. 
Mr.  Sherman  to  Mr.  Meifjs,  National  Bank  Examiner. 

Treasury  Department,  October  12, 18 

Charles  A.  Meigs,  Esq., 

National  BanJc  Examiner^  P.  0.  Box  No.  792,  New  York: 

Sir  :  Your  letter  of  the  29th  ultimo,  addressed  to  the  Treasurer  ( 
United  States,  stating  that  in  your  examination  of  the  First  Nat 
Bank  of  New  York  the  bank  had  charged  against  this  depaii:men 
tain  items  named  on  syndicate  account,  at  the  close  of  business 
tember  22,  1877,  and  asking  whether  they  are  correct,  has  been  rec( 

In  reply  I  have  to  inform  j^ou  that  the  bank  had  dei>osited  witl 
assistant  treasurer  United  States,  New  York^  and  in  this  departi 
collateral  and  4  per  cent,  bonds  of  1907  undehvered  on  that  date,  \ 
aggregated  $37,838,200. 

There  is  no  account  here  by  which  all  the  items  in  your  statemeii 
be  checked,  as  the  United  States  bonds  deposited  a«  collateral  wit 
assistant  treasurer  United  States,  New  York,  are  given  in  one  ite 
his  report.  The  amounts  of  4  per  cent,  bonds,  $5,684,950,  and 
coin,  $4,320,000,  as  stated  in  your  letter,  agree  with  the  account  ii 
office.  As  there  were  matured  called  bonds  here  which  had  not 
redeemed  and  credited  as  a  payment,  the  total  of  deposits  ajt  the 
referred  to  exceeds  that  named  in  your  letter. 

Very  respectfully,  JOHN  SHEKMAN,  Se<:reti 


No.  317. 

Mr.  Sherman  to  Acting  Assistant  Treasurer  United  States^  Cincinn 

Treasury  Department,  October  12,  U 
E.  E.  Anthony,  Esq., 

Acting  Assistant  Treasurer  United  States,  Cincinnati,  Ohio: 

Sir  :  I  did  not  deem  it  advisable  to  answer  your  telegram  by  w 
The  subscriptions  made  to  the  four  per  cent,  loan  are  entirely 
the  control  of  Messrs.  August  Belmont  &  Co.  and  their  associates 
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jioiviemfflentisnot  authorized  to  snirender  the  snbscription,  but  the 
Iwsds  are  selling  within  one  or  one  and  a  quarter  x>er  cent,  of  gold,  and 
tbe  proposition  made  by  the  subscriber  would  be  an  important  one  for 


Yonr  answer  to  him  should  be  that  he  must  make  his  application  to 
lessrs.  August  Belmont  &  Co.,  New  York. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  318. 

Mr.  Sherman  to  Mr.  Fahnestoclc. 

Treasury  Department, 

Wanhbigton^  October  13,  1877. 

Dear  Sir:  Tlie  question  of  the  repeal  of  the  tax  on  deposits  of  na- 
tional banks  will  no  doubt  be  submitted  at  the  regular  session  of  Con- 
gress.   It  cannot  be  at  this  called  session. 

I  am  looking  with  solicitude  to  the  advance  of  the  four  per  cents  to 
par  in  coin,  when  we  will  doubtless  be  able  to  sell  considerable  amounts 
in  this  country. 

Yer>'  tAily,  &c.,  JOHN  SHERMAN. 

H.  C.  Fahnestock,  Esq. 


No.  310. 

Messi'8.  Belmont  <£•  Co.  to  Mr.  Sherman. 

New  York,  October  13,  1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington,  J).  C. : 

Dear  Sir  :  We  beg  to  confirm  our  telegram  of  this  mornmg,  inforni- 
ingyou  that  the  associates  agree  with  you  tliat  the  remaining  $10,800,(K)0 
4 per  cent,  bonds  of  the  i)ublic  subscriptions,  not  represented  by  calls 
<ir  sales  for  resumption,  shall  bo  reserved  for  resumi)tion  purposes  for 
tfce  months  of  November  and  December.  The  associates  also  accede  to 
jwr  wishes  regarding  the  interest  settlement  on  so  much  of  the  above 
bonds  as  have  already  been  issued  and  not  tiiken  up. 
We  remain,  dear  sir,  yours,  very  respectfuUv, 

AUG.  BELMONT  &  CO. 


No.  320. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London,  E.  C,  England,  October  13,  1877. 

Dear  Mr.  Secretary:  Mr.  Belmont  has  not  yet  stated  to  the 
Messrs,  Rothschild  the  result  of  his  conference  with  you  with  respect  to 
the  payment  of  $7,000,000  uncalled  bonds  on  account  of  subscriptions, 
Md  therefore  in  the  absence  of  information  to  the  contrary  the  parties 
here  think  that  the  matter  has  been  in  some  way  satisfactorily  arranged. 
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Mr.  Morton  has  not  changed  his  opinion  in  regard  to  the  reservation  * 
the  $10,000,000  unsettled  for,  for  resumption,  as  a  cpnthigency  to  me 
any  emergency  that  may  possibly  arise. 

On  the  11th  instant  I  informed  you  by  cable  that  the  Bank  of  Englani 
had  further  advanced  its  rate  of  interest  to  five  per  cent.  This  rise/i 
the  bank  rate  tends  to  depress  our  securities,  and  it  is  reported  that  foui 
and  one-half  per  cent,  bonds  are  being  bought  here  for  shipment  to  the 
United  States  against  cotton,  grain,  «S:c.,  and  it  is  expected  in  this  way 
that  bullion  that  would  otherwise  go  there  may  be  retained  iir  this  mar- 
ket. I  have  mentioned  once  before  that  the  influence  of  the  bank  ova 
the  value  of  money  is  much  less  jioweiful  now  than  formerly.  Witb 
the  assistance,  however,  of  money-lenders  it  can  force  the  rate  of  interest 
up  by  keeping  in  advance.  The  street  rate  may,  for  a  time,  be  kepi 
within  a  half  of  one  i)er  cent,  of  the  bank  rate.  Theadvance  in  the  pr» 
ent  instance  has  been  made  as  a  means  of  preparing  the  market  for  th( 
demands  for  bullion  which  hang  over  it.  These  demands  come  prind 
pallj'  from  America  and  Germany.  The  ditt'erence  in  the  amount  d 
imjmrts  into  this  country  over  the  exports  continues  to  increase,  and  it  it 
a  subject  which  is  exciting  <'omment  and  engaging  attention ;  it  is  in  my 
iudgment  the  diihculty  which  underlies  the  money  problem  at  this  time. 
The  imports,  exclusive  of  bullion,  for  the  year  1870  were  <£118,378,101  in 
excess  of  the  exports,  and  including  bullion  they  were  in  excess  by  the 
sum  of  £125,908,208.  In  the  year  1807  (ten  years  prior)  they  wen»,  ex- 
clusive of  bullion,  (mly  £49,380,(508  in  excess  of  the  exports,  and  includ- 
hig  bullion  they  were  only  greater  by  the  sum  of  £58,877,138. 

During  the  past  nine  months  the  articles  of  food  importe^l  into  tbe 
United  Kingdom  were  £3,011,000  greater  than  during  the  coiTesponding 
period  of  last  y(^ar,  and  accordingly  the  requirements  for  bullion  have  been 
equally  larger.  Increa.sing  the  bank  rate  may  attract  gold  to  this  market, 
but  if  not  in  sutticient  quantity  to  meet  the  requirements,  it  will  tend  to 
depress  the  price  of  foreign  bonds  held  here,  and  cause  them  to  be  sent 
home  or  into  other  mai^kets,  and  in  this  way  the  further  drain  of  gold 
may  be  stox)i)ed. 

The  demand  for  money  for  purely  business  purposes  will  not  sustain 
the  present  rate  of  interest,  the  requirements  for  such  purposes  being 
oidy  nominal.  If  no  fresh  troubles  and  difliculties  shall  be  forced  upon 
us  through  the  results  of  the  pending  election  iii  France,  and  if  we  shal 
l)ass  by  the  ensuing  month  in  America  Avithout  a  stringent  and  embarrasa 
ing  money  nuirket,  it  is  but  reasonable  to  suppose  that  the  money  niarkei 
here  will  be  relieved  and  that  money  will  then  be  cheaper.  From  ih 
fact  that  the  ])rice  of  six  months'  paper  is  J  per  cent,  lower  than  it  is  fa 
three  months'  paper,  it  must  be  inferred  that  hi  the  judgment  of  businea 
men  and  bankers  money  will  be  cheaper  six  months  hence  than  it  is  no^ 
I  observe  that  foiu*  j)er  cent,  bonds  were(pioted  in  the  New  York  maiki 
at  a  lower  price  on  yesterday  than  has  before  been  the  case.  I  hope : 
is  not  on  account  of  any  action  taken  by  the  syndicate. 

I  inclose  a  clipping  containing  an  article  on  the  depression  of  businei 
here,  which  is  well  worth  reading. 

AVith  great  respect,  I  am  vour  obedient  servant, 

CIIAS.  F.  CONA^T. 

lion.  John  Sherman, 

^Secretary  of  the  TreaHury,  Washhigtoii,  I),  C. 
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No.  321. 

Mr.  Sherman  to  Messrs.  Belniont  cfc  Co. 

Treasury  Department, 
Washington^  D.  0.,  October  15,  1877. 

August  Belmont  &  Co., 

New  York: 

.emen  :  Referring  to  the  second  paragraph  of  your  letter  of  tlie 
ant,  which  iul  vises  me  that  the  associat^is  accede  to  my  wishes 
^  the  interest  settlement,  1  submit  the  following  statement : 

•lit.  ImmkIs  of  1907,  issued  t-o — 

•24,  1877,  bearing  interest  from  July  1,  1.S77 $72,075,250 

•it),  1877,  issnetl(A.  Belmout  &  Co. ) 100,000 

1 72  175  250 

percent,  bonds  of  1907 against  SOth  ^  54tli  calis.  $50,6(k),'o66 
jHjr  cent,  bonds  for  resumption  i)urposes  to  Oct^>bor 

15,000,000 

^ 65,000,000 

•ss 7,175,250 

to  advise  yon  that  your  interest  account  for  4  per  cent,  bonds, 
'  1907,  has  been  charged  871,752^^,^7,,  being  1  per  ceut.  or  three 
nterest  to  October  1,  1877,  on  87,175,250,  the  amount  of  said 
ueil  in  excess  of  calls  for  United  States  5.20  bonds  for  redemp- 
those  issued  for  resumption  purposes  during  the  months  of 
September,  and  October,  1877. 
Ty  respectfidly,  JOHN  SHEEMAN,  Secretary. 


Xo.  322. 

Mr.  Fahnesioek  to  Mr.  Sherman. 

First  National  Bank, 

Xerc  York,  October  15,  1877. 

AR  Sir:  Inanswertoclosingparagraph  of  your  noteof  Saturday, 
say  that  for  the  first  time  since  close  of  the  subscriptions  the  4s 
ave  touched  bottom,  and  I  am  very  hopeful  that  we  shall  now 
>  steadily  jidvance  the  price  to  par.  To-day  we  have  bid  them 
I  against  gold  3^.  A  week  ago  with  gold  the  same  they  were  101  J, 
iilly  loi>ks  as  if  the  si)eculative  subscriptions  have  been  nearly 
)ed.  When  they  are  quite  out  of  the  way,  investment-buying 
mark  up  the  price  to  where  it  should  be.  We  may  have  some 
Tom  this  advance,  but  I  think  you  may  safely  look  for  steady 
lent. 

K)le  market  for  government  bonds  in  London  and  New  York 
?ly  changed  in  tone  since  Mr.  French  saw  you  last  week,  and  I 
o  good  reason  why  we  should  not  have  during  the  remainder 
ir  the  movement  we  always  look  for  at  this  season — investment- 
id  higher  (gold)  prices. 

.UTS,  verj^  truly,  H.  C.  FAHNESTOCK. 

OHN  Sherman, 
Tetary  of  the  Treasury. 
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No.  323. 

Assistant  Treasurer  United  8t4it€Sj  Cineinnatiy  to  Mr.  Sherman, 

Office  of  Assistant  Treasurer  United  Stales, 

Cincinnati^  OhiOj  Octoher  17, 1877. 

Sir  :  The  following-named  subscribers  to  4  i>er  cent,  consols  at  tUi 
office  having  failed  to  pay  the  98  per  cent,  balance  due  on  their  snbsorip- 
tiona,  within  the  time  specified  in  your  letters  to  this  office,  I  am  le- 
quested  to  ask  if  any  arrangement  can  be  made  by  which  they  can  stiB 
be  permitted  to  pay  the  balance  (98  per  cent,  and  interest  from  July  1) 
and  receive  their  bonds. 
J.  Taft  paid  $10,  being  2  per  cent,  on  $500. 
N.  Summerbill  paid  $0,  being  2  ])er  cent,  on  $300. 
J.*  P.  Bauer  paid  $10,  being  2  ])er  cent,  on  $800. 
Very  respectfully,  your  obedient  servant, 

A.  M.  STEM, 
Assist<i7it  Treasurer  U,  S, 
Hon.  Secretary  of  the  Treasury, 

Washimjtan,  i>.  G. 


No.  324. 

Mr.  Sherman  to  Mr.  Conant. 

Treasurit  Department, 
Washingtonj  October  18, 1877. 

Dear  Conant  :  Your  letter  of  the  6tli  instant,  giving  an  account  of 
your  conversation  with  Me.ssrs.  Eotliscliild  as  to  the  ten  millions  of  snl>- 
scriptions  not  covered  by  calls,  or  coin  for  I'esumption  purjwses,  is  re- 
ceived. 

I  should  have  sooner  written  you  fully  the\>xplanation  of  the  satisfiK?* 
tory  settlement  nuide  of  this  matter. 

ITpou  meeting  with  the  associates  some  time  since,  it  was  found  that 
the  actual  amount  of  bonds  issued  to  them  w^as  872,075,230.  These Ih»6 
interest  from  the  1st  day  of  July,  but  as  they  had  not  been  issued  toth© 
associates  until  during  July,  August,  and  Sei)teml>er,  interest  was  cluirgel 
to  them  until  ordered. 

The  calls  did  not  mature  until  during  the  month  of  October,  Avaing 
which  interest  was  also  accniing  on  the  called  bonds. 

As  the  account  was  made  up  interest  would  thus  continue  td  aociM 
on  $7,075,250,  on  bonds  that  had  neither  been  paid  for  nor  for  whiA 
calls  were  nmde,  and  this  I  held  to  be  in  ^iolation  of  the  law,  and  tfaflit 
fore  demanded  that  this  seven  millions  should  be  paid  for  either  id  caBei 
or  uncalled  5-20  bonds,  or  in  gold. 

The  First  National  l^auk,  the  subscriber  to  most  of  these  bonds^  wn 
willing  to  surrender  uncalled  bonds  as  if  called  on  the  2Cth  of  Sef^eM* 
ber,  about  the  date  when  the  last  bonds  weixj  delivered  to  them,  and  tUi 
seemed  to  me  reasonable,  but  it  was  met  by  the  decided  opxK)S]tion  d 
the  other  associates ;  precisely  Avliy,  it  wsis  not  for  mo  to  either  inqnirsai 
infer. 

As  a  matter  of  course  the  interest  of  the  government  was  advaneec 
by  the  jiroposed  sunvnder  of  uncalled  bonds,  which  accomplished  di 
rectly  the  object  of  the  refunding  act,  and  the  refusal  of  the  associate 
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d  me  to  call  for  the  gold,  which  could  only  bo  taken  from  the 
by  the  banks  to  the  injury  of  the  general  market,  and  with  great 
Juit  it  might  create  a  stnngeucy  and  an  advance  in  the  price  of 

• 

ily  object  in  making  the  demand  was  to  prevent  even  a  seem- 
ition  of  the  law  in  paying  interest  on  four  per  cent,  bonds,  as 
H>on  uncalled  six  per  cent,  bonds. 

hole  matter  was  finally,  after  full  conference,  settled  by  the  as- 
being  charged  with  the  amount  of  interest  aotTuing  on  the  Ist 
.>er,  on  87,07.'>,250  four  per  cent,  bonds,  and  all  unpaid  subscrip- 
excess  of  existing  calls  were  to  bo  paid  for  in  coin  for  resunu)- 
poses. 

rill  secure  to  us  five  millions  a  month  for  resumption  during 
»<*r  and  December,  and  yet  will  keep  us  Avithin  the  strict  provis- 
the  law. 

thus  particular  to  advise  you  of  this  settlement,  as  it  gave  me  a 
111  of  solicitude,  and  i)erhaps  evinced  a  disposition  to  be  strict 
sh  with  the  associates. 

osire  of  the  department  is  simplylo  enforce  the  law  and  observe 
tract  without  favor  or  partiality,  and  without  any  Avish  to  em- 
or  crijiple  the  operations  under  the  contract, 
•asion  oflters  and  you  think  it  advisable,  you  can  ex]>lain  to  the 
l)arties  the  reason  for  my  telegram  to  you,  and  my  satisfaction 
L'  settlement  made  by  the  surrender  of  interest  as  above  stated, 
rill  observe  that  the  price  of  four  ])er  cent,  bonds  is  now  about 
oin,  and  the  time  is  soon  at  hand  when  we  will  commence  again 
of  them  in  small  sums  in  exchange  for  postal  orders,  dmfts,  &c. 
ery  truly,  &c.,  JOllX  SHERMAX. 

Chas.  F.  Conant,  London. 


No.  325. 

Mr,  Conant  to  Mr,  Sherman, 

New  Court,  St.  Savithin's  Lane, 

London,  E,  C,  Emjland,  October  18, 1877. 

:  Mr.  Secretary  :  The  ])iice  of  money  here  during  the  past  two 
IS  receded.  Three-months'  pajier  was  discjounted  on  yesterday 
t  4  per  cent.,  while  six-months'  paper  Avas  negotiated  at  about 
cent.  This  points  in  the  right  direction.  The  market  is  still 
isitive,  however,  and  the  withdrawal  of  £200,000  of  bullion,  say, 
?rica,  would  cause  the  bank  rate  to  be  advanced  to  0  per  cent. 
have  for  some  time  past  been  anticii)ating  that  money  would  be 
It  now  looks  as  if  they  would  be  disa})pointed.  A  better  and 
[>peful  feeling  now  prevails  as  to  the  future  ])rice  of  money* 
le  quotations  of  gold  and  bonds  in  the  New  York  market  during 
t  three  days,  I  judge  that  there  is  a  better  feeling  there,  and 
B  api>rehensions  as  to  a  stringency  in  the  money  market,  with 
oney,  are  passing  away.  The  ])rices  of  our  seciuities  here  are 
tl  by  the.  i)rices  of  the  same  in  New  York.  It  seems  to  me  that 
vident  improvement  which  is  now  taking  i)lace  should  be  con- 
liiring  the  ensuing  two  weeks,  we  may  almost  expect  to  find  a 
again  for  our  four  iHix  cent..consols  at  the  end  of  that  time.    The 
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result  of  the  ele<5tion  in  France  is  a  cnisliing  defeat  of  Marshal  Mae 
Mahon.  The  people  there  have  shown  a  determination  to  abide  by  the 
republic  and  a  parliamentary  government.  The  feeling  just  at  this 
moment  is  that  no  i)olitical  troubles  or  embarra**sments  neeil  be  appre- 
hended ;  that  the  unmistakable  Avishes  of  the  people  of  France  will  be 
resi)ected  by  the  marshal.  One  of  the  elements  that  has  disturbed  the 
market  is  therefore  now  out  of  the  Avay.  We  have  all  sorts  of  rumor* 
of  the  intended  introduction  of  so-called  silver  bills.  A  dispatch  came 
to  the  Times,  on  yesterday,  to  the  effect  that  Senator  Beck,  a  Democrat^ 
had  introduced  a  bill  authorizing  the  i)ayment  of  50  ])er  cent,  of  the 
customs  duties  in  greenbacks;  that  it  had  been  referred  to  the  Finance 
Committee,  but  not  being  ap])roved  by  the  government,  it  will  not  soon 
be  debated. 

I  am,  very  resi>ectfullv,  vour  obedient  servant, 

CIIAS.  F.  COXAM'. 
Hon.  JouN  Sherman, 

Secretary  of  the  Treamiry,  Washington^  T).  C. 


Xo.  320. 

Mr,  Sherman  to  Assistant  Treasurer  United  States^  Cincinnati, 

TuEASUUY  Department,  October  19. 1877. 
A.  M.  Stem,  Esci., 

Assistant  Treasurer  United  States^  Cincinnatij  Ohio: 

Sir:  Your  letter  of  the  17th  instant,  relative  to  the  non])aymeiit,  bf 
three  subscribers  to  the  four  i)er  cent,  consols  of  1007,  of  the  08  p«B 
cent,  bahmce  due  on  their  subscriptions,  within  the  time  siKMntietl,  ud 
asking  if  any  arrangement  can  be  made  by  wldch  they  can  still  be  i)»- 
nutted  to  i)ay  the  balance  and  i^eceive  their  bonds,  has  been  i-ecei^'ed- 

In  reply,  I  have  to  advise  you  that  the  question  has  been  submitted  to 
Messrs.  August  Belmont  tS:  Co.,  of  !New  York,  and  their  associates,  on 
whose  account  the  subscriptions  were  received,  and  you  will  be  informed 
of  their  reply. 

Very  respectfully,  JOHN  SHERMAN,  Secretarg. 


No.  327. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department, 

October  19, 1877. 
Messrs.  August  Belmont  &  Co.,  Xew  YorJc: 

►  GENTLE3IEN:  The  assistant  treaj^urer  United  States  at  Cincinnati 
has  notified  the  department  of  the  non-i)ayment  by  the  folloi;\ing  namel 
subscribers  to  4  percent,  consols  of  the  OS  x)er cent,  balance  due  on  thflfa 
subscriptions  Avithin  the  tinu^  s])(»cilied,  and  asks  if  any  arraugemcfl^ 
can  be  made  by  whi(;h  they  can  still  be  i)ermitted  to  pay  the  reniaindfl 
and  receive  their  bonds : 

J.  Taft,  subscription  for  $500. 

N.  8ummerbell,  subscri])tion  for  $300. 

J.  P.  Bauer,  subscription  for  $800. 
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The  assistant  treasurer  has  been  advised  that  the  question  has  been 
eferred  to  you  and  your  associates,  as  the  subscriptions  were  received 
»n  your  account.  Please  inform  the  department  of  your  wishes  in  rela- 
ion  thereto. 

Ver>'  respectfully,  JOHN  SHERMAN,  Secretary. 


Xo.  328. 

Mvi  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London,  E.  C,  England^  October  20,  1877. 

Dear  Mb.  Secretary  :  Owing  to  a  delay  in  the  mails,  I  did  not  re- 
ceive your  very  interesting  letter  of  the  4th  int^t^int  until  yesterday.  It 
i:^  very  gratifying  to  learn  that  the  anticipations  of  a  stringent  money 
market  in  New  York  have  been  dispelled.  I  have  been  puzzled  to  un- 
lerstaud  why,  with  free  banking  and  the  liU'ilities  which  the  Treasury 
LtHild  art'ord  the  banks  in  an  emergency  in  the  matter  of  deposits,  a 
itrin;;ent  money  market  need  occur,  at  any  rate  to  such  an  extent  as  to 
'aiise  an  increase  of  3  or  4  per  cent,  in  the  value  of  money ;  and  yet  it 
las  been  represented  here  that  the  i)rice  of  money  would  go  to  7,  8,  or 
KrLaps  1>  x»er  cent,  in  New  York.  In  regard  to  tin*  price  of  the  4  jier 
ent.  iKUids,  it  now  seems  that  it  would  havi*  been  to  the  advantage  of 
he  present  and  the  future  nmrket  if  the  assoi'iates  had  kept  the  bonds 
•ut  of  the  hands  of  spe<*ulators,  but  that  I  suppose  they  would  have 
land  it  almost  impossible  to  have  done.  1  think  it  would  be  a  good 
lea,  if  practicalde,  to  confine  the  sales  of  all  bonds  that  may  be  made 
luring  the  next  month  to  investors. 

The  floating  and  surplus  bonds  would,  in  the  me^an  time,  in  all  prob- 
bility,  be  marketeil,  thereby  leaving  the  future  market  unobstructed  by 
hem. 

I  have  tried  to  impress  u])on  the  associates  the  necessity  of  taking  ad- 
antage  of  the  first  opportunity  for  recommencing  operations,  and  that  op- 
rations  ought  to  be  commenced  by  purchasing  all  the  bonds  in  the  market 
hat  could  l>e  obtained  at  a  less  i)rice  than  par.  I  shall  do  all  I  can  individ- 
lally,  and  I  shall  have  the  co-operation  of  Mr.  Morton,  and  of  Mr.  Selig- 
lan  when  he  arrives  here,  to  induce  the  associates  here  to  make  a  vig- 
«)us  eftbrt  to  place  the  bonds.    The  great  obstacle  we  shall  now  have 

0  encounter,  and  the  one  I  drejul  most,  is  the  agitation  of  the  silver 
[uestion.  A  telegram  was  received  here  on  yesterday  stating  that  the 
ommittee  had  reported  to  the  Senate  in  favor  of  the  double  standard 
funhmited  cohiage — of  paying  oft' the  debt  and  the  interest  thereon  in 
liver,  &c.  This  of  course  depressed  our  securities  in  this  market.  Fol- 
ding so  closely  upon  the  result  of  the  Ohio  election,  which  the  peojde 
ere  regard  as  a  triumph  of  the  inflationist  and  silver  party,  it  produced 

1  onfavorable  impression  generally,  and  tended  to  confirm  the  a  iews 
hich  many  entertain  that  the  inflationist  and  silver  party  is  growing 
pidly  and  that  it  will  soon  become  dominant  in  the  country.  The  in- 
oeed  clippings  from  the  newspapers  of  today  will  gi>'e  you,  perhaps 
tter  than  I  can,  the  sentiment  of  the  people  regarding  the  matter.  I 
ve  answered  inquiries  upon  the  subject  by  stating  that  our  silver  coin- 
e  at  the  present  time  is  that  only  of  token  coins — limited  as  to  legal 
iderH  to  five  dollars ;  that  nothing  is  likely  to  be  done  beyond  making 
louble  standard  (about  such  as  we  had  from  1834  to  1873)  Avith  a  lim- 
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ited  silver  coiuage,  and  a  limited  amount  as  a  legal  tender,  and  that  not  ap- 
plicable to  the  payment  of  the  public  debt,  or  the  interest  on  tlie  same; 
that  it  is  ridiculous  to  think  of  any  attempt  ever  being  made  to  pay  our 
debt  and  inteix^st  in  silver.  This  much  I  feel  l)ound  to  say  in  defense  of 
the  honesty  of  our  peoi)le. 

It  does  not  seem  possible  that  we  can  have  unwise  legislation  ujion  80 
grave  and  impoitant  a  (juestion.  Our  national  credit  and  prosperity 
depend  upon  wise  legislation  regarding  this  question.  I  agree  with 
you  entirely  in  what  you  say  (M)ncerning  a  market  for  4  i)er  cent,  bondl 
here,  and  concerning  the  syndicate.  These  bonds  can  be  marketed  ben 
to  a  certain  extent,  providi^d,  of  course,  they  are  not  killed  hero,  and  aft 
home  too,  by  the  enactment  of  a  bad  law  in  relation  to  silver. 

The  monc»y  market  is  gi'owiug  more  fa\orable  to  a  lower  rate  of  interest 
I  have  the  honor  to  be  vour  obedient  servant, 

CilAS.  F.  CO>^AXT. 

Hon.  John  Sherman, 

Sevniary  of  the  Treasury^  Washhujtoit,  1>.  C\ 


No.  328J. 
Measrs.  Belmont  tt  Co,  to  Mr.  ^Sherman, 

New  Yokk,  October  20, 1877. 

Hon.  John  Sherman, 

^Secretary  of  the  Treasury^  Waxhinyton  : 

Dear  Sir  :  In  re])ly  to  yoin-  letter  of  yestenlay  with  reference  toanb- 
scriptions  to  the  4  i)er  cent,  bonds  not  taken  uj)  within  the  8i>ecified  tiiN^ 
we  beg  to  say  that  the  associates  will  make  no  objections  to  subacriboi 
taking  up  their  bonds  after  the  Kith  of  October,  and  we  beg  you  will  ifr 
struct  the  assistant  treasurer  in  Cincinnati  accordingly. 
We  remain,  very  respectfully,  yours, 

AUG.  BELMONT  &  CO. 


No.  329. 

Mr,  Sherman  to  Assistant  Treasurer  United  States,  Boston^  jtfiuf. 

Treasury  Department, 

October  24, 1877. 

Franklin  IIav>:n,  Jr.,  Es(i., 

Assistant  Treasurer  United  States ^  Boston ,  Mass  : 

Sir:  Referring  to  your  comnumication  of  the  18th  inst^iut,  in  w\aA 
you  state  that  certain  parties  have  not  depositcnl  the  balances  doe  OH 
their  subs<*n])tions  to  the  4  i)er  cc^it.  loan  of  1907,  and  exi>resH  theopta* 
ion  that  the  omission  may  be  the  result  of  accident,  I  have  to  state  ttiil 
you  are  authorized  to  eftect  settlements  with  such  subscriln^rs  u}>on  tkc 
same  terms  as  would  have  apjilied  had  they  nmde  deiKisits  with  you  m 
the  day  si)ecified  in  the  pi*ospectus  of  the  contnicting  partieH,  0«*t6bei 
10,  1877.  You  will  please  advise  the  i)arties  intereste<l  in  regard  to  tin 
subject. 

Very  respectfully,  JOllX  SHERMAN,  Secretary. 
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No.  320 J. 

jVr.  Conant  to  Mr.  Shennau. 

New  Court,  St.  Swithin's  Lane, 

London^  (\  E.^  England^  October  21,  1877. 

Dear  Mr,  Secretary  :  During?  the  current  week  the  value  of  money 
us  declined  here.  When  the  bank  rate  was  advanced  to  5  per  cent.,  the 
inks  and  discount  houses  increased  the  rate  of  intei^est  on  the  deposits 
ide  with  them  to  4  i)er  cent,  on  call,  and  to  4J  per  cent,  on  notice.  But 
idmg  money  too  abundant,  and  noemployment  for  it  at  such  prices,  they 
ve  reduced  both  rate-s  one-half  of  one  per  cent.  I  should  not  be  sur- 
ised  if  a  further  reduction  should  be  made  next  week.  The  bank 
Ised  its  rate  to  protect  its  bullion,  but  it  cannot  control  the  outside 
ices.  The  fact  is  that  in  the  present  state  of  trade  and  manufactm-es 
re  there  is  hardly  the  usual  demand  for  money  for  business  piuposes. 
annot  think  that  there  is  to  be  any  increased  demand  for  it  for  busi- 
$8  purposes  for  some  time  to  come,  and  for  that  reason  I  do  not  be- 
ve  that  the  price  of  it  will  f^row  dearer.  The  great  bugbear  in  the 
irket  is  the  expected  demand  for  gold  for  the  United  States.  When  the 
ttlement  for  the  grain-crops  takes  place  and  the  people  here  ai-e  made 
rare  of  it  and  come  to  actually  realize  that  the  dangers,  which  in  their 
inds  have  threatened  to  seriously  disturb  the  money  market  and  inter- 
re  with  business,  have  passed  away  and  left  them  unharmed,  it  will 
eatly  change  the  condition  of  things  in  the  nuirket  hei'e  for  the  better, 
will  tend  to  cheapen  money,  and  make  it  still  moi'e  ])lentiful,  esi>ecially 
r investment.  A  great  many  of  our  4 J  percent.  l)onds  have  been  pur- 
eed here,  as  I  have  before  mentioned,  on  American  account.  This  I 
under  an  advantage,  for  the  reason  that  a  little  later  on  the  result  of 
e  operation  will  naturally,  through  an  improved  condition  of  the  money 
irket  here,  make  a  market  for  the  4  per  cents.  1  take  it  for  granted 
at  any  legislation  on  the  silver  proiK)sitions  which  would  tend  to  in- 
re  the  cr^it  of  the  government  would  at  once  be  vetoe<l,  and  I  so  state 
people  here. 

I  inclose  herewith  a  page  cut  from  the  ''  Economist,''  on  which  you 
llflud  a  ver>'  interesting  article  on  Resumption  of  specie  payments  in 
e  United  States.  It  is  utterly  impossible  to  convince  an  Englishman 
at  there  can  be  any  good  system  of  issuing  notes  that  difters  in  any  way 
)m  that  of  this  country.  They  cannot  understand  the  difterence  be- 
een  the  requirements  and  wants  of  a  peoi)le  distributed  over  such  a 
at  territory  as  ours  are,  and  those  of  a  people  living,  as  it  wei'c,  in  one 
mmnnity.  The  writer  of  the  article  has  mixed  things  uj)  considerably 
his  last  paragraph.  I  send  daily  newspai>ei*s  which  contain  article's 
topics  that  I  think  may  interest  von.  Tlie  circulati(m  of  the  Bank 
Eoghind  is  now  £28,30()',000 ;  the  bullion  on  hand  is  £22,8(K),(N)0.  The 
cnlation  of  the  Bank  of  France  is  £DG,7CH),000 ;  the  bullion  on  hand 
£85.000,000.  The  German  Eeichsbank  has  notes  in  circulation 
omung  to  £34,200,000,  and  bullion  on  hand  amounting  to  £22,000,000. 
B  proportion  between  bullion  and  circulation'  of  the  first  named  bank 
0  i)er  cent.,  of  the  second  named  88  i>er  cent.,  and  of  the  last  named 
per  cent. 

I  have  the  honor  to  be,  your  obedient  servant, 

C'UAS.  F.  CONANT. 

he  Hon.  John  Sherman, 

Secretary  of  tiie  Treastiry,  Washington,  IK  C. 

H.  Ex.  9 13 
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No.  330. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

Xew  York,  October  29 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington : 

Dear  Sir  :  We  received  in  due  time  your  fevor  of  the  25tfa 
and  have  now  the  pleasure  to  inform  you  that,  the  Assistant  1 
has  sufficient  gold  in  his  hantls  for  account  of  the  syndicate  1 
him  to  cover  in  the  re^iuired  amount  of  live  millions  for  res 
puri)OKes. 

We  I'emain,  very  i*espectfully,  yours, 

AUG.  BELMONT  ; 


No.  331. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  October  30 
Sherman,  Washingtan  : 

Please  deliver  to  August  Belmont  &  Co.  $200,000  4  per  cen 
paid  for  here.  Market  improving.  4  per  cent,  bonds  woi-th  her 
102J®102|  per  cent.     About  par.  CON 


No.  332. 
Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swixhin's  Lane, 
Ijondon,  E.  C,  England^  Socember  1 

Dear  Mr.  Secretary  :  I  have  the  honor  to  acknowledge  th 
of  your  letter  of  the  18th  ultimo,  in  regard  to  the  settlemen 
$7,075,250  four  ])er  cent,  bonds  un])aid  for,  and  against  which 
had  been  made,  by  the  surrender  of  interest. 

I  thought  it  advisable  to  acquaint  the  associates  here  with 
stance  of  your  letter,  and,  accordingly,  having  an  opportunity 
terday  to  do  so,  I  read  the  letter  to  them.  They  said  you  had 
very  cleiir  statement  of  the  case,  and  that  they  were  i>erfectly  w 
fled  with  what  had  been  done,  and  were  pleased  to  learn  thattl 
ment  was  satisfactorv  to  vou. 

The  associates  have,  during  the  past  few  days,  been  discus 
prospect  of  phu*ing  the  bonds,  and  also  what  it  is  advisable  for 
do.  Mr.  Morton,  on  account  of  indisposition,  has  been  conflm 
house  most  of  the  present  week,  and  has  not  met  the  other  parti< 
Messrs.  Rothschild  i>romise  fairly  to  do  all  within  their  power 
the  loan  a  success. 

Mr.  Joseph  Seligman  will  take  his  departure  from  here  on  S 
next  for  America.  He  says  that  on  his  return  home  he  will  go  t 
ington  and  make  his  views  known  to  you.    The  Messrs.  Bothael 


REFUNDING  OF  THK  NATIONAL  DEBT.       *   179 

in!  me  fur  *D,770,4(M)  four  per  cent,  bonds,  $420,<;o()  less  tlian  tlie 
Doant  of  snbscriptions  reported,  viz.,  j81(),2(M),0<M).  I  hear  that  some  of 
e  sulwcriliers  have  not  i)aid  for  their  bonds,  but  I  do  not  know  that 
?re  is  any  tnitli  in  it.  \Mien  the  la.st  eall  matures,  on  tlio  3d,  I  sliall 
I  for  paymeut  of  the  balance.  The  bonds  have  not  as  yet  been  quoted 
the  stock  excliange,  owin^  t4)  a  misunderstanding  between  the  Messrs. 
iiachild  and  the  tioanl.  The  Meissrs.  liothschild  refused  to  make  a 
huntiou  of  the  names  of  tlie  sulyacribeix  to  the  loan,  and  the  board 
ceaiioii  declme<l  to  grant  tliem  a  settling  day.  It  is  very  fortunate 
t  tbe  quotations  have  been  kept  off  from  the  exchange,  for  the  reason 
r  when  the  btmds  now  go  uimn  the  list  they  will  probably  be  quotexl 
*r,  whereas,  if  they  had  bet^n  pbiced  on  it  a  month  ago,  tliey  would 
e  api)eareil  at  le^s  than  ]>ar. 

think  that  the  market  is  growing  better,  and  fi'om  what  I  can  gather 
*lieve  we  an»  to  have  low  rates  of  interest  in  the  market. 
I  am,  very  re.Hi>eetfullv,  vcnir  obedient  servant, 

CHAS.  F.  rONANT. 
be  Hon.  JouN  Suerman, 

Secretary  of  the  Tremury^  WaHhinytonj  J).  (\ 


Xo.  333. 

-1/r.  Edmunds  to  Mr.  Sherman. 

United  States  Senate  Chamber, 

Washington^  Xorember  2, 1877. 

|£iB  SiB:  Can  you  tell  me  whether  there  are  any,  and  if  so  what, 
ited  States  bonds  that  are  payable  on  their  face  by  expnsss  statement 
Hfld  coin,  as  distinguished  from  coin  merelv  ? 

Yours,  tndy,  ^  (JEO.  F.  EDMUNDS. 

Ion.  John  Sherman, 

TreoMury  Departmentj  City. 


No.  334. 

^fr.  Sherman  to  ^fr.  Kdmnndtt. 

Treasury  Department, 

Xovember  2,  1877. 

I.  George  F.  Edmunds, 

United  States  Senate- 

H:  In  reply  to  your  note  of  to-day,  I  liav<»  to  advise  you  that  no 
ied  States  bonds  are  payable  in  gold  coin  by  express  stsitement  on 
r  ikoe.  Since  the  passage  of  the  act  of  March,  1809,  bonds  follow  the 
aage  of  that  act,  and  are  payable  in  coin  of  the  standard  of  the  date 
e  rMuinptiou  act,  that  is,  ^^in  coin  of  the  iiresent  standard  value.'' 
Very  respectfully,  JOUX  SHERMAN,  Secretary. 


180  RK8UMPTI0N    OF    SPECIK    PAYMENTS   AND 

No.  im. 

m 

Mr.  Conant  to  Mr.  Sherman. 

New  Coubt,  St.  Swithik's  Lank, 
Jjondony  E.  C,  England^  Xav,  3, ! 

Dear  .Mr.  Secretary:  The  bank  rate  still  remains  at  five  pe 
altliou^'h  it  wRH  generally  thought  that  on  Thursday  last  it  vo 
reduced.  The  bank  cannot  obtain  business  ivhilo  its  rate  is  alM 
per  cent,  above  the  actual  value  of  money,  and  I  think  it  will  I 
pelletl  to  make  a  change  soon. 

The  attempt  of  the  bank  to  force  the  rate  of  interest  up  in  t 
count  market  ha.s  in  the  recent  instancy  proved  a  failure.  It : 
said  that  it  has  ceased  to  longer  control  the  market^  yet  its  act 
an  inliuence  ui»on  investors  and  people  who  are  outside  of  flnani 
clcs,  an<l  besides  it  establishes  the  rate  for  the  provinces.  A  fei 
ago,  \yhen  the  bank  was  the  ])rin<;i])al  lender  of  and  dealer  in  m< 
had  tiie  power  to  control  the  market,  and  to  actually  fix  the  v 
money,  and  the  rate  which  it  tixcnl  really  represented  the  value  (n 
at  the  time.  A  great  amount  of  confusion  and  disturbance  is  cai 
the  money  market  whenever  the  bank  changes  its  rates.  ^ 
advance  tends  ahvays  to  depivss  prices  and  unsettle  the  uiarkel 
eftect  is  not  unliivc  that  ])r(Mluced  with  us  by  a  variation  in  tl 
]>i'emium.  The  price  of  money  l>orrowed  within  a  day  or  two  i 
an  expected  change  in  the  rate  is  usually  made  subject  to  any 
whi(*h  may  be  made  in  tlie  rate.  The  Bank  of  England  does  no 
intei^st  on  d<'posits  nmde  with  it,  and  therefoi'e  it  has  nothing 
on  that  account  in  advancing  its  mte  of  interest.  Joint-stock 
discount  houses,  &c.,  do  allow  inteix?.st  on  dei)osits  made  with  the 
they  are  liable  to  more  ov  less  loss  by  a  change  in  the  rate.  Soc 
the  rate  was  last  clianged  the  discount  houses  found  out  that  th( 
])aying  a  higher  rate  for  deposits  than  they  cx>uld  realize  fh>m  t 
loaning  them  out,  and  they  therefore  lowered  the  price  they  wou 
for  them. 

The  disct)unt  houses  have  during  the  current  week  again  redu< 
amount  of  interest  which  they  will  allow  on  theii*  deiK>8its.  S 
the  banivs.  having  country  brandies  which  atford  them  good  out 
loans  at  higher  than  city  rates,  have  l)e«n  able  to  keep  their  alio 
up  to  the  figure  fixed  upon  w  hen  the  first  reduction  was  made.  ' 
ject  of  securing  new  business,  ^c,  has  influenced  them  to  take  the 
tages  which  they  liave  over  others  in  loaning  money  to  keep  th 
up.  As  business  demands  for  money  have  been  very  light,  am 
actual  value  for  business  ])urposes  has  been  much  below  the  fixe 
it  is  altogether  probable  that  bankers  and  banks  have  snfiered  so 
on  their  deposits.  i>esides  instciul  c»f  having  a  rate  at,  say,  1  p< 
less  than  the  bank  rate  for  deiK)sits  made  with  the  banks,  as  it  y 
custom  for  tlie  banks  to  make  it  und(T  tlie  old  rule,  there  are  now 
than  three  «litl*erent  market  rates  for  deposits  and  loans. 

The  object  of  the  bank  in  iiicn».asing  its  rate  was  only  to  pro! 
bullion;  but  in  attemi)tiiig  to  <h>  that  it  ha^  tiirown  the  market 
state  of  confusion,  and  placed  the  banivsin  a  difiicult  position.  1 
stand  tlmt  a  meeting  of  the  representatives  of  the  Joint-stock  bar 
hehl  on  yesterday  for  the  i)urpose  of  devising  some  plan  to  remt 
evils  that  grow  out  of  the  present  system  of  regidating  interest 
posits,  &(:.,  by  the  bank  rate.  It  will  be  to  our  advantage  in 
bonds  heiv  if  something  shall  be  accomplisheil  by  which  the  rat 
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)r  the  actual  value  of  money)  shall  be  subject  only  to  siufh  cliauges 
occur  through  the  natural  law  of  supply  and  deniand. 
lupatches  from  home  indicate  that  the  anti-vesuniptioni.st>t  have 
»iigth  iu  the  House  of  Kepresentatives  than  it  was  exi>ected  they 
e^op.  It  has  also  been  telegraphed  here  again  that  money  is 
nd  dear  in  New  York.  All  classes  of  our  bonds  ai-e  firm  here. 
t  attention  has  to-day  been  dniw^n  to  the  situation  of  the  '^Cre- 
Jier  of  France,"  a  public  institution  with  a  strictlydeliiK»d  line 
ess.  It  has  been  dealing  extensively  in  Egyptian  securities  and 
etely  loadetl  down  with  them. 

ompany,  inilependent  of  it«  share-holders,  has  bond-holders  i*ep- 
g  X.>iyOOO,000.  I  hear  that  the  Prussian  (lovemment  coutem- 
)on  issuing  a  large  loan  for  internal  improvements.  (It  may 
nipp  guns).  The  bonds  will  bear  4  per  cent,  interest,  and  will 
d  as  low  as  about  95  i>er  cent.  French  4  p4^r  cent,  bonds  are  not 
ore  than  (Hi  {N^r  cent. 

J  soon  to  hear  that  our  4  per  cent,  consols  have  reached  par  in 
rk.    Some  anxiety  is  still  felt  here  as  to  the  amount  of  gold  that 
■equired  for  America, 
have  tlie  honor  to  be  your  ol>e<lient  servant, 

ClIAS.  F.  C()>ANT. 
John  Sherman, 
Sti'fftary  of  the  Treasury,  Washington,  D,  (\ 


No.  330. 


JH  Honne  of  R^preaentatires,  yorember  5,  1877,  requeHthuj  copies 

of  contract  icith  syndicate^  d'c. 

Forty-fifth  Congress,  First  SEssibN. 

Congress  of  the  Umted  States, 
In  the  House  of  Bepresentatives,  Xovember  5,  1877. 

rtion  of  Mr.  Wood,  from  the  Committee  of  Ways  and  Means — 
'«!,  That  the  Secretary  of  the  Treasury  be  and  he  is  hereby  re- 
to  furnish  the  House  of  Iiei>resentatives,  at  the  earliest  pi'acti- 
)uieut,  copies  of  the  contract  made  with  a  cei-tain  syndicate  of 
in  and  foreign  bankers  for  the  negotiation  of  the  4  per  centum 
r  the  United  States,  together  with  copies  of  all  other  papers  re- 
hereto,  and  also  with  a  statement  as  to  the  present  condition  of 
^otiatiou,  and  whether  it  renmins  in  force  as  originally  made, 
modification  or  change. 
t:'  (;J:().  M.  ADAMS,  Cleric. 


No.  337. 

Mr.  ASherman  to  Messrs.  Belmont  ct*  Co. 

Treasury  Department,  yoremher  5, 1877. 

LE3fKN:  I  wish  to  call  y<mr  attention  to  the  imiwrtance  of  mak- 
II  of  $10,000,000  u-20  bonds,  in  view  of  the  probable  sale  of  4  per 
ndfi  within  the  perio<l  during  which  the  call  runs.  It  appears  to 
•  that  within  that  time  you  can,  by  the  sale  of  4  per  cent  bonds, 
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meet  the  call.  I  see  uothin^  to  ])rev<Mit  it  unless  it  may  1>e  bosti 
i.slati(>n,  which  I  have  no  fear  will  pass  into  a  law.  If  the  resan 
act  should  be  i*epealed  or  eMsentially  m<Klified  to  your  injury  I  coal 
vi<le  for  the  call  from  the  abundance  of  gold  in  the  Treasnry,  and 
cheerfully  stipulate  to  do  so  in  case  any  new  legislation  shoald  p; 
or  delay  the  sale  of  bonds  by  you.  llie  effect  of  a  call  made  now 
be  very  beneficial,  not  only  in  maintaining  the  market  for  4  pe 
lK)nds,  but  in  preventing  hasty  and  inconRiderate  legislation. 

1  cannot  too  earnestly  press  this  matter  uiK)n  your  attention 
for  the  conti'act  with  you,  I  would,  without  hesitation,  take  the  i 
sibility  of  making  this  call,  and  take  the  risk  of  selling  bonds 
the  period  of  the  call.  Ah  no  considerable  sum  of  4  i»er  cent, 
have  been  sold  in  this  country-,  except  under  the  imi>etus  of  the  p 
loan,  I  think  you  will  feel  that  the  associates  ought  to  be  willing  t 
some  risk,  if  there  is  any,  in  the  matter. 

If,  upon  consultation,  you  agree  to  the  call,  I  trust  it  will  be 
during  the  iiresent  week. 

Very  respectfully,  JOHN  SHERMAN,  Serre 

Messrs.  August  Belmont  <S:  Co., 

Neip  York. 


No.  :««. 

Mr,  Sherman  to  Mr.  Belmont. 

Treasury  Department,  yovember  7,  ] 

Dear  Sir  :  Your  telegi*am  of  to-day  i^eceived. 

The  passage  by  the  Senate  of  the  silver  bill  in  its  i)resent  form 
as  you  say,  stop  funding  an<l  resum]>tion,  but  I  have  no  expectatic 
it  will  pass,  except  a  provision  for  issuing  the  silver  dollar  on  g 
ment  account  in  exchange  for  United  States  notes.  In  case  it 
and  you  shall  have  assented  to  make  the  call  I  ask  for,  I  will  pn 
assume  the  pa^^ment  of  the  l>onds  called,  for  the  passage  of  sad 
might  fairly  1>e  i-egarded  as  a  suspension  of  your  contract  and  i 
tical  re]>eal  of  the  refunding  a(;t.  We  must  act  upon  the  lawR  s 
are,  and  I  have  a  confident  hope  that  they  will  not  be  materiallv  cb 
Very  i-esiwcttiUly,  JOHN  SHERMAN,  Nmv« 

Aug.  Belmont  es<|., 

Xetr  York. 


No.  3:31>. 
Mr.  Fahiiestock  to  Mr.  Sherman. 

First  National  Hank. 
Xete  Yifvk^  XoreJ^ber  7, 1 

My  Dear  Sir:  Tin*  inclosed  Washington  dispatch,  which  ha 
circulateil  in  Wall  stn*et  this  aftenuNm,  caused  gohl  to  close  ! 
103,  when  it  had  been  102^  ^o/  if. 

Having  in  mind  your  confidence  that  the  House  silver  bill  vm\ 
come  a  law,  it  is  ]>roper  to  tell  you  that  two  gentlemen  of  immi 
and  undoubted  character,  who  ai*e  not  in  sympathy  widi  the 
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eiuent.  have  conversed  with  the  President  iii)on  tlie  subject  witbiu 
ek,  and  left  him  with  the  belief  that  he  icill  sign  the  silver  bill. 
0  you  not  find  a  proper  way  to  assure  the  country  that  the  Presi- 
is  soand  upon  this  question,  so  vital  to  the  ]>ublie  credit  f 
Yours,  truly,  H.  C.  FAHNESTOCK. 

.  Shkbmak. 


Xo.  340. 
Mr.  Belmont  to  Mr.  Slierman. 

New  York,  Xovember  7, 1S77. 

Dear  Sib  :  I  fear  that  the  threatening  position  of  the  silver  ques- 
rill  check  completely  any  demand  for  the  4  per  cent.  l)onds  here 
1  Eui'oi>e.  The  damage  which  the  passage  of  this  mesisure  will  do 
'  public  credit  abroad  cannot  he  overesthnated.  To  i^emonetize  silver 
the  old  standard,  and  make  it  a  legal  tender  for  all  private  and 
?  debt8,  will  be  considered  by  the  whole  civilize<l  world  as  an  act 
»udiatiou  on  the  part  of  the  Federal  Government,  and  cast  a  stain 
(lur  national  credit,  which  has  hitlierto  stood  as  high  and  bright  as 
'^  tuiy  government  in  the  world. 

sjnst  as  much  repudiation  for  the  Fe<lei*al  Government  to  comx)el 
adbolders  to  accept  the  payment  of  their  interest  in  silver,  whidi 
I  discount  of  10  ]pK»r  cent.,  against  the  gold  which  the  government 
ed  for  its  bonds,  as  it  would  be  if  Congress  deereed  that  all  the 
of  the  United  States  should  not  bear  a  higher  interest  than  2  per 
ler  annum.  To  do  such  a  thing  now  as  is  contemplated  by  the  Bland 
bill,  when  the  Federal  finances  are  in  a  fiourshing  condition,  when 
«minm  on  gold  has  been  reduced  2^  'S)  3  per  cent.,  and  when  oui* 
i  debt  sells  equal  to  that  of  any  other  public  security  in  the  world, 
lally  as  if  a  man  of  wealth  and  xM)sition,  who  had  by  a  life-long 
!  of  strict  honesty  acquired  the  well-earned  confidence  and  resi>ect 
fellow -citizens  and  of  the  outer  world,  should  in  the  midst  of  his 
koe,  and  without  any  palliating  excuse  of  any  temptation  of  want 
MBity,  commit  oi)en  theft. 

I  gore  I  do  not  ovei-estimate  the  damaging  efteet  whi<*li  the  pas- 
f  the  bill  must  have  ui)on  American  credit.  All  my  letters  from 
1,  and  conversations  with  i>ersons  familiar  with  the  English  and 
ental  money  markets,  confirm  my  convictions  on  that  i>oint. 
you  look  back  and  find  in  the  ai'chives  of  your  department  the 
records  of  a  nation^s  faith  kept  in\iohite  with  a  most  punctillious 
liivalrous  sx>irit  during  a  century  amidst  all  the  trials  of  foreign 
\i\  war,  which  straineil  the  resources  of  our  countrj'-  to  the  verj' 
of  ruin,  the  task  before  you  is  certainly  a  difilcult  and  haii*assing 
ut  while  the  jmth  of  duty  is  often  narrow  and  difilcult,  it  is  always 
it  and  so  well  defined  that  it  can  never  be  mistaken. 
Dd  financial  i>olicy  and  love  of  our  country's  fair  name  alike  <lemand 
bo6e  to  whom  the  administration  of  its  aftairs  have  been  intrusted 
ist  nncompromising  hostility  to  the  blind  aiid  dishonest  ft^nzy  wliich 
ken  hold  of  Congress,  and  I  sincerely  hope  that  you  will  be  see- 
in  the  task  before  you  by  the  hearty  supiwrt  of  the  President 
rar  colleagues. 
Yours,  very  truly,  AUCiUkST  BELMOXT. 

.  John  Sherman, 

Secretary  of  the  Treasury,  dbc. 
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Xo.  341. 
Mr.  Belmont  to  Mr.  Sherman. 

[Telegram.] 

New  York,  Xoreniber  7, 
John  Sherman, 

Secretary  of  Treasnrij^  Washington^  J>.  C. : 

Your  letter  yesterday  recieived.    Shall  reply  atter  consultati 
associates.    Cable  advices  from  London  quote  market  decline  in 
meat  bonds  upon  passage  of  silver-bill  in  House ;  fear  its  paa 
Senate  would  stop  all  chances  for  refunding  and  resumption. 

AUGUST  BELM 


No.  342. 

Mr.  Conant  to  Mr.  Sherman, 

New  Court,  St.  Swithin's  Lan 
lA>ndonj  U.  C,  England^  November  8, 

Dear  !Mr.  Secretary  :  I  had  the  honor  to  send  a  cable  met 
you  to-day  in  cipher,  which,  interpreted,  reads  as  follows:  "Pri' 
vices  from  America  say  that  silver  bill  will  pass.  Messrs.  Boi 
request  me  to  say  that  they  deem  it  highly  important  to  the  < 
the  United  States  Government  abroad  that  it  should  be  at  once  c 
that  any  bill  will  be  vetoed  which  will  not  exempt  principid  oi 
debt  and  interest  from  its  operations,  leaving  payment  of  san 
made  in  gold  coin.    Answer  desired,''  &c. 

The  gentlemen  above  referred  to  have  no  doubt  in  their  owi 
but  that  the  President  would  veto  any  bill  which  would  affect  th 
of  the  country  so  far  as  the  jiayment  of  the  public  debt  and  the 
thereon  is  concerned ;  but,  in  view  of  the  present  agitation  on  t 
ject,  the  action  of  the  House  of  Kepresentatives,  and  the  senait 
of  the  owners  of  our  securities  who  re^stide  here  and  in  Europe,  wl 
been  gi^eatly  heightened  by  the  successes  of  the  opposition,  and  1 
eral  feeling  that  the  strength  of  the  anti-resumptionists  and  inflfi 
is  gaining,  the  associates  think  that  if  it  could  be  made  known  1 
President  would  surely  veto  any  such  bill  it  might  save  a  great 
of  harm. 

I  have  given  all  to  understand  that  no  bill  would  become  a  lai 
would  tend  to  depreciate  the  value  of  our  bonds. 

1  inclose  an  editorial  clipi)ed  from  the  Times  of  yesterday. 
surd  in  many  respects,  but  upon  the  whole  it  is  not  unfavorabl 
bonds.  The  dis]>atclies  which  are  sent  here  in  i-egard  to  tb 
measures  not  only  tend  to  afle<*t  our  securities,  bu^  if  oontinc 
soon  interfere  with  exchanges.  It  will  re<iuire  a  little  time  befoin 
here  can  be  made  to  understand  the  question.  I  write  hastily, 
to  have  this  letter  go  in  the  mail  of  to-day. 

With  great  resi>e<'t,  your  obediont  servant, 

CHAS.  F.  COM 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  ^Va4ihingtonJ  D.  C. 
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No.  343. 
Mr,  Commt  to  Mr,  Sherniofi, 

[Cable  telegram.] 

London,  Xoremher  8, 1877. 

Mrate  ailvices  from  America  say  that  silver  bill  will  pass.  Koths- 
Ids  reqaest  me  to  say  that  they  deem  it  highly  imi)ortaiit  to  credit  of 
ited  States  Goveruuient  abroad  that  it  should  be  at  once  declai'ed 
t  any  bill  will  be  vetoed  which  will  not  exempt  principal  of  public 
t  ami  interest  from  its  operations,  leaving  payment  of  the  same  ta 
lade  in  gold  coin.    Answer  desired  as  soon  UsS  possible. 

CONANT. 


Xo.  344. 

First  yational  Bank\  Xeic  Yorlj  to  Mr,  Sherman, 

First  National  Bank,     . 
Xew  York,  Xoremher  6,  1877. 
.John  Suebman, 
Secretary  of  the  Tremury^  WaMnfftotij  B,  C: 

BAB  Sib  :  The  syndicate  letter  which  goes  to  you  by  this  mail  does 
itate  too  strongly  the  damaging  influence  of  the  silver  bill  which 
been  introduce  and  passed  in  the  House  by  so  suri)rising  a  vote 
)  oar  last  interview. 

e  feel  that  a  call  at  this  time  would  be  a  waste  of  ammunition,  as  it 
d  not  make  sale^of  4  ]>er  cents,  and  it  ha<l  better  be  reserveil  for  a 
when  conditions  shall  be  favorable,  and  when  it  will  certainly  be 
iL 

le  4  per  cents  to-day  are  selling  at  99  an<l  interest  in  a  small  way 
.  Since  we  talked  with  you  this  bank  has  bought  in  the  mai*ket 
it  $750,000  of  4  per  cents,  and  we  have  in  sight  several  millions  more 
h  must  be  marketed  before  we  can  make  new  sales  on  government 
ant. 

ferring  to  what  you  said  about  your  desire  to  reduce  your  C  per 
interest  account,  thus  ottsetting  interest  ])ayments  on  bonds  sohl 
esomption — and  about  the  large  amount  of  called  bonds  remaining 
landing — it  occurs  to  us  to  mention  that  if  you  still  desire  to  redeem 
noant  of  uncalled  5-20  bonds,  this  bank  could  furnish  you  four,  and 
9^  five,  millions  of  lS65s  during  the  present  month,  in  season  for 
lebt  statement 

hen  we  corresponded  with  you  in  September  we  hail  a  larger 
mt  in  ^iew,  bat  some  two  millions  have  since  gone  to  Washington 
lUA  of  bank  circulation,  and  a  million  moi*e  will  be  sent  down  next 
:•  These  bonds,  you  understand,  are  in  the  market  and  competo 
oor  sales  of  48.  If  i;\ithdi*awn  they  will  create  a  vacuum  and  in- 
fethe  demand  for  4s  corix^si>ondingly. 

yon  cai-e  to  entertain  such  a  redemption,  it  can  be  armnged  entirely 
de  of  the  syndicate  settlements  and  as  an  independent  operation, 
J  at  the  same  time  it  will  certainly  promote  your  further  sales  of  4s. 
desired,  Mr.  French  or  I  will  any  day  see  you  in  person  to  discniss 
Is. 
Very  truly  yours,  II.  (\  FAUXESTOCK,  V.  P, 
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No.  34."). 
MesHrs,  lif'hnonf  dr  To.  to  Mr.  Sherman, 

New  York,  Xorembfr  1),  1ST7. 

Hon.  John  Shekman, 

JSecretary  of  the  Treanury,  Washington,  D.  C ; 

Dear  Sir:  With  i-efereuce  to  our  letter  of  the  7th  inRtaut,  we  haw 
now  the  honor  to  state  that  we  liave  received  an  answer  fit>m  our  LondoB 
a^isociates  on  tlie  Rubjcct  of  a  new  call. 

After  conference  aiicl  caretiil  considenition  of  the  whole  subject,  it ii 
the  conclnsion  of  all  the  associates,  in  Enroi>e  and  here,  that  it  is  in- 
judicious to  undertake  further  negotiations  of  the  fours  during  th^ 
pendency  of  the  leipslation  proposing  to  make  silver  a  full  legal  tender* 
as  the  discussion  has  checked  dealings  in  tlie  bonds  by  the  public  To 
make  a  c^ll  in  fivcc  of  a  market  quotation  (to-day  08J  and  interest)  be- 
low the  price  fixed  by  law  would  not  convince  the  public  that  new 
business  had  been  undertaken  at  a  loss,  but  that  the  call  was  connected 
with  business  previously  done.  Or,  worse,  it  might  bear  the  constne* 
tion  that  the  syndicate  were  indifferent  to  ])assing  events  and  undera* 
timated  the  grave  evils  which  this  silver  bill  threatens  to  the  national 
credit.  We  should  be  unfaithful  to  ourselves  and  to  the  purchasers  of 
the  bonds,  to  whom  we  have  rei)eated  the  representations  made  by  the 
Administxation  before  the  public  negotiation  of  the  fours,  did  we  M  on 
every  proper  occasion  to  express  the  conviction  that,  after  a  cenUajd 
scnipnlous  fidelity  to  all  obligations,  the  national  credit  would  recema 
disastrous,  i>erhax)s  a  fatal,  blow  if,  in  this  period  of  prosperity,  any  ut 
pairment  of  the  public  credit  is  permitted  or  oven  entertained. 

You  will  rememl)er  that  in  the  contract  of  the  9th  June  the  assodafeei 
agreed  to  pay  for  the  bonds  in  gold  coin  ;  that,  taking  note  of  donbtsaid 
inquiries  when  the  bonds  were  first  offered,  you,  very  properly,  on  to 
10th  of  June,  addre^^sed  a  letter  to  Mr.  F.  O.  French,  which  was  given 
to  the  public,  in  which  the  obligation  to  pay  the  bonds  in  gold  was  reeof* 
nized  as  one  to  be  "sacredly  observed.'' 

In  a  letter  of  the  same  <late  to  ourselves,  covering  a  copy  of  this  letter 
to  Mr.  French,  you  informed  us  ''that  the  views  therein  expressed  we» 
concun-ed  in  by  the  President  and  all  his  cabinet." 

In  view  of  tliese  so  ivcent  communications,  we  need  hardly  ex])ntf 
our  faith  that  no  measuri*  of  the  character  now  pending  will  receive  the 
Executive  sanction. 

l^urtlier  than  this,  we  are  satisficil  that,  holding  the  views  expresseil 
in  your  letters  mentioned,  the  Pi'esident  and  all  his  cabinet  will  agM 
with  us  that  it  would  he  wrong  for  us  to  ask  for  another  call  atthis  jnnc 
ture,  as  such  a<*tion  would  be  held  by  those  advocating  the  legislatiM 
in  favor  of  silver  as  ])roving  that  such  legislation  in  ouropiuiou  wasntf 
]>rejudicial  to  the  national  credit  and  the  refunding  of  our  national  deU 
We  remain,  dear  sir,  voui*s,  very  respectfully, 

ALUi.  BELMONT  &  Ctt 
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Xo.  Mil 

Mr.  Connnf  to  Mr,  Shrrmnn. 

Xew  Court,  St.  Swituin's  Lane, 
London,  E.  ('.,  En(jland,  Xoremlwr  10,  1877. 

Dear  3Ir.  Secretary:  Xot  havinfr  i^ereived  a  reply  to  my  eablo  nios- 
le  of  the  8th  JnAtaiit,  I  have  naturally  <;oiiie  to  the  conclusion  that  you 
e  deemed  it  inexpedient  to  make  any  answer.  I  had  some  doubts 
lit  the  propriety  of  a  declaration  beinfr  made  while  a  bill  was  ]>end- 
tbaty  if  passed,  it  would  be  vetoed,  but  feelinj^  that  I  ought  to  coni- 
icate  to  you  the  wishes  and  o]>inions  of  the  associates  hei^e,  wlio 
>  at  the  time  di.scussing  the  matter  of  a  new  call,  I  ac(M)rdinglj'  sent 
nessage. 

ir  bonds  have  been  depressed  by  the  rumoix  which  have  l)een  eiren- 
1  respecting  probable  legislation  which  would  depre(*iate  their  value ; 
}T  cent,  bonds  fell  oft'  on  Thui*sday  about  ^  per  cent.  If,  in  any  legis- 
n  which  may  be  enacte<l  i^egarding  silver,  in'ovision  could  be  made 
mly  exempting  the  debt  and  the  interest  thereon  froin  ])ay]uent  in 
r,  but  declaring  that  payment  of  the  same  shall  be  ma<le  in  gold 
it  would  aid  us  immeasurably  in  ])lacing  our  bonds.  People  here 
lost  so  much  in  investments  in  foi*eign  securities  that  it  is  not  to  be 
lered  at  that  they  are  sensitive  about  them.  None  are  regarded  as 
ier  or  better  than  ours.  We  are  not  only  competitors,  but  success- 
ivals  in  some  of  the  markets  of  the  world,  especially  in  China;  and, 
les,  we  have  ceased  to  be  customers.  We  not  only  have,  at  all  times, 
q[>posiCion  of  a  large  class  of  the  English  ])eople  whose  iutei^ests  are 
dally  affected  thereby  in  placing  loans,  but  have  to  contend  with 
eats  in  colouial  and  other  loans  almost  constantly  on  the  market 
All  the  combinations  against  us  seize  upon  such  an  opiiortunity 
le  present  affords  to  injure  our  credit;  but  they  have  made  no 
way  as  yet.  The  Times  has  treated  the  question  very  fairly.  I 
ae  two  clippings  from  the  money  articles  of  yesterday  and  to-<iay. 
le  associates  here  haA^e  during  the  past  three  days  been  discussing 
luestion  of  making  a  new  call,  in  accoixlance  with  your  wish  (^u- 
d  through  Messrs.  Belmont  &  Co.  I  am  satisfied  that  the  imrties 
d  have  consented  to  a  call  but  for  apprehensions  that  Coiigivss,  by 
se  legislation,  might  prevent  .the  sales  of  the  4  per  cent,  consols. 
'  argued  that  it  would  be  undertaking  a  great  risk  tu  advance  the 
js  from  their  present  price  to  par,  and  to  maintain  them  at  that  tig- 
md  make  smiles  of  ten  millions,  in  view  of  the  action  Congress  might 
.  I  believe,  however,  that  if  matters  present  a  more  favorabh*  look 
week  they  will  make  the  call,  or  rather  give  their  consent  to  a  call. 
le  position  of  the  market  has  remained  un(!hanged  during  the  week. 
ey  is  plentiful,  and  not  in  great  demand.  ^loney  continu(\s  cheap 
aris,  viz,  2  per  cent.  TJie  complication  of  French  affairs  and  the 
«ble  continuance  of  the  same  will,  very  likely,  turn  the  attention 
Jine  of  the  French  investors  to  our  securities.  1  think  it  is  quite 
able  that  they  may  buy  cpiite  largely.  Thei-e  has  been  no  bullion 
ement  during  the  week  of  any  note.  The  German  (iovennnent 
reil  a  sale  to  l>e  made  here,  on  yestenlay,  of  some  of  their  silver  at 
.  i>er  ounce,  a  less  price  than  the  i)rice  at  which  sjiles  have  been 

:i 
.-• 

listing  that  there  will  1>e  no  a<;tion  had  by  (/ongi-ess  which  will  in- 
re  with  placing  our  bonds,  I  remain 

Yoar  obedient  sen  ant,  1 '  1 1  AiS.  F.  CONANT. 

rn.  John  Sherman, 

Secretary  of  the  Trea^ury^  WaHhhigton,  D.  C. 
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No.  ;547. 

^fr.  F,  0.  French  to  ifr,  Sherman. 

New  York,  Xoreinherj  12,  ISiT. 
ITon.  John  Sueumax,  ^V(Ufhington: 

Dear  Sir:  Our  biisiiiess  ]>eo])le  are  very  much  alanne<l  at  then- 
nuired  strength  of  the  silver  people,  and,  ais  they  apprehend  thegra?€ik 
<li8a8ter.s  from  the  succesH  of  the  Bland  bill,  a  committee  of  gBiiie* 
men  connected  with  insurance  and  trust  companies,  as  well  as  with  Ike 
banks,  go  to  Washington  to-morrow  to  present  their  views  to  the  Finuce 
Coumiittee. 

Once  disi)atch  this  silver  business — and  I  have  faith  that  itcumoC 
live  in  the  light  of  full  discussion  by  the  Senate^ — and  we  Ahall  xeaew 
i'unding,  and  by  attaining  resumx>tion  put  an  end  to  financial  di8Ci» 
sions  us  we  did  to  slavery  I    Kespcctfully,  P.  O.  FREXCH. 


Xo.  348. 
^fr,  Sherman  to  MesKrft.  Belmont  ct  Co. 

Treasury  Department,  Xorember  13,  1877. 
^fessrs.  Aug.  Belmont  &  Co.,  yew  York: 

Gentlemen:  Vour  letter  of  the  0th  inst.  was  receive<l,  and  aluoa 
]X'rsonal  letter  from  Mr.  Belmont. 

I  am  watchful  of  the  c^oursi^  of  legislation  in  Congrens  and  of  the 
current  of  public  sentiment,  both  in  our  own  and  foi'eign  conntrie8,M 
the  sih'er  ({uestion.  I  am  not  prepared  at  present  to  give  any  assuniMV 
as  to  what  will  be  done  in  Congress,  nor  of  the  action  of  the  ExecntiTV 
Department.  It  is  better  to  let  the  matter  stand  as  it  is,  awaiting  evaiK 
without  any  committals  whatever.  I  have  faith  to  believe  that  all  will 
come  out  right  so  far  as  the  ]iublic  credit  is  affected,  and  will  write  vol 
again  when  anvtliing  definite  can  be  said.    Very  respeetfullv, 

JOHN  SHERMAN,  Secretary. 


No.  349. 

Mr.  Conanf  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 
London^  E.  C,  hTngland^  Xorember  l."», 

Dear  Mr.  Secretary  :  The  ('ori-espondent  of  the  Times  has  sent  a 
dispatch  from  Philadelphia,  which  ap])eaivd  in  this  morning's  issue  ut' 
that  journal,  to  the  eflcct  that  the  i)rospcct  of  unfavomble  financialleg- 
islation  is  regarded  as  being  considerably  <limiiiished  ;  that  the  President 
has  announced  his  intention  of  vet<»ing  any  bill  inteilering  with  resump- 
tion^ &c..  and  that,  t(»  a  deputation  of  bankers  and  merchants  who  urged 
him  to  veto  the  Bland  silver  bill  if  it  jmssed  Congress,  he  replied  that 
there  would  be  a  manifest  imi»ropriety  in  his  then  expressing  his  vievs 
upon  the  subject,  but  that  he  would  give  their  arguments  full  ouusidep 
ation,  vS:c.    Tlie  <iisiuitch  is  very  reassuring  and  will  have  au  excrellent 
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fftct  u]K)n  timid  people  here.  From  the  quotation  of  tlic  four  i)erceiit. 
yndain  Xew  York  it  would  seem  that  there  was  an  improvement  in  the 
eUng  there  about  financial  matters. 

I!he  associates  ai'e  still  discussing  the  question  of  making  a  call.  They 
wcted  that  Congress  would  take  definite  action  before  now  on  finail- 
(affiurs,  and  hence  this  delay  in  acting.  From  what  I  gather  I  am 
!ined  to  think  that  some  of  the  New  Yoi  k  associates  are  inclined  to 
1  bock  at  present.  On  account  of  a  demand  for  gold  for  Egy]>t 
lej  grew  a  little  dearer  on  yesterda}',  but  I  can  see  no  good  reason 
'  ID  the  ex^urse  of  two  or  three  months  the  price  should  not  decline  to 
rly  the  figure  of  the  corresiK)udiug  period  of  last  year.  There  has 
I,  dnriDg  the  imst  mouth  or  moiti,  quit€  a  speculation  cairied  on  in 
lange,  based  on  the  belief  that  quite  a  large  sum  of  gold  would  uvic- 
rilj  have  to  be  ^\ithdrawn  from  here  for  America  to  be  used  iu  pay- 
t  for  grain.  This  must  end  soon,  and  I  hope  also  that  the  east- 
question  will  be  settled  through  arbitration  within  the  next  two  or 
e  months.  Considerable  anxiety  is  felt  concerning  the  ])olitical  as- 
:  of  affairs  in  France,  but  it  is  generally  believed  that  there  will  Ik5 
woeful  solution  of  the  troubles  that  exist  there. 

is  not  thought  that  the  new  Russian  loan  will  be  taken.  It  is  for 
,000,000,  and  is  offered  at  about  75  i)er  cent.,  and  at  Bei*lin  and  Am- 
dam  only.  It  is  said  that  bankers  in  the  two  cities  named  have  made 
B  advances  to  the  Russian  Goyernment,  and  that  they  will  get  the 
jeeds  of  the  loiin.  They  will  undoubtedly  try  to  sell  some  of  the 
(Is  in  this  market,  but  they  cannot  place  any  of  them  here, 
cat  and  inclose  herewith  an  editorial  from  the  Times  of  to-day  on 
subject  of  the  i^eductiou  of  the  army.  I  have  marked  a  ])aragraph 
'hich  the  statement  is  made  that  the  Democratic  party  will  pi'obably 
seed,  at  the  next  Presidential  election,  in  gaining  control  of  the  gov- 
ncnt  This  is  really  the  prevailing  belief  here.  The  sympathies  of 
ie-firarths  of  the  English  i)eople  were  with  the  South  diuing  the  war, 

since  its  close  they  have  been  with  the  Democratic  part}', 
t  is  to  be  hoi)ed  that  Congi*ess  will  take  action  soon,  and  that  the  as- 
ates  will  conclude  soon  what  thev  will  undertake  to  do. 
I  am,  verj'  resi)ectfiilly,  3'our  obedient  servant, 

CHAS.  F.  CONANT. 

Ion.  John  Sherman, 

Secretary  of  th^  'ireanury^  \V(uihfn{fto)t,  7).  (\ 


No.  350. 

Mr.  Wright  to  Mr.  Sherman, 

Office  of  the  San  Francisco  Bulletin  Co., 

^San  Franei^cOj  Xoremher  15,  1877. 

a.  John  Sherman  : 

^bSib:  If  compatible  with  the  public  interest,  please  inform  the 
letin  of  the  amount  of  gold  coin  on  hand  as  a  special  fund  for  the  re- 
ption  of  legHl  tenders.  I  do  not  remember  to  have  ever  seen  any 
nuent  of  that  sort,  though  I  have  seen  fragmentary  notices  of  bonds 
at  various  times  for  that  purpose. 

le  Bulletin  is  with  you  in  Ml  sympathy  in  all  honest  eil'orts  for  an 
Mt  enrrenev  and  an  honest  fulfillment  of  solemn  pledges. 

BENJ.  C.  WRIGHT,  of  tlie  Bulktin. 
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No.  .iT)!. 
Mr.  Slarmau  to  ^fi\  Turner, 

Tkeasuky  Department, 

Xorember  17, 1877. 

JIoii.  TllOS.  Tl'RNEK,  Jfotfse  of  h'eprvMntalireH  : 

SiK  :  Yom*  lettt»r  ot'  the*  14tJi  instant,  lubli'e.s.scMl  to  Mr.  Yuiing,  which 
relates  to  tin*  pi-oportion  of  tlie  int^i*est-bearin^  debt  of  the  I  'nitecl  8tat« 
held  at  lioiiie  and  abi-oad,  lias  been  i*eeeived. 

In  reply  to  yonr  inquiries  I  wonld  Rtate  that  the  principal  ]K>rti(m  of 
the  national  debt  held  abroad  isroniposeil  of  coupon  i)onds,  and,  as  they 
ai'c^  payable  to  bearer  and  pass  by  deli  very,  the  department  has  no  means 
of  knowiuj^  where  or  in  what  amounts  they  may  be  held. 

The  amount  of  re;jistere<l  lM)n<]s  of  the  funded  loans  heUl  in  foreign 
countries  is  about  $24,rMM).(MiO. 

Veiy  resfXM'tfully,  JOJIX  SHERMAN,  Stvretarji. 


Xo.  3")2. 

^fr,  Conani  to  Mi\  Shenium, 

New  Court,  St.  Swithin's  Lane, 
London,  E.  C,  England^  Xotemher  17, 1877. 

Dear  Mk.  Secretary:  On  yesterday  £100,000  iu  American  eagles 
wen^  withdmwn  fi*om  the  bank  for  shipment  to  New  York,  and  i^s  a 
result  of  the  movement  of  this  amount  of  bullion  the  rates  of  dis- 
eount  wei-e  suddenly  advanced  fully  three-quarters  of  one  per  cent 
This  increase  in  the  rate  is,  of  course,  wholly  artificial.    I  do  notbeliere 
it  can  be  maintaiiunl,  for  there  is  not  only  no  unusual  demand  for  moueVf 
but  money  is  i>lcnty,  and  the  demand  for  it  is  rather  light  than  other 
wise.    The  operation  shows  how  sensitive  the  market  here  is,  and  bow 
easily  it  can  be  manipulated.    The  bank,  as  1  have  mentioned  in  previoo* 
letters,  ceased  lon^  ago,  through  its  own  direc't  action  in  advancing  the 
rate  of  interest,  to  control  the  market  rat<f  of  interej^t.    It  iSy  howeW 
hinte<l,  in  the  juescnt  instance,  with  the  aid  of  some  of  the  joint-stock 
banks,  the  bank,  by  adopting  another  method,  viz.,  by  borrowing  money 
in  tlie  ojien  market  against  consols,  suc<!eeded  in  bringing  about  the  piei^ 
ent  forcing  up  in  th«»  rate  of  intt'rest,  for  the  jmrpose  of  pi-eventing  afar- 
therl(»ss  of  gold.     At  the  present  rate  (»f  exchange  it  is  not  profitable  to 
send  gold  from  liert*  with  the  rat«*  of  intel^^st  above  three  i)er  cent 
Mon«\v  is  slowly  returning  here  from  the  interior,  whither  it  wassentfof 
the  purpos<*  <)f  gathering  the  harvests,  and  tiie  I'eserve  of  thebankis 
being  graduallv  strengthened.     The  reports  which  now  come fh>m  home 
in  regard  to  the  jirobable  legislation  of  C'ongn^ss  on  the  subjects  which 
affect  <tur  securities  are  very  favorable.     Peoi)le  here  are  lieeominff  in- 
pressed  with  the  i<lea  that  the  so-<'aIIed  anti-ivsum]>tiouists  and  the  in- 
flationists are  losing  rather  than  gaining  strength,  and  they  are  tbo 
tirm  in  tliebelicf  thatth«»  PivsidtMit  will  vetoany  bill  providingrfor  thepAf* 
ment  of  the  <lcbt  and  the  interest  in  any  other  currency  than  goldoota. 
in  this  connection  1  woidd  call  your  attention  to  an  editorial  in  the  Daily 
Telegraph,  of  yesterday,  upon  the  dilUculties  of  securing  the  repayment 
of  moneys  loaned  on  mortgages  on  real  estate,  in  which  consols  asd 
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iJted  Slat68  five-twenty  bonds  are  mentioned  as  being  securities  which 
'  reiillj  better  for  investors  than  mortgages  on  land.  This  is  paying  our 
joiialcretlit  a  compliment  such  as  no  newspaper  editor  liere  would  have 
ed  to  bestow  ui)on  it  a  dozen  years  ago.  It  striken  ine  that  the  article 
flit  be  utilized  to  our  advantage  at  home.  I  observe  that,  deducting 
nxeil  iutei'est,  the  four  per  cent,  consols  are  about  3  per  c(>nt.  below 

I  have  talked  with  the  associates  here  concerning  the  necessity  of 
chasing  the  fioating  bonds  in  the  market,  in  order  to  prepare  it  for 
her  sales,  and  they  admit  that  it  should  be  done.  The  associates 
be  very  loth  to  part  with  the  contract,  and  my  impix'ssiou  is  that 
r  will  take  active  steps  to  dispose  of  bonds  very  soon.  I  know  that 
:  are  now  discussing  the  matter  almost  daily,  and  I  think  they  will 
1  hit  ui)on  some  plan  of  oper.ition. 

rench  affairs  are  really  in  a  disturbed  state,  and  while  it  is  not  prob- 
?  that  anything  like  a  revolution  will  occur,  yet  the  events  now  trans- 
ng  are  of  a  nature  that  will  lead  to  distrust  as  to  the  stability  of  the 
eniment.  I  believe  that  if  we  were  now  selling  our  4  per  cent, 
sote  we  could  find  a  gooil  market  for  them  in  France.  The  present 
idition  of  aflaii's,  so  far  as  they  relate  to  the  Siile  of  bonds,  seems  to 
uire  that  we  shall  wait  patiently,  I  hope  for  a  very  short  time,  how- 
T.  I  hope  the  syndicate  will  see  the  way  clear  enough  to  induce  the 
borization  of  a  call  during  the  ensuing  week. 

I  have  the  honor  to  be,  vour  ol)edient  servant, 

CUAS.  y.  CON  A  XT. 
^on.  John  Sherman, 

Secretary  of  the  Tremury^  Washington,  ]),  L\ 


Xo.  353. 
Mr.  iSkennan  to  the  Speaker  of  the  Home  of  Representatives. 

Treasury  Department,  Xoremher  10, 1877. 

Q.  Samuel  J.  Randall^ 

Speaker  house  of  Representatives: 

IE:  I  am  in  receipt  of  resolution  introduced  by  Mr.  Wood,  of  the 
nmittee  of  Ways  and  Means,  as  follows: 

That  the  Secretary  of  the  Treasury  he  and  he  is  hereby  requested 
furnish  the  House'  of  Representatives  at  the  earliest  pnicticable 
Dent  copies  of  the  contmct  made  with  a  certain  syndicate  of  Ameri- 
and  foreign  bankers  for  the  negotiation  <»f  the  4  ])er  centum  bonds 
he  United  States,  together  with  copies  of  all  other  papers  relating 
:eto;  and  also  with  a  statement  as  to  the  present  condition  of  such 
otiation,  and  whether  it  remains  in  force  as  originally  made,  without 
lification  or  change.*^ 

I  compliance  with  this  rwiuest,  I  have  the  honor  to  inclose  herewith 
e«  of  the  contract  i-eferred  to  an<l  other  ])apers  which  have  a  definite 
tag  njHm  the  subject.  Befon*  this  contract  Avas  entered  into,  I  met 
contracting  parties,  both  in  New  York  and  Washington,  and  dis- 
ed  at  some  length  the  feasibility  of  placing  the  4  per  cent,  loan  ui>on 
narfcet,  and,  on  the  9th  of  June,  1877,  perfected  ari'angements  for 
pnrpose  by  executing  said  contract.* 
iring  the  thirty  days  which  were  set  apart  by  mutual  consent  for 

»  No.  li». 
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the  nM^.eptioii  of  popular  subscriptions,  the  aiiiouut  of  $6,073,250  was 
sold  by  the  Treasurer  anil  assistant  treasinx^ra  of  the  United  States» 
and  subsirriptions  to  the  amount  of  $!>D,42;S,300  were  procured  through 
the  efforts  of  the  contracting  paities. 

.   The  business  of  re^nding  i)rogi^S8ed  satisfactorily,  and  arrangementi  jj 
ha<l  been  perfected  for  the  continuance  of  the  sale  of  4  per  cenCbondii 
and  a  cull  was  about  to  be  made  when  fears  of  the  effect  of  the  propond 
legislation  by  Congi^ess  i^emonetizing  silver  ari'ested  for  the  timetke 
sale  of  such  lK)nds,  and  caused  a  teuiponir>'  ]>osti>onement. 

l^elow  is  a  statement  of  the  present  condition  of  the  4  i>er  cent  Ion,, 
and  I  would  add  that  the  contract  i*emains  in  forces  as  oripnally  iqaife 
without  modification  or  change. 

CONDITION  OF  TNITKD  STATES  4  PER  CENT.  BONDS  OF  1007,  NOVEX- 

BER  10,  1877. 

SubHcriptions  reoeived $7.'),496,5tt 

Ainount  ngaiiist  wliicli  vaWn  for  6  per  cent.  5-20  1m>ii(Is  have  beea  iBSued..     50,000,001 

Hal  Alice  accuiint  of  roKiiiiiption  net 25.496,560 

Very  respecjtfully, 

JOny  SHERMAX,  Secretary. 


No.  3o4. 

Messrs.  Colgate  d'  Co,  trt  Mr.  Sherman. 

New  York,  yoretnher  20, 1877. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury  : 

Dear  Sir:  We  will  purchase  one  hundred  to  one  hundred  and  ttEJ 
thousand  dollars  ITnited  States  4  per  c«nt.  bonds,  princi])al  and  inteMt 
])ayal>le  in  silver  dollars  of  412^  grains  each,  stAudard  fiueness  of  tko 
United  States,  at  par.  To  pay  for  the  same  we  will  deposit  ia  the  Unilri 
States  assay  oilice  here  an  amount  of  silver  which  will  produce  the  m 
required  to  be  paid  in  said  silver  dollars  at  par.  Please  answer  bjn- 
turn  of  mail  if  you  accept. 

Very  resi>ectfully,  yours,  JAS.  B.  COLGATE  &  CO. 


No.  355. 
Mr.  Conant  to  Mr.  Sherman. 

■ 

New  Court,  St.  Swithin's  Lane, 
London,  E.  C.y  Ihigland^  Novemher  23, 1877. 

Dear  -Mr.  Ski  retary:  I  inclose  herewith  clippings  from  thelSmM 
of  yesterday  and  to-day,  of  the  dispatches  from  the  United  States  rdit' 
inp:  to  the  silver  bill,  «&(•. 

On  account  of  the  agitation  of  the  silver  question,  the  price  of  Mf 
bonds  has  decliniMl,  and  1  he^ir  to-day  that  quite  large  amonnts  are  hS"  | 
ing  offered  in  the  market.    Gold  is  coming  here  from  Australia,  and  19  ' 
being  returned  from  the  interior  also.    The  tendency  in  the  prioe  of 
money  is  very  much  in  tiie  direction  of  cheaper  rate^.    \Ve  also  hear  tjiit 
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iNMiejis  cheaper  in  New  York.  The  advance  in  the  premium  on  gold 
J  yew  York  yesterday  ratlier  surprised  peojilo  here.  It  is,  however, 
!triimted  to  the  feeling  that  the  silver  bill  will  pass  the  Senate.  The 
ftner  the  matter  is  brought  to  an  issue  the  l)etter  it  will  be,  so  far  as 
9  steDdiDg  of  all  descriptions  of  our  securities  is  concerned.  The  uews- 
aera  here  have  been  silent  upon  the  subject,  and  have  not  recently 
)Ii8hed  anything  in  regaixl  to  the  matter,  except  such  disi>atche8  as 
'6  been  sent  here  fix>m  home. 

"he  associates  say  they  cannot  see  tlieir  way  clear  to  authorize  a  call ; 
t  they  must  wait  for  the  action  of  Congress  and  the  Executive  on  the 
er  bill. 

With  great  respect,  I  am  vour  obedient  servant, 

CIIAS.  F.  CONANT. 
'on.  John  Sherman, 

Secretary  of  the  Treanury.  Washingioiu  /^  ^'. 


No.  350. 

Mr,  Conant  to  Mr,  Shermn)). 

New  Court,  St.  Snvithin\s  Lane, 
LondoHn  E.  C,  England^  Xorember  1^4,  1877. 

ear  Mr.  Secretary:  There  has  been  a  marked  improvement  in 
c.*ondition  of  the  money  nmrket  hei-e  dunng  the  present  week,  and  it 
enerally  thought  that  the  highest  rates  of  intei-est  have  now  been 
fhed.  Gold  to  the  amount  of  six  hundred  thousand  pounds  will 
ve  here  on  ^londay  from  Australia,  and  it  is  exi)e<*ted  that  more  will 
»w,  and  also  that  gold  will  come  herefrom  the  East.  The  people 
!  are,  however,  constantly  reminded  through  the  monetary  ai*ticles 
lie  newspajters  that  thei-e  will  be  a  demand  for  gold  for  the  United 
:ei».  It  is  very  likely  that  this  i-eminder,  which  has  been  almost 
y  kept  l)efore  the  i>eoi>le  during  the  past  two  months,  has  l)een  made 
of  in  keeping  up  the  i)nce  of  money.  The  price  of  our  securities 
been  as  well  maintained  as  could  I'easonaljly  Uave  been  expected. 
ing  the  week  ending  on  yestenlay  (Finday),  tlie  closing  lu'ice^  were 
"onsols  of  1807,  jj,  on  5  per  cent,  funded  loan,  J,  and  4i  per  cent. 
led,  I  less  than  at  the  commencement  of  the  week.  All  transac- 
s,  however,  weiti  very  small.  A  larg«^  amount  of  our  securities  was 
neil  for  sale,  but  for  full  prices  only.  Oi>erations  in  them  to  any  ex- 
:  will  naturally  l)e  susi)end<Hi  until  it  shall  be  known  what  will  be  the 
on  of  Congress  and  the  Executive  on  the  financial  nieasui'es  now 
ding.  Everybody  here  firmly  believes  tliat  the  President  will  veto  any 
which  Congress  may  pass  that  would  affect  the  creilit  of  the  gov- 
neut,  or  that  would  be  hostile  to  resumption  on  January  1,  1871K 
pie  are  amazed  at  the  propositions  in  the  Bland  bill,  which  has  been 
lished  here,  and  until  the  issue  is  det^ided  they  will  not  purchase  our 
ds. 

have  cut  and  iiu'losed  herewith  an  editorial  from  the  Daily  Telegraph 
'esterday  on  the  silver  cpiestion  and  the  n^peal  of  the  resumption 

The  fairness  and  justness  of  the  article  cannot,  it  seems  to  me,  be 
cised. 

I  have  the  honor  to  be,  vour  obedient  servant, 

CUAS.  F.  CO:>fANT. 
OIL  John  Sherman, 

Seereiarjf  of  the  Treasury,  Washington,  D.  C, 

H.  Ex.  9 13 
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No.  357. 

-Vr.  Sherman  to  Mr,  Conant. 

Treasury  Department, 

Wcishington,  Xorember  24, 18' 

Dear  Sir:  Your  letter  of  the  lOtb  is  received,  together  ^ithfo 
letters,  and  also  your  teleprani. 

I  did  not  feel  at  liberty  to  answer  the  latter,  as  it  would  not  be  pi 
for  either  the  President  or  myself  to  say  what  bill  would  be  appi 
or  vetoed  until  presented  for  the  signature  of  the  President. 

It  is  now  reasonably  well  settled  that  no  bill  either  on  the  silver 
sumption  question  will  pass  Congress  at  the  present  session,  but  w 
the  subject  of  long  debates  in  the  fortheoniing  regular  session. 

No  wonder  that  our  bonds  are  depi'essed  by  the  debates  in  Con 
and  the  many  rumors  afloat.  • 

Whatever  may  be  the  terms  of  the  bill  I  do  not  think  it  is  the  pu 
of  Congress  to  raise  the  question  as  to  the  payment  of  the  princi] 
interest  of  bonds  issued  since  Febnmrj',  1873. ' 

The  strength  of  the  movement  for  the  I'emonetization  of  silver 
ni)on  what  I  regard  as  the  mistaken  idea  that  the  silver  dollar  wi 
vance  to  par  in  coin. 

As  you  have  seen,  the  Senate  committee  stiike  out  the  free  co 
of  silver  and  make  it  issuable  by  the  Uniteil  States  fironi  bnllioi 
chained  in  the  market  at  the  rate  of  $2,00(l,()00  a  mouth. 

While  grave  objections  exist  to  this  proiK)sition,  it  is  very  difl 
from  the  (me  contained  in  the  House  bill. 

The  better  w  ay  is  for  you  not  to  make  any  assurance  about  wha 
be  the  future  action  of  Congress,  but  express  the  hope,  which  I 
you  may  fairly  do,  that  no  question  will  be  made  with  the  pablie  crec 

The  effect  thus  far  of  the  agitation  in  Congress  has  been  to  am 
funding  and  the  sale  of  four  per  cent,  bonds. 

Under  the  arrangement  we  have  d.3,000,(KK)  a  month  secured  up 
the  1st  of  January*,  and  I  hope  the  skies  will  brighten  and  that  w< 
be  able  to  it^sume  the  sale  of  four  per  cent,  bonds  in  our  own  conn 
not  in  Eui'oiK^. 

The  disposition  of  Congress,  as  1  am  assured,  is  to  allow  the  foi 
Qents  to  be  sold  at]>ar  in  coin,  or  its  e<]uivalent  in  currency,  and  t 
mote  the  sale  by  receiving  x)ostal  orders  and  all  forms  of  comm 
drafts. 

I  still  think  the  best  thing  for  the  asso(»iate^s  and  the  govemmeu 
make  a  call  in  the  early  i)art  of  December,  about  the  time  you  n 
this,  and  go  on  just  as  if  no  bill  was  pending  in  Congress. 

If  the  worst  comes  to  the  worst,  i  can  x>rotect  the  call  by  the 
gold  now  in  the  Treasury. 

I  do  not  feel  like  ]»ressing  this  upon  the  associates,  but  will  agai; 
mit  the  matter  to  them. 

Your  several  letters  have  l>e<»n  interesting,  but  were  not  ans 
mainly  because  you  would  see  the  i'acts  stated  in  telegrams  befoi 
could  receive  my  ivplies. 

I  hoi>e,  however,  you  will  continue  to  write  frequently,  giving ; 
facts  or  rumors,  and  such  extracts  from  English  pai^ers  as  relate 
public  credit  or  our  tinancial  operations. 

You  will  receive  this  about  the  time  Congress  will  meet  and  afl 
reports  have  been  made  public  here,  and  |)erhaps  the  aubetai 
England. 
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rhe  comiueiitH  of  tlfce  press  upon  the  views  i)resented  by  the  I*resi- 
at  ami  nivself  will  be  of  interest. 

Very  truly,  yom-8,  JOHN  SIIKRMAN. 

foD.  Chakles  F.  Con  ant, 

fA)ndon. 


No.  ;)58. 

Mr,  Sherman  to  Mr.  AUliton, 

Treasury  Department, 

Xorember  2(i,  1877. 

.  W.  B.  Allison,  United  Staten  Senate : 

•:ar  Sir  :  Your  letter  of  the  24tli  instant,  requesting  that  you  be 
shed  with  a  statement  of  amount  of  bonds  issued  since  Feb.niary 
873,  the  rate  of  interest  paid  and  to  be  paid  on  eaeh  class,  and  the 
of  maturity  of  each  class,  has  l>een  received. 
lave  the  honor  to  say  that  the  following  statement  shows  the  amount 
nited  States  bonds  issued  since  February  12, 1873,  the  rates  of  in- 
t  they  bear,  and  the  dates  when  redeemable,  viz  : 


Loan.  Act.  Itati*  ol'  iuterf8t.  Kedwmable.  Amount. 


dUiMioflSW >  JjS!  20*  IKTl  >    ^  per  «eut Aft.-r  May  1.1881 $317,494,150 

dlaaiiofl891 : do..'. 4)  per  cent AfterS4'pt«uiber  1, 1^91       200.000,000 

d loan  of  liM)7 do '  4  per  mit Aftt^rJiily  1, 1907 75,  496,^50 


iQcd  flince  Febniary  ..  

IzMfna  592.990,700 

nclo8e  ac^py  of  a  United  States  In^nd,  giving  the  obligatory  words 

ayment. 

>]d  coin  only  has  been  paid  by  govemnient  for  interest  and  princi- 

;br  United  States  bonds,  except  in  fractions  of  one  dollar,  necessary 

afciDg  change. 

Ver>-  i-esi>ectfully,  JOHN  SHElOrAN,  Secretary. 


No.  :r>o. 

Mr.  Morrill  to  Mr,  Sherman. 

ConnTTEE  ON  Finance,  United  States  Senate, 

Waifhington,  Xovember  20,  1877. 

.  John  Sherman,  Secretary  of  the  Treannry : 

X  Dear  Sie  :  The  enormous  inci'ease  of  the  stock  of  silver  will  un- 
itedly reduce  its  market  value,  even  though  the  world  were  to  use 
ormer  amount  of  coinage,  as  there  will  be  still  a  surplus  lett  over  to 
e  aold  for  use  in  the  aits,  and  which  will  be  sold,  like  any  other 
modity,  according  to  its  uuirket  vahie.  At  the  same  time,  if  a  cou- 
nible  number  of  nations,  say  the  Latin  Union,  were  to  cooperate 
1  the  United  States,  they  might  be  able  to  do  something  to  pix'vent 
extraordinary  sinking  in  value. 
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If  the  I'liited  States  shall  adopt  the  silver  coinage  indei>eiulentlyand 
alone,  it  will  probably  eiieonrajje  Eiiro])caiiuationsto  udhoi'O  to  the  jsokf 
8taudai*d :  and  their  cast-otf  silver  will  l>e  sent  here  to  coiniiete  with  tbc 
American  production,  and  most  likely  revolutionize  its  value.  If  we 
take  this  ste]>  alone  in  advance  of  any  negotiations  to  induce  othff^ 
nations  to  co-operate  with  us,  there  will  l>e  no  chance  for  ils  to  retre^j 
however  disastrous, the  result. 

Of  course  a  silver  standard  will  be  likely  to  send  home  fi*om  abnNuil 
large  amount  of  bonds  to  be  sold  in  the  American  market  for  the  mat 
that  they  will  fetch ;  and  your  funding  pi*ocess  on  any  lil>eral  scale  w| 
be  sure  to  come  to  an  end. 

The  rather  reluctant  refusal  of  the  Finance  Committee  to  cxemrf 
those  bonds  which  have  been  negotiated  at  low  nites  of  interest  wiinl 
the  last  four  years,  and  while  our  statutes  provided  for  no  other  cm^j 
rency  than  a  gold  one,  I  regard  as  a  direct  and  palpable  violation  tfi 
the  statutes.  | 

But  I  merely  write  you  this  note  to  suggest  to  you  whether  it  wonllj 
not  tie  well  for  the  President  to  promi>tly  inithite  some  inqniry  or  negi* 
tiation  with  fiu'eign  governments,  to  see  whether  we  may  not  be  ableli 
negotiate  with  them  so  far  as  to  indicate  an  agreement  uiH>n  a  propcf 
ratio  for  the  coinage  of  both  gold  and  silver. 

Very  tmly,  yours,  JTSTiN  S.  MOKBILL 


No.  3(M). 

Mesnrs,  IMmonf  c(*  Co.  to  Mr.  i<herman, 

New  Youk,  Xorember  28, 1877. 
Hon.  John  Siiekman, 

Secretary  of  the  Treasury^  WaMhin/fton,  /).  C: 

Dear  Sir  :  We  lH»g  leav(^  to  acknowledge  i-ei'eipt  ol  y<)ur  favor  of' 
20th  instant,  urging  renewed  eftbrts  to  place  the  4  per  cent. 
through  the  nie<lium  of  th<;  jiost-ofiices,  and  expressing  the  belief 
no  unfavorable  legislation  will  be  enacted  the  present  session. 

Your  communication  has  had  our  (as  well  as  our  associates*)  mort 
ful  attention,  but  we  regret  that  we  <!annot  see  our  way  dear  to 
your  \dshes  with  i-esiject  to  further  sales  of  4  ]»er  cent,  bonds  at  this 
nient.     While  we  are  very  anxious  to  do  all  in  our  [)Ower  to  further 
funding  operations,  \\e  cannot  see  how  we  can  possibly  expect  to 
any  l)on<ls  at  par,  or  even  at  the  sacnlico  of  the  whole  commisskm 
lowed  to  the  syndicate,  while  they  are  otteiXMl  in  the  oi)en  market  at! 
in  gohl,  and  whih'  the  bill  of  Mr.  Bland,  making  silver  a  legal  tender! 
all  publico  an<l  i>rivate  obligations,  has  passed  the  House  byanoi 
whelming  majority  and  is  r(»port<Ml  favoi-ably  by  the  Senate  comi 
with  only  an  imniateiial  amen<lment.    You  slater  that  ^*no  bill  affc 
the  public  credit  will  pass  during  this  session'^;  but  this  session 
lasts  four  clays  more,  and  within  six  days  from  now  the  regular 
of  1-ongress  begins,  and  every  informsition  fnmi  Washington 
the  belief  that  the  Senate  will  ]>ass  the  bill  as  rei)orted  by  ita 
Committee.    To  offer  the  bonds  under  such  circumstances  woald 
like  an  acquiescence  on  the  part  of  the  syndicate  in  the  silver  Irillf 
would  be  used  in  that  sense  by  its  advocates  in  furthering  the 
of  their  measure. 

We  remain,  dear  sir,  yours,  very  resiKMstfidly, 

AUG.  BELMONT  &  CO. 
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No.  301 . 
Afr.  Sherman  to  Mr.  Wriyht. 

Treasury  Department,  Xor ember  28,  1877. 

WJ,  C.  Wright,  Esq., 

Office  of  the  S.  F.  Bulletin  Co.^  Stin  Franvitfco,  CaL: 

llB:  Acknowledging^  the  receipt  of  your  letter  of  the  15th  instant,  re- 
sting to  be  infonneil  of  the  amount  of  j^okl  <!oiu  on  hand  as  a  special 
1  for  the  riMlemption  of  legal-tenders,  1  have  to  inform  ycm  that  there 
0  special  fund  of  this  chamcter.  The  whole  amount  of  gold  coin  in 
Treasury,  not  otherwise  appro])riated,  is  available  for  the  purpose 
itioneil. 

inclose  for  your  information  (M>pv  of  last  public-debt  stiitement  issued. 
Veiy  rt\siMM;tfully,  *       JOHN  ^nilUMA^,  Steretary. 


"SiK  302. 

Mr,  Belmont  to  Mr,  Sherman. 

New  York,  Xovember  20,  1877. 

(y  Dear  Sir:  I  need  hardly  assure  you,  at  this  late  day,  of  my 
lest  solicitude  for  the  success  of  the  funding  and  resumption  opera- 
is,  and  of  my  personal  deep  regret,  apart  from  all  i>ecuniary  consid- 
ions,  as  a  nieml>er  of  the  syndicate,  to  see  this  unfortunate  situation 
he  silver  <iue^tion  put  a  complete  stop  to  all  further  svdes  of  the  4 
cent,  bonds  at  present,  here  and  in  England.  The  capitalists  and 
ks  on  both  sides  of  the  Atlantic  will  not  buy  a  bond  at  par  in  gold. 
«  it  is  almost  certain,  from  the  overwhelming  vote  in  the  llouse,  and 
kno^'n  attitude  of  the  Senate,  that  a  silver  bill,  making  the  old  sil- 
dollar  a  legal  tender  for  all  private  and  public  obligatioiis,  will  pass 
1  houses  this  winter.  The  limitation  of  the  amount  to  be  coined  is 
uinor  importance,  and  will  not  l>e  suilicient  to  allay  the  just  appre* 
sions  of  inve^^tors.  Even  if  it  were  possible  to  sell  bonds  now  at 
i  less  the  commission  allowed  by  law,  the  members  of  the  syndicate 
lid  be  glad  to  give  up  the  greater  portion  of  that  commission  in  order 
osist  your  views;  but  the  bonds  are  selling  at  OS)  to  |  in  gold  in  open 
■ket,  and  it  seems  to  me  very  doubtful  policy  to  oftVtr  bonds,  by  us, 
he  public  at  this  moment,  and  thus  assist  the  advocates  of  the  old 
er  dollar  by  ourai)parent  indift'erence  to  the  injustice  and  dishonesty 
iie  Bland  bill.  In  this  I  express  the  opinion  of  all  my  colleagues  of 
syndicate;  but  we  are  all  anxious  and  willing  to  carry  out  your 
les,  and  if  we  could  only  have  the  assurani^e  that  the  Pre^-iident  will 
» any  bill  which  contemplates  the  pa.yment  of  the  coin  bonds  of  the 
emment  in  silver  of  the  old  standard,  we  would  at  once  make  every 
Muation  and  effort  to  renew  sales  hei'e  and  in  Europe,  an<l,  I  think, 
I  tolerable  chancres  of  sucx^ess,  though  it  cannot  be  denied  that  the 
m  of  Cougi*ess  has  ali'eady  shaken  public  conti<lence  very  much. 
|e  amounts  of  bonds,  probably  fointeen  millions,  have  already  been 
iover  from  Eui'oi)e  for  sale,  and  every  steamer  brings  fn*sh  supi)lie8, 
I  preventing  the  influx  of  gold  from  abroad  which  wcj  would  cer- 
ly  have  hail  by  the  continuetl  balance  of  trade  in  our  favor. 
r-  French,  of  the  First  National  Bank,  has  to  go  to  \Vashiiigt<m 
lOiTOw  morning,  and  I  have  rec|ucste<l  liim  to  call  and  see  you  in 
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order  to  aeqiuiiiit  yoii  more  fully  with  our  views,  and  to  see  wliel 
way  may  not  be  found  for  us  to  cany  out  your  wishes  at  an  earlj 
1  have  given  him  coi)ies  of  two  letters  which  I  wrote  recently  toSc 
Bayard,  and  which  it  may,  perhaps,  interest  you  to  peruse. 

1  wisii  the  intelligent  and  well-meaning  portion  of  the  silver 
cates  in  Congress  (those  who  intend  a  bimetallic  circulation  on  i 
and  honest  principles)  could  be  induced  to  a  calmer  ox)nsideration 
whole  subject,  and  would  not  allow  themselves  to  be  dragged 
wake  of  ignorant  demagogues  who  l>ellow  out  their  insane  crj-  a; 
the  bondholder,  profess  to  be  the  poor  man's  friend  (?)  and  are  kU 
enemies — we  might  then  in  all  i)robability  arrive  at  the  passage  of 
for  the  appointment  of  half  a  dozen,  or  a  dozen,  scientific  and  pn 
men  to  meet  an  e<iual  number  of  expeits  on  the  i>art  of  the  Latin 
in  conference.  Such  a  Congress  can  certainly  deal  better  with  tl 
X)ortant  question  than  (*an  be  done  by  hasty  and  pi'ejudiced  legisl 
in  which  but  too  often  the  public  good  is  sacriliwd  to  sections 
party  feeling.  The  i)ositiou  and  interests  of  Fi-ance,  the  leading 
in  the  Latin  Union,  are  almost  identical  with  ours  in  reganl  to  thii! 
tion,  and  I  have  reason  to  know  that  some  of  her  wisest  and  mi 
fluential  li])anciei*s  are  in  favor  of  a  bimetallic  circulation.  Wl 
try  to  go  han<l  in  hand  with  a  government  which  has  so  admirably 
aged  its  finances  during  the  last  six  years  that,  notwithstandinj 
defeat,  and  sjwliation,  and  in  the  face  of  the  most  thi-eatening  iKi 
situation,  her  financial  and  commerc*ial  con<liti(m  is  at  this  ni* 
sounder  than  that  of  her  conquenir,  and  perhax>s  iKitter  even  tha 
of  England  ? 

I  am  not  at  all  a  blind  and  st ublNirn  oi)]>onent  of  silver.  On  th 
trary,  I  should  be  sorry  to  see  hasty  legislation  excluding  it  altog 
but  national  faith  and  honor  must  not  l)e  jeopardized.  That  once  se 
and  i)ut  on  its  former  sound  basis,  I  Avill  go  as  far  as  anylxKly  to 
protecting  our  large  silver  productions,  and  trying  to  secure  a 
medium  of  circulation,  of  sufficient  volume  to  restore  pi-osi)erit, 
activitv  of  industrv  and  commerce,  bv  which  debtor  and  credito 
both  be  benefited  alike  an<l  become  better  friends,  so  as  to  undei 
that  their  interests  are  identical,  and  that  oidy  by  laws  of  eipiai  j 
to  West  and  East,  North  an«l  South,  can  we  lioiw  to  resume  aga 
position  in  the  front  rank  of  the  gi-eat  connnercial  and  agricultural  n 
of  the  world. 

Should  my  personal  presence  at  any  time  l)e  desirable  to  you,  1 
alwavs  be  readv  to  come  on  at  once. 

V(»ry  truXv,  yours,  AlKU'ST  BELMO 

Hon.  John  Sherman,  Washington,  1)  C. 


Mr,  Conant  to  Mr,  iShrrman. 

New  Court,  St.  Swithin\s  I^ane, 
London^  K,  C,  England^  Xovemf^r  20, 1 

Dear  IVIr.  SEf^RETARV:  Tiie  bank  rate  has  to-day  been  redw 
4  per  cent.  The  rise  in  the  New  York  exchange  on  yesterday,  due  ] 
it  is  said,  to  a  decreast*  in  shipments,  caused  by  gi^eat  storms,  had 
thing  to  do  in  bringing  about  the  reduction. 

The  rise  in  the  exchange  is  also  considei'ed,  it  is  said,  a.s  indi 
that  there  will  be  no  such  i*e<iuinMnents  of  gold  for  the  New  Yor 
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tiis  have  been  anticipated.  It  has  quieted  the  fears  of  many  timid 
jple,  who  have  be^n  very  apprehensive  that  gold  in  hirge  sums  would 
shipped  to  that  point  in  payment  for  gniin  and  cotton,  and  that,  eon- 
nentlj,  there  would  be  a  scarcity  and  stringency  in  the  gold  market 
e.  From  the  present  indications,  I  think,  we  can  look  forward  to  a 
)t  and  easy  market  here,  with  low  i*ate  of  intei'est  The  sale  of  our 
T  cent,  eonnols  could  be  resumed  here  in  the  coui*se  of  a  few  weeks, 
were  not  for  the  agitation  of  the  silver  question.  If  Congress  would 
inn  act  declaring  t^at  the  principal  of  and  the  interest  on  our  bonds 
dd  be  paid  in  gold  coin,  and  also  that  our  customs  dues  should  be 
.  in  gold  coin,  I  l)elieve  that  we  could  immediately  thereui>on  com- 
06  the  sale  of  our  4  per  cent,  bonds  here.  Our  bonds  must  be  in 
MM  I  here  soon.  The  price  of  them  has  been  much  firmer  during  the 
two  or  three  days,  but  the  transactions  in  them  have  be«n  small. 
16  condition  of  affairs  in  France  is  not  being  improved.  On  Monday 
lolntion  was  passed  by  the  Senate  and  Chamber  of  Deputies,  pro- 
ig  for  the  appointment  of  a  committee  of  thiity  to  investigate  the 
e  of  the  present  depression  of  trade,  commei*ce,  and  industries  of 
gantry.  There  is  a  great  lack  of  confidence  in  the  present  gov- 
lent  of  that  country.  Money  in  Paris  is  very  cheap  and  employ- 
t  for  it  there  cannot  be  found.  This  may  be  partly  due  to  the 
tration  of  all  kinds  of  business.  I>y  the  last  return,  the  bank  of 
106  holds  £84,258,000  in  coin,  and  its  note  circulation  amounts  to 
,908,000.  I  am  very  confident  that  the  French  people  can  be  in- 
d  to  invest  in  our  four  per  cent,  bonds. 

should  be  greatly  pleased  to  receive  a  letter  from  you,  and  hope 
yoa  may  find  an  opportunity  to  write  respecting  the  condition  and 
re  prospects  of  refunding  operations  at  home. 
I  am,  very  respectfully,  vour  obedient  servent, 

CHAS.  F.  CONANT. 
on.  John  Sherman, 

Secretary  cf"C., 


No.  364. 

Mr.  Sherman  to  Treasurer  of  the  United  States. 

Treasury  Department, 

November  30,  1877. 

I.James  Gilfillan,  Tre^i^urer  United  States: 

[B :  In  compliance  with  the  terms  of  the  third  section  of  the  act  of 
gress  entitled  "An  act  to  pro\ide  for  the  resumi)tion  of  specie  pay- 
its,*^  approved  Januar>'  14, 1875,  you  are  hereby  instructed  to  cause 
1-tender  notes  to  the  amount  of  three  million  one  hundred  and  fifty 
isand  six  hundred  and  four  dollars  (?<3,150,604)  to  be  withdrawn 
1  the  available  currency  balance  of  the  Treasury  and  redeemed  and 
xoyed,  the  same  being  eighty  x>er  cent,  of  additional  circulation  issued 
lational  banks  from  October  31,  1877,  to  November  2G,  1877,  in- 
ive. 

Dtil  ftarther  redemptions  under  said  act  shall  be  ordered,  the  amount 
iiOM  notes  outstanding  and  to  be  used  a>s  a  circulating  medium  shall 
ucoeed  the  sum  of  three  hundred  and  fifty-one  million  three  hun<lred 
forty  thousand  two  hundred  and  eighty-eight  dollars  (9351,340,288). 
Very  respectfully,  JOKN^  SHERMAN,  Sexretary. 
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^ft\  Conant  to  Jfr.  Sherman. 

Xew  Court,  St.  Swithtn's  Lai 
London^  E.  C,  England^  December  1, 

Dear  Mr.  Secretary:  I  inclose  berewitli  clip^Hiigs  from  i 
newspapers  of  articles  which  have  api>eared  in  them  dnriug  f 
few  days  in  relation  to  the  silver  question,  i^esnmption,  &c. 

The  publication  of  your  rei>ort  and  of  the  President's  mea 
looked  forward  to  with  a  great  deal  of  interest. 

The  piiee  of  our  bonds  remains  firm  in  the  market  here,  but  t 
tions  in  them  are  not  large.  People  who  have  money  to  invest 
posit  it  in  banks  and  receive  from  two  to  three  i)er  cent,  interet 
and  having  thatopi>ortunity  to  make  their  money  earn  them  son 
they  avail  themselves  of  it  rather  than  to  invest  in  our  bonds  wl 
islation  is  pending  which  they  think  may  affect  their  value. 

1  was  told  in  confidence,  and  charged  not  to  mention  the  fad 
days  ago  by  the  membei'S  of  a  large  banking-house  that  two  ho 
our  securities,  private  gentlemen  (one  of  them  a  native  of  Amer 
a  resident  here,  and  the  other  an  Englishman,  a  late  influential 
and  a  man  of  intelligence),  had  called  upon  them  for  a<lvic< 
whether  it  would  not  be  safest  and  best  for  them  to  di8iK)se  < 
American  bonds  and  invest  the  proceeds  in  something  else.  Thi 
bers  of  the  banking-house  said  to  these  gentlemen  that  it  was  rid 
to  suppose  that  the  United  States  Government  would  ever  urn 
to  repudiate  its  debt  or  attempt  to  pay  it  or  the  interest  thereoi 
yer  or  in  any  cuiTcncy  chca]K»r  than  gold,  the  currency  in  whicl 
gentlemen  had  ]>aid  for  their  bonds  at  the  time  they  purchaser 
and  they  advised  them  not  only  to  hold  their  bonds,  but  said  t 
that  they  were  amongst  the  best  and  safest  securities  in  this  mar 
mention  this  as  an  illustration  of  the  effect  which  the  unfortuns 
tation  of  the  silver  question  at  first  produced. 

In  the  Congressional  Record  of  November  9,  page  8, 1  notice  s 
ment  made  by  Mr.  Harrison,  in  debating  the  silver  bill,  as  to  the  < 
tion  of  money  in  France,  and  also  to  the  effect  that  France  has 
sumed  specie  payment ;  that  France  prospers  as  no  other  natio 
pers.  I  mentioned  in  my  Ia.st  letter  that  a  committee  had  Ix 
pointed  bj'  the  Chamber  of  Deputies  and  the  Senate  to  inquire  i 
cause  of  the  depression  of  traile,  commerce,  and  the  industries 
country.  There  is  no  doubt  but  that  a  part  of  the  depression 
from  a  want  of  confidence  in  the  government,  which  tends  to 
business  operations. 

Different  authorities  differ  widely  as  to  the  amount  of  mone,\ 
culation  in  that  countr\- .  The  ma,ster  of  the  mint  answered  the  i 
which  a  friend  of  mine  a<hlressed  to  him  for  me,  by  saying  tha 
was  no  means  of  asceitaining  the  amount  of  gold  and  silver 
country. 

It  is  admitte<l  that  the  circulation  is  twice  as  great  as  that  of 
Britain,  and  to  enable  the  i>eople  of  Franco  to  transact  their  b 
more  than  twice  the  amount  of  njoney  would  be  re<iuired  in  read 
for  the  reason  that  banks  an<l  checks  ai*e  miulo  use  of  to  a  very 
extent,  almost  all  i»ayments  being  made  in  cash.  Franc*  has  pra 
resumeil  siK*cie  payments.  Tlie  Bank  of  Finance  rcnleema  its  i 
(;oin,  and  its  policy  has  been  to  contract  its  circulaticm  and  not  to 
its  notes.     In  fact,  the  bank  in  paving  a  check  drawn  upon  it  w 
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ofa  small  proportion  of  the  aiiiouut  of  the  same  in  its  notes,  and  unless. 

request  is  made  for  such  notes  the  full  amount  of  the  check  will  be 

ud  in  coin.    The  bank  wlH  not  issue  or  pay  out  any  note  less  than 

enty  dollars. 

rhe  cash  held  by  the  Bank  of  France  is  £83,099,000,  of  which  about 

nity-five  per  cent,  is  believed  to  be  in  silver.    The  note  circidation 

€100,981,004. 

[he  associates  here  think  that  the  prospects  of  resuming  sales  of  the 

rper  cent  bonds,  provide<l  we  have  no  unwise  legislation,  are  good. 

I  am,  very  respectfullv,  vour  obeclient  servant, 

CIIAS.  F.  CONA^T. 
Ion.  John  Sherman, 

Secretary,  WashingtoHj  IK  C. 


Xo.  360. 

Mr.  Sherman  to  Mr,  Belmont. 

Treasury  Depart3ient, 
Waftkington^  December  1,  1877. 

)EAB  Sir:  Your  i)er80nal  letter  of  the  29th  ultimo  is  received.  I 
ii|iatliize  with  yon  in  your  view  of  the  extreme  folly  of  the  Bland  bill, 
;  It  seems  to  me  the  injurious  ettects  of  it  may  be  greatly  changed, 
1  perhaps  avoided,  by  proper  amendments.  I  am  not  without  hope 
tsach  will  be  the  ultimate  result.    By  the  time  you  receive  this  you 

I  probably  have  read  the  message  of  the  President  and  my  aniuml 

Oft. 

eonversed  fully  with  Mr.  French  upon  one  point  I  think  you  have 
felt  sufficiently  assured,  and  that  is  if  a  call  is  made  by  me  I  will 
;  ask  you  to  protect  the  Ti^easury  from  that  call  in  cai^  the  Bland  bill 
»mes  a  law.  The  best  use  that  could  be  made  of  the  gold  in  that 
nt  would  be  to  redeem  0  per  cent,  bonds  and  let  resumption  go. 
ith  the  shock  created  by  the  passage  of  such  a  bill  it  might  not  be 
Mibleto  sell  bonds.  Still,  if  in  office,  I  would  deem  it  my  duty  to  make 
\  Qtmost  effort  to  sell,  so  that  my  inability  to  sell  would  be  proven.    I 

II  hope  you  will  see  your  way  to  commence  again,  and  have  explained 
Mr.  French  fully  my  reaiKins  for  this. 

Very  tmlj-,  yours,  JOIIX  SHERMAN. 

August  Belmont,  Esq. 

No.  307. 

Mr.  Sherman  to  Messrs.  Colgate  A'  Co. 

Treasury  Department,  December  1, 1877. 

asrs.  James  B.  Colgate  &  Co.,  New  York : 

vENTLEMEN:  Youf  letter  of  the  20th  ultimo  was  duly  received,  but 
I  not  answered  sooner  bc^Ciiusc  of  other  luore  i>ressing  official  engage- 
its,  nor  did  I  think  you  expected  an  answer  until  I  saw  your  letter 
he  public  prints,  with  some  comments  upon  it,  indicating  that  so 
wable  an  otter  ought  to  have  received  more  prompt  attention. 
on  offer  to  purchase  Sir>0,00()  four  per  <'eut.  IkmuIs  if  I  will  receive 
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in  payment  silver  bullion  to  an  amount  suttieient  to  coin  one  Imndred 
and  iifty  thousand  silver  dollai*s  containing  in  each  412^  grains  staDdanl 
silver. 

I  am  authorized  to  issue  these  bonds  only  at  par  tor  coin,  and,  as  gold 
coin  only  is  authorized  by  laSv,  I  can  only  receive  gold  coin.  This  de- 
partment has  sold  within  six  months  over  $75,000,000  of  these  bonds  at 
I)ar  for  gold  coin. 

With  8150,000  of  bonds  or  gold  coin  I  can  now  l)ny  silver  enough  to 
coin  1(^5,830  of  the  silver  dollars  you  offer,  or,  to  state'it  differently,  yw 
can  buy  with  3?137,337  of  gold  coin  enough  silver  dollai*s  to  pay,  asyoi 
propose,  for  $150,000  four  per  cent,  bcmds,  and  thus,  as  an  ex]»erieiioed 
broker,  you  can  make  the  handsonn;  profit  of  $12,063.  It  is  tme  yOH 
offer  to  take  silver  dollars  for  your  interest;  but  I  do  not  seehowthii 
helps  the  government,  unless  it  makes  this  the  pretext  to  pay  sDver 
dollars  to  those  who  paid  gohl  for  their  bonds:  but  you  would  luudlj 
think  this  fair  or  honest. 

The  government  might  find  this  expedient  to  pay  a  cheai)er  dollar  M 
convenient  that  it  might  think  it  letter -to  ado])t  the  Ijatin  ratio  of  13| 
of  silver  to  one  of  gold,  and  coin  a  dollar  of  4(K>  grains  with  whioh  to 
pay  you.    I  know  you  wouhl  not  think  this  fair  or  honest. 

Or  it  might  think  a  subsidiary  dollar  containing  385  grains  good 
enough  to  pay  a  bondholder.  This,  I  am  sure,  you  would  not  think  £ur 
or  honest. 

I  must  therefore,  respectfully  decline  your  offer,  and  ask  you  to  pv 
gold  coin,  as  others  have  done,  with  the  confident  hope  that  the  United 
8tates  will  never  i)av  vou  in  a  coin  of  less  value  than  it  exacts  of  yoo. 
Very  respectfully,  JOHX  SHERMAN,  Seeretarji. 


Xo.  308. 
Mr.  Belmont  to  Mr.  Sturmmi. 

Xew  Yobk,  December  L*,  1877. 

^l\  J)EAR  Sir:  Allow  mo  to  exi»ress  to  you  my  thanks  and  gwit 
gratification  for  the  iiublieation  of  your  excellent  letter  to  Messrs.  Col- 
gate &  Co. 

I  have  at  once  telegraphed  its  jiuri^ort  to  my  friends  in  London,  and 
T  have  no  doubt  of  its  very  benetirial  ettect  upon  both  sides  of  the  Atr 
lantic,  where  confidence  had  been  really  much  more  shaken  by  the  Bland 
lull  than  you  ]>eihaps  realized.  T  have  again  telegraphe<l  at  the  sai* 
time  the  importance  of  reuewal  of  sales  and  calls,  hoping  only  thattto 
unequivocal  torn*  of  the  T*resident*s  message  on  the  vital  question  of^Hf 
2)ubUc  faith  may  still  further  allay  the  fears  of  investors. 

To-day  being  Sunday,  I  shall  not  be  able  to  see  my  associates,  hot  1 
shall  confer  with  them  tomorrow,  and  you  may  ivly  that  nothing  shiV 
be  h»ft  undone  on  my  part  which  can  assist  in  the  furtheniuce  of  yotf 
views.  You  cannot  be  more  anxious  than  inys<»lf  for  the  success  of  yW 
refunding  and  resumption  operations,  and  1  hope  time  will  prove  toyol 
the  sinceritv  of  my  professions. 

Youw,  verv  trulv,  AUGUST  BELMOST. 

Hon.  John  Shermax.  dr. 


REFUNDING  OF  THK  NATIONAL  DKBT.  203 

Xo.  mil 

Messrs.  Colgate  &  Co.  to  Mr.  IShennan. 

Xew  York,  December  ;5,  1S77. 

n.  John  Sherman,  Secretary  of  the  Treanury: 

>EAB  Sir:  Youi's  of  the  Ist  instant  is  this  day  received.  As  it  wa*» 
Ikhed  ill  the  evening::  journals  of  Saturday  last,  a  eo]>y  was  doubtless 
nired  from  your  office,  from  which  soiiix*e  oui-s  of  the  20th  ultimo 
tiably  obtained  its  i>ublicity,  as  we  furnished  no  copy  for  the  press. 
Te  simply  iucjuired  of  you  whether  you  would  accej^t  an  offer  for 
DfOOO  United  States  4  percent,  bonds,  interest  and  principal  payable 
ilver  dollars  of  412^  grains  standard  fineness,  and  we  to  deposit  in 
United  States  assay  office  an  amount  of  silver  bullion  whi(;h  would 
Juce  the  sum  recpiireil  to  be  paid  in  such  silver  dollars  at  par.''  We 
ied  for  a  simple  answer — yes  or  no. 

Te  are  at  a  loss  to  know  what  ulterior  ends  you  had  to  serve  in  re- 
iDg  to  our  letter  in  such  an  extraordinary  manner,  and  so  early  fur- 
img  a  copy  to  the  press. 

^'e  thank  you,  however,  for  the  (calculation  of  profits,  specious  as  it 
irhich  you  sup])ose  we  would  make,  pix)vi(^d  our  offer  had  l>een  ac- 
ted. We  think  it,  however,  entirelj'  unjjalled  for,  as  it  is  generally 
ceded  we  are  fully  comiietent  to  make  our  own  calculations. 
i8  one  good  turn  deserves  another,  will  you  please  excuse  us  if  we 
ke  a  suggestion  how  the  Treasury  could  profitably  use  the  150,000 
er  dollars  we  offered  in  jiayment.  These  silver  dollars  £W)m  the 
r  1862,  at  which  time  the  goveniment  began  fi-eely  to  issue  its  6  per 
t.  bonds,  wei-e  always  at  a  premium  above  gold,  until  they  were 
pped  from  the  list  of  authorized  coins  in  1S7.*W74,  and  at  which  time 
y*  were  worth  alK)ut  i)ar  in  gold.  We  suggest  that  the  Ti*ea«ury 
id  now  use  the  150,000  silver  dollars,  and  make  from  it  $160,381  j  go 
sidiary  coin,  and  disiK)se  of  it  to  the  people  at  par  in  currency, 
reby  making  a  clean  pi-ofit  to  theTrea^sury  of  ^10,381 ,  J,, ;  but  we  would 
,  do  you  "  think  this  fair  or  honest !'' 

"he  Treasury  has  gained  millions  of  dollars  the  jMist  few  yeai^s  mint- 
sabsidiar^'  coin,  and  selling  it  at  par  in  currencry  to  the  i>eople;  each 
KK)  of  which  weighing  55^  ounces  less  than  81,000  of  the  discredited 
Ian) of  our  fathers,  and  we  would  ask,  do  vou  "think  this  fair  or 
lest?" 

Vhy  not  issue  a  silver  V)ond  ?  We  have  about  04  millions  of  currency 
ids,  interest  and  principal  i)ayable  in  cunency,  and  al>out  17  hun- 
d  millions  of  bonds,  interest  and  principal  payable  in  coin  now  gold, 
anse  the  silver  dollar  is  demonetized^  and  why  not  have  bonds  i>ay- 
e  in  silver  ? 

'he  Constitution  of  our  country  has  deprived  the  several  States  of  the 
It  of  coinage,  and  makes  gold  and  silver  only  a  lawful  tender.  This 
Dg  so,  we  wouhl,  with  all  due  respect,  inciuire  why  one  man,  who 
8  a  thousand  dollars  of  gold  from  the  earth,  should  have  the  product 
lis  lal)or  made  into  coin  without  expeiute^^imX  another  digs  a  thousand 
iars  of  silver,  and  the  pnMluct  of  his  labor  be  revilexl,  stigmatized  as  a 
adle, and  refused  coinage;  do  you  ''think  this  fair  or  honest?" 
•or  proposition  wjis  distinct,  that  the  ])rincipal  and  intei^est  on  the 
ds  should  be  paid  in  silver  dollars.  The  intimation,  from  so  high 
uithority  as  yourself,  that  the  government  might  reduce  the  value 
lie  dollar,  and  ^^  might  find  this  exi>edient  to  pay  a  cheaper  dollar  so 
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convenient  that  it  niiglit  think  it  better  to  adopt  the  Latin  ratio 
of  silver  to  one  of  gold,  and  coin  a  dollar  of  400  grains  with  m 
pay  you";  ^'or  it  might  think  a  Hubsidiary  dollar  containing  38a 
is  good  enough  to  pay  a  bondholder" — this  intimation  is  exoei 
painful  to  us,  as  it  must  be  to  others. 

We  should  not  have  written  the  above  had  you  simply  deelii 
ofifer ;  but  as  you  hiunched  out  into  x)rofits,  fairness,  honesty,  < 
deemed  it  i)roi>er  to  rex)ly. 

With  great  resjieet,  truly  yours, 

JAS.  B.  COLGATE  & 


No.  370. 

^fr,  Sherman  to  Meftttrs,  Colgate  tO  Co. 

Treasx'By  Department,  December  4, 
Me  ssrs.  James  B.  Colgate  &  Co.,  Xew  YorJc  : 

Gentlemen  :  Your  letter  of  yesterday  is  received,  in  which  y< 
that  a  copy  of  your  letter  of  the  20th  ultimo  was  not  given  to  tl 
by  you.  ^ 

I  would  not  have  allowed  my  letter  to  be  given  to  the  press  h^ 
supposed  that  your  letter  was  published  by  you,  for  it  certainly 
given  out  by  this  department,  and  I  should  not  have  deemed  it  i 
to  answer  it,  except,  Jis  you  say,  by  declining  your  oflfer,  but  for  t 
lication  of  your  letter,  coiues  of  which  were  certainly  used  hei 
argument  in  favor  of  x>aying  outstanding  l)onds  in  silver  dol 
deem  this  exi)lanatiou  due  you,  as  no  one  would  be  more  ciirefi 
publishing  ordinary  business  communications  than  myself. 

I  perceive  from  your  letter  of  the  3d  that  we  do  not  disagree 
is  right  to  pay  the  bonds  in  tlie  currency  or  coin  in  circulation 
time  of  their  issue. 

Very  respectfully,  JOHN  SHEKMAy,  Seer 


Xo.  371. 
Mr.  Conant  to  Mr,  Sherman, 

[Cable  telegram.] 

London,  December  4, 
Sherman,  Washington: 

Please  send  me  in  disi)atch  bag,  4  i)er  cent,  registered  Ivonds, 
2>  l(K>s,  50  500s,  100  1,000s.  CON. 


No.  372. 

Mensrtt.  Fklmoni  <(•  Co,  to  Mr,  Sherman. 

Neav  Yokk,  December  5, 
Uon.  John  Sherman, 

Secretary  of  the  Treasury,  WaMhington^  D.  C: 

Dear  Sib  :  AVe  have  the  honor  to  confirm  our  telegram  of  thi 
ing,  in  which  we  had  the  i)leasurc  ofiiiforming  you  of  Messrs.  Roth 
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to  a  new  call  for  ten  millions,  and  hope  that  it  reached  you 

y. 

•8.  BothHchild  telegraph  that  they  consent  to  the  call  in  order  to 
heir  desire  to  pleaae  yourself  as  well  as  the  resident,  and  they 
with  the  understanding  and  on  condition,  as  proi)ose<l  in  your 
the  5th  instant,  that  the  call  be  assumed  by  the  Ti-easury  De- 
it  for  the  sinking  fund  in  case  of  hostile  legislation  and  saJes  of 
at  lionds  cannot  be  effected. 

ssociates  are  desirous  to  further  sales  of  the  4  per  cent,  bonds  as 
possible,  and  believe  it  would  be  advisable  to  avail  pf  the  pro- 
an  of  reaching  small  uivestors  through  the  medium  of  the  post- 
Before  we  issue  the  circulars  to  this  end  we  beg  however  to 
that  it  is  necessary  to  suceess  in  this  plan  that  the  bonds  should 
<1  in  a  cuiTency  price  equivalent  to  gold.  We  would,  therefore, 
that  if  consistent  with  your  arrangements  you  fix  a  ])rioe  for  gold 
lich  to  base  the  currency  price  for  the  bonds,  say  for  one  million 
3  and  for  30  days. 

'  of  your  former  letters  on  this  subject  you  led  us  to  hope  that 
Id  be  able  to  make  an  arrangement  of  this  nature,  and  we  shall 
to  hear  that  it  is  in  your  i)ower  to  do  so. 

ioe  of  gold  oonld  be  fixed  with  the  understanding  that  it  is  sub- 
evocation  by  you  at  any  time,  should  cireumstanc^s  re(iuire  it, 
expiration  of  the  30  days. 

waiting  your  kind  reply,  we  remain,  yours,  very  re.8i>ectfully, 

AU(;.  BELMONT  &  CO. 


No.  373. 
Mr.  Conant  to  Mr.  Shirman. 

[Cable  t<'l«'jn*«m-] 

London,  JPevhnber  0, 1877. 
N,  Washington: 

•bilds  have  cabled  Belmont  authorizing  r)5th  («ill  *  10,000,000 
g  to  the  i»roiK)8ition  submitted  bv  Seci-etarv  Treasurv  to  Aug. 
&  Co.  CONANT. 


No.  374. 

lifth  call.— Redemption  of  5-20  bonds  of  ls{\o—ConHoh  o/ 186.5. 

y^  j^  Tkeasiky  Depaktmknt, 

c)flife. '  December  0,  1877. 

tue  of  the  authority  given  by  the*  act  of  Congress  approved 
L870,  entitled  ^'An  act  to  authorize  the  refunding  of  the  national 
liereby  give  notice  that  the  principal  and  accrued  interest  of 
s  hereinbelow  designated,  known  as  "five-twenty  bonds,'' of 
r  March  3, 1805,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
)d  States,  in  the  city  of  Washington,  on  and  after  the  6th  day 
p  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
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Coup(>x  Bonds,  datrd  July  1,  18155,  namtly : 

$5()_Xo.  44001  to  No.  mHXK  botli  inclusive. 
IBIOO— No.  76001  to  No.  HoOOO,  Imth  in<Iii8ive. 
$r>00— No.  r»70(»l  to  No.  im(HK  lK)tli  incliiwve. 
11,000— No.  %001  to  No.  10hO(K),  lM)tb  inclnwvL'. 

Total  roiipoii (0,000,009 

KiMiisTKKKi)  Bonds, 

"  livihvinahh  at  tht  plain  utr  of  the  fniltd  Stateft  after  the  Ut  day  of  July  ^  I'ffO," 

UH  ftdloics : 

$50— No.  1001  to  No.  17r)0,  both  incliwivft. 
JSHH>— N<i.  13101  to  No.  14100,  both  iiM-liiKive. 
$r>00— No.  KWH  to  No.  H700,  both  iucliiHivf. 
*l,(MK)— No.  i>7401  to  No.  2H750,  both  iiidusiv*?. 
45,000— No.  7051  to  No.  H(ir,0,  both  iiirluMive. 
$10,(K)0— No.  lliVil  to  No.  14'^r»0,  both  iiirluHivo. 

Total  n*gi St eri'rt 4,000, 


Ajrgif'gate 10,000,lin 

TIic  nmoiint  ontHtandhuj^  iiiehuleil  in  the  uuinbers  above, is  $IO,000,Nli 
^Vll  United  States  l>on(ls  forwaitled  for  redemption  should  be  addreini 
to  the  "lioan  Division,  Secretary's  Oftice,"  and  all  registered  boik 
should  be  assigned  to  *'  the  Seoi'etary  of  the  Treasury  for  redemption.' 
Where  parties  desire  checks  in  payment  for  registered  bonds,  dnwa 
to  oi*der  of  any  one  but  the  ])ayee,  they  should  assign  tliem  to  the  Seen- 
tarv  of  tlie  Treasurv  for  i^edemption  account  of  the  atcner  or  owmenj 

JOHN  SHERMAN,  Secr^ary. 


No.  375. 

Mr,  Spauldhuf  to  Mr,  Shep'man, 

Mm  w.  Washington  Street, 

Chicago  J  December  6, 1877. 

Dear  Sir  :  Is  the  dei»artincnt  free  to  receive  proiK>sitions,  if  oominf 
fn)m  responsibh^  l)arties,  for  the  sale  of  the  remainder,  or  unsold  pf- 
tion,  of  the  4  per  cent.  United  States  bonds  ? 

Would  a  proposition  to  scdl  the  entire  issue  at  par  within  one  yeif» 
for  a  commission  of  %  of  1  per  cent,  inclusive  of  e.\]>ensesof  advertiflOg 
and  sale,  be  entertained,  it'  niad<'  in  ;j:ooii  faith  by  responsible  jiartlo^ 
within  thirtv  davs,  or  before  Jaiiuarv  J,  1878  ? 

IJespertfnllv,  voms,  31.  ('.  SPAULDIXG. 

To  the  Si:rKKTAKV  of  tiik  Thkasurv, 

WaHhingion^  IK  C 


No,  'J70. 
Mr.  Coimnt  to  Mr,  Shennan. 

New  (/oi'KT,  St.  Switiiin-s  Lake, 
London,  E.  C\,  England,  December  6, 1877. 

Dear  Mr.  Skcretarv  :  On  the  4th  instant  1  had  the  honor  to  aei 
you  a  dispatch  in  cipher,  which,  in  substance,  was  to  the  effect  thattl 
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mi's  message  and  your  reiwrt  to  Congress  were  well  received 
ind  that  on  account  of  the  tone  of  the  same  the  price  of  our  secu- 
lad  risen.  1  have  siuce  then  cut  from  and  mailed  to  you  the  edi- 
and  comments  upon  the  message  and  report  which  have  appeared 
leading  newspaiiers  hei*e,  and  when  taking  into  consideration  the 
rief  telegraphic  summary  upon  which  the  editorials  were  based. 
:  that  you  will  agree  with  me  that  thej'  are  as  favorable  as  coula 
eeted.  I  also  inclose  herewith  leading  articles  from  the  Standard^ 
and  Times,  upon  the  same  subject. 

?store  confidence  (which  had  been  very  greatly  disturbed  by  the 
e  of  the  Bland  bill  by  the  House,  and  by  the  report  of  the  Finance 
ttee  of  the  Senate)  something  was  needed  equivalent  to  an  official 
ition  that  such  measures  as  those  which  had  been  proposed  could 
*ome  a  law,  and  the  people  hei*e  feel  that  in  the  message  and  re- 
ey  have  such  a  declaration.  It  must  be  clear  to  every  one  that 
lud  bill  did  not  pass  the  House  upon  its  merits. 
iiany  has  been  withholding  sales  of  silver  for  some  time  past,  and 
:)eeu  hinted  that  the  managers  of  her  affairs  have  been  hoping 
rough  our  legislation  a  better  mai-ket  and  better  prices  might  be 
or  silver  in  America  than  can  be  realized  here.  France  would 
very  profitable  to  demonetize  silver  if  any  measure  similar  to  the 
bill  should  become  a  lawl  That  country  has  not,  during  the  past 
oined  one-half  of  the  amount  of  the  silver  coinage  allotted  to  it  by 
tin  Union,  and  yet  it  is  flooded  with  silver.  A  great  amount  of 
s  sent  into  that  country  ^m  the  states  which  surround  it,  which 
>ined  the  full  amount  of  silver  allotted  to  them. 
it  a  cable  message  to  you  on  yesterday,  saying  that  the  Messrs. 
hild  had  telegraphed  to  Messrs.  Belmont  &  Co.  authorizing  the 
th  call  for  $10,000,000  in  accordance  with  the  terms  mention^  by 
that  firm  in  a  letter  which  Messrs.  Eothschild  &  Sons  understand 
s  follows,  viz :  That  if  any  legislation  shall  be  enacted  which  shall 
t  the  sale  of  the  four  per  cent,  bonds  the  called  bonds  shall  in  such 
)  applied  to  the  sinking-fund.  The  call,  it  seems  to  me,  may  have 
eftect  upon  legislation.  It  was  announced  in  a  manner  through 
itch  to  the  Times  (see  inclosed  clipping)  which  cannot  fail  to  x)ro- 
good  effect  here. 

nail  amount  of  four  per  cent,  bonds  was  sold  here  on  yesterday 
r  and  accnied  interest. 

price  of  gold  in  Xew  York  on  yestenlay,  ^§5 102.50,  is  taken  here  as 
ieation  that  your  report  and  the  message  will  have  its  due  weight 
Congress,  and  will  prevent  unwise  legislation, 
►pe  to  receive  copies  of  your  report  for  distribution. 
1  have  the  honor  to  be,  verv  respectfullv,  vour  obedient  servant, 

^  CHAS.  F.  CONANT. 
fi.  John  Sherman, 

Secretary  of  the  Treasury  ^  Wi(f<hington,  I),  C. 


No.  377. 

Messrs.  Belmont  d:  Co.  to  Mr.  ^Sherman. 

New  York,  December  7,  1877. 
John  Sherman, 
Becretary  oftiie  Treasury^  Washington  : 

IR  Sir  :  We  beg  to  acknowledge  receipt  of  your  favor  of  the^Oth 
t,  the  contents  of  which  have  been  duly  noted. 
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We  shall  prepare  the  ch'culars  inviting  subscriptions  through  the  hh 
dium  of  the  post-ofHces  at  the  earliest  possible  day,  and  in  the  mdsa 
time  Mr.  French  will  come  to  Washington  to  consult  with  you  as  to  tlrf 
details  of  the  plan. 

We  remain,  veiy  respectfully,  yoni*s, 

AUG.  belmo>t:  &  CO. 

0 

Mr.  French  leaves  by  the  limited  express  on  ^londay  morning. 


No.  37S. 

Mr.  Con4xnf  to  Mr.  Shennan. 

N^Ew  Court,  St.  Swithin's  Lane, 
London^  U.  C.y  England^  Deo&nher  8, 1877. 

Dear  Mr.  Secuetary:  I  inclose  here  with  clippings  from  newsptpoi 
and  ])eriodicals  of  articles  on  the  President's  message  and  on  your  report. 
The  Edinburgh  Ke^iew  and  other  quarterly  magazines  will  undonbt«dif 
ox)mment  upon  the  same,  and  as  soon  a^  they  can  be  obtained  I  will  pro- 
cure copies  of  them  and  send  them  to  you.  Upon  receipt  of  copies  of 
the  message  and  reiK>rt,  I  shall  distribute  a  sufticient  number  of  die 
same  among  the  leading  newspai>ers  and  journals  here,  and  shall  seod 
a  few  copies  to  Edinburgh  and  Paris. 

I  am  very  glad  to  know  that  a  recommendation  is  embodied  in  the 
message  that  a  law  be  passed  imx>osing  duties  upon  tea  and  coflfoe.  I 
have  often  thought,  in  connection  with  the  subject  of  resumption,  oftke 
great  mistake  that  was  made  through  the  repeal  of  the  tax  on  tlioii 
articles,  and  especially  since  I  have  been  here,  where  the  firee-trade  cb* 
ment  pi*e vails  to  such  a  great  extent.  The  British  Government  oolleetol 
in  1876  £3,728,311  from  duty  on  tea  (the  duty  being  six  pence  per pooad)^ 
and  on  coffee  £205,836,  the  duty  being  two  pence  per  pound  on  Ui' 
dried,  roasted^  or  ground,  and  on  raw  fourteen  shillings  per  cwt,  ani 
no  comi)laint  i8  made  by  the  people  by  reason  of  it  The  amount  oi  tko 
tax  collected  would  not  only  add  so  much  to  the  revenue  of  the  gowi- 
inent,  l>ut  it  would  cheai)en  the  price  of  the  articles  in  countries  when 
they  are  pi*oduced  by  an  amount  equal  to  the  amount  of  tiie  duty,  ani 
conseciuently  save  that  amount  of  gold  to  us.  If  I  remember  correcUft 
it  was  ascertained  soon  after  the  tax  on  coffee  was  abolished  that  tkfi 
(loverniiient  of  Brazil  leWed  an  expoit  tax  on  that  article  equal  totti 
duty  which  we  had  i'ei)ealexl. 

Tlie  ])rice  of  money  has  advanced  about  one-fourth  per  cent  doiiai 
the  cuiTcnt  week,  but  it  has  no  si^^niticance  so  far  as  the  future  iacoar 
cerned.    The  rate  of  discount  is  now  about  .'VJ  per  cent 

It  was  reporte^l  hei-e  on  yesterday  that  £100,000  in  gold  had  beet 
withdrawn  for  Xew  York.    I  think,  however,  it  was  destined  for  GanadH' 
With  gieat  respect,  1  am  your  obedient  sen^ant, 

CHAS.  F.  COXANT, 

lion,  John  Sherman, 

Secretary  of  the  Trenmry^  Washington,  2>.  C. 
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Xo.  379. 

Mr,  Sherman  to  J/r.  Spauldinp. 

Tbeasuhy  Depahtment,  Becemher  10,  1877. 

C.  Spaulding,  Esq., 

Ao.  300  Went  Washington  street,  Chicago^  III: 

E;  Your  letter  of  the  Ctli  instaut,  in  which  you  iuquii^  whether  the 
irtmeut  is  free  to  receive  propositions  from  re8X)0U8ible  parties  for 
»ale  of  the  remainder  or  unsold  ]>ortiou  of  the  4  i)er  cent.  United 
es  bonds,  and  whether  a  proi>08ition  to  sell  the  entire  issue  at  par 
in  one  year  for  a  commission  of  J  of  1  i)er  cent.,  exclusive  of  ex- 
68  of  advertising  and  sale,  would  be  entertained,  has  been  received, 
reply  I  have  to  state  that  one-half  of  1  per  cent,  is  the  entire 
int  authorized  by  law  to  defray  expenses  of  pi'eparing,  issuing. 
Ttising,  and  disposing  of  the  bonds,  and  the  proposition  mentioned 
1  not,  therefore,  be  entertahied. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


NTo.  380. 
Mr.  Slierman  to  the  Attorney-General. 

Treasury  Department,  December  12, 1877. 

Charles  Deyens, 

Attomey-Oeneral : 

a:  Bespectfully  referring  to  section  3099  United  States  Revised 
ites,  I  wish  to  submit  for  your  opinion  whether  I  am  authorized 
f  that  sectiou  to  fix  a  price  for  gold  for  a  limited  number  of  days, 
a  discretionary  right  to  terminate  at  pleasure  the  period  for  which 
imit  is  made. 

the  sale  of  4  per  cent,  bonds,  under  the  refunding  act,  it  becomes 
rtant  to  facilitate  the  purchase  of  bonds  by  our  fellow-citizens 
ighout  the  United  States  by  the  use  of  postal  orders  and  certifl- 
\  or  drafts  of  local  banks.  As  I  can  only  receive  coin  for  such 
ISy  the  associates  who  have  undertaken  to  sell  the  bonds  cannot  fix 
nrrency  price  unless  I  am  willing  and  am  authorized  to  sell  gold 
in  a  limited  period,  at  a  rate  to  be  fixed  by  me,  subject  to  the  power 
qr  time  to  change  it  so  as  to  conform  to  the  market  rate. 
iK  object  propo^  is  beneficial  to  the  public,  and  if  the  discretionary 
tt  is  vested  in  me,  it  would  only  be  exercised  for  this  x)uri>ose  and 
I  infeat  cani. 

wUI  be  pleased  to  receive  your  answer  as  early  as  convenient. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  380i. 

Messrs.  Belmont  &  Co.  to  Mr.  F.  0.  French. 

New  York,  December  13, 1877. 
I  Fbbnch,  Esq.,  Washington : 

BAB  Sib  :  We  duly  received  your  telegram  of  yesterday,  for  which 
le  much  obliged,  and  have  also  this  morning  your  letter,  with  the 

H.  Ex,  » 14 
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l)ro.spectus  for  the  .s«ale  of  the  4  per  cent.  bon<ls,  to  be  distributed  thnmgh 
the  post-offices. 

We  have  submitted  the  bitter  to  the  associates,  and  liaiid  you  Lew- 
with  c<ii>y  of  a  letter  from  Mr.  Fahnestoek,  in  which  he  expresses  ip- 
l>roval  of  the  pri>spectus,  but  e(msi<lers  the  ijresent  moment,  on  acoooot 
of  the  renewed  danjrer  from  the  silver  movement,  as  very  unpropitiou 
lor  the  attempt  to  sell  bonds.  The  associates  to  whom  we  have  shown 
this  letter,  as  well  as  we  ourselves,  a^^ree  fully  with  the  views  expressed 
therein,  and  leave  it  to  you  to  show  the  same  to  the  Secretary,  if  ywi 
should  think  it  advisable. 

We  shall  do  nothiujcr  in  the  matter  until  your  return,  when  we  can  con- 
fer further  on  the  subject. 

We  i-emain,  very  i-espect fully,  yours, 

AUGUST  BELMOXT  &  Co. 

Note. — Ori^^inal  indorsed:  •*  Treasury  Department,  December  14, 1877. 
Filed  by  Mr.  French  as  the  reason  why  the  sale  of  bonds  is  not  pressed 
John  Slierman,  Secretary." 


[Iiu-losniv  to  above] 

First  Xatioxal  Bank, 

Xew  Yorl'j  December  13, 1877. 

Dear  Sirs:  This  iu'osi)ectus  is  very  jrood,  but  I  hope  you  will  in  re- 
ply state  (whilst  approving  its  form)  that  to  issue  it  at  a  time  when4i 
can  be  bought  in  this  market  for  cash  at  08|  and  intei'est,  gold,  or  on 
sellers'  option  at  less  than  i>8,  would  be  icorse  than  useless. 

The  Secretary  should  discourage  the  efforts  of  the  repudiators  bj 
showing  that  they  destroy  his  funding,  rather  than  to  attempt  (bope^ 
lesslv)  to  make  headwav  against  them. 

Yours  trulv,        *  '      H.  C.  FAHNESTOCK. 

Messrs.  August  Belmoxt  &  Co. 


[Iu(flosiire  to  above.] 
UNIiED  STATES  FOUR  PER  CENT.  FUNDED  LOAN. 

The  bonds  are  dated  1st  July,  1877;  bear  interest  payable  qiiarteilr 
in  coin  on  first  days  of  January,  April,  July,  and  Octol>er,  and  arei** 
deemable  in  coin  after  1st  Julv,  11K)7. 

The  loan  is  issued  in  coupon  Iwnds,  in  denominations  of  850,  WWj 
8500,  and  J?  1,000.  And  in  registered  stock,  in  denominfttious  of  I3^ 
8100,  8.>00,  81,000,  83,(KK),  and  810,0(M>. 

The  interest  on  the  registered  stock  will  be  paid  by  check  isnaed  by 
the  Treasurer  of  the  United  States  to  the  order  of  the  holder  and  maiW 
to  his  addr(»ss.  Tin*  check  is  ])ayable  on  ])resentation,  proi^rly  indorsed, 
at  the  ofiices  of  the  Treasurer  and  assistant  treasurers  of  the  United 
States.  The  coupons  and  interest  checks  can  be  cashed  at  any  baukOf 
bankers. 

The  bonds  are  exempt  fi*om  the  payment  of  taxes  or  duties  to  tb( 
United  States,  as  well  as  from  taxation  in  any  fonn  by  or  mider  State 
municijial,  or  local  authority.  I'nder  authority  of  a  contract  with  tb 
Secretary  of  the  Treasuiy,  the  undersigned  will,  until  further  noticevR 
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icriptions  for  |:be  U.  S.  four  per  cent,  bonds  at  par  and  accmed 
[igold  coin,  or,  in  lieu  of  coin,  United  States  notes  or  drafts  on 
:,  at  their  coin  value  on  the  day  of  receipt  in  the  city  of  Xew 
m  subscriptions  for  sums  not  exceeding  $100  in  postal  orders, 
)  Messrs.  August  Belmont  &  Co.,  New  York,  at  the  fixed  rate 
rat  reserving  the  right  to  change  that  rate  from  day  to  day,  or 
le  such  rate  altogether,  by  notice  in  any  newspaper  at  Wash- 
New  York. 

>f  application  will  be  furnished  by  the  Treasurer  at  Washing- 
ssistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cincinnati, 
ins,  New  Y^ork,  Philadelphia,  Saint  Louis,  and  San  Francisco, 
ioual  banks  and  bankers  generally,  and  by  the  United  States 
rs.  The  applications  must  specify  the  amount  and  denomina- 
ired,  and  for  registered  stock  the  full  name  and  post-otBce  ad- 
le  person  to  whom  the  bonds  shall  be  made  payable. 
Istered  stock  will  be  forwartled  by  registered  mail ;  the  coupon 
be  forwarded  to  nearest  point  l>v  express. 

AUGUST  BELMONT  &  CO., 

Xeic  York, 

DREXEL,  MORGAN  &  CO., 

Xew  York, 

J.  &  W.  SELIGMAN  &  CO., 

yew  York, 

MORTON,  BLISS  &  CO., 

jV'gf/j  York 

FIRST  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK, 

New  York,. 
DREXEL  &  CO.,  PhUaMphia. 
BER  17,  1877. 


No.  381. 

Mr,  Con<mt  to  Mr,  Sherman, 

New  Court,  St.  Swithin's  Lane, 
Loyulonj  E,  C,  Emjland^  December  13,  1877. 

Jr.  Secretary  :  As  I  mentioned  in  my  last  letter,  yonir  very 
g  letter  of  November  24  did  not  reach  me  nntil  the  8th  instant, 
last.  Yon  observe  that  the  silver  bill  and  the  resumption 
vill  be  the  subject  of  lonj?  debates  in  the  present  regular  ses- 
ngress.  If  that  shall  be  the  ease  it  seems  to  me  that  we  can- 
pate  any  active  renewal  of  refunding  operations  at  present* 
of  prolonged  discussions  of  these  questions  in  Congress  will 
p  the  pnc«  of  our  securities  (lei)ressed,  and  not  only  prevent 
I  being  made  at  present,  but,  I  fear,  also  from  being  made  for 
I  to  come.  The  fact  cannot  be  disguised  that  through  the  dis- 
rhich  have  taken  place  in  the  House  and  Senate  confidence  in 
nal  integrity  and  honor  has  been  very  much  disturl)ed,  and 
the  same  has  caused  a  gieat  deal  of  distrust  as  to  our  honesty 
3  towards  our  creditors,  both  public  and  private.  The  concur- 
ition  recently  introduced  into  the  Senate  by  Senator  Matthews, 
;laring  that  the  principal  of  and  the  interest  on  the  public  debt 
authorized  to  be  issued  prior  to  the  demonetization  of  silver, 
iscussious  on  the  same  on  Monday  last,  an  account  of  which 
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was  telographecl  to  the  Timos  on  yestei-day,  with  the  statement  that 
silver  bill  would  1)0  ])a.ssed  by  a  ^ood  majority,  has  caused  a  great  c 
of  excitement  and  agitatiou  amongst  the  holders  of  our  securities  here 
heard  of  a  number  of  instances  on  yesteixJay  of  holders  of  our  bondfl 
pressing  a  want  of  contidence  and  of  their  offering  their  bouds  for  f 
In  one  case  a  party  insisted  on  selling  at  any  price.  We  have 
ground  which  it  will  take  us  some  time  to  regain. 

I  had  hoped  that  the  able  and  unanswerable  arguments  made  in  i 
repoit,  and  in  the  Pivsident's  message,  would  impress  the  fact  upon 
minds  of  a  great  many  of  the  Senators  and  members,  that  in  favoring 
unlimited  issue,  &o.,  of  silver,  they  were  committing  a  grave  enw 
making  a  great  mistake,  and  that  they  were  placing  all  of  the  mat4 
interests  of  the  country  in  great  peril  and  danger,  and  that  conseiqne 
a  suDlcient  numl>er  of  them  might  change  their  votes  to  enable 
opponents  of  th6  bill  to  defeat  it. 

But,  according  to  the  Times^  Philadelphia  corresi>ondenf  s  disi»atc 
appears  that  fears  exist  that  the  bill  may  be  passed  over  a  Presidei 
veto.  The  passage  of  Matthews's  resolution  would  have  almost  as  i 
rious  an  effect  upon  our  credit  as  it  would  if  it  were  really  embodie 
legislation,  and  I  suppose  that  it  is  the  intention  of  its  fnends  thj 
shall  have.  A  great  deal  of  uneasiness  has  been  manifested  here  Uh 
and  anxiety  will  increase  as  suspense  is  prolonged.  It  was  remai 
to  me  to-day  at  an  American  banking  house,  that  it  required  bat  li 
additional  excitement  here  to  pro<luce  a  "  big  scare.*'  But  for  the  a| 
tion  of  these  questions  we  should  at  the  present  time  have  a  fain 
ket  here  for  the  sale  of  our  4  per  cent,  bonds.  It  seems  strange  to 
that  Senator  Matthews  cannot  see  that  even  if  the  law  is  technically 
ceptible  of  the  construction  which  he  seeks  to  put  upon  it  by  his  rea 
tion,  the  passage  of  such  a  resolution  would  strike  a  death-blow  to 
present  and  future  ci'cdit  of  the  country,  compai'ed  with  which  ev 
thing  else  is  a  mere  nothing.  I  note  that  you  state  that  the  strei 
of  the  movement  for  the*  remonetization  of  silver  rests  upon  the  mista 
idea  that  the  silver  dollar  will  advance  to  par  in  coin.  It  is  a  mistf 
idea,  and  I  do  not  believe  that  a  greater  mistake  has  ever  been  m 
The  other  great  nations  of  the  earth  icill  nerer  affain  recognize  niht 
a  standard.  Further  demonetization  in  far  more  likely  to  occur  than  « 
remonetization.  I  have  an  abiding  laith  that  we  shall  yet  escaiie  1 
harm  and  danger. 

With  great  respect,  yours  truly,  CHAS.  F.  COXAX 

The  Hon.  John  Sherman, 

Secretary  of  the  Treastiry.  Washington^  D.  C. 


No.  382. 
Mr.  Sherman  to  Mr.  Conant. 


Tkeasuby  Department, 
Washingtony  December  15, 18' 
Dear  Sir  :  I  have  received  your  letters  up  to  the  first  instant, 
also  your  telegram  of  yesterday.    I  did  not  answer  the  letter,  as  it 
impossible  to  do  so  definitely. 

Congress  adjourns  to-day  over  until  the  10th  dayof  Januarr,  wit 
passing  either  the  resolution  of  Matthews  or  the  silver  bilL    I  hai 
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the  resolution  of  Matthews  will  be  passed  if  it  comes  to  a  vote, 
gb,  it  teing  merely  declaratory,  the  silver  men  may  not  deem  it  to 
Dteiest  to  force  it  to  a  vote,  but,  instead,  will  take  up  the  silver 
d  act  upon  it. 
le  silver  bill  is  so  amended  as  to  limit  the  coinage  to  the  govern- 

0  be  issued  from  bullion  purchased  by  the  government,  and  if 
iblic  debt  is  excepteil,  it  will  pass  by  more  than  a  two-thirds 
ty:  but  I  still  hope  that  without  these  necessary  amendment's  it 

the  end  be  defeate<l.  Tlie  weight  of  public  opinion  in  the  West 
mth  is  very  strong  in  flavor  of  the  remonetization  of  silver,  and 
ohaUe  that  in  some  form  it  will  be  a<lopted.  The  feeling,  I  hope, 
ring  to  except  the  public  debt  and  to  limit  the  coinage,  so  that 
can  be  maintained  at  par  with  gold.  The  general  principle  of 
lability  stated  in  my  annual  import  is  rather  gaining  ground,  and, 
s,  if  time  intervenes  before  the  passing  of  the  bill,  may  \rin  its 
to  favor  in  Congress. 

on  have  no  doubt  been  advised,  we  had  arranged  to  go  on  with 
LU  shortly  after  the  ineeting  of  Congress,  but  the  action  in  the 
again  disturbed  the  market,  and  now  it  is  concluded  best  not  to 
he  matter  for  some  time.  I  am  extremely  embarrassed  by  this, 
ly  have  to  protect  the  call  already  made  from  gold  on  hand,  and 
.'plete  my  preparations  for  si>ecie  resumption;  and  I  cannot  hoi)e 
eed  in  this  pblicy  if  the  result  of  the  i>ending  legislation  disables 
m  selling  four  per  cent,  bonds.  This  is  rather  a  discouraging 
ct  for  the  ftiture,  but  I  feel  that  I  have  done  my  utmost  to  carry 

1  law,  and  will  still  continue  all  proi)er  effort  in  tiie  hoi)e  that 
ling  will  turn  up  that  will  enable  me  to  succeed. 

e  is  a  growing  feeling  here  that  I  should  terminate  the  contract 
le  syn^cate,  but  I  have  hot  yet  formed  any  opinion  myself. 
r  letters  have  been  very  satisfactory,  and  I  hoi)e  you  will  continue 
eas  frequentlv  and  fully  as  vou  find  opportunity  and  facts  to  write. 
Very  truly,  yours,  '  JOHN  SHERMAN. 

.  C.  F.  CoNANT,  London. 

7  • 


No.  383. 
Mr,  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  December  15, 1877. 
UN,  Washington: 

ket  excited ;  greatly  depressed.    Bonds  down  If  per  cent. ;  many 
offered ;  cau^d  by  concurrent  resolution.    Will  it  be  adopted  t 

CONANT. 


No.  384. 
Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithtn's  Lane, 
London^  E.  C,  England^  December  15, 1877. 

It  Mb.  8EC8BTABT :  I  had  the  honor  to  send  to  yon  on  yesterday 
i  ditptttck  as  follows :  ^'  Market  excited ;  greatly  depressed ;  bonds 
L{  p«r  oemt. ;  many  being  offered ;  caused  by  concurrent  resolution. 
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Will  it  be  adopted  ?^  to  which  I  have  uot  as  yet  received  a  reply.  The 
concurrent  resolution  introduced  by  Senator  Matthews ^as  caused  a 
great  deal  of  alarm  here.  It  is  looked  upon  as  meaning  partial  repndia- 
tion,  and  peo])le  i^enson  vciy  naturally  that  if  the  prevailiuff  sentiment 
of  the  American  people  is  at  the  present  moment  in  favor  of  partial  re- 
pudiation, that  sentiment  may  be  found  in  a  little  while  to  be  in  hvor 
of  entire  repudiation.  Most  all  of  the  five,  four  and  one-half,  and  four 
l>er  cent.  United  States  bonds  which  have  been  placed  in  this  market 
were  jmid  for  in  gold.  The  Germans  and  the  Dutch  who  purchased  onr 
6  i)er  cent,  bonds  wlien  the  premium  on  gold  was  very  high  did  DOt 
exchange  them,  as  they  were  "called  in,^  for  bonds  bearing  a  lower  rate 
of  interest,  but  they  receivetl  their  pay  for  them  in  ^Id.  The  Englid 
l>eople,  during  the  past  six  years,  have  l)een  the  pnncipal  foreign  pur- 
chasers of  our  securities.  They  had,  during  that  period,  come  to  regard 
our  securities  as  amongst  the  best,  and,  in  fact,  it  may  be  said  that  they 
have  considered  them  as  th<*  oqual  of ''  consols."  Qur  bonds  have  beei 
maintained  at  a  more  uniform  i)rice  in  this  nmrket  than  any  other  secc- 
rities  have  been ;  there  has  been  less  variation  in  the  ])rice  of  them  than 
in  the  i»rice  of  consols. 

At  the  time  when  Russia  declared  war  against  Tiu'key  consols  drop- 
ped 1  per  cent.,  but  our  l>onds  were  scarcely  afte<*ted ;  they  were  qaotel 
only  one  eighth  per  cx?nt.  lower.  It  has  been  proverbially  said  here  thit 
the  price  of  American  securities  never  tluctuates.  The  discussion  of 
and  action  on  the  Inland  bill  cn?ated  some  uneasiness  here,  but  in  the 
introduction  of  this  resolution  a  direct  blow  has  been  aimed  at  onr  M- 
tional  cretlit.  It  appears  by  the  dispatches  sent  to  the  press  here  that 
no  vote  will  be  had  ui»on  this  measure  until  after  the  holidays.  It  is  to 
be  hoped  that  in  the  mean  time  a  changeimay  be  effected  in  public  senti* 
ment  and  the  measure  defeated.  Business  people,  bankers,  and  mer 
chants  here  understand  very  well  that  the  price  of  silver  cannot  te 
restored  to  its  former  value. 

The  investigation  made  by  Parliament  of  the  subject  and  the  discnft- 
sion  thereon  and  the  publications  concerning  it  have  given  the  Eugfe^ 
people  a  good  knowledge  of  the  question.  The  tendency  of  the  price  o1 
silver  is  downwaM.  I  send  herewith  copy  of  the  Bankers'  Magazine  ft> 
December.  It  contains  an  excellent  article  on  the  '*  silver  question.'' 
also  send  clippings  from  various  newspapers  of  articles  relating  to  silr^^ 
&c.  Also  a  part  of  the  Economist,  contaiiung  comments  on  your  repox^ 
With  great  respect,  I  remain,  your  obedient  sen'ant, 

CHAS.  F.  COXAXT- 

The  Hon.  John  Sherxan, 

Secretary  of  the  Tremury^  Washington,  D.  C, 


No.  :\sr). 

The  Attorney-General  to  Mr.  Sherman. 

Dkpartmext  of  JUSTK'E, 

Washington,  December  17,  1S7T. 
Hon.  John  Sherman. 

Secretary  of  the  Treai<ury: 

Sir  :  In  answer  to  the  inquiry  of  your  hotter  of  the  12th  instant,  as  to 
whether  under  section  *Wd\)  of  the  Kevised  Statutes  the  Secretary  of  the 
Tieasury  is  authorized  to  lix  a  price  for  gold  for  a  limited  number  of 
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78  with  a  discretionary  right  to  terminate  at  pleasure  the  periotl  for 
ich  the  limit  is  made,  I  have  the  honor  to  say : 
he  section  referred  to,  after  providing  that  the  Secretary  of  the 
wary  may  anticipate  the  payment  of  interest  on  the  public  debt, 
s,  "  and  he  is  authorized  to  dispose  of  any  gold  in  the  Treasury  of 
ITnited  States,  not  necessarj' for  the  ])aynient  of  interest  of  the  pub- 
ebt  The  obligation  to  create  the  sinking  fund  shall  not,  however, 
npairetl  thereby.*^ 

16  aathority  given  by  this  section  is  full  and  aniple  to  disi^ose  of 
jold  not  needed  for  the  payment  of  interest  on  the  public  debt  in 
manner  that  the  Secretary  of  the  Treasury  may  deem  most  for  the 
ic  intei-ests«  Xo  limitation  is  [jrescribed  as  to  notice  to  be  given 
lim  or  as  to  the  amount  which  he  may  sell,  other  than  the  one  indi- 
L  Tlmt  this  was  so  intended  at  the*  time  this  statute  was  passed  is 
eut  fipom  examining  the  debate  which  accompanied  it.  While  the 
emponineous  construction  given  in  legislative  discussion  is  not  con- 
ve,  it  is  often  important  to  be  considered  in  deciding  the  ti'ue  intent 
meaning  of  an  act.  Bv  examining  this  discussion  (Cong.  Globe, 
sess.  38th  Cong.,  Part*2,  pp.  102.V44-4.>-li;30,)  it  will  be  seen  that 
as  ftilly  contemplated  that  the  power  given  to  tlie  Secretary  should 
be  subject  to  any  limitation  except  the  one  distinctly  indicated,  and 
he  was  invested  thereby  with  the  largest  discretion, 
am  therefore  of  opinion  that  if  the  Secretary  of  the  Treasury  deems 
,  by  fixing  a  currency  price  for  gold  within  a  limited  periotl,  subject 
is  power  at  any  time  to  terminate  the  i>eriod  for  which  the  limit  was 
le  or  to  change  such  price  so  as  to  conform  to  the  market  rate,  he 
lereising  a  wise  discretion,  in  order  to  facilitate  the  sale  of  the  bonds 
he  United  States,  he  may  i)roperly  do  so.  In  so  doing,  however,  he 
aid  keep  before  him  the  object  intended  to  be  reached  by  the  act  of 
F 14, 1870,  coidmonly  known  as  the  '*  refunding  act,"  and  that  of  Jan- 
V 14, 1875,  commonly  known  as  the  "  resumption  act." 
Very  resi)ectfullv,  vour  obedient  servant, 

CHARLES  DEVENS, 

Attorney-  General, 


No.  386. 

Mr,  Conant  to  Mr,  Shennan. 

New  Coubt,  St.  Swithin's  Lane, 

London,  E,  C,y  England,  December  20,  1877. 

teAft  Mr.  Secretary  :  I  inclose  herewith  one  page  of  The  Finan- 
t  of  this  day's  issue,  on  which  is  printed  the  circular  of  JVlipsssrs.  Mc- 
loch  &  Co.,  on  financial  affairs  in  the  United  States,  dated  New  York, 
ember  8,  from  wliich  the  infei^nce  is  drawn  that  more  than  two- 
Is  of  the  Senators,  if  not  in  favor  of  the  Bland  bUl,  are  in  favor  of 
remonetization  of  silver.  This  I  observe  accords  with  the  views  of 
!^ew  York  TimeSj  as  expressed  in  an  editorial  in  its  issue  of  the  7th 
,  which  was  received  to-day.  The  cucular  referred  to  will  be  copied 
large  number  of  newspapers.  The  press  here  has  heretofore,  as  a 
treated  the  subject  very  fairly,  and  has  not,  with  the  exception  of 
»r  two  instances,  sought  to  create  alarm  or  distrust  of  our  securi- 
People  here  generally  think  that  no  luiwise  or  unjust  legislation 
leoome  a  law.  In  their  reasoning  they  do  not  make  allowance  for 
iflereuce  which  exists  between  the  system  of  English  legislation 
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and  ministerial  action  and  tliat  of  our  country.  Besides  all  this,  thcf 
bardl}'  believe  tbat  the  people  of  the  United  States  are  so  dishonest  tt 
to  sanction  partial  repudiation. 

The  recovery  of  the  prices  of  our  bonds  and  the  decline  in  the  pii»' 
miuiu  on  gold  in  the  New  York  market  has  had  a  marked  effect  on  the 
prices  of  our  securities  as  well  as  upon  the  feeling  in  regard  to  thei 
in  this  market.  In  any  period  of  excitement  affecting  tiie  prices  of 
securities,  the  Xew  York  market  exerts  an  influence  upon  the  maital 
here  just  in  the  same  manner  and  to  the  same  extent  that  the  eoodi-. 
tions  of  the  Paris  Bourse,  the  Vienna  Bourse,  and  the  Berlin  Booni 
exert  an  influence  on  the  prices  of  securities  that  are  dealt  in  here  ni 
in  those  markets.  But  the  danger  which  seemed  imminent  here  Ink 
week,  on  account  of  the  agitation,  was  that  the  holders  of  oar  seeuit 
ties  might,  by  reason  of  the  alarm  which  was  quite  prevalent,  ntk 
large  amounts  of  then*  holdings  at  prices  much  lower  than  their  valis 
and  in  larger  sums  than  could  be  disposed  of,  and  that,  as  a  oonaft- 
quence,  a  panic  might  ensue  which  would  crush  the  market  here  and  it 
New  York.  The  market  is  now  very  quiet,  and,  so  far  as  I  can  leuii 
none  of  our  securities  are  now  being  oflered  for  sale  for  any  otl&erdiai 
ordinary  business  reasons. 

Little  or  no  buvsiness  will  be  transacted  until  after  the  holidays,  n 
that,  in  the  mean  time,  there  will  be  but  little  opi>ortiuiity  afforded  for 
judging  of  the  feeling  in  regartl  to  our  securities. 

I  also  send  herewith  copy  of  The  Times  of  Tuesday,  in  which  tki 
President's  message  is  I'eproducal  entire.  1  also  send  clippings  froB 
The  World  and  Daily  Xevxs. 

With  great  respect,  yours,  very  truly,      CHAS.  F.  CONAST. 

Hon.  John  Sherman, 

^'etretary  of  the  Treasury, 


Xo.  387. 

The  Secretary  of  State  to  Mr,  Sherman. 

Department  of  State, 

Washington y  December  26j  1877. 
The  Hon.  John  Sherman, 

Secretary  of  the  Treasury: 

Sir:  I  have  the  honor  to  inclose  herewith,  for  your  information,] 
cop3'  of  dispatch  No.  GO,  of  the  8th  instant,  together  with  its  inclosore 
from  the  consul-general  of  the  United  States  at  Frankfort-on-the-Maiii 
Germany,  in  relation  to  the  effect  of  the  President's  message  and  tki 
report  of  the  Secretary  of  the  Treasury  in  that  country. 
I  have  the  honor  to  be,  sir,  vour  obedient  servsuit, 

WM.  M.  EVABTiL 

Inclasures, 

Mr.  Lee  to  Mr.  Seward,  Xo.  60,  dated  December  8,  1877. 
Translation  from  German  paper. 
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[Incloenre.] 

United  Statks  Consulatk-Gexeral, 
Frankfort-on-lhe-Mainy  JUecemher  8,  1877. 

S7.  8KWARO, 

itiMMi  Seerttary  of  State  : 

%m  fTStified  to  be  able  to  say  that  the  animal  message  of  the  Presidcut  and 
tlie  Secretary  of  the  Treasury ,  of  which  very  full  abstracts  have  been  pub- 
the  Enropean  press,  have  had  a  most  salutary  effect  upon  the  state  of  feeling 
lid  to  United  States  securities,  and  have  elicited  the  warmest  possible  en- 
fhnn  financial  and  business  circles  in  this  part  of  Germany.  As  soon  as  the 
recommendations  of  the  message  and  report  were  definitely  known  the  foor- 
r  and  five  per  cents  of  our  government  advanced  one-half  to  one  per  cent. 
irket;  an  advance  that  would  undoubte<l1y  have  been  maintained,  but  for  the 
Mleniption  that  was  directly  afterwards  made.  Referrin|i[  to  my  No.  51  oon- 
le  ellect  of  the  silver  discussion  in  Congress,  I  have  to  inclose  herewith  a 
Q  I  h*ve  personally  made  from  the  Frankfurter  Handelsblatt  of  recent 
?h  may  be  considered  as  reflecting  the  i)opnlur  second  thought  as  to  the  ef- 
e  adoption  by  the  United  States  of  such  a  double  standard  measure  as  the 
icribes.  He  reasons,  as  will  be  seen,  that  the  loss  that  wouldaccme  from 
^asnre  to  Genuan  holders  of  our  securities  could  uot  be  much  greater  than 
'nt.y  or  the  cost  of  exporting  silver  to  America,  and  there  having  it  recoincd 
nge«l  into  gold.  He  also  anticipates  that  cou8iderable  profit  nii^ht  be  gained 
le  of  silver  in  out  market.  It  may  be  added  to  this  that  tno  holders  of 
silver  rentes,  of  whom  there  are  a  large  number  in  Germany,  and,  indeed, 
m  Government  itself,  which  is  yet  in  the  condition  of  a  speculator  in  silver, 
»ect  benefit  rather  than  detriment  from  such  legislation  as  this  writer  refers 
c  sentiment  on  this  subject  is,  therefore,  by  no  means  necessnril}*  in  harmony 
riews  and  feelings  of  Unite<l  Stuten  bondholderH  in  Germany.  On  the  con- 
s  not  impossible  that  the  prevailing  feeling  might,  under  the  continued 
if  this  subject,  develop  itself  ns  quite  the  o])iK)8ite  of  theirs.  As  incidental 
leral  Hubji'ct  I  have  to  advise  the  department  that  a  four  i»er  cent.  Prussian 
:y  million  marks  was  put  upon  the  market  the  present  week  at  93f  per  cent., 
kubscriptions  have  already  been  oflercd  for  nearly  six  times  the  amount, 
r  market  of  Frankfort  is  now  in  a  much  eaisier  state  than  it  was  at  the  be- 
f  Octol>er.  The  bank  rate  of  discount  has  declined  from  5  ^  5^  to  4^  per 
le  the  open  market  rate  is  now  3f  ®  'A}  iier  cent. 
I,  sir,  your  obedient  servant,  ALFRED  E.  LEE, 

Conaul'GencraL 

Invlosure, 
ion  from  the  Frankfurter  Handelsblatt. 


[Inclosure.] 

Communication  to  the  Franl'furttr  HandehWatt, 

(Estrsot) 

lortiou  of  values  between  gold  and  silver  in  the  United  States  is  fixed  by  the 
House  of  Bepreaentatives  at  1:16.  That  is,  a  pound  of  gold  is  equal  to  16 
silver  of  the  same  standard  of  fineness.  The  value  of  a  pound  otfine  gold 
en  eatabliahed  at  1,392  marks,  it  follows  that  the  pound  of  fine  silver  in 
'ould  be  worth  ferns  always  V«  of  1,392  M.  =  M.  87 ;  or,  taking  as  a  basis  the 
ce  of  the  English  Bank  for  standard  sold,  viz,  77«.  llct.,  the  standard  ounce 
iroold  always  be  worth  for  Englana  59d.  Since,  now,  after  the  intended 
if  the  double  standard  every  private  person  has  the  right  to  have  silver  and 
A  in  America,  so  can  silver  be  sent  from  every  country  to  the  United  States 
» at  the  fixed  rate  of  87  M.  per  pound,  or  59d.)  and  be  exchanged  into  Ameri- 
It  ia  eelf-evident  that  to  determine  the  net  proceeds  of  this  process  the  cost 
(which  is  in  America  \  cent  per  ounce  of  silver  =  0.42  per  cent. ),  as  well  as 
'  transportation  and  otl^er  small  expenses,  should  be  deducte<l.  Not  to  make 
eatimate  the  total  expensej)  for  export  from  (Germany  may  be  fixed  at  two 
it.,  and  from  England  at  If  per  cent.  It  may  be  observed  that,  as  the  cost 
lilTer  ia  America  ia  very  low  in  comparison  with  other  countries,  an  ad- 
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vanco  therefrom  does  not  appear  to  be  impossible.    As  i«oon  an  the  v«lne  relmtioD  of 
1 :  16  for  gold  to  silver  mav  w  fixed,  silver  being  procured  cheaper  in  GermaoT  (tWk 
is,  at  about  85^  marks,  or  ^  M.,  lesH  2  per  cent,  expenses,  per  pound,  or,  in  England  rt 
57.95^.  i)er  standard  ounce,  i.  e.,  59d.  less  If  ]>cr  cent.  exi)eii8e8),  it  will  naturalljtihi 
Aight  to  America,  where  it  will  lind  plenty  of  hands  ready  to  reap  the  profit  of  til 
operation.    Since,  now,  America  must  be  a  receiver  of  ever^-  quantity  of  silrerythl 
space  of  time  within  wliicli  silver  would  1>e  receivable  in  any  other  country  under fti 
fixed  conditions  as  in  the  United  States  would  be  very  short.    It  is  evident,  thenAik  ! 
that  the  exchange  of  American  silver  for  American  gold  (a  short  time  excepted  wUn 
would  be  necessary  for  adjustment  of  the  equilibrium  here  and  there)  could  not  ctM  ' 
a  greater  loss  than  2  per  cent,  in  Gtrnnauy.    The  huis  to  the  bondholders  by  the  4^  • 
pntciation  of  coupons  and  bonds  through  the  introduction  of  the  double  staadari  : 
could,  therefore,  amount  to  only  m^rhap.s':^  per  cent,  on  the  amount  lield  here. 

This  further  contingitncy  is  to  be  consideit'd,  that  ]M>ssibly  the  Unitetl  States  naf,  i 
in  time,  possesM  no  gold  coin,  on  account  of  its  continued  exchange  for  8ilver,  and  thil  h 

Sracticully  a  single  silver  standard  would  be  introduced  in  place  of  a  donble  Btandiii  1 
lut  Much  an  eveiit  could  Kcarccly  happen  for  a  year  at  any  rate  after  the  double  alnfr 
ard  should  be  established. 

In  general  terms  the  bondholders  have  to  hope  that  the  debates  now  in  profiMb 
looking  to  this  policy,  may  be  meuuingh^sa  autl  futile  so  far  as  the  American  admlii^  : 
1  ration  is  concerned. 


>'o.  388. 
.Vr.  Couant  to  il/r.  SherMtni. 

[Cable  telegram.] 

London,  Decemljer  27, 1877. 

Sherman,  Washhufton : 

Eejfistered  boutlH  receive*!.    Please  send  me  4  per  cent,  regist^rtd 
bonds  in  dispatch  l)ag— 20  5,000s,  20  10,000s.  C0NA>T:. 


No.  380. 

Mr.  Conant  to  Mr,  Sherman. 

New  Court,  St.  Swithin's  Lane, 
IjondoHj  E.  C.J  Enfjilandj  December  29,  1877. 

Dear  Mr.  Secretary:  The  price  of  our  bonds  lias  &llen  duriogfl^ 
current  week,  and  the  otterings  have  been  quite  large.    Both  are  to  W 
attributed  to  doubts  which  have  l)eeu  raised  as  to  whether  the  sflnfj 
remonetization  party  has  not  sufficient  strength  to  enact  its  m< 
nito  law  over  the  veto  of  the  President.    In  this  connection  I 
invite  your  attention  to  the  inclosed  clipping  from  the  monetary 
in  the  Times  of  the  28th  instant  of  a  paragraph  uiM)n  the  subject 

XJl)on  inquiry,  I  learn  that  the  institutions  which  are  offering 
selling?  their  United  States  bonds  ai'e  principally  insurance  and 
companies.    Jn  i-eganl  to  one  institution,  which  disposed  of  t^ 
worth  of  our  bonds  on  Thursday  last,  I  am  told  that  the  officers 
acted  upon  the  principle  tliat  they  held  these  l>onds  in  trust,  and 
considenng  that  they  had  had  warning  that  thei*e  would  be  a 
repudiation  of  them,  they  <leemed  it  to  be  their  official  duty  to 
of  them,  esi>ecially  as  they  could  at  the  present  time  realize  from  a 
of  them  a  sum  ecjual  to  their  original  cost.    The  article  in  the  Times, 
which  I  refer,  is  severely  criticised  in  the  HuUiouist,  iMsued  this 
ing.    That  jtmrnal  says  that  the  I'nited  States  have  damaged  ^1 
credit,  and  their  refunding  oiHM*ations  are  stopi)ed'';  but  the  "prndertl 
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'^h  ad\ised  to  "  wait"  till,  we  suppose,  repudiation  is  publicly 
led.  The  "  prudent  investor"  is  scarcely  likely  to  follow  such 
oansels. 

prices  of  our  securities  can  be  maintained  in  New  York  I  think 
rate  investors  will,  as  a  general  rule,  keep  thek  holdings.  A 
sent  from  Philadelphia  to  the  Times  and  printed  this  morning, 
feel  that  the  silver  bill  will  not  receive  a  two-thirds  vote  in  the 
n  quite  reassuring,  and  will  do  good  here. 
Agitation  about' the  silver  question  had  not  occurred  we  should 
I  a  good  market  here  at  the  present  time  for  our  4  i>er  cent. 
In  placing  the  4J  i>er  cent,  bonds,  the  deliveries  made  here  were 
millions  in  the  eight  months  fi*om  September  to  May,  and  in  the 
:  two  and  one-half  months  from  ]\ray  1  to  July  10,  they  were 
ty-two  millions.  The  sales  of  the  4  per  cents  here  would  have 
I  in  the  same  proportion.  Persons  who  said  to  me  when  I  first 
ei^e  that  our  4  per  cent,  bonds  could  not  be  sold  in  this  market, 
he  rate  of  interest  was  too  low  for  a  foreign  bond,  &c.,  have, 
e  last  two  weeks,  admitted  that  they  were  mistaken,  and  have 
but  for  the  blow  aimed  at  our  national  credit  by  the  so-called 
•ty,  these  bonds  would  have  found  a  ready  market  here, 
to  receive  a  communication  from  you  in  regaixl  to  this  subject 
ail  due  here  on  Monday  next. 
Teat  respect,  I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  COXANT. 
OHN  Sherman. 
^retary  of  the  treanury.  Washington j  i).  C. 


No.  390. 
Mr,  Sherman  to  Mr.  Conant, 

Treasury  DEPART3rENT, 
^VashingtonJ  December  31,  1877. 

Sib  :  I  have  your  several  letters  up  to  the  date  of  December 

ich  I  have  taken  much  interest. 

not  answered  them  as  received  because  I  had  really  nothing  to 

wrote  you  last  I  have  spent  a  week  in  New  York,  and  saw  the 
\  there,  and  had  to  concur  YnXh.  them  that  it  was  idle  for  us  to 
low  any  sale  of  bonds.  The  silver  question  is  still  threatening, 
'e  almost  lost  hoi>e  of  getting  the  public  debt  excepted  from  the 

of  the  bill.  Still  further  discussion  in  the  Senate  and  develop- 
w  being  made  may  cause  Congress  to  grant  express  authority 
IT  per  cent,  bonds  for  the  puri)ose  of  refunding.  I  will  do  my 
I  secure  this  authority,  and  the  President  takes  the  same  view, 
as  extracts  from  pa])ers  you  have  sent  have  been  communicatee! 
id  they  tend  to  strengthen  his  conviction  of  the  policy  he  has 

ttse  3"ou  receive  files  of  the  Xew  York  papers,  which  are  all 
on  the  question,  while  the  Western  and  Southern  pajiers  are, 
very  argent  and  pressing  for  the  passage  of  the  silver  bill.  It 
)ly  tiiat  the  question  will  be  disposed  of  before  the  last  of  Jan- 
perhaps  then. 
ry  troly,  JOHN  SHERMAX. 

.  F.  CONAiiT,  London. 
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Xo.  391. 
J/r.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithik's  Lane, 

LoH^oiij  E.  C.J  January  8, 187! 

Dear  Mr.  Secretary  :  The  market  here  for  oar  securities  haa 
prsved  very  much  fluiiug  the  past  two  days,  owing  to  the  belief  thai 
Bland  bill  Avill  not  become  a  law,  and  that  no  measure  will  be  enai 
into  law  which  will  be  injnri(ms  to  our  cre<lit.  This  feeling  has  I 
created  by  the  tenor  of  the  dispatches  sent  here  from  home. 

Judging  from  a  dispatch  which  Mi*.  Morton  received  ftom  you  on 
terday,  and  which  he  showed  to  me  thi4  moi*ning,  I  am  very  mod 
dined  to  believe  that  there  is  a  much  greater  feeling  of  confidence  e 
ing  here  that  oui'  national  credit  and  honor  will  Ije  preserved,  than  t 
is  at  home.  In  this  connection  I  would  suggest,  if  you  have  the  op 
tunity,  that  y<m  read  the  articles  ]mbli4he<l  on  ])ages  3  and  11  of  a  j 
nal  entitled  "  The  Week,"  a  copy  of  which  I  send  herewith.  It  is  a 
]>ublication,  and  is  edited  by  Mr.  Jennings,  formerly  of  the  New! 
Times.  I  also  inclose  a  clipping  from  the  Times  of  the  dispatch  fiw 
Philadolphia  corrosi>oudent,  which  had  the  etfeet  to  send  the  luic 
our  bonds  up  one  half  of  one  per  cent. 

I  suppose  that  the  advociites  of  the  silver  nicasure  will  argue 
because  the  jwicc  of  our  bonds  lias  not  fallen  more  on  account  ol 
agitation  of  the  silver  question,  that  it  is  evidence  that  the  nati 
credit  would  not  be  injured  by  the  passage  of  the  silver  bill,  or  that 
value  of  our  securities  would  be  decreased  thei'eby. 

This  is  a  great  fallacy.  It  is  because  the  i»eoi)le  who  hold  our  be 
have  coutidence  and  faith  that  such  a  measure  will  never  become  a 
that  prevents  the  price  of  them  fi'oni  dropiiing  from  ten  to  fifteen 
cent. 

The  money  market  here  is  now  in  a  condition  which  would,  ni 
favorable  circumstances  at  home,  enable  us  to  go  on  with  refand 
The  rate  for  interest  on  deiK>sits  has  been  reduced  to  2^  per  cent, 
money  is  very  iJenty. 

I  think  there  is  no  longer  any  reason  to  doubt  but  that  the  Eastemq 
tion  will  soon  be  settlt^,  and  when  that  event  shall  have  taken  p 
the  market  here  will  at  once  I'eturn  to  its  normal  condition ;  and  mo 
which  ]i2i^  been  locked  up,  awaiting  events,  will  be  brought  f<Htl 
investment. 

I  have  learned  of  a  commercial  matter  which  I  think  comes  flom| 
authority.  It  is  this :  Merchants  and  bankers  here  have  loaned  nuM 
on  grain  grown  and  stored  in  Russia,  which,  by  reason  of  the  bloda 
could  not  be  removeil.  As  soon  as  negotiations  for  peace  are  eonclH 
the  grain  will  at  once  be  removed  and  brought  to  this  and  other  mail 

I  understand  that  some  of  the  dealers  in  grain  at  home  have  witihl 
their  shipments  becsiuse  they  could  not  realize  the  high  price  th^ 
l>ected  to  receive,  and  that  this  has  been  done  to  quite  an  extent- 
It  is  not  improbable  that  the  Eussian  grain  when  brought  hen 
furnish  the  necessary-  sui»ply  for  a  time  re<|uired  by  this  market-  I 
our  i)eoi>le  may  suft'eV  quite  a  loss  through  holding  their  grain  for  spec 
tion.  Gold  is  now  flowing  to  this  market,  and  the  feeling  that  rt 
time  existed  that  large  amounts  would  be  required  to  pay  for  grain 
here  from  America  has  been  dispelle<l,  and  the  gold  market  is 
getting  into  good  condition. 

The  indebtedness  to  us  for  grain  has  been  paid  off  in  bonds. 
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II  the  circamstances  attending  the  discussion  of  the  silver  ques- 
lias  been  very  fortunate  for  us  that  the  bahince  of  trade  has 
•jffely  in  our  favor. 

i  last  letter  which  I  received  ftx)ni  you,  you  stateil  thiit  there 
rowing  feeling  that  you  should  tenninate  the  contract  with  the 
re;  but  that  you  ha<l  not  yet  formed  any  opinion  in  regaixl  to  it. 
I  question  which  is  not,  perhaps,  a  proper  one  for  me  to  discuss, 
concerning  which  I  should  not  think  of  giving  advice. 
•ve  that  the  former  action  of  the  department  in  the  matter  has 
ht.  Some  thoughts  have,  however,  occun'ed  to  me  whicli,  i>er- 
raay  not  be  out  of  place  for  me  to  mention.  I  suppose  that  the 
feeling  at  home  is  that  the  credit  of  our  government  has  now 
.  such  a  high  rank  that  its  loan  can  readily  be  placed  at  par  at 
ate  of  interest  without  the  intervention  of  bankers.  Since  the  * 
en  reminding  was  begun  there  has  constantly  l)een  a  pressure 
to  bear  at  inten^als  upon  the  department  to  induce  it  to  con- 
funding  operations  directly  with  the  i)eople,  and  against  the 
aent  of  bankei*s.  Some  of  the  newspapers  have  almost  contin- 
idvocated  such  a  plan.  The  fact  that  the  French, Government 
,  large  loan  by  popular  subscription,  so-called,  has  bc^n  repeat- 
»ught  to  the  attention  of  our  people,  and  they  have  been  natur- 
to  think  that  we  ought  to  do  equally  a«  well  with  our  loans, 
do  not  think  they  have  understoo<l  that  the  French  loan  was 
ibout  eighty-six  to  ninety  cents  on  the  dollar,  nor  have  they  con- 
that  we  have  sold  our  bonds  at  par  only*  and  that  in  that  resi>ect 
as  been  a  wide  difference  to  our  advantage  in  placing  loans, 
do  they  know  that  we  have  negotiated  our  loans  more  economi- 
lu  other  governments  have  done  theirs.  The  management  of 
lie  debt  of  Gi-eat  Biitain  costs  that  government  quite  as  much 
its  ns  to  manage  ours,  including  our  exi)enses  in  refunding  opera- 

-  debt  was  held  at  home,  it  would  change  the  a«i)ect  of  the  case 
ich  and  make  it  more  i)raeticable  to  caiTy  on  operations  without 
of  bankers.  But  even  then  the  Seci-etary  ought  to  have  more 
and  more  discretionary  power  than  the  law  now  confers  upon 
(at  a  vast  amount  of  our  debt  is  held  abroad,  and  the  questif>n 
ig  oflf  our  foreign  debt,  even  in  the  course  of  live  or  six  years,  in 
ion  with  any  attempt  to  maintain  s]>ecie  resumption,  it  seems  to 
lite  a  serious  one,  and  one  flill  of  difficulties. 
not  exactly  understand  how  si>ecie  resumption  can  be  accom- 
except  by  selling  as  many  bonds  abroad  as  may  he  held  abroad 
laded  in  calls. 

gipoM  that  whenever  a  revival  of  business  shall  take  place  at 
tiore  will  be  an  increase  in  the  value  of  money,  and  that,  like 
sople,  our  people  will  invest  their  money  in  that  which  will  yield 
■test  return. 

per  cent  is  a  low  rate  of  interest  in  a  country*  comparatively 
d  especially  one  that  is  developing  as  rapidly  as  ours  is.  Look- 
he  flitare,  therefore,  it  seems  to  me  we  must  depend  to  a  greater 
I  extent  on  a  market  here  for  our  bonds,  and  if  our  credit  is  pre- 
intact  a  market  for  them  can  readily  be  found  here. 
general  rale  investors  make  their  investments  upon  the  judgments 
en  in  whom  they  have  confidence,  and  invest  in  accordance  with 
[vice.  This  rule  applies  more  generally  to  investors  here  than 
» at  home, 
ire  probably  as  familiar  as  I  am  with  the  exi)erience  of  the  de- 
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])aFtmeut  in  tbe  attempt  which  it  iiri^t  made,  without  success,  to  { 
the  five  per  cent,  loan  through  Treasury  agents  and  the  banks. 

I  remember  that  nearly  one-quarter  of  a  million  dollars  were  si* 
advertising  and  in  other  ways  to  no  pui*i)OKe,  and  that  after  mndi 
able  time  had  been  lost,  the  scheme  was  sibaudoned.  If  an  associ 
of  bankers  had  been  employed  at  the  beginning  of  operations,  a  ! 
sum  in  interest  would  have  been  saveil  to  the  government.  The  go 
ment  hns  gained  in  the  saving  it  has  made  in  the  item  of  interest  thr 
the  ra]ndity  with  which  refunding  has  been  canned  on  through  an  asi 
tion  of  bankers,  as  compared  with  what  would  have  been  aecompl 
through  the  ordinaiy  i*outine  of  the  agencies  of  the  dexMrtniei 
amount  larger  than  it  has  paid  in  commissions. 

With  the  exception  of  that  portion  of  the  o  per  cent,  loan  take 
the  banks,  the  larger  portion  of  it  was  placed  here,  and  the  foet  a 
be  disputed  that  its  success  hero  was  due  to  the  influence  exertc 
the  bankers  who  had  control  of  it. 

Of  the  two  hundred  millions  of  the  4^  per  cent,  bonds,  eight; 
millions  were  sold  in  this  market. 

The  large  amount  subscribed  for  at  home  was  undoubteilly  due  t 
depression  of  business  there  which  umde  an  investment  in  that  loa 
most  profiable  way  in  which  money  could  then  be  employed.  The  € 
amount  of  the  loan  could  have  been  disposed  of  here. 

The  future  prospect  of  placing  the  4  per  cent,  loan  here,  as  w< 
of  keeping  our  indebtedness  abi'oad  from  being  sent  home,  depends 

the  action  Congress  may  take  upon  the  measures  now  pending  befi 

•  •••••• 

I  remain,  with  great  resi^ect,  vour  obedient  servant^ 

CHAS.  F.  coxa: 

lion.  John  Sherman, 

Sccretanf  of  the  Treaa^yry,  Washington^  D,  C, 


No.  302. 

Maverick  Xational  Bank',  Boston^  to.  Mr,  Sherman, 

^Iaverick  National  Bank, 
Boston^  January  10, 18 

lion.  John  Sherman, 

Secretary  of  the  Treasury: 

Dear  Sir  :  lleferring  to  the  announcement  in  the  Xew  York  1 
of  yesterday  '*  that  you  proposed  to  employ  the  national  banks  as  a( 
for  the  sale  of  the  4  per  cent,  bonds,"  this  bank  tenders  its  senic 
the  department  for  that  purpose,  and  will  be  pleased  to  receive  ai 
pointment  as  such  agent. 

How  successful  sales  will  be  at  this  time,  with  the  silver  agit 
lK»fore  the  country,  is  ]>roblematical,  but  we  will  give  it  our  best  i 
tion,  and  do  all  i)ossible  to  make  it  a  success. 

Of  this  we  are  sanguine,  that  were  these  bonds  and  all  other  i 
free  from  any  taint  of  being  payable  in  silver,  that  with  a  proiier^ 
a  large  amount  could  be  placed  with  the  ]>eople  in  small  investiuei 
A.jO  and  ujiwards. 

Sound  security  is  now  more  sought  than  rates  of  interest,  and  in 
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liBKS  of  doubt  a  foiir]>er  cent,  gold  bond  could  be  made  popular  with 
mil  as  well  as  large  iuvestors. 

ne  shall  be  pleased  to  aid  tbe  goveiiiuieiit  in  this  work,  and  remain^ 
ciy  respectfully 

ASA  P.  POTTER,  Premlent. 


No.  393. 

Mr,  Conaut  to  Mr.  Shernufn, 

New  Court,  St.  Swithin's  Lane, 

London,  K,  C.<t  England,  January  12,  1878. 

Deab  Mr.  Secretary  :  The  advance  in  the  price  of  our  se<;uritie» 
iring  the  past  few  <lays  is  sooiething  wliicli,  under  the  real  civcuin- 
inoes  of  the  case,  is  quite  man  elous. 

bi  the  ailvances  which  took  i)Iace,  the  market  here  almost  led  the  New 
irk  market.  It  is  attributable  to  tbe  coutidence  which  had  been  in- 
ired  in  the  minds  of  the  holders  of  our  securities  during  the  pa^t  three 
ys  that  the  national  credit  will  be  preserved  through  the  instrumen- 
lity  of  the  President's  veto,  and  to  the  feeling  generally  that  the  so- 
iled silver  party  is  losing  ground,  and  that  if  the  enactment  of  a  law  for 
e  payment  of  the  pnncipal  of  and  interest  on  tbe  debt  can  be  pre- 
nted  for  a  time,  in  the  mean  tiuie  the  people  will  naturally  gain  a 
ttcr  knowledge  of  the  subject,  and  thereby,  instead  of  favoring  a 
beme  which,  if  successful,  would  involve  them  in  inextricable  difficul- 
«,  they  will  become  opposed  to  it.  This  confidence  and  belief  are 
linly  based  upon  telegrams  sent  here  to  the  effect  that  the  meetings 
Id  in  opposition  to  the  Bland  bill  by  the  l>ondholders  and  capitalists 
New  York,  Boston,  and  elsewhere,  have  attracted  serious  and 
ought ful  attention  throughout  the  entire  country  to  the  subject;  that 
has  develoi)etl  the  fact  that  neither  the  South  nor  the  AVest  are  a  unit 
I  the  question,  and  further  that  there  are  evident  changes  in  public 
Dtimeut  in  those  localities  in  regartl  to  the  matter. 
People  here  do  not  regartl  the  movement  in  favor  of  silver  as  an  hou- 
t  attempt  on  the  i>art  of  our  people  to  remonetize  silver  in  the  interest 
'  a  currency  reform,  but  as  a  makeshift  or  i>retext  to  enable  them  to 
pmliate  a  portion  of  our  national  indebtedness. 
They  well  know  that  no  metal  which  has,  like  silver,  fluctuated  in 
line  more  than  25  per  cent,  during  the  past  few  years  can  safely  or 
letically  be  adoi)tetl  as  a  measure  of  value,  and  especially  in  \iew  of 
le  general  belief  that  tbe  ])rice  of  that  metal  will  continue  to  decline. 
mice  is  flooded  with  silver,  and  there  is,  I  am  told,  a  gix)wing  feeling 
tte  in  fliror  of  gi'eater  ixistiictions  on  its  circulation.  As  I  mentioned  in 
le  of  my  former  letters,  the  government  of  that  country  did  not  per- 
%  during  the  past  year,  the  coinage  of  more  than  one-half  of  the 
lonnt  of  silver  allotte<l  to  that  C(mntry  by  the  so-called  Latin  Union. 
le  silver  with  which  the  countrj-  is  flooded  has  flowed  into  it  fiom  the 
Ite8  surrcjunding  it. 

Fhe  Bank  of  France  is  continuing  its  eflbrts  to  reduce  its  note  circu- 
loii.  It  recently  passed  a  I'esoliition  to  reduce  the  circulation  of  its 
e-hnndred-fhinc  notes  (a  denomination  of  which  nearly  one-half  of  its 
cnlation  is  eonip<i8ed)  from  al»out  eleven  hundred  million  francs  to  six 
odred  million  francs.  The  chamber  of  conimerce  objected  to  the  pro- 
jetl  reduction,  and  appi'chending  that  the  V)ank  intended  to  substitute 
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flve-franc  pieces  iu  lieu  of  the  one-liundrecl-fraiie  notes,  protested  agaim^ 
it  J  affirming  that  the  result  kouUJ  be  such  a  depreciation  of  silrer  as  to  reM 
der  th^  maintenance  of  the  double  standard  impossible,  I  will  add  that 
the  chamber  of  commerce  is  a  partisan  of  the  double  standard. 

I  inclose  herewith  clippings  from  various  newspapers  of  articles  relating 
to  our  bonds  and  silver. 

I  have  it  from  good  authority  that  the  German  Government  seat 
£2,000,000  in  silver  here  last  week,  and  that  it  is  to  be  held  to  await  the 
action  of  Congress  on  the  silver  bill. 

Money  is  again  becoming  very  jilenty  and  very  cheap.  On  Tharsdir 
the  bank  rate  was  reduced  to  3  i>er  cent.,  but  that  is  mach  higher  thu 
the  market  rate,  which  is  about  2^  ])ercent.  The  Bank  of  England  had 
at  the  close  of  the  year  1877  £4,182,095  less  of  gold  than  at  the  om- 
mencement  of  the  vear ;  the  Bank  tf  France  lost  £3,803,912 ;  the  Bank 
of  Germany  lost  £1,270,000,  and  the  Bank  of  Belgium  £733^000  of  gold 
(luring  the  same  period. 

By  the  latest  return  the  amount  of  gold  imported  into  Great  Britam 
from  the  United  States  for  the  year  endeil  December  31,  1877,  ▼« 
£2,061,858,  and  the  amount  exported  to  the  United  States  was  £1,167,^ 
The  silver  sent  here  fi*om  home  during  the  same  penod  amounted  to 
£2,615,021,  and  the  amount  shipped  from  here  to  the  United  States  wai 
£297,890. 

The  trade  return  just  published  shows  that  the  exports  of  the  United 
Kingdom,  of  produce  and  manufactures,  for  the  vear  1877  amounted  to 
£198,01)0,000,  as  compared  with  $200,(MK»,000  in  1876,  and  that  the  im- 
ports for  the  year  I'eached  the  sum  of  £394,000,i)00,  as  compared  witfc 
£375,000,000  in  the  year  1876. 

AVith  great  ivspect,  I  remain  vour  obedient  sen'ant, 

ciiAs.  F.  CON  Ayr. 

The  Hon.  John  Shbrmax, 

Secretary  of  the  Treasury^  Washington,  D.  C. 


No.  394. 
Mr,  ISherman  to  Messrs,  Belmoilt  ik  Co, 

Treasury  Department,  January  14, 1878. 

Messrs.  ArausT  Belmont  &  Co.,  Xew  York : 

Gentlemen:  In  compliance  with  the  second  clause  of  the  eontnrt, 
l)etween  the  Secretary  of  the  Treasury  and  yourselves  and  aaaodttoi 
of  the  date  of  June  9,  1877,  for  the  sale  of  4  i)er  cent,  bonds,  I  glvf : 
you  notice  that  from  and  after  the  26th  day  of  January  instant  that  ooik 
tract  is  terminated.  It  is  the  desire  of  the  President,  in  which  I  hsvt 
concurred,  to  open  sul>scrix)tions  in  the  United  States  to  the  4  per  oert> 
l)onds  in  a  ditfei*ent  way  from  that  provided  in  our  coutracty  and  (ben^ 
fore  this  notice  is  given.  I  sincere^'  hope  to  have  your  active  eo-OfMr 
tion  in  the  new  plan,  and  am  dispos<Hl,  if  you  are  willing,  to  coutinoeil 
substance  by  a  new  contract  with  you  the  sale  of  these  bonds  in  Europeii 
markets,  and  invite  your  suggestions  to  that  end. 

Very  respectfully,  JOHN  SUEKMA^,  Secretary. 
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No.  3tr>. 

9 

Me^HVH,  Belmont  i{-  Co,  to  Mr,  Shernfan. 

Xew  York,  January  ir>,  1878. 
(DO.  John  Sherman, 

iSeeretary  o/tfie  Treivtury,  WaMnyUm: 

Dear  Sir:  We  be<r  to  ackiiowlodf^e  reeeii)t  of  vonr  favor  of  tlie  14tli 
tteot,  notifyiiig:  us  of  the  termination  of  tlie  contract  of  June  9, 1877,  for 
)8ale  of  4  per  cent,  bonds,  on  the  2«th  of  this  niontli,  wliicli  we  have 
Bfflanicatecl  to  the  associates  here  and  in  London, 
^e  have  also  eomniiinieated  to  our  friends  in  London  your  willingness 
soDtinue  the  contract  for  the  sale  of  the  4  per  cent.  l>on<ls  in  Europe, 
h  sach  modifications  as  may  become  necessary,  and  a.s  soon  as  we 
re  received  their  views  we  shall  take  pleasure  in  wntingto  you 
in  for  the  purpose  of  appointing  a  conference  on  the  subject. 
In  the  mean  time,  Ave  remain,  verv  respectfullv, 

AIKl.  HELMONT  &  CO. 


No.  30G. 
Mr.  Sherman  to  Mr.  Conant, 

« 

Treasury  Department, 
Washington,  January  15,  1878. 

^sar  Sir  :  Your  letter  of  the  3d  instant  is  just  received.  I  have  no 
nge  to  report  since  my  last  letter,  on  the  question  of  silver  remoueti- 
on.  You  will  see  from  the  New  York  papers  the  struggle  that  is  now 
ig  on,  with  what  result  it  is  not  possible  at  present  to  form  a  conjee- 
3.  The  agitation  of  that  (pieiition  and  the  failure  of  several  savings - 
iks  have  excited  a  very  strong  feeling  in  this  country  in  favor  of 
cing  the  popular  loan  within  reach  of  the  masses,  so  that  it  may  be 
I  distributed.  This  led  me,  after  careful  reflection,  and  with  the  con- 
tof  the  President  and  Cabinet,  to  give  notice  of  tlio  termination  of 
syndicate  contract,  so  far  as  the  domestic  loan  in  this  country  is  con- 
ned, and  I  have  done  so,  a  copy  of  which  is  inclosed.  This  notice 
I  given  only  after  a  personal  consultation  with  members  of  the  syndi- 
6  and  with  the  expectation  and  promise  that  they  will  particii)ate  in 
new  arrangement,  and  we  will  probably  agree  to  the  continuance  of 
I  qrndicate  in  the  European  markets. 

will  be  able  in  a  day  or  two  to  send  you  a  copy  of  the  new  proposals 
the  popular  loan,  w  ith  such  further  information  as  I  may  then  have. 
abo  send  yon  a  copy  of  a  bill  which  has  the  sancti(m  of  this  depart- 
ity  and  is  now  pending  before  the  Committee  of  Way  and  .Means 
h  a  favorable  prospect  for  its  passage. 

aee  no  occasion  for  a  panic  about  our  bonds  in  Euroi)c,  and  I  hope 
information  that  has  been  received  will  prevent  anything  like  genc- 
ulea  by  the  banks,  as  suggested  in  your  letter.  If  you  can  do  any-' 
\g  to  counteract  the  tendency  in  that  dire(!tion,  I  lio])c  vou  will  do  so. 

Very  truly,  &c.,  JOHN  SHKRMAX. 

on.  C/F.  Conant,  London. 

H.  Ex.  9 15 
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X().  397. 


Treasury  Department, 
WafthhigtoTij  I),  C,  January  1(>,  Ij^T.S 

The  Secn^tary  of  tlic  Treasury  hereby  ^ivCiS  notice  that^  from  the  *J6*fl' 
iiistiuit,  and  until  furtlier  notiee,.ho  will  receive  RubHcrii>tion8fortbtf 
four  i>er  cent,  funded  loan  of  the  United  States,  in  denoniinatiouflii 
stated  below,  «it  i>ar  and  acenied  interest,  in  coin. 

The  bonds  are  redeemable  July  1,  3007,  and  bear  intei-est,  l>aya)ik 
quarterly,  on  the  first  day  of  January,  Apiil,  July,  and  October  of  < 
year,  and  are  i^xenipt  from  the  i)ayment  of  taxes  or  duties  to  theUi 
States,  as  well  as  i'rom  taxation  in  any  form  by  or  under  State,  nil 
pal,  or  local  authority. 

The  subscriptions  mav  be  made  for  coupon  bonds  of  Si>(),  8l(M),. 
and  *1,00(>,  and  for  registered  bonds  of  $50,  $100,  *5(K),  81,000,  $5jMlf 
and  *10,000. 

Two  i)er  cent,  of  the  jairchase  money  must  accompany  the  subsci9»l 
tion;  the  renuiiuder  may  be  paid  at  the  pleasure  of  the  purchaser,  eit 
at  time  of  subscrijitiou  or  within  thiiiy  days  thereafter,  with  inteicit 
on  the  amount  of  the  subscription,  at  the  rate  of  4  per  cent.  ]>eramiin| 
to  date  of  payment. 

Upon  the  receii)t  of  full  i)ayment,  the  bonds  will  be  transmitted,  free 
of  charpre  to  the  subscribers,  and  a  connnission  of  one-fourth  of  one  per 
cent,  will  be  allowed  upon  tln^  amount  of  subscriptions,  but  no  caiumi^ 
sion  will  be  paid  upon  any  single  subscription  less  than  $1,000. 

Forms  of  application  will  be  furnished  by  the  Treasurer  at  Wasbiog- 
ton,  the  assistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cincin- 
nati, Xew  Orleans,  New  York,  Philadelphia,  Saint  Louis,  and  San  Prwh 
Cisco,  and  by  the  national  banks  and  bankers  generally.  The  appl 
tions  must  specify  the  amount  and  denominations  required,  and,iBr 
registered  bonds,  the  full  name  and  ]>ost-ofiice  address  of  the  peraoDfttj 
wliom  the  bonds  shall  l)e  made  i)ayable. 

The  interest  on  the  registered  bonds  will  Xh'^  paid  by  check,  issued 
the  Treasurer  of  the  United  States,  to  the  order  of  the  holderi  i 
mailed  to  his  address.    The  check  is  payable  on  presentation,  pi 
indorse^l,  at  the  ofiices  of  the  Treasurer  and  assistant  treasnrera  of 
United  States. 

Payments  for  the  bonds  nuiy  l)e  made  in  coin  to  the  Ti-easurer  of 
United  States  at  Washington,  or  assistant  treasurers  at  BaltiiiMMii 
Boston,  Chicago,  Cincinnati,  New  Orleans,  New  York,  Philadelphii, 
Saint  Louis,  and  San  Francisco. 

To  promote  the  convenience  of  subscribers,  the  department  will  abi 
receive,  in  lieu  of  coin,  called  bonds  of  the  United  States,  eoniMus  pait 
due  or  maturing  within  thirty  days,  or  gold  certificates  issu^  uiiderte^ 
act  of  March  3,  1803,  and  national  banks  will  be  designated  as  depoB-^ 
taries  under  the  provisions  of  sectibn  5153,  Revised  Statutes  of 
United  States,  to  receive  deposits  on  account  of  this  loan,  under  Teg>^ 
lations  to  be  hereafter  prescnbed. 

JOHN  SHEBMAK, 
Secretary  of  the  TreanNrjf. 
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!  Xo.  398. 

L  • 

'  Chase  Xational  Banlj  Xeic  Yorl'j  to  Mr.  Shennan. 

Chase  National  Bank, 

Xew  York,  Junnary  17,  1878. 

Sir:  If  not  inipertinent,  permit  iifc  to  su^fcest  that  you  fix  at  least 
le  month  ahead  the  premium  that  will  buy  the  bonds  in  currency. 
Hie  people  of  the  United  States  have  no  gold  and  the  ti*ouble  of  get- 
i^gold  will  very  much  impe<le  the  movement. 

[  beHeve  you  would  be  perfectly  safe  in  your  first  instructions  to  say 
it  $lj020  in  curi'ency  would  buy  1*1,000  in  l>onds,  diuing  the  month  of 
)niar}',  and  by  the  20th  of  February  you  could  form  a  good  idea  of 
ftt  amount  of  currency  would  be  required  for  a  bond  during  the  month 
Jiirch,  &c. 

would  further  suggest  that  you  oiier  an  extra  commission  of  one- 
ithofoue  per  cent,  to  all  banks  who  shall  during  any  one  month 
1  or  take  $100,000  of  the  4  per  cent,  bonds. 

Very  respectfully,  yours,  JOHN  THOMPSON. 

on.  John  Sher>lan, 

Secretary  of  the  Treasury^  Wanhin^ton,  I).  C. 


No.  399. 

Mr,  Sherman  to  Cha^e  National  Bank,  Xeic  York, 

Treasury  Department,  January  18,  1878. 
[N  Thompson,  Esq., 

President  Chase  Xational  Bank,  New  York: 

re:  Your  letter  of  the  17th  instant  is  received.  It  may  l)e,  if  gold 
lid  retain  a  fixed  steady  value  for  a  period  of  time,  that  1  could  fix 
price  for  a  specified  time,  and  I  will  consi<ler  your  suggestion  favor- 
f,  I  am  not  at  liberty  to  offer  the  extra  commission  you  advise,  as 
a  limited  to  one-half  of  one  per  cent.,  one-half  of  which  I  allow  for 
anisldony  and  the  other  half  must  be  reserved  for  express  charges, 
iting.  &c.  . 

Very  resiiectfolly,  JOHN  SHERMAN,  Secretary, 


No.  400. 
Messrs.  Belmont  «t  Co,  to  Mr.  Sherman, 

New  York,  January' IS,  1878. 
•  John  Sherman, 

Secretary  of  the  Treasury,  Washington: 

EAR  SiB:  Eeferring  to  our  resi)ects  of  the  15th  instant,  we  have 
5  receiv€>d  a  communication  from  Messrs.  N.  ;M.  Rothschild  &  Sons, 
reference  to  a  continuation  of  the  contract  for  the  sale  of  4  per 
,  bonds  in  Europe,  and,  if  agreeable  to  you,  our  Mr.  lielmont,  with 
r  members  of  the  syndicate,  will  come  to  Washington,  on  Tuesday 
,  to  confer  with  you  on  the  subject. 
We  remain,  ver\'  respectfully,  youre, 

AUG.  BELMONT  &  CO. 
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Xo.  401. 

Mercantile  Xational  Banl',  New  York,  to  Mr,  Sherman. 

Mercantile  Kational  Bank, 

New  York,  January  18, 1878. 

Hon.  the  Secretary  of  the  Treasury, 

Wa^fhingtonj  D,  C. : 

Sir  :  AVill  you  be  good  enough  to  ad^^8e  us  as  to  what  fonn  is  w^mr 
sary  in  making  application  for  appointment  as  United  States  depositary^ 
for  the  receiving  of  deposits  on  account  of  the  four  i)er  cent.  k)an,  uil , 
also  as  to  the  regulations  under  which  the  duties  of  such  dei>ositaM> 
must  be  performed. 

Very  respectfully,  N.  AMERMAX,  Cockier. 


No.  403. 
Havana  Xational  Bank^  Havana,  X,  Y.,  to  Mr.  Sherwuin. 

I 

The  Havana  National  Bank  of  Havana,  N.  Y., 

January  18, 187& 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C: 

Sir  :  We  shoidd  like  to  keep  the  new  four  per  cents,  on  hand  fori 
What  is  necessary  for  us  to  do  in  order  to  get  them  f 

Respectfully,  AVILLIS  H.  TRACY,  Ftce/Vewctarf, 


No.  403. 

The  Monument  Xational  Bank,  Boston,  Mass.,  to  Mr.  ShermM. 

The  Monument  National  Bank  of  Gharlestowh, 

Boston,  January  18,  1( 

Sir  :  I  write  to  inquire  if  you  will  receive  subscriptions  for  tiie 
per  cent,  bonds  from  this  bank  under  the  resumjitiou  act^  and  aDov] 
to  credit  you  in  account,  we  leaving  United  States  bonds  in  your ' 
as  collateral  security,  as  provided  for  in  section  5153. 

Also,  if  we  should  sell  four  per  cents,  would  you  deliver  them  to 
for  legal-tender  notes,  holding  the  latter  as  collateral  for  set 
until  January  1,  1879,  if  desired  by  us  ? 

Very  respectfully,  '       AVARREN  SANGER, 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  404. 

Mr.  Sherman  to  Messrs.  Belmont  db  Co. 

Treasury  Department,  January  19, 1 
GENTLE3IEN :  Your  letter  of  yesterday  is  received. 
I  will  be  ha])py  to  see  you  and  your  associates  on  Tuesday  nexti 
in  the  afternoon  from  12  o'clock  1  will  necessarily  be  employed  at 
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Cabinet  meeting,  but  can  see  you  either  in  the  morning  or  evening  of 
tbt  (ky. 

Very  respectfuUy,  JOHN  SHEEMAX,  Secretary. 

Messrs,  August  Belmont  &  Co.,  New  York. 


No.  405. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London^  E.  C,  England^  January  19, 1878. 

Dear  Mr.  Secretary  :  Your  interesting  letter  of  the  31at  ultimo 
Ame  duly  to  hand  and  its  contents  have  been  carefully  noted. 

I  take  it  for  granted,  from  the  reports  which  have  been  sent  here  since 
he  date  of  your  letter,  that  a  decided  change  has  taken  place  in  the 
mtiment  of  the  people  and  in  the  views  of  some  of  our  legislators  re- 
pecting  thfe  silver  and  resumption  question.  The  continual  decline  in 
be  premium  on  gold  is  looked  upon  as  furnishing  evidence  of  such  a 
hange. 

I  inclose  an  extract  from  the  New  York  Graphic,  in  which  the  claim 
\  made  that  the  Bland  bill  is  sure  to  pass,  and  that  in  the  face  of  that 
)irid  continues  to  decline  and  bonds  to  remain  steady ;  and  the  assertion 
I  also  made  that  the  actual  passage  of  that  bill  would  not  depress  the 
tiee  of  our  securities  or  increase  the  premium  on  gold.  I  observe  that 
lany  of  the  American  journals  assert  the  same  thing. 

In  quoting  United  States  securities,  however,  in  this  market,  in  every 
istanoe  where  there  has  been  a  rise,  mention  has  been  made  that  ^'  it 
us  due  to  the  news  of  the  gathering  opposition  to  the  Bland  bill,'' 
r  tiiat  there  was  no  probability  that  the  silver  bill  c6uld  be  passed 
?er  the  President's  veto,  &c.,  and  when  there  has  been  a  decline 
I  tiie  price  of  our  bonds,  it  has  been  invariably  attributed  to  newly- 
iwovered  strength  in  the  silver  movement.  The  belief  here  that  no 
U  not  exempting  the  public  debt  from  pa>Tnent  in  silver  could  be 
kned  over  the  President's  veto  has  prevented  the  holders  of  our  secur< 
In  firom  sending  them  home  in  quantities  that  could  not  be  taken  by 
iir  people,  the  result  of  which  would  have  caused  a  panic  and  a  great 
mefision  in  the  price  of  our  bonds.  In  other  words,  it  has  been  the 
Ming  of  confidence  which  the  holders  of  our  securities  have  had  that 
lie  bOl  could  not  become  a  law  which  has  prevented  the  price  of  our 
lODds  from  falling  from  ten  to  twenty-five  per  cent. 

I  inclose  extracts  from  various  newspapers  relating  to  the  silver  ques- 
ioQ.  I  would  especially  call  your  attention  to  an  article  clipped  from 
he  Bollionist,  of  this  morning's  issue,  on  the  Matthews'  resolution. 

I  have  been  informed  by  the  associates  here  that  the  present  contract 
(r  rounding  wiU  terminate  on  the  26th  instant.  The  matter  has  also 
pp^red  in  the  public  prints,  and  also  the  announcement  that  popular 
ibflcriptions  are  to  be  opened  at  home  on  the  26th  instant. 

The  associates  have  informed  me  that  you  desire  to  have  them  con- 
hme  operations  on  this  side.  They  are  considering  the  matter,  but  I 
Idge,  from  what  I  learn,  that  they  wish  to  have  certain  things  done 
fcich  I  know  cannot  be  done,  and  I  have  so  informed  them. 
I  think  it  highly  important  that- a  syndicate  should  be  employed  on 
ri»  side  of  thae  water,  provided,  of  course,  no  unwise  legislation  on  the 
Iv^  question  should  be  enacted. 
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I  gave  the  reasons  in  my  letter  of  tlie  8th  instant  which  have  led  ni^ 
to  think  so. 

I  also  gave  it  as  my  opinion  in  the  same  letter  that  but  forthetet 
that  discredit  had  been  thrown  upon  our  securities  through  piopoieft 
l)artial  repudiation  of  them  we  should  now  find  sales  for  them  here. 

Money  ha>;  rarely  been  more  plentiful  than  it  is  at  this  moment    Bai 
of  discount  have  continued  to  fall.    Thi*ee  months'  bank  bills  are 
quote<l  at  only  11  ])er  cent.,  and  only  1 J  per  cent,  is  now  allowed 
deposits.    I  think  that  the  rates  of  interest  will  continue  at  a  v^ry 
figure.    The  Eastern  question  I  think,  so  far  as  the  market  is  conce: 
may  almost  be  considered  out  of  tlie  way. 

There  is  no  i)robability  that  England  \nll  now  become  involved  in  % 
war.    Public  sentiment  is  growing  against  it. 

Two  hiuidred  thousand  poiuuls  in  gold  were  withdrawn  from  the  huik 
for  shipment  to  America  on  yestenlay,  and  more  has  l>een  withdraim 
to-day— £100,000,  it  is  said. 

A  dispatch  to  the  Times,  sent  on  the  loth,  states  that  the  **  Secretaii 
of  the  Treasury  to-day  submitted  to  the  Committee  of  Ways  an) 
Means  in  the  House  his  views  on  the  proper  laws  to  be  passed  for  fiMil; 
itating  poi>ular  subscriptions.''  Inquiry  has  been  made  of  me  by 
associates  as  to  wliat  was  intended  by  the  proposed  change.  The 
answer  that  i  could  make  was  that  I  su])posed  you  had  explained  to 
committee  the  recommendation  made  in  your  report,  that  authority 
given  to  you  to  enable  you  to  dispose  of  bonds  for  greenbacks  at 
gold  equivalent. 

I  am  pleased  to  learn  from  your  letter  that  the  extracts  from 
which  I  have  sent  to  you  have  jiroved  of  interest. 
With  great  respect,  I  am,  your  obedient  servant, 

CHAS.  F.  CONAXT. 

The  lion.  John  Sherman, 

Secretary  of  the  Treasury,  Washington^  D.  C. 


yo.  406. 
Circular  to  National  Banks. 

Treasury  Department, 
Washinyton^  D.  C,  January  21,  ISlJJ. 

By  Airtue  of  the  authority  conferred  by  section  5153,  Revised  Sta 
of  the  United  States,  the  Secretary  of  the  Treasury-  T^ill  designate 
depositary  of  i)ublic  moneys  any  national  bank  that  will  comply 
the  terms  and  conditions  of  this  circular  letter. 

Under  such  designation  the  bank  will  be  entitletl  to  receive  only 
posits  in  coin  on  account  of  the  4  per  cent,  bonds  sold  under  the 
subscription  invited  by  the  circular  of  this  department  of  date 
16th  instant. 

The  bonds  subscribed  for  will  be  issued  upon  the  receipt  of  a 
certificate  from  the  bank,  stating  that  the  coin  has  been  depotd' 
the  credit  of  the  Treasurer  of  the  United  States,  but  they  will  be 
by  the  department  as  security  until  other  United  States  bonds  of 
equal  amount  are  substituted  in  their  steml,  or  the  coin  depoailed 
been  paid  upon  Trccasury  drafts. 

The  i)roper  blank  certificates  will  be  furnished  to  the  banks,  fhun 
to  time,  as  needed. 
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Banks  de.siriiig  the  authority  conferred  by  this  circular  in  advance  ot 

wb^criptions^  may  deposit  United  States  bonds  with  the  Treasury  of 

tte  United  States  as  security  for  deposits  to  be  afterwards  made,  "and 

ttrtificates  of  deposit  in  i>roper  form,  and  for  the  amount  of  bonds  so 

deposited,  will  be  furnished  to  the  bank  for  execution. 

Hie  regular  transcript  blanks  for  the  Treasurer's  general  actcount  will 
be  used  in  rej)orting  deposits  made  on  account  of  this  loan,  and  will  be 
femished,  on  demand,  to  any  national  bank  becomhig  a  depositary  un- 
ier  this  onler. 

JOHN  SIIEiniAX,  Secretary. 


Xo.  407. 
Messrs.  ran  Hoffmann  &  Co,  to  Mr.  Sherman. 

New  York,  January  21,  1878. 

Sib  :  We  beg  leave  to  refer  to  the  cancellation  of  the  contract  with  the 
iidicate  for  the  negotiation  of  the  4  per  cent.  United  States  bonds,  and 
so  to  the  public  subscription  you  now"  invite  for  the  bonds  in  question. 
ConBideriug  the  abundance  of  the  London  money  market  and  the 
vor  b1\  the  bonds  of  the'  United  States  are  enjoyiiig  in  that  market, 
e  time  may  not  be  far  distant  to  place  there  the  new  4  percent,  funded 

Should  that  moment  arrive,  we  have  instructed  our  Loudon  friends, 
essrs.  R.  Raphael  &  Sons,  to  inform  us  thereof  at  once  by  telegraph. 
We  shall  then  take  the  liberty  to  otfer  you  our  services,  as  well  as 
one  of  our  above-mentioned  Mends,  for  the  purpose  of  placing  the 
mds  in  the  London  market,  and  trust  that  you  will  consider  our  soliei- 
tioii8  favorablv. 
With  great  respect,  we  are,  sir,  yoiu*  most  odedient  servants, 

L.  VON  HOFFMANN  &  CO. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington^  D.  C. 


No.  408. 
First  National  Banlc^  New  York^  to  Mr.  Shermun. 

FmsT  National  Bank. 

Neic  Yorkj  January  21, 1878. 

[on.  John  Sherman,  Washingtonj  D.  C\  : 

DsAR  Sib  :  Before  the  meeting  to-morrow  we  aWsIi  to  suggest  for 
our  consideratiou  that,  whilst  this  bank  stands  ready  to  respond  to  its 
Dtire  liability  for  the  55th  call,  if  it  shall  be  determined  that  any  such 
ability  exists,  we  think  it  is  not  for  the  interest  of  your  new  negotia- 
KHi  that  any  such  liability  shall  be  asserted. 

The  parties  in  interest  will  not  take  any  of  the  bonds  to  hold  for  in- 
estment  bat  only  fqr  resale,  and  you  may  be  certain,  therefore,  that 
rluktever  they  may  be  obliged  to  take  will  be  marketed  before  you  can 
lake  sales. 

Four  per  c^its  are  to-day  selling  in  New  York  at  101|l  currency  on,  say^ 
^  and  interest  gold,  and  considerable  amounts  can  be  had  at  this  price 
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These  lots,  taken  in  the  subscriptions  of  last  summer,  must  l)e  ab^rb< 
and  whatever  the  syndicate  take  up  must  be  sold  before  you  can  < 
pect  subscribers  to  take  your  48  at  par  less  J  l^r  cent 

If  we  were  starting  the  new  negotiations  with  a  view  to  its  great 
success,  we  would  deliver  to  the  syndicate  only  the  amount  of  th 
actual  sales  to  date  (unless  they  should  claim  a  larger  sum),  and  w(m 
huy  up  the  floating  bonds  in  the  market  until  they  could  not  be  had 
low  99^  and  interest. 

This  latter  we  presume  you  would  not  feel  authorized  to  do,  but 
former  seems  to  us  practicable  and  really  essential  to  its  success. 

Mr.  French  will  attend  the  meeting  to-morrow  on  behalf  of  the  ha 
Very  respectfully,  Jfl.  C.  FAHNESTOCl 

I  may  add  that  we  are  very  hopeful  of  the  success  of  the  new 
gramme,  in  which  you  may  count  upon  our  active  co-operation. 


No.  409. 
Circular  Letter  to  Independent  Treasury  Officers. 

Treasury  Department,  January  21, 187 

Sir:  I  inclose  herewith  department  circular  of  January- 16,  1878, < 
cerning  subscriptions  to  the  four  per  cent,  funded  loan  of  the  UnJ 
States,  and  have  to  request  that  all  deposits  received  at  your  offia 
this  account  be  reported  in  your  transcripts  of  the  Treasurer's  geo 
account  rendered  to  tlus  othce,  as  follows,  viz : 

1.  Aggregate  amount  of  principal  received  on  account  of  subscriiiti 
for  the  period  embraced  in  the  transcript. 

2.  Aggregate  amount  of  interest  received  on  account  of  subscript! 
for  the  period  embraced  in  the  transcript. 

3.  Each  transcript  to  be  accompanied  by  two  lists,  one  for  princi 
on  which  should  appear  the  names  of  each  depositor,  the  date  of  i 
deposit,  and  amounts  deposited;  and  one  for  interest,  on  which  sh 
appear  the  name  of  each  depositor,  the  date  of  each  deiK)8it,  and  amoi 
deposited,  and  the  amount  upon  which  and  the  time /or  which  intere 
paid. 

Very  respectfully,  JOHN  SHERMAN,  Secretoi 


No.  410. 

Tlie  First  Natioiial  iBank  of  Na^hua^  N.  if.,  to  Mr.  Shennan. 

The  First  National  Bank,  Nashua:,  X.  II., 

Nashua  J  January  22,  18 
John  Sherman, 

Hon.  Secretary  of  the  Treasury: 

Dear  Sir:  What  is  the  lowest  amount  national  banks  can  de 
in  order  to  be  designated  as  dei>ositaries? 
Could  it  be  done  with  a  dei>osit  of  $10,000  or  $15,000  in  bondst 
Yours,  J.  A.  8PAULDIS 
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Xo.  411. 
Mr,  Connnt  to  Mr,  ^hermav, 

[Cable  te'.ograin.  ] 

.  •  London,  Janvary  23, 1878. 

EBMAN,  Washington: 

kmds  received.  CON  ANT. 


No.  412. 

Messrs.  Breicster^  BanHct  &  Co.  to  Mr.  Sherman. 

Boston,  January  23,  1878. 
1.  John  Shebmajn, 

Secretary  ofth^  Treamiry^  Wa^hington^  D.  C. : 

>£AB  Sib  :  We  wish  to  make  application  to  you  as  bankers  and  deal- 
in  governments,  to  be  made,  if  possible,  your  special  agents  in  this 
nity  for  the  sale  of  United  States  four  per  cent,  bonds. 
Hien  the  popular  subscription  commenced  last  year,  we  immediately 
)ped  to  the  front,  advertising  and  recommending  the  loan,  and  sell- 
from  $3,000,000  to  $4,000,000  of  the  bonds.  These  bonds  were  or- 
ed  through  our  New  York  correspondents,  and  they  (First  National 
ik)  probably,  as  membei's  of  the  syndicate,  forwarded  all  subscrip- 
18  without  mention  of  customers'  names.  We  have  also  marketed 
r  $12,000,000  of  the  foui-  and  a  halfs. 

^r  Mr.  Brewster  was  senior  partner  with  the  old  house  of  Brewster, 
»t  &  Co.,  during  the  war,  and  your  records  will  show  that  good 
nee  wafi  then  done. 

[aving,  as  agents  for  the  New  England  States,  originally  placed  the 
•twenties,  they  now  naturally  drift  to  us  when  called,  and  we  feel 
i  the  cause  will  be  helped  by  the  active  co-operation  with  you  of 
e  house  like  ourselves. 

^e  do  the  largest  government  business  here,  and  feel  confident  that 
I  our  clientage  we  can  market  a  good  many  bonds.    As  a  matter  of 
imnendation,  we  can  refer  to  any  of  our  banks  and  institutions. 
ease  write  us  what  we  can  do  for  vou  in  this  line.  • 

-    Yours,  truly,  BREWSTER,  BASSET  &  CO. 


No.  413. 

Assistant  Treasurer  at  Cincinnati  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer,  U.  S., 

Cincinnati  J  OhiOj  January  23,  1878. 

S :  Referring  to  department  circidar  of  the  16th  instant,  containing 
mation  regarding  subscriptions  for  new  4  per  cent,  consols,  please 
le  me  with  reganl  to  following  points:  Shall  interest  be  collected 
date  of  bonds  (July  1,  1877,)  or  from  January  1,  1878  f  Will  \^\- 
sabflcribing  for  $1,000  and  ui>ward  be  i)ermitted  to  deduct  the  com- 
ion  of  J  of  1  per  cent,  to  which  they  are  entitled  from  the  principal 
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at  time  of  ])ayiiieiit  for  bonds,  or  will  that  allowance  be  .subse<|uently 
adjusted  by  the  deijartnient  ? 

SVill  subscribers  non-resident  here,  who  make  payment  thixiughthif 
office,  as,  for  instance,  at  Zanesville,  Xenia,  Hamilton,  and  other  iM>inteir 
this  territory,  have  their  bonds  sent  to  themdii^ect  from  the  deimrtment 
inste^<l  of  bein<^  delivered  at  this  office  f 

Will  authority  be  f^iven  this  offi(;e  to  receive  the  coin  drafts  of  de 
l)Ositary  bfinks  on  New  York  in  paynunit  for  subscriptions,  the  bond 
remaining  in  my  possession  until  jiayment  of  drafts  is  advised  ? 

I  have  the  pleasure  to  state  that  parties  here  have  already  asked  tli< 
j)rivile;[(e  of  entering  their  sul)S(?riptions  for  considerable  sums,  rangini 
from  *2,()00  to  $10,(K)(). 

Verv  resi)ectfully,  vour  obedient  servant, 

A.  ]\r.  STE^r,  AHHiHtant  Treasurer  U.  & 

Hun.  John  Sherman, 

Secretary  of  Treasury,  Washington,  I).  C\ 


No.  414. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 
London,  E.  C,  Englatul,  January  24, 1878. 

Dear  ^Fr.  Secretary  :  J  inclose  herewith  extracts  from  newspaper 
relatini^  to  the  silver  (juestion,  and  also  clippings  Irom  the  Times  of  it 
dispatclies  from  America.  One  of  the  dispatches,  as  you  will  olwerv< 
states  that  through  a  vote  taken  in  the  House  on  a. motion  to  make  eitf 
toms  duties  payable  in  gieenba(;ks,  it  was  demonstrated  that  a  miiiorit 
of  over  one-third  are  oi>i>osed  to  inflation.  1  trust  that  if  any  of  th 
proposed  silver  measures  are  tacked  on  to  an  api)ropriation  bill,  th 
President  will  not  hesitate  to  veto  it. 

In  one  of  your  letters,  you  stated  that  many  of  the  i>er8ons  who  ad 
vocated  the  remonetization  of  silver,  were  induced  to  do  so  through  th 
belief  which  they  had  that  if  it  were  accomplishe<l  the  price  of  thi 
article  would  be  restored  to  the  price  of  gold,  and  that  it  could  h 
maintained  at  e<iual  value  with  it.  The  a<lmirable  answer  which  yw 
made  in  your  report  to  all  su(!h  arguments,  viz,  that  the  market  vaFoefi 
silver  must  be  fixe<l  by  th(»  worhl :  that  it  cannot  be  done  by  the  Unitei 
States  alone,  and  that  enormous  demand  for  silver  in  Asia  had  not  pn 
vente<l  the  fall  in  silver,  &c.,  is  sustained  by  the  courseof  the  silveriuaiiel 
even  down  to  the  juesent  moment.  The  average  price  of  silver  darini 
the  year  1877  was  iSmd.  i>er  ounce,  while  the  price  to-day  is  only  53jji 
per  ounce,  and  the  nuirk<»t  is  very  flat  at  that  price.  One  year  ago  dnrin 
the  month  of  January,  the  month  corresponding  with  the  present  monti 
the  i)rice  varied  from  "lOJ  to  i)i^\d,  ])er  ounce. 

The  avei'age  annual  export  of  silver  from  l^ondon  to  the  East  doiiu 
the  period  beginning  with  the  year  1800  and  ending  with  the  year  IHl 
has  been  >t25,822,y3.*> ;  the  average  price  of  the  same  during  the  y« 
first  mentioned  was  C()i\^/.  i)er  ounce,  and  during  the  3'ear  last  naiw 
it  was  54 IJ  d.  i>er  ounc<*. 

The  amount  exported  from  h^^re  to  the  East  in  1S(H$  w^aa  ^3,214^ 
and  in  1877  it  was  $85,039,290,  the  largest  amount  ever  exported  in  a 
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one  year.  The  large  exports  diiriu^  that  year  were  due  to  the  deinanils 
growing  out  of  the  famine.  The  deuiaiul  for  silver  for  the  east  was 
therefore  about  tweiitj-six  aud  one-half  times  greater  in  1877  than  it 
was  in  the  year  18G(>,  and  yet  the  price  fell  o  Jr/.  per  ounce,  and  has 
ance  fallen  l^d.  per  ounce.  Mr.  Tixley,  of  the  firm  of  Pixley  &  Abel, 
one  of  the  best  authorities  here  in  matters  i)ertainiug  to  the  price  and 
movement  of  silver,  said  in  my  office  this  morning  that  the  price  of  sil- 
rer  would  not  in  his  judgment  be  much  above  40t/.  per  ounce  at  the 
present  time,  had  it  not  been  for  the  abnormal  <lemands  for  silver  for 
India,  causecl  by  the  famine  requirements. 

It  is  said  here  that  silver  amounting  to  about  two  millions  seven 
himdred  and  fifty  thousand  dollars  has  been  purchased  by  a  syndicate 
on  specnlatiou  in  expectation  of  a  coinage  demand  from  the  Unit^ 
States.  The  parties  engaged  in  the  operation  it  is  thought  obtained 
their  money  to  cany  it  on  from  the  Bank  of  France,  at  the  rate  of  one 
per  cent,  per  annum,  pledging  the  silver  as  collateral  at  80  per  cent,  of 
it«  market  value.  I  mentioned  in  one  of  my  former  letters  that  the  Ger- 
man Government  had  sent  about  $10,000,000  in  silver  here  to  be  held  to 
await  the  developments  of  the  silver  measures  now  i>ending  in  Congress, 
in  order  to  have  it  in  a  convenient  place  for  shi[)nient. 

The  entire  silver  world  is  waiting  and  watching  for  an  oppoi-tunity 
to  exchange  its  silver  for  our  gohl. 
It  is  quite  encouraging  to  observe  how  rapidly  our  greenbacks  are 
approaching  the  gold  standard. 

With  great  respect,  yours  truly,  (JHAS.  F.  COXANT. 

Hon.  John  Sher>ian, 

Secretary  of  the  Treasury j  Washington^  J),  C. 


No.  415. 

« 

Mr.  Sherman  to  Messrs.  Brewster^  Basset  cfc  Co. 

Treasury  Department, 

January  24,  1878. 

Messrs.  Brewster,  Basset  &  Co., 

Bankers^  35  Congress  street^  Boston,  Mass.  : 

Gentlemen:  Your  letter  of  the  23d  instant  is  received. 

It  will  give  me  much  pleasure  to  receive  from  you  direct,  in  accord - 
ttce  with  the  inclosed  circular,  any  subscriptions  to  the  four  per  cent, 
tam  you  may  make,  and  the  business  will  be  promptly  attended  to.  I 
ttnnot  make  you  si)ecial  agents  or  give  you  any  special  rates,  but  fix)m 
four  flMsilities  you  will  no  doubt  luive  an  advantage  in  selling  bonds. 

Any  necessary  blanks  will  be  promptly  transmitted,  and  it  is  proba- 
ble that  we  may  desii'e  some  advertising  and  will  probably  emi)loy  those 
most  active  and  successful  in  selling  bonds  to  attend  to  this  business  so 
G^  as  it  becomes  necessary.  I  suppose  it  will  promote  your  convenience 
to  avail  yourselves  of  the  privilege  of  depositing  with  some  bank  that 
nay  qqalify  itself  as  a  goNcrnment  depositary,  but  may  i)ay  into  the 
tab-Tpeasury  instead. 

Very  respectfuUy,  JOHN  SIIEKMAN,  Secretary. 
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No.  41G. 

Second  Kational  Banlc,  Detroit^  Mich.j  to  Mr.  Sherman, 

Second  National  Bank, 
Detroitj  Mwh.y  January  24, 187S. 

Hon.  Secretary  of  the  Treasury  : 

Sir  :  I  have  the  honor  tx)  acknowledge  the  receipt  of  your  cux^olar  to 
national  banks  under  date  of  2l6t  instant. 

As  this  bank  is  akeady  a  depositary,  and  has  on  deposit  with  the 

Treasury  $500,000  of  United  States  5  per  .cent,  bonds  as  secorityte 

public  moneys,  I  beg  leave  to  ask  if  the  Hon.  Secretary  will  reqaiie 

from  us  further  deposit  of  bonds  on  account  of  sales  of  4  per  cent.  bondSi 

Very  respectfully,  C.  M.  DAVISON,  Caghkr. 


No.  417. 

Assistayit  Treasurer  at  Xew  Orleans  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Neic  Orleans,  La.j  January  24,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Sir  :  Eeferring  to  the  circular  of  January  16,  1878,  in  regard  to  the 
4  per  cent,  loan,  and  especially  to  that  portion  which  authorizes  the  re- 
ceipt of  certain  obligations  in  lieu  of  the  actual  coin,  I  have  the  honor 
to  ask,  as  an  additional  convenience  to  the  subscribers,  if  I  may  sell  theft 
the  coin  necessary  for  their  purchases  f 

Very  respectfully,  BENJ.  F.  FLANDERS, 

United  States  Assistant  Treasurer. 


No.  418. 
Mr.  Sherman  to  Assistant  Treasurer  New  Yorlc. 

Treasury  Department,  January,  25, 1878. 

Hon.  Thomas  Hillhouse, 

United  States  Assistant  Treasurer,  Xew  York: 

Sir  :  Under  the  present  arrangement  for  placing  the  four  per  cent  loitt 
through  the  agency  of  national  banks  and  bankers,  I  am  in  pecei[>tol 
numerous  inquiries  as  to  whether  the  assistant  treasurers  of  the  Unitol 
States,  at  a  distance  from  New  York,  will  be  allowed  to  receive  gold 
drafts  on  New  York,  which,  upon  collection,  will  be  received  in  imymen^ 
for  the  bonds.  Such  an  accommodation  would  manifestly  help  qb  ift 
placing  the  bonds,  and  I  have  only  hesitated  in  granting  permission  te 
the  reason  that  I  feel  a  strong  disinclination  to  impose  the  additioDll 
labor  and  responsibility  of  collection  ujwn  your  office. 

I  should  be  glad  to  have  your  ^iews  upon  the  subject  at  an  e^Iy  date 
Very  respectfully,  JOHN  SHERMAN,  SeerAari. 


REFUNDING    OF    THE    NATIONAL    DEBT.  237 

No.  419. 
Mr.  Shennan  to  Me4isrs.  von  Hoffmann  &  Co. 

Treasury  Department,  January  25,  1878. 

essrs.  L.  von  Hoffmann  &  Co., 

50  Wall  Street^  Netc  York  : 

jENTLEMEN:  Referring  to  your  letter  of  the  21st  instant,  in  which 
1 8tate  that  in  consideration  of  the  abundance  of  the  London  monej^ 
rket^  and  the  favor  all  the  bonds  of  the  United  States  are  enjoying 
hat  market,  the  time  may  not  be  far  distant  for  placing  the  four  per 
t.  bonds  there ;  also  indicating  that  under  certain  circumstances  you 
11  offer  your  services  in  the  matter,  I  have  to  state  that  it  is  not  my 
pose,  under  the  present  plan  for  placing  a  popular  loan,  to  make  any 
rt  to  dispose  of  the  bonds  in  a  foreign  market ;  but,  should  occasiou 
e,  and  that  market  be  in  a  condition  to  iimte  our  bonds,  I  shall  be 
I  to  consider  any  proposition  you  may  be  pleased  to  submit ;  also,  to 
il  myself  of  your  views  on  the  subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  420. 

Mr.  Sherman  to  Havana  National  BanJcj  Havana^  N.  Y. 

Treasury  Department,  January  25,  1878. 

SHIER  Havana  National  Bank,  Havanay  N.  Y.  : 

\m :  In  reply  to  your  letter  of  the  18th  instant,  stating  that  you 
lid  like  to  keep  the  new  four  jyer  cents  on  hand,  and  asking  what  is 
easary  for  you  to  do  in  order  to  get  them,  I  inclose  herewith  depart- 
Qt's  circular  to  national  banks  of  the  21st  instant,  and  have  to  inform 
I  that  upon  receipt  of  your  application  for  the  designation  of  your 
ik  as  a  depositary  to  receive  deposits  on  acccount  of  the  four  i)er 
it.  (4  %)  funded  loan  of  the  United  States,  such  designation  will  at 
/6  be  made 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  421. 

Mr.  Shennan  to  Assistant  Treasurer  at  Chmnnati. 

Treasury  Department,  January  25,  1878. 

fiTED  States  Assistant  Treasurer,  Cincinnati^  Ohio : 

JiE:  In  reply  to  your  letter  of  the  23d  instant,  making  certain  in- 

tries  concerning  the  receipt  of  subscriptions  to  the  four  per  cent. 

ided  loan  of  the  United  States,  I  have  to  inform  you — 

.  That  the  bonds  will  be  transmitted  only  uiK)n  the  receipt  of  the  full 

meiUy  and  all  commissions  will  be  adjusted  at  the  department  and 

d  separately. 

'.  Bonds  will  be  sent  from  the  department  directly  to  the  subscribers 

hey  so  desire. 

.  Accraed  interest  to  be  charged  to  subscribers  should  be  calculated 
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from  the  first  of  curreut  quarter,  the  interest  on  the  bonds  being  payable 
quarterly. 

4.  The  department  cannot  receive  for  collection  and  deposit  drafts 
issued  by  bankers  and  others  in  payment  of  subscriptions  to  the  four 
per  cent.  loan. 

The  Secretary  does  not  feel  warranted  in  imposing  upon  the  assistant 
treasurer  the  labor  and  risk  of  collecting  such  drafts. 

It  is  thought  that  banks  and  bankers  can  make  deposits  with  the 
several  assistant  treasurers  through  correspondents  in  cities  having  a 
sub-treasurv  office  without  inconvenience. 

Very*^  respectfully,  JOHN  SHERMAX,  Secretary. 


No.  4L^2. 

Mr.  fSherman  to  Assistant  Treasurer  at  Baltimore, 

Treasury  Department,  January  25,  1878. 
United  States  Assistant  Treasurer,  Baltimore^  Md.  : 

Sir:  In  receiving  subscriptions  under  pro\isions  of  department's  cir- 
cular of  16th  instant,  until  otherwise  ordere<l  you  will  accept  in  payment 
of  four  per  cent.  l>onds  only  coin,  United  States  coin  cou]K)us  past  doe 
or  maturing  within  thirty  days,  and  coin  certificates  of  March  3, 1863. 

Parties  wishing  tojjay  for  the  new  bonds  with  called  bonds,  should  be 
referred  to  department  at  Washington,  where  only  such  exclianges  can 
be  made  and  adjusted. 

Very  resiWctfully,  JOHN  SHERMAN,  Secretary. 


No.  423. 

Mr,  tSherman  to  Mercantile  National  Banlc,  New  York: 

Treasury  Department,  January  25, 187H.    " 

Cashier  Mercantile  National  Bank,  Netc  York  City : 

Sir:  In  reply  to  your  letter  of  the  18th  instant,  asking  what  formi*  J 
necessary  in  making  application  for  appointment  as  United  States  de- 
positary to  receive  deposits  on  account  of  the  four  per  cent  loan,  &c^ 
I  have  to  iufonn  you  that  no  special  form  of  application  is  necessary. 
K  you  desire  to^act  as  dejwsitarj'  in  accordance  with  the  conditions  of  ti* 
inclosed  circular,  and  will  so  inform  me,  your  bank  will  be  designated  a 
depositary  of  public  moneys  to  receive  deposits  on  account  of  subset^ 
tions  to  the  four  per  cent,  funded  loan  of  the  United  States. 

Very  respectfidly,  JOHN  SHERMAN,  Secret^m.     i 

1 
—  ■  I 


No.  421. 

Messrs,  Breicster^  Basset  db  Co,  to  Mr.  Sherman. 

Boston,  January  26, 187& 
Hon  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D,  C. : 

Dear  Sir  :  Your  favor  of  24th  inst4int  is  at  hand  and  contents  noted. 
We  were  in  hopes  that  you  could  arrange  it  to  give  ns  some  speciil 
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id  were  strengthened  in  this  l>elief  by  a  circular  from  the  First 
I  Bank,  New  York,  ottering  to  furnish  bonds  at  J  off,  deliv- 

•• 

5  now  understand  it,  we  are  entitled  to  the  bonds  at  OOJ  and  in- 
old,  and  you  will  receive  called  bonds  in  payment  at  full  vahie ; 
ming  all  express  charges  both  ways. 

all  probably  deposit  our  money  and  bonds  here  either  with  Mr. 
issistant  treasurer,  or  at  First  National  Bank, 
faeilitat'e  matters  very  much  if  bonds  are  here  for  immediate 
but  if  this  is  not  done  we  would  suggest  that  on  our  telegraph- 
er direct  or  through  either  of  above  parties  how  many  are 
you  send  to  them  the  bonds,  we  to  pay  them  for  same  on  de- 

r  pi-esent  the  market  price  of  these  bonds  is  a  trifle  under  yours, 
rust  that  the  amount  of  floating  bonds  will  soon  be  absorbed 
subscriptions  flow  in  freely, 
nirs,  truly,  BREWSTEH,  BASSET  &  CO. 


No.  425. 
Mr.  Haicley  to  First  Naiionnl  Banlc,  N(Ufhua,X.H. 

Treasury  Depart^dent,  January  20,  1878. 

I  First  National  Bank,  Nashua]  JV.  H.  : 

[n  reply  to  your  letter  of  the  22d  instant,  concerning  subscrip- 
tlie  four  i>er  cent,  funded  loan  of  the  United  States,  I  inclose 
I  department's  ciixjular  of  January  21, 1878,  in  which  is  embodied 
itions  upon  which  national  banks  may  be  designated  as  depos- 
f  public  moneys  to  receive  deposits  on  account  of  subscriptions 
•an. 

the  receipt  at  this  office  of  an  application  from  your  bank,  such 
ion  will  at  once  be  made, 
erv  respectfullv, 

JOHN  B.  HAWLEY,  AssiMant  Secretary. 


Xo.  42(>. 
First  yational  Battle,  Neic  lorA*,  to  Mr.  Sherman. 

First  National  Bank,  Xew  YorA-,  January  21  y  1878. 

)EAR  Sir:  We  send  you  to-day  our  initial  subscription  of 
I  4  i>er  cents,  and  when  1  tell  you  that  yesterday  and  to-day  we 
Light  in  the  market  $450,000  4s  at  J  to  ^  below  your  price,  you 
link,  be  assured  that  my  recent  letter  regarding  the  syndicate 
m  was  not  actuated  by  any  desire  to  evade  responsibility, 
to  say  for  your  encouragement  that  the  possibilities  of  the  new 
ion  are  daily  increasing,  and  I  am  already  prepared  to  see  very 
it  results,  unless  some  legislation  should  be  reached  in  regard  to 
inage  and  resumption  which  will  really  touch  the  public  credit, 
ours,  very  truly,  H.  C.  FAHNESTOCK. 

FoHN  Sherman,  Secretary  of  the  Treasury. 
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No.  427. 
Fourth  Xational  Hank  of  Cincinnati  to  Mr.  Sherman. 

Foi  RTH  National  Bank, 
Cim-innatij  January  28, 1878, 

Your  letter  of  2(>tli  to  liaii<l,  and  instructions  noted  as  to  kind  of  pay- 
ment to  lie  received  in  payment  of  4  j)er  cent,  bonds,  ».  e.jffold  coin.  In 
rejdy,  we  liav4*  but  little  coin  here,  an<l  I  doubt  if  all  the  banks  in  Cin- 
cinnati have  over  825,000  in  coin  here. 

To  c^>mi)ly  with  your  instructions  we  shall  have  to  express  theeoin 
from  New  York,  at  an  exj>ense  of  81.75  i>er  thousand ;  or,  if  gold  notei 
could  be  taken,  they  could  be  siMit  by  mail.    No  expense  can  t^incarrel 
by  banks  in  the  West,  as  the  S3n(licate  have  sent  circulars  all  over  die 
country  offerinjr  bonds  at  same  pric^,  allowing  |  commission,  and 
delivery  free,  and  taking  in  jjayment  gold  checks,  coin,  bonds,  or  thai 
equivalent  in  curi*ency.    The  apparent  result  will  l)e  that  the  West  takai 
the  bonds,  but  New  York  and  the  sjiulicate  get  the  credit^  fks  wastha 
case  before.    A.  M.  Stem,  United  States  assistant  treasurer,  inforiMd 
me  today  that  parties  applying  for  the  bonds  could  not  get  the  gold  to 
pay  for  them,  an<l  thei*efore  were  unable  to  take  them  of  thisdepaitr  i 
ment.    Wouhl  you  c<msent  to  this  bank's  making  a  dei)osit  with  asai^ait ; 
treasurer  New  York  for  any  sum  together  with  the  interest  to  date  if  i 
said  deposit,and  upon  receipt  of  certificate  send  the  bonds  to  like  amoontt 

In  such  an  event  the  ex])ress  charges  on  the  coin  could  be  avcridei  < 
from  New  York  west. 

Yours,  truly,  *  M.  M.  WHITE,  PresiimL 

To  John  Sherman,  ^ecretartj^ 

WaHhinyton^  I).  C. 


No.  428. 
Mr.  Sherman  to  Mr.  Conant. 


\ 


Treasury  Department, 

WanhingtoUj  January  28, 1878i 

Dear  Sir  :  Your  letter  of  the  12th  with  indosures  is  received. 

The  aspect  of  affairs  is  so  constantly  changing  that  the  lapse  of  iix-' 
teen  days  has  made  a  gieat  difference  in  our  financial  affairs.  Ai 
arrangement  was  made  with  the  syndiwite  in  reganl  to  the  55th  call,* 
coi)y  of  which  I  s<mi(1  you,  and  which  you  can  for  the  present  treat  ai 
contidential. 

Some  discussion  was  ha<l  as  to  the  proi)riety  of  discontinning  yoor 
operations  in  I.on<l()n.  The  syndicate  insistetl  that  atter  the  26th  they  ! 
ought  not  to  pay  the  ex])enses,  but,  by  common  consent,  it  was  alloirtd 
to  go  over  umler  the  old  arrangement  until  we  could  consult  about  it 
T  think  tlu\v  ought  to  pay  all  expenses  of  your  agency  until  the  6tli  rf 
March,  at  which  time  the  55th  <'all  matures,  and  until  then  they  ind- 
dentally  have  the  benefit  of  the  popular  subscrii)tions,  but  without  the 
conunission. 

I  now  invite  your  (!onsideration  and  full  i*eport  as  to  tlie  necessity  and 
usefulness  of  <*ontinuing  youi  agency,  the  extent  of  your  usefulness  ia 
maintaining  the  market,  or  soliciting  subscriptions,  or  i»ertbrming  the 
duties  now  i)erformed  in  the  receipt  and  delivery  of  lionds.  Could  yon 
]>robably  sell  any  bon<ls  in  tlu'  Kuro]>ean  market  if  the  market  irai 
thrown  ojkmi  ?.  To  what  extent  could  you  re<luci^  the  cost  of  your  agenoyi 
And  generally  rejKirt  fully  upon  the  subject  embracetl  in  these  inquiri 
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^Ve  may  as  well  admit  that  the  prospect  is  that  the  Bland  bill,  or 
me  other  bill  very  nearly  as  bad,  will  pass  botli  houses  by  a  two-thirds 
te,  and,  althoui^^h  there  may  be  some  delay,  it  is  likely  that  silver  will 
reoiouetized  in  this  countr}'  upon  the  substantial  basis  of  the  old  law. 

yer>-  truly,  &c.,  JOHN  SHERMAN,  Secretary. 

Ion.  C.  F.  CoNANT,  London, 


No.  429. 
Assi^siant  Treasurer  United  States,  Xeic  YorJcj  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasuber, 

Xeic  Tori;  January  28,  1878. 

R :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
2oth  instant,  relative  to  the  collection  of  checks  in  connection  with 
bur  per  cent.  loan. 

the  ordinary  business  ofthe  office  the  pi-actice  was  abandoned  some 
s  ago  by  direction  of  your  predecessor,  as  you  will  see  from  the 
«ed  copies  of  our  ofhcial  correspondence  on  this  subject.  As  the  gen- 
ule  all  payments  at  this  oflice  ai^e  nowreiiuired  to  be  made  in  actual 
?y,  eoi*porations  and  individuals  at  a  distiince  advising  their  corres- 
leuts  hei'e,  by  letter,  to  dejwsit  tlie  amount  of  their  dues,  instead  of 
emitting  checks  or  drafts.  The  change  has  gi^eatly  re<luced  the  risk 
re8ponsibility  connected  vdth  the  receiving  of  the  public  dues,  and 

not  aware  that  it  has  imposed  any  i)articular  inconvenience  or 
shij)  on  the  public.  Nevertheless,  if  in  your  jmlgment  it  is  an  im- 
jient  in  the  placing  of  the  four  per  cent,  bonds,  1  have  only  to  assure 
that  so  far  as  this  office  is  concerned  we  shall  cheerfully  conform  to 
inoditicatious  you  may  see  fit  to  authorize.  1  hope,  however,  you 
not  think  it  out  of  place  for  me  to  repeat  the  doubt  expressed  in  my 
r  to  Secretary  Bristow  as  to  the  responsibility  of  an  assistant  treas- 
and  his  bondsmen  in  case  of  loss  in  the  collection  of  checks,  or  to 
that  in  such  a  contingency  I  do  not  wish  my  cordial  assent  to,  and 
)eration  in,  miy  plan  you  may  adox>t,  to  be  understood  as  in  any 
e  a  waiver  of  any  defense  which  the  law  and  the  language  of  my 
ial  bond  may  afford  me.  I  can  readily  conceive  that  circumstances 
occor  when  it  would  be  better  for  the  government  to  assume  even 
lAcertaiued  and  admitted  responsibility  rather  than  that  its  officers 
lid  be  impeded  in  the  accomplishment  of  important  measures. 
Very  respectfully,  THOS.  HILLHOTJSE, 

Assistant  Treasurer  United  States. 

le  Hon.  John  Sherman,  Secretary. 


No.  430. 

Mr.  Davis  to  Mr.  Shennan. 

New  York,  January  28, 1878. 
I.  John  Sherman, 

Secretary  of  the  Treasury : 

B:  I  take  the  liberty  of  sending  you  herewith  by  the  hands  of  my 
her,  Judge  Davis,  a  plan  adopted  by  the  Real  Estate  Trust  Com- 

H  Ex.  9 16 
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paiiy,  by  which  inoiiey  in  sums  over  $10()  shall  l)e  iiivcsto<l  in  gover 
meat  bonds.  These  moneys  inchide  both  savings  ami  also  tho^e  wi 
ing  for  future  use  as  well  as  those  for  i)ernianent  investment.  In  ) 
spect  to  savin«^s,  it  substantially  takes  up  your  plan  of  I*ost-Oi8ee  m 
ings  banks  for  the  masses,  where  that  leaves  off,  as  to  amounts.  Itbi 
you  will  see  in  this  ])lan  as  a  whole  a  new  use  to  which  govennnentboi 
ean  be  ap])lie<l  and  hence  cause  a  demand  for  them,  and,  as  far  ai 
goes  will  aid  the  government  in  tioating  the  public  debt.  1  theref 
hope  you  will  be  interested  in  the  subject.  If  such  a  jilau  should 
adopted  in  all  the  large  cities  in  the  Union  an  extijnsive  demand  ft 
equal  to  the  wants  of  the  government  will  be  ci*eated  among  our  c 
peo])l(*. 

If  the  i>lan  strikes  you  favorably  you  have  it  in  your  |K>wer  to  m: 
rially  aid  it  by  ex])ivssing  to  our  company  your  approval  of  it  in  ale: 
either  addressed  to  me  or  the  company,  to  Imj  used  by  us  imblicly  a* 
indorsement  of  the  tinancial  head  of  the  goverinnent.  With  such 
dorsement  the  i)lan  will  at  once  be  received  with  confidence  and 
widespread  noti<!c  which,  under -other  circuiiistan<*es,  it  may  take  \i 
to  accpiire. 

Please  not(»  the  distinction  between  our  desii'C  to  have  your  huh 
went  of  the  plan  as  against  that  of  the  ability,  cre<lit,  or  standing  of 
company  to  carry  it  out.  You  will  see,  however,  in  the  list  of  dii-ec 
men  of  the  high(»st  finan<*ial  standing  who  have  been  with  the  comp 
since  its  organization.  These  are  external  evidences  of  hoiH*  that 
plan  in  their  hands  will  be  faithfnllv  and  skillfullv  carried  (uit. 

Your  humble  servant,  '  TIIOS.  A.  DAA'IS, 

(510  Fifth  avetnu%  Xeic  Yor 


No.  431. 

^fr.  llaicley  to  the  First  Xatioiml  Banl'  of  Port^mouth^  X.  H. 

Tkeasi'ry  Department,  January  28, 187; 

Casiiiek  First  Xational  Bank^  rortsmonth,  X.  U.: 

Sir  :  In  (*<)iuiection  with  dei)aitment's  letter  of  the  25th  instant,  de 
nating  your  bank  a  depositary  of  public  moneys  to  receive  deiH) 
on  account  of  subscriptions  to  the  four  per  cent,  funded  lo;in  of 
Ignited  8tat<»s,  I  have  to  inform  you  that  under  that  designation  ,v 
bank  will  be  entitled  to  receive  only  deposits  in  coin  on  account  of  s 
sciiptions  to  the  loan  ;  and  being  already  a  public  depositary  for  \ 
rency  <leposits,  all  transactions  on  \\\e.  coin  account  should  l»e'  rt»iK« 
on  sejKirate  transcrii)ts  to  be  n^Klered  both  to  this  office  and  to 
Treasurer  of  the  United  States. 

\'ery  respectfully,  JOHN  h.  nAAVLEY, 

Assistant  Strretan 


No.  432. 

Mr.  iSlierman  to  Mv^rs,  Brvicster^  Basset  A'  Co, 

Treasury  Department,  January  20,  1S7j 

Messrs.  Brewster,  IUsset  &  Co., 

Xo.  35  Congress  street ^  Boston,  Mass. : 

Gentlemen  :  Your  letter  of  the  2(>th  instant,  in  which  you  state  t 
you  were  in  hopes  that  you  could  receive  souu/spe<*]a]  rat08  for  plac 
the  four  per  cent,  bonds,  and  that  you  weii*  sti-engthencd  in  this  be 
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circular  firom  the  First  National  Bank,  New  York,  offering  to  fiir- 
bonds  at  one-quarter  off*,  &c.,  has  been  received.  In  reply  I  have 
»le  that  the  First  National  ^ank  of  New  York  is  working  under 
terms  and  pro^isi<9^s  of  department's  circular  of  21st  instant,  and 
icHities  are  afforded  them  by  the  government  which  are  not  obtain- 
by  any  national  bank.  You  can  procure  the  four  per  cent,  bonds  at 
and  accrued  interest  in  coin,  and  a  check  will  be  remitte<l  to  you  for 
niissions. 

illed  bonds  will  be  received  in  payment  for  the  fours,  but  the  gov- 
lent  can  only  deiray  the  express  bills  on  the  new  bonds.     I  shall 
o  make  arrangements  for  forwarding  the  four  per  cents  on  the  tele- 
hie  order  of  the  assistant  treasurer  at  Boston  as  you  suggest. 
Very  resi>ectfally,  JOHN  SHERMAN,  Secretary. 


No.  433. 
Mr,  Conant  to  Mr.  Sfiennan. 

[Cable  telegram.] 

London,  JaniMry  29, 1878. 
tHA^,  Washington: 

isiderable  alarm.    U.  S.  bonds  fallen  Ih  per  cent.    Can  Bland  bill 
vothirds  ?  "  CONANT. 


No.  434. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  January  29,  1878. 
^T,  London: 

ents  so  uncertain,  definite  answer  cannot  be  given. 

SHEEIVIAN. 


No.  435. 

Kentucky  N'ational  Bankj  Louuvillef  to  Mr.  Sherman. 

Kentucky  Nationax  Bank, 

L&umuUej  January  30, 1878. 

John  Shebman, 
Secretary,  Washington: 

LAB  Sir:  The  First  National  Bank  of  New  York,  by  circular  gen- 
r  distributed,  agrees  to  give  the  4  per  cent.  United  States  funded 
at  i>ar  in  coin  and  accrned  intei'est,  and  alloic  the  J  per  cent,  com- 
onto  the  buyer;  it  therefore  becomes  quite  impossible  for  me  to  make 
tales  witiioat  allowing  the  J  to  our  buyer.  I  write,  in  view  of  this, 
lOW  how  I  can  arrange  to  be  put  upon  the  same  footing  as  the 

National  of  New  York,  that  I  can  comi)ete  with  them,  so  that  I 
ilaw  the  i  commission  and  make  anything  for  ourselves. 
answer  as  early  as  convenient  will  very  much  oblige  me. 

Very  lespectftdly  yours,  &c.,  L.  0.  MUEEAY,  Cashier. 
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3S"o.  436. 
Mr.  Conant  to  Mr,  Sherman. 

m 

[Cable  telegnuu.] 

London,  January  30, 

Sherman,  Washington : 

Tiiuen  ( Amerieaiij  caMc  of  30th  as  follows :  Panic  amoiii^st  i 
tiouists  iiiteiisilied  in  view  of  belief  that  Executive  is  not  as  a% 
silver  bill  as  foiinerly.  It  is  thought  that  ISecrt».t4iry  Treusuiy  is 
mg  front ;  Secretary's  example  will  have  great  influence  on  th< 
utive.  COX. 


No.  437. 

Mr.  Shtr^nan  to  Fourth  National  Banlc  of  Cincinnati. 

Treasury  Department,  Jantwry  31, 
M.  M.  White,  Esq., 

President  Fourth  National  Bank,  Cincinnati^  Ohio  : 

Sir:  Your  letter  of  the  28th  instant,  in  whicli  you  Htate  t 
banks  in  your  city  have  but  a  small  amount  of  coin,  and  the  el 
of  payment  wliicrh  the  govcTuunnit  re(juires  for  four  per  (jeut.  Ik)1! 
dcTS  it  impossible  for  you  to  compete  with  the  syndicate,  has  I 
ceived.  In  reply,  I  have  to  state  that  the  syndicate  has  been  dij 
and  all  parties  in  Xew  York  are  working  under  the  tenns  ami 
tions  prescribed  in  department's  circulars  of  the  10th  and  21st 
and  no  facilities  are  afforded  them  which  are  not  obtainable  by  i 
tional  bank. 

1  am  glad  to  state  that  amingt»ments  have  been  perfected  \ 

coin  and  currency  drafts  on  Xew  York  can  now  be  received  by  1 

partment  in  i)ayment  of  subscriptions,  and  the  coin  value  of  the  cj 

on  the  dav  of  collection  in  New  York  will  be  allowed  in  settleiuc 

Very  respectfully,  JOHN  SHERMAN,  Seer 


No.  438. 

Mr.  Conant  to  Mr.  Sherman. 

•  New  Court,  St.  Swithin^s  Lani 
London,  E.  C,  England^  Jnntmry  31, 

Dear  Mr.  Secretary^:  I  have  the  honor  to  acknowledge  tin 
of  your  interesting  letter  of  the  15th  instant,  with  two  ineloetii 
copy  of  the  notice  to  Messrs.  Belmont  &  Go.  of  the  terminatioi 
contract  on  the  26th  instant,  and  a  copy  of  a  proposed  bUl  to  ] 
the  deposit  of  savings,  &c. 

I  think  that  your  decision  to  continue  the  syndicate  on  this  8id 
water  is  wise.  I  rejHiiat  the  i*eniark  made  in'  several  of  my  ion 
tei-s,  that  if  the  present  Congi-ess  does  not  enact  any  nuwiae  1e| 
on  the  silver  question,  we  may  treasonably  hope  to  sell  our  boiidi 
market.  I  \eiy  much  fear,  however,  from  what  yoa  write  and  I 
published  dispatches  concerning  the  matter,  that  the  inmitip:  i 
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a  bill  containing  provisions  hostile  to  our  operations  is  almost  a 

)■  conclusion. 

issoeiates  on  this  side  will  be  pleased,  I  think,  to  comply  with 

ihes  in  regard  to  a  new  eontiact,  an<l  they  have  accx)rdiugiy  sng- 

tiat  I  should  remain  here  for  the  present.    The  coi)y  of  the  new 

us  of  the  popular  loan  has  not  been  received. 

k  the  associates  have  done  a  great  deal  to  prevent  a  panic 

the  holders  of  our  securities  here.    I  have  no  means  of  Judging 

'  degree  of  accuracy  of  the  amount  of  our  securities  held  by  the 

ftothschild  (nor  would  I  be  likely  to  gain  any  knowledge  of  tlie 

any  inquiry,  even  if  I  should  presiime  to  make  one),  but  I  think 

I  vast  sums  for  themselves  and  their  customers.  They  are  the 
olders  of  our  securities  either  here  or  at  home.    Their  influence 

market  can  hanlly  l>e  measured. 

thing  that  can  be  done  here  in  the  interest  of  maintaining  our 
U  l>e  done. 

^  20th  I  sent  a  message  to  you  as  follows :  "  Considerable  alarm. 
»t ates  bonds  fellen  li  per  cent.    Cjin  Bland  bill  get  two-thirds  f  ^ 

I I  received  your  reply  that "  Events  so  uncertain,  definite  answer 
e  given  ^ — which  was  not  very  reassuring. 

se  herewith,  with  other  clippings  from  newspapers,  the  Ameii- 
atehes  wliich  have  appeared  in  the  Times  duiing  the  cun^nt 
eluding  to-day. 

EiAsage  on  Monday  of  the  3iatthews  resolution  by  so  large  a 
of  the  House  caused  the  alai'm  referred  to  in  my  dispatch  above 

esday  another  cable  disi)atch  was  sent  to  the  Tiuies,  which  was 
n  its  morning  edition  of  Wednesday,  which  produced  quite  a 
I,  and  caused  our  bonds  to  fall  oflf  one-half  of  1  per  cent,  in  the 
rt  of  the  day.  The  price,  however,  was  restored  on  some  in- 
ri  obtained  from  New  York ;  what  it  was  I  did  not  leani.  The 
,  as  you  will  observe,  was  sent  by  the  Times  correspondent  at 
[ihia. 


spatoh  is  a  very  lengthy  one,  or  I  should  have  telegiaphed  it  to 
>atim.  I  cabl^  the  substance  of  it  to  you  in  the  following 
*  Times  American  cable  of  thirtieth  jis  follows :  Panic  among  re- 
lists intensified  in  view  of  the  belief  that  the  Executive  is  not  so 
>  silver  bill  as  formerly.  It  is  thought  Secretary-  of  the  Treasury 
ing  front.  Secretarj^  of  the  Treasury  example  will  have  great 
J  on  Executive.''  I  have  been  hoping  all  day  that  the  corres- 
wbnld  find  out  that  he  was  in  error,  and  that  he  would  send  a 
lispatoh  correcting  his  first  statement ;  but  thus  far  it  has  not 
ie«  A  contradiction  to  have  any  effect  should  come  from  Amer- 
B  statement  is  a  bold  one  to  be  made.  I  have  said  to  ever^^  one 
;  about  it  that  it  must  be  untrue.  I  hope  to  have  an  answer  to 
nt  from  you  to-morrow,  so  that  I  can  make  an  authorized  cou- 
n  of  Uie  dispatch. 

imes  will  undoubtedly  make  the  contradiction  if  requested.    I 
;,  however,  take  any  action  until  I  hear  from  you. 
ink  rate  has  to-day  been  reduced  to  2  per  cent.    Money  is  verj' 
.  and  it  can  be  had  at  low  rates. 

1th  great  respect,  yours  truly,  CHAS.  F.  CONANT. 

on.  John  Shebman, 
icreiarff  of  tike  Treasury^  Washington,  D,  C. 
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No.  439. 
Mr.  iSherman  to  ikeond  Nathfwl  Bank  of  Detroit j  Mich, 

Teeasury  Department,  January  31, 187^ 

Cashier  Second  National  Bank  of  Detroit, 

Detroit,  Mich. : 

Sir  :  Your  letter  of  the  24th  instant,  .stating  that  as  a  (le^ijniatiil  d 
l)0.sitaiy  yoni'  bank  has  on  deposit  with  the  Treasurer  of  the  Unit< 
States  '8i>00,0(K)  United  States  bonds,  and  inquiring  whetlier  it  will  1 
allowed  to  receive  subserii)tion8  for  the  4  per  cent,  fundeil  loan  of  tl 
United  States,  under  the  regulations  prescribed,  without  a  further  d 
posit  of  United  States  bon<ls  to  secure  the  same,  has  been  reeeiveil. 

In  reply,  1  have  to  inform  you  that  if  you  desire  it  the  Second  Nation 
Bank  of  Deti'oit,  Dc^troit,  ^lich.,  will  be  s])ecially  designated  a  puK 
depositary  to  receive  subscriptions  to  the  h)an  in  accordance  with  tl 
conditions  of  department's  circular  of  »January  21,  1878,  copy  inclosed 

As  the  amount  of  public  balances  in  your  bank  is  frequently  new 
equal  to  the  amount  of  United  States  bonds  furnished  as  security  thei 
for,  it  is  not  de(Mned  practicable  to  use  any  of  such  boiuis  as  secuiity  f 
deposits  on  account  of  subscriptions  to  the  loan,  but  you  nniy  funiii 
other  bonds  to  secure  the  coin  deposits,  or,  under  the  i)rovisions  of  tl 
thii'd  paragi'aph  of  the  circular,  the  bonds  subscribed  for  will  In?  held  I 
the  d(»partment  as  security  until  other  United  States  bonds  of  an  eqn 
amount  are  substituted  in  their  stead,  or  the  coin  dei)08ite<I  in  the  biu 
has  been  paid  upon  Treasury  drafts  or  transfeixed  to  a  sub-ti-easo: 
office. 

Yery  respecttully,  JOHN  SHERMAN,  iSemiarji. 


No.  440. 
Mr,  Sherman  to  Assistant  Treasurer  United  States,  Xeic  OrleaM. 

Treasury  Department,  January  31, 1S7& 

United  States  Assistant  Treasurer, 

Xew  Orleans,  La, : 

Sir:  Yom*  letter  of  the  24tli  instant,  asking  as  an  adilitional  CO 
venience  to  subscribers  to  the  4  i)er  ci^nt.  funded  loan  of  the  Uiiitt 
Statt^s  that  you  be  authorized  to  sell  them  the  gold  necesssirj-  for  the 
purchases,  has  been  received.  In  reply,  1  have  to  inform  yoH  that  sol 
scribers  to  the  loan  in  your  vicinity  ai'e  not  obliged  to  purchase  thegd 
in  your  city.  1  )eposits  on  account  of  subscriptions  may  be  made  thropi 
banks  and  bankers  in  other  cities,  and  it  is  deemed  advisable  to  lin 
the  sale  of  gold  at  New  Orleans  to  the  amount  requii'ed  by  inqwrtts 
for  payment  of  duties. 

Yery  respectfully,  JOHN  SHERMAN,  Secretarf 
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Xo.  441. 

Mr.  Herrick  to  Mr.  tShernuin. 

Boston,  February  1,  1878. 
Ini.  John  Sherman, 

Secretary  of  the  Treasury ,  Wa^thlngtmij  1).  C. : 

Dear  Sir  :  I  have  rec*eiveil  yonr  ])riiite(l  circular  relative  t4)  subscrib- 
irfori  per  cent.  United  States  government  bonds,  as  also  the  blanks 
enable  me  to  do  so. 

[f  Congress  i>asses  the  Blainl  siher  bill  and  it  becomes  a  law  I  shall 
wBut  to  snbscnbe  for  any  of  the  said  bonds,  but  the  rather  sell  what 
oir  liohl,  for  the  reason  that  I  cannot  calculate  what  the  intrinsic 
le  of  the  interest  will  be.  If  tin*  policy  of  tin*  government  continues 
e  to  pay  in  gold  (honest  money),  I  shall  want,  I  have  no  doubt,  some 
le  4  iH?r  cent  bonds, 
ill  wait  and  see  nwults. 
Ke8i>eetfiilly,  yom-s,  &c.,  M.  A.  TTKEKICK. 


Xo.  442. 
Mr.  Shermati  to  Farmern^  Xational  Bankj  Asht^ihulay  Ohio, 

Treasury  Department,  February  1, 1878. 

HER  Farmers'  National  Bank, 

Ashta b  u  la^  Oh  to  : 

R :  Your  letter  of  the  29th  ultimo,  asking  what  iimount  of  United 
*s  l)ouds  must  Ix*  farnishecl  the  Treasiuer  of  the  United  States  a« 
ity  befoi-e  your  bank  can  be  designated  a  depositary  to  receive  de- 
ft on  account  of  the  four  per  cent,  funded  loan  of  the  United  States, 
irbether  you  can  send  coin  drafts  on  New  York  in  i)Jiyment  for  sub- 
tions,  has  be<Mi  receiveil. 

reply,  I  have  to  infonn  you  that  no  specific  amount  of  bonds  is  re- 
h1  to  l»e  fnmished  previons  to  the  designation,  and  that  c^in  drafts 
ew  York  will  be  accepted  at  the  department  in  payment  for  sub- 
•tions  to  the  loan. 

le  draft*  should  be  drawn  to  the  order  of  the  Secretary. 
Verj'  resjKjctfidly,  JO  J  IN  SHERMAN,  Secretary. 


No.  443. 
Mr.  Sherman  to  Xational  Bank  of  Commerce^  Xeic  York. 

Treasury  Department,  February  1, 1878. 

lEEB  National  Bank  of  Commerce, 

Xew  York^  X.  Y.: 

I :  Under  your  designation  as  a  public  depositary,  I  desire  you  to  open 
the  Treasurer  of  the  United  States  an  account  in  coin  for  such  de- 
«  on  account  of  the  four  x>er  cent,  loan  as  you  may  from  time  to 
be  directed  by  tiiis  office  to  receive. 
18  nndcTstood  that,  by  the  verbal  arrangement  recently  made  by 
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your  bank  witli  this  depiirtment,  all  drafts  on  New  York  Imuks  Of 
bankors  will  be  colloctod  by  your  bank,  and  that  the  eiurencydnlli 
will  1m*  convei-tcd  into  coin  without  charge  to  this  department.  Tnfflr 
scripts  on  whi(^li  this  account  will  be  rendered  have  this  day  been  sent 
you,  Avith  the  necessary  instructions  as  to  their  use  printed  ou  their 
backs.  Should  the  de])osits  on  this  ac(*ount  amount  to  any  considerabV 
sum,  it  will  be  necessary  lor  you  to  furnish  additional  secnrity  boudi, 
and  this  T  uiulerstaiul  vou  are  willin*^  to  do. 

Very  res])ectfully,  JOHN  SHERMAN,  Secretanf. 


No.  114. 

Mr.  Conatit  to  Mr.  Sherman. 

New  Coi'ut,  St.  SwiTniN-s  Lane, 
London,  E.  C,  Enffland,  February  2,  13TS. 

Dear  INlu.  Secretauv  :  A  slight  improvement  took  place  here  yw- 
terday  in  the  price  of  our  securities,  although  pric(»s  at  the  close rf 
business  last  ni«i:ht  show  a  falling  oft'  during  the  week  of  ^  i)er  cent. on 
1807  bonds,  J  p(»r  cent,  on  104()s,  1  i>er  cent,  on  5  percent,  fundeil. and 
S  per  (»ent.  on  4i  i>er  cent,  bonds.  The  transactions,  however,  bate 
l)een  very  light.  It  is  said  that  a  strong  iufluenc4>  is  l)eing  exerted jiwt 
at  the  present  tinu»  to  maintain  the  prices  of  our  bonds :  that,  in  the 
stock  exchange  parlance,  there  are  "bulls"  in  the  market.  It  !• 
tlumght  that  New  York  parties  are  assisting  in,  if  not  controlling,  the 
m.itter.  Certainly  the  giviit  silver  interests  may  have  an  object  in 
])reventing  nnich  of  a  decline  in  the  price  of  our  bonds. 

The  newspapers  here  have  almost  exhausted  the  subject  of  theiwy- 
nieut  of  our  bonds  in  silver.  In  (pioting  prices  and  speaking  of  tk 
condition  of  the  market,  the  (piestion  is  usually  alluded  to  in  terms  tte 
reverse  of  (»omplimentary.  I  inclose  an  extract  from  the  Monet^ 
Gazette,  in  which  the  tMlit(U'  indulges  in  very  strong  language  regw 
mg  the  subject. 

People  i-egard  the  action  of  (ingress  in  taking  advantage  of  W 
technical  construction  that  the  language  of  the  law  may  be  susceptilil 
of  as  a  In-each  of  taith,  as  dishiniest,  and  as  being  nothing  less  tW 
direct  repudiation. 

The  purchasers  of  our  5  ])er  cent..  4i  per  cent.,  and  4  per  cent.  Iwnds, 
paid  for  them  in  gold  coin,  upon  the  representations  made  to  tlieiu  1? 
the  agents  of  the  government  who  placed  those  loans  that  lK)th  princi- 
pal and  interest  were  payal)lein  coin,  which  repi'esentations  the  goven- 
ment  knew  of  and  appix)ved. 

That  the  votes  of  our  legislators  who  were  in  Congress  and  votcilf* 
the  act  of  1800  and  the  refunding  act  of  1870,  and  who  have  lie«i 
awai*e  ever  sinc(i  the  government  (!onnnenced  refunding  that  it  hasft«" 
ducted  its  oi)erations  exclusively  (ui  a  gold  coin  ba^sisand  i>rouused  pay- 
ment of  the  bonds  it  has  issued  and  the  interest  thereon  in  gold  Mhf 
should  have  been  given  in  8upi>ort  of  the  Matthews  resolution,  shows H 
incx)nsistency  that  it  is  difticult  to  account  for. 

I  mentioned  in  my  letter  of  the  12th  ultimo  that  France  was  flocw 
with  silver,  that  there  was  a  gi*owing  feeling  in  fhvor  of  the  restriclM 
of  its  ciixrulation,  that  the  government  of  that  conntry  had  not  pl^ 
mittcd  during  the  past  year  the  coinage  of  more  than  one-half  of  tb 
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Bomit  of  sflver  allotted  to  it  by  the  Latin  Union,  and  that  the  ex- 
«ive  amount  of  silver  with  which  it  was  bnrdoned  flowed  into  it 
m  the  states  surronnding  it.  The  question  of  terminating  the  eon- 
(Ttkni  of  France  with  the  Latin  Union  is  now  being  discussed  in  the 
SDch  Assembly.  The  minister  of  finance  introduced  a  bill  (which 
s  passed)  providing  for  a  susi5ension  of  silver  coinage  until  the  end 
l&rch,  1879.  He  intimated  that  silver  might  be  remonetized  in  the 
ited  States,  causing  an  additional  demand  for  it,  which  might  relieve 
noe  of  some  of  her  difficulties  in  maintaining  the  double  standard, 
intimated  that  at  a  meeting  of  the  delegates  to  the  Latin  Union,  to 
lield  in  October  next,  the  question  of  continuing  the  double  standard 
lid  be  thoroughly  discussed.  France  has  already  experienced  the 
lenities  growing  out  of  a  double  standard. 

he  sentiment  in  favor  of  the  single  gold  standard  is  rapidly  gaining 
and  in  that  country.  This  secend  suspension  of  silver  coinage,  which 
^t  be  followed  by  fiirther  suspensions,  if  the  present  double  standard 
old  be  retained,  ha«  led  people  to  believe  that  if  constant  legislation 
it  be  resorted  to  to  piesen-e  a  double  standard,  such  a  standard  can 
e  but  little  value. 

With  great  respect,  I  I'emain  vours,  truly, 

CHAS.  F.  CONANT. 
he  Hon.  John  Shebman, 

Secretary  of  the  Treamryj  Washington j  D.  C. 


No.  U5. 

Mr.  Sliermafi  to  Kentucky  Xational  Banlcy  Lo\{i8ville, 

Trbastjky  Department,  February  2,  1878. 

J.  SirBBAY,  Esq., 

Cashier  KentucJcy  Natipnal  BanJc^  LotmviUe^  Ky. : 

[R:  Tour  letter  of  the  30th  ultimo,  in  which  you  refer  to  circular  of 
ft  Natioaal  Bank  of  New  York,  generally  distributed  in  your  vicinity, 
erms  of  which  4  per  cent,  bonds  are  offered  fbr  par  and  accrued 
rest  in  coin,  and  ^  x>^  cent,  commission  allowed  to  subscribers,  and 
if  year  bank  cannot  be  put  upon  the  same  terms  by  the  department, 
been  received.  In  reply,  I  have  to  say  that  no  fecilities  are  offered 
hat  bank  by  this  departnlent  which  are  not  obtainable  by  any 
onal  bank. 

Very  respectfully,  JOHN  SHEEMAN,  Secretary. 


No.  446. 
Jfr.  SheriiMA  fb  Davenport  National  Bank,  Iowa. 

Tbbasubt  Depabtment,  February  2,  1878. 

niXBHT  DATXrilPOBT  NATIONAL  BANE, 

harenportj  Iowa: 

It :  Di  rtpljr  tb  ybtit  tetter  of  the  2gth  ultimo,  inquiring  whether  ftttb- 
MteilB  td  Ifitd  flew  Ibiiiilnay  be  made  in  silver  coin,  I  have  to  inform 
llMki  XLWiSet  eiisthig  lAWs  ^U  is  the  only  coitl  Which  will  be  l^eived 
lyment  of  sabacriptions  to  the  4  per  cent  fhndiBd  loan  of  1907. 
yWf  i*»p*ttttHJr,  JOHN  SHBBMAN,  Sifcretary. 
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Xo.  147. 

Mr.  IfaicJey  to  Kational  Albany  Ejochanfie  Bank. 

Tkeasi  iiY  I  )EP ART^iENT,  February  2, 1878. 

President  National  Albany  Exchange  Bank,  Albany,  X.  Y.: 

Sir:  In  reply  to  your  letter  of  the  2!)tli  ultimo,  asking  in  what  mio 
nor  the  conuuissions  of  one-quarter  percent,  on  sdl^scnplionH  to  the  Ion 
of  $1,000  and  over  are  paid,  I  have  to  inform  you  that  commissions (mal 
subscriptions  Avill  be  adjuste<l  at  the  department,  and  paid  by  ched 
8ei)arately. 

Verv  resi)ectfullv, 

JOHN  B.  IIAWLEY,  AHshtant  S«?i-eftirj. 


Xo.  US. 

Mr.  Sherman  to  First  National  Bank^  Cincinnati^  Ohio. 

Treasitiv  Department,  February  2, 1878. 
Cashier  First  National  IUnk,  Cincinnati^  Ohio: 

Sir  :  Your  letter  of  the  20th  ullimo,  inquiring  whether  you  can  tram 
fer  the  coin  ree(»i^'ed  by  your  bank  on  account  of  subscriptions  to  tb 
4  i»er  cent,  funded  loan  of  1007  to  New  York,  as  you  now  make  currenc; 
transfers,  and  whether  bonds  s(^nt  the  Treasurer  of  the  United  State 
to  secure  dei)osits  on  account  of  the  loan  will  be  registere^l  in  the  nam 
of  the  Treasurer  of  the  United  States,  in  trust,  hjis  been  i-eceived. 

In  rei)ly,  I  have  to  inform  you  that  the  coin  received  by  your  bani 
may  be  transfeixed  to  the  United  States  assistant  treasurer.  New  Yort 
in  the  same  manner  as  currency  transfers  are  now  made,  and  that  al 
security  bonds  to  be  held  by  the  Treasurer  of  the  United  States  willb 
I'egisteixjd  in  his  name,  in  trust,  iS:c.,  and  whenreturnwl  to  the  bank  vil 
be  reassigned. 

Veiy  respectfully,  JOHN  SHEKMAN,  -Secretarf. 


No.  440. 


Mr.  Sherman  to  Mr.  Cockrell. 

Treasury  Department,  February  4, 1878. 
Hon.  F.  M.  Cockrell,  United  States  Senate  Chamber: 

Sir  :  Your  letter  of  the  30th  ultimo,  in  which  you  ask  tliat  the  date 
and  denominations,  numbers  and  amounts,  of  each  denomination,  aD 
dates  of  payments  of  interest  of  all  bonds  designated  in  the  public  det 
statement  be  fiiruished  you,  has  been  rexjeived. 

I  have  the  honor  to  inclose  herewith  a  stiitement  of  the  loans  to  whic 
you  refer,  giving  amounts  outstanding,  dates  when  interest  is  payaM 
also  denominations.  To  give  the  numl)ei*s  and  the  amount  of  ench  d 
nomination  now  outstanding  would  involve  a  great  deal  of  labor,  ai 
the  statement  would  not  be  correct  when  completed,  as  bonds  arebeii 
transfeiTed  and  exchanged  in  large  amounts  daily,  and  the  books  a 
changed  from  hour  to  hour. 

Very  respectfully,  JOHN  SHEHMAN,  Seentmnh 
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No.  450. 

Mr.  Sherman  to  First  yational  Banky  Marlboro\  Mass. 

* 

Treasury  Department,  February  4, 1878. 

HER  FrasT  National  Bank,  Marlboro^  Mass.  : 

l:  In  reply  to  that  portion  of  your  letter  of  the  28tb  ultimo  making 
In  inqniries  concerning  tlie  receipt  of  subscriptions  to  the  four  per 
funded  loan  of  the  United  States,  I  have  to  infonn  you — 
That  no  8i>ecific  amount  of  bonds  to  secure  deposits  is  required 
ms  to  the  designation  of  your  l)ank  as  a  dei)Ositary. 
Depositary  banks  may  subscribe  for  the  bonds  as  well  as  indi- 
Is. 

Under  the  provisions  of  the  third  paragrai>h  of  the  circular  of 
ry  21, 1878,  the  bonds  subscribed  for  will  be  held  b}'  the  depart- 
18  security  until  other  bonds  of  equal  amount  are  substituted  in 
itead,  or  the  coin  deposited  in  the  banks  has  been  paid  upon  Treas- 
•afts  or  transferred  to  a  sub-treasury  oftic<». 
One-fourth  of  one  per  cent.  cx)mmission  will  be  allowed  upon  the 
it  of  subscriptions,  but  no  commission  will  be  i)aid  upon  any  single 
iption  less  than  81,000,  an<l  tlie  bonds  will  be  transmitted  free  of 
I  to  the  subscribers  upon  the  receipt  of  full  payment. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  451. 
Mr.  Sherman  to  Mr.  Davis. 

Treasury  Department,  February  6, 1878. 

LR  Sib  :  Your  letter  of  the  28th  ultimo  is  received,  and  I  have  had 

leasure  of  a  conversation  with  your  brother.  Judge  Davis,  about 

)lan  to  be  adopted  by  the  Real  Estate  Trust  Company  for  the  pxir- 

of  goveninieiit  bonds. 

ile  the  plan  seems  a  feasible  and  proi)er  one,  I  do  not  think  it  best 

i  to  write  such  a  letter  as  you  ask  for,  as  I  do  not  wish  that  my 

should  be  used  in  any  way  in  connection  with  the  loan  except  on 

I  papers  from  the  department. 

general  iK)sition  is  well  known  to  be  in  favor  of  every  available 

y  to  secure  the  holding  by  our  citizens  of  our  government  securities. 

Very  tndy,  &c., 

JOHN  SHERMAN,  Secretary. 
)s.  A,  Davis,  Esq.,  New  York. 


No.  452. 

Mr.  Sherman  to  First  National  Bank  of  Charleston,  S.  C. 

Treasury  Department,  February  5, 1878. 

DENT  First  National  Bank,  Charleston,  S.  0.  : 

:  Your  letter  of  ttke  31st  ultimo,  stating  that  it  is  not  practicable 
r  eity  to  receive  gold  coin  for  subscriptions  to  the  loan,  but  that 
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you  can  sell  bonds  for  full  payment  in  euiTeney,  the  equivalent  of  goU, 
and  asking  wlietheiv  if  your  bank  deposits  $5,000  or  810,000  Uuited 
States  bonds  as  security,  the  department  Avill  put  the  same  anioimt  d 
the  new  bonds  in  yoiu*  hands  for  sale,  also  asking  whether  the  depiit- 
inent  will  send  bonds  by  expi'ess,  0. 0. 1).,  has  been  received. 

In  reply  T  have  to  inform  you  tliat  the  depaitment  cainiofc  place  Uoadi 
in  your  hands  for  sale.  The  bonds  will  not  be  issued  until  they  HhaD 
have  been  subscril)ed  for  and  a  certificate  of  deposit  for  their  amomt 
shall  have  lxH?n  received. 

They  will  be  transmitted  to  the  subscribers  free  of  charge  upa 
receii)t  of  full  payment,  or  upon  the  receipt  of  other  United  States  bomb 
of  an  equal  anunuit,  as  i)rovidcd  in  paragraph  3  of  the  circular  herewitt 
inclosed. 

Arrangements  have  been  made  by  whi(!h  the  Seci-etaiy  of  theTieM- 
iiiy  will  receive  in  i)aynient  of  subsciii)tions  to  the  loan  coin  or  currency 
checks  drawn  on  banks  or  bankers  in  Xew  York. 

The  cuiTcncy  checfks  will  be  coiivei*teAl  into  coin  at  ciuTent  rates  with- 
out expense  to  llie  owner,  and  in  eveiy  case  any  excess  over  amount 
due  on  subscription  will  be  returned  to  the  subscribers. 

Very  n^^pe^tfully,  JOHN  SHERMAN,  Secrctarf 


No.  453. 

Mr.  Shermayi  io  VanaHiota  Xaiional  Baiik^  Canasiota^  X,  Y. 

Treasury  Department,  February  0, 187S. 

Cashier  Canastota  National  Bank,  Canastota^  X.  Y. : 

Sir  :  Your  letter  of  the  4th  instant,  stating  that  you  will  be  pleaaed  .' 
to  negotiate  for  the  sale  of  some  of  the  4  per  cent,  bonds,  and  asking  if «! 
there  is  an}'  provision  made  for  advertising,  and  what  commiwiw  k  ^ 
allowed  for  selling  the  same,  has  been  received.    In  reply  I  have  to  ii*  ^ 
form  you  that  no  provision  has  been  made  to  advertise  the  bonds  tf-  ^ 
cept  by  department's  (circulars  of  Januarj'  IC  and  21,  1878,  oopiei  d  ^ 
which  are  inclosed  herewith,  and  that  a  commission  of  one-quarter  ^  ^ 
one  per  cent,  will  lie  allowed  ui)on  the  amount  of  subscriptiona,  but  bi  | 
commission  will  be  paid  upon  any  single  subscription  less  than  lli^i: 
Should  your  bank  desire  to  become  a  depositary  to  receive  deiHWiteCi  j 
account  of  subscriptions  for  the  4  ])er  cent,  funded  loan  of  1907  ii 
accordance  with  the  conditions  of  department's  circular  of  January  21i 
1878,  it  will  be  designated  for  that  purpose  upon  i^eeeipt  of  an  applies 
tion  tlierefor. 

Ver:y'  respec^tfully,  JOILX  SHERMAN,  Secr^nrfh 


No.  454, 

Mr,  8h€f*man  to  Ofliaha  Xaiional  Banky  OmahOj  Ntbr. 

Treasury  Depabtxent,  February  7, 187& 
Cashier  Omaha  National  Bank,  (hnali4Xy  Xebr. : 

But:  Your  letter  of  the  29th  ultimo,  addressed  to  the  TroMurer  of  ft' 
United  States,  stating  that  yon  ifi-ould  like  to  act  as  the  agent  Ibr  tK 
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per  eeitt.  fnoded  loan  of  1907,  provided  the  Treasurer  of  the  United 
€«  will  draw  on  you  for  coin,  or  allow  you  the  cost  of  making  gold 
aofpe  payable  at  the  East,  which  costs  you  from  three-eighths  to 
lalf  per  cent.,  has  been  received.  In  reply,  I  have  to  inform  you 
tbe  cost  of  exchange  cannot  be  allowed  you,  but  that  the  depart- 
:  will,  in  adjusting  your  deposit  ^iccount,  credit  your  bauk  with  the 
int  of  any  gold  deposited  by  you  to  the  credit  of  the  Treasurer  of 
Jnited  States,  with  any  United  States  assistiint  treasurer,  as  a 
ffer  from  your  bank;  or,  if  you  prefer  it,  the  Treasurer  will  draw  on 
iKink  in  favor  of  Adams  Express  Coin])auy,  payable  at  sight,  fit>m 
to  time,  and  for  such  amounts  in  gold  as  may  liave  been  deposited 
in  on  account  of  subscriptions  to  the  loan. 
Verj'  respectfiUly,  JOHN  SHEKMAN,  Secretary. 


Mr,  Hajcley  to  RoUstone  Xational  Bank,  Fitvhhurgj  Mass. 

Treasury  Department,  February  7, 1878.    ; 

tUER  RoLLSTONE  NATIONAL  Baj^Kj  Fitchburgj  Mans.: 

K :  Your  letter  of  the  5th  instant,  asking  if,  in  receiving  subscrii)- 
N  to  the  four  per  cent,  funded  loan,  you  shall  credit  the  Tretisurer  of 
rnite<l  States  with  the  par  value  of  the  bonds  and  accrned  interest, 
ith  the  par  value  of  the  bonds  less  the  commission,  ])lus  the  accrued 
vst ;  also,  if  you  must  forward  the  transcrii)ts,  if  no  bonds  have  been 
or  subscribed  for,  has  been  received. 

reply,  I  have  to  inform  you  that  the  transcripts  should  be  forwarded 
to  this  and  the  Treasurer's  Oftice,  without  fail,  on  the  dates  printed 
I  the  backs  thereof,  whether  or  not  there  has  been  any  transactions, 
ging  the  balance  on  this  account. 

le  Treasurer  should  be  credited  with  the  par  value  of  the  bonds  and 
a«d  interest,  placing  the  ]>ro])er  amounts  in  the  columns  headed 
iDcipaP  and  "Interest,"  respectively. 

^mmissious  will  be  adjusted  at  the  department  and  paid  by  check 
ratelv 
\ery  respectfully,  JOHN  li.  HAWLBY, 

Assistant  Secretary. 


No.  456. 

Mr.  Sherman  to  First  National  Bank,  Oalveston^  Tex. 

Treasury  Department,  February  8, 1878. 

aiER  First  National  Bank,  Galveston^  Tex.: 

R:  Yonr  letter  of  the  30th  ultimo,  asking  if  the  thinl  i>aragraph  of 
irt-meut'H  circular  of  January  21, 1878,  means  that  i>ei'sons  deposit- 
|[old  in  national  banks,  which  are  alre-ady  government  depositivries, 
be  obliged  to  wait  for  the  bonds  for  which  they  have  subscribed, 
lose  tbe  interest  of  their  money  until  the  bank  shall  have  i^aid  the 
int  into  the  Treasury,  and  stating  that  there  ai*e  some  funds  in  your 
ity  vaitiog  investment  in  four  per  cent,  bonds ;  also,  that  you  coidd 
ftrd  tlie  gold  deposited  for  bonds  to  the  United  States  assistant 
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ti'casiircr  iit  New  Orleans,  at  a  coat  of  *2.50  i)er  «il,00(>,  if  it  would  «ut 
the  department  to  pay  the  cost  of  tran8i)()rtation,  has  been  reeeived. 

In  i*eply,  I  have  to  inform  ycm,  1st,  that  bonds  snbseribetl  for  will  to  i 
isKned  u])on  iiH^cipt  of  a  pi*0]>er  eei*tilicate  tix)m  the  bank  stating  thift 
the  coin,  inchidinj:^  the  amount  of  pnneipal  and  aeonietl  interest,  hii 
been  de])osited  to  the  credit  of  the  Ti'easurer  of  the  United  States*  bok 
they  will  be  held  by  the  department  as  seenrity  until  other  United 
States  bonds  of  an  e(]ual  amount  are  substitutinl  in  their  stead,  or  tto 
coin  deposited  has  been  ])aid  npon  Treasury  dmtte  or  trausfermltoi 
sub-treasuiy  (»ffiee ;  iid,  the  inten\st  is  payable  quarterly,  and  will  be  paid 
to  the  subscriber  from  the  first  day  of  the  cuii'ent  quarter  in  which  the 
subscription  shall  ha^  e  been  made ;  .'id,  the  de])artn]ent  cannot  allot 
the  cost  of  exchange  or  transportation,  but  will  in  adjustinfs:  your  dciXMit 
account  credit  your  bank  with  the  amount  (d'any  ^olddeiH)sitedhyyn 
to  the  credit  of  the  Treasui-er  of  the  Tnited  States,  with  any  Umted 
States  assistant  treasurer,  as  a  transfer  fix)m  your  bank,  or,  if  you  prefif 
it,  the  Treasurer  will  draw  on  your  bank  from  time  to  tinuMind  forsnck 
anumnts  in  <rold  as  may  have  been  <h»i)osited  therein  on  account  of. 'ub- 
scrii»tion8  to  the  loan. 

Sliouhl  your  bank  desire  to  b(»come  a  depositaiy  to  receive  deiKisitsfli 
account  of  sul)scriptions  for  the  4  per  cent,  funded  loan  of  11H)7,  in  ac- 
cordance with  the  coiulitions  of  departnuait-s  <*ircular  of  Januniy  'H^ 
1S78,  it  will  ])e  si)ecially  d<*si;;mited  for  that  purpose  ui)on  ivceiptofffli 
aiqdii'ation  therefor. 

Very  rcsju'ct fully,  JOHN  SIlElOrAN,  >S<m/(7rv. 


Xo.  457. 

Mr.  Conant  io  Mr.  ^Shennan. 

New  Court,  St.  Swithin's  Lane, 

Ijondon^  E.  (\  England^  Fehruarif  9,  187S. 

Dkak  Mr.  Secrktary:  Vour  note  of  the  i'lst  ultimo,  inclosing  cir- 
cular invitinfjc  subscrii)tions,  and  also  circular  to  banks  to  facilitate  sab- 
scrij)tions  to  the  4  per  cent,  loan,  and  stating  that  you  will  kcepnfl 
advise<l  of  anv  uu)vements,  &c.,  canu'  dul v  to  hand.  I  have  been  ad^iijrf 
by  the  associates  here  that  the  consideration  of  the  tpiestion  of  a  uef 
trontract  has  been  i)ost])oned  to  the  (»th  of  March. 

A  ^reat  many  rumors  in  repird  to  political  complications  in  the  Eart- 
ern  question — i>ritish  interests — and  the  contem]>latiHl  action  ol'tli6 
Jh'itish  Govei'iimeiit,  have  kei)t  the  market  hero  during  the  present ' 
week  in  a  state  of  alaiin  and  excitement,  and  i)rices  of  all  dejMUiptioni 
of  stocks  hav(»  varied  consideiably.    The  prices  of  our  securities  at  tto 
close  of  business  yc^sterday  show  a  fallinfr  ott'  during  the  week  as  fol- 
lows: 'i  per  cent,  on  1807  bonds;  I  ])er  cent,  on  10-40  l)onds:  5<>i»«5l*' 
cent,  funded,  and  -^  p(»r  cent,  on  4 A  ]kt  cent,  funded.    The  belief,  wliidi 
has  been  quite  general  here,  that  the  in*oposed  h*(;islation  on  the  silvtf 
question  will  be  modilie<l,  and  that,  as  a  tx>nsequence,  the  actual  valueof 
oiu'  bonds  will  be  less  atVecte<l  than  was  at  tii*st  sui>iK)se<l,  has  ]U'eveuted» 
gi-eater  decline  in  the  pri<;es  of  them.     Four  and  one-half  i>er  cent,  bowli 
were  quoti»d  at  three*  o'clock  on  yestenlay  at  JCUKU^  which  is  about  tta 
equivalent  of  par.     No  transactions,  however,  took  placo  at  any  price 
less  than  £10.*5:J.    These  bonds  have  lieivtofore  (/.  e.,  prior  to  the  com- 
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«iMeinent  of  the  silver  excitement)  l)een  in  gooil  demaml  here  at  £100J, 
CTned  interest  of  course  teing  ecpially  the  same.  This  dittereuce,  how- 
er,  does  not  i-eally  repi'esent  the  decline  which  has  taken  phice  in  the 
ioe  of  onr  bonds.  Owing  to  the  complications  gi-owing  out  of  the 
stem  question,  our  bonds  wouhl  liave  steadily  advanced  in  pnce  had 
lot  have  been  for  the  inten^osition  of  the  silver  agitation. 
think  it  would  be  well  for  the  advocates  of  an  unlimited  silver  coin- 
!  to  consider  the  foct  that  (notwithstanding  their  predictions  to  the 
trary)  tiie  prices  of  our  Imnds  have  been  seriously  atlected  by  the 
tation  of  the  silver  question ;  while  on  the  other  hand  the  almost 
mu  certainty  of  the  passage  of  a  silver  bill  has  not  caused  any  ad- 
ce  in  the  price  of  silver;  on  the  contrary,  the  price  is  now  about  one 
jiy  per  ounce  less  than  it  was  at  the  time  of  the  beginning  of  the 
tation  in  Congi-ess. 

t  is  not  probable  that  one-half  of  the  amoiuit  of  silver  taken  for  the 
;t  during  last  year  will  ever  again  be  requii-ed  by  it  in  any  one  year. 
Jiy  demand  which  may  be  o(*casioned  in  the  United  Stutes  for  silver, 
lie  event  of  the  passage  of  the  bill  remonetiziug  it,  will  not  equal  or 
we  good  in  the  market  the  loss  which  it  will  sustain  on  account  of 
diminished  i^equirements  of  the  Ea^t  for  silver.  I  doubt  whether  the 
«?nt  price  of  silver  can  be  maintained.  In  my  letter  of  January  :?4th 
,  I  gave  statistics  in  I'egard  to  the  Ea^stcrn  demand  for  silver,  &c.^ 
i;h  I  think  bear  out  my  views  as  to  the  future  price  of  that  article. 
I  am,  verv  rejii>ectfully,  vour  obedient  servant, 

CHA8.  F.  CONAXT. 

le  Hon.  John  Sherman, 

iSecretary  of  the  Treasury^  Washington^  D.  C. 


No.  458. 

Mr.  Sherman  to  Xational  Bank  of  Commerce,  Xew  York. 

Treasitby  DEPART.^fENT,  February  11, 1878. 

;hi£R  National  Bank  of  Co^imerce,  Neto  York: 

IB:  Occasionally  checks  or  drafts  drawn  on  other  cities  than  Xew 
k  are  forwarded  to  the  department  on  account  of  subscriptions  to 
fonr  per  cent,  funded  loan  of  the  United  States,  and  I  have  to  in- 
re  whether  your  bank  will  (jollect  such  checks  and  deposit  proceeds 
bout  discount  of  their  face  value. 

le  certificates  need  not  be  issued  until  you  are  advised  of  the  pay- 
at  of  the  drafts. 

L  draft  on  Chicjigo  is  now  held  at  this  office  awaiting  vour  reply. 
Ver>'  respectfully,  JOHN  STIERIMAN,  Secretary. 


No.  459. 
Mr.  Sherman  to  FarmerfP  Xational  Bank  of  Bipley^  Ohio. 

Treasury  Depart^ient,  February  11,  1878. 

BIER  Farmers'  National  Bank,  RipJey^  Ohi4) : 

R:  Your  letter  of  the  6th  instant,  asking  if  you  can  deposit  <»oupon 

igisteied  Uniteil  States  bonds  as  security  for  subscriptions  to  the 
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foiir  per  cent,  funded  loan  of  1907,  and,  if  so,  who  pays  the  ciprett 
charges  on  the  coupon  bonds,  han  beeii  received. 

In  reply,  I  have  to  inform  you  that  any  United  States  bondis  will  be 
received  as  secuiity  for  subscriptions  to  the  loan,  and  that  all  8qA 
security  for  subscriptions  will  be  rejiristered  in  the  name  of  the  Troaaonr 
of  th(^  United  St^ites  in  trust,  &c.,  and  when  returned  to  the  Imnk  w3I 
be  reassigned. 

The  bank  depositing  the  bonds  will  l>e  I'oquii'e*!  to  pay  all  cxpreH 
charges  thereon. 

Very  resi)ectfully,  JOHN  SHKKMAX,  i^eeretari 


No.  4r>0. 

Xational  Bank  of  Commerce,  Xeic  1  orA',  to  Mr,  Sherman. 

National  Bank  of  Commerce, 

Xew  I'orJc,  Fd)rnary  12, 1878w 
Hon.  John  Sherman, 

iSecretanf  of  the  Treasury,  Washin*;ton,  D.  C.  : 

Sir  :  Your  letter  of  the  11th  instant  has  Iwen  I'eccived,  asking  if  if 
will  <.*ollect  checks  (u*  dnifts  drawn  on  other  cities  than  New  York,  whkh 
are  forwanled  to  the  <lepartnient  on  account  of  subscriptions  to  thi 
four  per  cent,  loan,  and  deposit  proceeds  without  discount  of  their  tub 
value. 

Bein^r  desirous  to  make  our  services  available  to  the  department  ii 
every  possible  manner,  we  will  cheerfully  make  such  collections  and^ 
credit  proceeds  at  their  face  value,  after  we  shall  have  l)een  ad^iiwdof 
their  payment. 

Yours,  very  resjuict fully,  IIHNIIY  F.  VAIL,  Prmdeni. 

i 


No.  4G1. 
Mr,  iSherman  to  Mr,  Conant 

[Cable  tcl<^gTa1ll.] 

Washington,  February  13,  ISTSi  • 

Conant,  London : 

1  hear  nothing  favorable  from  contracting  i)arties  concerning  oootifr 
nation  of  funding  in  London. 
When  will  bonds  you  hold  be  returne<l,  and  how  I 

SHERMAir. 


No.  402. 
Mr,  iilierman  to  Mr,  Conant, 

[Cal>li*  tcU'f^raiii.  ] 

Washington,  February  13,  IdTil 
CoNiVNT,  lAmdon: 

As  stated  in  my  letter  of  the  12th,  I  think  4  i)er  cent,  bnainess  iriB 
tenninate  in  Lcnulon  31ai*ch  0.  Will  you  then  return  vjth  fper  Mi 
bonds  or  shall  1  send  party  for  bonds  f   Answer.  BHEkSIAX. 
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Xo.  463. 

Mr.  Conant  to  Mr.  ^Sherman, 

New  Court,  St.  Swithin^s  Lane, 

Jjond&n,  E.  C,  England^  Feln-ttary  14,  1878. 

Mb,  Secretary  :  Your  letter  of  the  28th  ultimo,  inclosing 
irreement  in  regard  to  the  fifty-fifth  call,  and  stating  that  the 
insisted  that  after  January  tiii  they  ought  not  to  pay  the  ex- 
this  office,  but  that  by  common  consent  it  was  agreed  that 
shonhl  be  continued  until  further  consultation  alK^ut  it,  and 
£f  your  opinion  that  the  expeuses  of  the  same  up  to  March  6 
paid  by  the  contracting  parties,  aud  also  inviting  my  consid- 
id  ftill  rejKirt  as  to  the  necessity  and  usefulness  of  continuing 
y  here,  &c.,  and  inquiring  if  I  (*ould  probably  sell  any  bonds 
ro])ean  market  if  the  market  was  thrown  open,  was  duly  re- 

etter  of  January  31st  I  i*emarked  that  the  associates  suggested 
mid  remahi  here  for  the  i)re«ent,  as  they  seemed  disposed,  I 
ght,  to  comply  with  j'our  wishes  respei'ting  a  new  contract  for 
on  this  siile.    1  will  now  add  that  they  were  ap])arently  de- 
having  the  agen<\v  continued,  and  I  understood  were  quite 
defray  its  exp^mses.    Pending  a  new  arrangement  with  the 
re  for  disposing  of  our  bonds  in  this  market,  they  would  nat- 
isider  it  to  be  to  their  intei*est  to  have  this  office  continued, 
a«so<nat'es  at  home,  not  anticipating  any  further  connection 
iding,  would  just  as  naturarlly  wish  to  have  the  office  discon- 
put  an  end  to  expenses. 

nl  to  the  necessity  and  usefulness  of  continuing  this  agency,  I 
:  opinion  that  if  a  syjidicate  is  to  be  employed  here  in  reftmd- 
tious  the  agency  would  be  indispensable  to  its  success,  because 
uniish  the  syndicate  with  a  medium  through  which  it  could 
ts  business  with  the  government  in  a  more  economical  manner, 
greater  dispat<;h  than  by  any  other  metho<l.  It  must  be  borne 
liat  our  government  pays  a  very  small  commission,  nuich  les^ 
paid  by  any  other  government,  for  negotiating  loans,  and  for 
m  it  seems  to  me  that  it  ought  to  otter  every  reasonable  and 
I'ility  to  a  syndicate  which  would  benefit  it  in  conducting  its 
i.  The  advantages  which  a  syndicate  would  derive  thiongh 
ig  business  through  an  agency  here  are  quite  numerous,  and 
deprived  of  these  advantages  I  do  not  tliink  any  syndicate 
lertake  to  place  our  bonds  here.  By  the  transmission  of  the 
govennnent  officials  from  Washington  to  the  agency  here  a 
about  one-fourth  of  one  per  cent,  in  iusuranco  is  made  to  the 
,  and  an  equal  amount  is  saved  in  insurance  on  called  bonds, 
&c.,  returned  to  the  department  through  the  agency  in  pay- 
he  l)onds  issued.  No  syndicate  would  ever  undertake  to  send 
•ik  and  forth  without  insuring  them,  and,  as  you  will  perceive, 
>f  insurance,  with  other  expenses,  would  amount  to  more  than 
ission  paid.  Besides,  even  if  insured,  in  case  of  an  accident 
ids,  the  syndicate  would  sutt'er  a  loss. 

linjr  bonds  to  and  from  this  agency  by  Treasury  officials,  1 
ink  the  government  assumes  any  risk,  because  the  bonds  sent 
unissued,  and  are  so  treated  until  they  are  issued  here,  and 
»,  coupons,  &c.,  returned  in  payment  for  the  bonds  issued  are 
and  madte  worthless  Iwforc  they  are  sent  home,  and  the  gov- 

Ex.  9 17 
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eniinont  coiihl  arbitrarily  refuse  any  liability  ansiiig  from  loss  iiie 
cage.  Anotlior  great  advantage  is  gained  to  the  Ryndieiite  in  hs 
the  transaction  comijleted  here.  In  this  respect  they  would  Ite p 
on  an  equal  footing  with  people  at  home  who  have  business  transac 
with  the  government.  Delays  would  be  avoided,  and  settlement 
payments  could  be  more  promi)tly  nuitle.  Another  advantage  to 
the  government  and  the  syndicate  may  be  mentioned,  and  that  i 
opportunity  which  would  be  attbrded  thrcmgh  the  agency  for  the; 
tKition  of  bonds  here  ;  without  that  feature  probably  but  very  feA 
istered  bonds  could  be  sold  in  this  nmrket. 

It  has  been  the  universal  custom  in  this  country  among  invest 
place  their  funds  in  the  hands  of  their  bankers  and  brokers  f< 
vestment,  and  even  institutions  and  large  investors  will  not  pur 
foreign  stocks  excc»i)t  on  the  advice  of  bankers  in  whose  judgmeDl 
have  confidence.  At  home  a  perscm  having  money  to  invest  wou 
reading  one  of  your  circulars  otlering  terms,  decide  for  himse 
question  of  purchasing  United  StJites  bonds.  IJnt  such  would  i 
the  case  here.  An  investment  must  always  be  a  matter  of  eonfii 
and  people  who  make  an  investment  will,  before  doing  so,  see 
advicA^^  and  counsel  of  bankers.  The  intiuence  of  a  house  like  ll 
the  Messrs.  Kothschild  on  the  market,  and  on  the  minds  of  inve 
cannot  be  measured. 

AVhether  an  agen<\v  here,  not  connected  with  an  asso<*iation  of 
ers,  could  be  made  useful  in  placing  bonds,  except  perhaps  to  aver 
ited  extent,  is  a  (juestion  in  my  mind  of  considerable  doubt. 

In  the  present  <»ondition  of  the  market,  and  in  the  pe<;uliar  con< 
in  which  it  is  likely  to  be  for  some  time  to  come,  on  acxH)unt  of  the 
(luestion,  an  agency  could  acc<unplish  but  very  little  in  the  uiat 
disi)osing  of  bonds. .  It  would  have  no  capital  to  emphiy  in  buiUli: 
a  market  or  maintaining  steady  prices.  Pending  the  agitation  < 
silver  cpiestion  the  syndicate  have  felt  that  it  was  useless  for  th 
undertake  to  make  sales  of  our  bonds,  but  they  have  done  some 
in  the  way  of  jnn^venting  a  jmnic  am<mg  investors  and  to  ma 
prices.  Judging  from  your  remarks  in  regard  to  the  pixibablo  pa 
of  a  bill  for  the  remonetization  of  silver,  it  wcmld  seem  that  we 
expect  to  meet  with  a  new  obstacle  in  the  way  of  disimsingof  our) 
hei"e  which  may  make  the  enqdoyment  of  bankere  more  necessai^ 
than  ever  before. 

My  inq)ression  is  that  the  associates  here  will  l)e  willing  to  tH)i 
the  syndicate  on  this  side  under  the  tenns  of  your  last  crontrael 
them,  and  that  they  will  defray  the  expenses  of  the  agency  here  wl 
or  not  they  succeed  in  selling  our  securities 

If  they  will  <lefray  all  exj)enses  here,  and  there  is  no  doubt,  1 1 
but  that  they  will  agree*  to  do  so,  1  should  certainly  advise  you  to 
the  parties  here  to  make  a  fuiHier  trial. 

It  is  a  fact  that  the  English  peojde  have  less  knowknlge  of  the 
cial  atl'airs  of  the  United  States  than  they  have  «)f  those  of  Eur 
and  other  foreign  countries,  and  for  that  reason  an  agency  can  be 
very  useful  here  in  supplynig  information  on  that  subject.  A 
many  in<|uiries  are  nnule  of  us  concerning  our  loans,  currency,  ex 
tures,  income,  «S:c.  The  cost  of  the  agency  could  l)e  still  further  pw 
at  any  rate  until  theie  should  be  an  increase  of  work.  The  cost 
agency  is  at  present  at  the  rateof  about  fiften  hundred  dollars  {lerii 
This  amount  could  be  reduced  by  discontinuing  the  services  of  oi 
son,  but  in  case  oi'  an  active  resumption  of  business  the  servi 
another  i)erson  w<mld  again  be  recpiiivd. 
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ib  tlie  present  state  of  affairs  it  is  absolutely  impossible  to  Ibnn  any 
ojectnre  ii8  to  what  ean  be  aceouiplished  here,  but  1  think  after  the 
98Ageof  the  silver  bill  we  can  soon  ileterniine  what  (;an  l)e  done  with 
r  boads  in  this  market. 

With  great  re.speet,  I  am,  your  obedient  servant, 

CIIAS.  F.  COXANT. 
)  Hon.  John  Sherman, 

Secretary  of  the  Treamiry^  Washington,  1).  C. 


No.  4G4. 
^fr,  Bnekner  to  Mr,  Sherman, 

IIOl'SE  OF  Ke  PRESENT  ATI  VES, 

Watthingtonj  I),  C,  February  14,  1878. 

.  John  Sherman,  Secretary  of  the  Treannry : 

Jl:  On  the  22d  of  January,  ultimo,  the  House  of  Representatives 
>ted  a  resolution  of  inquiry,  of  which  I  have  the  honor  to  inclose  a 

8  preliminary  to  the  inquiry  dii'eeted  in  the  resolution,  the  committee 
ectfully  rwjuests  to  l>e  furnished  with  a  statement,  at  as  early  a  date 
racticable,  which  shall  show — 1st,  tin*  amount  of  gold  coin  held  and 
ed  by  the  government,  and  where  hehl;  2d,  the  amount  of  gold 
ion  held  and  owned  by  the  government,  and  where  held;  3d,  the 
nnt  of  gold  coin  and  bullion  held  by  the  government  belonging  to 
ate  iiersons;  4th,  how  nuu'h  of  the  gold  vmn  and  bullion  held  and 
wl  by  the  government  is  re<|uii-ed  for  the  purposes,  1st,  of  sinking 
I  ami  interest;  2d,  retlemption  of  called  bonds  and  intei^est  tliei*eon ; 
interest  due  and  unpaid  on  public  debt;  4th,  interest  accruing,  but 
yet  due  on  public  <lebt;  and,  r)th,  ])ayment  of  outstanding  gold  <*er- 
ftten  or  gold  notes. 

iie  committee  resjiectfuUy  re(piests  to  be  infornn»d  further — 1st,  of 
amount  of  coin  certificates  outstanding,  and  whether  these  are  in 
wof  the  gohl  cx)in  and  bullion  actually  held  in  the  Treasury  for  their 
mption;  and  if  so,  to  what  extent;  2d,  the  amount  of  <;()in  certift- 
B  in  the  oftices  of  the  assistant  treasurers  unissued,  and  whether 
I  unissued  certificates  are  counted  in  the  public  debt  statements^ 
e  monthly  or  otherwise,  as  i)art  of  the  coin  balance  to  the  iti'edit  of 
Treasury;  M,  the  amount  of  coin  coujmns  in  W\^.  offices  of  the 
tant  treasurers  paid  and  unciin<'eled,  and  whether  such  coupons 
uclnded  as  part  of  the  coin  balance;  4th,  the  amount  of  silver  coin 
and  owned  by  the  government,  and  where  lurld ;  the  amount  of 
r  bullion  held  and  owned  by  the  government,  and  where  held;  and 
amount  of  silver  coin  and  bullion  lield  by  the  goverinnent  belonging 
her  parties. 
Very  resixKJtfully,  yours,  A.  II.  BUCKXER, 

Chairman  of  Committee  on  Currency  anrt  Banking. 
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Beiolutioit  of  HouMc  of  livprenvntatireM  eoncemhuf  condition  of  the  Tretumrg, — /acb 

letter  of  Mr.  Buvkner  dated  February  14,  1878. 

FouTY-FiFTii  Congress,  Skconij  8i»sio5, 
Home  of  ReprescntatittB,  Januarg  9S»  1 

Mr.  Flwiii^,  inmi  the  CommitttM'  on  Banking  »n<l  Currency,  snbniitt^Hl  the  foil 
rewihition,  wliicli  was  adoptecl: 

JlcHolrvd^  That  the  Coinniittee  tin  Banking  ami  Cnrreucy  be  ioHtnicted  to  an 
and  re)M>rt,  for  the  iui'omiation  of  the  Honiu%  as  Hoon  »i8  ]iractieable,  the  abi 
gohl  and  Hilvercoin  and  bullion  now  liehland  owned  by  the  lTuit<*d  States;  the  a 
of  coin  <d)1igation»  of  the  government  now  due,  or  which  will  faill  due  prior  to 
of  January,  1879,  or  whieh  hav*'  been  called  for  payment  i»rior  to  that  dat 
anuMint  of  bon<lK  whieh  have  been  Kohl  by  the  Secretary  of  the  'rn»amiry  for  co 
whieh  arc  not  y<*t  iiaid  for.  and  the  date  or  dates  when  such  coin  i^  iiayab 
probable  amount  of  gold  and  Kilver  now  hehl  in  the  United  States,  and  the  mo^ 
of  coin  and  bullion  to  an<l  from  tliis  country  now  occuiTiug,  or  which  may  be! 
ably  anticipated  in  the  iirew^nt  condition  of  our  foreign  debt,  expenditures,  aud 
the  amount  of  loauH  and  depoHitH  of  banking  iuHtitntions  in  the  United  Stal 
the  amount  of  bullion,  coin,  bank  notes,  or  legal  tenders  now  or  recently  h 
them,  HO  far  as  such  infonnation  nuiy  be  readily  ascertaintnl  from  oflicia]  repi 
otherwise;  and  such  other  facts  as,  in  its  judgment,  will  tend  to  inform  the 
when  and  by  what  methofl  it  will  pn>bably  be  practicable  aud  consistent  wi 
public  welfare  to  resume  spe<-ie  payments,  or  establish  eqnality  of  valne  b 
paper  aud  coin. 

For  the  puqxises  of  such  inquiry,  said  committee  shall  have  power  to  send  1 
sons  ami  papers,  to  administer  oaths,  to  take  testimony,  and  to  employ  sad 
and  other  persons  as,  in  it-s  judgment,  may  be  necessary;  and  the  expenses  ii 
by  the  committee  shall  be  paid  out  of  the  contingent  tnnd  of  the  Honse  on  v» 
approved  by  the  eommittw*. 


No.  405. 
Mr,  Conant  to  Mr,  SharmaH, 

[Cable  telegram.] 

London,  February  15,  1 

Sherman,  Washington : 

Not  necessary  to  send  party  troni  Washington  for  4  per  cent 
Goon  and  i)robably  myself  will  take  them  over.    Ix>ndou  i^artiei 
not  given  np  hope.  COSTA 

No.  466. 

Mr,  Sherman  to  the  Secretary  of  State, 

Treasury  Department,  February  15, 

The  Hon.  Wm.  M.  Evarts,  Secretary  of  State  : 

Sir  :  In  response  to  your  coinmuuicatious  of  the  16th  ultimo  a 
instant,  relative  to  the  request  of  the  minister  of  the  NetherU 
this  country  to  be  furnished  with  information  of  the  laws  aud 
tions  in  force  in  the  Unit'Cd  States,  concerning  the  floating  debt 
country',  and  to  be  advised  of  its  amount,  the  manner  in  which  th 
was  contracted,  the  provisions  made  in  reference  to  its  oxtiucti< 
the  mode  in  which  interest  is  calculated  and  paid ;  also,  whether  t 
titicates  of  the  floating  debt  arc  recognized  in  any  measure  m 
tenders,  and  if  so,  in  what  amount,  I  have  the  honor  to  send  h< 
a  compilation  of  the  laws  authorizing  the  issue  of  United  State 
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public  debt  statement,  which  specifies  the  amount  of  the  debt 
g.  Such  l)ond8  were  issued  in  pursuance  of  laws  of  Congress 
in  i>amphlet  herewith,  marked  1.  The  public  debt  statement 
he  rates  of  interest  paid  on  United  States  securities,  and  the 
Xiaying  interest  is  as  follows :  On  a  portion  of  the  registered 
est  is  paid  by  checks  dniwn  at  the  department  to  order  of 
I  mailed  to  their  address  ;  on  a  portion,  it  is  paid  by  schedule 
lis  of  the  Treasurer  of  the  United  States,  which  are  signed 
ees  of  bonds,  or  their  attorneys. 

rest  on  all  coui)on  bonds  is  idealized  by  the  detachment  of  con- 
ti  pass  by  delivery,  and  are  payable  by  the  Treii^surer  and  as- 
jisurers  of  the  United  States. 

ence  to  the  act  of  J^\*bruary  25,  18C2,  on  page  43  of  pamphlet 
it  will  be  seen  what  provision  of  law  exists  for  a  legml  tender, 
jrovision  was  made  for  the  extinction  of  the  debt  by  mciins  of 
i*und. 

21,  page  370,  Finance  Kei)ort,  will  bo  found  a  clear  and  ex- 
ment  of  the  condition  of  United  States  notes. 
copy  of  an  act  of  Congress,  approved  January  14, 1875,  en- 
act to  pn>vide  for  the  resumption  of  specie  payments,'^  which 
he  means  for  the  retlemption  of  United  States  notes, 
y  respectfully,  JOHN  SUERMAN,  Secretary. 


No.  467. 

>/  fh€  Treasury  and  Treasurer  United  States  to  Mr,  Sherman, 

Treasury  Department, 
Regutter^s  Office,  February  15,  1878. 

s  Sherman,  Secretary  of  the  Treasury  : 

dng  to  the  large  increase  in  the  number  of  accounts  of  sub- 
the  4  per  cent,  consols  of  1907,  it  has  become  almost  imprac- 
prepare  the  schedules  and  interest  checks  within  the  tift^n 
Allowed  for  that  purpose. 

efore  respectfully  request  that  the  time  tixed  for  closing  the 
mks  of  that  loan  be  the  tenth  of  the  month  preceding  the  day 
for  each  payment,  instead  of  the  fifteenth,  as  the  rule  now  is. 
V  respectfully,  your  obedient  servants, 

JOHN  ALLISON,  Register. 

J  AS.  GILFILLAN,  Treasurer. 


No.  468. 
Messrs,  MotgaUj  Morton  tt  Seligman  to  the  President, 

[CaMo  tole^ram.] 

London,  February  15, 1878. 
3ellency  the  President,  Washingt/>n: 

versal  feeling  here  is  that  public  foith  [is]  solemnly  pledged  to 
IB  gold  of  all  bonds  issued  uiuler  funding  act  1870,  under 
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wliidi  ^ovornment  demanded  and  received  ^old  coin  tberefor.  Ino 
opinion  it  will  JuRtly  be  considered  bitiach  of  public  honor  now  to  bra 
the  pledge  given  by  tlie  (^abinet  in  Se<;retary  Sherman's  letter  June  1 
1877,  in  which  it  is  stated  that  the  essential  element  of  good  faith  id  pi 
serving  the  equality  in  value  between  the  coinage  in  which  the  gov« 
ment  receives  and  that  in  which  it  i)ays  these  bonds  will  be  sacred 
observed  by  the  government  and  the  i>eople  of  the  TTnited  States, 

Whatever  may  be  the  system  of  coinage  wiiich  the  general  iwlicy  i 
the  nation  may  at  any  time  adopt,  it  is  this  pledge  which  ]niblic  foil 
and  public  honor  alike  demand  shall  be  held  inviolable. 

MORGAN,  MORTON,  SELIGMAX. 


No.  4f)9. 

Mr.  Sherman  to  the  American  Guaranty  amJ  Indemnity  Companii. 

Treasury  Depart^ient,  February  20, 1878. 
A.  ir.  Almy,  Es(j., 

PresH  American  Guaranty  and  Indemnity  Company^ 

Xorwich,  Conn.: 

Sir:  Your  letter  of  the  l(»th  instant,  a.sking  if  your  company  by  A 
positing  government  bonds  can  i-eceive  for  sale  a  like  amount  of  thenei 
four  i)er  cent.  Consols  of  1907,  to  be  reported  when  sold,  thus  avoiding 
the  risk  of  tluctusitions  and  at  the  same  time  enabling  you  to  keep  i 
8up]>ly  of  the  various  denominations  on  hand,  also  asking  if  bonds  sol 
scribed  for  will  be  delivered  free  of  ex])ense,  lias  been  re<;eived. 

In  rei>ly,  I  have  to  infonn  you  that  the  dejiartnu^nt  cannot  place  bond 
w  ith  yonr  company  for  sah*,  but  upon  i-ec'cipt  of  full  payment,  includiB| 
accrued  interest,  the  bonds  will  be  transmitted /;t^  of  charge  to  tbe  wli 
scribers,  and  a  (commission  of  one-fourth  of  one  percent,  will  be  allow* 
upon  the  amount  of  subscriptions.  No  commission,  however,  wiD  bi 
pai<l  u]>on  any  single  subscription  lei^s  than  $1,000. 

.      Very  respectfully,  JOHN  SHERMAN,  8ecret(UTh 


No.  470. 

Messrs,  Kuhn,  Lorh  c(*  Co.  to  Mr.  Sherman. 

New  York,  February '21  ^IS't^ 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washintfton,  JK  C: 

Honor AiJLE  Sir:  An  imjncssion  has  been  creiitwl  very  geueraltj 
that  the  passage  by  the  Senate  of  the  silver  bill  has  tlius  fariiotinll> 
enced  to  any  extent  the  price  of  Tnit^'d  States  iHUids  in  Eumpcau 
that  holders  abroad  an»  not  selling.  This  supposititm  is  incorrect,  HH 
we  thought  wc  wonld  a<hlrcss  yon  to  ^ay  that  at  no  time  durinjlth 
silver  agitation  was  there  sju*h  a  pressjin'  by  KuroiH»an  holders  of  W 
bonds  to  sell  as  since  Monday  last.  Tims  far  <mr  home  market  liasrf 
sorbed  a  goml  part  of  the  bonds  coming  Irom  KurojH*,  and  a  large  8hare< 
these  imported  bonds  has  gone  into  sp«»cnlative  hands,  but  we  think  tl 
signs  ar<  to-day  that  both  th<»se  channels  are  filled,  and  consequently  ao 
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itber  importations,  wliicli  i\m  cortaiii  to  conu'  .sliouUl  the  silver  bill 
M*ome  a  law,  will  prcicipitate  soinethinff  like  u  panic  in  government 
onds. 

We  thought  this  information  might  Ih»  of  interest  to  you,  and 
We  roinain,  honorable  sir,  vours  obedientlv, 

KKIIN,  LOKB  &  00. 


No.  47J. 

Mr,  Conant  to  Mr,  Sherman, 

New  Coi'RT,  St.  Swithin's  Lane, 
Lijndon,  E.  C.j  Eiujland^  February  22,  1878. 

Dear  Mr.  Secretary:  On  the  14th  instant  I  had  the  honor  to  re- 
erivea  dispat<'h  from  yon  as  follows:  "As  stated  in  my  letter  of  the 
1^  I  think  4  per  cent,  bonds  business  in  London  will  be  teiminated 
Ibuvh  0.  Will  you  then  retiuii  with  4  i)er  cent,  bonds,  or  shall  I  send 
pw1>' for  4  per  cent,  bonds  F  And  on  the  loth  I  answered,  "Notneeessary 
tOMud  i>arty  fi"om  Washington  for  4  per  (»ent.  bonds.  0(K)n,  iuid  in*ob- 
aUy  myself,  will  take  tlu^.m  over.  Londim  contracting  i>arties  have  not 
given  up  hoiw.*^ 

The  letter  referred  to,  I  suppost^,  was  written  on  the  12th  instant,  and 
fliatit  will  reach  me  next  week.    The  contiiicting  parties  here  have  en- 
tertahied  the  hope  that  legislatitin  on  the  silver  qu<'stion  would  be  moil- 
iiled  through  some  kind  of  a  comproinisc^  and  that  sales  of  bonds  might 
be  continued  here.    The  disi)atches  of  to-day,  conveying  the  informa- 
tion that  the  IIons«»  had  passed  the  Senate  bill  by  mine  than  a  two- 
thirds  majority,  have  destroyctl  all  Iiojk^  of  jdai^ing  bonds  here  at  invs- 
entatpar.    The  pi^ovisions  of  the  bill  are  not  of  (piite  such  a  damaging 
diaracter  as  I  have  exiM?cted  the  silver  extremists  would  demand,  and 
as  I  have  thought  they  had  the  power  to  secure.    I  believe  that  a  rigid 
ttfivcemeDt  of  this  law  will  secui'e  its  repeal  within  the  next  three 
yews.    It  is  difficult  to  determine  what  the  ett'ect  of  the  final  passage  of 
the  bill  will  l>e  upon  the  future  price  of  our  securities  here,  or  to  what 

extent  it  will  cause  them  to  be  sent  home. 
four  and  one-half  per  cent,  Itondn  were  offered  here  neaterday  at  one  per 

^\M\o\c  their  isnne  price ^  Imt  there  were  no  hnyern. 
Ho  not  now  think  that  any  i)anic  will  occur  among  investors  in  our 

•ttwities. 

AVith  givat  respect,  yours,  tridy,  OHAS.  F.  CONANT. 

Hon.  John  Sherman,  Secretary  of  the  Tremmry, 


Nt).  472. 


^iffular  in  rcffard  to  the  cloKintj  of  the  books  of  the  Treasury  Department 
^tketranitfer  of  registered  Htoek  of  the  five  per  cent,  funded  loan  0/IS8I5 
Mr-and-a'half  per  c-ent,  funded  loan  0/I8OI ;  and  four  per  cent,  consols 
«/lJK)7;  Oi^tH  of  July  14,  1S70,  and  January  20,  1S71. 

*«««S?1  (S«% ■  Treasury  Depakiment,  February  23,  1S7S. 

Hereafter  the  l)Ook8  of  this  department  will  be  closed  to  the  transfer 
of  all  the  registered  stock,  whether  held  abroad  or  in  the  rnited  States, 
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of  tlie  live  per  eeut.  funded  loan  of  1881 ;  foiir-aud-a-half  percent,  fundel 
loan  of  1891 ;  and  four  per  rent,  eonsols  of  1907,  as  follows : 

5  percent.,  Lssis,  on  the  evenings  of  the  lOtli  of  January,  April,  Jidj, 
and  October. 

4A  per  cent.,  1891s,  on  the  evenings  of  tlie  10th  of  February,  Maj, 
August,  and  November. 

4  per  cent.,  1907s,  on  the  evt»nings  of  the  10th  of  March,  June,  Sep- 
tember, and  l)eceinlK4\ 

And  reoi)ened  as  follows: 

5  per  cent.,  1881s,  on  the  mornings  of  the  1st  of  February,  May,  Aa- 
gnst,  and  Novendiei*. 

4A  per  cent.,  1891s,  on  tlu?  mornings  of  tlie  1st  of  Man^h,  June,  Sef- 
tember,  and  l)ecend)er. 

4  per  cent.,  1907s  on  the  mornings  of  the  1st  of  Api-il,  July,  October, 
and  January. 

If  bonds  forwarded  for  transfer  are  not  rei^eived  prior  to  the  date  for 
closing  the  transfer  books,  interest  checks  will  be  drawn  in  favor  of  tke 
l)aii:y  in  whose  name  the  bonds  stood  at  the  closing,  and  the  nssigpn 
must  look  to  the  assignor  for  the  accrued  interest  for  that  quarter. 

JOHN  SHEKMAN,  Secretar), 


No.  47;i. 

Mr,  Buckner  to  ^fr.  Sherman, 

House  op  Repkesentatives, 
Wanhington,  J).  C,  February  1>5, 187a 

Hon.  JoHX  Sherman,  Secretary  of  the  Treamnj: 

Sir:  On  the  14th  instant  1  had  the  honor  to  address  you  a  letter  in- 
closing copy  of  a  resolution  of  inquiry  ailopted  by  the  House  of  Bepn- 
sentatives  January  1*2,  uUimo,  in  wliicli  letter  certain  information  VM 
asked  with  a  view  to  make  it  the  basis  of  the  inquiry  directed  by  til 
resolution. 

The  committee  is  very  earnestly  desirous  of  proceeding  with  the  pio- 
posed  inquiry  as  promptly  as  i)0S8ible,  and  would  be  glad  of  an  iifr 
replv  to  my  letter  of  the  14th. 

With  gieat  respect,  A.  H.  BIJCKNEE, 

Chairman  of  Committee  on  Banking  and  Currenejf, 


No.  474. 

Mr.  Sherman  to  Mr,  Bnekner, 

FEURrARV  27, 187i 
Hon.  A.  11.  Bi'CKNER, 

Chairman  Committee  on  Hanlinff  and  Cnrrency^ 

Ilonse  of  ReprenentativeH : 

Sir  :  1  have  the  hoinu*  to  inclose  herewith  a  copy  of  a  letter  fromtb< 
United  States  Treasurer  which,  I  believe,  answers  all  the  inquiries  nuid< 
by  you;  but  if  in  any  respect  it  is  not  as  full  as  de^iiivd,  anything  furthe 
will  bo  i)romptly  furnished. 
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mit  of  the  iiiquiiy  directed  by  the  House  of  Representatives,  I 
ipectftilly  suggest  that  a  sub-connnittee  might,  at  any  time  that 
their  convenience,  verity  the  stiitements  i)resented  by  an  actual 
a,  and,  as  far  as  they  deem  advisable,  an  actual  count  of  the 
n  hand, 
ry  resi>ectfully,  JOHN  SHERMAN,  Secretary. 


tMre  to  letter  daUd  Fvhrmwy  "i?,  1878, /roi/t  Mr.  Sherman  to  Mr,  Bucknir.'\ 

Treasuky  of  thk  United  States, 

fVashimftotiy  February  26,  1878. 

ive  the  bouor  to  ackuo\vl<»dg<^  ihv  ivc«»ipt  by  reference  from  you  of  a  letter 
instant.  fiHsni  tlie  ebainiiaii  of  tbe  Hoii.se  Committee  on  Banking  and  Cur- 
)8ing  a  eo]>y  of  tbe  House  i-esolution  of  tbe  22d  ultimo,  and  calling  for  cer- 
atiou  under  said  reBolution,  wbicb  is  submitted  berewitb. 
»  eight  general  inquiries  .submitted  by  tbe  committee,  wbieb  are  answered 
s  potwime  in  tbe  order  in  wbicb  tbey  occur  in  tbeir  communication.  The 
statements  in  tbis  letter  are  based  upon  tbe  debt  stat<'ment  made  at  the 
uuess  on  Januarv  31.  1878. 

I  desired  under  tne  tii*st,  sec^oud,  and  eighth  iiuiuiries  will  be  found  in  the 
statement  showing  tbe  amounts  of  gold  coin  and  silver  coin  and  of  gold 
I  Hilver  bullion  bebl  and  owned  by  tbe  govennnent,  and  where  held  : 


At  etoHc  oj'  bHslneas  January  31,  1878, 
Held  bv —  (ioM  colli.      ;  GuUl  bullion.     Silver  coin. 


ite«l  Stati'a,  Washington  $397, 6*J8  :{9  $201, 879  74 

iMir«T  XJniwA  Stat<*»,  Jfvw  York  92.  024,  004  20  $:»,  307, 713  20  1. 171, 368  14 

aiiaivr  (JnitCHl  SUt«A,  liustou    ..  659,018  47 392,540  55 

^aHurer   United   Stated,  Pliila- 

^ 4.">4,SH4  35  ]  809,074  75 

i«ur('rUnit<HlStiiteA,SaintLotiM.  274.722  64  |  273,045  33 

Mmiiv r  Unitrti  StatM,  San  Frau- 

aMurvr  Unltt^l  Stutt'H,  New  Or- 


Silver  bul- 
lion. 


1.  854.  963*38  i 146,608  35 


1,120,12106    224,170  16    

st»nrerrnitt'dStat«»»,  liidtiuion*.  509,  l.'H  30    168,450  22    

wurerUnitwl States, CiuciuuAti.  280,064  «{    217,877  33    

iiimwr  I'nitcd  States,  riiicago. .  528, 326  04       253, 649  38* 

Statea,  Phila<Vlpliia 1,403,410  24         6.']7,557  34  748,546  67     $671,116  55 

States.  San  Franci84-o 978,  757  74     5.  039. 352  i>2  41,  327  65       893,  651  51 

States.  Carson  Cit  v 224.  l.^-^  rA          73. 693  01  427, 894  76       214, 462  31 

States.  I>onver  ..  * 3,000  00    100  00    

s  aasav  offire.  X«>w  Vork 3.  072,  071  37     2.  070,  834  24  21. 148  22   1,  (»48, 137  70 

vassav-otliee.  Boise  Citv 500  00    

§  aasay  office,  Charlotte 200  00    

s  asnav  office.  Helena 500  00  ' 

il  Bank.  Milwaukee,  WiH 28.078  19 

d  Bank.  Portland.  Oreg 105  00     


104,  414, 331  34   11, 198.  151  37     5,  097, 181  25   2,  827,  368  07 


bis  office  has  no  information  of  gold  coin  or  bullion,  or  of  silver  t:oin  or 
Id  by  the  government,  belonging  to  private  individuals,  other  than  the 
standing  to  tbe  credit  of  various  disbursing  ofticers,  which  is  not  include<l 
column  of  the  statement  given  above,  as  it  does  not  form  part  of  the  coin 
the  TreasiirA-.  I  am  informed,  however,  by  tbe  Director  of  the  Mint,  that 
t  of  unpaid  de^wsits,  belonging  to  private  individuals,  and  held  by  the 
le  United  States  and  Tnited  States  a.s.say  ollices,  cm  January  31,  1878,  was 
namely : 

lUliou  deposits §527,04(1  91 

bullion  deiwsits. 1,5^7,:{1)8  64 

I *2, 114,  445  55 

As  to  the  ciim^ut  demaiuls  against  tbe  gold  coin  and  bullion  held  and  owned 

ernmcnt: 

the  sinking  fund  and  interest  tliereon  :  By  the  books  of  estimates  for  tbe 

ending  June  30,  1878-i),  page  175,  it  ajipears  that  there  may  be  re<|uired 
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for  tlie  srrviiM*  of  tin*  current  im-ixl  yciW  Ww  suiii  of  $35,424, H04.t^.  Of  wliii'h.  iindrf 
HiMt  ion  :(fW9K('vis<>d\Sra  tilths,  ''one  \u>r  cent,  of  the  public  dfbt  *'  i8$22,053,0]:i.9'i;  and, 
nntl<*r  Miction  'Mtt^H  Krvir^i'd  ^^tatuten,  'MnteivHt  on  the  Hiuking  fuud*^  is  $]:S,:<71.790.d£. 

Wy  the  act  approved  April  17.  IriMi  (VJ  Statutes,  ;J4),  fractional  currency  exeliaugfd 
for  silv<.T  irt  applied  to  the  Kiukiuu  fund  ;  hut  no  eHtiniute  can  be  uijmIo  of  the  uuiuoiit. 
nor  how  much,  if  any,  of  the  ^ohl  coin  and  bullion  now  held  and  owneil  by  the  p>v- 
ernnicnt  will  bt^  required  for  the  sinking  fund  and  interest  thereon. 

'J<i.  For  re(h*nn)tion  of  caUed  bonds,  an<l  interest  thereon :  It  upi^oars  by  the  drfct 
Ktatement  that  tlu-n-  was,  on  tlie  'Mnt  ultimo,  o'.itstanding,  of — 

Called  bondH ftlO,«W,10a« 

Interest  tln-reon   413, 141  U 

Other  coin  bonds  and  notes,  and  interest  thereon 2©?. 339  M 

Total ll,517,5ffl«l 

M,  For  interest  due  and  uu])aid  on  the  ]uiblio  debt :  It  ap^X'ars  by  the  debt  state- 
ment that  there  was,  on  the  31st  ultimo,  coin  inteivst  due  and  unpaid,  $5,924,136131 

4th.  For  interi'st  accruing:  but  not  yet  due  on  tlu'  public  debt :  It  api»eani  by  tk 
debt  8tat<-ment  that  tin*  accruing;  and  not  due  coin  inteix'st,  on  the  3lAt  ultimo 
anwrnnted  to  §15,9(Ki,3^.7t?, 

r>th.  For  the  payment  of  ^old  certificates  outstanding:  It  apiiears  from  the  "IfM 
statement  that  there  was  outstanding,  on  the  3lKt  ultimo,  gold  certificates  amomt' 
ing  to  ?!42,7:«,8m>. 

Fifth.  As  to  the  amount  of  coin  certificates  outstanding:  After  dtMluetiiigallbekliB 
thecjish  of  the  various  assistant  tn*aHurei*s,  then*  wen*  outstanding  of  gold  certilicttM, 
on  the  :Ust  ultimo,  s:iy,7lU5,()0(> ;  thew  were  not  in  excess  of  the  gold  coin  held  io  the 
Treasury  for  their  re<l«'mption,  and  as  requireil  by  secti<m  254  Kevisetl  Statntes. 

Sixth.  The  amount  of  gold  oertiticates  held  in  the  otticvs  of  the  aHHistant  tnr-aHunii 
and  counted  as  gold,  on  the  :Ust  ultimo,  was  ^2,iH)7,2l)0 ;  and  were  re|>ort<'d  ttnao^ 
the  outstanding  coin  certificat<'s,  and  were  also  include<l  in  the  coin  balance  in  tltf 
Tntasury,  but  are  not  included  in  the  statenuMit  of  actual  coin  held  and  owned  ty 
the  govi'iTiment,  given  above. 

Seventh.  Of  coin  c<iupous  paid  and  uncanceled,  there  was,  at  the  close,  of  borinM 
on  the  31«t  ultimo,  the  sum  <»f  ^")1.5()7.H0  in  the  ottices  of  the  assistant  tivamrtn; 
and  such  coup<ins  wen*  included  as  a  part  of  the  coin  balance,  but  are  not  iucladedis 
the  a4'tual  coin  (»n  liand,  as  given  in  the  tabular  statement  abovo ;  there  wi»  al0 
eonnt^Ml  as  cash,  on  that  date,  ]mid  I'egistered  iuten'.st  and  other  coin  items,  uuioal- 
ing  to  !<  119, 521). 25,  included  in  the  coin  balance  but  not  included  in  the  actual  coin oi 
hand  in  the  stateiiKMit  above  n*ferred  to. 

Very  resiMctfully,  .IAS.  GILFILLAN,  Treasurtr  I'Hiitd  Stulit. 

lion.  .loiix  SllKKMAN',  Sevrvianf  of  thv  Trvnaury. 


« 1 


No.  475. 

Mcftftrft.  lidmoni  d*  Co.  to  Mr,  i^hcrwan. 

New  YouKy  March  1, 1878. 
Hon.  John  Shekman,  Scrreiary  of  the  Trvanury^  Washington^  D.  C: 

Dear  Sik:  In  view  of  tlic  U*;rislation  (^lactcHl  by  Congress  intb* 
])iissjifr(»  of  tli(»  silver  hill  y(\st(*nlay,  \v<»  Ih*j»:  to  inform  you  herewith  op 
bolialt'ot'onrselvt'S  and  tlu»  a.^^soriatos  in  the  roiitnict  of  June  9, 1877? 
that  in  aeeonlanee  with  the  ag:reeinent  contained  in  your  hotter  of  th* 
5th  November,  1877,  with  reference  to  \\w  5rrth  call,  the.  memb<?r8  of  tliC 
syndicate  are  n»lieved  from  any  further  liability  to  trtke  any  4  jiercent. 
bonds  on  account  of  said  call. 

I»e  kind  enough  to  acknowledg:e  receii)t  of  the  pivsent  and  oblige 
Yours,  very  respectfully,  AUd.  BELMONT  &  CO. 
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No.  476. 

Mr.  iSherman  to  Meftnrs.  Belmont  it*  Co, 

Treasury  Dei»artment  March  2, 1878. 

AuGrsT  Belmont  &  Co.,  New  lorA*. 

'L£>[£N :  Your  letter  of  the  Ist  instant,  advising  me  that  in  view 
^gialation  enacted  by  (-ongress  in  the  passage  of  the  silver  bill 
rubers  of  the  sjTidicate  consider  tliemselves  relieved  from  any 
liability  to  take  any  4  \y^Y  cent,  bonds  on  account  of  the  55th 
s  been  received.  In  making  tliis  acknowledgment  I  will  add 
nay  iK>88ibly  communicate  with  yon  more  at  length  on  the  subject 
» other  time. 
Tery  respe^^tfully,  JOHN  SHKKM AN,  Secretary. 


No.  477. 

Messrs.  Kuhn^  Loeb  d*  Co.   to  Mr.  Sherman. 

New  York,  March  5,  1878. 
Hon.  John  Sher3IAN, 
Secretary  of  the  United  States  Treasury,  Washitiyton,  1).  C: 

oKARLE  Sir:  We  again  desii-e  to  submit  to  you  a  bid  for 
MlOO  4^  i)er  cent,  bond,  and  would  resi)ectrully  request  you  to  in- 
<  wheflier  you  are  i)rei)ared  to  receive  such  a  bid.  In  view  of 
>robability  of  larger  subscriptions  to  the  4  per  cent,  loan  and  the 
ty  of  the  Ti-easury  to  procure  coin  for  resumption  piuposes  we 
t  you  might  now  feel  disposed  to  return  to  the  sale  of  the  undis- 
»f  balance  of  the  4  J  per  cent.  loan. 
Wo  remain,  honorable  sir,  vOurs  obedientlv, 

Kl  JIN,  LOKB  &  CO. 


No.  478. 


'^^■^^^  .^^  Treasury  Depart^lent, 

rAOfflV*'.  Washington^  7>.  C,  March  G,  1S7»S. 

Secretary  of  the  Treasury  will,  until  further  notice,  receive  sub- 
His  for  the  four  per  cent.  funde<l  loan  of  the  Tnited  States,  in 
illations  as  stated  below,  at  par  and  a<^!rue<l  intei*est,  in  coin, 
bonds  are  redeemable  July  1,  1907,  and  l»ear  intei-est,  payable 
•ly,  on  the  first  tlay  of  January,  April,  July,  and  October  of  each 
id  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
218  well  as  from  taxation  in  any  form  by  or  under  State,  munici- 
local  authority. 

nibscriptions  may  1k^  made  for  couixm  botids  of  *5(>,  jJKK),  5*500, 
000,  and  for  registered  bonds  of  ^rA),  .'i^lOO,  ,*500,  *l,(M)0,  *5,0(K), 
).00O. 

IK.*r  cent,  of  the  jmrchase-money  must  accompany  the  subscri])- 
le  remainder  may  Ik»  i)ai<l  at  the  i>leasure  of  the  purchaser,  either 
of  subscription  or  withni  thirty  days  thereafter,  with  interest  on 
aint  of  the  subscri])tion,  at  the  rate  of  four  per  cent,  per  annum, 
of  payment, 
the  receii)t  of  full  i»ayment,  the  bonds  will  be  transmitted,  free 
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of  charge  to  the  subscribers,  and  a  coinmission  of  one-fourth  of  c 
cent,  will  be  allowed  upon  the  amount  of  subscriptions,  but  no  w 
sion  will  be  paid  ui>on  any  single  subscription  less  than  $I,(MK). 

Forms  of  application  will  be  furnished  by  the  Treasurer  at  Wa 
ton,  the  assistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cinci 
New  Orleans,  New  York,  Philadelphia,  St.  Jjouis,  and  San  Fi-ai 
and  by  the  national  banks  and  bankers  generally.  The  applic 
must  specify  the  amount  and  denominations  required,  and,  for 
tered  bonds,  the  tull  name  an<l  post-otiice  addi'ess  of  the  i>erwn  to 
the  bonds  shall  be  made  i)ayable. 

The  interest  on  the  registered  bonds  will  be  paid  by  check,  issii 
the  Treasurer  of  the  United  States,  to  the  oitler  of  the  holder,  and  ii 
to  his  address.  The  check  is  payable  on  prest^ntation,  projierly  ind< 
at  the  ofllices  of  the  Ti'Ciisurer  and  assistiint  treasurers  of  the  I 
States. 

Payments  for  the  bonds  may  be  uuide  in  coin  to  the  Treasurer  < 
[Jnited  States  at  Washington,  or  assistant  trejisunn^s  at  Baltimoit 
ton,  (liicago,  Cincinnati,  New  Orleans,  New  York,  Philadelph 
Louis,  an<l  San  Francisco. 

To  promote  the  convenience  of  subscribers,  the  de]>artnient  wi 
i^eceive,  in  lieu  of  (;oin,  called  bonds  of  the  United  States,  cou])oii 
due  or  maturing  within  thirty  days,  and  gold  and  silver  certifioa 
deposit;  also  coin  drafts  on  New  York  for  the  amount  of  their  j>n) 

Arrangements  have  been  perfected  with  the  National  Bank  of 
inerce  of  New  York,  a  public  depositary,  whereby  currency  drafi 
be  receive<l  by  the  Secretary  of  the  lYeawury  on  account  of  subscri 
to  the  four  per  cent,  loan,  and  the  coin  value  thereof,  on  the  day  < 
lection  in  New  York,  will  be  (Tedited  to  the  sulwjcriber.  Any  ai 
beyond  what  is  requireil  in  payment  of  the  bonds  will  be  returr 
subscribers  by  bank  draft  with  a  full  statement  of  the  transaction, 
coin  and  (currency  drafts  mentioned  should  be  drawn  in  favor  i 
Se^.retnrv  of  the  Treasurv. 

•    JOHN  HUVAiMAlf,  Secretary  of  the  Trem 


No.  479. 

}fe8srs,  Belmont  if*  Co.  to  Mr.  Shirman, 

New  York,  March  7, 1 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Wanhinyton  : 

Dear  Sir:  We  received  this  nuuning  a  telegmni  fi'om  Messrs. 
Kothschihl  &  Son  of  London,  with  i*eference  to  the  (^losing  of  the  L 
accounts  and  the  <lepai1:ure  of  Mr.  Conant,  and  hail  the  honor  t 
gitiph  Messrs.  Kothschihrs  wishes  to  you  as  follows:  "Messrs. 
child  telegraph  desire  close  accounts  with  Oonjint ;  iXMpiesthave  L 
intei*est  a(;count  maileu])  at  once,  rnderstand  from  their  telegrai 
Conant  will  return  if  no  prosi>ects  new  business.  Please  telegr 
you  wish  us  mjik<»  any  sugg<»stions'';  wliicli  we  beg  to  ronfinn,  a 
hojM?  to  hear  from  you  in  reply  by  wire.  Messrs.  Rothschild  also 
us  to  place  their  siMvices  at  your  disposal  for  the  i)ui*chase  of  sil 
the  liOndon  market,  and  if  consistent  with  your  arrangements  w< 
be  pleased  if  you  can  giv<*  us  orders  for  transmission  to  them. 

Awaiting  vour  kind  re])lv,  we  renmui,  very  resptHitfully,  yo 

AUCilST  KELMONT  & 
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Xo.   480. 
Mr.  Sherman  to  Mesnrs,  Belmont  <{•  (\k 

[TftUgraiii.  ] 

Treasuuy  Department,  March  7,  lS7i8. 

lVGUST  Bslxont  &  Co.,  New  York : 

Loiulon  Htateinent  preparetl  and  will  be  forwarded  to-inori-ow.     Mr. 
rreneUlias  the  flgurcH.  JOHN  SHERMAX,  Secretary. 


No.  481. 


Mr.  Sherman  to  Mr.  Conant. 

[Cable  tfilcgraui.] 

Wasuington,  March  7,  1878. 
[GOHANT,  London : 

Interest  statement  made.    Belmont  has  been  advised. 

SHEKMAN. 


No.  482. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telej^ram.] 

London,  March  7,  1878. 
Sherman,  Washington: 

I  have  to  say,  in  reply  to  yonr  letter  of  12tli  Februaiy,  that  late  con- 
tneting  ptirties  in  London  are  now  considering  whether  they  will  main- 
tiin  agency  free  of  exi>ense  for  the  present,  in  view  of  some  arrange- 
Mit  for  funding. 

Better  feeling  in  view  of  report  that  Seci'etary  of  the  Treasury  will 
pty  interest  in  gold  coin.  Ilothschilds  desire  me  to  ask  vou  when  inter- 
«t  aawuit  will  be  settled.  '     CONANT. 


No.  483. 
Mr,  Sherman  to  Speaker  Home  of  Reprenentatires. 

Treasury  Department,  March  7,  1878. 

Boo.  Samuel  J.  Uandall, 

Speaker  Houne  of  ReprenentatireM  : 

Sffi:  In  response  toart\solution  oft'ered  by  Mr.  Hright,  which  reciuest^ 
fc  Secretary  of  the  Ti-eiisury  to  inform  the  House  of  Uepresentatives 
tf  the  Congress  of  the  United  States  whether  he  has  "authorized  the 
•ibof  any  of  the  bonds  of  the  United  States  for  the  outstanding  legal- 
tader  notes  of  the  United  St^ites  at  par,  a<ldiiig  the  (uirrent  New  York 
pnmiiim  on  gold,  and  commission  for  stalling,  or  whether  he  has  author- 
lied  the  sale  of  snob  bonds  f(»r  legal-tender  notes  u]>on  any  other  terms 
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than  the  above  stated,  and  if  so,  what  is  the  nuinlHT  and  the  amount  uf 
the  i)roe<MMls  of  such  bonds,"  i!cc.,  I  have  tlie  honor  to  state  that  all 
lK)n(ls  disposed  of  by  nie  have  been  sohl  for  their  par  value  in  coin,  as 
])rovide<l  by  the  authorizing  aet  of  .Inly  14,  1870. 

To  jn-oniote  the  eonvenience  of  subseribt»rs  the  de]mrtineiit  has  made 
arrangements  with  the  Xational  Hank  of  Connnerce  of  New  York  (a 
publie  dei)Ository)  wliereby  enrreney  di'aft^  can  l>e  received  from  sub- 
scribers, and  eolleete<l  and  eonverte<l  into  coin  for  them  at  eun^iit  rates 
on  tlie  (lav  of  tlie  transaction,  and  such  coUections  and  couvei*8ious  have 
been  made  to  tlie  extent  of  al)0ut  'iJoO,(K)0,  rejiresentin^jr  tliirty-tive  sub- 
s<*riptions. 

Very  respectfully,  JOHN  SHERMAN,   Secrrtarif.   . 


No.  4S4. 
^^\  Sherman  to  Mr.  Glover. 

Thkasirv  Department,  March  7,  IST?*. 

lion.  J.  M.  (ilLOVEK, 

(luurman  (Uymmitive  on  ExpvnditureH 

in  the  Treannry  Department^  House  of  Ncpretti^ntatfrcfi : 

Sir:  Your  letter  of  the  .Ith  instant,  requesting  me  to  advise*  you  of 
the  terms  of  the  contract  for  the  sale  of  4  per  cent,  bonds,  dated*  June 
1),  1877,  has  been  n*(*eived. 

In  reply,  1  have  the*  honor  to  state  that,  in  resi>onse  to  a  ivscdutitm  of 
Mr.  Woo<l,  of  the  Cominittec?  of  Ways  and  Means,. 1  forwarded  to  the 
Si)eaker  of  the  House  of  Itciiresentatives  on  the  2lU\  of  November  last 
a  cop3'  of  said  contract. 

I  cannot  say  whether  the  same  was  printed,  but  if  not  1  ]>i*esiime  the 
committee  did  not  d<»em  it  ex]>edient. 
Yerv  rciiKM'ttuUv, 

JOHN  SHERMAN,  ^Seeretarif. 

If  not  printed  and  you  wish  it,  I  can  send  you  another  inauusirript 
copy.  J.  S. 

No.  -IS."). 

The  Chase  \afionaf  Iianl\  Xetr  lorA',  to  Mr.  Sherman. 

Chase  National  Bank, 

Xetr  York  J  March  7,  1878. 

Sir:  It  occurs  to  me  that  the  banks  of  this  city  shcmld  resume  specie 
jiayments  in  advance  of  the  day  fixetl  for  the  governmeut-s  I'esuiniition. 

I  b<4it»ve  they  have  the  ability  to  do  so,  but  will  lack  c*ontideiii^  and 
nerve  unless  an  arranjrement  like  what  1  here  fore.sliadow  eau  lie 
obtained  from  you. 

By  section  obV)  of  the  Bevised  Statutes  you  ai-e  authorizeil  to  con- 
stitute national  bank  de])0sitari<'s  under  certain  conditions.  Before 
making  any  sii^ji:estions  to  tlu*  bank  oflu'ers  I  desire  to  know  whether 
you  can  deposit  with  the  banks,  subject,  of  course,  to  your  <x>ntn»l,  the 
coins  of  the  Tnited  States  Treasury;  the  securities  to  be  government 
b<uids  and  j^overnment  oblij»ations,  which  will  include  legal-render  notes^ 
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Wliile  I  do  not  tbink  any  such  <leposit  will  be  uecesstiiy,  I  IVol  Miat  the 
mrruii^eiuent  with  you  will  l3e  ne<!es.sary  to  eanse  the  banks  to  feel  safe 
ag^ust  any  hostile  drafts  enianatin|j^  from  speculators.  Should  your 
response  to  this  be  atUrmative,  1  will  come  to  AVashin^ton  to  canvass 
the  ^liolc  question  with  you. 

Very  resi>eetfully,\oura,  JOHN  THOMrSON. 

Hou.  John  Sherman, 

Secretary  of  the  Treanury. 


No.  mi 

Messrs.  Belmont  tC-  Co.  to  Mr.  Sherman. 

[Telograui.] 

New  York,  March  8,  187S. 

Hoii.  John  Sherman, 

Secretary  of  the  Treasury^  WashingUm^  D.  C: 

Wish    to  reply  telegram  Messrs.  Rothschild.    Please  oblige,  and  tel- 
eirraph  if  vou  have  any  suggestions  to  make  about  Conant, 

AU(i.  BELMONT  ^S:  OO. 


No.  487. 

Mr.  Sherman  to  Messrs.  Knhn^  Tjoeh  it  Co. 

Treasury  Department,  March  8, 1878. 
Messrs.  Ki'HN,  Loeb  &  Co.,  New  York  : 

GENTLE3IEN :  Your  letter  of  the  5th  instant,  «*ontaining  your  offer  to 
make  a  bid  for  4J  per  c^nt,  bonds,  is  received. 

I  do  not  think  it  will  be  necessary  to  sell  such  bonds,  but  hope  to  bo 
able^  '^rith  some  modifications  of  existing  law,  to  sell  the  4  per  cent. 
bonils  in  ample  time. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  488. 
Mr.  Sherman  to  Messrs.  Belmont  <£•  Co. 


Treasury  DEPART^rENT,  March  8, 1878. 
Messrs.  Avgust  Belmont  &  Co.,  New  York  : 

Gk^tlemen  :  In  C4)mpliance  with  your  telegraphic  retiue.st  of  the  7th 
inst.    I  transmit  herewith  statement  of  United  States  4  per  cent.  bon<ls, 
•consols  of  1907,  delivered  to  Messrs.  N.  ^1.  Rothschild  &  Sons,  and 
iVavments  made  therefor. 
*  Very  respectfully,  JOHN  SI1ER:MAN,  Secretary. 
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No.  489. 
Mr.  Sherman  to  Mes^rx.  Belmont  A  Co. 

[Tcle^'ain.] 

TREASiniY  1)EPART3IENT,  March  8,  1 

AuGi  ST  Belmont  &  Co.,  Xew  York  : 

Witb  ])re8ent  i)ro8pe(»,ts  cannot  keep  fiscal  agent  unless  asso 
desii-e  it  and  \n\\  pay  expenHos.  Will  negotiate  arrangements  for 
in  London  if  associates  wish. 

Verj'  resi)ectfnlly,  JOHN  SHEKMAN,  Secret 


No.  490. 
Mr.  Sherman  to  the  Chane  National  Bankj  Neic  York. 

Treasury  Department,  March  8,  1. 

John  Thompson,  Esq., 

Vice  President  Cha^  Xaihyial  Bankj  New  York: 

Sir  :  Yoiu'  letter  of  yesterday  is  received,  and  also  a  tclcgnuii 
you  today. 

Tlie  latter  was  answered  that  uiwn  your  dej)08iting  gold  coii 
the  Assistant  Treasurer  at  New  York,  there  will  be  delivei^ed  to  y 
soon  as  praeticable.  silver  dollars. 

Ill  reply  to  your  letter,  1  have  to  say  that  I  would  not  fet;!  autli< 
to  deposit  with  national  banks  gold  coin  now  in  the  Treasuiy,  bnt 
designate  any  national  bank  to  act  as  a  public  deiwsitary,  ii|k>u  ^ 
the  requisite  security,  &c.,  to  receive  the  proceeds  of  bonds  sold  I 
bank,  and  will  leave  the  nionev  on  dei)osit  subject  to  mv  order, 

Verj'  respectfully,  JOHN  SHERMAN,  Secreti 


No.  491. 
Mr.  Sherman  to  the  Merchants^  National  Bank,  Sarannahj  Oa. 

Treasury  Department,  March  s,  l€ 

President  Merchants^  National  Bank,  Savannahj  Ga: 

Sir  :  In  reply  to  your  letter  of  the  5th  instant,  inquiring  if,  ainc 
silver  bill  has  been  passed,  payment  for  subsci'iptious  to  the  4  i)er 
bonds  can  bo  made  by  depositing  silver  with  the  United  States  Ai 
ant  Treasurer  at  New  York,  I  have  to  inform  you  that  the  legal-U 
silver  dollars  will  be  received  the  same  as  gold  coin  in  ]myment  of 
scriptions  to  the  loan. 

Very  respectfully,  JOHN  SHERMAN,  Secrete 


BEFUNDING    OF   THE    NATIONAL   DEBT.  273 

No.  492. 

Messrs,  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  March  9,  1878. 
John  Sherman, 
Secretary  of  ths  Treasury^  Washbigton : 

LR  SiB:  We  beg  to  acknowledge  receipt  of  yoiir  conimuuica- 
»r  the  8th  instant,  with  reference  to  continuing  sales  of  the  4 
^nt.  bonds  in  Europe,  and  have  communicated  its  contents  to 
s.  Sothschild.  We  shall  be  pleased  if  they  can  see  their  way 
:o  make  some  new  propositions  to  you,  but  we  fear  that  as  long  as 
ublic  at  large  enjoys  the  same  facilities  that  are  accorded  to  a 
^ate,  either  here  or  in  Europe,  there  will  hardly  be  any  possibility 
r  associates  and  ourselves  to  render  our  services  efficiently  useful. 

regret  this  very  much,  and  assure  you  that  nothing  would  gratify 
re  than  to  see  circumstances  change  so  as  again  allow  us  to  co- 
:e  actively  with  you  in  the  proc^ess  of  funding. 

We  remain,  very  respectfully,  yours, 

AUGUST  BELMONT  &  CO. 


No.  493. 
Mr,  Conant  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  March  12,  1 878. 
yLAJSj  Washington: 

jaining  by  request  of  Rothschild.  Discussing  matter.  Will  prob- 
Lecide  to-morrow.  If  Ihey  do  nothing  shall  i:eturn  with  bonds  as 
possible.  CONANT. 


No.  494. 

The  Chase  National  Bank^  New  Yorkj  to  Mr.  Sherman. 

Chase  National  Bank^ 
Netc  York,  March  12,  1878. 
B:  Your  letter  of  the  8th  instant,  responding  to  my  suggestion  in 
rd  to  depositing  coin  with  the  banks,  as  an  encouragement  to  re- 
ption  on  their  part,  seems  conclusive,  nevertheless  I  feel  that  the 
stion  is  so  important  that  I  again  address  you. 
tie  funding  business,  which,  apparently,  is  foremost  in  your  mind^ 
have  but  little  Uie  until  the  three  stripes  of  legal-tender  currency 
low.  silver-grey,  and  green)  are  brought  on  a  par  with  each  other^ 
will  confidence  be  restored,  and  prosperity  return  until  the  people 
1  tbat  resumption  is  not  destruction. 

Vhen  gold  and  silver  are  added  to  greenbacks  as  money,  instead  of 
petnating  them  as  merchandise,  there  will  be  such  an  abundance  of 
>  capital  that  the  four  x>er  cent,  bonds  will  pass  out  actively,  and 
arge  blocks^  but  so  long  as  the  present  status  of  the  three  currencies 

H.Ex.» 18 
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exists,  aud  so  long  as  resumption  is  a  frightful  ghost,  no  great  pro[ 
will  be  made  in  disposing  of  the  4  per  cents. 

Besides,  it  is  my  conviction  that  resumption  will  checkmate  any  ftur- 
ther  action  of  Congress  in  the  way  of  currency  reforms,  or  deforms 
viewed  from  opposite  standpoints. 

I  again  repeat  that  there  is  but  little  chance  of  yojar  being  caUed  a| 
to  assist  the  banks  in  the  way  or  deposits,  but  they  will  not,  and  she 
not,  proclaim  a  permanent  resumption  without  some  assurances  that 
coin  in  the  Treasury  can  be  made  available,  as  I  suggested  in  my 
of  the  7th  instant. 

Time  or  the  action  of  Congress  may  complicate  matters  so  that 
demption  may  be  indefinitely  postponed. 

The  coin  in  the  Treasury  has  been  accumulated  for  the  purpoeei 
resumption.    I  think  the  government  should  encourage  the  movei 
of  the  great  moneyed  interests  of  the  country  and  thereby  settle,  at  oneoil 
this  question. 

Very  respectfully,  yours,  JOHN  THOMPSON. 

Hon.  John  Sherman, 

Secretary  of  the  Treasxiry^  WashingUyiiy  D.  C 


No.  495. 

Mr.  Sherman  to  Messrs.  Kuhn^  Loeh  &  Co. 

Treasury  Department,  March  13, 1878. 

Messrs.  KuHN,  Loeb  &  Co.,  Kew  YorJc  : 

Gentlemen:  Referring  to  your  letter  of  the  5th  instant,  I  have  tt 
advise  you  that  I  will  receive  from  you  a  bid  for  from  $5,000,000  ^ 
$10,000,000  4  J  per  cent,  bonds,  but  reserve  the  right  to  decline  any  oflki^ 
made. 

Very  respectfully,  JOHN  SHERMAN,  Secretcry. 


No.  496. 

Mr.  Sherman  to  Messrs.  van  Hoffmann  cfc  Co. 

Treasury  Defartment,  March  13, 1878. 

Messrs.  L.  von  Hoffmann  &  Co.,  New  YorJc  : 

Gentlemen  :  Referring  to  i)revious  correspondence  relative  to 
disposal  of  United  States  bonds,  I  have  to  say  that  I  shall  be 
to  receive  from  you  a  bid  for  from  $5,000,000  to  $10,000,000  4^  per 
bonds,  reserving  the  right  to  decline  anv  offer  made.        * 

Very  respectfuUy,  JOHN  SHERMAN,  SmmUurff. 


I 

i 
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No.  497. 

1 

Mesfirs.  Kuhuj  Loeb  &  Co.  to  Mr  Sherman. 

[Telegram.] 
■ 

\^  \  New  York,  March  14, 1878. 

:,  Son.  John  Sherman, 

Secretary  oj  the  Treamiryj  Wa^hingUm^  D.  C.  : 

We  are  prepared  to  submit  a  bid  for  ten  millions  or  more  four  and 
I  ~HMe»lial£8  in  accordance  with  your  letter  of  yesterday.  Will  it  be  agree- 
f.  #Me  to  you  if  we  appear  before  you  in  person  to-moiTow,  and  will  you 
':  men  be  prepared  to  accept  or  decline  our  bid  f 

KUHN,  LOEB  &  CO. 

No.  498. 
Mr.  Sherman  to  Messrs.  Kuhn,  Loeb  dk  Co. 

[Telegram.] 

Treasury  Department,  March  14, 1878. 

KrfHN,  Loeb  &  Co.,  Xeto  York : 

Can  see  you  to-morrow,  but  not  prepared  then  to  decide  upon  accept- 
ance.     Wli V  not  send  oflfer  in  writing  f 

JOHN  SHEKMAN,  Secretary. 


No.  499. 
Mr,  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  14, 1878. 
r,  Washington: 

Contracting  parties  decide  they  will  not  continue  agency.    I  shall  sail 
Marcb  27  with  4  per  cent,  bonds.  CONANT. 


No.  500. 
Messrs.  von  Hoffmann  &  Co.  to  Mr.  Sherman. 

New  York,  March  14,  1878. 

.  Sql:  We  have  the  honor  to  acknowledge  receipt  of  your  esteemed 
Ivror  of  the  13th  instant,  inviting  from  us  a  bid  for  $5,000,000  or 
110,000,000  United  States  4^  per  cent,  bonds. 

li  reply,  we  beg  to  inform  you  that  we  are  ready  to  take  the  above 

^MAds  up  to  $10,M0,000  at  $100.15  and  the  accrued  interest,  payable  in 

Mil,  however^  with  the  understanding  that  you  will  not  sell  any  more 

4  the  above  issue  until  the  first  of  May  next. 

Shoold  you  desiipe  to  sell  a  larger  amount  than  $10,000,000,  either 
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now  or  during  the  next  month,  we  request  you  will  inform  us  there 
we  are  ready  to  submit  you  our  proposition. 

Very  respectfully,  your  obedient  servants, 

L.  VON  HOFFMANN  &  ( 
Hon.  John  Sherman, 

8ecret4ry  of  the  United  States  Treasury ,  Washington ^  D.  C. 


No.  501. 

National  Bank  of  Cammercej  New  1  orfc,  to  Mr.  Sherman. 

National  Bank  of  Commerce, 
New  Yorky  March  14,  1^ 

Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  Mr.  Schiff,  of  the  firm  of  Kuhu,  Loeb  &  Co.,  who  visits  \ 
ington  for  the  purpose  of  an  interview  with  you  on  the  subject  of 
gotiation  for  the  balance  of  the  4J  per  cent,  bonds,  has  conferred 
us  on  the  matter,  and  we  propose  to  co-operate  with  them. 

Yours,  ver>'  respectfully,  HENRY  F.  VAIL,  rresid 


No.  502. 

American  Exchange  National  Bank,  Netc  York,  to  Mr.  Shermai 

The  American  Exchange  National  Bank, 

New  York,  March  14,  It 
Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washington,  I).  C  : 

Sir  :  Mr.  Schiff,  of  the  firm  of  Kuhn,  Loeb  &  Co.,  visits  Washii 
for  an  interview  witli  you  in  relation  to  the  unsold  balance-  of  thi 
and  a  half  per  cent.  loan.  He  has  conferred  with  us  on  the  matte 
we  have  assured  him  of  our  co-operation. 

Ver>'  respectfully,  your  obedient  servant, 

GEO.  S.  COE,  Presid 


No.  503. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  March  14, 18 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Dear  Sir  :  The  rumors  on  the  street  to-day  that  the  departme 
willing  to  receive  i>roposals  for  the  4J  i>er  cent,  bonds  have  cauai 
decline  in  tttem  of  about  one-half  per  cent.  They  closed  strong 
evening  on  a  steadily  advancing  market.  If  the  department  de 
proposals  for  any  other  class  of  ^nds  than  the  4  per  cent,  console 
should  be  pleased  to  make  an  offer  for  them,  but  we  beg  to  expres 
our  view  that  a  sale  of  4^s  now  would  be  generally  regarded  as  a 
fession  that  the  sale  of  4s  is  a  failure,  while  the  real  conditjon  of 
market  with  the  prospect  of  very  easy  money  this  summer,  is  extrei 
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ble  for  large  and  contiuued  sales  of  the  48  to  meet  the  now  daily 
iing  demand  for  United  States  bonds. 

be  market  is  practically  cleaned  up  of  the  floating  4s,  we  are  now 
ed  to  subscribe  for  a  million  (having  sold  that  amount  during  the 
eek)  with  confidence  of  taking  several  millions  moi^e  during  the 
if  we  can  feel  assured  that  no  other  issue  is  to  be  offered  in  com- 
n. 

^  to  append  quotations  showing  the  recent  appreciation  in  bonds. 
eing  the  rapid  absorption  so  that  the  public  will  soon  be  obligea 
w  the  4  per  cents  for  their  investments. 
Itespectfully, 

GEO.  F.  BAKER,  President 

Februan-  25.  March  13. 

105i  1061 

103  104 

105i  1061 

103i  105 

10-2f  104i 

lOliint.  on  103» 

102  101 


No.  504. 
Mr.  Lydecker  to  Mr,  Sherman. 

[Telegram.] 

New  Yoek,  March  14, 1878. 

fOHN   ShEEMAN, 

Secretary  of  the  Treasury^  Washington^  D.  G. : 

new  silver  dollar  is  tendered  in  payment  of  duties.  As  no  ofiScial 
lias  been  received,  instructions  are  required  as  to  receipt  and  de- 
>f  the  same.  J.  K.  LYDECKER, 

Special  Deputy  Collector  of  Customs. 


No.  506. 
Mr.  Sherman  to  Mr.  Lydecker. 

[Telegram.]  # 

Teeasuby  Depabtment,  March  14, 1878. 

XiYDEGKEE, 

Special  Deputy  Collector  of  Customs,,  New  York: 

^ndard  silver  dollars  will  be  received  in  payment  for  duties  for  any 
int  and  treated  in  your  accounts  same  as  other  coin  received  on  ac- 
b  of  duties.  JOHN  SHERMAN,  Secretary. 


No.  506. 
Circular  Utter  to  Independent  Treasury  Officers. 

Teeasuey  Depaetment,  March  14, 1878. 

R:  A  transfer  will  soon  be  made  firom  the  mint  to  your  office  of  a 
Isapply  of  standard  silver  dollars  coined  under  the  act  of  February 
878. 


278  RESUMPTION   OF    SPECIE   PAYMENTS   AND 

These  dollars  are  a  legal  tender  for  all  debts  and  dues,  public  and  pi 
vate,  except  where  otherwise  expressly  stipulated  in  the  contract,  ac 
upon  their  receipt  you  will  credit  them  as  coin  in  your  general  acoooi 
with  the  Treasurer  of  the  United  States,  paying  them  out  until  othe 
wise  advised  only  in  exchange  at  par  for  gold  coins,  and  wiU  treat  i 
like  manner  any  further  transfer  of  these  coins  which  you  may  reom 
Very  respectfully,  JOHN  SHERMAN,  Secretarf. 


No.  507. 


First  National  Bank j  New  Yorkj  and  associates j  and  Messrs.  KuhUj  Loeb  i 

Co,  and  associates  to  Mr.  Sherman. 

AVashington,  D.  C,  March  15, 1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury  : 

Sir:  Agreeably  to  your  invitation  the  undersigned  willpurchaeeftwi 
you  five  millions  or  ten  millions  of  the  4 J  per  cent,  loan  of  1891  atpjfl 
and  three-quarters  per  cent.  (100^  per  cent.)  and  the  accrued  interest  to 
date,  in  coin,  less  a  commission  of  one-half  of  one  per  cent  (J  i)er  coit 

This  offer  will  remain  in  force  for  twenty-four  hours,  and  ismadetma 
the  condition  that  no  bonds  bearing  a  higher  rate  of  interest  than  win 
per  cent,  are  to  be  sold  by  you  during  a  period  of  forty-five  days. 

Very  respectfully  (for  First  National  Bank  of  New  York  and  thei 
associates),  F.  O.  FEENCH. 

KUHN,  LOEB  &  CO.,  for  themselves  and  associatet. 


No.   508. 

Mr.  Sherman  to  Mr,  Camp. 

Treasury  Department,  March  15, 1878. 

Hon.  John  H.  Camp,  House  of  Representatives  : 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  o 
the  9th  instant,  asking  to  be  informed  what  amount  of  coin  was  in  ^ 
United  States  Treasury  on  the  3d  and  9th  of  March,  1863 ;  also,  * 
amount  of  coin,  if  any,  sold  by  the  government  from  the  25th  of  SepteB 
ber,  1877,  including  the  premium ;  and  in  reply  to  inclose  herewith  ooR 
of  a  report  in  the  matter,  dated  14th  instant,  from  the  Treasurer  of  uW 
United  States,  to  whom  your  letter  had  been  referred. 

Very  respectfully,  JOHN  SHERMAN,  Secretttrj. 


(Inclosure  to  department's  letter  of  March  15,  1878,  to  Mr.  Camp.] 

Treasury  of  the  United  States, 

WashingtoHy  March  14,  l^^' 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  the  letter  of  the  Hon.  John^ 
Cami)^  M.  C,  date<l  March  9,  1878,  a<r<lre>wed  to  you  and  referred  to  this  office,  i 
which  information  is  demred  as  to  the  ''amount  of  coin  in  the  Unit'ed  Stales Tr<* 
nry  on  the  3d  and  9th  of  March,  1863,''  and,  ''  also^  the  amount  of  coin,  if  any,  8okit 
the  government  from  the  25th  day  of  September.  1H77,  including  the  premiam.^ 

In  reply  I  have  to  state  that  the  reports  on  tile  in  this  office  show  that  the  smoo: 


REFUNDING  OF  THE  NATIONAL  DEBT.  279 

f  «fcom  in  the  Uuitcd  States  Treasury,  including  sub-treasuries,  but  not  including  mints 
I  md  MMj-offices,  was  as  follows,  viz : 

OfclUrcha,  1863 $839,247  21 

(blliroh9,1863 2,491,346  47 

f  AkOj  that  the  books  of  this  office  show  the  amount  of  gold  coin  sold  by  the  govem- 
MBtfrom  September  25,  1877,  to  March  9, 1878,  both  days  included,  to  be  $2,451,519.95, 
ad  the  premium  derived  from  such  sales  /^mounted  to  $63,817.74. 
The  letter  is  herewith  returned  as  requested. 

Very  respectfully,  JAS.  GILFILLAN, 


Hon.  John  Sherman,  Secretary  of  theTreasury. 


Treasurer  United  States. 


No.  509. 
Mr.  Sherman  to  Messrs.  Kuhn^  Loeb  dk  Co. 

Treasury  Department,  March  16, 1878. 

Gentlemen  :  I  am  in  receipt  of  your  favor  of  the  14th  instant,  ad- 
vigmg  me  tliat  Mr.  Schiff,  of  your  house,  would  call  upon  me  for  consul- 
Maon  relative  to  the  sale  of  4J  per  cent,  bonds.  I  have  also  received  a 
proposition  from  yourselves  and  associates,  and  the  First  National  Bank 
ttd  associates,  by  the  terms  of  wliich  I  am  offered  for  $5,000,000  or 
110,000,000  of  the  4^  per  cent,  bonds,  lOOJ  per  cent,  and  accrued  interest 
in  coiD,  less  a  commission  of  one-half  per  cent.  I  have  considered  this 
piopcNsition,  and  feeling  that  I  am  not  justified  in  selling  on  the  terms 
submitted,  respectfully  decline  the  same. 

Very  respectfully,  JOHN  SHEEMAN,  Secretary. 

KuHN,  Loeb  &  Co.,  31  Nassau  St.^  New  York. 


No.  511. 
Messrs.  Belmont  &  Go.  to  Mr.  Sherman. 

[Telegram.] 

New  York,  March  18,  1878. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washingtonj  D.  C: 

If  newspaper  reports  be  correct  about  your  being  disposed  to  nego- 
tiate for  remaining  four-halfs,  we  shall  be  pleased  to  hear  from  you  on 
fte  subject  by  wire,  and  place  our  services  and  those  of  our  friends  at 
your  disposal.  AUGUST  BELMONT  &  CO. 


No.  512. 
Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

[Telegraiii:] 

Treasury  Department,  March  18,  1878. 

August  Belmont  &  Co.,  Xew  York  : 

I  will  not  sell  four-half  at  less  than  eciuivalent  of  fours  at  par. 

JOHN  SHERMAN,  Secretary. 
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No.  513. 
Messrs.  KuhUj  Loeb  &  Co.  to  Mr.  Sherman. 

New  York,  March  18, 

To  the  Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington^  D.  C. : 

Sir  :  We  are  in  receipt  of  your  favor  of  the  16th  instant,  ai 
that  you  do  not  feel  justified  in  selling  4i  per  cent,  bonds  on  tin 
submitted  by  us,  and  that  you  decline  our  offer.  A  comparison 
present  market  value  of  the  4^  per  cent,  bonds  both  here  and  i 
don  with  the  price  bid  by  us  must  convince  you  that  we  did  no 
our  bid  with  a  view  to  immediate  profit.  With  a  desire  on  the 
the  national  banks  associated  with  ua  in  our  proposal  to  assist 
preparing  for  resumption,  we  made  the  offer  to  take  ten  million!' 
4J  per  cent,  bonds  at  a  ])rice' nearly  equal  to  the  market  value 
bonds,  under  the  supposition  that,  having  become  convinced 
impossibility  to  draw  larger  amounts  of  gold  to  the  Ti^easury  for  i 
tion  purposes  by  the  sale  of  4  per  cent,  bonds,  you  had  resolved  1 
part  of  the  undisposed 'of  balance  of  the  4^  per  cent,  loan,  and  t 
silch  reasons  you  had  invited  proposals. 

It  appears,  however,  we  were  mistaken,  and  notwithstandi 
shortness  of  the  time  left  for  preparations  to  i^esume,  you  desire 
tinue  your  efforts  for  the  placing  of  the  4  per  cent,  loan,  though 
have  become  apparent  to  you,  as  it  has  become  to  ever>'  businei 
that  the  sales  of  4  per  cent,  bonds  will  not  be  sufficiently  large  t 
rially  increase  the  stock  of  si)ecie  in  the  United  States  Treasury 

If  no  gold  should  be  exported,  the  stock  of  specie  now  in  the  ( 
(which  will  be  increased  by  the  production  of  our  gold  mines  and 
coinage  of  silver  about  sixty  millions  between  now  and  the  end 
year)  would  become  sufficiently  large  to  make  specie-resumption 
on  the  1st  of  January  next.  There  can,  however,  be  no  doubt  t 
will  shortly  commence  to  export  gold  and  continue  to  do  so  dur 
entire  summer  to  an  extent  which  nobody  can  foretell,  but  this 
will  possibly  and  probably  so  reduce  our  stock  of  specie  that  resu 
may  become  next  to  impossible.  You,  however,  have  it  in  youi 
to  greatly  curtail  the  exi>ortof  gold  and  thus  to  make  resumption  < 

At  present  gold  has,  in  this  country,  no  interest-producing  ca 
and  it  will  naturally  go  w  here  it  can  earn  something.  This  is  the 
why  exchange  is  advancing,  and  why  our  specie  will  soon  begin  t 
the  country.  Give  gold  the  capacity  to  earn  interest  here  and 
not  be  exported;  but  this  can  only  be  done  b}'  drawing  it  ii 
Treasury,  the  only  institution  in  the  country  which  at  pi'esent  1 
use  for  specie,  viz:  for  resumi)tion  puri)oses. 

The  specie  in  the  New  York  banks  now  amounts  to  forty 
dollars,  of  which  at  lea.st  twenty-five  millions  are  dead  weigli 
these  you  should  endeavor  to  draw  into  the  Treasury's  control; 
cannot  succeed  in  doing  it  by  the  sales  of  4  per  cent,  bonds,  you 
sell  4is,  and  even  5s  if  4^8  cannot  be  sold.  Only  give  gold  an  ii 
earning  capacity,  and  it  will  remain  in  the  country.  For  pay 
indebtedness  abroad  during  the  summer  bankers  will  consider  it 
transaction  to  use  their  credits,  wliicli  they  know  can  be  profital 
ered  during  the  fall  and  winter  season  by  exchange  made  agai 
exi)orts  of  produce;  but  such  credits  cannot  be  used  unless  gold 
interest-earning  capacity.    It  is  during  this  transitory  i>eriod  ji 
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ard  the  stock  of  gold  in  the  country ;  when  we  have  once  actually 
led  and  gold  can  perform  its  money  functions  again,  then  it  wiU 
\)y  itself. 

;  resumption  act  gives  you  great  powers,  and  you  should  not  lose 
opportunity  to  use  them ;  if  you  continue  your  efforts  to  place  4 
inta  and  do  not  succeed,  which  we  fear  you  will  not,  the  respon- 
y  of  a  failure  of  specie  resumption  on  January  1,  1879,  will  fall 
you  and  upon  the  administration  which  has  delegated  to  you  the 
tion  of  it«  financial  policy.  This  is  no  time  for  experiments,  but 
don.  Demonstrate  only  to  the  country  that  you  mean  to  use  all 
cans  in  your  power  to  secure  resumption,  and  resumption  will  at 
)ecorae  a  fait  accompli. 
Very  respectfully,  KUHN,  LOEB  &  CO. 

Ko.  514. 
Mr.  McGuUoch  to  Mr.  Sherman. 

94  Broadway,  New  York,  March  18, 1878. 

KB  Sir  :  Jay  Cooke,  McCulloch  &  Co.,  in  their  prospectus  for  the 
of  ♦75,000,000  United  States  5  per  cent,  funded  loan  in  1871, 
[  that  the  principal  and  interest  of  the  bonds  were  payable  in  gold 
md  the  Assistant  Secretary  of  the  Treasury,  Mr.  Richardson,  cer- 
under  the  seal  of  the  department  that  they  (Jay  Cooke,  McCul- 
t  Co,)  were  authorized  to  offer  the  bonds  to  the  public  on  the 
of  the  prospectus. 

"chasers  of  the  bonds  in  England  now  claim  that  the  apl>roval  of 
•ospectus  by  the  Tre^^^ury  Department  was  in  fact  an  agreement 
ig  upon  the  government  that  these  bonds  should  be  paid  in  gold ; 
m  agreement  as  takes  the  bonds  out  of  the  oj^erations  of  the  sil- 
ill.  They  want  me  to  advise  them  what  your  opinion  is  upon  the 
ion.  Can  you  oblige  them  and  me  by  giving  it! 
Very  truly  and  respectfully,  yours. 


n.  John  Sherman. 

Secretary  of  the  Treasury. 


HUGH  Mcculloch. 


Ko.  515. 

Messrs.  Belmont  cfc  Co.  to  Mr.  Sherman. 

New  York,  March  19,  1878. 
John  Sherman, 

Secretary  of  the  Treasury^  Washington  : 

IR  Sir:  Induced  by  the  newspaper  reports  of  your  willingness  to 
iate  for  the  sale  of  the  remaining  huncb^ed  millions  4.J  per  cent. 
,  we  took  the  liberty  to  telegraph  to  you  yesterday  that  we  should 
ased  to  hear  from  you  on  the  subject,  placing  at  the  same  time 
rvices  and  those  of  our  fiiends  at  your  disposal. 
received  in  reply  yom*  dispatch  saying  that  you  will  not  sell  the 
:cept  at  a  price  corresponding  to  par  for  the  4  per  cent,  bonds, 
ich  we  are  much  obliged  to  you.  We  regret  that  in  the  present 
ion  of  the  market  it  is  not  in  our  power  to  make  any  proposition 
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to  meet  your  views.  Should  yon  at  any  time  decide  to  modifj 
latter  as  regards  the  price  for  the  4^s,  we  shall  be  pleased  to  heai 
you,  and  hold  our  services  and  those  of  our  friends  always  at  yo 
posal. 

We  remain,  very  respectfully,  yours, 

AUG.  BELMONT,  & 


No.  516. 

Mr,  Sherman  to  Mr,  McCulloch, 

Treasury  Department,  March  20,  ] 
Hon.  Hugh  McCulloch,  Netv  York  : 

Sir:  Your  letter  of  the  18th  instant  is  received,  in  which  you  j 
opinion  as  to  the  question  said  to  be  raised  by  English  bond! 
upon  the  coin  in  which  the  bonds  must  be  paid,  principal  and  int 

I  doubt  if  the  right  of  the  government  to  pay  the  bonds  issued 
the  refunding  act  in  the  coin  in  legal  existence  at  the  date  of 
can  be  questioned  or  defeated,  and  I  do  not  advise  such  a  qi 
to  be  raised  for  decision  by  the  courts.  It  can  hardly  be  e 
that  the  prospectus  of  the  agent  or  the  action  of  the  depai 
can  extend  the  liability  of  the  government  in  the  least  deg 
yond  the  terjns  provided  by  the  law.  As  in  several  cases,  the  < 
ment  may  give  a  constnictiou,  and  in  this  way  hold  out  an  expe< 
that  this  construction  will  be  adopted,  but  after  all,  the  law  ft? 
terms  of  the  bonds,  and  not  the  department  or  its  agents. 

Very  i-espectfully,  JOHN  SHERMAN,  Secre 


No.  517. 

Mr.  Olover  to  Mr,  Sherman. 

House  of  Representatives, 
Committee  on  Expenditures  in  Treasury  Departmei 

Washington^  D.  C.  March  21, 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir  :  Referring  to  your  letter  of  the  7th  instant,  and  to  mine 
5th,  whicli  yours  of  the  7th  acknowledges,  I  have  to  state  that  s 
tion  has  been  made  to  the  chairman  of  the  Committee  of  Wa 
Means  for  the  copy  of  the  contract  for  the  sale  of  4  per  cent 
dated  June  9, 1877,  but  that  said  copy  appears  to  have  been  mis 

I  will  therefore  avail  myself  of  the  offer  contained  in  the  po 
to  your  letter,  and  ask  you  to  furnish  this  committee  another 
said  contract ;  and  will  also  ask  that  copies  of  all  cqu tracts  oi 
ments  made  by  the  Secretary  of  the  Treasury  or  by  the  govenin 
the  sale  of  any  bonds,  since  January  1,  1870,  be  furnished  to  tl 
mittee  at  your  earliest  convenience. 

This  letter  is  designed  to  call  for  all  the  infornuition  in  the  poi 
of  the  department,  as  to  the  terms  on  which  bonds  of  the  Unitet 
have  been  sold  since  the  date  named. 

Respectfully,  J.  M.  GLOVER,  Char 
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No.  518. 

Mr,  Fahnestock  to  Mr,  ISherman. 

New  Yoek,  March  21,  1878. 
Bod.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C, : 

Dear  Sir  :  Referring  to  our  conversation  and  to  yoiir  desire  to  avoid 
uiy  diminution  in  your  coin  resources  I  have,  since  my  return  yesterday, 
carefully  looke^l  over  the  government  bond  market  and  find  all  the  indi- 
cations "confirm  Mr.  Baker's  letter  of  the  14th.  Four  per  cents,  for  the 
first  time  since  the  issue  last  year,  are  in  fair  demand  at  practically 
Freasury  rate,  with  substantially  all  the  floating  bonds  taken  up. 

The  large  European  offerings  of  bonds  seems  to  have  come  to  an  end. 
W^e  are  buying  very  few  from  London,  and  it  is  fair  to  expect  an  improv- 
ing market  there  and  on  the  continent. 

We  are  now  on  the  eve  of  the  large  spring  investment  movement, 
fhich  returns  as  regularly  as  the  tide,  and  unless  circumstances  should 
jause  Europe  to  resume  selling,  a  very  large  demand  must  be  supplied, 
Bid  it  can  be  met  only  by  your  4  per  cents ;  and  we  believe  you  will 
iMJize  much  larger  money  results  by  furnishing  them  as  they  will  go 
Jian  you  possibly  can  do  by  now  changing  the  character  of  the  secu- 
nty. 

If  for  any  reason  the  4s  should,  later  on,  ])rove  inadequate  to  your 
wnts  and  it  should  become  neeesaary  to  abandon  them  for  4is  or  5s, 
Fou  will  bear  in  mind  that  all  the  successful  issues  of  the  several  fund- 
ing loans,  here  and  abroad,  have  been  made  only  in  the  summer,  when 
the  tendency  of  the  money  markets  is  such  as  to  promote  the  sales. 

In  speaking  of  the  4j8  I  omitted  to  remind  you  that  their  sale  at  or 
near  par  would  inevitably  drive  the  4s  to  a  discount,  and  thus  embarrass 
the  banks  because  of  the  limitation  of  circulating  notes  (Sec.  5171,  Re- 
used Statutes)  to  90  per  cent,  of  market  value  of  the  securities.  It  would 
confess  the  failure  of  the  4s  and  make  their  further  sale  impossible ;  and. 
w  Euro[>e  has  4^s  to  sell  in  competition,  a  large  issue  of  the  latter  coula 
be  made  only  close  to  the  original  subscription  price. 

In  view  of  these  considerations  and  the  fact  that  called  bonds  are  still 
outstanding  to  an  amount  exceeding  the  deficiency  you  have  in  mind. 
^e  feel  sure  it  will  pay  you  to  wait  for  sales  of  4s,  which  we  believe  will 
be  sufflcient  to  meet  your  wants. 

We  are  exceexiingly  anxious  to  further  the  sales  of  your  bonds,  and 
^kat  1  write  is  wholly  in  the  uiterest  •of  the  department,  but  you  will 
Jleaae  understand  that  whenever  you  decide  that  a  change  in  the  char- 
•cter  of  the  bond  is  necessary  we  shall  be  ready  to  give  you  our  best 
OTfces  in  placing  another  loan.  But  as  the  market  is  to-day  you  can- 
ot  sell  a  large  block  of  4Js  or  5s  unless  you  are  prepared  to  pay  more 
^four  per  cent,  interest. 

Respectfully  and  very  tnilv  yours, 

H.  C.  FAHNESTOCK. 

We  shall  be  glad  to  hear  whether,  upon  reflection,  you  do  not  decide 
best  to  await  the  markets  as  suggested. 
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No.  519. 

Mr,  Hawley  to  the  National  Bank  of  TexaSj  Galveston. 

Treasury  Department,  March  21, 18 

Cashier  National  Bank  of  Texas, 

Oalvestonj  Texa^s: 

Sir  :  Your  letter  of  the  15tli  instant,  inqumug  what  amount  of  Ui 
States  bonds  is  necessary  for  you  to  deposit  to  make  your  bank  i 
positary  to  receive  deposits  on  account  of  subscriptions  to  the  four 
cent,  loan  of  the  United  States,  has  been  received. 

In  reply  I  have  to  inform  you  that  no  security  bonds  are  require 
be  furnished  before  designation  of  your  bank  for  the  purpose  raentioi 

Under  the  provisions  of  the  third  paragraph  of  the  circular  of  Ji 
ary  21, 1878,  copy  inclosed,  the  bonds  subscribed  for  will  be  held  by 
department  as  security  until  other  United  States  bonds  of  an  ec 
amount  are  substituted  in  their  stead,  or  the  coin  deposited  in  the  b 
has  been  paid  upon  Treasury  drafts  or  transfeired  to  a  sub-treas 
office. 

If  yoii  desire  your  bank  to  be  designated  for  this  purpose  and  wil 
inform  tliis  office,  such  designation  will  be  made  and  the  necessary' b( 
and  blanks  furnished  you. 

Very  respectfully,  JOH^"  B.  HAWLEY, 

Assuttant  Secretar 


No.  520. 

Mr.  Sherman  to  Mr.  Fahnentock. 

Treasury  Department, 
Washington^  March  22,  IST 

Dear  Sir  :  Your  letter  of  yesterday  is  received. 

The  argument  in  favor  of  the  four  per  cent,  bonds  is  well  stated, 
only  hesitation  I  have,  for  the  matter  is  not  yet  decided,  is  that  I  de 
to  cover  the  balance  of  the  last  call,  and,  if  possible^  to  have  about 
1st  of  April  $5,000,000  coin  or  bullion  for  resumption  purposes, 
could  accomplish  tne  sale  of  $10,000,000  bonds  at  about  the  par  • 
per  cent,  bonds,  I  would  not  fear  for  tne  future.  I  hesitate  to  advei 
for  loans  lest  the  bids  will  not  be  high  enough  to  justify  me  iu  seU 
and  a  failure  to  sell  now  would  be  injurious.  The  banks  and  o 
interests  opposed  to  the  foiu*  per  cent,  loan  would  seek  to  force  th 
per  cents  so  low  as  to  displace  the  four  per  cents  in  the  market.  O 
not  you  and  your  associates  bid  about  103  for  4Js  even  if  it  be 
$5,000,000,  and  if  you  could  assure  me  of  that  kind  of  a  bid  I  would  i 
feel  safe  in  making  the  public  advertisements  for  $5,000,000  or  n 
and,  if  the  bids  were  satisfactory,  would  accept  $10,000,000. 

I  do  not  know  whether  or  not  this  is  feasible,  but  I  will  not  defin 
determine  as  to  the  offer  of  the  4 Js  until  I  hear  from  you  in  reply, 
purpose  was  not  to  sell  the  4Js  in  large  masses,  but  only  to  keep  Oie 
an  actual  reserve  in  aid  of  resumption  reljing  upon  the  four  per  oen 
possible,  to  make  good  the  $5,000,000  a  •  month,  and  also  to  refunc 
excess,  if  any. 

Please  answer  immediately,  and,  if  iu  the  affirmative,  you   n 
telegraph  me  the  rate  you  will  bid. 

Very  truly  yours,  JOHN  SHERMAN,  SecreUi 

H.  C.  Fahnestock,  Esq.,  New  York. 
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No.  521. 

First  National  Bank,  New  York,  to  Mr,  Sherman. 

First  National  Bank, 
New  York,  March  23,  1878. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington^  D,  C. : 

My  Dear  Sir  :  I  have  received  your  letter  of  22(1,  and  am  at  a  loss  to 
know  how  you  can  thmk  it  possible  to  obtain  now  anything  like  103  for 
4J per  cents.  My  assertion  (which  I  now  rei)eat)  that  they  would  not 
King  much  above  par  was  based  upon  the  actual  i)resent  condition  of 
fte  markets  here  and  in  Eiurope. 

To-day  4^8  are  selling  here  at  102J  currency,  and  in  London  at  the 
eqiUTalent  of  102^  currency.  The  New  York  price  reduced  to  gold  is 
lOli  and  interest,  gold,  and  at  this  price  the  l)ond8  are  in  such  good  sup- 
piy^that  we  would  undertake  to  fill  an  onler  for  2^  millions  at  not  above 
1014  and  interest  gold,  or  an  order  for  one  million  at  101^  and  interest 
gold. 

The  existing  price  is  based  upon  the  assumption  that  the  4J  loan  is 
ibsolntely  closed,  and  any  offering  by  the  government  would  bring  out, 
18 1  said,  only  bids  down  near  to  par. 

The  offering  of  a  small  amount  would  pro<luce  this  decline  as  well  as 
a  large  one,  as  it  would  be  inferred  that  more  bonds  would  follow,  and 
yon  may  depend  that  it  would  be  fatal  to  the  4s,  and  should  not  be  re- 
sorted to  unless  you  are  prepared  to  abandon  the  latter  until  after  the 
entire  100  millions  4Js  shall  have  been  sold. 

One  other  thing  I  wish  to  impress  strongly  upon  you.  That  is,  the 
sale  of  l>onds  is  a  question  wholly  of  investment  capacity,  and  you  can- 
i»t  .sell  bonds  at  all  when  they  are  not  wanted,  and  to  sell  at  satisfac- 
tory prices  you  must  offer  them  only  when  they  are  wanted.  For  this 
KMon,  if  you  decide  you  must  sell  4^s,  abandoning  the  4s,  you  should 
fcryour  own  credit  offer  them  at  themost  favorable  time — that  is,  later 
ittthe  season — as  in  this  way  you  will  sell  a  larger  aggregate  and  realize 
ketter  prices  than  if  you  attempt  to  force  them  upon  an  unwilling 

Biarket 

•  •  •  •  •  •  • 

It  is  quite  certain  that  you  can  sell  a  large  amount  of  bonds — I  should 
say  50  millions — in  the  next  four  mouths,  provided  they  are  offered  only 
^th  due  reference  to  the  conditions  of  the  market.  I  believe  that  your 
^  will  supply  your  wants  if  you  exercise  a  little  patience.  But  if  they 
d|oakl  not,  a  delay  of  one  month  will  be  time  saved  and  not  lost,  as  May 
Iiin  be  iimnitely  better  than  April  1  for  the  new  departure. 

One  other  point  before  closing.  I  think  it  very  important  to  remem- 
ier  that  when  you  offer  4js  you  must  compete  with  the  existing  200  mil- 
fioitt  of  these  bonds  held  here  and  in  Europe.    But  Eurox>e  holds  no  4 

er  cents,  and  substantially  all  held  in  the  United  States  are  lodged  at 
aahington  by  banks,  and  thua  cannot  compete  with  new  issues. 
AU  onr  successes  in  the  issue  of  5s  and  4^s  were  made  by  selecting 
(ibe&vorable  moment  2iiMdi  preparing  the  market  in  advance  by  purchases. 
If  both  these  precautions  be  omitted  you  will  certainly  be  disappointed 
ii  the  results  attained. 

Let  me  repeat  that  our  best  services  are  always  at  your  command,  and 
rhwever  you  desire  to  confer  personally  about  the  loan  I  will  go  to 
rashington  to  8^  you.  And  meanwhile  kindly  let  me  hear  how  you 
re  ixiip^ssed  by  what  is  written  above. 
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If  you  decide  absolutely  not  to  issue  4^s  we  will  undertake  to  advaoo 
their  price  and  thus  facilitate  the  sale  of  4s. 
Respectfully,  and  very  truly,  yours, 

H.  C.  FAHNESTOCK,  V.h 


No.  522. 

Mr.  iSherman  to  Mr,  Fahnestock. 

Teeasuey  Depabtment, 

WiMhingtonj  March  25, 1878. 

Deae  Sie  :  Your  letter  of  the  23d  is  received,  and  its  contents  can 
fully  considered. 

I  am  disposed  to  yield  to  your  opinion  as  to  the  impolicy  of  offerin, 
the  4J  per  cent,  bonds.  I  must  keep  always  in  view  the  absolut 
necessity  of  accumulating  coin  or  bullion  from  this  time  forth  until  th 
day  of  resumption,  but  next  to  this  I  have  at  heart  the  success  of  th 
four  per  cent,  bond's,  and  as  long  as  they  offer  a  prosi>ect  of  sui^lyin 
my  wants,  I  will  stick  to  them.  I  have  shown  your  letter  to  the  1^ 
dent  and  he  concurs  with  me  in  opinion,  and,  therefore,  I  am  i^illing  t 
say  that  I  wUl  not  consider  the  question  of  the  sale  of  the  4 j  i^er  cen 
bonds  until  I  am  convinced  that  the  fours  will  not  enable  me  to  execut 
the  policy  of  resumption,  which  you  know  I  have  so  much  at  heart. 

I  trust,  therefore,  to  your  promise  that  eiforts  will  be  made  to  pM 
the  four  per  cent,  bonds,  and  I  will  do  here  everything  that  is  possibl 
to  that  end. 

What  do  you  think  of  the  advance  of  exchange,  and  the  drift  of  gol 
elsewhere ! 

Very  tnily  yours,  JOHN  SHERMAX. 

H.  C.  Fahnestock,  Esq. 


No.  523. 

Mr,  Fahnestock  to  Mr,  Sherman, 

FiEST  National  Bane, 
Netc  Yorky  March  27, 1878. 

Deae  Sie  :  We  are  much  gratified  to  learn  from  your  letter  of  25t 
that  you  have  decided  not  to  offer  any  other  bond  in  competition  wil 
the  4  per  cents.  The  tendency  of  the  markets  never  was  better  thui 
now  is.  We  have  good  demand  for  all  United  States  bonds,  and  ha' 
retailed  in  the  past  week  about  $750,000  4s. 

To  clean  up  the  market  we  bought  yesterday  of  Drexel,  Morgan  &  ( 
$200,000  4s,  being  the  last  of  their  lot^  and  a  few  days  earlier  we  to 
from  Belmont  $250,000,  all  they  would  sell  us,  nearly  closing  out  till 
lot.  We  now  have  the  price  up  to  Treasury  rate.  Four  and  a  hal&  i 
better  by  |  per  cent,  than  when  I  last  wrote  you,  and  we  have  every  pi 
pect  of  a  decided  advance  which  will  make  the  4s  go  flreely. 

It  will  interest  you  to  look  at  the  order  we  send  to-day  to  the  loan 
vision  for  registered  4s — buyers  from  Maine  to  Louisiana. 

Sterling  is  at  the  shipping  point  only  a  few  weeks  earlier  than  1 
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rear,  and  this  is  due  to  the  larger  importations  of  bonds  and  to  pur- 
jiases  of  silver  abroad/and  the  stoppage  of  silver  shipments  to  Europe. 

Bat  oar  general  exports  are  so  heavy,  and  the  supply  of  gold  so  much 
burger  than  last  year,  that,  with  diminished  bond  shipments  this  way, 
we  look  for  a  shipment  of  gold  to  Eurox)e  of  not  more  than  10  to  15  mil- 
lioiis  at  the  outside,  and  perhaps  much  less.  This  we  can  readily  spare 
fitboat  materially  disturbing  the  premium,  and  its  effect  in  London  will 
more  than  offset  any  slight  damage  done  here,  as  it  will  make  money 
Btfll  easier  there,  and  advance  the  price  of  bonds  and  stop  their  move- 
ment this  way. 

is  soon  as  we  work  off  these  recent  purchases,  we  shall  take  from  you 
afiirther  amount  of  fours. 

Yours,  veiy  truly,  H.  C.  FAHNESTOCK. 

Hon.  John  Sherman,  Secretary^  &c.j  &c. 


No.  524. 
Mr.  Canant  to  Mr.  Sherman. 

[Cable  telegram.! 

London,  March  28, 1878. 

Sherman,  Washington: 

Conant's  party  sailed  to-day  by  steamer  City  of  Eichmond. 

CONANT. 


No.  525. 


Mr.  Sherman  to  the  City  National  Banky  Oriffin^  Oa. 

Treasury  Department,  March  28, 1878. 

Cashiee  City  National  Bank,  Griffin,  Oa.: 

Sib  :  In  reply  to  your  letter  of  the  26th  instant,  in  which  you  make 
Wain  inquiries  concerning  silver  dollars  and  subscriptions  to  the  4 
percent  consols  of  1907, 1  have  to  inform  you  that — 

1.  Standard  silver  dollars  of  the  United  States  will  be  received  the 
ittne  as  gold  coin  in  payment  for  subscriptions  to  the  loan. 

2.  The  new  silver  dollars  are  not  being  paid  out  in  exchange  for 
Itawmy  notes.  At  present  they  are  only  paid  out  in  exchange  for  like 
UDoont  of  gold,  or  in  payment  for  silver  bullion. 

3.  The  bonds  bear  interest,  payable  quarterly,  on  the  first  day  of  Jan- 
wiy.  April,  July,  and  October  of  each  year,  and  no  interest,  therefore, 
ihouid  be  charged  on  subscriptions  received  by  your  bank  April  1 ;  but 
he  days'  accrued  interest  should  be  charged  on  subscriptions  received 
Lpril  6. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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Xo.  520. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasitry  Department,  April  5, 187t 
MesHrs.  August  Belmont  &  Co.,  Xeic  Yorlc: 

Gentlemen  :  It  is  my  purpose  to  be  in  New  York  at  four  o'clock  4 
Monday  afternoon,  and  I  would  like,  if  practicable,  to  meet  the 
bers  of  the  old  syndicate  at  the  Fifth  Avenue  Hotel  that  evening  atttf 
hour  convenient  fpr  them,  to  confer  as  to  the  best  mode  of  obtainiii 
$50,000,000  gold  coin  or  bullion  prior  to  January  1, 1879,  for  resomptiiA 
puiposes,  and  to  receive  from  the  associates,  or  any  of  them,  or  fromiier 
parties,  offers  fot  any  of  tlie  description  of  bonds  I  am  authorized  tOMft 
for  that  jmrpose. 

I  propose  to  accumulate  this  coin  in  either  the  Tre^isuiy,  the  assiy 
ofilces,  or  the  public  depositaries  throughout  the  United  States  that 
will  comply  with  the  c<)nditions  of  section  5153  Revised  Statutes. 

I  will  send  a  similar  letter  to  this  to  the  First  National  Bank,  and 
have  to  request  that  you  will  give  notice  to  the  other  members  of  tlie 
old  syndicate,  and,  with  their  consent,  to  any  others  you  desire  to  par- 
ticipate in  the  inter\iew. 

Very  respectfully,  JOHN  SHERMAN,  Secretarjf. 


No.  527. 

Mr.  Sherman  to  Assistant  Treasurer  United  States j  Xew  York. 

Treasury  Department,  April  5, 187S. 

Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States.  New  York: 
Sir  :  You  will  please  inform  Messrs.  H.  F.  Vail,  president  Nationil 
Bank  of  Commerce;  J.  I).  Vermilyc?,  president  Merchants' National  Bank; 
CJeorge  S.  Coe,  president  American  Exchange  National  Bank ;  B.  R 
Sherman,  Me(*hanics'  National  Bank ;  and  James  Buell,  president  ha- 
])orters  and  Traders'  National  Bank,  that  I  desire  an  interview  witk 
them  at  any  hour  on  Tuesday  next  at  your  office,  or  at  such  other  pla(» 
as  the}'  ma}'  prefer,  in  resi>ect  to  the  purchase  for  the  Treasury  for 
resumption  of,  say,  $50,000,000  gold  (?oin  or  bidlion,  to  be  delivered 
monthly  and  before  the  1st  of  January  next,  either  at  your  office  (« 
at  th(»  designated  depositaries  of  the  United  States,  under  sectioi 
515,S  Revised  Statutes,  and  also,  if  practicable,  to  secure  from  then* 
bid  for  either  of  the  three  classes  of  bonds  described  in  the  refiiiid]B| 
act  to  an  amount  sufficient  to  purchase  the  coin  stated.  These  genfl*- 
men  are  respectfully  ivci nested  to  select  such  others  connectea  wiA 
mitional  banks  as  they  nmv  agree  upon  to  join  in  the  interview. 

Very  respectftdly,    '  JOHN  SHERMAN,  Secret^ff- 


No.  528. 

Mr.  Sherman  to  First  Xational  Bankj  Netc  York. 

Treasury  Department,  April  5, 18I8« 

H.  C.  Fahnestock,  Escf.*  First  Xational  Bank^  New  York: 

Sir  :  It  is  my  pur|M>se  to  be  in  New  York  at  four  o^clock  on  MonW 
aft4»nioon,  and  I  would  lik«»,  if  pi*acticable,  to  meet^the  membursof  tk0 
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S3rndicate  at  the  Fifth  Avenue  Hotel  that  evening  at  any  hour  con- 
lent  for  them,  to  confer  a.s  to  the  b^st  mode  of  obtaining  $50,000,000 
I  coin,  or  bullion,  prior  to  Januaiy  1, 1879,  for  resumption  puiposes, 
to  receive  fi-om  the  assoidates,  or  any  of  them,  or  from  new  parties, 
C8  for  any  of  the  description  of  bonds  I  am  authorized  to  sell  for  that 
pose,  I  propose  to  a^xjumulate  this  ('oin  in  cither  the  Trea-surj',  the 
ij  offices,  or  the  public  depositaries  tliroughout  the  United  States 
t  will  comply  with  the  conditions  of  sct^tion  5153  Rexised  Statutes, 
bave  to-day  sent  a  letter  similar  to  this  to  Messrs.  August  Belmont 
)a,  and  requested  them  to  notify  the' other  members  of  the  old  syn- 
Ite,  and  to  in\ite  such  other  persons  to  particii)atc  in  the  interview 
tb«  assoinates  may  desire. 

Ver>'  re«iXMtfully,  JOHN  SHKHMAX,  Secretary. 


>fo.  529. 
MennrH.  Kuhn^  Loeb  d"  fV>.  to  Mr,  Sherman, 

New  York,  Aprit  5,  1878. 
the  Hon.  John  Sherman, 

Secretary  of  the  Treoftury^  Washington,  />.  (J,  : 

iiB:  We  are  ])repared  to  make  a  very  large  subscription  t4)  the  4  per 
It  loan  if  you  will  agree  to  leave  the  procee<ls  of  the  Iwuds  so  sub- 
ibed  for  on  deposit  until  December  31st  in  the  national  banks  against 
osual  security  to  the  government. 

byou  doubtless  desire  to  hoard  coin  for  resumption  purposes,  our 
position  will,  we  trust,  be  satisfa^'tory  to  you,  an<l  wc  would  tliank 
I  for  an  immediate  reply. 

Ver>- respectfully,  KITHN,  LOEH  &  CO, 


Xo.  530. 
AntnMtant  Treasurer  Uniteil  JStates^  New  York,  to  Mr,  Sherman, 

[Telej^raiii.  ] 

New  York,  ApHl  6,  1878. 
u.  John  Shkbman, 

Secretary  of  the  Treasury^  WatthinytQUj  1),  G.  : 

Coot  letter  of  yesterday  received.    Can  I  state  or  read  contents  to 
rtics  named  therein  ?     '  THOS.  HILLHOUSE, 

AsHiHtnnt  TreoHurer  United  States, 


No.  531. 
Mr,  Sherman  to  Asfdstant  Treasurer  United  Statexj  New  York, 

[Telepfram.] 

Trkasirv  Department, 

Washington^  April  6,  1878. 
(»«D.  Thomas  Hlllhouse, 

Assistant  Treasurer  United  States,  New  York  : 

U\x  can  reml  contents  to  parties  named,  but  give  no  copy  at  present. 

JOHN  SHERMAN,  Secretary. 
H.  Ex.  d 19 
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No.  532. 

Mr.  Sherman  to  Messrs.  Kuhn^  Loeb  &  Co. 

Treasury  Department,  April  6, 1871 
Messrs.  Kuhn,  Loeb  &  Co.,  31  Nassua  Street^  New  York : 

• 

Gentlemen:  Your  letter  of  the  5tli  instant,  advising  me  that; 
are  prepared  to  make  a  very  large  subscription  to  the  4  per  cent  I 
upon  certain  terms,  has  been  received. 

In  reply  I  have  to  state  that  I  shall  be  at  the  Fifth  Avenae  Hotel 
New  York,  early  next  week,  and  shall  be  glad  to  confer  with  younel 
and  associates  on  this  subject.  A  letter  addressed  to  me  on  Mondsi; 
the  above-mentioned  hotel  will  reach  me. 

Very  respectfully,  JOHN  SHERMAN,  8eeretar\ 


No.  533. 

Assistant  Treasurer  Unitsd  States^  Neic  Ibrfc,  to  Mr.  Sherman. 

Office  of  United  States  • 
Assistant  Treasurer, 
New  TorJc,  AprU  7, 1871 

Dear  Sir  :  I  have  seen  all  the  gentlemen  mentioned  in  your  lette 
yesterday  (except  Mr.  Buell,  who  will  be  noti&ed),  and  have  just  t 
graphed :  "  Meeting  arranged  for  Tuesday  at  one  o'clock  p.  m.''  I J 
gested  my  office  as  the  place,  but  the  Bank  of  Commerce  was  prefer 
as  less  likely  to  attract  public  attention.  Judging  from  the  expressi 
of  the  gentlemen  with  whom  I  conversed,  I  think  they  are  disposec 
give  theii'  cordial  co-operation  in  carrying  out  the  important  measi 
von  have  in  contemplation. 

Very  respectfully,  yours,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  SMi 

The  Hon.  John  Sherman,  Secretary. 


No.  534. 


Memorandum  of  interview^  Monday^  April  8, 1878.  at  5  p.  w.,  at  the  j 
Avenue  Hotel,  New  Yorlc,  between  Hon.  John  Skerman^  Secretary  q 
Treasury,  and  the  members  of  the  old  syndicate,  Messrs.  BelwunUy  i 
man,  Bliss,  Fahri,  and  FahnestocJc. 

There  were  also  present  with  the  Secretary,  Hon.  Charles  Devem 
tomey-General ;  Jolin  Jay  Knox,  Comptroller  of  the  Curreucy ; 
Charles  F.  Conaiit,  Daniel  Baker,  and  E.  J.  Babcock. 

The  Secretary  stated  that  the  object  of  his  visit  to  New  York,  a 
his  request  for  an  interview  with  the  associates,  was  to  obtain  $50,00 
coin  for  resumption  purposes,  and  he  would  like  to  sell  four  per 
boiuls  to  that  amount. 

Mr.  Belmont  did  not  think  the  four  per  cent,  bonds  could  be  * 
present,  and  the  associates  all  (*oucurred  in  the  opinion  that  they  ^ 
prefer  making  a  proi>osition  for  the  4.Js,  although  they  were  not 
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0  make  auy  definite  offer.  The  Secretary  said  he  would  like  to 
for  the  4^8,  but  the  associates  said  they  could  not  consider  tiiat 
they  would  communicate  with  the  Rothschilds  and  others  and 
K)8sibly  be  able  to  offer  101 ;  they  would  come  to  some  conclusion 
aext  day. 
neetang  adjourned  to  Wednesday  at  4  o'clock. 


indum  of  an  intervieic^  Tuesday,  April  9,  1878,  at  1  p.  wi.,  at  the 
>nal  Bank  of  Comtnerce,  between  Hon.  John  Sherman^  Secretary  of 
reasuryjand  the  presidents  of  the  fiational  banks — Mr.  Vail^  Com- 
;  Mr.  Vennilyej  Merchants^ ;  Mr,  Coe,  Merchants  Exchange;  Mr. 
nan^Mechanu^  ;  Mr.  Buell,  Importers^  and  Traders*;  Mr.  Moses 
n-y  City ;  Mr.  F.  D.  Tappen,  Oallatin  ;  Mr.  0.  O.  WilliamSj  Chem- 
Mr.  F.  A.  Palmer  J  Broadway  ;  Mr.  George  I.  Seney^  Metropolitan; 
^.  C.  Calhoun,  Fourth  N^atmml. 

>>ecretary  was  accompanied  by  Hon.  Charles  Devens,  Attomey- 
l;  Hon.  John  Jay  Knox,  Comptroller  of  the  Currency;  Gen. 
;  Hillhouse,  assistiint  ti*easurer;  Daniel  Baker,  and  E.  J.  Bab- 
ail  said  that  this  meeting  was  called  at  the  request  of  the  Secre- 
the  Treasury ;  that  the  gentlemen  present  had  no  information  as 
•bject  of  the  meeting  and  had  no  opportunity  for  consultation ; 
5  Secretary  would  explain  more  fully  what  he  desired. 
Secretary  said  that  he  proposed  to  resume  specie  payments  on  the 
anuary  next  in  accordance  with  law,  and  that  for  this  purpose 
ed  to  get  $50,000,000  coin,  and  to  accumulate  this  amount  would, 
:)le,  sell  four  per  cent,  bonds. 

''ermilye  and  Mr.  Coe  spoke  at  some  length  to  the  effect  that 
re  in  full  accord  with  the  Secretary  on  the  subject  of  resuming 
payments,  and  were  willing  to  co-operate  in  any  way  to  bring  it 
They  said  that  although  they  had  not  consulted  with  the  other 
len  present,  they  had  no  doubt  they  were  all  agreed  upon  this 
They  thought,  however,  it  would  be  utterly  useless  to  attempt 
)ur  per  cent,  bonds,  and  that  as  far  as  such  bonds  were  concerned 
^  be  no  more  said. 
Secretary  said  this  being  so,  he  would  like  to  have  some  proposi- 

oe  said  that  no  definite  proposition  could  be  made  without  fur- 
isultation  among  themselves ;  that  they  were  willing  to  assist  to 
mt  of  their  power  to  obtain  resumption ;  that  they  would  place 
ves  at  the  service  of  the  Secretary  in  any  way  he  might  wish 
comi>ensation.  He  said  that  he  thought  an  arrangement  could 
e  by  which  the  national  banks  could  be  made  the  Secretary's 
in  the  sale  of  bonds.  He  thought  the  banks  might  take  ihe 
,000  4J  per  cent,  bonds,  to  be  paid  for  by  the  1st  of  Jantiary,  the 
aent  to  receive  whatever  the  banks  could  get  for  the  bonds, 
•ecretary  invited  the  gentlemen  to  confer  among  themselves,  and, 
[cable,  make  him  some  definite  proposition  in  the  morning, 
leeting  adjourned  until  11  o'clock  Wednesday,  April  10. 
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Memorandum  ofint^rvmvj  Tit^day,  April  9,  at  4  o^dockj  at  the  Fifth  Amm 
Hotel,  between  Hon.  John  Sherman j  Secretary  oftht  Treasury ^  and  Ac 
members  of  the  old  syndicate. 

The  Secret4iry  \va«  iiecoiii])auie<l  by  Hon.  Charles  Devens,  Attorney- 
ixeneral,  Daniel  Baker,  and  E.  J.  Babcock. 

Mr.  Belmont  i^ead  a  cable  from  the  Bothschilds  ott'eruig  101  fcr 
$100,000,0004^  percent,  bonds,  $50,000,000  for  resumption  and  $50,000,000 
for  reftinding  pui^poses. 

The  Secretary  said  he  was  not  prepaitMl  to  accept,  but  would  ;ri\>a 
definite  ansAver  the  next  day. 

Adjourned  to  meet  Wednesday,  at  12  oVlfKjk,  at  the  sub-ti-easiiiy. 

AVednbsday,  April  10. 

The  Secretary  met  Mr.  Vail,  of  the  National  Bank  of  Commerce,  mJ 
Mr.  Yermilye,  of  the  Merchants'  National  Bank,  at  11  o'clock,  atthesolv 
treasury. 

Mr.  Vail  and  Mr.  Vermilye  8ubmitte<l  a  memorandum  that  if  thete 
retary  would  indicate  his  willingness  to  receive  a  proposition  for  Ikf 
negotiation  of  $50,000,000  4^  per  c^nt.  bonds  at  par  in  gold,  they  wook 
recommend  the  national  banks  to  unite  in  making  it. 

Proi>08itiou  inclosed,  marked  "A." 

The  Secretary  then  asked  Mr.  Vail  and  Mr.  Vermilye  whether,  if  i 
proposition  was  made  to  him  by  bankers  of  acknowledgeii  credit  m 
responsibility  of  101  for  4^  per  cent,  bonds  payable  in  installments  aw 
with  the  usual  option,  in  their  opinion  it  was  his  duty  to  aooept  it 

They  both  said  decidedly  yes;  that  such  an  arrangement  would  beA 
more  ailvantageous  than  the  acceptanc^^  of  their  proposition,  as,  iftkll 
took  the  bonds,  it  might  impair  to  some  extent  their  iK)wer  to  nudii 
the  usual  fat^ilities  to  their  commercial  customers. 

Wednesday,  April  l(k 

The  Secixjtar^'  met  the  members  of  the  old  syndicate  at  the  Rul^trtii 
ury  at  12  o'clock.        » 

There  were  present  with  the  SiHjretary,  Gen.  Thomas  Hillhouse,  aMM 
ant  treasurer,  Flon.  C^harle^s  F.  Conant,  Daniel  Baker,  and  E.  «T.  M 
cock. 

The  Secretary  said  he  wouhl  sell  only  $50,000,000  4^  per  cent.  boBli 
that  these  must  be  paid  tor  in  gold  coin  for  resumption  purpofles;  Ihl 
he  would  sell  them  for  lOlA,  allo\\ing  one-half  of  one  per  cent.  eoiBHi 
sion,  the  syndicate  to  pay  all  expenses,  hut  before  signing  the  oontn 
wished  to  communicate  with  the  President. 

These  terms  were  accepted  by  the  syndicate  u]K>n  condition  that  Iki 
dissociates  in  Ix)ndon  would  cx)nsent,  they  reserving  the  right  to  ofeUe 
liOndon  for  such  consent ;  and  the  meeting  ac^oumed  until  1.30  o^cIm 
when,  the  Secretary  having  received  a  telegram  from  the  PresidflnttY  I 
details  of  the  contract  were  then  discussed,  and  signature  was  deiRT 
for  an  answer  to  the  cable  of  the  syndicate. 

April  11 

At  12  o'clock  the  parties  met  at  the  sub-titi^asiuy,  and  Mr.  Ludke, 
Belmont  &  (^o.,  informed  the  Secretary  that  the  English  parties  had 
thorized  them  to  close  the  contract,  and  it  was  executed. 
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-Fropiwition  si'MMirrED  April  10,  1878,  by  Mkhsrs.  Vail  and  Vkrmilyr,  in 

REHALF   OK   NATIONAL   JJaNKS. 

f  till"  St^cretiirv  of  tlu*  Trea.siiry  will  intimate  his  willingness  to  receive  a  projjosi- 
D  ttom  the  national  bankfi  iu  New  York,  Boston,  Philadelphia,  and  Baltimore  for 
negotiation  of  fifty  millions  4^  per  <M)nt.  l>ond8  at  par  in  gold,  for  resumption  par- 
<«,  we  will  recommend  onr  associativa  to  unite  in  making  it,  with  the  belief  on  our 
t  tliat  it  can  be  accomplished  as  suggested.  This  special  loan  to  be  the  only  bonds 
this  rharacter  oflfenul.  unless  the  siuue  parties  have  the  option  of  any  further  suras 
nirwl. 


No.  535. 
}h\  ShtnMan  to  the  Preaident. 

New  Yobk,  April  9, 1878. 

Dkar  Mk.  Tresldent  :  Geiieml  Devens  and  I  have  confBrred  with 
ommittee  of  presidents  of  the  n<ational  banks,  and  also  twice  with  the 
mbers  of  the  old  syndicate. 

i^e  have  presented  as  strongly  as  we  knew  how  the  4  i)er  cent  bonds, 
i  have  offered  them  on  favorable  conditions  as  to  mode  of  payment, 
;  sdl  the  parties  decline  to  entertain  a  proposition  as  to  the  4  percent, 
fds.  The  silver  bill,  the  uncertainty  of  the  money  market  here  and 
3npope,  they  insist,  pnt  out  of  the  question  the  sale  of  these  bonds  in 
10  sufficient  to  answer  onr  purjwses.  We  were  met  by  the  bank 
aideiits  with  what  I  considered  rather  a  chilly  reception.  They  would* 
ce  no  definite  offer  for  even  4^  i>er  cent  bonds,  and  their  chief  spokes- 
t  had  but  little  to  say  except  "in  opposition  to  the  silver  bill.  I  urged 
n  to  make  an  offer  for  the  4J  per  cent,  bonds  and  to  co-operate  ^raft 
Treasury  iu  measures  for  resumption,  but  they  said  they  could  not 
M)  without  consultation  with  the  Philadelphia  and  Boston  banks  and 
1  their  several  boards  of  directors,  nor  would  they  give  us  any  en- 
ragement  for  any  offer  higher  than  par,  with  a  stipidation  that  the 
\  should  l>e  deposited  temporarily  with  them, 
iter  consultiug  with  Rothschild,  Belmont  has  now  made  us  a  defi- 
I  proposition  of  101  for  $100,000,000  4J  per  cent,  bonds.  This,  if  ac- 
ted, places  resumption  beyond  peiudventure,  and  will  provide 
,0(N>,000  for  refunuing  purposes.  Although  this  is  below  what  I 
tfded  as  the  minimum  rate  when  I  conversed  with  you,  and  is  some- 
it  betow  iH^toal  quotations  for  these  bonds  in  the  market,  yet,  con- 
ning the  uncertainties  of  the  ftiture,  I  am  strongly  tempted  to  aooept 

ieiL  Devens  has  been  present  at  all  the  consultations  and  interviews, 
is  fully  advised  of  my  views. 

should  like  instructions  by  11.30  to-morrow,  as  I  have  agreed  to  give 
ifinite  answer  by  twelve  o'clock. 

could,  perhaps,  prolong  the  negotiations,  but  will  act  promptly  upon 
ing  irom  you.  My  inclination  was  to  invite  proiK)sals  by  public  ad- 
isement,  as  we  (*x)nferred  about,  but  the  great  fear  is  that  such  pro- 
Js  may  not  bring  as  favorable  an  offer  as  we  now  have,  especially  for 
I  large  sums,  and  mav  lead  to  the  withdrawal  of  the  offer. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  536. 

Messrs.  Kuhn,  Loeb  &  Co.  to  Mr.  Sherman. 

New  York,  April  10, 1878. 
Hon.  John  Sherman, 

Secretary  of  the  United  States  Treasury^  Present : 

Sir  :  Having  now  fiilly  conferred  with  our  friends,  we  beg  to  8uba 
to  you  the  foUomng  proposition,  viz : 

We  will  subscribe  for  equal  amounts  of  the  4  per  c^nts.  and  of  the 
per  cents.,  and  for  an  amount  sufficient  to  cover  the  sum  required  1 
you  for  resumption  purposes,  say  for  a  total  of  fifty  millions  bonds. 

The  subscription  made  to  be  paid  for  now,  but  the  proceeds  of  tJ 
same  to  be  deposited  by  you  with  certain  national  banks  in  this  cit 
which  deposits  are  to  be  returned  to  the  Treasury  as  follows,  viz : 

Twenty-five  per  cent,  on  November  30th,  a.  c. ;  twenty-five  percen 
on  December  15th,  a.  c. ;  fifty  per  cent,  on  December  Slst,  a.  c. 

No  other  4J  per  cent,  bonds  to  be  sold  by  tlie  Treasury  during  thi 
year,  but  this  subscription  not  to  interfere  with  the  popular  subsciqp 
tions  to  the  4  per  cent,  loan  now  going  on  at  the  Treasury  Deparbnenl 

While  we  would  request  you  to  consider  this  proposition  as  infoniul 
we  feel  satisfied,  if  you  will  indicate  to  us  your  readiness  to  act  upontii 
same,  that  we  can  within  a  few  days  make  a  definite  proposition  as  abov< 

We  think  we  will  be  able  to  harmonize  in  our  syndicate  all  interest 
and  we  feel  confident  we  can  induce  the  leading  national  banks  to  jd: 
us  in  our  subscription. 

Hoping  to  hear  from  you  at  your  earliest  convenience,  we  remaii 
honorable  sir, 

Youis,  very  respectfully,  KUHN,  LOEB  &  CO. 


No.  537. 
Mr.  Sherman  to  the  President 

[Telejp'am.] 

New  York,  AprU  10, 1878. 
The  President,  Washington,  D.  G. : 

Ultimatum  one  hundred  one  and  half  less  one  half  of  one  per  oeul 
commission  for  fifty  millions ;  they  to  pay  expenses  of  loan.  Shall  1 1( 
cept !    An  s wer  immediately,  care  General  Hillhouse ,  assistant  treasorei 

JOHN  SHERMAN,  Seeretari. 


No.  538. 
The  President  to  Mr.  Sherman. 

[Telegi-am.  ] 

Executive  Mansion,  April  10, 187J*. 

The  Secretary  of  the  Treasury, 

(Care  Glen.  Thos.  Hillhouse,  New  York  City) : 

You  are  authorized  to  aot  according  to  your  judgment  of  the  pub 
interest  on  proposition  described  in  letter  of  yesterday.  My  inclinati* 
is  favorable  to  acceptanct^  R.  B.  HAYES. 
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No.  639. 
The  President  to  Mr,  Slierman. 

[Telegram.  ] 

Executive  Mansion,  April  10, 1878. 
Hod.  John  Sherman, 

(Care  General  Hillliouse,  Assistant  Treasurer,  New  York  City) : 

I  dispatched  you  this  momiug  authority  to  act  according  to  your  views 
(rfthe  public  interest.    My  impressions  are  favorable  tb  acceptance. 

R.  B.  HAYES. 


No.  540. 

Contract  of  April  11,  1878. 

Thia  agreement,  entered  into  this  eleventh  day  of  April,  1878,  between 
fte  Secretary  of  the  Treasury  of  the  United  States,  of  the  first  part,  and 
Insrs.  August  Belmont  &  Co.,  of  New  York,  on  behalf  of  Messrs.  N, 
M.  Rothschild  &  Sons,  of  London,  England,  and  associates,  and  them- 
MlveB;  Messrs.  Drexel,  Morgan  &  Co.,  of  New  York,  on  behalf  of  Messrs. 
J.  8.  Morgan  &  Co.,  of  London,  and  themselves ;  Messrs.  J.  &  W.  Selig- 
iaii&  Co.,  of  New  York,  on  behalf  of  Messrs.  Seligman  Brothers,  of  Lon- 
don, aud  themselves ;  Messrs.  Morton,  Bliss  &  Co.,  of  New  York,  on  be- 
kittof  Messrs.  Morton,  Bose  &  Co.,  of  London,  and  themselves ;  and  the 
Rret  National  Bank  of  the  city  of  New  York,  witnesseth : 

That  the  said  Messrs.  August  Belmont  &  Co.,  on  behalf  of  Messrs  N. 
H.  Rothschild  &  Sons  and  associates  and  themselves,  hereby  agree  to 
purchase  from  the  Secretary  of  the  Treasury  $4,125,000  of  the  four  and 
we-half  per  cent,  bonds  of  the  United  States  issued  under  the  acts  of  July 
li,  1870,  January  20, 1871,  and  January  14, 1875 ;  and  that  Messi-s.  Drexel, 
Morgan  &  Co.,  on  behalf  of  Messrs.  J.  S.  Morgan  &  Co.  and  themselves, 
«gree  to  purchase  $1,625,000  of  said  bouds ;  and  that  Messrs.  J.  &  W. 
SeHgman  &  Co.,  on  behalf  of  Messrs.  Seligman  Brothers  and  themselves, 
^ree  to  purchase  $1,625,000  of  said  bonds;  and  that  Messrs.  Morton, 
Bliss  &  Co.,  on  behalf  of  Messrs.  Morton,  Hose  &  Co.  and  themselves. 
*iPee  to  purchase  $1,625,000  of  said  bonds ;  and  that  the  First  National 
Bank  of  thecit}'  of  New  York  agree  to  purchase  $1,000,000  of  said  bonds, 
Bttting  a  total  aggregate  of  $10,000,000  of  said  bonds,  on  the  ternis  and 
wnditions  following : 

First.  The  bonds  covered  by  this  contract  shall  be  sold  for  resumption 
purposes. 

Second.  The  parties  of  the  second  part  shall  have  the  exclusive  right 
to  subscribe  in  the  same  proportion  to  each  of  the  subscribers  for  the 
^ainder  of  the  fifty  million  dollars  four  and  one-half  per  cent,  bonds 
^  the  United  States  authorized  to  be  issued  by  the  acts  of  Congress 
aforesaid ;  but  the  amount  to  be  so  subscril>ed  shall  not  be  less  than 
^e  million  dollars  for  each  and  every  month  after  the  present  month 
ofApril. 

Thud.  That  the  Secretary  of  the  Treasury  shall  not  sell,  dming  the 
continuance  of  this  contract,  any  bonds  other  than  such  as  by  act  of 
Congress  may  be  pro\ided  to  be  sold  for  the  payment  of  the  Halifax  or 
^neva  awards,  and  the  four  per  cent,  consols  of  the  United  States,  and 
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those  only  for  refdnding  pmposes,  except  by  mutual  agreement  oft 
parties  hereto. 

Fourth.  The  parties  of  the  second  part  agree  to  pay  for  said  four  a 
one-half  per  c^nt.  bonds  jiar  and  one  and  one-half  per  cent,  premii 
and  interest  accrued  to  the  date  of  application  for  delivery  of  said  bw 
in  gold  coin,  or  matured  UniteKl  States  gold  coin  coux)ons,  or  any  of 
six  per  cent,  five-twenty  bonds  heretofore  called  for  redemption,  or 
the  United  States  gold  certificates  of  deposit  issued  under  tbe  ac 
March  3, 1863,  or  in  gold  coin  certificates  of  deposit  of  authorized  dei 
nated  depositaries  that  have  complied  with  the  law. 

Fifth.  The  parties  of  the  second  part  shall  receive  in  gold  coin  ae 
mission  of  one-half  of  one  per  cent,  on  all  bonds  taken  by  tliem  on 
this  contract,  as  allowed  by  the  act  of  July  14, 1870,  and  shall  assii 
and  defray  all  expenses  which  may  be  incurred  in  sending  bondi 
London  or  elsewhere  upon  their  request,  or  by  transmitting  boii 
coupons,  or  coin  to  the  'ih^easury  Department  at  Washington,  indud 
aU  co^t  of  making. the  exchange  of  bonds,  and  shall  also  be  charged  n 
the  cost  of  the  preparation  and  issuing  of  the  bonds. 

Sixth.  ISo  bonds  shall  be  delivered  to  the  parties  of  the  second  pi 
or  either  of  them,  until  payment  shall  have  been  made  in  full  there 
in  accordance  witn  the  terms  of  this  contract. 

JOIESr  SHERMAN, 

Secretary  of  the  Treasury. 
AUG.  BELMONT  &  CO., 
On  behalf  of  N.  M.  Eothschild  &  Sons  and  associates 

and  themselvi 
DRBXEL,  MORGAN  &  CO., 
On  behalf  of  J.  S.  Morgan  &  Co.,  of  London^  and 

themselr 
J.  &  W.  SELIGMAN  &  CO., 
On  behalf  of  Seligman  Brothers,  Tjondon^  and 

fhemsdn 
MORTON,  BLISS  &  CO^ 
On  behalf  of  Morton,  Rose  &  Co.,  ofLandonj  and 

themseln 
THE  FIRST  NATIONAL  BANK  OP 
THE  CITY  OF  NEW  YORK, 
By  GEO.  F.  Baker,  President. 
Witnesses  as  to  all : 

Thos.  Hillhouse,  Assistant  Treasurer  of  the  United  States, 
E.  J.  Babcock. 


No.  541. 
Messrs,  Kuhn^  Loeb  d'  Co.  to  Mr.  Shennan. 

New  York,  ApHl  12,  l»7i 

Hon.  John  Sherman, 

Secretary  United  States  Treasury,  Washington^  D.  C : 

Sir:  Mr.  Baker  has  delivered  us  your  favor  of  this  date,  in  rert 
our  offer  to  subscribe  for  from  two  to  Ave  millions  of  the  four  per  ec 
but  it  appears^he  terms  upon  which  our  offer  is  made  are  not  fhlly 
deiFfltood.  We  have  fully  explained  ourselves  to  Mr.  Baker,  who  i 
understands  our  proposition,  which  we  hereby  beg  to  recapitulate. 
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We  will  subscribe  for  $2,000,000  of  the  four  per  cents  (to  be  issued 
under  the  funding  act)  at  par  and  accrued  interest  to  date,  less  a  commis- 
aiOD  of  J  per  cent.,  we  to  pay  for  the  printing  of  the  bonds,  such  expense 
not  to  exceed  J  per  cent.  The  bonds  to  •be  paid  for  within  ninety  days 
ittte  Few  York  sub-treasury,  and  we  to  have  the  privilege  to  increase 
(ursabficription  to  five  millions  during  the  next  thirty  days. 

The  oonditkm  18,  however,  <!!onnect^  with  our  proposition  that  you 
wjfl  dqxmt  fit)in  the  resumption  fimd,  with  a  national  bank  of  this  city 
[to  be  desig^nated  as  a  depositary  for  snch  pnrpose),  an  amount  of  gold 
Bqual  to  the  amount  of  our  subscription,  such  deposit  not  to  be  withdrawn 
bitoe  December  31,  a.  c,  and  the  required  amount  of  security  in  gov- 
omait  bonds  to  be  lodged  with  the  New  York  sub  treasury. 

We  tiunk  if  you  will  accept  our  proposition,  the  announcement  that 
nch  an  amount  of  four  per  amts  has  been  subscribed  for,  immediately 
Ntowing  your  negotiation,  for  resumption  purposes,  will  stimulate  anew 
tedeiDaiid  tor  the  four  per  cents,  which  necessarily  will  suifer  so  long 
si^  syndicate  is  in  the  market  with  four-and-a-half  jier  cents. 

Very  respectfully,  KITHN,  TX)BB  &  CO. 


No.  542. 
MesHTH,  Rothitchild  &  Sows  to  Mr.  Sherman. 

[Cable  meAHH^o.] 

April  12,  1878. 
Hon.  John  Suebman, 

^rttary  of  the  Treasury j  Washington  D.  C. : 

^^^  pleased  we  have  entered  into  relations  again  with  American 
fiovemment.    Shall  do  our  he^t  to  make  the  business  successfiil. 

ROTHSCHILDS. 


No.  r)42i. 

'  Mr.  Belmont  to  Mr  Sherman. 

New  York,  April  13,  1878. 

fi'Mi.JoHN  Sherman. 

Secretary  of  the  Treasury ^  Washinfftouj  I).  C, : 

/Wt  Dear  Sir  :  Since  I  had  the  pleasure  of  seeing  you  I  have  conferred 
^th  the  different  members  of  the  syndicate  with  regard  to  the  offer 
^e  to  you  for  four  jier  cent,  bonds,  and  they  agree  with  me  that  its 
^ptance  would  jeopardize  the  successful  placing  of  the  four-and-a-half 
•croent  bonds  just  contracted  for  by  us. 

To  i^low  these  parties  the  facilities  asked  for  by  them  would  give  them 
1^  control  of  the  gold-loan  market  to  a  large  extent,  and  enable  them 
Coffer  the  bonds  at  such  terms  as  to  seriously  interfere  with  the  op«ra- 
Mw  of  tlie  syndicate,  apart  fh)m  the  fact  that  they  will  be  able  to  un- 
t»eB  the  goremment  and  interfere  with  the  subscriptions  of  the  public, 
kfefa.  in  my  opinion,  must  suffer,  if  different  interests  are  involved  in 
p  effofts  to  place  the  bonds. 

I  remain,  most  respectftilly,  yours,        f  AUGUST  BRLMONT. 
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No.  <>423. 
Mr.  Belmont  to  Mr.  Sherman. 

New  York,  April  13, 1878. 

My  Dear  Sir  :  I  take  the  liberty  of  addiug  a  few  lines  to  my  letter 
of  to-day,  in  order  to  assure  you  that  no  question  of  rivalry,  no  wish  of 
grasping  the  goveniment  business,  and  no  pecunwry  personal  considerth% 
tionofany  kind  prompts  the  opinion  which  I  venture,  at  your  invitatioB,  ^ 
to  submit  to  your  earnest  attention. 

The  syndicate  to  whom  you  have  intrusted  this  negotiation,  so  ewen- 
tial  to  the  success  of  resumption,  are  fully  alive  to  the  imiK)rtaii«eof 
that  trust.    Aside  from  the  natural  desire  to  secure  the  small  legitimate 
banking  commission  on  the  transaction,  their  main  object  is  and  wiU  be| 
as  it  has  been  in  the  i)ast,  to  further  as  far  as  it  will  lie  in  their  pomr. 
the  resum])tion  of  specie  i)ayments  on  the  day  fixed  by  law  without  im*. 
necessary  conti'action  and  disturbance  of  the  money  market.    To  aaaik. 
them  in  their  efforts  they  only  ask  at  your  hands  that  confidence  and  co- 
operation to  which  they  think  their  management  of  the  funding  businesw 
for  the  last  five  years  entitles  them. 

Yours,  most  truly,  AIK^UST  BELMONT. 

Hon.  John  Sherman,  (be. 


No.  54;j. 

^fr.  Upton  to  the  AHsistant  Treasurer ^  GhuMgo^  lU. 

Treasury  Depajitment,  April  15,  1878. 

United  States  Assistant  Treasurer,  Chicago^  HI.  : 

Sir:  I  am  directe<l  by  the  Secretary  to  a<»knowledge  the  receipt  of  * 
your  letter  of  the  12th  instant,  recjuesting  authority  to  issue  oertiflcatei  * 
on  account  of  subscriptions  to  the  loan  when  notified  by  telegraph  thil 
proper  de[>osit  has  been  ma<le  with  assistant  treasurer,  New  York,  oi 
account  of  transfer  from  your  oflic(»,  and  to  inform  you  that  it  has  wm 
referred  to  the  Treasurer  of  the  United  Stiites,  to  whom  youi'  telegmt 
on  same  subject  has  been  referred,  with  dinMJtions  to  issue  the  neoesMf 
instnictions  in  the  matter. 

Very  respectfully,  J.  K.  UPTON,  Chief  Clert 


No.  544. 
Me^ttrn.  Fish  d*  Hatch  to  Mr.  Sherman. 

New  York,  April  16, 187i^. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  WaMngton^  J).  C. : 

Dbab.  Sir  :  Will  you  plea^se  advise  us  whether  you  iu*e  ]>rei>ared  tt> 
entertain  a  proi>osition  from  a  combination  of  banks  and  bankers,  whose 
names  should  be  satisfactory  to  you,  for  the  negotiation  of  4  per  cent, 
bonds,  on  the  basis  of  an  amount  to  be  agree^l  upon  to  be  taken  at  once. 


% 

REFUNDING    OF    THE    NATIONAL    DEBT.  299 

1  option  for  any  ]>art  of  the  remainder  for  the  balance  of  the  year, 
such  other  period  as  might  be  mntnally  satisfactory  5  the  sales 
r  cent^  bonds  to  be  made,  during  the  pendency  of  the  option,  only 
h  the  parties  entering  into  the  contract,  and  the  proceeds  of  sales 
applied  to  the  i-edemption  of  five-twenty  bonds, 
ou  are  inclined  to  consider  favorably  a  proposition  to  this  effect, 
ed  the  details  can  be  made  satisfactory  to  you,  it  is  probable  that 
be  made.    The  parties  having  the  matter  under  consideration 
be  glad  to  have  an  indication  of  your  readiness  to  entertain  such 
^tiation  before  proceeding  further  in  the  preparation  of  details, 
ive  requested  us  to  ask  an  expression  from  you  on  that  point, 
early  reply  will  greatly  oblige. 
Very  toily,  yours,  FISK  &  HATCH. 

i. — ^In  case  any  negotiation,  as  indicated  above,  should  be  entered 
he  parties  interested  would  be  glad  to  have  the  matter  considered 
fideutial  between  the  Treasury  Department  and  themselves  until 
ded,  and  your  reply  to  this  w&l  be  so  treated  if  desired. 


No.  545. 
Mr.  Sherman  to  Messrs.  Fisk  cfc  Hatch. 

Treasury  Department,  April  17, 1878. 

i.  Fisk  &  Hatch,  Netc  York  : 

TLEMEN :  Your  letter  of  yesterday  is  received,  in  which  you  ask  if 
ntertain  a  proposition  from  a  combination  of  banks  and  bankers  for 
gotiation  of  four  per  cent,  bonds  upon  certain  terms  named  by  you. 
>uld  be  happy  to  receive  such  a  proposition  from  the  banks  and 
rs  whom  I  suppose  you  represent,  and  I  would  give  the  bonds  to 
{  as  favorable  terms  and  with  every  facility  that  the  law  will  allow. 
Loder  no  embarrassment  or  restraint  as  to  the  sale  of  the  four  per 
K)nds,  but  I  do  not  think  it  would  be  policy  for  me  to  give  you  an 
ive  option  for  any  period  of  time,  though,  perhaps,  if  the  amount 
rge  I  might  do  so  for  a  short  time.  I  am  not  under  any  obliga- 
o  the  purchasers  of  the  4^  per  cent  bonds  that  restrict  me  in  any 
i  the  negotiation  of  the  four  per  cent  bonds,  but  am  free  to  act 
the  law. 
as  public  subscriptions  have  been  in\ited  by  Treasuiy  cii'cular, 
d  not  be  consistent  with  good  policy  for  me  to  withdraw  this 
'  and  place  the  negotiation  solely  in  your  hands.  Perhaps,  in  view 
.rge  subscription,  I  might  be  disposed  to  give  you  some  additional 
ies  not  given  by  the  general  circular,  but  this  would  dei>end  upon 
lount  and  nature  of  your  subscription.  I  would  like,  also,  if  prao- 
>,  in  case  an  offer  is  made  by  you,  that  you  include  in  it  the  con- 
ig  parties  for  the  4^  per  cent,  bonds,  at  legist  so  far  that  the  agents 
sale  of  the  two  classes  of  bonds  will  not  conflict  with  each  other, 
terest  of  the  department  being  equally  concerned  in  the  negotia- 
f  both  classes  of  bonds. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 

rou  request,  your  letter  and  this  rei)ly  will  be  considered  by  me  as 
3ntial  for  the  present. 


i 
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No.  545^. 
Mr.  Belmont  to  Mr,  Sherman. 

New  York,  April  17, 

My  Dear  Sm:  In  reply  to  yoiir  favor  of  the  14th  instant^  ir 
you  ask  my  opinion  about  the  policy  of  receiving  United  State 
for  customs,  from  and  after  July  Ist  next,  I  am  rather  inclined 
belief  that  such  a  movement  would  be  premature. 

It  is  tnie  that  such  a  notice  might  keep  gold  down  to  par  or 
for  the  moment,  but  this  temporary  good  eflfect  would  be  mot 
counteracted  if,  as  it  would  be  very  likely,  the  government  woul 
be  obliged  to  buy  gold  in  the  market  for  the  payment  of  the  int< 
its  bonds. 

A  temporary  decline  to  par,  followed  by  even  a  small  advanoe. 
do  more  harm  than  if  the  premium  remains  for  the  next  few  i 
whei^  it  is  now,  so  near  par  that  its  gravitation  to  it  is  only  a  qi 
of  time. 

I  think,  therefore,  that  it  would  be  best  to  let  gold  take  care  o 
for  the  present,  so  that  there  may  be  as  little  variation  in  its  p 
possible,  and  this  would  surely  be  the  case  if  no  ftirther  legish 
attempted  by  Congress  during  the  remainder  of  the  present  sessi 

To  make  resumption  sure  and  lasting  you  want  the  confidence 
financial  and  commercial  community,  and  you  are  certain  to  ha^ 
if  between  now  and  next  January  gold  can  be  kept  near  par,  a 
balance  of  trade  does  not  turn  too  much  against  us,  for  whid 
however,  hardly  any  danger. 

Yours,  very  truly,  AUGUST  BELMi 

Hon.  John  Shbhman. 


No.  546. 

Mr,  Cooper  to  Mr.  Sherman. 

CoopsR  Union,  &c., 

N^euf  Torkj  April  18, 

Hon.  John  Shbbhan,  Secretary  of  the  Treaeury  : 

Dear  Sib  :  In  the  brief  interview  which  you  did  me  the  honor 
me  at  my  house  a  few  days  ago,  I  was  impressed  with  your  dc 
give  all  the  information  that  would  throw  light  uiKm  the  financla 
of  the  goiiemment  and  in  the  department  of  which  yon  are  the 
tive  he^.  But  we  had  not  the  time  to  discuss  Ailly  some  of^tboc 
tical  questions  that  involve  this  financial  policy,  and  I  therefo 
take  the  liberty,  in  a  more  deliberate  manner,  to  ask  of  you  ah 
to  questions  which  might  throw  light  upon  the  public  mind  a 
great  interests,  and  allay  the  anxiety  which  pervades  the  heftrtf 
X^eople  in  reference  to  their  future  prosx)ect8  of  business  and  € 
ment,  and  show  more  clearly  how  the  present  policy  of  the  flone 
in  enforcing  "  si)ecie  payments  ^  by  law  and  carrying  out  flie  i 
tion  act  could  be  attended  with  any  wholesome  results  to  the  ^ 
interests  of  this  country,  both  in  the  present  and  the  fttture. 

First.  Can  you  <^ resume"  in  the  presence  of  $645,000,000 of  1«| 
der  and  bank  notes  with  what  gold  and  silver  you  may  have 
command,  without  an  actual  shrinkage  of  this  currency  either 
part  of  the  government  or  of  the  banks! 
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ijeeondly.  Oau  ^'  reBiimptioii  ^  be  maiutaiued  alter  the  law  ha8  placed 

spraniiuiion  coin  and  virtually  demonetized  the  ]>aper  by  renderiug  its 
'mBertUnUtff  compuUoryf 

In  other  words,  can  the  preHent  ''pai*  value"  of  paper  and  coin  be 
taken  as  an  index  that  after  the  law  has  thrown  itA  whole  weight  in  fa- 
IV  of  coin,  by  waking  the  i>aper  "convertible*,"  the  present  equilibrium 
between  the  two  can  still  be  maintained  f 

Thirdly.  In  connection  with  the  faet  that  by  pui*ely  commercial  laws 
we  have  already  arrived  at  specie  payments,  or  the  par  between  coin 
nd  pai>er  money,  what  good  will  it  do  to  thrust  in  the  further  power  of 
the  law  on  the  side  of  coin  ? 

How  can  we  avoid  pla<5ing  the  paj)er  at  the  mercy  of  those  who  will 
hare  eontn>l  of  the  coin,  esi)ecially  the  paper  of  the  national  banks, 
wkeee  chief  credit  will  consist  in  maintaining  ''si>ecie  payments"? 

Fourthly.  After  "  resumption  "  how  much  money  will  the  people  have 
lith  which  t4)  transact  businesss,  employ  labor,  enter  into  new  enter- 
prises, and  use  "cash  i^ayments  "  instead  of  "  intlating  credits  "  to  a  ruin- 
m  degree,  as  in  times  pa^t  under  the  system  of  s|)ecie  payments  and 
ttBvertibility  by  lawf 

Fifthly.  It  being  the  duty  of  Congress  to  make  the  necessary  and 
froper  laws  tor  carrying  into  execution  a  system  of  money,  weights,  and 
Aeanires  as  the  only  means  to  regulate  commerce  with  foveign  nations 
nd  among  the  several  States,  to  provide,  as  far  as  possible,  an  "unflne- 
tnating  currency,"  a  steady  measure  of  prices,  how  can  you  prevent 
pvat  and  disastrous  fluctuations  in  our  ^^conveilible  money"  and  coin 
ttiriDg  out  of  the  great  demands  for  gold  and  silver  that  may,  at  any 
time,  be  made  upon  us  lh)m  the  commercial  relations  of  this  country 
with  Europe,  over  which  the  government  can  have  no  direct  control  f 
With  greAt  respect,  I  remain,  your  obedient  servant, 

PETEE  C^OOPBR. 


No.  547. 

Mr.  ffawley  to  the  Firgt  National  Hank,  ManeheMter,  N,  H, 

Treasury  Department,  April  18,  1878. 

Cashier  First  National  Bank, 

Manchester,  N,  H. : 

Sm :  Youi-  letter  of  the  15th  instant,  stating  that  on  Februaiy  20. 
1818,  you  subscribed  for  $3,000  United  States  four  per  cent,  bonds  ana 
farwarded  original  certificate  of  dei)Osit,  No.  1,  for  principal  $3,000  and 
JDtierest  $16.80,  of  which  you  have  heard  nothing,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  bonds  have  been  issued,  but 
M.held  at  the  department  in  accordance  with  the  conditions  of  circular 
if  January  21, 1878,  until  other  United  States  bonds  of  an  equal  amount 
msabetituted  in  l^eir  stead,  or  the  coin  deposited  has  been  paid  ui>on 
iMniury  drafts,  or  transferred  to  a  sub  treasury  ofhce. 

If  you  do  not  wish  to  deposit  other  United  States  bonds,  you  may,  if 
JM  )«efer  it,  deposit  the  amount  of  the  bonds  subscribed  for,  including 
Mffwd  interest,  in  gold,  with  some  assistant  treasurer,  as  a  transfer  of 
lods  iWMn  yoar  b^mky  and  forward  the  original  certiticate  of  dex)Osit  to 
be  issued  therefor  to  this  office. 

Upon  receipt  of  sueh  eertiiicate  for  proi>er  amount,  tlie  lx)Tids  will  be 
mnptty  delivered. 
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In  your  coin  transcript  of  the  Treasurer's  general  acoount|  rendeni 
to  the  de])artmeut,  yon  will  debit  the  Treasurer  as  a  ^^  transfer  of  fimdi^' 
with  any  amount  thus  dei>osited,  giving  the  number  and  date  of  tM 
certificate  issued  by  the  assistant  treasurer. 
Very  re8i>ectfully, 

JOHN  B.  HAWLEY,  Assistant  Seoretmjf. 


No.  548. 

Mr.  Sherman  to  Mr,  Ewing. 

Treasury  Department,  April  19,  VSlt 
Hon.  Thomas  Ewino, 

Acting  Chairman  Committee  on  Banking  and  Currencyj 

House  of  RepresentaUtes : 

Sir  :  In  compliance  vdth  your  request  of  the  18th  instant,  I  indoH 
herewith  a  copy  of  the  contract  recently  made  with  a  syndicate  of  Hfi 
York  bankers  for  the  sale  of  4 J  i)er  cent,  bonds.  The  only  prenoi 
correspondence  on  this  subject  was  a  letter  sent  to  said  bankers  nl 
one  to  the  presidents  of  certain  national  banks,  copies  of  which  in 
inclosed. 

In  response  to  your  question  as  to  the  amount  of  accmed  intem 
that  will  be  allowed  to  the  syndicate  at  each  payment  on  aceouiiti 
such  sales,  I  have  to  reply  that  no  accrued  interest  is  paid  to  tbeiD,M 
as  you  will  see  by  the  fourth  paragraph  of  said  contract,  they  are  to  pit 
the  United  States  the  amount  of  interest  accrued  on  the  bond  ap  to  A 
time  of  pfiyment  for  it  in  addition  to  the  premium  of  IJ  per  cent  ft 
interest  on  the  4 J  per  cent,  bonds  accrued  on  the  1st  of  March,  iM 
therefore,  the  interest  is  added  from  that  date  to  tiie  date  of  payiM 
for  the  bonds. 

The  amount  of  commission  to  be  paid  is  fixed  by  the  law  at  oneJtfi 
of  one  per  cent,  but  out  of  this  the  associates  are  to  pay  all  expeM 
incurred  by  them  in  the  sale  and  reimburse  the  United  States  aO  ex 
penses  incurred  by  it  as  stat-ed  by  said  contract  in  paragraph  5. 

Verv'  respectfully,  JOHN  SHERMAN,  Secret 


No.  549. 
Mr,  Sherman  to  Mr,  Cooper. 

Treasury  Dspabtmsnt, 

Washingtony  2>,  C,  AprU  20, 18T& 

Dear  Sir  :  Your  letter  of  the  18th  instant  is  received.  The  questio 
which  you  ask  me  have  been,  in  the  main,  answered  to  the  commitlx 
of  the  two  houses,  and  I  might,  perhaps,  best  reply  to  your  letter 
sending  these  documents,  x)rinted  by  order  of  the  respective  hoam 
but  my  sincere  respect  for  you  and  desire  to  allay  any  doubts  yoa  m 
entertain  of  the  success  of  the  present  plan  of  resumption  induce  mc 
answer  your  letter  as  fully  as  my  time  will  allow. 

As  to  your  fii*st  question,  '^Can  you  resume  in  the  presence 
$645,000,000  of  legal-tender  and  bank  notes  with  what  gold  and  sil 
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»a  may  have  at  your  commaud  without  au  actual  shrinkage  of  this 
trrency,  either  on  the  part  of  the  goveninient  or  of  the  banks!" 
You  must  bear  in  mind  that  the  aggregate  amount  of  legal-tender 
>te8  and  bank-notes  stated  by  you  niav  be  gradually  diminished,  so 
r  as  the  legal-tenders  ai*e  concerned  to  $300,000,000,  and  by  the  banks 
» such  sum  as  they  find  can  be  maintained  at  par  with  the  United 
tates  notes.  But,  assuming  that  the  aggregate  should  be  about  the 
resent  amount,  and  remembering  always  that  the  bank-notes  can  be 
adeemed  in  legal-tender  notes,  and  are  not  required  to  be  redeemed  in 
ain,  I  do  express  the  opinion  that  resumption  in  a  country  like  ours  can 
e  maintained  in  the  presence  of  the  existing  volume  of  circulation :  but 
fthiB  should  prove  to  be  too  great  the  reduction  will  be  gradually  of 
lie  bank-notes,  or,  if  Congress  so  direct,  of  the  legal-tender  notes. 

As  to  your  second  question,  ^^  Can  resumption  he  maintainecl  after  the 
iw  has  placed  a  premium  on  coin  and  virtually  demonetized  the  paper 
»y  rendering  its  canvertilnlity  compulsory  f  In  other  words,  can  the 
^resent  ^  par  value '  of  paper  and  coin  be  taken  as  an  index  that  after 
he  law  has  thrown  its  whole  weight  in  f^vor  of  coin,  by  making  paipei 
eoQvertible,'  the  present  equilibrium  between  the  two  can  still  be 
Baintained?" 

I  respectfully  deny  that  the  law  places  a  premium  on  coin.  One-half 
i  this  circulation  is  not  redeemable  in  coin  at  all,  but  in  legal-tenders ; 
Kvrdoes  the  law  fix  a  premium  on  coin  as  against  legal-tenders,  but 
limply  re<|uires  an  equality.  Its  convertibility  is  not  compulsory.  It 
%  iQwn  the  demand  of  the  holder.  The  holder  is  as  likely  to  deposit  the 
XMn  if  he  has  it,  as  to  deposit  the  notes  for  coin.  The  currency  would 
pert  upon  the  presumption  that  all  paper  money  rests  upon,  that  its  use 
ad  convenience  and  convertibility  will  always  keep  it  at  i)ar  with  coin. 

To  your  third  question,  "^^  In  connection  with  the  faet  that  by  purely 
commercial  laws,  we  have  already  arrived  at  specie  payments,  or  the 
Wr  between  coin  and  paper  money,  what  goodwill  it.  do  to  thrust  in  the 
rartiier  power  of  the  law  on  the  side  of  coin  f  How  can  we  avoid 
placing  the  paper  at  the  mercj'  of  those  who  will  have  control  of  the 
win— especially  the  paper  of  the  national  banks,  whose  chief  credit  will 
consist  in  maintaining  'specie  jiayments."' 

I  have  simply  to  say  that  we  have  only  arrived  at  our  present  posi- 
tion approaching  specie  payments  by  the  accumulation  of  coin  in  the 
Treasury  and  by  the  gradual  and  slow  reduction  of  the  volume  of  notes  ; 
and  the  very  measures  which  have  enabled  us  to  reach  so  near  the  spe- 
cie standard  are  necessary  to  be  continued  to  enable  us  to  maintain  re- 
Bomption.  If  resumption  is  desirable  it  cannot  be  maintained  by  a  re- 
peal of  the  law  which  requires  resumption  and  grants  the  necessary 
powers  to  prepare  for  it  and  to  maintain  it. 

As  to  your  fourth  question,  "  after  resumption  how  much  money  will 
the  people  have  with  which  to  transact  business,  employ  labor,  enter 
into  new  enterprises,  and  use  'cash  payments'  instead  of  'inflating 
Gedit '  to  a  ruinous  degree,  as  in  times  past  under  the  system  of  specie 

r^yments  and  convertibility  by  law  I "  It  is  answered,  I  think,  by  what 
have  said  in  reply  to  your  first  question.  We  will  have  the  United 
Botes,  the  bank  notes,  the  coin  certificates  both  gold  and  silver,  together 
»ith  the  gold  and  silver  itself,  all  in  circulation.  The  actual  amount  of 
Jorrency  in  circulation,  I  think,  will  be  as  large  in  specie  times  as  now, 
aid  its  equality  and  convertibility  will  rather  increase  than  prevent 
be  circulation  of  either.  The  depreciation  of  paper  money  is  not  neces- 
uily  caused  solely  by  its  excess,  but  by.  the  uncertainty  of  its  value 
Dd  confidence  in  its  redemption. 
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In  reply  to  your  fifth  question,  "  It  being  the  duty  of  Cong^resic  tv 
make  the  ifecessar^'  and  x)roper  laws  for  carrying  into  execution  a  sys- 
tem of  money,  weights  and  nieasiu*e6  a8  the  only  means  to  regulate 
commerce  with  foreign  nations  and  among  the  several  States,  to  pro- 
vide as  fai*  218  poHisible,  an  '  unfluctuating  currency,'  a  steady  meason 
of  prices,  how  can  you  pi^ovent  great  and  disastrous  fluctuations  in  av  j 
'  convertible  money '  and  coin,  arising  out  of  the  great  demand  for  goH  i 
and  silver  that  may  at  ajiy  time  be  made  upon  us  from  the  commeniil  J 
relations  of  this  coimtry  with  Europe  over  which  the  Government  op  i 
have  no  direct  control  !  "    I  have  only  to  say  that  it  is  undoubtedly  tkt  ■"] 
duty  of  Congress  to  i>rovide  for  the  possible  contingencies  that  woaH    ; 
make  it  necessary  to  suspend  si>ecie  payments,  though,  as  the  dmih    ; 
stances  which  would  c(>in})el  suspension  are  necessarily  unforeseen,  m 
known,  diflicidt  to  he  defined,  or  to  be  piovided  for,  I  am  not  sue  tut    \ 
it  is  better  to  feave  the  question  of  suspension  to  the  ueoessities  <rftte  .-, 
case  rather  than  to  legishitiou,  which  nmst  be  founded  uix)n  unev*    ; 
tainty.    When  the  Treasury  is  actually  unable  to  redeem  its  nolcsil    ] 
coin  suspension  comes  necessarily,  but  resumption  would  come  agm    ] 
from  the  absolute  necc^ssity  of  currency  for  our  daily  wants,  and  Cqb- 
gress  could  provide  better  in  view  of  the  actual  facts  than  anticipittod 
^cts. 

I  think  the  real  difhculty  that  has  stood  in  the  way  of  resumptioiiil 
the  nightniiU'C  of  things  that  have  existence  only  in  the  brain  and  not  k 
fact.  We  can  only  deal  with  the  current  ex)urse  of  events  based  a]iMi 
probabilities,  and  (cannot  pix)\ide  for  unforeseen  contingencies. 

It  is  my  earnest  hope  that  you,  and  gentlemen  like  you,  who  I  kuuit  I 
are  sincere  in  your  convictions,  niay  see  your  way  to  trust  to  the  polkjf  ] 
that  is  now  enteix'd  upon,  which  seeks  to  provide  as  much  paper  cv* 
rency  as  can  be  maintained  at  par  in  coin,  aiul  to  secure  its  active  dt- 
culation  in  aid  of  industry  and  enterprise*. 

I  am,  with  great  resi)ect,  JOHN  SHERMAN. 

Hon.  Peter  Coopeb,  Xe^r  York. 


No.  550. 
Mr,  Sherman  to  Mr,  Glover, 

Trbasuev  Department,  A]^ril  22^  1878. 

Hon.  J.  M.  Glover, 

Chairman  Gom^iitthe  on  Expenditures  in  Treasury  JJepartmentj 

House  of  EepresentoHtm : 
8iR :  In  compliance  with  your  request,  1  herewith  inclose  copies  of 
the  contracts  dated  July  28,  1874,  August  24, 1870,  June  9, 1877,  and 
April  11, 1878,  made  between  the  Secretary  of  the  Tre^«sury  and  Messrs. 
August  Belmont  &  Co.,  and  others,  for  the  negotiation  of  bonds  antlior- 
ized  by  act«  of  Congress  of  July  14,  1870,  Januaiy  20, 1871,  and  Janiuuy 
14, 1875.  For  reasons  which  are  inanif(\st,  it  is  not  deemed  ad\i8ablf 
to  make  these  contnwts  iMiblic. 

Very  mspectfnlly,  JOHN  8HKRMAN,  lik>crtt4iry. 


REFUNDING    OK    TJIE    NATIONAL    DEBT.  305 

No.  ."mO^. 

MesHrfs.  Behnonf  d  Co.  to  Mr,  Shermnn, 

New  Yokk,  April  i'.">,  1^78. 
Hem.  JoiiN  Sherman, 

Secretary  of  the  Treasury^  WaHhiiujton  : 

Deaji  Sib  :  We  beg  to  confirm  our  telegi^am  of  this  morning  in  whieh 
It  ad\i.sed  you  that  we  could  probably  secure  five  million  ounces  fine 
Aver,  deliverable  and  payable  in  San  Francisco,  ftt  81.10g  gold  per 
Omiee,  We  abw)  took  the  liberty  to  telegraph  to  you  on  the  subject  to 
Pidladelphia,  recommending  the  matter  to  your  favorable  consideration, 
aod  we  shall  be  pleased  to  hear  from  you  by  wire  at  your  earliest  con- 
nnieiDice.  As  mentioned  in  our  dispatches,  this  transaction,  if  it  can  be 
fionsammated,  will  lead  to  a  large  sale  of  4J  per  cent,  bonds,  and  we 
tnwt  that  yon  will  on  that  account  be  able  to  arrange  for  the  purchase 
rfthe  silver,  which  besides  in  furnishing  a  sui)ply  from  domestic  sources, 
tiD  avoid  the  possibility  of  your  having  to  look  to  the  foreign  markets 
to  that  extent. 

Pnrchases  abroad  in  the  present  state  of  the  exchange  market  will 
inevitably  cause  the  shipment  of  the  same  amount  of  gold,  and  can 
Aerefore  not  be  desirable  in  connection  with  the  preparations  for  resump- 
<ion. 

In  making  the  above  proposition  to  your  department  we  take  it  for 

fraoted  that  it  will  suit  to  allow  us  to  pay  an  amount  of  gold,  similar 

to  that  to  be  received  in  payment  of  the  silver  to  the  assistant  treasurer  in 

8uk  Francisco  on  account  of  our  contract  of  the  11th  instant,  against 

4f  per  cent,  bonds. 

Hoping  to  hear  from  vou  to-morrow,  we  remain, 

Yours  very  respectfully,  AUGUST  BELIMONT  &  (X). 


No.  5.31. 
Mr,  Sherman  to  Messrs.  Belmont  it  Co. 

Treasury  Depart^ient,  April  2G,  1878. 
leHsrs.  August  Belmont  &  Co.,  Xew  York :  ^ 

Gentlemen  :  Your  letter  of  the  24th  instant;  applying  for  $5,000,000 
%  per  cent,  bonds,  being  the  amount  for  which  you  have  the  option  dur- 
Dg  the  month  of  May,  is  receiveil,  and  the  bonds  will  be  sent  to  you  tin 
mpidly  as  they  can  be  prepared,  some  of  them  not  being  ready. 

I  adiso  am  anxious  to  make  a  call  for  6  per  cent,  bonds,  but,  in  view  of 
he  deficiency  of  the  last  call,  now  about  $2,500,000, 1  do  not  feel  au- 
horized  to  make  an  additional  call,  but  the  moment  that  deficiency. is 
nade  good  I  will  venture  anotheV  call  in  anticipation  of  subscriptions. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 

H.  Ex.  9 20  ' 
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]^0.  551J. 
Mr.  Belnwnt  to  Mr.  Sherman. 

New  YorJcj  April  26, 1878. 

My  Dear  Sir  :  I  have  duly  received  your  telegram  of  yesterdaf, 
promising  a  reply  to-day  to  the  despatches  of  my  house  regarding  Ik 
sale  of  silver  to  your  department,  for  which  I  am  much  obliged. 

With  reference  to  the  remarks  in  yesterday's  letter  of  my  house 
the  advantage  of  securing  the  silver  supply  from  domestic  so; 
wiU  interest  you  to  know  that  Lazard  Mres  shipped  yesterday 
gold  to  Europe  against  silver  imported  by  them  and  sold  to  your  dqJH^i 
ment,  and  that  Kuhn,  Loeb  &  Co.  have  alto  shipped  largely  throoghtl^ 
Bank  of  Montreal  against  4^  per  cent,  and  other  United  States  bonli^l 
which  they  are  importing  from  Loi^don. 

These  shipments  are  made  notwithstanding  that,  the  exchange  ndei 
below  the  specie  shipping  point  and  that  best  bankers  bills  are  fr^if 
offered  at  more  advantageous  rates  than  shipping  gold.  This  looks  v«y 
much  as  if  these  parties  were  shipping  gold  in  onier  to  put  up  its  prioe^ 
and  to  affect  the  market,  because  they  could  remit  cheaper  in  short  or 
sixty  days'  bills  than  the  gold  shipments  will  yield. 

I  only  mention  this  in  order  to  show  how  undesirable  it  is  to  giv« 
opportunities  to  manipulate  the  exchange  market  to  parties  who  are  en- 
tirely  indifferent  as  to  the  bearing  it  has  on  your  resumption  policy,  ioi 
whose  operations  not  only  tend  to  interfere  with  our  sales,  but  also  witk 
the  accumulation  of  gold  in  our  country,  so  essential  to  the  successfid 
carrying  out  of  the  resumption  act. 

I  remain,  most  respectfully,  yours,         AUGUST  BELMONT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington-. 


No.  552. 
Mr.  Sherman  to  Mr.  Shuler. 

Treasury  Department,  April  26, 1878. 
S.  M.  Shuler,  Esq., 

Liverpool,  Perry  County,  Penna.: 

Sir:  In  reply  to  your  letter  of  the  10th  instant,  asking  whetlMr  III 
department  will  receive  the  small  coins,  such  as  the  three,  Ave,  aalti 
cent  pieces  in  exchange  for  4  per  cent,  bonds,  I  have  to  infi>nn  jimttil^ 
coins  in  question,  under  the  provisions  of  8eotionS586  Beviaed  SfelMH 
of  the  United  States,  are  not  a  legal  tender  tor  any  amoiiiit  exoMAlC 
five  dollars  in  any  one  payment,  and  they  cannot,  therefbre,  be  reortm 
in  payment  for  United  States  bonds.     • 

.  I  inclose  herewith  for  your  information  department's  circular  of  Manhi 
6, 1878,  showing  the  manner  in  which  payment  for  the  bonds  inqmrtioi 
may  be  made. 

Very  respectfully,  JOHIST  SHEBMAN,  Seenlwrf. 
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No.  553. 

Mr.  Sherman  to  Amoskeag  National  Bankj  Manchester^  N.  H. 

Treasury  Department,  April  27, 1878. 

SHIER  Amoskeag  National  Bank, 

Manchester^  N,  H. : 

IS:  Your  letter  of  the  24th  iustant,  asking  whether  the  department 
delirer  4^  per  cent,  bonds  to  such  national  banks  as  choose  to  qual- 
tb^nselves  to  be  appointed  depositaries  for  that  purpose,  &c.,  ha^s 
nreoeiTed. 

&  reply  I  have  to  inform  you  that  the  government  is  at  present  dis- 
ing  of  the  4^  per  cent,  bonds  only  through  Messrs.  August  Belmont 
o.,  in  New  York,  and  their  associates,  under  contract,  and  cannot 
lefore  deliver  them  direct  to  vour  bank. 

Veiy  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  554. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  t^iegrain.  ] 

London,  April  28, 1878. 
R>IAN,  Washington: 
•rived  safely.  CONANT. 


No.  555. 
l/ty-sixtJ^  call. — Redemption  of  5-20  bonds  o/ 1865 — Consols  ot  1805. 
i«78.  Treasury  Department,  April  30, 1878. 

rtment  Ko.  41.  i      ^  i 

stazy^s  Oi&ce. 

y  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
J 1^  1870.  entitled  '^ An  act  to  authorize  the  refunding  of  the  national 
L"  I  hereDy  give  notice  that  the  principal  and  accrual  interest  of  the 
08  liereinbelow  designated,  known  as  ^^Five-twenty  Bonds,"  of  the 
of  Jfittph  3, 1866,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
ted  Sttttes,  in  the  city  of  Washington,  on  and  after  the  13th  day  of 
r,  liT&j  ana  t^t  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon  Bonds,  dated  July  1,  1865,  namely: 

■ 

160— No.  50001  to  No.  59000,  both  inclusive. 
1100— No.  85001  to  No.  90000,  both  inclusive. 
50O— No.  eOOOl  to  No.  63000,  both  inclusive. 
)00— No.  109001  to  No.  1144M,  both  inclusive. 
Total  coupon $3,000,000 
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RK(iisTERED  Bonds, 

**  7?e  he  nahJe  at  the  p^t  (inure  of  the  Unite  I  States  after  ike  l«f  day  of  Jul  if  j  l*??©." 

as  follows : 

$50— No.  17.')!  to  No.  1900,  both  inclusive. 
1100— No.  14101  to  No.  15*200,  both  inclusive. 
1500— No.  J?7(H  to  No.  9200,  both  inclusive. 
|1,(K)0— No.  2-5751  to  No.  30100,  both  inclusive. 
15,000— No.  8051  to  No.  83(K),  both  inclusive. 
$10,000— No.  14851  to  No.  15507,  both  inclusive. 

Total  registeml ; 2,000,«»; 

Ai'in-cjjate 5,(XI0, 


'e>e»*^e» 


The  amount  out.standing,  iiidiuled  in  the  numbers  above,  is  five  nut 
lion  dolLars. 

All  United  States  bonds  forwarded  for  redemption  shonld  be  addresa«4  ■ 
to  the  ^*  Loan  Division,  Secretary's  Office,''  and  all  registered  bondil 
shoukl  be  assigned  to  *'  the  Secretary  of  the  Treasury  for  redemption.*' 

Wliere  parties  desire  checks  in  i)ayment  for  registered  bonds,  drawi' 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  8»»] 
retary  of  the  TreaKUiy  for  redemption  account  of  the  otcner  or  aimcn^- 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  006. 
Mr,  Sherman  to  Messrs,  Kidder j  Peabody  iC  Co, 

Treasury  Department,  April  30, 187S. 

Messrs.  Kidder,  Peabody  &  Co., 

Xo,  40  State  Street,  Boston : 

Gentlemen  :  Your  letter  of  the  26th  instant,  asking  if  the  dei 
will  receive  from  your  firm  subscrii^tions  to  the  four  per  cent,  consols  a|] 
the  same  terms  as  from  national  banks,  AvMch  you  understand  to  beil[ 
par,  and  accrued  interest  to  time  of  purchase,  in  gold,  less  J  per  cent, 
purchase  money  to  be  held  subject  to  the  order  of  the  department  M 
resumption  iiurposes,  and  not  required  before  January  1, 1879,  has  ba»j 
received. 

In  reply  I  have  to  inform  you  that  under  the  law  no  banks  excqil 
national  banks  ciin  be  designated  as  public  depositaries,  and  codi^< 
quently  I  cannot  authorize  you  to  receive  and  hold  public  funds  on  uf 
account.  j^ 

Very  respectfully,  JOHN  SHERMAN,  Seektarf 


No.  557. 
Mr.  Sherman  to  the  Montgomery  Xational  BanJcj  Xorristown^  Pa, 

Treasury  Department,  April  30, 187S. 

President  Montgomery  National  Bank, 

Xorristoicfiy  Pa. : 

Sir  :  Your  letter  of  the  29th  instant,  stating  that  your  bank  desiK# 
to  invest  $60,000,  one-half  in  the  five  per  cent  and  one*ha]f  in  the  neif 
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our  per  cent.  United  States  bonds,  and  a.sking  if  you  can  subscribe 
lirectly  to  the  department  for  both  kinds,  has  been  received. 

I  inclose  herewith  department's  circular  of  March  6,  1878,  giving  full 
nformation  concerning  subscriptions  to  the  four  per  cent,  consols  of  1907, 
rhich  are  the  only  bonds  for  which  the  Secretary  of  the  Treasury  at 
^re^ent  receives  subscriptions  directly  from  individuals. 

Verj'  respectfully,  '  JOHN  SHERMAN,  Secretary. 


No.  5oS. 

Mr,  Wood  to  Mr,  Sherman.   . 

House  of  Representatives, 
Committee  of  Ways  and  Means, 

WaMngton,  D,  C,  May  1,  1878. 

Oelah  Sir:  Please  direct  that  a  statement  be  furnished  me  of  the  total 
t  of  the  conversion  or  funding  of  the  5-20s  since  the  passage  of  the 
authorizing  it  until  this  date,  and  oblige 

Yours,  truly,  FERNANDO  WOOD. 

Ion.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  559. 

Mr,  Sherman  to  Xew  Orleans  National  Bttnk, 

Treasi'Ry  Department,  May  1,  1878. 

sHiEK  New  Orleans  National  Bank,  Xeic  OrleanH^  La,: 

^IR :  Your  letter  of  the  27th  ultimo,  stating  that  it  would  aid  sub- 
iptioiis  to  the  4  per  cent,  loan  if  the  assistant  treasurer  of  your  city 
old  be  authorized  to  sell  gold,  or  if  your  bank  could  be  authorized  to 
c«lve  Brown  Bro.'s  &  Co.'s  gold  exchange  on  New  York  in  i)ayment 
ir  subscriptions,  has  been  received.  In  reply  I  have  to  inform  you 
lat  it  is  deemed  advisable  to  limit  the  sale  of  gold  by  the  assistant 
reasurer  at  New  Orleans  to  the  amount  required  by  importers  for  pay- 
iient  of  duties. 

In  adjusting  your  deposit  account  with  the  department  you  will  be 
BRdited  with  the  amount  of  any  gold  deposited  by  you  through  youi* 
H^  York  correspondents  to  the  credit  of  the  Treasurer  of  the  United 
States,  with  the  U.  S.  assistant  treasurer  at  New  York,  as  a  transfer  of 
fends  from  vour  bank. 

Very'^respectfuUy,  JOHN  SHERMAN,  Secretary, 


,  No.  5(j0. 

Mr,  Con  ant  to  Mr,  Sherman, 

New  Court,  St.  Switiiin's  Lane, 
London,  E,  C,  England,  May  4,  187S. 

Deak  Me.  Secretary".  I  had  the  pleasure  of  sending  a  telegram  to 
joa  on  Sunday  last,  the  28th  ultimo,  from  Liverpool,  announcing  our 
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safe  arrival  at  that  place  on  that  day.    We  had  an  annsnally  goi 
voyage  across. 

As  a  matter  of  safety  we  remained  in  Liverpool  until  Monday,  ai 
on  that  day  made  the  journey  to  this  city,  and  were  very  kindly  leom 
by  the  associates  here.  I  have  had  daily  interviews  witii  them  and  1m 
communicated  to  them  your  plans  and  wishes  oonoeming  resniq^ 
&c.  They  appreciate  the  necessity  of  taking  care  of  the  exchanges,  a 
I  feel  sure  they  will  control  them. 

I  find  that  the  market  here  (since  the  contract  was  made)  ao  ftr 
regards  our  securities  has  been  gradually  improving,  both  in  prim 
the  same  and  in  the  feeling  respecting  their  soundness  and  valneu 

The  distrust  of  our  credit,  which  became  almoat  universal  a^  one  til 
has  been  slowly  but  surely  disap])eariDg.  This  is  to  be  attributed 
our  near  approach  to  resumption ;  to  a  statement  which  haa  been  pi 
lished  to  the  ^ect  that  you  had  declared  that  you  would  oontinnetoii 
the  interest  on  the  debt  in  gold  coin ;  and  to  the  bet  that  yon  aueeeed 
in  making  the  present  contoM^t  with  the  syndicate. 

Ytom  idl  the  inquiries  I  have  made  I  am  satisfled  that  no  bondi  a 
being  ofifered  here  or  sold  for  the  New  York  market.  In  fiaot  tbe  pii 
of  4^  'per  cent,  bonds  is  as  high  here  to-day  as  it  is  in  New  Yorii,  ^ 
£105^— equal  to  $10S^  currency. 

On  Thursday  there  was  a  rise  of  J  in  the  6  per  cent,  fiinded ;  |  rise 
the  10-40s,  aud  i  in  the  4A  x>er  cent,  funded. 

During  the  same  day  the  prices  of  most  forei^  securitiea  fell  off. 

At  one  time  here  during  the  excitement  growing  out  of  the  silver  b 
our  4^  per  cent,  stock  fell  to  £102|. 

The  amount  of  4^  per  cent,  bonds  which  has  be^n  disposed  of  at  hoi 
greatly  surprises  people' here.  They  cannot  understand  how  it  is  th 
Americans  have  money  to  such  an  extent  for  investment. 

It  is  difficult  to  determine  ju8t  how  soon  sales  can  be  successflil 
commenced  here ;  but  if  nothing  unfavorable  shall  occur  during  1i 
euHuing  two  weeks  I  see  no  reason  why  the  bonds  cuinot  thai  tep 
upon  tiie  market.  The  parties  wish  to  avoid  any  mistakes  that  ■ 
arise  firom  making  too  early  a  beginning  (that  is,  before  tbe  maikieiii 
a  proper  condition),  and  for  that  reason  they  are  withholding  olMa 
for  the  present.  The  market  they  think  is  being  worked  np  as  i^ 
as  possible.    I  hope  soon  to  be  able  to  re]>ort  operations. 

It  was  exi)ected  on  Thursday  that  the  bank  rate  wonld  be  incma 
on  account  of  the  weakness  in  its  reserves  as  shown  by  its  retuma,  ti 
ratio  of  reserves  to  liabilities  being  only  32f  per  cent.  Hie  piM 
amount  of  the  reserve  is  no  larger  than  it  was  in  October  last,  at  yM 
time  the  rate  ruled  at  5  per  cent,  for  the  purpose  of  protection. 

(I  inclose  herewith  a  page  of  the  Ec4)nomist  of  April  27,  coDtainii 
tables  showing  the  reser\^es  at  different  i^eriods.) 

It  is  thought  by  many  financial  writers  that  the  reserve  of  the  bii 
should  be  at  least  50  x)er  cent,  greater  than  it  is  at  the  present  time. 

The  current  rate  of  loans  from  day  to  day  is  2 J  per  cent. ;  for  thr 
months'  discounts  it  ranges  from  2g  to  2^  per  cent ;  and  for  six  montl 
loans  the  price  is  about  §J  per  cent.    This  is  to4>e  taken,  I  think,  as 
indication  of  an  expected  easy  money  market  here  with  low  rates 
interest  for  some  time  to  come. 

There  is,  however,  only  a  very  limited  demand  for  money,  owiug 
])olitical  complications  and  commercial  depression.  The  cotton  tn 
is  one  of  the  industries  that  is  languishing  most  at  ihe  present  time. 

The  recent  strike  of  operatives  in  'Sotth  and  Northeast  Lancaah^ 
it  is  estimated,  affects  two  hundred  thousaiul  persons.    Of  this  num 
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xe  are  seventy-five  thousand  weavers  alone  ont  of  employment.    The 

nn&ctarers  say  they  are  being  hard  pressed  by  foreign  competition, 

lidaUy  l^  that  of  America. 

Qnide  is  spoken  of  here  as  being  in  a  lifeless  condition.    A  strike  has 

kooeoired  on  railroads  in  the  North. 

EkBiHrioe  of  sQver  is  gradually  falling,  a  ftiither  decline  of  id.  per 

lee  takinff  place  yesterday.    The  nominal  price  is  53|d.,  and  the 

desey  is  aownward.    I  learn  tiiat  a  great  many  specolators  in  silver 

7t  sidEBrod  losses  through  the  fidlure  of  an  American  demand  for  it, 

I,  eoueqnently,  from  having  to  dispose  of  their  stock  at  less  than 

(tjpnoes* 

DMBre  has  been  quite  a  scare  created  here  during  the  past  few  days 

M|^  telegraphic  reports  from  America  to  the  effect  that  a  Russian 

ilBMr,  tiiie  CSmbria.  a  wriwtteerf  was  off  the  coast  of  Maine,  and  that 

ttiMei^  wooid  be  ntted  ont  in  America  by  the  Russians  in  the  event 

a  war  with  England.    The  English  press  treat  the  matter  seriously 

1  warn  OB  of  the  Alabama  case. 

[  ttflloae  berewitil  toctcacts  4om  various  newspapers  relating  to  re- 

mpBkmmti  odter  Ammcan  matters  which  I  think  will  be  of  interest 

jmL 

[  teve  no  fear  or  idea  that  England  will  become  involved  in  war. 

With  great  respect,  I  am  yours,  truly, 

CHAS.  F.  CONANT. 
Bon.  John  Sherman, 

Secretary  of  the  Treasury,  Washingtanj  D.  C, 


No.  561. 

Mr.  Hawley  to  Assistant  Treasurer  United  States,  Chi<iago,  III. 

Treasury  Department,  May  4, 1878. 

iiTBD  States  Assistant  Treasurer,  Chicago,  III.  : 

SiB:  Tour  letter  of  the  29th  ultimo,  addressed  to  the  Treasurer  of  the 
Bled  States,  in  which  you  inquire  whether  the  arrangements  with  the 
itfonal  Bank  of  Commerce  in  New  York,  mentioned  in  the  posters  con- 
rnmg  the  4  per  cent,  loan,  and  in  department's  circular  of  March  6, 
1^  can  be  made  available  for  subscribers  at  your  office,  has  been 
wived  at  this  office. 

In  reply  I  have  to  inform  you  that  it  is  expressly  stated  in  the  posters 
d  eirciilars  that  such  drafts  as  are  therein  mentioned  can  be  received 
the  Secretary  of  the  Treasury,  and  the  arrangements  were  intended  to 
ply  (miy  to  subscriptions  received  directly  at  the  department. 
It  is  not  practicable  to  i^ply  these  arrangements  to  any  subscriptions 
^ved  at  the  several  sub-treasury  offices. 
Very  re8X)ectfully, 

JOHN  B.  HAWLEY,  Assistant  Secretary. 


No.  562. 


»rtm2txo  45  TREASURY  DEPARTMENT, 

retuT^s  oflice.'  Washington,  D.  C,  May  6, 1878. 

"he  Secretary  of  the  Treasury  will,  until  further  notice,  receive  sub- 
ptions  for  the  four  per  cent,  funded  loan  of  the  United  States,  in  de- 
ninations  as  stated  below,  at  par  and  a€crued  interest,  in  coin. 
te  bonds  are  redeemable  July  1, 1907,  and  bear  interest,  payable 
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quarterly,  on  tlio  first  day  of  Jauiiary,  April,  July  and  October  of  eaek 
year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
States,  a.s  well  as  from  taxation  in  any  tbrm  by  or  under  State,  nmuieipd, 
or  local  authority. 

The  subscTii)tions  may  be  made  for  coupon  bonds  of  850,  8100.  jfoOO, 
and  81,000,  and  fur  registered  bonds  of  850,  8100,  8500,  8l,<Hm,  io.m 
and  810,000. 

Two  per  cent,  of  the  purchase  money  must  ai'compauy  the  subscriptiua; 
the  remainder  may  be  paid  at  the  pleasure  of  the  purchaser,  either  at 
time  of  subscription  or  w  ithin  ninety  (90)  days  thereafter,  the  accrai]i|[ 
interest  on  the  bonds  to  be  computed  at  the  rate  of  four  i>er  cent  per. 
annum,  to  date  of  payment. 

Upon  the  receipt  of  full  payment,  rhe  bonds  will  be  transmitted,  fref 
of  charge,  to  the  subscribers,  and  a  commission  of  one-fourth  of  one  \)« 
cent,  will  be  allowed  upon  the  amount  of  subscriptions,  but  no  commis- 
sion will  be  paid  upon  any  single  subscription  less  than  81,000. 

Forms  of  ai)plicati<)n  will  be  furnished  by  the  Treasurer  at  Wasbin^OD, 
the  assistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cincinnati,  Xef 
Orleans,  New  York,  Philadelphia,  Saint  Louis,  and  San  Francisco,  and 
by  the  national  banks  and  bankers  generally.  The  applications  maA 
specify  the  amount  and  denominations  re<iuired,and,  for  registeitiil Iwnds, 
the  full  name  ajid  i)ost  cilice  address  of  the  person  to  whom  thebowb 
shall  be  made  payable. 

Th(»  interest  on  the  registered  bonds  will  be  paid  by  check,  i.ssue(li»y 
the  Treasurer  of  the  TnittMl  States,  to  the  order  of  the  holder,  and  mailrf 
to  his  ad<lress.  The  cheek  is  payable  on  i)resentation,  projierly  endoi>*d, 
at  the  oftices  of  the  Tr(*asurer  and  assistant  treasurers  of  the  United 
States. 

Payment  Ibi  the  bonds  may  be  made  in  coin  to  the  Treasurer  of  the 
United  Stat(\s  at  Washington,  or  assistant  treasurers  at  Baltimore.  Bos- 
ton, Chicago,  Cincinnati,  New  Orleans,  New  York,  Philadelphia,  ^M 
Louis,  and  San  Francisco. 

To  promote  the  convenience  of  subscril)ers,  the  department  will  al«o 
receive,  in  lieu  of  coin,  called  bonds  of  the  United  States,  couik)U8I)S^ 
due  or  maturing  within  thirty  days,  and  gold  and  silver  certilicates  rf 
dei)osit ;  also,  coin  drafts  on  Xew  Y^ork  for  the  amount  of  their  proc«<K 

Arrangements  have  been  perfected  with  the  National  Bank  of  Com- 
merce of  New  York,  a  i)ublic  depositary,  whereby  currency  drafts  wn 
be  received  by  the  Secretary  of  th(»  Treasiuy  on  account  of  subscription* 
to  the  four  per  cent,  loan,  and  tin*  coin  value  thereof,  on  the  day  of  col- 
lection in  New  York,  will  be  eredite<l  to  the  subscril>er.  Any  amount 
beyond  what  is  required  in  payment  of  the  bonds  will  1)0  retunie<l  to 
subscribers  by  bank  draft  with  a  full  statement  of  the  transaction.  Tb« 
coin  and  currencv  drafts  mentioned  should  be  drawn  in  fa vor  of  the  Sec- 
retary of  the  Treasury.  JOHN  SHER>[AN, 

Secretary  of  the  TrtanHnf' 


No.  oGti, 
H/ty-fsevcntlt  call, — Ixedtmptlon  o/.>-i'0  hondn  o/18(>."5 — CohhoU  o/1S«v>. 
^     J^""  X'   .r  Trkasury  Departmem, 

S.civlaryHOrtur.  May  h^  loiO. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approviM 
July  14, 1870,  entitled  •'An  act  to  authorize  the  refunding  of  the  nations 
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jbt,**  I  hereby  give  notice  that  the  priucip.il  and  accrued  interest  of  the 
«idLs  hereinbelow  designated,  known  as  "  Five-twenty  Bonds,''  of  the 
t  of  March  3,  1865,  consols  of  1805,  will  be  paid  at  the  Treasury  of  the 
nited  States,  in  the  city  of  Washington,  on  and  after  the  0th  day  of 
ngost,  18789and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon  Bonds,  dated  July  1,  1865,  namely  : 

♦Til^-Xo.  53001  to  No.  56000,  both  incliiHivts 
tlOO— No.  9UU01  Xa}  No.  95000,  both  inclimivt-. 
t50lU-No. 63001  to  No.  60000,  botb  iiuliLsivt-. 
,OilU-No.  114401  to  No.  120900,  both  iii<lii.sivo. 

TotAlconpou 1:^,000,000 

Rkgistekkd  Bonds, 

Redffmablt  at  the  plennure  of  the  United  States  after  the  \st  day  of  July ^  lr*70, 

an  follows : 

$50-\o.  1901  to  No.  1950,  both  iiuliisive. 
^IW^No.  15201  to  No.  15700,  both  incbisivr. 
^O0-No.9201  to  No.9:<50,  both  iiKlusive. 
l.OOO-Xo.llOlOl  to  No.  30900,  lioth  inclusive. 
5.0i)0-No.^<301  to  NO.H450,  both  inclusive. 
».00il-Xo.  LViOH  to  No.  157Ht>.  botli  inclusiv.-. 

Total  i-egist«>red 2.  000, 000 

Aggnga  t«» 5, 000, 000 

The  amount  outstanding,  included  in  the  numbers  above,  is  live  mil- 
)n  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  l)e  ad- 
•ejwedto  the  ''Loan  Division,  Secretary's  Office,'' and  all  registered 
)n(l8  should  be  assigned  to  ''the  Secretaiy  of  the  Treasury  for  redemp- 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
order  of  any  one  but  the  payee,  they  should  assign  them  to  the  See- 
to}' of  the  Treasury  for  redemption  account  of  the  owner  or  onnia^Sj 
mg  name  or  nameJf  thereof.  JOHN  SIIERMAN,&cr6*f«/'y. 


No.  50:1. 

.}fr.  Uaidey  to  Assistant  Treasurer  U.  IS.,  PhilaMphia,  Pa. 

Treasury  Depariment,  May  6,  1878. 

^^.  Assistant  Treasurer,  Philadelphia,  Pa.: 

SiE:  In  reply  to  your  letter  of  the  4th  instant,  inquiring  concerning 
^receipt  of  silver  dollars  in  payment  for  bonds,  you  are  informed  that 
p. standard  silver  dollars  may  be  recieived  inpayment  for  subscriptions 
the  loan,  the  same  as  gold  coin. 

Verj   respectfully,  JOUN  B.  HAWLEY, 

Assistant  Secretary. 
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No.  565. 

« 

The  Nevada  Bank  of  San  FranciscOy  Cahj  to  Mr.  Shemum. 

The  Nevada  Bank  of  San  Frangiboo, 

San  Francisco,  CaLj  Moff  7, 18T8. 

Hod.  John  Sherman, 

Secretary  of  Treasury,  Washington,  D.  C  ; 

Sm :  I  beg  to  hand  yon  a  copy  of  the  following  telegrams  leoeiTC 
from  yon  -per  date  specified — ^May  6 :  '^At  what  price  wm  yon  tell  oi 
million  five  bnndred  thonsand  ounces  fine  silver,  two-thirds  ddiYoabi 
at  San  Francisco,  the  balance  at  Carson,  ps^able  in  4  pest  cent  hoik 
at  par,  less  one-quarter  of  one  per  cent.,  or  in  silver  dollars  t " 

I  remain,  yours,  truly,  H.  W.  6LESKY, 


No.  566. 
The  Nevada  Bank  of  San  Franctscc^  Cdl.,  to  Mr.  Shermam. 

Ma^  a,  187S. 
John  Sherman,  Secretary  Treasury^  Washington : 

Do  not  care  to  sell  fine  silver  for  four  per  cent,  bonds,  or  silver  d< 
lw».  LOUIS  McLANE,  Pre$t. 


No.  567. 

National  Bank  of  Commerce^  Xetc  York,  to  Mr.  Sherman, 

National  Bank  op  Cohmbrcb, 

New  York,  May  ^  ISn^ 
Hod.  John  Sherman, 

Secretary  of  the  Treasury j  Washington,  D.  C. : 

Dear  Sir  :  Our  expectation  in  making  (with  your  assent)  a  depoi 
of  bonds  with  the  Assistant  Treasurer  here,  as  additional  secnri^  f< 
government  deposits  was,  that  as  the  Treasury  did  not  require  the  ii 
mediate  or  early  use  of  the  gold,  the  balances  left  with  us  at  credit  < 
the  Treasurer  would  be  increased  and  remain  probably  for  a  consider 
ble  time,  and  that  we  might  advantageously  use  a  i)ortion  of  them  inf 
cilitating  large  government  bond  dealers  (transacting  business  with  us) 
their  subscriptions  to  the  4-per  cent,  bonds,  and  enable  them  to  matei 
ally  increase  their  transactions  in  and  subscriptions  to  those  bonds. 

To  my  surprise,  however,  notwithstanding  such  additional  deposit 
securities,  the  Treasurer  has  since  twice  requested  the  transfer  of  ^ 
posits  into  the  Treasury ;  which  transfers  have  been  made;  leaving  tl 
balance  of  gold  resting  with  us  at  credit  of  the  Treasurer  too  incousi 
erable  to  be  advantageously  used. 

Two  or  three  largo  dealers  have  expressed  to  me  their  desire  to  s« 
scribe  for  the  4  per  cent,  bonds,  to  be  delivered  to  and  settled  for  1 
them  through  this  bank,  upon  our  granting  them  such  facilities.  If  tl 
can  be  done,  and  the  proceeils  of  iiaynient  for  such  bonds  remain  wi 
us  until  actually  wanted  by  the  Ti^easury,  1  believe  we  can  arrange  wi 
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them  to  their  advantage,  and  so  facilitate  as  to  induce  largely  increased 
nbscriptions.  Or,  if  it  should  be  more  desirable  to  you,  this  bank  could 
mke  iubier^tions  direct ;  if  it  is  understood  that  the  gold  proceeds  of 
1  mdi  sabficriptioDB  shall  be  left  with  us,  at  credit  of  the  Treasurer  of  the 
'  United  States,  for  a  considerable  period,  against  our  security  deposits 
V  tlready.made  or  to  be  made,  su£Bicient  to  cover  such  credit. 
:  Please  advise  me  in  the  matter  at  your  early  convenience. 
i  Yours,  very  respectfully,  HENRY  F.  VAIL,  President. 

}  

I.    * 

I   •  No.  588. 

Mr.  Canant  to  Mr.  8hennan. 

[Cable  telegram.] 

London,  May  10, 1878. 
Shesmak,  Washington: 

IS.  M.  Bothschild  &  Sons  vrooId.be  pleased  to  know  what  amount  of 
twenty-five  millions  4}  per  cent,  bonds  subscribed  for  by  contracting 
paitiee  have  been  delivered  and  jiaid  for.    Market  improving. 

Angwer  desired  as  soon  as  possible.  CON  ANT. 


No.  669. 

Mr.  Sherman  to  Mr,  Wood. 

Tbeasuby  Depabtment,  May  11, 1878. 

Sib  :  In  compliance  with  the  request  contained  in  your  letter  of  the  2d 
instant,  in  which  you  ask  to  be  furnished  with  a  statement  of  the  date  of 
jnoing  bonds  of  the  funded  loans,  and  the  amount  of  the  difference  of 
interest  between  those  converted  and  destroyed,  and  those  now  outstand- 
ing issued  in  lieu  thereof.  I  have  the  honor  to  submit  herewith  a  state- 
ment showing  in  detail  tne  retirement  of  bonds  bearing  interest  at  six: 
percent  for  which  bonds  bearing  a  lower  rate  of  interest  have  been  is- 
sued, and  the  saving  in  interest  from  the  transaction,  computed  to  May 
!«,  1878. 

At  that  date  the  saving  of  interest  on  6  per  cent,  bonds,  funded,  waa 
it  the  rate  of  $8,680,430  per  annum. 

Very  respectftiUy,  JOHN  SHERMAN,  Secretary. 

Hon.FEENANDO  WoOD, 

United  States  House  of  Representatives. 
(Mem.  No  copy  of  statement  retained  in  Treasury.) 


No.  570. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 
London,  E.  0.,  England,  May  11, 1878. 

Dear  Mr.  Secretary:  The  improvement  in  the  feeling  here  re- 
specting American  securities  and  credit,  mentioned  in  my  letter  of  last 
Week,  has  continued  throughout  the  present  week. 

On  Monday  last  the  syndicate  obtained  from  the  Stock  Exchange  a 
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quotatioD  for  the  four  and  oue-lialf  per  cent,  bonds  issued  in  addition  to 
the  two  hundred  millions. 

They  expected  that  their  application  for  the  quotation  would  re.sult  in 
an  inquiry  into  the  question  whether  under  the  i)rovisions  of  the  silver 
bill  the  principal  of  and  the  interest  on  these  bonds  would  be  paid  in 
ffold  or  silver,  and  that  for  that  reason  they  might  find  some  diflftcolty 
in  placing  them  in  this  market ;  but,  very  much  to  the  astonishment  of 
the  associates,  their  request  was  promptly  complied  with. 

There  is  no  denying  the  fact  that  the  near  approach  to  the  resumption 
of  specie  payments — in  fact,  the  expected  actual  resumption  at  an  early 
day,  which  is  now  believed  to  be  guaranteed  by  the  negotiations  which 
you  made  for  the  sale  of  the  4J  per  cent,  bonds;  the  discontinuam*eof 
the  agitation  of  the  silver  question ;  the  feeling  that  the  silver  bill  will 
not  be  productive  of  great  harm,  and  that  if  it  works  injuriously  it  will 
be  repealed ;  and  the  good  prospects  of  growing  crops,  have  created  a 
great  change  here  in  the  right  direction,  in  respect  to  our  credit  and  the 
value  of  our  bonds;  and  have  not  only  stopped  the  How  of  bonds  from 
here  to  America,  but  have  caused  the  attention  of  investors  to  be  again 
directed  towards  our  securities.  ThclMessrs.  Kothschild  have  now  r«dly 
got  the  control  of  the  market.  They  have  made  a  few  sales  in  «mall 
sums  during  this  week,  aggregating  about  §300,000.  They  do  not  as 
yet  make  any  special  otter  of  tlie  bonds,  and  do  not  think  it  advisable 
to  sell  at  present,  except  against  such  amounts  as  they  can  obtain  of 
coupons  and  called  bonds  with  which  to  make  i)ayment  therefor;  l)ecanse 
exchange  is  now  growing  more  favorable  to  the  United  States,  with  good 
prospects  for  the  future,  and  they  do  not  wish  to  disturb  it.  Therein 
danger  that  if  tliey  should  sell  large  amounts  of  b(mds  at  the  present 
moment  against  exchanges,  it  might  have  the  eftect  of  sending  bonds 
home. 

They  requested  me  on  yesterday  to  say  to  you  that  they  would  render 
you  every  possible  aid  in  carrying  out  your  i)lans. 

The  rate  for  money  is  somewhat  less  than  during  last  week;  three 
months  bank  bills  being  quoted  at  2i  per  cent.  Money  is  very  abundant 
and  very  <*heiii)  in  Paris;  and  for  that  reason,  unless  there  shall  be » 
war,  and  that  1  do  not  believe  to  be  probable,  tlie  ]>rice  of  money  here 
will  rule  low  for  some  time  to  come,  although  the  stock  of  bullion  here 
is  less  than  usual. 

The  price  of  silver  has  again  declined  and  there  is  but  little  inqniiy 
and  demand  for  it  at  53W.  per  ounce. 

The  board  of  trade  returns,  just  published,  for  the  four  months  ending 
April  SOj  1S7S,  comiiared  with  the  corresponding  i)eriod  of  1S77,  show 
that  the  amount  of  gold  imported  from  the  United  States  during  the 
tirst-nained  period  was  £411>,4:48,  as  against  £6,127,  during  the  time  las^ 
mentioned.  The  exports  to  the  United  States  of  gold  for  the  same  p^riotj 
are  stated  as,  four  months,  1878,  £540,(K)0,  corresponding  period  in  1S^» 
£251,500. 

The  account  also  shows  that  during  the  first  four  mouths  of  the 
present  year  silver  was  exported  from  here  to  the  United  States  to  the 
amount  of  £1 ,061,750. 

This  of  course  occurred  by  reason  of  the  passage  of  the  silver  bill. 

The  Bank  of  England  returns  made  on  Thursday  were  as  followti: 
circulation,  £28,101,515;  coin  and  bullion,  £23,054,670;  dei^ositft, 
£28,0.36,382;  securities,  £36,038,186;  and  the  reserve,  £9,953,104.  The 
Bank  of  France  decreased  its  notes  in  the  last  week  to  the  extent  ol 
£1,U0,(H)0  and  increiised  its  coin  by  the  sum  of  £453,000.  Thebanl 
rate  in  Paris  is  2  per  cent,  and  the  open  market  rate  IJ  per  cent. 
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It  is  rejwrteil  tliat  some  of  the  silver  which  was  exi)oited  to  the 
United  States  was  sent  from  Paris. 

With  great  resi)ect,  your  obedient  servant, 

rilAS.  F.  COXANT. 
Hon.  John  Sherman, 

Secretary  of  the  Treat<itn/j  Washington,  T),  C. 


No.  571. 

Mr,  Ha  wiry  to  Xat  tonal  Bank  of  JV-.m**,  Galventonj  Terras, 

Treasury  Department,  May  13, 1878. 
Cashiee  National  IUnk  of  Texas,  Galveston,  Texas  : 

SiK :  Your  letter  of  the  Otli  instant,  stating  that  on  April  4th  yoit 
forwanleil  original  certificate  of  deposit  No.  1  for  $2,000.88  coin,  for  sub- 
Kcriptioii  to  four  per  cent,  funded  loan  of  1907,  and  asking  if  yon  cannot 
nu^e  transfer  of  the  funds  so  that  the  subscriber  will  get  the  bonds,  ha« 
been  received.  In  reply,  I  have  to  inform  you  that  the  bonds  have  been 
i«8ued,  hut  are  held  at  the  department  in  accordance  with  the  conditions 
of  circular  of  January  21,  1878,  until  other  United  States  bonds  of  an 
eqaal  amount  are  substituted  in  their  stead,  or  the  coin  deposited  has 
been  paid  upon  Treasury  drafts  or  transfen*ed  to  a  sub-ti^easury  oflice. 

If  you  do  not  wish  to  deposit  other  United  States  bonds  you  may,  if 
TOO  prefer  it,  deposit  the  amount  of  the  bonds  subscribed  for,  including 
accrued  interest  in  coin,  with  some  assistant  treasurer  as  a  "  transfer  of 
funds  from  your  bank,''  and  forward  the  original  certificate  to  this  oflSce. 
Upon  receipt  of  such  certificate,  for  projjer  amount,  the  bonds  will  b© 
promptly  delivered. 

In  your  coin  transcripts  of  the  Treasurer's  general  account,  rendered 
to  the  department,  you  will  debit  the  Treasurer  as  a  ''transfer  of  funds ''^ 
^tii  any  amount  thus  deposited,  giving  the  number  and  date  of  the 
certificate  issued  by  the  assistant  treasurer. 

Very  resi>ectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


No.  572. 
Messrs.  FisJc  it  Hatch  to  Mr.  Sherman. 

New  York,  May  14, 1878. 

Hon.  John  Sherman,  Secretary  of  the  Treasury, 

WaMngton,  1).  C.  : 

^EAB  Sir  :  We  have  received  your  telegram  of  this  day,  in  rei)ly  to 
^^j  respecting  the  receipt  of  called  five-twenty  bonds  in  payment  on 
^unt  of  our  subscriptions  for  four  per  cent,  bonds. 

In  explanation  of  our  letter  of  yesterday  and  our  telegram  of  to-day  itws 
proper  to  say  that  we  have  supposed,  and  this  has  been  the  general  impres- 
sion, thaty  in  the  negotiation  of  4  per  cent,  bonds  through  the  syndicate 
i^ietofore,  it  was  the  custom  of  the  department  to  receive  from  them  in 
I^yment  any  called  five-twenty  bonds,  whether  part  due  or  to  become 
fJne,  at  par  and  interest  to  maturity ;  and  it  would  also  appear  that  the 
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• 

syndicate  have  a  similar  i)rivilege  in  pajing  for  the  4J  j>er  cent  bond« 
recently  subscribed  for  by  them,  from  the  fact  that  bond  dealers  con 
nected  with  the  syndicate  habitually  offer  prices  fbr  called  bonds  not  yel 
matured,  which  could  not  be  profitable  to  them  unless  the  bonds  wen 
available  in  that  way.  We  are  selling  considerable  amounts  of  4  pe 
cent,  bonds,  as  our  recent  subsciiptions  to  the  departments,  in  addit^ 
to  large  puj*chases  previously  made  by  us  in  the  open  market,  show. 

Our  business  in  government  bonds  is  large ;  and  we  could  greatly  in 
crease  our  subscriptions  to  and  sales  of  the  4  per  cent,  bonds,  if  it  wen 
in  your  power  to  grant  us  facilities  which  would  afford  a  small  margi] 
of  profit  in  taking  the  bonds  for  resale.  Under  the  existing  term  o 
popular  subscriptions,  the  allowance  of  |  per  cent,  being  offered  to  al 
subscribers  alike,  including  private  investors  as  well  as  bankers  an 
dealer^,  it  is  no  longer  looked  upon  as  a  commission  upon  the  sale  of  tiM 
bonds,  but  has  come  to  be  regarded  simply  as  a  discount  from  the  nan 
inal  price;  or,  in  other  words,  that  the  government  price  of  the  bondi 
is  99f  and  interest. 

There  is  therefore  in  reality,  under  existing  arrangements,  no  com 
mission  prox)er  available  as  a  compensation  to  the  banker  or  dealer  foi 
the  exi)ense,  risk,  and  trouble  of  handling  the  bonds,  of  inviting  &Dd 
inducing  investments  in  this  particular  class  of  bonds,  and  of  placing 
them  within  the  convenient  reach  of  the  large  class  of  investors  who 
prefer  to  make  their  investments  at  accustomed  places  and  make  pay- 
ment in  currency  or  checks  at  a  currency  price  and  receive  their  bonds 
at  once,  as  they  have  been  accustomed  to  do  in  the  purchase  of  othei 
issues  at  our  own  or  other  prominent  oflices  where  government  bonds 
are  kept  on  hand  for  immediate  delivery  at  current  market  prices.  Th« 
privilege  of  paying  for  the  4  per  cent,  bonds  in  called  bonds  at  par  sad 
interest  to  maturity,  as  proposed,  would  afford  us  a  slight  profit  io  tte 
purchase  and  exchange  of  called  bonds,  without  loss  to  the  govemnMot 
for  and  without  any  change  in  the  terms  of  popular  subscription,  whkh 
would  materially  increase  the  inducement  to  larger  subscripticHis  and  to 
increased  effort  to  induce  investments  in  the  4  per  cent,  bonds. 

We  beg  further  to  suggest  whether  you  cannot  consistently  offer  oi 
allow  us  an  additional  commission  of  i  per  cent,  upon  large  amounts,  ti 
be  payable  only  when  our  subscriptions  reach  a  certain  stipnlated  se- 
gregate, say  $5,000,000,  and  not  to  be  allowed  unless  that  amount  v 
reached. 

Your  kind  attention  to  the  foregoing  and  an  early  reply  will  mvA 
oblige, 

Ver>^  truly  yours,  FISK  &  HATCH. 


No.  573. 
Mr.  Sherman  to  First  National  Bank  of  ChicagOj  IIL 

Treasury  Depabtmekt,  May  14,  W!^ 

Cashier  First  National  Bank  op  Ghioago, 

ChioagOy  lU. : 

^IR :  Your  letter  of  the  10th  instant,  asking  if  a  similar  arrangement 

can  be  made  with  your  ibank  as  that  now  existing  between  the  d^tf^ 

ment  and  the  National  Bank  of  Commerce,  New  York,  to  fiMsilitate  wA 

scriptions  to  the  4  per  cent,  consols  of  1907,  has  been  receiyed* 

In  reply,  I  have  to  inform  you  that  the  United  States  assisteiit  trai 
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New  York  not  having  tbe  facilities  for  collecting  drafts  drawn 
8  and  bankers  in  that  city,  the  National  Bank  of  Commerce, 
a  public  depositary,  was  i*equested  to  make  collections  of  drafts 
at  this  office  in  payment  of  subscriptions  to  the  loans,  and  to 
srefor  certificates  of  deposit. 

it  without  exception  all  drafts  received  on  this  aocount  are  paya- 
!^ew  York,  and  the  returns  of  the  bank  are  made  the  day  of 
ipt  of  the  drafts,  thus  enabling  the  subscriptions  to  be  made  at 
iest  practicable  moment. 

ler  to  make  a  similar  arrangement  with  you,  your  bank  must 
ome  a  public  depositary,  and  then  only  drafts  or  checks  paya- 
>ur  city  could  properly  be  sent  to  you  for  collection, 
it  a  very  few  Chicago  checks  have  yet  been  received  at  the 
lent,  it  is  not  deemed  advisable  to  make  arrangement  with  your 
J  suggested,  nor  is  it  believed  that  under  the  circumstances  you 
are  for  the  account, 
ery  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  574. 
Mr.  Sherman  to  Messrs.  Fisk  and  Hat4:h. 

Treasury  Department,  May  15, 1878. 

FiSK  &  Hatch,  New  York: 

LEMEN :  Your  letter  and  telegram  of  the  13tli,  inquiring  if  called 
rould  be  received  in  payment  for  4  per  cent,  bonds,  were  duly 
I,  and  also  your  telegram  of  to-day  ottering  to  take  $100,000 
ed  4  per  cent,  bonds,  if  the  department  will  receive  in  i>ayment 
e  amount  of  called  bonds  not  due,  allowing  interest  to  maturity 
%me. 

le  time  has  been  taken  to  give  this  subject  full  consideration. 
\  desire  of  the  department  to  promote  in  every  way  the  sale  of 
r  cent,  bonds,  and  it  is  apparent  that  your  otter  is  in  the  interest 
:ovemment,  but  a  careful  examination  of  the  law  convinces  me 
m  not  authorized  to  accept  it.  As  I  can  only  sell  the  bonds  at 
coin,  to  receive  directly  5-20  bonds  and  allow  interest  until  the 
5^  of  ninety  days  in  payment  erf  the  4  per  cent,  bonds  already 
interest,  would  appear  to  be  a  stretch  of  the  authority  conferred, 
however,  authorized  to  deposit  the  coin  in  payment  of  tbe  bonds 
blic  depositary  duly  authorized  under  section  5153  Revised 
),  and  wUl  allow  such  deposit  to  remain  until  the  maturity  of  any 
ling  call  made  previous  to  the  subscription  for  4  per  cent,  bonds, 
^ery  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  575. 
Mr.  Sherman  to  Messrs.  Belmont  Jo  Co, 

TBBASUEY  DEFAJtTMEMT,  May  16, 1878. 

August  Belmont  &  Co.,  Ifew  YorJc : 

liKiCEN :  The  rapid  subscription  to  the  4^  per  cent.  loan  and  tbe 
6Dt  temporary  advance  in  the  premium  on  gold  impresses  me 
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with  the  eonviftion  that  it  will  be  good  policy  not  iitpi'e.senttourgt:!: 
sale  of  these  bonds,  or  the  accaninlation  of  gold  in  the  Treasui-y.    Th 
contract  contemplated  a  monthly  sale  and  a  slow  accumnlation.  and  J 
fear  that  the  rapid  one  that  has  occurred  may,  to^  some  extent,  enibar- 
rass  private  business.    Would  it  not  be  better  to  withhold  these  saiW 
and  press  the  4  per  cent,  loan  instead  ! 
I  invite  vonr  views  and  those  of  vour  associates  ui>on  the  subject. 
Very  respe(!tfully,  '     JOHN  SHERMAN,  Secretary. 


No.  57(>. 
j]fr,  Conant  to  Mr,  Sherman. 

[Cal»U'  tfli'jrrain.] 

J.ONDON,  May  17,  1878, 
Sherman,  Waahbtfffon: 

N.  M.  liothschild  &  Sons  would  be  pleased  to  know  if  Secretary  of  the 
Treasury  will  purchase  from  them  about  two  hundred  thousand  iwnnJs 
sterling,  say  one  million  dollars,  in  silver  bai-s,  to  be  delivered  in  »w 
York,  aiid  at  what  price,  N.  M.  Rothschild  &  Sons  taking  in  exchange 
new  4J  bonds  to  be  delivered  at  once.  CONAXT. 


>0.    Oi  I. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  May  17, 1878. 
Conant,  London  : 

Deliver  to  Rothschilds  $110,000  new  ^  per  cent,  bonds,  paid  for  hertt 
Treasury  Department  buying  silver  delivered  in  New  York  free  of  ex- 
pense at  equivalent  of  London  rates ;  pay  in  silver  dollars  or  silver  cet* 
tilicate  ;  therefore  cannot  make  ott'er  to  Rothschilds. 

SnERMA>^ 


No.  578. 
MessrH.  Belmont  t(*  Co,  to  Mr.  Sherman. 

New  York,  May  18,  IsT^i 

Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washington : 

Dear  Sir  :  We  are  this  morning  in  receipt  of  your  favor  of  the  \^^ 
instant,  with  reference  to  the  sale  of  the  4^  per  cent,  bonds,  to  which  f* 
shall  take  pleasure  in  replying  on  Monday.  In  the  mean  time  we  b(( 
to  say  that  we  have  advanced  the  syndicate  price  for  these  bonds  to  l^\ 
and  interest,  which  will  have  the  effect  to  check  sales  to  some  extent 
We  remain,  very  respectfully,  vonrs, 

AUCK  BELMONT  &  CO. 
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No.  579. 
Messrs.  Belmont  cfc  Co.  to  Mr.  Sherman. 

Xew  York,  May  20, 1878. 

floD.  John  Sherman, 

/Secretary  of  the  Treasury,  }yashingtan,  D.  C. : 

Dear  Sir  :  Confirming  our  respects  of  the  18th  instant,  by  which 
re  acknowledged  receipt  of  your  favor  of  the  17th,  we  beg  now  to  add, 
rith  reference  to  the  sales  of  the  4J  per  cent,  bonds,  that  it  would  have 
>een  easy  to  have  retarded  the  sales  by  advancing  the  price  sooner 
ban  we  did ;  but,  as  we  had  the  success  of  the  loan  more  at  heart  than 
0  make  a  large  profit  out  of  it,  we  were  anxious  to  take  advantage  of 
he  good  demand  while  it  lasted.  We  have,  however,  as  already  ad- 
i8e<l,  recently  advanced  our  price,  which  has  the  effect  to  check  sales, 
md  will  in  a  measure  prevent  the  too  rapid  accumulation  of  gold. 

The  assiKuates  have  already,  to  some  extent,  ta.ken  ste])s  to  prevent  a 
00  stringent  condition  of  the  gold-loan  nmrket,  and  will  continue  to 
rapply  the  demand  as  fiu*  as  possible  in  order  to  avoid  a  pressure  on  the 
^mium  from  this  source. 

We  remain,  dear  sir,  very  respectfully,  yours, 

AUG.  BELMONT  &  CO. 


Ko.  580. 

Fifty-eighth  call. — RedemjHion  of  5-20  bonds  of  18G5 — Consols  of  18G5. 

^ 1878.  Treasitiy  Department, 

teri^cf  May  22,  IS7S. 

By  virtue  of  the  autliority  given  by  the  fict  of  Congress  approved  July 
U  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
TOt'^  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
l»iws  herein  below  deisignated,  known  as  "  Five-twenty  bonds,''  of  the 
«ct  of  March  3,  1805,  consols  of  1805,  will  be  paid  at  the  Trea.sury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  22d  day 
of  August,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
<lay. 

Coupon  Bonds,  dated  July  1,  18;m,  namely  : 

loO-Xo.  56001  to  No.  59000,  both  inclusive. 
$l()0-X«,.  95001  to  No.  lOlWK),  both  iiichiHivc. 
^K)-No.  CA'AHn  to  No.  69000,  both  iiulusive. 
$l,0(K»«Xo.  120901  to  No.  l-ioOOO,  both  inclusive. 

Total  coupon $2,5C0,00O 

Rkoistkhkd  Boxixs. 

'•^fdwiiaWf  at  the  pleasure  of  the  Vnited  States  afttr  the  Ut  day  of  Julyj 

1870,"  a8  foUmcH : 

$5a-No.  1951  to  No.  2050,  both  inclusive. 
lUJO— No.  15701  to  No.  KWJOO,  both  inclusive. 
♦500— No.  9351  to  9700,  both  inclusive. 
H.OOO— No.  30901  to  No.  3S»00,  both  inclusive. 
fc,00O— No.  8451  to  No.  8700,  both  inclusive. 
llO.OUO—No.  15781  to  No.  16250,  both  inclusive. 

Total  registered 2,  TOO,  000 

Aggregate 5,00),000 

H.  Ex.  9 ^21 
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The  amoimt  outstanding,  included  in  the  numbers  above,  is  five  millki 
dollars. 

All  United  States  bonds  forwar<led  for  redemption  should  be  addiemd 
to  the  "Loan  Division,  Secretary's  Office,"  and  all  registered  boili 
should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemptioD." 

Where  paities  desire  checks  in  payment  for  registered  bonds,  diywi 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  S» 
retarj^  of  the  Treasury  for  redemption,  account  of  the  owner  or  oumtn^ 
giving  name  or  names  thereof.  JOHN  SIIERMAX,  Secretartf, 


Xo.  581. 

Mr.  Sherman  to  Mr.  BucJcner. 

Treasury  Department,  May  24, 1878. 
lion.  A.  IT.  BucKNER, 

Chairman  Committee  on  Banking  and  Currency^ 

House  of  Mepresentntives : 

Sir  :  Supposing  from  the  tenor  of  your  letter  of  the  23d  instant  that 
you  would  like  a  prompt  answer,  I  have  the  honor  to  state  that  the  con- 
tract mmle  on  the  11th  of  April  for  the  sale  of  $50,000,000  four  and  a 
lialf  per  cent,  bonds  has  not  yet  be^n  closed.  The  amount  subscribed 
and  paid  for  up  to  date  is  $35,000,000,  and  $3,000,000  have  been  ordwri 
but  not  issued.  The  residue  will,  I  am  assured,  be  taken  before  tto 
time  fixed  by  the  contract. 

I  am  not  able  now  to  state  separately  the  amount  of  gold  coin,  sflnr 
dollars,  coin  certificates,  coupons,  and  called  bonds  received  in  paymeift 
for  bonds,  but  will  inquire  of  the  assistant  treasurer  at  Xew  Yoii,  m1 
advise  you.  All  these  are  received  as  coin,  without  distinction,  and  8 
may  be  difficult  to  give  the  exact  amount  of  each  received. 

I  have  also  to  inform  you,  in  response  to  your  request,  that  I  do  ai* 
contemplate  making  any  further  sale  of  bonds  for  resumption  pnipoM^ 
and  feel  confident  that  the  amount  secured  already  will  answer  ttl 
requirements  of  the  law,  unless  it  is  changed  to  make  the  task  mon 
difficult ;  nor  am  I  negotiating  with  the  syndicate  for  any  further  sdl' 
of  bonds  for  any  purpose,  the  present  intention  being  to  sell  only  flwT 
per  cent,  bonds  for  refunding  purposes  ui>on  tlie  basis  of  the  inclosed 
circulars,  though  upon  this  point  I  think  it  best  that  the  department 
should  not  commit  itself,  as  propositions  may  be  made  eitlier  by  the 
syndicate  or  other  i)arties,  of  such  manifest  advantage  to  the  goveni- 
meut  that  it  would  be  my  dutv  to  accept. 

Very  respectfully,  ^  JOHN  SnER]VLVN,  Secretari. 


Xo.  582. 

Xational  BanJc  of  Commerce,  Xew  Yorl\  to  Mr,  Sherman, 

National  Bank  of  Commerce, 

New  York,  May  24, 1878. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  WaMngton,  D.  C. : 

Dear  Sir:  EefeiTinjj:  to  my  letter  of  8th  instant  (to  which  I  have  as 
yet  received  no  reply  or  acknowledgment)  and  to  the  views  therein  er 
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which^  as  we  have  not  beanl  to  the  contrary,  we  assume  were 
ble  to  yon,  and  we  have  acted  in  accordance  to  some  extent; 
[>ropo8e  a  subscription  by  this  bank  on  behalf  of  one  of  our 
'^ers  for  $2,000,000  of  United  States  4  per  cent,  coupon  bonds — 
W),000  of  denomination  $l,OOOs,  500,000  of  denomination  $500s, 
3  conviction  and  assurance  that  the  proceeds  thereof  shall  re- 
this  bank  uncalled  for  on  deposit  at  credit  of  the  Treasurer 
States  until  the  maturity  of  the  next  call  which  shall  be  made 
iepartmeut  for  the  redemption  of  5-20  bonds. 
i  is  in  accordance  with  your  views  and  meets  your  approval,  be 
to  forward  the  bonds  at  your  earliest  convenience,  and  authorize 
^tant  treasurer  here  to  receive  from  us  a  like  amount  of  United 
londs  as  a  deposit  by  this  bank  as  additional  security  for  United 
eposits ;  and  I  shall  be  pleased  to  learn  by  telegraph  upon  re- 
reof  if  the  bonds  will  be  forwarded  in  accordance  herewith, 
ours,  veiy  respectfully,  HENKY  F.  VAIL,  President. 


No.  583. 
Mr.  Sherman  to  Wilber  National  Bank,  Oneonta,  y,  Y. 

Treasury  Department,  May  24,-1878. 

R  Welber  National  Bank,  Oneonta,  y.  Y.: 
Yoiiv  letter  of  the  2l8t  instant  asking  what  action  is  necessary 
to  become  a  depositary  and  subscription  agent  for  the  four  and 
I  a  half  per  cent,  loans,  has  been  received. 
>ly  I  have  to  inform  you  that  subscriptions  to  the  four  and  a  half 
.  loan  are  received  only  tlirough  Messrs.  Belmont  &  Co.,  of  New 
Qd  their  associates. 

riptions  to  the  four  per  cent,  consols  of  1907  are  received  at  the 
lent  and  through  the  sub-treasury  oflScers  and  national  banks 
ave  been  designated  for  that  purj)ose. 

386  herewith  department's  circular  of  January  21, 1878,  under  the 
ns  of  which,  if  you  desire  it  and  will  so  inform  this  office,  the 
'  which  you  are  cashier  will  be  designated  a  United  States  de- 
'  to  receive  deposits  on  account  of  subscriptions  to  the  4  per 
isols  of  1907. 
'er^^  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  584. 

Mr.  Sherman  to  First  Xational  BanJcy  Chelsea,  Mass. 

Treasury  Department,  May  24, 1878. 
R  First  National  Bank,  Chelsea,  Mass.: 
Your  letter  of  the  21  st  instant  inclosing  certificate  of  deposit  No. 
ed  on  that  day  by  the  assistant  treasurer  at  Boston,  in  the  name 
bank  and  on  account  of  transfer  of  fiinds  for  $10,000  gold,  and 
;hat  4  per  cent,  bonds  be  issued  therefor,  has  been  received. 
>ly  I  have  to  inform  you  that  under  the  provisions  of  depart- 
ircular  of  January  21,  1878,  copy  inclosed,  the  bonds  subscribed 
be  issued  upon  receipt  of  a  proper  certificate  from  your  bank 
that  the  coin  has  been  deposited  to  the  credit  of  the  Treasurer  of 
t;ed  States. 
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Your  bank  was  <lesignated  a  United  States  depositary  to  receive  sub- 
scriptions, on  the  2(itli  of  January,  1878,  in  accordance  with  the  eoiidi- 
tions  of  the  circular  mentioned,  and  the  necessary  blank  certificates  and 
transcripts  with  printed  instructions  thereon,  sent  you. 

Ko  transcript  or  certificate  of  deposit  has  ever  been  received  from 
your  bank  and  it  will,  therefore,  be  necessary  for  you  to  issue  and  te* 
ward  to  tliis  office  a  certificate  of  deposit  for  $10,0«55.89,  principal  $10,i 
interest  $55.89 ;  also,  to  forward  transcripts  of  the  Treasurer's 
account  on  the  date  specified  on  the  form,  crediting  the  Treasurer  thenei 
with  the  amount  of  the  subscription  ($10,055.89),  and  charging  himidtt 
the  amount  of  the  transfer  to  the  Boston  office  ($10,000). 

The  $55.89  should  also  be  transferred  to  the  assistant  treasnreTiil 
order  to  complete  the  transaction. 

Commission  on  subscriptions  are  adjusted  at  the  department  and  piii 
by  check  separately. 

Upon  receipt  of  the  certificate  for  proper  amount  as  above  indicatcdf 
the  bonds  will  at  once  be  issued. 

Very  respectfully,  JOHN  SHERMAN,  Secretarji. 


No.  585. 
Mr.  Sherman  to  Xational  Bank  of  Commerce^  New  York, 

[Telegram.  ] 

Treasury  Department,  May  25, 1878. 

National  Bank  of  CoivnrERCE,  New  Yorlc : 

Department  will  be  glad  to  accei)t  your  subscription  for  one  millioi 
four  i)er  e^nts,  and  will  afford  you  every  reaisonable  facility  in  the  mrt- 
ter  of  i)ayment.    From  the  proceeds  of  the  bonds  sold,  however,  ' 
department  nuist  meet  the  imyment  of  bonds  which  have  been  wri 
be  called,  and  it  has  invariably  declined  to  bind  itself  to  refrain  ft»  ' 
drawing  ujmn  anv  available  funds  necessary  to  meet  public  disband 
ments.  JOHN  SIIEEMAN,  Secretwrh 


No.  580.  ^ 

Xational  Bank  of  Commerce,  New  York,  to  Mr.  Skt'rman. 

National  Bank  of  Cosimebge, 

Neic  Yorky  May  25, 18ii 

Hon.  John  Suerman, 

Secrefary  of  the  Treasury,  Washingtonj  D.  C; 

Dear  Sir:  Your  telegi-am  has  been  received  too  late  to-day  for  v^ 
to  close  with  the  party  for  whom  our  proposed  subscription  was  inttfidA    '< 

1  trust  the  assurance  of  ^' every  reasonable  facility  being  f^orded^ik 
the  matter  of  payment,-'  will  be  equally  satisfactory  to  them  as  it  ib  to 
ourselves ;  but  fear  that  the  doubt  rw  to  time  of  payment  may  cause  thfl* 
to  decline  making  the  subscription.    You  will,  therefore,  please  leave  tta  ^ 
matter  open  until  Monday,  when,  after  conference  with  them,  I  will  tek-  ' 
graph  vou.  ' 

Yours  very  respectfully,  HENRY  F.  VAIL,  PreiidenU 
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Xo.  587. 

Mr.  Sherman  to  Messrs.  Uatch  and  Foote. 

Teeasuby  Department,  May  27, 1878. 

Xeesrs.  Hatch  and  Foote,  Ko.  12  Wall  street,  Nexc  York: 

Osxtlemen:  Your  letter  of  the  24th  inslant  in  which  you  refer  to 
Atiptrtinent  letter  of  July  3, 1877,  wlierein,  as  you  state,  the  department 
weed  to  accept  in  payment  for  subscriptions  to  the  4  per  cent,  loan, 
tfDed  bonds,  matured  and  unmatured,  allowing  interest  up  to  date  of 
Mtnrity,  and  charging  interest  on  the  4  per  cents  up  to  date  of  payment^ 
'ML  expressing  a  desire  to  make  a  subscription  on  these  terms,  has  been 
teoeived. 

in  reply,  I  have  to  state,  that  the  letter  of  this  department,  to  which 
yoa  refer,  pro\ided  that  matured  and  unmatured  called  bonds  would  be 
received  in  payment  for  4  i)er  cents,  and  while  interest  would  be  allowed 
OD  the  called  bonds  to  date  of  their  maturity,  interest  on  the  4  per  cents 
▼oold  be  charged  to  the  same  date. 

I  shall  be  glad  to  receive  your  subscription  on  these  terms,  but  owing 
to  the  fact  that  the  January  and  July  books  will  close  on  the  1st  proximo 
for  thirty  days,  only  coupon  called  bonds  can  be  received  in  paj-ment 
until  the  1st  of  Julv  next. 

Very  respectfully,  JOHN  SHERMAN,  Sicvetiry. 


No.  b%S.  . 
Mr.  Sherman  to  3i>'.  Buekner. 

Teeasuby  Department,  May  28, 1878. 

Hon.  A.  H.  BucKNER, 

Chairman  Committee  on  Banking  and  Currency, 

House  of  Representatives  : 

Sir:  In  connection  with  my  letter  of  the  24th  instant,  and  in  further 
reply  to  your  letter  of  the  23d  instant,  I  have  the  honor  to  inform  you 
that,  upon  inquiry  of  the  assistant  treasurer  at  New  York,  he  informed 
me  that,  of  the  amount  received  by  him  in  payment  of  the  subscriptions 
tothe4J  per  cent,  loan,  $24,239,100  was  in  gold  certificates,  and  $100 
in  gold  coin. 

The  gold  coin  representing  the  certificates  was  already  held  by  the 
assistant  treasurer,  and  the  deposit  of  the  certificates  was  for  all  pur- 
pose the  same  as  a  deposit  of  like  amount  of  coin.  For  the  remainder 
di  the  $35,000,000  referred  to,  the  department  has  received  payment 
I?' deposits  of  coin  in  a  national  bank  depositary  authorized  to  hold 

Kblic  deposits  under  section  5153  of  the  Ke vised  Statutes  of  the  United 
ites,  for  which  deposits  ample  collateral  of  United  States  bonds  is 
held  bv  tlie  department. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  589. 
Mr.  Sherman  to  AssUitani  Treasurer  United  States^  New  lorfc. 

Treasury  Department,  May  29, 187& 

Uon.  Thomas  Hillhouse, 

Asmtant  Treasurer  JfTnited  States^  Xeic  York: 

Sir  :  Upon  receipt  of  this  letter  you  will  x)lease  take  from  the  coflil'' 
eral  in  your  hands,  held  to  secure  the  deposits  in  the  First  National  Bttk 
of  New  York  on  account  of  subscriptions  to  the  4^  per  cent,  funded  Imb 
of  1891,  all  the  gold  so  held,  and  deposit  the  same  to  the  credit  ot  tf 
Treasurer  of  the  United  States  in  the  name  of  said  bank  on  acoonntif 
"transfer  of  funds  account  4  J 'per  cent,  loan,''  issuing  therefor  theiuMi 
certificate  in  duplicate,  and  deliver  the  set  to  the  First  National  Bnak 
of  New  York. 

Very  respectfully,  JOHN  SHERMAN,  Secretarf 


No.  590. 

Mr.  HaicJcy  to  National  Bank  of  Texas^  Oalreston,  Tex. 

Treasury  Department,  May  29, 1878. 
Cashier  National  Bank  of  Texas,  Oalveston^  Tex.: 

Sir  :  Your  letter  of  the  21st  instant  inclosing  certificate  of  deposit 
No.  5,  issued  by  your  bank  May  21, 1878,  in  the  name  of  J.  Dyer,  esq., 
on  ac<30unt  of  subscription  to  the  4  per  cent,  loan,  and  stating  that  yoa 
would  be  glad  to  transfer  these  funds  at  once  and  have  the  bonds  fB^ 
warded,  has  been  received. 

In  reply,  I  have  to  inform  you  that  you  may  deposit  the  amount  (iC 
the  bonds  subscribed  for,  including  accrued  interest  in  coin,  with  MM 
assistant  treasurer  of  the  United  States,  as  a  ^Hransfer  of  fondsfiiMI 
your  bank,"  and  forward  the  original  certificate  of  deposit  to  be  lua^l 
therefor  to  this  office.  Upon  receipt  of  such  certificate  for  proi>er  ammn^ 
the  bonds  will  be  promptly  delivered. 

In  adjusting  your  dex)osit  account  with  the  department,  you  will  to 
credited  with  the  amount  of  any  coin  thus  deposited  by  you  to  tiUeciedit 
of  the  Treasurer  of  the  United  States  with  any  United  States  assisteit 
treasurer  as  a  transfer  from  your  bank,  and  it  will  not  be  necessaiytt 
write  to  the  department  each  time  for  authoritv  to  transfer. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretwrf 


No.  591. 

Mr.  Sherman  to  Messrs.  Belmont  cfc  Co. 

Treasury  Department,  May  31, 1878. 

Messrs.  August  Belmont  &  Co.,  Xeio  York: 

Gentlemen  :  My  attention  has  been  attracted  to  the  advance  of  gold 
above  101,  and  to  the  remarks  of  the  New  York  papers  upon  this  staU 
of  the  market.    No  doubt  the  chief  cause  of  this  is  the  great  demand 
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the  syndicate  for  «^ol(l  to  meet  its  piircliase  of  4  J  per  cent,  bonds, 

»ps  something  is  due  to  the  threatened  political  movements 

the  Presidential  office.    With  the  latter  we  have  nothing  to  do, 

ms  to  me  that  we  can  adopt  expedients  to  prevent  a  rise  caused 

ary  oi>erations. 

le  of  four  per  cent,  bonds  will  be  checked  by  this  adv^ance,  and 

n  the  ability  to  resume  might  lead  to  measures  which  would 

umption. 

Id  appear  to  be  public  policy  to  bring  about  an  equivalency  of 

paper  as  long  as  pnicticuble  before  the  day  of  resumption.    A 

f  expedients  have  suggested  themselves;  as  first,  the  deposit 

larger  sums  with  national  banks  in  New  York  or  depositary 
[ler  the  banking  act;  second,  the  prepajTnent  of  coupons  with 
it  accruing  interest ;  third,  the  free  payment  of  silver  dollars, 
tically  supplying  the  demand  for  coin  for  customs  duties. 

suggesting  these  measures,  I  have  to  ask  your  opinion  as  to 
node  of  preventing  your  operations  under  the  contract  from  ad- 
emporarily  the  price  of  gold, 
ry  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  502. 

'*.  Sherman  to  Merchandise  National  Bank,  Boston^  Mass. 

Treasuky  Department,  May  31, 1878. 

ST  Merchandise  National  Bank,  Boston^  Mass.  : 

have  received  your  letter  of  the  28th  instant,  stating  that  your 
)oses  to  furnish  the  Treasurer  of  the  United  States  with  $50,000 
ates  bonds,  to  be  held  as  security  for  the  transmission  to  the 
like  amount  of  the  new  four  per  cents  for  sale  by  you,  the  pro- 
lurency  to  be  passed  to  the  credit  of  the  department  subject  to 
asking,  that  before  acting  on  this  suggestion  the  rules  of  the 
nt  government  these  transactions  be  sent  you. 
r,  1  have  to  inform  you  that  the  department  cannot  place  bonds 
ink  subject  to  sale,  nor  can  the  proceeds  in  currency  be  placed 
dit  of  the  Treasurer  of  the  United  States  on  account  of  sub- 
to  the  loan,  as  suggested  by  you. 

T  requires  payment  to  be  made  in  coin,  and  to  accommodate 
rs  arrangements  have  been  made  with  the  National  Bank  of 
3  in  New  York  whereby  currency  drafts  can  be  received  by  the 
of  the  Treasury  on  account  of  subscriptions  to  the  four  per 
,  and  the  coin  value  thereof,  on  the  day  of  collection  in  New 
credited  to  the  subscriber. 

e  herewith  department's  circular  of  January  21,  1878,  under 
iions  of  which,  if  you  desire  it,  and  will  so  inform  this  office, 
rf  which  you  are  president  will  be  designated  a  United  States 
'  to  i-eceive  deposits  on  account  of  subscriptions  to  the  4  i>er 
ols  of  1007. 
r>'  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  593. 

Messrs,  Belmont  lO  Co.  to  Mr.  Sherman. 

Xew  York,  June  1, 1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washington  : 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  favor  of  the  3b 
nlto.,  and  have  carefully  noted  its  contents.  We  agree  with  yoathi 
it  would  be  desirable  to  keep  down  the  premium  on  gold  and  ooanteii 
as  far  as  possible,  by  the  measnres  named  in  your  letter,  the  reorati 
vance.  The  latter,  we  ai;e  inclined  to  think  is,  however,  but  tempom 
and  as  the  settlements  for  the  4J  per  cent,  bonds  have  now  so  fiatr  a 
vanced  and  further  sales  are  likely  to  be  gradual,  so  that  gold  por^M 
against  bonds  will  hardly  affect  the  market,  there  is  not  much  danger 
the  premium  going  still  higher.  In  fact  the  market  is  already  less  ih 
and  shows  a  downwaKl  tendency.  To  assist  the  reaction  from  the  i 
cent  advance,  it  is  important  that  the  market  should  be  kept  well  so 
plied,  and,  w^ith  this  object  in  view",  it  would  be  weU  to  deposit  largi 
amounts  of  gold  with  national  banks,  a.s  suggested  by  you,  and  the  pr 
payment  now  of  the  interest  due  in  July,  and,  if  necessary,  also  thoseii 
to  next  January  at  an  early  date,  would,  in  our  opinion,  also  be  a  vali 
able  auxiliary,  provided  the  i)aymeiit  be  offered  without  rebate.  If 
rebate  should  be  made  we  doubt  whether  the  offer  w^ould  be  availed  ( 
to  an  extent  sufficient  to  be  of  any  service. 

It  has  been  frequently  suggested  that  a  gradual  withdrawal  of  th 
gold  certificates  would  have  a  verj^  favorable  influence  on  the  preminn 
We  think  that  this  measure  deserves  attention,  and  we  would,  therrfon 
respectfViIly  recommend  it  to  your  consideration. 

We  remain,  dear  sir,  very  resi>ectfullv,  vours, 

AUG.  BELMONT  &  CO. 


No.  594. 

Mr.  Sherman  to  Messrs.  Belmont  cfe  Co. 

Treasury  Department,  June  5, 18i8. 
Messrs.  August  Belmont  &  Co.,  Xew  Yorlc : 

Gentlk^ien:  Referring  to  your  letter  of  the  1st  instant,  I  have  < 
say  that  were  the  Assistant  Treasurer  of  the  United  States  to  withhd 
and  redeem  all  gold  certificates  paid  in  instead  of  paying  them  d 
again,  it  would  manifestly  relieve  the  gold  market,  and  there  wou 
seem  to  be  no  objection,  unless,  possibly,  the  inconvenience  which mig 
attend  the  receipts  of  customs  in  gold  instead  of  gold  certificates. 

As  regards  the  anticipation  of  interest  due  July  1,  the  interest  • 
coupon  bonds  might  be  paid  without  rebate,  but  as  the  interest  on  rtf 
tered  bonds  is  paid  from  schedules  which  cannot  be  prepared  muchl 
fore  July  1,  the  department  cannot  anticipate  the  payment  of  such 
terest  more  than  five  or  six  days. 

The  only  feasible  way  of  depositing  gold  in  national  banks  is  by  sa 
of  our  bonds  and  deposit  of  proc(»eds  us  now. 

I  would  suggest  that  you  coiifei-  with  General  Uillhonse  on  this  8' 
ject. 

Very  respectfully,  JOHN  SHERMAN,  Seeretari 
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]S"o.  595. 

Fifty  ninth  call — Redemption  of  5-20  ho7ids  of  1865 — Consols  of  18G5. 
,_J»78.  Treasury  Depart^iient, 

X'pirtiiieiitNo.  56.  7-  ^    \orTo 

Semlary* Office.  June  5,  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
iljl4, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
jbt"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
e  oonds  herein-below  designated,  known  as  "  Five-twenty  bonds,''  of 
e  act  of  March  3, 1865,  consols  or  1865,  will  be  paid  at  tjfie  Treasury 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  fifth 
J  of  September,  1878,  and  that  the  interest  on  said  bonds  will  cease 
that  day : 

Coupox  Bonds,  dated  JulyW,  1865,  nameljf  : 

150— No.  59001  to  No.  60000,  both  inclusive. 
»100— No.  101001  to  No.  103000,  both  inclusive. 
t50a-No.  69001  to  No.  72000,  both  inclusive. 
fl,000-No.  125001  to  No.  130000,  both  inclusive. 

Total  coupon ?2, 500, 000 

Registered  Bonds, 

'Memable  at  the  pleasure  of  the  United  States  after  the  l«t  day  of  July,  1870," 

as  follows: 

|50-No.  2051  to  No.  2100,  both  inclnsive. 

$100— No.  16601  to  No.  17150,  both  inclusive. 

$500-No.  9701  to  No.  10000,  both  inclusive. 

Il,000-Xo.  32201  to  No.  33100,  both  inclnsive. 

$5,00O-No.  8701  to  No.  8900,  both  inclnsive. 

$10,000-No.  16251  to  No.  16750,  both  inclnsive. 

Total  registered 2,500,000 

Aggregate 5,000,000 

The  amount  outstanding,  included  in  the  numbers  above,  is  five 
lillion  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad- 
^essed  to  the  "Loan  Division,  Secretary's  Office,"  and  all  registered 
^nds should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp- 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
tary of  the  Treasury  for  redemption  account  of  the  owner  or  owners^ 
^n§  name  or  names  thereof.  JOHN  SHERMAI^,  Secretary. 


Ko.  596. 

Mr.  Sherman  to  Assista7it  Treasurer  United  States^  Xeic  York. 

Teeasuby  Depaktment,  June  5,  1878. 

S.  Assistant  Teeasurer,  New  York  : 

JlE:  I  inclose  herewith  a  communication  from  Messrs.  Belmont  &  Co. 
negard  to  the  stringency  of  the  gold  market,  to  which  I  have  replied 
(requested  Mr.  Belmont  to  confer  with  you  as  regards  the  propriety 
1  feasibility  of  carrying  out  any  of  his  suggestions.  I  shall  be  glad 
iear  from  you  on  the  subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


330  RESUMPTION   OF   SPECIE   PAYMENTS   AND 

No.  597. 

Assistant  Treasurer  United  States,  New  Yoric,  to  Mr.  Sherman. 

Office  of  the  United  States  Assistant  Treasurer, 

Xew  Yorkj  June  7, 1878. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  oth  iustaut,  with  copy  of  a  commimication  to  you  from  Messrs  A. 
Belmont  &  Co.,  under  date  of  June  1st,  relative  to  the  recent  advance 
in  the  premium  on  gold,  and  suggesting  measures  to  counteract  it. 

In  availing  myself  of  your  permission  to  write  to  you  on  the  subject, 
I  assume  that  the  advance  ha^s  been  caused  by  the  large  amount  of  goU 
that  has  been  withdrawn  from  the  usual  channels  of  circulation,  in  pty- 
ment  for  bonds  under  the  recent  contract  with  the  syndicate,  and  the 
rapidity  with  which  the  withdrawal  has  gone  on. 

On  the  thirteenth  of  April  near  the  date  of  the  contract,  the  premiom 
on  gold  was  one-fourth  of  one  per  cent.  On  May  tweiity-eighth,  it  wii 
one  and  one-eighth  per  cent.  It  is  now  one  per  cent.  In  the  inter- 
mediate spaee  of  time,  less  than  two  months,  the  gold  deposited  I9 
the  syndicate  in  this  office  as  collateral,  or  turned  over  to  the  Treasmy 
absolutely  in  payment,  amounted  to  nearly  twenty-five  millions.  Mcm- 
while  there  was  no  demand  for  gold  for  export,  and  indeed  no  distoib- 
ing  element  aftecting  the  price  of  gold,  other  than  its  absorption  \fj 
the  Treasury.  I  take  it  then  to  be  reasonably  certain  that  this  mow 
ment  of  gold  towards  the  Treasury,  at  a  rate  much  faster  than  the 
vacuum  thus  caused  in  the  circulation  could  be  supplied  by  imports  or 
production,  has  resulted  in  a  temporary  scarcity,  and  a  consequent  ad- 
vance in  the  premium. 

The  cause  of  the  difficulty,  if  it  has  been  correctly  stated,  woidd  seen 
to  indicate  the  remedy.  If  all,  or  even  a  portion,  of  the  gold  thatlitt 
been  withdrawn  from  the  circulation  since  April  13  could  be  restored  to 
it,  the  premium  would,  it  is  very  probable,  fall  to  the  point  at  which  it 
stood  at  that  date,  unless,  meanwhile,  the  condition  of  the  foreifi^  ex- 
changes should  become  less  favorable.  But  to  return  to  the  circulatioi 
gold  already  in  the  Treasury,  as  rapidly  as  it  has  been  absorbed,  woaM 
be  impracticable,  except  by  resorting  to  extraordinary  and  unnsQil 
methods,  and  the  exigency  is  not  so  pressing  as  to  require  this,  whilst  it 
would  very  seriously  interfere  with  the  accumulations  necessary  befcR 
resumption.  It  seems  to  me,  therefore,  that  to  restore  to  the  circulatioii 
the  gold  it  has  lost,  and  thus  reduce  the  premium,  reliance  most  1x 
placed  on  the  gain  from  production  and  imposts,  added  to  the  oidintfj 
coin  disbursements,  which  for  July  interest  alone  will  exceed  twentj 
millions  of  dollars. 

In  determining  how  the  disbursements  of  coin  for  tlie  remainder  of  th 
year,  can  bo  made  most  conducive  to  the  object  aimed  at — that  is,  th 
parity  of  gold  and  currency — the  suggestion  of  Messrs  Belmont  &  Co. 
to  prepay  at  an  early  date,  and  without  rebate,  the  interest  due  Joly ' 
on  the  public  debt,  and,  if  necessary,  that  due  up  to  Janimry  1,  is  worth; 
of  consideration.  If  the  whole,  or  even  the  larger  part^  of  the  July  ii 
terest  'coukl  be  paid  at  once,  the  ettect  on  the  gold  market  of  so  large  a 
increase  in  the  supply  would  no  doubt  be  instantaneous  as  well  as  bew 
ficial.  But  there  are  diflicultics  in  the  way  of  such  a  plan  which  it  seen 
to  me  could  not  be  easily  overcome.  'No  interest  can  be  paid  on  tl 
registered  stock,  with  or  without  rebate,  until  the  schedules  are  receive 
and,  allowing  a  reasonable  time  for  theii*  preparation  and  distribution, 
would  not  be  more  than  a  week  or  ten  days  previous  to  the  date  i 
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J  the  interest  falls  due.  Then  as  to  the  interest  on  the  coupon 
s,  the  detaching  of  a  coupon  injures  the  negotiability  of  the  bond, 
ijection  that  frequently  more  than  counterbalances  the  gain  in 
st  from  the  prepayment.  It  will  be  seen,  then,  that  a  prepay- 
at  this  time  of  the  interest  due  July  1,  or  later,  is  not  practicable, 
cticable  only  to  a  limited  extent ;  so  that  the  importance  of  these 
mts,  as  a  means  of  reducing  the  premium  on  gold,  should  be  meas- 
)y  their  gradual,  rather  than  their  instant,  influence  in  that  di- 
1. 

suggestion  that  it  would  be  well  to  deposit  larger  amounts  of  gold 
lie  national  banks,  for  the  purpose  of  keeping  the  market  well 
3d,  is  obscure  as  to  the  source  from  which  the  supply  is  to  come. 

meant  that  the  Treasury  should  transfer  a  part  of  its  stock  of 
3  certain  banks,  to  enable  them  to  meet  the  wants  of  the  public, 

transfer,  if  in  the  nature  of  a  loan  or  Jidvance,  would  be  equally 
ance  with  the  practice  of  the  depaitment  hitheiix),  and  the  laws 
g  its  powers.  On  the  other  hand,  if  it  has  reference  to  the  oper- 
of  the  syndicate,  it  is  hard  to  see  w^hat  agency,  other  than  that 
syndicate  itself,  is  required  to  give  it  force  and  effect.  If  gold, 
it  might  have  been  better  to  have  retained  awhile  for  the  use  of 
eet,  has  been  deposited  in  our  vaults  as  a  collateral,  instead  of 

and  thus  been  withdrawn  from  the  circulation  before  it  was 

in  the  final  settlement,  it  was  by  thevoluntary  act  of  the  syndi- 
)r,  if  I  am  not  mistaken,  neither  the  terms  of  the  agreement  nor 
jhes  of  the  Secretary  made  it  imperative.  It  ha«  undoubtedly 
i  temporary  firmness  to  gold,  but  that  is  hardly  worth  mentioning 
•  of  the  splendid  results  that  have  been  secured  through  the  con- 
and  the  error,  if  it  w;as  an  error,  can  be  avoided  in  the  future, 
last  suggestion,  namely,  that  a  gradual  withdrawal  of  gold  cer- 
8  would  have  a  favorable  influence  on  the  premium,  I  am  wholly 
to  comprehend.  In  all  coin  transactions  gold  certificates  are 
I  the  same  as  the  gold  they  represent ;  and  a  withdrawal  of  them 
rculation,  if  that  is  what  is  recommended,  must  have  the  same 
IS  the  withdrawal  of  an  equal  amount  in  actual  coin.  Or  if  by 
m  "  withdrawal^  is  meant  a  redemption  by  the  Treasury  in  gold, 
iration  would  result  in  substitutingfor  therepresentativeof  the  coin 
in  itself,  but  without  aft'ecting  the  supi)ly  one  way  or  the  other, 
ler  siippNOsition  I  cannot  see  how  the  premium  would  be  favora- 
uenced ;  but  it  is  due  to  Messrs.  Belmont  &  Co.  to  say  that  I 
ot  had  an  opportunity  of  conferring  with  them,  and  am,  therefore, 
t  the  benefit  of  their  explanations. 

1  only  add,  that  I  fully  agree  with  Messrs.  Belmont  &  Co.  in  the 
t  they  express  as  to  the  future  course  of  gold.  The  tendency,  it 
to  me,  is  towards  a  lower  premium,  and  if  the  operations  of  the 
vie  are  conducted  so  as  to  create  no  unnecessary  perturbation,  the 
ges  meanwliile  remaining  in  their  present  favorable  condition,  I 
see  why  resumption  may  not  be  accomi)lished  at  the  time  and  in 
nner  so  fully  explained  by  the  Secretary  in  his  conference  Avith  the 
ttee  on  Banking  and  Currency.  If  not,  it  will  be  owing  to  the 
nents  placed  in  his  way  by  influences  that  should  hfive  affbrded 
I  and  comfort, 
^^ery  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
3ozi.  John  Sherman,  Secretary. 
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No.  598. 

Mr.  tShennan  to  Mr.  Howe. 

Treasury  Department,  June  15, 1878. 
William  E.  Howe,  Esq.,  Box  27G,  Milwaukee^  Wis. : 

Sir  :  Your  letter  of  the  12tb  instant,  inquiring  whether  silver  dollai^ 
and  greenbacks  which  have  printed  on  their  backs  the  following:  ^^aaa 
is  exchangeable  for  United  States  G  per  cent.  20  year  bonds,"  &c,  will 
be  received  at  par  in  payment  of  subscriptions  to  the  4  per  cent  coiwob 
of  1907,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  standard  silver  dollars  are  a 
legal  tender  for  all  debts  and  dues,  public  and  private,  except  where 
otherwise  expressly  stipulated  in  the  contract,  and  will  be  received  If 
any  assistant  treasurer  at  par  in  payment  for  subscrixitions  to  the  lottj 
or  on  any  other  account,  in  unlimited  sums. 

Concerning  the  receipt  of  the  "greenbacks''  mentioned  by  y<m  ii 
payment  for  subscriptions  to  the  loan,  or  in  exchange  for  boDd&I 
have  to  state  that  the  act  of  Congress  approved  March  3, 1863,proTidei 
that  the  holders  of  such  notes  shall  present  the  same  for  the  purpoeerf 
exchanging  them  for  bonds  as  provided  in  the  act  authorizing  theiriMM 
on  or  before  July  1,  18G3,  and  thereafter  the  right  to  so  exchange  tkeiawt 
shall  cease  and  determine^  and  the  department  has  therefore  no  authori^ 
to  receive  them  in  exchange  for,  or  in  payment  of.  United  States  bonda 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  599. 
Mr.  Shei'man  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  19, 1878. 
Conant,  London  : 

Deliver  to  Rothschild  &  Sons  $300,000  4}  per  cent.  Iwnds  paidfilf 
^  here.  8HERMA5. 

No.  GOO. 
Sixtieth  call—ltedemption  o/5-20  bonds  of  ISGo— Consols  0/18G5. 
T.    ^  ^^"?  X'  ^  Treasury  Department, 

T)«»partnieiit  >io.  62.  ■--  orf\    iQ*ft 

Seoretarys  Ottieo.  UUne  Jv,  iOiO. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  JnJ 
14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  UBtiM 
debt,''  1  herel)y  give  notice  that  the  i)rincipal  and  accrued  interest  < 
the  bonds  hereinbelow  designated,  known  as  "  five-twenty  bonds,"  < 
the  act  of  March  3,  1805,  consols  of  1805,  will  be  paid  at  the  Treasoiy  • 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  tweutiel 
day  of  September,  1878,  and  that  the  interest  on  said  bonds  will  cca 
on  that  day. 

Cor  POX  Bonds,  datkd  July  1,  1865,  ttamfJ^ : 

8')0— No.  GOOOl  t(>  No.  62000,  both  iiiclnsivo. 
$100— No.  10:U)Ol  to  No.  lOfJOOO,  ])oth  if^cliisivo. 
$r)00— No.  72001  to  No.  74000,  l)oth  iircliiHivo. 
§l,0(K>_No.  130001  to  No.  l^inoOO,  both  iiiclusivft. 

Total  coupou •••  ..••  $5,500,* 
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Regisxered  Bonds, 

'^Btdieiiihk  at  the  pleasure  of  the   United  States   ajtir  the   lat  daj  of  July,   1670,  as 

follows : 

m-'So,  2101  to  No.  2200,  both  inclusive. 

llOO-Xo.  17151  to  No.  17600,  both  inclusive. 

^)-Xo.  10001  to  No.  10200,  both  inclusive. 

Il,0l)0-No.  33101  to  No.  33700,  both  inclusive. 

|5.000-Xo.  8901  to  No.  9100,  both  inclusive. 

|ia,OaO-No.  16751  to  No.  17100,  both  inclusive. 

Total  registered 2,500,000 

Aggregate 5,000,000 

The  amount  ouMunding^incAiidinl  in  the  numbers  above,  is  five  million 
lollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad- 
Iressed  to  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered 
•oods  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemp- 
ion." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
0  wder  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
etary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners^ 
iving  name  or  nmnes  thereof.  JOHN  SHERMAN,  Secretary. 


No.  601, 


IV  rtiiStNo  58  Treasury  Department, 

^v^^ltmtQ.'  Washington^  D.  C,  June  20, 1878. 

The  Secretary  of  tlie  Treasury  calls  attention  to  the  four  per  cent. 
funded  loan  of  the  United  States  now  offered  by  this  department  in  de- 
nominations, viz :  for  coupon  boncV*  of  $50.  $100,  $500,  and  $  1,000,  and 
tor  registered  bonds  of  $50,  $100,  $500,  $1,000  $5,000,  and  $10,000,  at  par 
and  accrued  interest  to  date  of  subscription,  in  coin. 

The  bonds  are  redeemable  July  1,  1907,  and  bear  interest,  payable 
quarterly,  on  the  first  day  of  January,  April,  July,  and  October  of  each 
year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
States,  as  well  as  from  taxation  in  any  form  by  or  under  State,  munici- 
pal, or  local  authority. 

Upon  the  receipt  of  full  i)ayment,  the  bonds  will  be  transmitted,  free 
of  charge,  to  the  subscribers,  and  a  commission  of  one-fourth  of  one  per 
t»nt  will  be  allowed  upon  the  amount  of  subscriptions.  Commissions 
'nil  be  paid  by  check  only,  and  will  not  be  applied  in  payment  of  sub- 
scriptions. 

All  national  banks  are  now  invited  to  become  financial  agents  of  the 
government  and  depositaries  of  public  moneys  received  on  the  sale  of 
tbege  bonds,  upon  complying  with  Section  5153,  Eevised  Statutes  of  the 
United  States.  All  banks,  bankers,. and  persons  are  invited  to  aid  in 
)Iacing  these  bonds,  and  can  make  their  arrangements  through  national 
ttnks  for  the  deposit  of  the  i)urchase  money  of  the  bonds. 

The  proceeds  of  the  sale  of  these  bonds  will,  until  further  notice,  be 
nly  used  in  the  redemi)tion  of  5  20  six  per  cent,  bonds  of  the  United 
tates,  under  the  refunding  act. 

As  soon  as  the  four  per  cent,  bonds  are  paid  for  by  certificates  of  de- 
mi  of  such  public  depositaries,  or  otherwise,  a  call  will  issue  matur- 
g  within  ninety  days  for  the  redemption  of  six  per  cent,  bonds,  and 
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the  money  received  for  four  per  cent,  bonds  will  remain  on  dei)osit  until 
such  call  matures. 

Payment  for  the  bonds  ma3^  be  made  in  coin,  coin  certific^ites,  certift- 
cates  of  deposit  of  government  depositaries,  called  bonds,  coui)on8  ma- 
turing within  thirty  days,  or  in  currency  drafts  on  New  York,  in  my 
favor,  which  will  be  received  at  the  coin  value  thereof  at  the  National 
Bank  of  Commerce,  New  York.  Any  payment  in  excess  will  be  returned 
with  the  commission. 

All  coin  and  currency  drafts  on  New  York  should  be  forwar<le<l  directly 
to  this  department  by  subscribers,  or  their  agents. 

The  favorable  state  of  the  money  market  induces  the  Secretary  to 
press  upon  the  iieople  this  loan  by  which  they  can  obtain  direct  from 
the  government  a  national  bond  of  the  highest  credit  and  sanction,  ex- 
empt from  taxes,  and  payable,  principal  and  interest,  in  coin.  Eveiy 
citizen  of  the  United  States  is  interested  in  the  success  of  this  loan,a« 
every  sale  of  these  bonds  enables  the  government  to  save  one-third  of 
the  interest  on  an  equal  amount  of  outstanding  debt  to  be  redeemed. 
These  bcmds  should  be  the  storehouse  for  the  savings  of  the  peojde. 
No  facility  or  advantage  will  be  given  to  large  subscribers.  It  is  ttc. 
interest  of  the  public  that  the  bonds  be  distributed  in  small  sums  amon; 
the  largest  uumlxir  of  our  fellow-citizens.       , 

Subscriptions  to  an  amount  equal  to  the  bonds  now  redeemable  would 
make  an  annual  saving  of  $8,901,(532,  and  such  subscriptions  can  now 
be  made  without  withdra\viug  from  circulation  any  of  the  money  of  the 
people. 

All  blanks,  or  forms,  or  information  needed,  will  be  furnisheil  by  tbe 
department  without  cost.  JOHN  SIIP^JiMAN,  Secretarji, 


No.  603. 

V 

Mr.  Shennati  to  Louisville  Banking  Company^  Louisville^  Ky. 

Treasury  Depart3ient,  June  21, 1878. 

President  Louisville  Banking  Company, 

Louisville^  Ky.: 

Sm :  Your  letter  of  the  17th  instant,  asking  when  the  departmoil 
will  commence  to  receive  greenbacks  in  payment  for  four  per  cent  bondSi 
and  if  your  draft  upon  your  New  York  correspondent  will  be  received 
in  lieu  of  legal-tender  notes;  also,  whether  the  bonds  will  be  delivered 
to  you  free  of  cost,  and  if  the  department  will  constitute  your  tenk  as 
an  "agent  of  the  government  to  receive  deposits  on  aecount  of  subacrQ- 
tions,  has  been  received. 

In  reply,  I  have  to  inform  you — 

1st.  That  there  is  no  provision  of  law  for  issuing  the  b<md8  for  legal- 
tender  notes. 

2d.  As  provided  in  department's  circular  of  June  20,  1878,  copy  In- 
closed herewith,  cun*enc^y  drafts  payable  to  the  oixler  of  the  Secretary 
of  the  Treasury  can  be  received  on  account  of  subscriptions  to  the 
loan,  and  the  coin  value  thereof  on  the  day  of  collection  in  New  York 
will  be  credited  to  the  subscribers. 

3d.  The  bonds  subscribed  for  will,  upon  the  receipt  of  the  full  i»ay- 
ment,  be  transmitted  free  of  charge  to  the  subscribers. 

4th.  Subscriptions  to  the  Joan  ai*e  received  only  at  the  department- 
an<l  through  the  sub-treasury  ottices  and  national  banks  which  hav4 
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n  designated  as  public  depositaries  under  section  5153  lievised  Stat- 
s  of  the  United  States.    As  only  national  banks  can  be  designated, 
authority  cau  be  given  your  bank  to  receive  the  subscriptions  a^ 
gested. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  603. 
Mr,  Sherman  to  the  People^s  Xatiomd  Banl',  Rock  Island^  III. 

Treasury  Department,  June  21, 1878. 

;hier  People's  National  Bank, 

Rock  Island,  III, : 

m :  In  reply  to  your  letter  of  the  12th  instant,  stating  that  your 
ik  would  purchase  four  i>er  cent,  consols  of  1907  to  the  amount  of 
nty-five  or  fifty  thousand  dollars,  provided  you  could  get  them  for 
reucy,  I  have  to  inform  you  that  there  is  no  a;Uthority  of  law  for  issu- 
tbe  bonds  for  legal-tender  notes. 
Very  resi>ectfully,  JOHN  SHERMAN,  Secretary. 


No.  G04. 

Mr.  Sherman  to  Merchandise  National  Bank,  Boston,  Mass, 

Treasury  Depart^ient,  June  21, 1878. 

esident  Merchandise  National  Bank,  Boston,  Mass. : 

IB:  Your  letter  of  the  12th  instant,  inquiring  whether,  in  case  your 
k  becomes  a  depositary  to  receive  subscriptions  on  account  of  the 
rper  cent,  loan,  you  could  be  assured  that  the  deposit  would  remain 
a  fixed  time  in  the  bank,  and  whether  such  deposit  is  exempt  from 
or  the  necessity  of  a  reserve,  has  been  received.  In  reply.  1  have  to 
nn  you  that  as  soon  as  the  four  per  cent,  bonds  are  paid  lor  by  cer- 
ates of  deposit  or  otherwise  a  call  will  issue,  maturing  within  ninety 
8,  for  the  redemption  of  six  per  cent,  bonds,  and  the  money  received 
four  per  cent,  bonds  will  remain  on  deposit  until  such  call  matures, 
nder  the  provisions  of  the  third  paragraph  of  department's  circular 
fanaary  21,  1878,  the  bonds  subscribed  for  will  be  issued  upon  the 
lipt  of  a  proi>er  certificate  from  the  bank,  stating  that  the  coin  has 
1  deposited  to  the  credit  of  the  Treasurer  of  the  United  States,  but 
r  wiU  be  held  by  the  department  as  security  until  other  United  States 
ds  of  an  equal  amount  are  substituted  in  their  stea<l  or  the  coin  de- 
ited  has  been  paid  upon  Treasury  drafts  or  transferred  to  a  sub- 
wary  oflflice. 

^ere  is  no  tax  on  balances  to  the  credit  of  the  Treasurer  of  the  United 
rtes  in  national  banks,  nor  is  a  reserve  fund  required  to  be  kept  on 
iount  of  said  balances. 

Very  iesi>ectfully,  JOIIN  SHEEMAN,  Secretary. 
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Xo.  G05. 

Mr.  Sherman  to  Third  Xational  Banl'j  Cincinnati^  Ohio. 

Teeasuky  Department,  June  25, 1878. 

G.  P.  GEEFFlTn,  Esq., 

Vice-Fresident  Third  National  Banlc^  Cincinnati j  Ohio : 

SiE :  Your  tele^^am  of  the  24:tli  instant,  asking  wliether  the  bODdl 
now  held  by  tlio  Treasurer  as  security  for  deposits  in  your  bank  wiD 
answer  a^s  security  for  deposits  on  account  of  the  four  i>er  cent,  loan,  and, 
if  not,  whether  you  can  pla<5e  $50,000  United  States  coupon  bonds  wifli 
the  assistant  treasurer  at  New  York,  get  your  receipt  therefor,  ani 
become  a  United  States  depositary  for  tlie  sale  of  four  per  cent,  bond*, 
has  been  receiv^ed.  In  reply,  I  have  to  inform  you  that  it  is  not  deemed 
practicable  to  use  the  security  bonds  now  held  by  the  Treasurer  of  the 
Unit<}d  States  for  the  purpose  mentioned,  but  if  you  desire  it,  and  will 
so  inform  this  office,  your  bank  will  be  designat^l  a  United  States  de- 
posiUiry  to  receive  deposits  on  account  of  subscnptions  to  the  tour  per 
cent,  consols  of  1907,  in  accordance  with  the  conditions  of  departnienft 
circular  of  January  21, 1878,  copy  inclosed,  and  the  necessary  blank 
transcripts  and  certificates  sent  to  you  without  delay. 

You  are  hereby  authorized  to  dei>osit  with  the  assistant  treasurer  at 
New  York  any  United  States  bonds  you  may  desire  to  furnish  as  seca* 
rity  for  deposits  on  account  of  subscriptions  to  the  loan. 

I  also  inclose  for  your  information  copy  of  department's  circular  of 
June  20,  1878. 

Ver>'  respectfully,  JOHN  SHERMAN,  Secretarf. 


No.  006. 

Messrs.  Kuhn^  Loch  &  Co.  to  Mr.  Sherman. 

New  Yoek,  June  27, 1878. 
lion.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  />.  C; 

SiE:  We  are  prepared  to  purchase  fix)m  you  twenty  million.  doUan^ 
the  4  per  cents,  if  you  will  accord  us  the  privilege  to  purchase  each  aal 
every  month,  from  and  after  August  next,  the  sum  of  ten  millions  i* 
like  bonds;  no  sales  to  be  made,  however,  by  the  Treasury,  nnleaa  » 
bonds  are  token  under  the  j)rivilege  asked  for. 

This  proposition  is  made  in  good  faith,  and  we  trust  will  be  acted  iqwft 
in  like  manner. 

A  promi^t  reply  will  oblige. 

Yours,  very  respectfully,  KUHN,  LOEB  &  CO. 


No.  007. 

Mr.  Sherman  to  Messrs.  Kuhn^  Loeb  d;  Co. 

Treasury  Dbpabtment, 
Washington,  D.  C,  June  28, 187i 

Messrs.  Kuhn,  Loeb  &  Co.,  Xeic  York :     . 

Gentlemen:  I  have  to  jicknowledge  the  receiptor  your  letter  of  ytt- 
terday,  in  which  you  proi)ose  to  purchase  $20,000,000  4  ^er  cent.  bondSi 
if  this  department  will  a<x^ord  you  the  ))ri vilego  of  purchasiug  each  and 
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iiy  month,  from  and  after  August  next,  the  sum  of  810,000,000  of  like 
ids,  no  sales  to  be  made  bj*  t£e  Treasury  unless  no  bonds  are  taken 
ler  the  privilege  asked  for. 

LS  your  proposition  conflicts  with  the  policy  adopted  for  selling  th^se 
ds  only  by  iK)pular  subscriptions  upon  the  same  terms  to  all  alike,  I 
not  at  liberty  to  accept  your  ofter  upon  the  terms  stated,  but  the  de- 
tment  will  be  happy  to  extend  to  you  every  facility  that  is  granted 
ny  other  purchaser  in  the  sale  of  these  bonds,  and  trusts  to  have 
r  hearty  co-oi>eration  in  placing  them. 

iclosed  I  send  you  the  last  circular  issued  by  the  department  in  re- 

i  to  this  matter,  and  iuAite  your  attention  to  the  marked  passages.. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  608. 

Mr.  Haicley  to  Mr.  Smith. 

Treasury  Department, 

Wmhington,  I).  C,  July  2,  1878. 

GRETT  Smith,  Esq.,  Schenectady^  X.  Y.  : 

m:  In  reply  to  your  letter  of  the  29th  ultimo,  asking  if  payment  for 
ftr  cent,  bonds  can  be  made  in  silver  or  silver  certificates,  I  have  to 
►rm  you  that  the  standard  silver  dollars  and  the  silver  certificates 
I  be  received  bj'  any  sub-treasury  officer,  on  above  account,  in  iinlim- 
l  sums. 
Very  respectfully,  JOHN  B.  UAWLEY,  Acting  Secretary. 


No.  609. 
Messrs.  Kuhn^  Loeh  &  Co.  to  Mr.  Sherman. 

31  Nassau  Street,  New  York,  July  9,  1878. 

n.  John  Sher^lan,  Secretary  of  the  Treasury^ 

Present : 

liR:  We  have  yet  to  reply  to  your  favor  of  the  28th  ultimo,  of  which 
inclose  copy,  as  its  contents  may  not  be  any  more  in  your  memory. 
Ve  note  that  our  oiler  is  declined  for  the  reason  that  "  the  sale  of  the 
r  per  cents  to  any  syndicate  is  not  in  harmony  with  the  policy  adopted 
yon  of  selling  these  bonds  only  b^^  popular  subscriptions,  upon  the 
ie  terms  to  aU  alike." 

Hiile  we  can  understand  and  appreciate  your  motives,  we  would  say, 
t,  if  you  find  it  hereafter  more  advantageous  for  the  public  interest 
Dtrost  the  sale  of  the  bonds  to  any  combination  of  banks  and  bankers, 
wrould  request  you  to  notify  us,  as  we  think  we  are  in  a  position  to 
p  exceedingly  favorable  terms  to  the  government.  At  this  time  we 
Id  engage  to  take  on  behalf  of  ourselves  and  our  associates  fifty 
ions  of  the  four  per  cents,  if  the  privilege  of  taking  the  balance  of 
loan  is  intrusted  to  oui'  syndicate  for  a  given  time. 
Very  respectfully,  KUHN,  LOEB  &  CO. 

H.  Ex.  9 22 
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No.  610. 

iislstant  Treasurer  United  States^  Chwago^to  Mr.  Sherman 

Office  of  Assistant  Treasubeb  United  States, 

Chicago^  Ill.j  July  8, 187S. 

Hon.  JouN  Sherman,  Secretary  of  the  Treasury: 

Dear  Sir  :  Permit  me  to  make  au  unofficial  report  touching  gold  and 
resumption. 

Duiung  last  week  the  interest  payments  of  this  office  were  very  mad 
larger  than  ever  before  for  the  same  number  of  days,  both  in  bulk  ani 
in  the  number  of  payees,  especially  tlie  latter.  I  have  taken  occanoi, 
as  I  could  without  impertinence,  U)  inquire  into  the  sentiment  of  die 
l)ayees,  and  tind  that  as  a  rule  they  would  prefer  Unit4id  States  notiei, 
provided  tliere  were  no  premium  on  coin.  The  use  of  subsidiary  silrer 
seems  to  have  wrought  a  very  considerable  change  in  the  feeling  towud 
metallic  money. 

Oui'  interest  payments  show  another  tiling.  Instead  of  sendi^ 
coin  fi'om  New  York  coin  checks  are  sent,  the  difference  between  tUi 
and  previous  months  being  veiy  marked.  In  conversation  with  bankoi 
and  business  men  I  find  the  feeling  to  be  almost  unauimouB  that  the 
bridge  of  resumption  has  been  readied,  and  the  sooner  it  has  bea 
crossed  the  better.  Men  of  every  shade  of  financial  opinions  hitheto 
seem  to  be  agreed  herein.  I  take  the  liberty  to  make  these  statementi 
upon  the  supposition  that  the  actual  amount  of  coin  requisite  for  resump- 
tion purposes  is  somewhat  deiiendent  upon  the  popular  sentiment  towwi 
specie,  and  I  can  conectly  sum  up  the  impression  produced  upon nf 
mind  by  official  experience  by  saying  that  paper  money  is  more  to  the 
taste  of  the  people  than  coin,  and  that,  the  present  margin  wiped  oil, 
a  very  considerable  percentiige  of  our  interest  jiayments  would  be  mile 
in  paper  money. 

Most  respectfully,  FRANK  GILBERT 

Assistant  Treasurer  ofth^  United  StateL 


Xo.  Gil. 
Sixty-first  call, — RecUmption  of  5-20  bonds  of  18C5 — Co9isoht  of  186i 

1878.  Treasury  Department, 

Department  Xo,  73.  T..I..  ti     IftT* 

Si'crctary'8  Office.  ^  ^^If  ^}  ^^^^ 

By  ^iI•tue  of  the  authority  ^iven  by  the  act  of  Congress  appwvrf 
July  14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  natioB* 
debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  ft* 
'  ids  herein  below  designated,  known  as  **  Five-twenty  bonds,"  of  th* 
aci  f  March  3,  1865,  consols  of  1805,  will  be  paid  at  the  Treasury  of  fte 
United  Stiites,  in  the  city  of  Washington,  on  and  after  the  11th  dayot 
October,  1878,  and  ^hat  the  interest  on  said  bonds  will  cease  on  that  dUy* 

Cot'POX  Bonds,  daUd  July  1,  18G5,  namtlif: 

$50— No.  0)2001  to  No.  65000,  l)Oth  inclusive. 
$100— No.  10()00I  to  No.  110000,  ])Oth  incluHivc. 
lU^SOO— No.  74001  to  No.  7G200,  ]»oth  intluHivo. 
$1,000— No.  1:j:>001  to  No.  140000,  both  inclusive. 

Total  coupon $4,500  W 
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Rkgisteked  Bonds; 

'leat  the Xileoiure  of  the  United  States  after  the  Ist  day  of  July ^  1870," 

as  foUowH : 

o.  2201  to  No.  2250,  both  iucliiHive. 

o.  17601  to  No.  17850,  both  inclusive. 

o.  10201  to  No.  10450,  both  iuchisive. 

0.  33701  to  No.  34400,  both  iuclusive. 

o.  9101  to  No.  9250,  both  incliiHiv*'. 

o.  17101  to  No.  17730,  both  inclusive. 

li^gistered 2,500,000 

e 5,000,000 

ount  outstanding,  included  in  the  numbers  above,  is  five  million 

Iteil  States  bonds  forwarded  for  redemption  should  be  addressed 
Loan  Division,  Secretary's  Office,"  and  all  registered  bonds 
!  assigned  to  "  the  Secretary  of  the  Treasury  for  redemption.'^ 
parties  desire  checks  in  payment  for  registered  bonds,  drawn 
)f  any  one  but  the  payee,  they  should  assign  them  to  the  See- 
the Treasury  for  redemption  account  of  tlie  owner  or  otcnerSy 
ne  or  names  thereof, 

JOUN  B.  HAWLEY,  Acting  Secretary. 


No.  G12. 

Mr,  Groesbeck  to  Mr,  Sherman, 

Cincinnati,  July  12, 1878. 
[N  Sherman,  Secretary : 

AB  Sir  :  I  will  be  much  obliged  to  you  if  you  will  send  to  me 

th  instant,  at  the  Buckingham  Hotel,  5th  avenue,  Xew  York 

atement  over  your  official  signature^  as  to  the  time  we  are  to 

[)ecie  payments  and  as  to  the  certainty  of  it«  being  done.    I 

e  also  your  views  upon  the  matters  confided  to  the  monetary 

)n,  if  3'ou  are  disposed  to  give  them. 

st  statement  referring  to  resumption,  would,  I  suppose,  be  in- 

d  into  the  proceedings  of  the  conference. 

ler  ft  important  that  we  shoidd  be  able  to  assure  the  conference 

CTnited  States  will  resume  by  the  time  fixed,  and  should  there- 

igarded  by  the  cx)nference  as  not  in  a  state  of  suspicion.    Her 

IS  a  specie-paj^ing  nation  will  be  much  stronger  than  it  would 

rise. 

1 1  may  hear  from  3'ou  while  I  am  at  the  Buckinghnm,  I  am, 

ry  resiKJctfuUy,  W.  S.  GROESBECK. 

No.  G13. 

Mr,  Conant  to  Mr,  a^herma/n. 

New  Court,  St.  Swithin's  Lane, 

London,  E.  C.  England,  July  13, 1878. 

Mr.  Secretary  :  I  was  ver>'  glad  indeed  to  receive  your  favor 
th  instant. 

is  little  of  interest  concerning  our  bonds  that  is  transpiring 
I  call  mention.    We  have  deliveix^d  up  to  date  $5,283,000,  and 
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have  $150,000  to  deliver,  that  I^elmont  &  Co.  have  paid  for  in  New 
I  take  it  for  granted  that  the  $50,000,000  contract  for  the  4i  \m 
bonds  is  nearly  ended.  The  !Xew  York  associates  have,  I  under 
sold  to  such  an  extent  that  only  about  one  million  more  can  be  del 
here  to  complete  the  fifty  million.  I  think  it  would  be  an  excellei 
and  good  policy  to  allow  sales  of  the  tour  and  one-half  per  cent, 
to  be  continued  here  against  (and  to  the  extent  only)  of  called 
and  coupons  maturing  here.  It  would  prevent  an  ec|ual  amount  ii 
from  leaving  the  country,  and  to  the  same  extent  aid  resdmption. 

Movements  in  the  money  market  that  are  incidental  to  this  i 
are  now  over,  and  the  market  rates  of  discount  which  advanced 
one-half  of  1  per  cent,  last  week,  have  receded  quite  as  much  ( 
the  week.  The  discount  houses  have  re-duced  their  rate  fully  i  pei 
There  has  been  no  shipment  of  gold  during  the  week,  and  the  suj 
money  it  may  be  said  is  more  than  equal  to  the  demand. 

There  has  been  a  good  deal  of  activity  in  the  market  in  our  ra 
securities  within  the  past  few  days.  The  conclusion  of  the  i)eac 
gress  has  had  its  effect  upon  the  market,  causing  a  better  and 
secure  feeling. 

A  great  many  business  men  here  and  in  Liveri)Ool  have  suflfered 
losses  through  the  decline  in  grain  and  breadstuffs,  and  there  is 
apprehensicm  that  more  failures  are  to  come,  several  fi*om  that 
having  already  occurred.  The  expectation  that  rates  of  interes 
rule  low  for  some  months  to  come  is  inducing  speculators  to  force  \ 
prices  of  stocks,  especi<ally  Russian,  Turkish,  Egyptian,  and  ra 
securities ;  and  also  to  create  some  activity  in  the  market  for  chu 
stocks  kiioNvn  as  "rubbish."  Speculators  deal  mostly  in  the  cla« 
stocks  which  have  no  intrinsic  value,  but  which  by  "comers 
through  various  kind  of  manipulations  they  can  force  a  rise  in  m\ 
cent,  or  depreciate  them  to  the  same  extent,  whenever  they  fine 
their  interest  so  to  do. 

There  are  many  new  loans  talked  about,  and  if  the  price  of  i 
shall  continue  cheap  undoubtedly  some  of  these  loans  will  be  pla 
this  market,  because  they  will  altbrd  excellent  opportunities  to  sp 
tors  to  make  money;  but  in  the  end  they  will  prove  to  have  been 
in  T^hich  many  poor  investors  will  be  found  caught.  In  addition 
liussian  loan,  which  I  have  before  mentioned,  of  i£40,000,000  (pre 
representing  not  more  than  one- third  of  the  cost  of  the  war),  i^  Greek  1 
mentioned,  and  also  sundry  loans  for  Austiia,  Hungary, Turkey,  and! 
and  I  presume  there  will  be  no  end  of  railway  projects.  On  Thu 
French  five  per  cent,  rentes  were  advanced  in  this  market  to  115J3 
highest  price  ever  reached.  I  inquired  of  a  banker  why  it  wai 
French  5  per  cent,  rentes  were  worth  more  in  this  market  than  I 
States  5  per  cent,  funded  bonds,  the  difference  being  £5  per  ce 
£100  in  favor  of  the  former,  and  he  answered  that  it  was  due  t 
fact  that  French  credit  was  l)etter  than  American  credit  because 
traditional  honesty  and  good  faith  of  tlie  French  peoi)le  in  i)res< 
their  national  integrity  and  credit.  A  word  uttered  by  any  one  i 
time  and  under  any  circumstances,  in  the  history'  of  Franc^  again 
national  faith  and  the  national  pledges,  would  have  been  consid 
greater  crime,  and  have  received  harsher  treatment  than  the  uttw 
of  treason,  or  attempts  at  conspiracy.  The  French  nation  has  in 
of  revolution,  and  even  at  times  when  it  had  no  recognized  govern 
always  found  it  possible  to  borrow  money.  The  insincerity  and  re 
demagogueism  of  many  of  our  politiciil  leaders  afford  a  painful  co 
to  the  financial  honor  and  integrity  of  French  people. 
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Bat  I  find  another  reason  why  the  French  5  per  cent,  rentes  are  liigher 
ftan  our  5  per  cent,  funded  boiids.  It  is  because  they  ai-^  not  redeem- 
able like  ours  sit  pixr ;  they  are  convertible  into  three  per  cents  at  a  figure 
tbieh  is  about  equivalent  to  the  present  value.  Still  another  reason  is 
riren  for  the  present  advance  in  the  i)rice  of  these  rentes.  It  is  said  that 
R  has  been  brought  about  through  aiTangements  which  are  being  made 
br  the  issue  of  a  new  French  railwayloan,  to  be  placed  in  installments, 
the  total  amount  of  which  is  to  reach  twenty  millions.  Qne  of  the  French 
bumcial  papers  says  that  this  loan  is  to  be  place^l  in  a  peculiar  way,  ^iz: 
Instead  of  fixing  a  minimum  price  for  the  bond  and  allotting  the  loan 
kothe  highest  bidders,  the  bonds  are  to  be  retailed  on  the  market  from 
dqr  to  day  at  the  current  market  price. 

A  Portugese  loan  is  now  being  ott'ered  here  to  subscribers.  It  was 
offered  one  year  ago,  and  was  not  then  successful.  The  amount  is 
£2,500,000,  with  interest  at  3  per  cent.  The  stock  is  offered  at  50  i>er 
oeDt  Portugal,  it  is  said,  has  borrowed  money  abroad  at  the  rate  of 
nearly  £2,000,000  per  annum  since  18G7.  In  a  paper  read  by  Mr.  Gififin, 
wko  is  considered  high  authority,  before  the  statistical  society  in  Jan- 
miy  last^  he  said  that  the  accumulation  of  capital  in  the  United  Kingdom 
had  averaged  during  the  past  ten  years  £240,000,000  per  annum.  There 
Mdd  seem,  therefore,  to  be  practically  no  limit  to  the  cai)acity  of  this 
fearicet  to  absorb  loans.  The  ti*ade  and  navigation  returns,  published 
jn  Monday  last,  for  the  month  of  June,  and  also  for  the  six  months  end- 
iif  in  June,  show  that  stagnation  still  continues  in  almost  every  branch 
of  business.  The  total  value  of  both  imports  and  exports  show  a  reduc- 
tion on  the  cori*esi>onding  i)eriod  of  last  year.  For  the  six  months  of  the 
earrent  year  the  imi>orts  of  merchandise  have  amounted  to  £  189,648,000  as 
against  £195,448,000  in  the  conesponding  period  of  1877,  and  the  exports 
of  merchandise  have  amounted  to  £94,600,000,  as  against  £95,234,000. 
hregartl  to  the  imports  it  may  be  said  that  nearly  the  same  quantity 
kaa  been  imported  this  year  that  was  bix)ught  in  last  year,  but  at  a  veiy 
|W»t  reduction  in  cost,  especially  in  wheat  and  grain  and  many  articles 
MiiDg  from  the  United  States.  This  is  an  item  which  should  be  taken 
hta)  account  in  any  calculations  respecting  our  exports.  I  observed  in 
one  of  our  home  ne  wspai)ers  that  at  the  last  session  of  Congress  a  reso- 
htkm  was  passed  providing  for  the  api>ointment  of  a  committee  to  exam- 
ine into  and  report  upon  the  cause  of  the  depression  of  business,  &c.,  in 
Bie  Fnite<l  States.  In  one  of  my  letters,  written  in  the  early  winter,  I 
M&tioned  the  appointment  by  the  chamber  of  deputies  and  the  senate 
if  France  of  a  committee  or  a  commission  to  inquire  into  the  cause  of 
tte  depression  of  trade,  &c.,  in  that  country.  The  committee  has  made 
ka  report,  and,  although  I  have  not  seen  it,  I  am  told  that  one  of  the 
Meons  assigned  by  it  for  the  depression  of  business  then  existing  was 
American  oonipetiUim  in  manufactured  goods,  a  thing  which  many  other 
■ations  are  complaining  of  just  now. 

I  inclose  herewith  a  slip  from  the  American  Register,  a  journal  pub- 
Hahed  here  and  in  Paris,  referring  to  the  sale  of  American  i)rints  in 
Kaiichester. 

I  have  no  comments  to  make  upon  it.  Agencies  can  be  found  here 
for  the  sale  of  all  descriptions  of  American  manufactures,  and  I  am  in- 
Ibnned  that  their  business  is  constiintly  increasing.  Some  of  the  news- 
Mpers  here  recently  commenting  upon  the  exports  and  imports  of  the 
Jnited  States  for  the  last  ten  months  *  ♦  *  remark,  that  the  iu- 
rease  in  bur  exports  seemed  to  be  confined  principally  to  grain,  cotton, 
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and  produce ;  that  the  returns  did  not  exhibit  any  marked  inci 
manufactured  articles,  and  out  of  that  circumstance  they  ap 
derive  some  consolation. 

The  Statist  said:  "A  good  deal  of  interest  attaches  to  these 
in  England,  for  the  fear  is  always  before  the  mind  of  the  EnglL 
ufacturers  that  a  great  start  is  to  be  made  sooner  or  later  by  Aj 
competitors  in  foreign  markets.'^ 

It  rather  seems  to  me  that  in  having  surplus  products  of  the  i 
exx)ort  a  nation  has  as  great  an  element  of  real  prosperity  as . 
l)qssibly  possess.  Great  Britain  has  to  import,  is  compelled  fi 
cumstances  to  do  so,  the  articles  of  food  on  which  about  one-hal 
pupulation  subsists. 

In  payment  for  the  same  she  must  exchange  to  a  great  exi 
manufactures.  I  do  not  believe  that  at  the  present  time  ooi 
have  anj"  other  cause  of  complaint  of  depression  in  business  tl 
which  grows  out  of  and  is  directly  traceable  to  the  silver  agita 
flation  heresies,  and  to  the  continual  agitation  of  them. 

Therefore  the  committee  appointed  by  the  late  Congress  to  inv 
the  subject  ought  to  come  together  at  once,  and  without  div 
separation  declare  to  the  effect  that  the  business  industries  of  the 
have  been  suffering  by  reason  of  the  inflation  heresies  promulg 
demagogues,  and  particuhirly  by  reason  of  the  flnancial  legist 
the  late  Congress. 

The  gold  coinage  of  France  for  the  year  1877  was  i£10,207,24( 
England,  from  its  home  and  colonial  mint^s,  £3,289,241.  The 
gold  coinage  is  now  nearly  all  done  in  Australia.  The  following  fac 
the  German  stock  of  silver  were  brought  out  before  the  financ 
mittee  of  the  Reichstag,  viz  :  At  the  end  of  March  970,000,000  i 
silver,  and  91,000,000  marks  in  gold  of  the  old  coinage,  had  bee 
drawn,  a  total  of  1,061,000,000.  The  mint  has  coined  1,579 
marks  of  gold  and  425,500,000  marks  of  silver,  a  total  of  2,005, 
It  has  sold  450,000,000  marks  of  old  silver,  and  has  still  to  di 
400,000,000  marks  more,  that  amount,  it  is  said,  being  still  in 
tion.  The  loss  on  the  silver  sold  has  amounted  to  02,500,000  mark 
is  estimated  that  the  loss  will  be  equally  a«  great  on  that  which 
mains  to  be  sold.  I  observe/ that  the  i)rice  of  gold  in  New  York 
siderably  receded,  and  that  it  is  now  below  the  point  at  which 
at  the  time  the  conti-act  for  the  sale  of  the  4^  per  cent,  bonds  w 
in  April  last.  I  have  no  doubt  but  that  since  the  date  just  mei 
"which  may  be  considered  as  the  commencement  of  the  active  p 
preparation  for  resumption,  the  premium  which  has  ruled  on  j 
been  of  advantage  to  us.  The  premium  made  it  an  inducement 
banks  to  retain  their  stock  of  gold,  and  it  may  be  said  that  in  t 
it  gave  employment  to  a  currency  which,  owing  to  the  peculiar  C4 
of  affairs  then  existing,  could  not  liave  found  emplojTnent  as  a 
the  currency  of  the  country.  Kow  that  the  Treasury  has  nea 
pleted  its  arrangements  for  resumption  the  soonerthe  difference 
gold  and  paper  disai)pears  the  better  for  the  country.  I  hope  tl 
gress  has  not  tied  your  hands  by  any  legislation  which  will  pre^ 
from  contracting,  in  some  manner,  tlie  i)aper  issues  to  the  extei 
sary  to  enable  you  to  maintain  resumption. 

I  remain  your  obedient  servant,  CHAS.  F.  CO^ 

Hon.  John  Sherman, 

tSeeretart/  of  the  Treamry^  Washinfftony  D.  C. 
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>^0.  614. 

Mr.  SherVian  to  Mr.  Oroesbeck. 

TREAsrFY  Depajitment, 
Washingto)i,  J).  C,  July  15, 1878. 
[AM  S.  Groesbeck,  Esq., 

Cincinnati^  Ohio : 

Jt  Sir  :  Your  letter  of  the  12tb  instant  was  received  during  my 
raiy  absence,  and  I  comply  with  your  request  with  pleasure. 
)mpanying  this  I  send  you  sundry  documents,  didy  scheduled, 
contain  in  detail  the  law  and  my  views  on  the  resumption  question. 
(Dg  these  papers  is  a  letter  from  the  Treasurer  of  the  United  States, 
July  6,  showing  the  exact  coin  on  hand  for  all  purposes,  a  care- 
mination  of  which  will  prove  to  you  our  ability  to  resume  at  the 
sed  by  law. 

11  be  perceived  that  we  have  on  hand  in  the  Treasury  coin  enough 
T  all  ourcoinliabilitiesof  every  name  and  nature,  and  alsothirty- 
r  cent,  of  the  aggregate  amount  of  United  States  notes  outstand- 
th  an  excess  of  $2,474,822.  We  have  also  $7,136,529  of  fractional 
5oin,  which  will  be  used  for  current  expenses, 
le  United  States  notes  outstanding,  at  least  sixty  millions  are  held 
rreasury  either  as  the  pix)perty  of  the  United  States  or  as  special 
for  puri>oses  prescribed  by  law,  which  cannot  readily  be  dimin- 

Idition,  the  Secretary  is  authorized  to  sell  bonds  for  the  purchase 
or  buUion,  ai^  he  may  use  United  States  notes  for  the  same  pur- 
Onr  revenue,  both  in  coin  and  currency,  is  more  than  suflBcient 
aU  current  expenses  covered  by  the  appropriations  of  Congress, 
idering  that  the  United  States  notes  are  scattered  over  a  vast 
f,  are  in  great  favor  and  demand,  and  extremely  popular,  I  feel 
confidence  in  the  ability  of  the  Treasury  to  resume  on  the  1st  of 
y  next,  and  the  leading  bankers  and  brokers  of  New  York  are  of 
ae  opinion. 

3w  of  nothing  that  can  prevent  the  United  States  from  taking  its 
mong  the  specie-paying  nations  at  that  time,  except  the  possible 
by  Congress  of  the  resumption  act,  and  this  I  do  not  anticipate. 
V^ery  respectfully,  JOHN  SHERMAN,  Secretary. 


(Incloflore  to  Mr.  Shermaii'H  letter  of  July  15,  187^,  to  Mr.  Groesbeck.] 

Treasury  of  tiik  United  States, 

JVashingtoitf  2>.  C. ,  July  6,  1878. 

n  accordance  with  yonr  vorbal  request,  I  have  the  honor  to  advise  you   that 
30, 1878,  there  were  in  tlie  Treasury  as  follows : 

n $161,343,914 

I  dollars 6,887,948 

lion 6,099,4:J9 

illion 5,891,201 

8180,222,502 

'  the  KHlemption  of  V.  S.  notes,  sav  35  per  cent,  of  $34ti,618,016 

iding  legal  tenders 1 121,000,000 

txcesB  of  redemption  fund 59, 222, 502 
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Of  wliich  thore  will  be  requiredfor  tlie  following  payuients: 

Unmatured  calls  of  iive-twenty  boncbi $<i3, 850, 000 

Coin  certificates  outstanding  on  that   date,   $44,307,000, 

less  ^19,469,320  redeemed  and  in  the  Treasury 24, 897,080 

Principal  of  debt  estimated  to  be  due  and  unpaid  on  that 

date 4,000,000 

Coin  interest  estimate*!  to  bo  due  and  unpaid  on  that 

date 4,000,000 

$56,747,flBI 

Excess 2,174,88 

The  gold  coin  on  hand,  stated  above  at  $101,343,914,  docs  not  include  redeemed  gold 
certificates  or  any  other  coin  item,  but  is  actual  gold  coin. 
There  was  also  in  the  Treiusury  on  that  dat«  $7,11^,529  in  fractional  silver  coin. 
Very  resiiectfuUy, 

JAS.  GILFILLAN,  Tri-asurer  Vnikd  SUki. 

Hon.  John  Shkumax,  Secretary  of  the  Treasury. 


No.  G15. 

Mr.  Sherman  to  Mr,  Groesheck, 

Treasuby  Department, 
^Vash^ngt4>ny  I).  C.j  July  15, 187S. 

William  S.  Groesbeck,  Esq.,  Cincinnati^  Ohio: 

Dear  Sir:  To  that  part  of  your  letter  of  the  12tli  instant  in  ^hich 
you  ask  my  views  of  the  matter  confided  to  the  monetary  commissioD,! 
have  some  delicacy  in  rei)lying  very  fully.  , 

During  the  monetary  conference  in  Paris,  when  silver  in  our  conntiy 
was  excluded  from  circulation  by  being  undervalued,  I  was  strongly  in 
favor  of  the  single  standard  of  gold,  and  wrote  a  letter  which  you  will 
find  in  the  proceedings  of  that  conference  stating  briefly  my  view,  i* 
that  time  the  wisest  among  us  did  not  anticipate  tiie  sudden  fall  ctatM 
or  the  rise  of  gold  that  has  occurred.  This  uncertainty  of  the  relation 
between  the  two  metals  is  one  of  the  chief  arguments  in  favor  of  a  mono- 
metallic system,  but  other  arguments  showing  the  dangerous  ^ect  upon 
industry  of  dropping  one  of  the  precious  metals  from  the  standard  of 
value  outweigh,  in  my  mind,  all  theoretical  objections  to  the  bi-metJdfc 
system. 

I  am  thoroughly  convinced  that  if  it  were  possible  for  the  leading 
commercial  nations  to  ^k  by  agreement  an  arbitrary  relation  between 
silver  and  gOld,  even  though  the  market  value  might  vary  somewhat 
from  time  to  time,  it  would  be  a  measure  of  the  greatest  good  to  all 
nations.    ]My  earnest  desire  is  that  j'ou  may  succeed  in  doing  this. 

You  arc  so  well  informed  upon  the  subject  that  it  is  not  worth  wtoTe 
for  me  to  enlarge  upon  it.  The  statements  and  documents  sent  you  by 
the  Director  of  the  Mint  wUl  give  in  authentic  form  most  of  the  material 
facts  which  bear  upon  the  question,  and  your  own  investigations  on  tke 
silver  commission  will,  I  am  quite  siu*e,  sui)plv  anv  deficiency. 

Very  truly,  yours,  JOHN  ^SHERMAN,  iSecretar^. 

(Sent  to  Buckingham  Uotel,  Fifth  avenue.  New  York.) 
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No.  G16. 

Mr,  Sherman  to  the  Attorney- General. 

Treasury  Departiment,  July  IG,  1878. 

)u.  Charles  Dbye^b,  Attortiey- General :  . 

3iB;  I  have  the  honor  to  inclose  herewith  a  copy  of  a  letter  from 
Qeral  Thomas  Hillhouse,  assistant  treasurer  of  the  United  States  at 
w  York,  asking  orders  as  to  whether  United  States  notes  can  be  re- 
ed as  collateral  security  from  national  banks  made  depositaries  of 
lie  money. 

he  question  arises  whether,  under  section  5153  Kevised  Statutes,  it  is 
lin  the  discretion  of  the  Secretiiry  of  the  Treasury  to  receive  from 
oual  banking  associations  designated  as  such  depositaries,  a  deposit 
nited  States  notes  to  secure  the  safe  keeping  and  prompt  payment 
le  jmblic  money  held  by  them,  And  I  have  to  ask  your  opinion  npon 
imnt. 
Yerj'  respectfully  JOUiS^  SHERMAN,  Secretary. 


No.  G17. 
Mr.  Sherman  to  Assistunt  Treasurer  L  nited  States j  Xew  York. 

Treasury  Depart^ient,  July  IG,  1878. 

leral  Thomas  Hillhouse, 

Assistant  Treasurer  United  States^  Xeic  York : 

tiR:  Your  letter  of  the  12th  instant  is  received.  You  are,  until 
ther  notice,  authorized  to  receive  not  only  from  the  Fu'st  National 
Ilk,  but  from  all  national  banks  duly  authorized  under  section  5153, 
pubUc  depositaries,  United  States  notes  as  well  as  United  States 
ids,  as  collateral  secimty  for  bonds  delivered  to  the  banks. 

Very  respectfully,  JOHN  SHEEMAX,  Secretary. 


No.  G18. 
Mr.  Sherman  to  First  Xational  Bank,  New  York. 

Treasury  Depart^ient,  July  IG,  1878. 

ORGE  F.  Baker,  Esq.,  • 

President  First  National  Bank,  Neiv  York : 

'IE:  Eeferring  to  a  conversation  had  with  you  when  in  New  Y'ork, 
ceming  the  jiayment  into  the  Treasury  prior  to,  or  by  October  1st 
t,  of  a  sufficient  amount  of  coin  to  satisfy  all  of  your  bank  certificates 
leposit  on  account  of  4J  per  cent,  subscriptions  under  contract  of 
111  11, 1878,  I  have  to  say  that  I  will  expect  this  to  be  done  on  or 
)re  the  time  stated,  and  shaU  depend  upon  the  coin  being  then  in  the 
asory. 
Very  respectfully,  JOUN  SHERMAN,  Secretary. 
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Xo.   619. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  17,  II 

Conant,  London  : 

Halifax  award  need  not  be  paid  until  November,  probably  by  8 
bonds  in  London  at  that  time.    Too  early  to  act  now. 

SHERMi 


Xo.  620. 
Sixtysecond  call. — Redemption  of  5  20  bonds  o/1865 — Consols  o/l 
^     1878.^  „^  Treasuby  Department, 

Department  No.  75.  x    i     -i  -    i 

Secretary's  Office.  Juiy  1  < ,  1 

By  virtue  of  the  authority  given  by  the  act  of  Congress  apr 
July  14, 1870.  entitled  "An  act  to  authorize  the  refunding  of  the  na 
debt,"  I  hereoy  give  notice  that  the  principal  and  accru^  interefit 
bonds  hereinbelow  designated,  known  as  "five-twenty  bonds,''* 
act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasi 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  17t 
of  October,  1878,  and  that  the  interest  on  said  bonds  will  cease  oi 
day. 

Coupon  Bonds,  dated  July  1,  1865,  namely: 

$50— No.  65001  to  No.  68000,  both  inclusive. 
$100— No.  110001  to  No.  114000,  both  inclusive. 
$500— No.  76201  to  No.  79500,  both  inclusive. 
$1,000— No.  140001  to  No.  145000,  both  inclusive. 

Total  coui)on $2i 

Registered  Bonds, 

*^  Redeemable  at  the  pleasure  of  the  United  States  after  the  Ist  day  of  July^  1870,** 

as  follows : 

$50— No.  2251  to  No.  2^00,  both  inclusive. 

$100— No.  17851  to  No.  18250,  both  inclusive. 

$5(X)— No.  10451  to  No.  10550,  both  inclusive. 

$1,000— No.  34401  to  No.  35200,  both  inclusive. 

$5,000— No.  9251  to  No.  9650,  both  inclusive. 

$10,000— No.  17731  to  No.  18463,  both  inclusive. 

Total  registered .• 2, 

Aggregate? 5, 

The  amount  outstanding^  included  in  the  numbers  above,  is  fivei 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  add 
to  the  "Loan  Division,  Secretary's  Office,'^  and  all  registered 
should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp 

Where  parties  desire  checks  in  payment  for  registered  bonds, 
to  order  of  any  one  but  the  payee,  they  should  assign  tiiem  to  tl 
retary  of  the  Treasury  for  redemption  account  of  ti^  owner  or  « 
giving  name  or  names  thereof.  JOIIN  SHERMAN,  Secre 
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No.  G21. 

First  Xational  Bank,  Xew  York,  to  Mr.  Sherman. 

FmsT  National  Bank, 

Xeic  York,  July  17, 1878. 

Sk;  I  beg  to  acknowledge  receipt  of  yours  of  the  ICtli  instant,  and 
to  S8J  that  we  shall  be  pleased  to  comply  with  your  wishes  regarding 
ttjments  into  the  Treasury  on  account  of  subscriptions  to  the  4J  per 
est  bonds. 

Our  idea  is  to  divide  the  payments  about  equally  during  the  next 
iree  months,  commencing  with  the  present. 

Your  obedient  servant,  GEO.  F.  BAKER,  President. 

Hon.  John  Sherman,  Secretary  of  the  Treasury. 


No.  622. 

T/i€  Director  of  the  Mint  to  Mr.  Sherman. 

Treasury  Department, 
Office  of  the  JHrector  of  the  Mint, 

Washington,  D.  C,  July  17,  1878. 

on. John  Sherman,  Secretary  of  the  Treasury: 

Sib  :  It  seems  proper  that  I  should  call  your  attention  to  some  legis- 
tion  enacted  during  the  recent  session  of  Congress  which  bears  upon 
le  operations  and  business  of  the  mint«  and  assay-oflfices. 
On  the  8th  of  June  last,  an  act,  as  follows,  was  approved,  viz : 

That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  authorized  to  const-itute 
ly  Buperint^'udeut  of  a  miut  or  assayer  of  an  Jissay-office,  an  assistaut  treasurer  of 
e  United  States  without  additional  compensation  to  receive  i^okl  coin  and  bullion 
'deposit  for  the  purposes  x)rovided  for  in  section  two  hundred  and  fifty-four  of  the 
Bviaed  Statutes. 

If  you  should  think  proper  to  constitute  under  authority  of  the 
5ovelaw,  the  assayer  in  charge  at  Denver,  Colorado 5  Helena,  Mont.; 
oise,  Idaho;  and  Charlotte,  IST.  C,  or  either  of  them,  an  assistant  treas- 
rer  to  receive  gold  coin  and  bullion  on  deposit  for  the  pui^poses  pro- 
ved in  section  254  of  the  Kevised  Statutes,  it  will  be  necessary  to  in- 
^e  the  bonds  of  those  officers  from  $10,000,  the  present  amount,  to 
ly  $30,000,  and  to  place  at  the  institution  at  which  you  may  authorize 
'in  and  bullion  to  be  received,  a  bullion  fund  in  the  form  of  coin  notes. 
Deposits,  under  the  provisions  of  law  referred  to,  would  no  doubt 
nsist  chiefly  of  crude,  or  unparted  bullion,  and  which  would,  from 
ue  to  time,  have  to  be  transferred  to  the  Philadelphia  mint  for  part- 
^  and  coinage.  This  would  involve  a  deduction  from  the  gross  value 
the  bidlion,  a  parting  charge,  and  the  cost  of  transportation,  and  the 
niing  of  the  coin  notes  for  the  net  value. 

I  should  add  that  the  coin  notes  to  be  issued  for  gold  bullion  deposited 
any  of  the  assay  offices  above-named,  should  be  made  redeemable 
the  subtreasury  in  New  York  City;  and  this,  for  the  reason  that 
8  proper  facilities  for  the  storage  and  safe-keeping  of  any  considerable 
WMmt  of  the  bullion  which  may  be  received,  do  not  exist  at  those  institu- 
^  As  the  coin  which  would  result  from  the  bullion  received  would 
^respond  with  the  coin  notes  issued  therefor,  it  would  only  be  necessary 
transfer  the  same  from  time  to  time  from  the  bullion  fund  of  the  mint 
the  assistant  treasury  at  New  York. 
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Paragrapli  7,  page  IG,  of  an  act  entitled  "An  act  making  appropria- 
tious  for  the  legislative,  executive  and  judicial  expenses  of  the  govern- 
ment for  the  fiscal  3  ear  ending  June  30,  1879,  and  for  other  i)uri)08e9,' 
contains  the  following  provision,  viz : 

And  for  the  purpose  of  enabling  the  several  mints  and  assay-offices  of  the  United 
States  to  make  returns  to  depositors  with  as  Uttle  delay  as  i>ossiblef  the  ]>roTiaoiif 
section  thirty-five  hundred  and  forty-five  of  the  Revised  Statntes  of  tlie  Unit«d  SttftN, 
shaU  hereafter  apply  to  the  several  mint«  and  assay-ofiices  of  the  United  States;  im 
the  Secretary  of  the  Treasury  is  hereby  authorized  to  use,  as  far  as  he  may  dMiit 
proper  and  exi^edicnt,  for  payment  to  depositors  of  bullion  at  the  several  mints  nd 
assay -offices,  coin  certificates,  representing  coin  in  the  Treasury,  and  issue  under  tks 
provisions  of  section  two  hundre<l  and  fifty-four  of  the  Revised  Statntes  of  the  Umtod 
States ;  all  of  said  acts  and  duties  to  be  performed  under  such  rules  and  leguUtim 
as  shall  be  prescribed  by  the  Secretary  of  the  Treasury. 

This  provision  of  law  authorizes,  if  it  does  not  require,  a  bollion  foad 
to  be  kept  at  the  several  assay-oflices  hereinbefore  referred  to,  for  the 
puri)ose  of  making  payment  to  depositors  in  gold  coin,  instead  of  retoni- 
ing  to  them  in  the  form  of  stamped  bars,  the  identical  bullion  depositei 
as  pro\ided  in  the  coinage  act  of  1873;  and  it  also  authorizes  the  use  of 
coin  notes  as  a  i)art  of  the  bullion  fund. 

In  carrj'ing  this  provision  of  law  into  effect  at  any  and  all  of  the  in- 
stitutions named,  it  will  be  necessary  to  deduct  from  the  coinage  valae 
of  the  bullion  any  charge  to  which  it  may  be  subjects  under  the  law, 
and  also  the  cost  of  transportation. 

As  silver,  under  the  law,  can  only  be  deposited  for  returns  in  fine  or 
unparted  bars  and  not  in  coin,  and  as  it  would  be  impracticable,  as  well 
as  of  no  local  advantage  whatever,  to  furnish  line  silver  bars,  no  pro- 
vision need-  be  made  for  making  returns  in  fine  silver  bars,  nor  would 
it  be  i)racticable  or  of  any  advantage  to  depositors  to  provide  fine  gold 
bars  as  a  part  of  tlie  bullion  fund. 

If  this  last  act  is  to  be  carried  into  effect,  it  must  be  held  to  reped 
section  3558  of  the  Revised  Statutes  of  the  United  States,  as  follows: 

The  busiue^is  of  the  United  States  mint  at  Denver,  while  conducted  as  an  «•!• 
office,  that  of  the  United  States  assay-office  at  Bois^S  City,  and  that  of  any  other  laiy* 
offices  hereaft^ir  established,  shall  be  confined  to  the  receipt  of  gold  and  silver  bnQiM 
for  melting  and  assaying,  to  be  returned  to  dex)Ositors  of  the  same,  in  bars,  withtk 
weight  and  fineness  stamped  thereon. 

In  bringing  this  new  legislation  to  your  attention,  I  have  confined  my- 
self to  a  brief  statement  of  the  general  features  and  requirements  of  tb6 
same,  and  hold  myself  in  readiness  to  furnish  any  details  which  you  may 
deem  necessary. 

I  have  tlie  honor  to  be,  verj^  respectfully,  &c., 

11.  K.  LIXDEKM  AN,  Director  of  the  Mint 


No.  623. 

The  Attorney -General  to  Mr.  Sherman. 

Department  of  Justice, 

Washingtonj  Jul^  18, 1878. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury: 

Sir:  Your  letter  of  the  IGth  instant  suggests  the  inquiry  wheth€ 
under  section  5153  of  the  Eevised  Statutes  it  is  within  the  discretion  c 
the  Secretary  of  the  Ti^easury  to  receive  fi'om  national  banking  associi 
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tjons  designated  as  depositaries  of  public  money  a  deposit  of  United 
States  notes  to  secure  the  safe-keeping  and  prompt  payment  of  the  pub- 
Ik  money  held  by  them. 

The  section  in  question,  after  providing  that  "all  national  banking 
SKOciations  designated  for  that  purpose  by  the  Secretary  of  the  Treas- 
my,  shall  be  depositaries  of  public  money,  except  receipts  from  customs, 
under  such  regulations  as  may  be  prescribed  by  the  Secretary,''  and 
ttat^'they  may  also  be  employed  as  financial  agents  of  the  government," 
eont&ins  the  following  clause:  "The  Secretary  of  the  Treasury  shall 
leqnire  the  associations  thus  designated  to  give  satisfactory  security, 
\fj  the  deposit  of  United  States  bonds  and  otherwise,  for  the  safe-keep- 
i^  and  prompt  payment  of  the  public  money  deposited  with  them,  and 
isr  the  Mthful  performance  of  their  duties  as  financial  agents  of  the 
government.'' 

In  my  opinion,  the  words  "and  otherwise"  will  permit  the  SecreWy 
of  the  Treasury  to  receive  as  collateral  security  from  such  national  bank- 
ing associations  money  securities  of  the  United  States  of  the  same  gen- 
eral character  as  its  bonds,  and  will  permit  the  Secretary  to  receive 
therefor  Treasury  notes  of  the  United  States  as  collateral  security  for 
the  performance  of  the  obligations  of  such  association. 
Very  resi>ectfully,  your  obedient  servant, 

CHAS.  DEVE:N^S,  AtiorneyOeneral 


:So.  G24.  ' 

Mr,  FahnestocJc  to  Mr.  Sherman. 

Xew  York,  July  19, 1878. 

Deae  Mr.  Secretary  :  Observing  a  press  dispatch  concerning  your 
eonference  with  tlie  Attorney-General,  I  write  to  say  that  whatever  you 
do  in  the  way  of  coin  disbursements  will  be  most  useful  between  the 
present  date  and  July  30,  when  the  first  of  the  recent  calls  matures. 
The  large  sales  of  4s  necessitates  constant  purchases  of  gold  in  this  mar- 
ket, and,  the  supply  being  small,  the  premium  keeps  firm.  To-day  all 
the  business  has  been  at  100  j*^. 

Our  sales  of  4s  are  large  this  week,  and  we  shall  have  to  take  a  further 
^ount  in  a  day  or  two. 

Yours,  truly,  H.  C.  FAHNESTOCK. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


Xo.  625. 


Circular  Xo.  22. — Distribution  of  standard  silver  dollars. 

^^Sxo  76  Treasury  of  the  United  States, 

Tf»»unrgoffic«. '  Washington,  July  19, 1878. 

For  the  present  the  following-named  national  banks,  designated  de- 
positaries of  the  United  States,  will  be  supx)lied  by  the  Treasury,  upon 
their  application,  with  standard  silver  dollars  from  the  Mint,  free  of 
eipense. 

It  is  expected  that  the  coin  fiirnislied  as  above  will  be  put  into  circu- 
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lation  in  cxchanjye  for  United  States  and  national  bank  notes,  in  lieu  o 
one  and  two  dollar  notes,  by  being  furnished  to  public  disbursing  off 
cers,  to  mannfacturing  and  other  establishments  and  persons,  for  use  i 
place  of  small  notes;  to  other  banks  and  bankers  for  distribution  inlik 
manner  by  them,  and  for  all  purposes  as  currency,  but  not  directly  fi 
the  purpose  of  being  used  in  making  those  payments  to  the  govemma 
which  are  required  to  be  made  in  coin. 

The  assistiint  treasurers  of  the  United  States,  except  the  assistii 
treasurer  at  San  Francisco,  are  also  authorized  to  use  the  standard  iSki 
dollars  in  their  vaults  for  tlie  purposes  apjmived  in  this  circular. 

United  States  disbursing  agents  and  pa^Tuasters  who  obtain  iiuM 
for  disbui'sement  from  assistant  treasurers  or  depositanes  are  reqaeste 
to  procure  standard  silver  dollars,  when  practicable,  for  disbursement  i 
lieu  of  small  notes.  JAS.  GILFILLAN, 

Treasurer  United  Stakt 


LIST  OF  BANKS. 


Granite  Nationl  Bank  of  Augusta,  Me. 
First  National  Bank  of  Bangor,  Me. 
Merchants^  National  Bank  of  Poi-tlaud, 

Me. 
Firat  National  Bank  of  Concord,  N.  IT. 
First  National  Bank  of  Manchester,  N.  H. 
First  National  Bank  of  P<>rtsniontli,  N.  H. 
Merchants'  National  Bank  of  Burlington, 

Vt. 
Boston  National  Bank  of  Boston,  Mass. 
Massasoit  National  Bank  of  Fall  Kiver, 

Mass. 
First    National    Bank  of   New   Bedford, 

Mass. 
First    National    Bank  of    Newbnryport, 

Mass. 
Adams  National  Bank  of  North  Adams, 

Mass. 
Third  National  Bank  of  Springfield,  Mass. 
First  National  Bank  of  Worcester,  Mass. 
First  National  Bank  of  Newport,  R.  I. 
First  National  Bank  of  Providence,  R.  I. 
First  National  Bank  of  Bri<lgeport.,  Conn. 
Charter  Oak  National  Bank  of  Hartford, 

Conn. 
Second   National    Bank  of  New  llavon, 

Conn. 
Thames  National  Bank  of  Norwich,  Conn. 
Merchants'  National  Bank  of  Albany,  N.  Y. 
First  National  Bank  of  Binghamtoii,  N.  Y. 
Na.ssau  National  Bank  of  Brooklyn,  N.  Y. 
Fannei-8  and  Mechanics'  National   Bank 

of  Buffalo,  N.  Y. 
Second  National  Bank  of  Elniira,  N.  Y. 
Middletown  National    Bank  of    Middle- 
town,  N.  Y. 
Second  Natiouial  Bank  of  New  York,  N.  Y. 
Central  National  Bank  of  New  York,  N.  Y. 
National  Bank  of  Commerce  in  New  York, 

N.Y. 
First  National  Bank  of  Oswego,  N.  Y. 
Fallkill  Nati<mal  Bank  of  Pcuighkeepsie, 

Flour  City  National  Bank  of  Rochester, 

N.Y. 
Third  National  Bank  of  Syracuse,  N.  Y. 


First  National  Bankof  Seueca  Falls,  X.Y 
First  National  Bank  of  Troy,  N.Y. 
Second  National  Bank  of  Utica,  N.  Y. 
First  National  Bank  of  Allegheny,  Pa. 
First  National  Bank  of  iitooua,  Pa. 
First  National  Bank  of  Erie,  Pa. 
Keystone  National  Bank  of  Erie,  Pa. 
First  National  Bank  of  Franklin,  Pa. 
Farmers'  National  Bank  of  Lancaster,  Pi 
Fii-st  National  Bank  of  Phila<lelphia,  Pa 
Cent4?nnial   National   Bank  of  Philadel 

phia.  Pa,, 
Com  Exchange  National  Bank  of  Pbil* 

delphia,  Pa. 
Tradesmen's  National  Bank  of  Pittsburgh 

Pa. 
First  National  Bank  of  Reading,  Pa. 
First  National  Bank  of  Sunburv,  Pa. 
Second  National  Bankof  Wilkesbazre.Pa 
First  National  Bank  of  York,  Pa, 
First  National  Bank  of  Jersey  City,  X.  J- 
Second  National  Bank  of  Newark,  N.J. 
First  National  Bank  of  Plaiufield,  N.J> 
First  National  Bank  of  Trenton,  N.J* 
First  National  Bank  of  Wilmington,  Dfl 
Fanners'  National  Bank  of  Annapoli»,Hi^ 
First  National  Bank  of  Baltimore,  Md. 
National  Bank  of  the  RepubHc,  Waahisf 

ton,  D.  C. 
Planters'  National  Bank  of  Danville,  Vi 
Exchange  National  Bank  of  Norfolk,  Va 
First  National  Bank  of  Richmond,  Vi. 
Planters'  National  Bank  of  Richmond,  Vi 
National  Valley  Bank  of  Staunton,  Va. 
Belfontaine  National  Bank  of  BelfontiiB 

Ohio. 
First  National  Bank  of  Cincinnati^  Ohio 
Thinl  National  Bank  of  Cincinnati,  Chit 
Fourth  National  Bank  of  Cincinnati,  Ohi 
Merchantii'  National  Bank  of  Clcvelan 

Ohio. 
National    Exchange  Bank  of  Colombi 

Ohio. 
Second  Natitmal  Bank  of  Dayton,  Ohio 
First  National  Bank  of  Sandusky,  Ohv 
First  National  Bank  of  Toledo,  Ohio. 
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a  National  Bank  of  Urbana,  Ohio, 
le  National  Bank  of  Evausville, 

ional  Bank  of  Indianapolis,  Ind. 
oils  National  Bank  of  Inclian- 
Ind. 

donal  Bank  of  Alton,  111. 
ional  Bank  of  Centralia,  III. 
ional  Bank  of  Chicago,  III. 
ational  Bank  of  Peoria,  III. 
8*  National  Bank  of  Peoria,  111. 
ional  Bank  of  Quincy,  III. 
ional  Bank  of  Rock  Island,  III. 
ional  Bank  of  Springtield,  III. 
Dional  Bank  of  Springfield,  III. 
ational  Bank  of  Detroit,  Mich, 
ional    Bank  of  Grand    Rapids, 

ional  Bank  of  Ma<lison,  Wis. 
ional  Bank  of  Milwaukee,  Wis. 
Exchange  Bank  of  Milwaukee, 

ional  Bank  of  Oshkosh,  Wis. 
ional  Bank  of  Saint  Paul,  Minn. 
National    Bank  of  Saint    Paul, 

"t  National  Bank  of  Davenport, 

lis  National  Bank  of  Saint  Louis, 

ional  Bank  of  Covington,  Ky. 
ional  Bank  of  Louisville,  Ky. 
r  National  Bank  of  Louisville, 


I 


Lexington  City  National  Bank  of  Lexing- 
ton, Ky. 

First  National  Bank  of  Chattanpoga, 
Tenn. 

East  Tennessee  National  Bank  of  Knox- 
ville,  Tenn. 

First  National  Bank  of  Memphis,  Tenn. 

First  National  Bank  of  Nashville,  Tenn. 

Raleigh  National  Bank  of  North  Carolina, 
Raleigh,  N.  C. 

People's  National  Bank  of  Charleston,  S.  C. 

Atlanta  National  Bank  of  Atlanta,  Ga. 

Merchants'  National  Bank  of  Savannah, 
Ga.  ^ 

First  National  Bank  of  Galveston,  Tex. 

San  Antonio  National  Bank  of  San  Anto- 
nio, Tex. 

Merchants'  National  Bank  of  Little  Qock, 
Ark. 

First  National  Bank  of  Leavenworth, 
Kans. 

National  Bank  of  Laj^rence,  Lawrence, 
Kans. 

First  National  Bank  of  Omaha,  Nehr. 

Omaha  National  Bank  of  Omaha,  Nebr. 

First  National  Bank  of  Denver,  Colo. 

Colorado  National  Bank  of  Denver,  Colo. 

First  National  Bank  of  Helena,  Mont. 

First  National  Bank  of  Bozeman,  Mont. 

Fii*st  National  Bank  of  Portland,  Oreg. 

First  National  Bank  of  Yankton,  Dak. 

First  National  Bank  of  Santa  F^,  N.  Mex. 

First  National  Bank  of  Walla  Walla, 
Wash. 


No.  G2G. 


Mr.  Fenton  to  Mr.  Sherman. 

Fifth  Avenue  Hotel, 
iVe?r  York  City,  2i)th  July,  1878. 

:  Sir  :  I  intended  to  see  you  in  regard  to  matters  for  the  con- 
on  of  the  Monetary  Commission,  but  have  been  prevented  from 
[siting  Washington,  and  will  now  venture  only  upon  a  single  in- 
[t  seems  important  that  we  should  be  able  to  say  something  njHm 
icial  responsibility  touching  the  resumption  of  specie  payments, 
sk  you,  therefore,  to  give  me  your  views  briefly  as  to  time,  etc. ; 
.  that  I  would  be  glad  to  have  your  opinion  as  to  the  amount  of 
led  debt  held  in  Europe. 

(uggestions  you  may  deem  proper  to  make  will  be  very  accepta- 
will  reach  me  here  until  Wednesdaj'^  24th  inst.,  when  I  sail  per 
ip  Bothnia, 
ery  respectfully,  yours,  R.  E.  FENTON. 

John  Sherman, 
Secretary  of  the  Treasury,  Washington. 
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No.  027. 

AnsiHtant  treasurer  United  States^  Xew  YorJcy  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasithek, 

Ketc  Yarky  July  20, 1874 

Sir  :  I  am  advised  by  the  Treasurer,  under  date  of  the  ICth  inst, 
that  it  is  the  wish  of  the  department,  as  far  as  practicable,  to  increase 
the  issue  and  circulation  of  tlie  new  silver  dollars,  and  for  that  purpon 
I  am  authorized  to  pay  them  out  in  limited  sums  (on  application  there- 
for) not  only  in  exchan<^e  for  currency,  but  in  payment  of  checks,  and 
in  place  of  one  and  two  dollar  notes.  The  Treasurer  also  requests  tint 
I  will  submit  such  facts  and  sufifgestions  as  occur  to  me  on  the  sobjeet 

The  proviso  included  in  my  instructions  "  that  the  coin  is  not  to  be 
fmiiishe<l  to  persons  desiring  it  for  the  payment  of  duties,  or  subscrip- 
tions to  the  four  i>er  cent,  loan,"  will  materially  reduce  the  amount  of 
the  ptiyments,  as  there  is  really  very  little  demand  for  silver  except  for 
these  puii)oses.  • 

It  is  not  probable,  therefore,  that  much  can  be  accomplished  under 
the  authorization  as  it  stands,  unless  the  coin  is  paid  out  at  the  opticHi 
of  the  Secretary  in  the  ordinary  disbursements  of  the  Ti'easury,  which, 
of  course,  would  enable  him  to  incrciise  or  diminish  the  issue  at  his 
pleasure. 

I  am  therefore  inclined  to  think  that  it  might  be  well  for  the  Si»cretaiy 
to  avail  himself  of  liis  legal  right  to  pay  out  silver  dolliirs  the  same  as 
United  States  notes,  regulating  the  amount  from  time  to  time  hy  the 
supply  on  hand,  but  without  restriction  as  to  the  use  to  be  made  of  it 
I  woidd  rely  mainly  on  this  means  (that  is,  onlinary  disbursements)  to 
accomplish  the  object  in  view,  because  it  leaves  the  whole  matter  so 
completely  within  the  control  of  the  department.  In  exchanges  of  silver 
for  notes  on  application  for  it,  if  there  are  no  applicants  there  can  beno 
issue ;  or  if  the  applicant  wants  the  coin  for  a  prohibited  purpose,  or  in 
larger  amount  than  is  convenient,  he  must  be  denied.  This  is  very  niuch 
the  situation  at  present. 

As  to  any  resti'ictions  on  the  use  of  silver,  I  fail  to  see  what  goo<l  caa 
result  from  them,  for  it  is  morally  certain  that,  whatever  statements  may 
be  made,  the  coin  will  liimlly  gravitate  towards  the  channels  where  there 
is  the  greatest  demand  for  it.  Already  a  large  proi>ortion  of  the  customs 
duties  are  paid  in  silver  (on  the  19th  instant,  silver  certificates,  $88,0U0; 
gold  certiticiites,  $87,000;  gold  coin,  $11,000),  and  its  use  for  this  pa^ 
pose  must  increase,  either  to  the  entire  exclusion  of  gold  or  until,  by  the 
extinction  of  the  premium,  its  value  becomes  assimilated  to  thatofsfl- 
ver.  At  the  w  orst,  then,  a  free  and  unrestricted  issue  of  silver  by  the 
Treasury  could  only  hasten  the  accomplishment  of  a  foregone  conclusion. 

It  may  be  considered  further,  that  tlie  minimum  of  the  coinage  of  sUver 
being  fixed  by  law,  unless  some  outlet  can  be  found  for  it,  it  must  acenmu- 
late  in  the  public  dejwsitories  instead  of  gnulually  finding  its  way  into 
the  circulation.  I  was  never  an  advocate  of  silver  doUara,  but  if  they 
are  to  be  treated  as  a  pernmnent  money  of  the  United  StAtes  it  seems  to 
me  one  aim  should  be  to  get  them  into  the  pockets  of  the  peoi)lea* 
rapidly  as  a  vacuum  can  be  made  for  them,  and  to  as  large  an  auiuunt 
as  can  be  absorlxid  in  that  way.  There  are,  if  I  am  not  mistaken,  over 
fifty  millions  of  one  and  two  dollar  notes  now  outstanding.  Those  issuwl 
by  the  national  banks  are,  1  think,  re<iuired  by  law  to  be  retired  afttf 
i*esumption.  There  may  be  no  similar  provision  with  resi>ect  to  those 
issued  by  the  government,  but  if  the  relative  pro]>ortiou  of  the  different 
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denominations  may  be  fixed  at  tlie  cliseretiou  of  the  Secretary,  he  could 
lobstitute  large  .notes  for  the  small  ones  and  gradually  withdraw  the 
htter  from  the  circulation,  thus  preparing  the  way  for  the  inflow  of  sil- 
Teror  gold,  or  both.  I  think  such  a  plan  would  aid  essentially  in  con- 
Mction  with  the  issue  and  circulation  of  silver,  but  no  doubt  it  has  had 
Ike  attention  of  the  Secretary,  and  he  can  best  determine  as  to  its  feasi- 
bility and  value. 

I  will  only  add  that  whilst  the  free  issue  of  silver  might  be  beneficial 
Mother  ways,  it  would  in  all  probability  have  a  powerful  influence  in 
ndncing  the  premium  on  gold..  It  would  lessen  the  demand  for  it  by 
flnnishing  a  cheaper  and  equally  efficacious  medium  for  the  payment  of 
dstieB,  which  is  the  chief  object  for  which  gold  is  now  required  by  the 
tatfiDess  community.  In  the  present  condition  of  the  exchanges  I  do 
not  see  how  the  premium  on  gold  could  be  maintained  in  the  place  of  a 
pkntifal  supply  of  a  money  of  equal  power  and  availability  (here  if  not 
abroad),  and  made  equally  convenient  by  the  introduction  of  certificates 
to  represent  the  coin. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
Hon  John  Sherman,  Secretary. 


No.  628. 
J/r.  Rawley  to  Mr.  Fenton. 

Tbeasuey  Depaetment,  Washington,  D.  C,  July  22,  1878. 

Hon.  R.  E.  Fenton, 

Fifth  Avenue  Hotel,  New  York  City,  N.  1\ : 

8iB:  In  the  absence  of  the  Secretary- 1  have  the  honor  to  acknowledge 
the  receipt  of  your  letter  of  the  20th  instant,  stating  that  it  seems  im- 
portant you  should  say  something  upon  his  official  responsibility  touch- 
ing the  resumption  of  specie  payments,  and  asking  his  views  briefly  as 
to  time,  &c.,  and  his  opinion  as  to  the  amount  of  the  public  <iebt  held 
Abroad,  and  in  reply  to  inform  you  that  on  the  15th  instant,  in  response 
tosiinilar  inquiries,  the  Secretary  addressed  two  letters  to  Mr.  Groesbeck, 
of  the  commission,  at  the  Buckingham  Hotel,  Xew  York,  which  ai)pear 
tofiilly  set  forth  the  desired  views  of  the  Secretary  in  the  matter  of  re- 
iDBiption. 

Conoeming  the  amount  of  the  public  debt  held  abroad,  the  depart- 
naat  can  give  no  trustworthy  estimate. 

A  large  part  of  the  indebtedness  is  made  up  of  coupon  bonds' which 

Rby  delivery,  and  they  are  known  to  be  largely  used  as  exchange 
een  Europe  and  this  countr^^^,  and  any  estimate  of  their  location  is 
woaequently  of  little  worth. 

Very  respectfully,         JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  029. 
Sixtf-third  call. — Redemption  of  5.20  bonds  o/1865 — Comols  of  18G5. 
i>M,,,^'"'„   ^  Teeasuey  Department,  July  23, 1878. 

imiuimt  Vo.  77.  '  "^        ' 

■•««»y'i0ffl«>. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
HWOyContitled  <*An  act  to  authorize  the  refunding  of  the  national 

H.  Ex.  9 ^23 
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debt,"l  hereby  give  notice  that  the  principal  and  accraed  interest 
the  bonds  hereinbelow  designated,  known  as  "Five-twenty  bonds,'' 
the  act  of  March  3,  18G5,  consols  of  1865,  will  be  paid  at  the  Treasmy 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  twen 
third  day  of  October,  1878,  and  that  the  interest  on  said  bonds  will  eei 
on  that  day. 

Coupon  Bonds,  dated  July  1,  1865,  namely : 

$50— No.  68001  to  No.  69000,  both  inclusive. 
$10O-No.  114001  to  No.  117000,  both  inclusive. 
$500— No.  79501  to  No.  82000,  both  inclusive. 
$1,000— No.  145001  to  No.  151000,  both  inclusive. 

Total  coupon !52?,500. 

Registered  Bonds. 

** Bedeemable  at  the  phasnrt  of  the  United  States  after  the  Ut  day  of  July.  1870," 

as  follows : 

$50— No.  2301  to  No.  2350,  both  inclusive. 

8100— No.  18251  to  No.  18:i50,  both  inclusive. 

1500— No.  10551  to  No.  10600,  both  inclusive. 

$1,000— No.  35201  to  No.  35450,  both  inclusive. 

$5,000— No.  9651  to  No.  9900,  both  inclusive. 

$10,000— No.  18464  to  No.  19050,  both  inclusive. 

Total  registered 2,500,1 

Aggregate 5,000,< 

The  amount  outstanding^  included  in  the  numbers  above,  is  five  mi 
ion  dollars. 

All  United  States  bonds^  forwarded  for  redemption,  should  be  a 
dressed  to  the  "Loan  Division,  Secretary's  Office^''  and  all  register 
bonds  should  be  assigned  to  **  the  Secretary  of  the  Treasury  for  redem 
tion." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  dwi 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Si 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owna 
giving  name  or  names  thereof. 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  G30. 

Mr.  Sherman  to  Assistant  Treasurer  United  8tat£Sy  Ifew  Terh 

'  Treasury  Department,  Washington^  D.  C,  July  27,  1W8. 

Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York: 

Sir:  Your  letter  of  the  20th  has  been  received  and  fully  considere 
and  a  conference  had  with  the  Treasurer  upon  the  recommendati' 
made. 

At  present  it  is  thought  advisable  to  continue  the  distribution  of  i 
ver  dollars,  through  government  depositaries,  in  different  parts  of  1 
country  where  the  silver  is  readily  absorbed  for  common  use,  espedfl 
for  the  payment  of  cotton  labor  in  tlie  Southern  States. 

It  is  probable,  however,  that  your  suggestion  as  to  the  use  of  si) 
dollars  in  payment  of  all  demands  will  be  adopted  in  the  montt 
August  or  September.  Another  reason  for  preferrioff  at  preaent 
rule  now  in  use  is  the  receipt  of  gold  coin  in  San  Francteoo  for 
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Ttf  certificates,  which,  though  it  throws  upon  the  goveniinent  the  cost 
of  transportiiig  the  gold,  3'et  it  is  a  beneficial  operation,  and  is  kept  up 
beeaoseof  the  value  of  silver  certificates  in  paying  duties  in  New  York. 
At  present,  therefore,  you  will  please  pay  out  silver  dollars  on  the 
conditions  named  in  former  letters,  but  do  not  pay  them  out  in  consid- 
erable snms  to  be  returned  again  to  the  Treasury  for  customs  duties. 
As  I  hope  to  be  in  New  York  in  a  week  or  two,  I  will  then  confer  with 
you. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  631. 

Sixty-fourth  call. — Redemption  of  5-20  bands  of  1865 — Coniols  of  1865. 
n_ J^*^    ^  Treasury  Department, 

Depirtment  No.  83.  t    i     o^    1  oto 

Seewtwy'a  Office.  JUly  OVj  lo7o. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the 
national  debt,^  I  hereby  give  notice  that  the  principal  and  accrued 
interest  of  the  bonds  hereinbelow  designated,  known  as  "live-twenty 
bonds,"  of  the  act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the 
Treasury  of  the  United  States,  in  the  city  of  Washington,  on  and  after 
theSOth  day  of  October,  1878,  and  that  the  interest  on  said  bonds  will 
eease  on  that  day. 

Coupon  Bonds,  dated  July  1,  1865,  natudy : 

I50-Xo.  69001  to  No.  69500,  both  inclusive. 
$lOa-No.  117001  to  No.  120000,  both  inclusive. 
W>-No.  82001  to  No.  84000,  both  inclusive. 
$l,000-No.  151001  to  No.  157000,  both  inclusive. 

Total  coupon ^,500,000 

Registered  Bonds, 

''Mtemahle  at  the  pleasure  of  the  United  States  after  the  Ist  day  of  July,  1870," 

as  follows: 

ISO-No.  2351  to  No.  2400,  both  inclusive. 

llOO-No.  18351  to  No.  18450,  both  inclusive. 

^00-No.  10601  to  No.  10700,  both  inclusive. 

fl,000-No.  35451  to  No.  35850,  both  inclusive. 

|5,00a-No.  9901  to  No.  10250,  both  inclusive. 

|10,000-No.  19051  to  No.  19800,  both  inclusive. 

Total  registered 2,500,000 

Aggregate 5,000,000 

Hie  amount  outstanding^  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad- 
dreased  to  the  "Loan  Division,  Secretary's  Office,'^  and  all  registered 
bonds  should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp- 
tioii.^ 

Where  xmrties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  Older  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
neteiy  of  the  Treasury  for  redemption  account  of  the  owner  or  ownersy 
Mng  name  or  names  thereof. 

JOHN  SHERMAN,  Scoretarj- 
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No.  632. 
Mr.  Sherman  to  Mr.  Fox. 

Tbeasubt  Department, 
WasMncfton,  D.  C,  July  30, 181 

E.  W.  Fox,  Esq., 

Secretary  Saint  Louis  Evening  Dispatdij  Saint  LouiSj  Mo.: 

Sm:  I  have  received  your  letter  without  date,  suggesting  tha 
accommodate  importers,  the  United  States  Assistant  Treasurer  in : 
city  be  permitted  to  issue  certificates  of  deposit  in  coin  in  the  nan 
the  surveyor  of  customs  of  the  port,  and  on  account  of  duties  on  imp 
upon  receipt  of  a  deposit  in  currency  to  the  amount  of  duties  to  be  i 

In  reply  I  have  to  inform  you  that  the  Assistant  Treasurer  has  am 
ity  to  sell  gold  to  any  importer  to  the  amount  of  duties  requirod  t 
paid,  the  premium  thereon  governed  by  the  report  of  the  New  ^ 
Stock  Board  of  the  day  previous  to  the  sale. 

In  this  manner  the  department  affords  proper  facilities  to  impor 
and  it  is  not  deemed  advisable  at  present  to  make  the  change  suggc 
by  you. 

Very  respectfully,  JOHN  SHERMAN,  Secretai 


No.  633. 


De>artm^tNo   87  TREASUEY  DEPARTMENT, 

^retary^  Office."  Washingt4>ny  D.  C,  August  1, 187 

The  Secretary  of  the  Treasury  calls  attention  to  the  four  per  c 
funded  loan  of  the  United  States  now  oflfered  by  this  departmeii 
denominations,  viz,  for  coupon  bonds  of  $50,  $100,  $500,  and  $1, 
and  for  registered  bonds  of  $50,  $100,  $500,  $1,000,  $5,000,  and  $10, 
at  par  and  accrued  interest  to  date  of  subscription,  in  coin. 

The  bonds  are  redeemable  July  1, 1907,  and  bear  interest  pay 
quarterly  on  the  first  day  of  January,  April,  July,  and  October  of  < 
year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the  Un 
States,  as  well  as  from  taxation  in  any  form  by  or  under  State,  munic 
or  local  authority. 

Upon  the  receipt  of  full  payment  the  bonds  will  be  transmitted 
of  charge  to  the  subscribers,  and  a  commission  of  one-fourth  of  on( 
cent,  will  be  allowed  upon  the  amount  of  subscriptions,  to  be  pai 
check  only,  to  parties  subscribing  or  sending  subscriptions. 

All  national  banks  are  now  invited  to  become  financial  agents  ol 
government  and  depositaries  of  public  moneys  received  on  the  « 
these  bonds,  upon  complying  with  section  5133  Bevised  Statutes  o 
United  States.  All  banks,  bankers,  postmasters,  and  other  public 
cers,  and  all  other  persons,  are  invited  to  aid  in  placing  these  b 
They  can  make  their  arrangements  through  national  banks  foi 
deposit  of  the  purchase  money  of  the  bonds. 

The  proceeds  of  the  sale  of  these  bonds  will,  until  further  notk 
only  used  in  the  redemption  of  the  5-20  six  per  cent,  bonds  of  the  U: 
States,  under  the  refunding  act. 

As  soon  as  the  four  per  cent,  bonds  are  paid  for  by  oertifleates  o 
posit  of  such  public  depositaries,  or  otherwise,  a  call  will  issue,  m^ 
within  ninety  days,  for  the  redemption  of  six  per  cent  bonds,  uxt 
money  received  for  four  per  cent,  bonds  will  remain  on  deiM>8it  nntU 
call  matures. 
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Payment  for  the  bonds  may  be  made  in  coin,  coin  certificates,  certifi- 
otes'of  deposit  of  government  depositaries,  called  bonds,  coupons  ma> 
(nraing  within  thirty  days,  or  in  coin  and  currency  drafts  on  ^ew  York 
m  &vor  of  the  Treasurer  of  the  United  States,  which  will  be  received 
it  the  coin  value  thereof  at  the  National  Bank  of  Commerce,  !New  York.. 
Any  payment  in  excess  will  be  returned  by  check. 

All  coin  and  currency  drafts  on  New  York  should  be  forwarded  di- 
rectly to  the  Treasurer  of  the  United  States  by  subscribers  or  their 

The  favorable  state  of  the  money  market  induces  the  Secretary  to 
pnss  upon  the  people  this  loan,  by  which  they  can  obtain  direct  from 
the  government  a  national  bond  of  the  highest  credit  and  sanction,  ex- 
empt from  taxes,  and  payable,  piincipal  and  interest,  in  coin.  Every 
eitueii  of  the  United  States  is  interested  in  the  success  of  this  loan,  as 
every  sale  of  these  bonds  enables  the  government  to  save  one-third  of 
the  interest  on  an  equal  amount  of  outstanding  debt  to  be  redeemed. 
Theee  bonds  should  be  the  storehouse  for  the  savings  of  the  people. 
Ho  lacihty  or  advantage  will  be  given  to  large  subscribers.  It  is  the 
mterest  of  the  public  that  the  bonds  be  distributed  in  small  sums  among 
fte  largest  number  of  our  fellow-citizens. 

Sab^ptions  to  an  amount  equal  to  the  bonds  now  redeemable  would 
make  an  annual  saving  of  $8,901,632,  and  such  subscriptions  can  now 
be  made  without  withdrawing  from  circulation  any  of  the  money  of  the 
people. 

All  blanks,  or  forms,  or  information  needed,  will  be  furnished  by  the 
department  without  cost. 

JOHN  SHERMAN,  Secretary. 


No.  634. 

Mr,  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London  J  E.  C,  England  j  August  3,  1878. 

Dear  Mr  Secretary  :  The  bank  on  the  first  instant  raised  its  rate 
from  3J  to  4  per  cent.  The  condition  of  the  money  market  led  to  an 
anticipation  by  money  dealers  of  this  action  of  the  bank. 

It  is  understood  that  the  bank  has  been  charging  from  4  to  5  per  cent, 
during  the  past  week  for  short  loans.  The  great  pressure  for  money 
luw  CDme  flrom  the  stock  exchange.  The  government  is  now  a  large 
borrower  in  the  market,  and  the  large  amount  of  treasury  bills  floating 
the  market  has  no  doubt  tended  to  disturb  it.  It  is  now  thought  that 
tfce  government  will  undertake  to  fund  this  class  of  floating  indebted- 
WM,  and,  should  it  do  so,  it  would  eventually  relieve  the  market  very 
maeh. 

The  bank  reserve  is  very  low,  the  j)roportion  of  reserve  of  liabilities 
having  fedlen  to  34J  i)er  cent,  and  it  has  been  continuously  losing  bullion, 
M»d  this  has  contributed  to  make  the  course  pursued  by  it  a  necessary 
we.  The  exchanges  of  the  principal  money  centers  have  been  at  a  point 
for  some  time  past  which  has  prevented  gold  from  being  sent  here. 
The  French  exchange  has  been  against  England,  and  considerable 
ftiumntB  in  gold  have  been  sent  to  Paris.  The  bank  now  has  in  bullion 
^^964,420  as  compared  with  £26,741,531  in  the  corresponding  week  of 
m  year.  In  the  corresponding  week  in  1876  it  held  £33,600,000,  and, 
w^  the  corresponding  week  in  1875,  £28,600,000  in  buUion.    T\i^^\jWiV 
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of  bullion  lias  now  reached  a  point  which  will  require  protection,  ai 
should  not  be  surprised  at  any  advance  in  the  bank  rate,  even  10 
cent.,  for  that  purpose.  It  is  reported  that  at  the  close  of  last  i 
preparations  were  being  made  for  the  shipment  of  a  quantity  of  6fl 
to  !New  York,  on  an  oMer,  exchange  then  beiug  $4.81^,  and  rnone 
|)er  cent.,  but  before  the  order  could  be  executed  the  price  of  m< 
was  advanced  and  the  shipment  of  gold  prevented. 

I  have  seen  it  stated  that  it  was  expected  that  resumption  at  l 
would  be  aided  by  the  shipment  of  gold  in  the  fall  against  c 
from  here  to  !New  York.  My  own  impression  is  that  great  ^orU  wi 
made  here  to  prevent  any  further  shipment  of  gold  to  the  United  Sti 
The  stock  here  is  small^  and  it  is  probable  that  means  of  some  kind 
be  adopted  to  prevent  it  from  further  depletion.  The  balance  oft 
between  England  and  France  is  largely  in  favor  of  the  latter  eoai 
while  Germany  is  constantly  on  the  alert  to  take  advantage  of  any 
every  opportunity  which  will  enable  her  to  obtain  gold  at  any  p 
Besides,  in  making  preparations  for  resumption,  we  have  absorbed 
that  otherwise  would  have  been  attracted  to  this  market.  I  dc 
think  we  shall  obtain  any  large  amount  of  gold  from  this  side.  \ 
ments  on  account  of  the  balance  of  trade  in  our  favor  will  continc 
be  made  in  bonds  just  so  long  as  bonds  can  be  obtained  here  and  1m 
sorbed  at  home.  They  afford  a  cheap  and  excellent  medium  for  ma! 
payments.  Taking  the  condition  of  the  money  market  as  it  is  at 
present  time  with  the  rate  of  interest  into  consideration,  it  is  very  i 
cult  to  form  an^'  judgment  as  to  what  will  be  the  iiosition  of  afEairs  n 
a  re\ival  of  business  shall  take  place.  I  am  glad  to  learn  that  ref 
ing  is  progressing  so  rapidly  at  home.  It  has  met  with  a  success  wl 
under  all  the  circumstances,  could  hardly  have  been  predicated  for 

I  have  just  finished  an  examination  of  a  copy  of  the  twenty -se 
report  of  the  commissioners  of  Her  Majesty's  customs  for  the  year 
ing  December  31, 1877  (published  only  a  few  days  since),  and  I  find 
it  contains  statistics  relating  to  the  trade  between  Great  Britain 
the  United  States  which  may  be  of  interest  to  you. 

I  have  compiled  the  following  table  from  the  report,  showing  the  t 
of  the  principal  articles  imported  into  the  United  Kingdom  from 
United  States  in  each  year  from  1873  to  1877,  respectively,  also 
total  value  of  the  uuenumeratcd  articles,  and  the  total  value  of  all 
imports  for  the  periods  named. 


Bacon  and  hams 

Be«i;  salted 

Batter 

Cheese 

Com— wheat 

Indian  com 

Wheat  meal  and  flour 

Cotton,  raw 

Iron  and  steel 

Lard 

Oil-seed  cake 

Petroleum 

Pork,  salted 

Skins  and  furs 

Tallow  and  stearine 

Tobacco,  unmanufactured 

Tobacco,  manufactured,  and 

cigars 

Unenumerated 

Total 


1873. 


£5. 191,  901 

378,412 

199,639 

2. 353. 181 

12, 938,  848 

3.  814. 125 

1. 382,  304 

31,544,933 

180,632 

1, 222.  492 

946,244 

987,  591 

467, 126 

531,754 

1.  012, 102 

1. 779.  969 

108,  732 
6, 431.  608 


1874. 


71,471,493 


1875. 


£4, 477.  Ml  ' 
411.057  1 
188.769  i 

2,  589.  776  : 
14,201,450  , 

5, 659, 080  I 

2  918,566  I 
29,309,963  i 
156,610  I 
790,932 

1,101,238  I 
982.939  ' 
456.223  > 
604.037  I 
896.477 

1,  816, 669 


I 


151,696 
7. 183.  977 


£5. 460, 662 

854.072 

205,900 

2.786.027 

12,460.664 

4,808.955 

1.738.445 

27.075.288 

216, 751 

1,507.468 

1,243,985 

770,488 

369.272 

604.888 

768.317 

987.356 

84.929 
8.134.502 


1876. 


U 


401 
122 

on 

373 


£7. 144. 

85S. 

MO, 

2.6M. 

10.314, 

8.656, 

1.703, 

25.190. 

241, 

1.411, 

1.322. 

1.388. 
613, 
808. 

1.244. 

2.077. 


105.060 
10.148^835 


512 
(81 
147 
852 
160 
433 
335 
512 


£5.1 

IJ 

1 

3. 

13. 

8.; 

1. 

28.; 

1. 
1. 
1. 


1. 


a 


73. 897.  400 
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ioQording  to  this  table,  the  total  amount  of  the  imports  of  all  articles 
flmm  the  United  States  during  the  year  1877  was  only  £1,926,965  greater 
!kaii  the  amount  imported  in  the  preceding  year.  This  small  amount  of 
DoeBse  oomx>ared  with  the  increase  in  some  of  the  other  years  and  with 
vrown  published  accounts  of  the  vast  increase  in  our  exports  strikes 
M  at  first  as  being  quite  remarkable. 

An  analysis  of  the  table  shows  a  decrease  in  the  value  of  some  of  the 
rindpal  articles  as  compared  with  the  previous  year,  as  follows,  viz: 
Dcom,  £430,901 ;  cotton,  £1,498,672;  wheat  meal  and  flour,  £159,493; 
a-«eed  cake,  £171,000;  pork  (salted),  £134,571;  tallow  and  stearine, 
;i54^;  and  in  tobacco,  £310,577. 

These  principal  articles  show  an  aggregate  loss  of  £2,959,727.  There 
as,  however,  an  increase  in  the  value  of  the  article  of  wheat  imported 
f  £3,209,170.  There  has  also  been  a  large  increase  in  the  quantity  and 
aloe  of  fresh  beef  brought  from  the  United  States  in  the  past  year,  but 
does  not  api>ear  as  one  of  the  items  in  the  published  tables,  it  being 
iclnded  in  the  ^'unenumerated  articles."  Special  mention  is  made  of 
^ia  importation  in  the  text  of  the  '^  rei)ort,''  from  which  I  learn  that 
to  quantities  of  dead  meat  brought  here,  ^'  chiefly  from  the  United 
tatea,"  was  486,000  cwts.,  against  172,000  cwts.  in  1876,  and  that 
to  value  of  the  same  was  £1,276,000,  against  £476,000.  The  reduced 
riee  which  we  have  received  for  nearly  all  the  articles  sent  here,  as 
nnpaied  with  the  prices  paid  for  them  in  former  years,  has  dimin- 
M  to  a  considerable  extent  the  total  value  of  our  exports  to  this 
Miiitry. 

The  value  of  the  exports  of  produce  and  manufactures  of  the  United 
^gdom  to  the  United  States  for  the  year  1877  was  £16,376,814,  a  de- 
fease of  £456,703  as  compared  with  1876,  and  of  £17,197,850  as  com- 
aied  with  1873.  The  decrease  in  the  value  of  the  principal  articles  of 
iport  in  1877  as  compared  with  1876  was,  viz:  In  soda,  £29,126;  beer 
Ddale,  £36,765;  cotton  thread,  £44,352;  haberdashery  and  millinery, 
17,555;  hardware  and  cutlery,  £27,966;  linen  thread,  £16,360;  iron 
>Id).  £8,215;  pig  iron,  £27,250;  hoop,  boiler  plate,  £30,456;  iron  (cast), 
3530O;  steel  (unwrought),  £32,806;  salt,  £14,491;  silk  stuflfs,  hand- 
ETchiefs  and  ribbons,  £26,259;  other  articles  of  silk  only,  £40,025 ;  silk, 
iixed,£  18,479;  cloths,  coatings,  &c.,  £64,596;  worsted  stufts,  £354,431 ; 
irpets,  &c.,  £87,801;  and  other  articles,  £158,499.  There  has  been 
uing  the  same  period  an  increase  in  the  value  of  certain  articles  ex- 
orted  to  the  United  States,  as  follows:  In  cotton  piece  goods,  £43,160; 
utben  and  china  ware,  £79,342 ;  linen  piece  goods,  £180,723 ;  iron  (bar, 
)lt8),  £28,714;  iron  (railroad),  £13,194;  tin  plate  iron,  £137,366;  copper 
nought),  £34,477;  lead  (pig,  pipe),  £30,066;  and  in  wool  (sheep  and 
JttVs),  £92,272.  As  compared  with  1873,t  he  exports  to  the  United  States 
1  the  last  year  show  a  falling  off  of  £1,396,653  in  cotton  piece  goods ; 
^£1,024,975  in  haberdashery  and  millinery  goods;  of  £474,302  in  hard- 
are  and  cutlery;  of  £739,552  in  linen  piece  goods;  of  £184,598  in  old 
on;  of  £549,613  in  pig  iron  ;  of  £251,276  in  bar,  bolt,  and  rod  iron ;  of 
2,414,329  in  railroad  iron  of  all  kinds;  of  £250,933  in  hoop  iron,  sheets, 
c;  of  £671,347  in  tin  plates;  of  £390,841  in  cast  or  wrought  iron ;  of 
^,835  in  steel,  unwrought ;  of  £206,849  in  copper,  wrought  and  un- 
Tought ;  of  £830,089  in  cloths,  coatings,  &c. ;  of  £2,748,768  in  worsted 
W&;  of  £718,800  in  carpets  and  druggets;  and  of  £2,778,661  in  un- 
anmerated  articles. 

The  trade  of  Great  Britain  with  the  United  States  is  much  larger,  as 
'^  are  aware,  than  it  is  with  any  other  country.  The  following  table, 
howing  the  total  value  of  its  trade  with  eighteen  of  the  principal  cowvv- 
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tries,  will  afford  a  comparison  of  the  relative  position  that  e 
inaiutains  toward  it. 


Importa  ft«m~^  Eiporta  U—  | 


United  Sttte* 

BIitiMb'l^iU"V/////^'.'.'.V.'.'."'.'.'.'. 

Oenuuv 

l.D>tnlim 

ChlM . .'."'.".' ".V.'.V.V.V.V.V.V '.'.'.'.'.'. 

British  Nortta  Amerlu 

BclEtDiu 

Spun  uidCuisrr  IiUud*. 

Tnrkey 

ISSt::;;;:::;::;;:::;::::::;;;;.:: 
ffl.;"v..v.---:::;:;;::::: 

Brfttsb  We*t  Inili«a 

DrltUh  PoueaaloDt  In  South  Africa 


TI,B!s,mS 

■ii.iK.ma 

1,178.  Ml 

Z3.ui.43a 

!."I-2S 

The  value  of  our  exports  of  merchaDdise  to  Great  Britain  ar 
fonr  and  three-fourtha  times  greater  than  our  importa  &om  tfaat  c 
The  report  treats  of  matters  germane  to  tlie  trade  of  the  cunntr 
of  which  may  uot  be  uiiiDt«restiiig.  It  ret'era  to  the  past  yeai 
the  one  preceding  it  as  having  been  "strongly"  marked  by  ' 
commercial  enterprise,  caused  by  absence  of  confidence  in  the 
bility  of  profitable  returns  for  investments  of  capital,  and  titui 
"  among  the  causes  which  have  seriously  retarded  the  progres; 
nation  in  the  accumulation  of  wealth  during  1877  must  nndoabt 
included  the  conflicts  between  capital  and  labor  called  '  strikes, 
seem  to  be  increasing  in  number  and  importance." 

In  a  letter  published  in  the  Times  January  3,  1878,  it  was  stal 
no  fewer  than  191  separate  "  strikes  "  occuri-ed  in  the  course  of  la 
The  returns  for  the  United  Kingdom  show  an  increase  of  rather  m( 
eleven  per  cent,  in  the  number  of  paupers  in  receipt  of  relief 
1876-'77  as  compared  with  1875-'76.  As  this  fact  is  mentioned 
nection  with  the  "  strikes  "  it  is  to  be  presumed  that  it  has  result 
tbem. 

The  emigration  antl  immigration  is  thought  to  have  been  uboi 
daring  the  year. 

The  percentage  excess  of  imports  over  exports  continues  to  ii 
the  value  of  imports,  inclutliug  bidlion  and  foreigu  merchandise, 
fig^cgated  during  the  year  the  sum  of  £431,572,481,  and  the  ■ 
inclusive  of  bullion  and  re  exiiorts,  £292,144,139.  The  total  - 
the  imports  of  foreign  and  colonial  merchandise  and  prodnce,  e: 
of  bullion,  in  the  year  was  £394,419,082,  and  of  the  eximrts  £198, 

Tbe  imports  were  increasetl  by  about  nineteen  millions  sterli 
per  cent,  over  the  value  of  187C,  while  the  ex^wi-ts  decreased  by  £1 
on  the  value  of  1876.  The  increase  of  nineteen  millions  8t«rlin 
imports  is  distributed  through  all  the  list  of  articles,  but  it  is  cc 
ons  in  tho  articles  of  wheat  meal  and  flour,  which  have  been  an^ 
to  the  value  of  nearly  £13,000,000.  I  have  searched  through  th 
to  find  what  countries  contributed  to  this  increase  bat  it  con 
table  giving  the  information.  I  have  found  figures  in  snndiy  sts 
in  the  report  relating  to  the  trade  with  different  countries,  with 
ception  of  Russia,  which  enable  me  to  make  a  table  which  1 1 
pretty  nearly  accurate,  with  the  exception  as  named  in  the 
Rnssin. 
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The  countries  famishing  the  increase  are — 

The  United  States £2,838,269 

Genumy 2,647,584 

ftiDce 1,682,198 

]BdU 2,817,649 

CtiiadA 451,773 

fctin  Md  the  Canary  Islands 567,000 

BMia,  estimated 1,900,000 

Making 12,904,473 

The  imports  and  exports  of  ballion  and  specie  for  1877,  as  compared 
with  1876,  are  given  as  follows : 

« 

IMPORTS. 

1876.  1877. 

Gold £23,476,000  £15,422,000 

filTer 13,578,000  21,711,000 

Total :I7,054,000  37,133,000 

Showing  an  increase  in  the  importation  of  silver  of  £8,133,000  and 
a  decrease  in  the  amount  of  gold  imported  of  £8,034,000. 

EXPORTS. 

1876.  1878. 

Gold £16,516,000  £20,374,000 

film 12,94H,000  19,437,000 

ToUl 29,464,000  39,811,000 

Showing  an  increase  in  the  exports  of  gold  as  compared  with  the  pre- 
TiouB  year  of  £3,858,000  and  of  silver  £6,489,000,  a  total  of  £10,347,000. 

The  exhibit  for  the  year  1877,  taken  alone,  shows  the  following  re- 
salt: 

IMPORTS.  EXPORTS. 

<J«W £15,442,000  £20,374,000 

Klw , 21,711,000  19,437,000 

Total 37,153,000  39,811,000 

This  shows  an  excess  of  imports  of  silver  of  £2,274,000,  and  that  gold 
wa8exi>orted  in  excess  of  the  imports  to  the  amount  of  £4,932,000.  It 
will  be  seen  by  a  comparison  of  the  two  years  that  the  importation  of 
^Id  decreased  to  the  extent  of  £8,034,000,  and  that  the  importation  of 
^ver  increased  by  about  the  same  amount  (£8,133,000).  On  the  other 
bind  there  has  l>een  an  excess  of  exports  of  gold  of  £3,858,000,  and  of 
silver  of  £6,489,000,  making  a  total  of  £10,347,000  (loss),  alarge  increase. 
Of  the  gold  imported  £6,655,000  came  from  Australia;  £2,062,000  from 
the  United  States;  £1,227,000  from  Japan;  £1,172,000  from  South 
America;  £98,700  from  British  India,  and  £2,455,000  from  the  conti- 
nental eonntries.  The  gold  exported  was  sent  as  follows :  To  Germany, 
tt,343,000;  to  France,  £6,147,000 ;  to  Egvpt,  £1,395,000;  and  to  the 
United  States,  £1,167,630. 

The  value  of  the  food  products  imported,  exclusive,  of  course,  of  tea, 
yoffee,  cocoa^  spirits,  wines,  spices,  and  tobacco,  it  is  stated  amounted 
Ui  the  past  year  to  one  hundred  and  six  millions  sterling.  There  was 
•  decrease  in  the  revenue  derived  from  customs  duties  in  the  past 
year  as  compared  with  1876,  viz,  net  receipts,  1876,  £20,054,698 ;  1877, 
ftV36^11.  The  cost  of  collecting  the  past  year's  revenue  from  cus- 
<»m8wa8  £810,552.  This  included  the  cost  of  collecting  £3,403,400 
duties  on  behalf  of  the  inland  revenue  on  the  delivery,  for  homo  con- 
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sumption,  of  British  spirits,  deposited  iu  the  customs  warehouses.  Tb 
rate  of  per  cent,  of  collection  was  £3  98.  ^d.,  a  trifle  under  3^  per  oen 
The  quantity  of  grain  imported  from  the  United  States  during  the  yei 
1877  is  much  less  than  I  supposed  it  would  be.  The  figures  in  regu 
to  it  are  rather  disapx)ointing.  I  think,  however,  that  the  shipmen 
last  year  were  delayed  by  the  interruptions  in  transportation  caused  I 
the  '<  strikes"  and  the  immediate  effects  which  followed  them,  and  tb 
large  quantities  of  our  last  year's  crops  of  wheat  and  other  grains  <l 
not  arrive  here  until  after  the  accounts  of  that  year  had  been  dosi 
Orain,  I  am  told,  is  sent  to  some  extent  in  sailing  vessels,  and,  if  so, 
is  only  reasonable  to  suppose  that,  owing  to  larger  shipments  than  osa 
larger  quantities. would  be  sent  in  that  way  than  would  ordinarily 
the  case.  This  view  of  the  case  seems  to  be  partly  sustained  by  the  i 
counts  of  the  shipments  of  grain  received  here  when  compared  with  t 
shipments  of  the  corresponding  period  of  last  year.  I  have  made  inqi 
ries  in  regard  to  the  time  of  the  arrival  of  the  shipments,  but  have  n 
yet  received  any  information.  The  following  table  shows  the  quMti 
and  value  of  wheat  imported  into  Great  Britain,  as  per  returns  of  tnM 
and  navigation,  from  the  United  States  and  from  other  countries  for  tl 
six  months  ending  June  30,  1878,  compared  with  the  correspondio 
period  of  1877. 


QcuuitiUes. 


187a 


From  the  United  States : 

From  the  Atlantic  seaboard 

From  the  Paclflo— California 

Total 

From  other  coontrieM,  viz : 

Kussia,  Germany,  France,  Turkey,  Egypt,  British 
India,  du; 

Grand  totals 


12. 812, 576 
3,282,584 


1877. 


OwL 
2,602,033 
7,106,506 


16, 095. 160 


9. 798, 541 


Valor. 


187a 


£7,652.788 
2.139.558 


9. 259. 749  |  13, 414, 083 


25, 354, 909  i  23, 213, 524 


9.  782, 315 


5,313,732 


15, 096, 047 


MH. 


4.sa^i( 


6,ltt.X 


•7.7SMI 


13,  MIS 


The  value  of  wheat  meal  and  flour  brought  from  the  United  State 
was  £1,064,891  for  the  six  months  ending  June  30, 1878,  as  compare 
with  £707,493.  The  countries  from  which  com  was  imported  are  w 
distinguished  in  this  return ;  about  one  and  one-half  million  steriin 
was  imported  during  the  last  six  months  in  excess  of  the  amount  f< 
the  corresponding  period. 

The  increase  in  the  value  of  wheat,  you  will  observe,  amounts  i 
£3,590,978  in  our  favor  during  the  first  six  months  of  this  year.  Tl 
raw  cotton  from  the  United  States  for  the  six  months  ending  June  i 
amounted  to  £18,048,399  as  against  £16,910,614  last  year.  Fine  weath 
has  very  much  improved  the  crops  in  this  country.  It  is  stated  in  tl 
Statist  of  this  morning's  issue  that  the  coming  American  crop 
wheat  is  now  estimated  as  being  less  abundant  than  was  recently  calc 
lated;  that,  instead  of  eighteen  million  quarters  to  spare  for  export,  tl 
United  States  vnW  have,  according  to  these  revised  estimates,  an  exce 
of  only  nine  million  quarters.  The  tendency  of  the  price  of  cotton 
upward. 

With  great  respect,  I  remain  your  obedient  servant, 

CHAS.  F.  coNAirr. 

The  Hon.  John  Sheeman, 
Secretary  of  the  Treasury^  Washingtonj  D.  C. 
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No.  635. 
8ui^ fifth  call.— Redemption  of  %2i)  bonds  of  ISGo— Consols  oflSiyo. 

^y^  ^  TbEASUEY  DEPAKT3IENT, 

r'sOflce.'  August  5,  1878. 

Bj  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
ij  14^  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
ibt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
6  bonds  hereiubelow  designated,  known  as  "Five-twenty  Bonds,"  of 
e  act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  5th 
\j  of  November,  1878,  and  that  the  interest  on  said  bonds  will  cease 
1  that  day. 

Coupon  Bond8,  doled  July  1,  1865,  namely: 


S"o.  69501  to  No.  70000,  both  inclasive. 
llOO-No.  120001  to  No.  123000,  both  inclusive. 
^00-No.  84001  to  No.  86000,  both  inclusive. 
1,000-No.  157001  to  No.  163500,  both  inclusive. 

Total  coupon $2,500,000 

Kkoistered  Boxdh, 

Mamahle  at  the pleaBure  of  Ihe  Untied  States  after  the  Ut  day  of  July,  1870,'' 

as  foUoxcB  : 

SlOO-No.  18451  to  No.  18550,  both  inclusive. 

^OO-No.  10701  to  No.  10750,  both  inclusive. 
I,000-No.  35851  to  No.  36100,  both  inclusive. 
5,00a-No.  10251  to  No.  10400,  both  inclusive. 
O,00a-No.  19801  to  No.  20500,  both  inclusive. 

Total  registered 2,500,000 

Aggregate 5,000,000 

The  amount  outstanding^  included  in  the  numbers  above,  is  five  mill- 
m  dollars. 

AU  United  States  bonds  forwanled  for  redemption  should  be  addressed 
)  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered  bonds 
bonldbe  assigned  to  *»the  Secretary  of  the  Treasury  for  rc^iemption." 
Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
0  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
tary of  the  Treasury  for  redemption  account  of  tlie  otcner  or  otcnersy 
Mug  name  or  names  thereof 

JOHN  B.  UAWLEY,  Acting  Secretary. 


No.  636. 

Sijety  sixth  call— Rede^npt ion  of  5-20  bonds  of  ISGb— Consols  o/1865. 
n^  ^K  «-  Tbeasuuv  Department, 

*»^'iOfflc«.  August  ij  lS7o. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
M870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
^bt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
ouds hereinbelow  designated,  known  as  "Five-twenty  Bonds,"  of  the 
r^  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
»"ted  States,  in  the  city  of  Washington,  on  and  after  the  7th  day  oC 
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November,  1878,  and  that  tlie  interest  on  said  bonds  will  cease  on 
day. 

Coupon  Bonds,  dated  July  1,  1865,  namdy: 

$50— No.  70001  to  No.  71000,  both  inclusive. 
$lOO-No.  123001  to  No.  127000,  both  inclusive. 
$500— No.  86001  to  No.  87000,  both  inclusive. 
$1,000— No.  163501  to  No.  169000,  both  inclusive. 

Total  coupon ■ $2,51 

Registered  Bonds, 

^^  Redeemable  at  the  pleasure  of  the  United  States  after  the  Ut  day  of  July  ^  1870," 

ae  follows: 

$100— No.  18551  to  No.  18650,  both  inclusive. 

$500— No.  10751  to  No.  10800,  both  inclusive. 

$1,000— No.  36101  to  No.  36550,  both  inclusive. 

$5,000— No.  10401  to  No.  10600,  both  inclusive. 

$10,000— No.  20501  to  No.  20900,  both  inclusive. 

Total  registered 2,5 

Aggregate 5,0 

The  amount  outstanding^  included  in  the  numbers  above,  is  five  m 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addr 
to  the  "Loan  Division,  Secretary's  Office,''  and  all  registered  1 
should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp 

Where  parties  desire  checks  in  payment  for  registered  bonds,  d 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  ot 
giving  name  or  names  thereof, 

JOHN  B.  HAWLEY,  Acting  SecreU 


No.  637. 

Assistant  Treasurer  United  States  Netc  York  to  Mr.  Shermof 

Office  of  Assistant  Treasurer  United  States, 

New  YorJcj  August  7,  li 

Sir:  In  connection  with  the  suggestions  relative  totheissaec 
new  silver  dollar,  which  I  had  the  honor  to  submit  in  my  letter  ot 
20,  it  has  occun*ed  to  me  that  the  agency'  of  the  national  banks  thr 
out  the  country  in  aid  of  this  object  is  not  made  use  of  under  pi 
regulations  as  fully  as  it  might  be. 

By  the  Treasurer's  circular  of  July  19  only  banks  that  are  desig 
depositaries  can  obtain  the  silver  from  the  mint  free  of  all  char^ 
transportation.  Is  there  any  reason  why  all  banks  should  not  be  j 
on  the  same  footing? 

I  am  inclined  to  think  it  would  be  wise  and  proper  to  extei 
privilege  to  all  banks,  excepting  only  such  as  cannot  be  reached  h 
tinuous  express  lines,  and  such  as  are  located  at  or  near  {lorts  of 
or  offices  that  issues  silver  certificates. 

With  a  few  changes,  department's  circular  of  the  19th  ultimo 
suit  the  purpose. 

With  over  fifty  millions  of  one  and  two  dollar  notes  oatstandini 
not  likely  the  demand  for  silver  dollars  will  be  so  urgent  as  to  i 
banks  to  supply  themselves  with  any  very  large  amount  of  them  at 
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rn  expense,  but  if  tlie  expense  were  borne  by  the  government  it  is 
obable  that  many  banks  would  apply  for  moderate  sums,  which  they 
mid  distribute  amongst  the  farmers  and  traders  doing  business  with 
eoL 

Fhe  existing  regulations  do  not  meet  the  difficulty,  because  there  is 
provision  made  for  the  cost  of  transportation  from  the  designated 
positaries  to  other  banks,  and  the  former  are  too  few  and  too  widely 
ittered  to  perform  the  work  alone. 

Should  the  coin  be  furnished  to  the  banks  generally  in  the  manner 
)po8ed  there  would  be  little  danger  of  its  being  used  for  the  payment 
daties  or  subscriptions  to  United  States  bonds,  because  it  would  not 
y  to  collect  and  transport  it  from  the  interior,  often  for  long  distances, 
a  port  of  entry,  or  to  any  other  point  where  it  could  be  used  for  these 
jposes. 

Sot  could  it  be  exchanged  for  silver  certificates  at  less  cost  or  more 
vantageously  to  the  holder  at  the  present  price  of  gold. 
It  is  fair  to  anticipate,  therefore,  that  whatever  amount  might  be 
ued  in  this  way  it  would  for  the  present  remain,  in  the  circulation,  or, 
the  worst,  be  returned  to  the  banks  that  issued  it  to  be  again  paid 
t 

It  is  not  probable  that  much  of  it  would  find  its  way  to  the  great 
nmercial  centers  in  the  periodical  movement  of  unemployed  money 
^m  the  interior,  as  it  would  be  cheaper  to  send  currency,  and  this  fact 
ght  possibly  have  some  influence  in  restricting  the  circulation  of  one 
d  two  dollar  notes. 

Certainly  it  would  make  it  for  the  interest  of  the  country  banks  to 
bfititate  silver  for  them  as  far  as  possible  in  their  local  disbursements 
the  readiest  means  of  getting  rid  of  their  silver  accumulations  with- 
it  any  expense. 

^Tiether  silver,  thus  thrown  into  the  circulation,  could  be  kept  there 
jrmaiiently,  simply  by  the  operation  of  natural  laws,  and  without  a 
ear  field  being  made  for  it  by  the  withdi-awal  of  small  notes,  is  a  ques- 
on  about  which  I  will  not  trouble  the  Secretary  with  any  speculations. 
The  suggestion,  it  seems  to  me,  if  carried  out,  might  very  materially 
id  in  the  accomplishment  of  the  preliminary  step,  and  in  that  belief  it 
5  respectfully  submitted. 

Very  respectfully,  THOS.  HILLHOUSB, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  638. 

Mr.  Conant  to  Mr,  Sherman. 

New  Coubt,  St,  Swithin's  Lane, 
London^  E.  C,  England^  August  10, 1878. 

Dear  Mb.  Secretary:  No  great  change  in  the  condition  of  the 
ioney  inarket  has  occurred  during  this  week.  Yet  certain  things  have 
Kn  done^  and  certain  circumstances  have  been  made  known  in  connec- 
on  with  it  that  are,  I  think,  worth  mentioning. 
Fears,  arising  from  the  still  weak  position,  so  characterized,  of  the 
Uik,a8  shown  by  its  returns,  have  been  partially  and  only  temporarily 
Dieted  by  the  rise  in  both  the  Paris  and  New  York  exchanges.  Large 
■toimts  ii  English  bills  are  held  in  Paris,  and  should  they,  &om.  ^\i^ 
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cause,  be  suddenly  thrown  upon  the  market  here,  the  result  would  i 
doubtedly  be  a  panic. 

Your  preparations  for  resumption,  through  which  the  supply  of  g( 
that  formerly  came  here  from  your  side  of  the  water  has  been  for  w 
time  past  cut  off,  has  had  a  telling  effect  upon  the  situation  here.  1 
Economist  of  this  day's  issue,  says: 

The  prospect  of  a  good  wheat  crop  (here)  caunot,  as  yet,  exercise  much  inflnence, 
what  we  have  to  look  to  in  the  immediate  future  is  to  arrest  any  revival  in  the  ex] 
of  gold  to  the  continent  or  to  America. 

The  bank  return  for  the  week  ending  the  7th  inst.  shows  a  decreasM 
the  following  items:  Private  deposits,  £1,990,772;  government  sec 
ties,  £1,213,708;  other  securities,  £355,762;  notes  unemployed,  £1 
480:  bullion,  £180,374.  The  items  which  show  an  increase  are,  n( 
in  circulation,  £120,070  (the  total  amount  being  £28,177,085);  public 
posits,  £54,547 ;  other  items,  £52,902.  The  reserve  is  about  eight  an 
half  millions,  which  is  considerably  below  what  has  always  been  re^rs 
ed  as  the  level  of  safety.  The  cash  (bullion)  now  on  hand  is  only  £: 
780,048,  as  compared  with  £26,071,533  in  the  corresponding  week  of  1 
year.  This  is,  of  course,  the  only  national  reserve,  and  it  is  no  won 
that  its  smallness  is  attracting  attention.  The  official  bank  rate  oft 
count  is  4  per  cent.  One  year  ago  it  was  2  per  cent.  The  open  mar 
rate  is  from  4  to  4^  per  cent,  as  against  IJ  per  cent,  at  this  time! 
year.  Any  slight  shipment  of  gold  would  cause  the  rate  of  interest 
advance  to  whatever  rate  it  might  be  found  necessary  to  check  (Br  8 
further  shipments.  It  is  alleged  that-the  bank  has  been  selling  seci 
ties  for  the  purpose  of  absorbing  the  surplus  money  in  the  market  i 
in  that  way  of  gaining  control  over  it.  This  is  one  of  the  methods 
which  they  have  been  enabled  to  advance  the  rate  of  interest;  the  obj 
in  doing  so  was  to  cause  a  rise  in  the  price  of  exchanges  on  London,  t 
that  object  has  been  accomplished.  On  Wednesday  last  it  is  said  tl 
bill  brokers  paid  as  high  as  6  per  cent,  to  the  bank  for  loans.  The  ta 
has  made  a  great  departure  from  its  former  rule  in  regard  to  its  rate, 
publishes  its  rate  as  formerly,  but  in  its  transactions  does  not  conf 
itself  to  it.  Heretofore  its  rate  was  invariably  above  the  market  n 
but  now  it  is  below  it.  The  result  of  this  is  that  it  destroys,  or  tends 
destroy,  all  unity  of  action  among  banks  and  bankers. 

This  action  of  the  bank  gives  it  greater  facilities  for  controHing 
market.    I  think  you  will  find  it  very  important  and  quite  necessan 
carrying  your  plans  for  resumption  into  effect  to  keep  a  watchful  eye 
the  condition  of  affairs  on  this  side. 

There  may  possibly  be  a  clashing  of  interests.  To  prevent  any  g 
from  being  shipped  from  here  I  have  no  doubt  but  that  the  uU 
interest  would  be  advanced  to  10  per  cent. 

At  any  such  rate  I  have  no  doubt  but  what  plenty  of  speculator 
New  York  would  buy  English  bills.  The  effect  of  this  would  be  to  si 
the  prices  of  exchange  above  the  shipping  point.  The  Ghancello 
the  Exchequer  made  a  statement  in  the  House  of  Commons  on  Tnesn 
eve  last  in  explanation  of  the  supplementary  estimates,  in  which  he « 
that  the  government  had  actually  spent  the  sum  of  £6,427,500  upon  w 
he  should  not  call  warlike  services,  but  services  which  were  intended 
avert  war.  In  February  last,  as  you  are  aware,  the  government  app 
to  Parliament  for  a  vote  of  cre<lit  for  £6,000,000;  it  was  claimed  at 
time  on  behalf  of  the  friends  of  the  measure^  that  what  was  requiretl ' 
a  vote  of  confidence,  an  approval  of  the  policy  of  the  government.  ' 
sum  was  granted,  but  the  vote  expired  on  the  31st  March|  and  it  i 
appears  that  by  that  time  there  had  been  spent  of  it  £3,600|00(K   ' 
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iDeaiis  for  meeting  that  expenditure  were  provided  from  the  siiri)las  reve- 
oaes  of  that  year  and  by  the  issue  of  exchequer  bonds,  viz,  £750,000 
ttom  the  surplus  revenue  of  that  year,  and  £2,750,000  derived  from  the 
issue  of  bonds  running  one  year.  The  Chancellor  of  the  Exchequer  stated 
that  he  expected  that  the  revenue  of  the  current  year  would  yield 
£83,230,000,  including  the  amount  he  estimated  the  additional  taxation 
mposed  in  April  last  would  produce,  viz,  £3,775,000  (the  additional  taxes 
King  levied  upon  tobacco,  4td.  per  lb.,  and  two  pence  in  the  pound  ster- 
inf^on  income  tax) ;  while  the  expenditures,  including  the  supplementary 
istimates,  nearly  all  of  which  are  made  up  of  expenses  iOr  purposes 
amilar  to  that  of  the  vote  of  credit  of  six  millions,  and  also  including 
he  redemption  of  the  £2,750,000  exchequer  bonds  issued  last  year  on 
he  vote  of  credit  account,  will  reach  the  sum  of  £87,536,000.  This  will 
eave  a  deficiency  of  £4,306,000  in  the  accounts  of  the  current  year.  To 
Beet  this  deficit  authority  has  been  granted  for  the  issue  of  two  million 
ixdieqner  bonds,  and  as  authority  was  originally  given  for  the  issue  of 
he  £2,750,000  exchequer  bonds  (issued  last  year),  to  run  for  a  period  of 
hree  years,  instead  of  one,  the  term  for  which  they  were  issued,  what- 
iver  amount  of  them  it  may  be  found  necessary  will  be  reissued  to  make 
ipthe  deficit.  The  Chancellor  of  the  Exchequer  said  that  in  his  judg- 
oent  the  sur^dns  revenues  of  the  next  two  j^ears  would  be  sufficient  for 
he  payment  or  redemption  of  these  bonds,  and  he  thought  it  better  that 
he  deficit  should  be  extended  over  the  period  of  two  years  than  to  dis- 
nrb  the  revenue  system  of  the  country  now  for  the  purpose  of  making 
)iovi8on  for  it  this  year. 

It  is  reported  that  our  crops  are  coming  forward  much  more  rapidly 
than  they  came  last  year.  Prices  are  very  much  lower,  and  we  may  not 
Dbtain  as  large  a  return  as  we  received  last  year.' 

Prices  of  our  bonds  are  well  maintained,  but  transactions  in  them  are 
^ery  limited  for  the  reason  that  they  cannot  be  obtained  in  the  market, 
that  is,  in  sufficient  sums  for  anything  but  small  dealings. 
With  great  respect,  I  remain  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  C. 


No.  639. 
Sixty  seventh  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 
>mrfi^lv  oa  Treasury  Department, 

Swiftoiya  Office.  ^         AugUSt  10,  18  i  8. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
4, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
lebt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
londs  hereinbelow  designated,  known  as  "  Five-twenty  Bonds,''  of  the 
ct  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  10th  day  of 
November,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
lay. 

Coupon  Bonds,  dated  July  1,  1865,  namely: 

^«50-No.  71001  to  No.  72000,  both  inclusive. 
JlOO-No.  127001  to  No.  129000,  both  inclusive. 
l50a-.No.  87001  to  No.  90000,  both  inclusive. 
l,00a*No.  leOOOl  to  No.  174000,  both  inclusive. 

Total  eoDpon %i,^)»^,Q^ 
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Registered  Bonds, 

*^  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  ofJulifj  1870," 

as  foliates : 

$100— No.  18651  to  No.  18750,  both  inclusive. 

$500— No.  10801  to  No.  10950,  both  inclusive. 

$1,000— No.  36551  to  No.  36900,  both  inclusive. 

$5,000— No.  10601  to  No.  10900,  both  inclusive. 

$10,000— No.  20901  to  No.  21300,  both  inclusive. 

Total  registered $2,500,011 

Aggregate 5,000,611 

The  amount  outstanding^  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad- 
dressed to  the  "Loan  Division,  Secretary's  Oflfice,"  and  all  registered 
bonds  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemp- 
tion;' 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
retary of  the  Treasury  for  redemption  account  of  the  owner  or  ownertj 
giving  name  or  names  thereof, 

JOHN  B.  HAWLEY,  Acting  Secretarf 


No.  640. 
Sixty-eighth  calL—Redemj^tion  0/5-20  bonds  of  1S65— Consols  o/lM5b 
Ti    ^^^^ii^  on  Teeasuey  Depabtment, 

Department  No.  90.  ^  ^  *  a    <  oma 

Secretary'H  Office.  AugUSt  16,  loio. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  appiowd 
July  14, 1870,  entitled  "An  act  to  authorize  the  refun£ng  of  tibe  na- 
tional debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest 
of  the  bonds  hereinbelow  designated,  known  as  "  Five-twenty  BoDds," 
of  the  act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treaswy 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  16tb 
day  of  November,  1878,  and  that  the  interest  on  said  bonds  will  ceaae 
on  that  day. 

Coupon  Bonds,  dated  July  I,  1865,  namely : 

$50— No.    72001  to  No.    73000,  both  inclusive. 

$100— No.  129001  to  No.  132000,  both  iuchisive. 

$500— No.    90001  to  No.  ,92000,  both  inclusive. 

$1,000— No.  174001  to  No.  179000,  both  inclusive. 

Total  coupon $S,50Ol(IOi 

Registkred  Bonds, 

**Ited€€mable  at  the  pleasure  of  the  United  Staten  after  the  Isi  day  of  July,  l^^O," 

as  follows: 

$50— No.    2401  to  No.    2450,  both  inclusive. 

$100— No.  1H751  to  No.  18950,  both  inclusive. 

$500— No.  10951  to  No.  11150,  both  inclusive. 

$1,000— No.  36901  to  No.  37500,  both  inclusive. 

$5,000— No.  10901  to  No.  11400,  both  inclusive. 

$10,000— No.  21301  to  No.  21800,  both  inclusive. 

Total  registered S;500;P 

Aggregate *^0W,<* 
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The  amoant  outstanding,  included  in  the  numbers  above,  is  five  mill- 
on  dollars. 

Ail  United  States  bonds,  forwarded  for  redemi)tion,  should  be  ad- 
reffled  to  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered 
inds  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemp- 

Where  ])arties  desire  checks  in  payment  for  registered  bonds,  drawn 
order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
tary of  the  Treasury  for  redemption  dceount  of  the  owner  or  owners^ 
Hng  name  or  names  thereof. 

JOHN  B.  IIAWLEY,  Acting  Secretary 


No.  041. 

First  Xational  Bank,  New  Yorl',  to  Mr.  Slierman. 

First  National  Bank, 

New  York,  Augnst  10,  1878. 
on.  John  Sherman, 

Secretary  of  the  Treasury,  Washington: 

SiK :  Our  attention  has  several  times  be^n  called  to  the  fact  that  the 
percent,  consols  bear  date  July  1, 1877,  which  happened  to  be  Sun- 
ly,  and  a  question  is  raised  by  timid  holders  as  to  the  validity  of  a 
^ney  obligation  dated  on  Sunday. 

Without  going  into  the  legal  question,  it  occurs  to  us  that  it  is  desica- 
e  to  avoid  every  point  of  doubt,  and  we  suggest  for  your  consideration 
Aether  it  would  not  be  expedient  to  change  date  of  future  issues  to 
ily  2.  Any  doubtful  holders  could  then,  at  pleasure,  obtain  the  new 
ite  by  transfer. 

Yours,  very  truly,  H.  C.  FAHNESTOCK, 

Vice-Preni(1ent. 


No.  042. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London,  E.  C,  England,  Augmt  17, 1878. 

Dear  Mr.  Secretary  :  I  was  somewhat  surprised  yesterday  to  find 
dfirmation  in  the  dispatches  to  the  press  of  a  rumor  which  had  been 
ciliated  here  on  the  previous  day,  that  a  shipment  of  gold  destined 
•  this  place  had  been  made  from  New  York.  The  dispatches  state 
It  five  hundred  thousand  dollars  in  eagles  have  been  sent  by  steamer 
Liverpool,  the  steiuner  sailing  on  Thursday.  I  made  inquiries  at  once, 
111  the  View  of  ascertaining  the  cause  of  this  shipment,  but  with  no 
iisfactory  result*.  I  called  upon  the  consignees,  but  learaed  nothing 
m  them  beyond  the  mere  fact  that  the  gold  was  sent  for  the  account 
the  ^'Bank  of  Montreal  by  its  New  York  agency,  and  that  when  the 
Id  reached  here  it  would  probably  be  sold  to  the  Bank  of  England, 
e  depletion  of  the  stock  of  gold  here  has  attracted  considerable  atten- 
'D,  and  has  been  looked  ui>on  with  a  good  deal  of  anxiety.  In  my 
^er  letters  I  have  mentioned  the  ea/uses  which  have  led  to  the  i-educ- 
>wof  the  stock;  and  I  also  suggested  that,  in  all  probability, \\w:sx«vvce.^ 
H.  Ex.  9 24 
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would  not  only  be  adopted  to  prevent  a  further  withdrawal  of  gold  froi 
this  market,  but  that  an  attempt  would  be  made  to  raise  the  rates  ( 
exchange  to  a  point  which  w  ould  make  them  in  favqr  of  this  countrj  i 
as  to  attract  gold  here.  I  thought,  however,  that  in  the  results  whk 
might  follow  such  operations  gold  would  be  drawn  from  Paris,  and  n 
from  the  United  States.  It  may  possibly  transpire  that  the  shipment! 
this  instance  has  no  relation  to  such  oi)eration8. 

It  is  said  that  it  is  very  difticult  in  New  York  to  obtain  bills  on  Londoi 
and  perhaps  for  that  reason  the  Bank  of  Montreal  may  have  found 
necessary,  in  its  transactions  with  this  side,  to  remit  gold.  At  any  n\ 
in  this  case  it  will,  I  think,  suffer  some  loss.  While  the  shipment  of  tlii 
comparatively  insignificant  sum  causes  some  comment  here,  because 
was  unexpe^ited  (the  general  feeling,  on  account  of  which  there  has  bee 
no  small  amount  of  anxiety,  having  all  along  been  that  gold  wool 
have  to  be  sent  to  the  United  States),  I  do  not  know  that  it  need  exdl 
any  alarm  on  our  part.  In  view  of  contingencies  which  may  arise,  tli 
bank  still  continues  its  exertions  in  the  direction  of  keeping  control  ov( 
the  market.  It  has  charged  during  this  week,  so  I  am  told,  as  highi 
eight  per  cent,  for  money.  It  is  estimated  by  some  people  that  Engib 
j)aper,  '* bills"  equal  to  £10,000,000,  are  now  held  by  the  French. 

A  refusal  to  renew  this  pai)er,  or  portions  of  it,  as  it  matures,  would  leic 
as  you  will  readilj'  perceive,  to  serious  consequences  to  the  market  ben 
This  is  not  the  period  of  the  year  when  the  reserve  of  the  bank  is  at  alo^ 
figure.  It  now  stands  at  £S,(>03,000.  The  average  reserve  in  Aujjustc 
each  vear  from  1871  to  1877,  inclusive,  was  as  follows :  1^71,  £15,ljfe,O0() 
1872,'£12,130,000;  1873,  £13,005,000;  1874,  £10,672,000;  1875,  £15,696 
000;  1876,  £20,362,000:  1877,  £12,293,000.  The  reserve  is  usually  th 
loweiit  in  the  month  of  October.    In  1871  the  reserve  was  37  i>ercefli 


it  was  30  per  cent,  less  in  October  than  in  August ;  in  1876  it  was  2  ^ 
cent,  less  in  October  than  in  August;  in  1877  it  was  22  per  cent,  lessi 
October  than  in  August. 

It  will  bo  seen  from  this  comparison  that  the  bank  is  not  in  a  goo 
condition  to  meet  the  demand  usually  made  upon  it  a  little  later  ou  i 
the  season.  But  it  is  hoped  that  the  high  rates  of  interest  which  tt 
bank  has  forced  ui)on  the  market  will  attract  a  sutBcieut  sum  of  gol 
here  to  enable  the  bank  to  rei)lenish  its  stock  of  gold  and  to  incre* 
its  reserve  to  its  proper  amount. 

I  do  not  believe  that  there  is  the  slightest  possibility  thait  goldwi 
come  here  from  Gefmany.  There  is  now  an  insufficient  amount  in  thi 
country ;  an  increase  in  the  rate  of  interest  would  undoubtedly  draw  go 
from  Taris. 

I  hear  that  money  is  cheap  in  Xew  York;  that  there  are  banks  the 
that  have  large  sums  on  hand  for  which  they  cannot  find  employmei 
at  the  low  rate  of  2  i)er  cent.  Should  the  bank-rate  here  be  atlvand 
to  6  or  7  per  cent,  it  is  not  improbable  that  it  would  attract  gold  flw 
New  York,  especially  if  emi)loyment  cannot  be  found  for  it  there.  J 
my  last  letter  1  said  that  it  is  alleged  that  the  bank  luus  l)een  sellii 
securities  for  the  purpose  of  absorbing  the  sur})ius  money  in  the  luarb 
and  in  that  way  gaining  control  over  it. 

There  is  no  (ioul)t  but  in  that  way  it  has  been  enabled  to  control  tl 
market  here — for  the  ])resent,  at  any  rate. 

I  think  you  will  find  the  embarrassments  which  you  will  have  tome 
ill  the  next  three  or  four  months  the  most  ditficnlt  ones  that  you  v 
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re  to  encounter  in  the  entire  course  of  resumption,  and  I  appreliend 
it  they  will  come  principally  from  this  side  of  the  water.  I  believe 
It  the  sale  of  4J  per  cent,  bonds  would  do  very  much  to  remove  all 
stacles  in  the  way  of  resumption.  Eesumption  is,  of  course,  of  more 
portance  than  refunding.  I  venture  to  suggest  the  consideration  of 
a  question  of  selling  these  bonds  with  a  view  at  least  of  absorbing 
esorplas  money  in  New  York,  and  thereby  prevent  it  from  the  liability 
\mag  drawn  away  from  there.  There  are  many  investors  who  will 
J  4J  per  cent,  bonds  who  will  not  purchase  4  per  cents.  Bankers  who 
sh  to  make  temporary  investments  will  purchase  them  in  preference 
the  others,  because  they  can  find  a  readier  market  for  them  when 
ey  wish  to  dispose  of  them.  There  is  a  market  for  them  on  both  sides 
the  water,  which  is  not  the  case  with  the  others.  It  is  not  probable 
at  these  bonds  could  at  any  time  be  sold  for  a  better  price  than  they 
U  command  at  the  present  time.  I  know  of  no  other  method  which 
a  can  adopt  to  counteract  efforts  which  may  be  made  to  draw  from 
r  stock  of  gold.  And  at  the  same  time  I  think  that  you  would  be 
Uy  justified,  now  that  events  have  somewhat  changed  the  condition 
thmgs  since  your  plans  were  formed,  in  strengthening  the  Treasury 
rther.  and  in  putting  it  into  a  position  which  would  not  admit  of  the 
tssibility  of  a  doubt  as  to  success  in  the  resumption  of  specie  payments, 
send  herewith  a  copy  of  the  Daily  News  of  yesterday,  the  '* Liberal" 
omal,  which  contains  a  letter  on  American  affairs.  I  also  send  an 
:tract  from  the  Bullionist,  of  this  morning's  issue. 

I  remain,  with  great  respect,  your  obedient  servant, 

CHAS.  F.  CONANT. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^ 

Washingtony  D,  C. 


No.  643. 

Acting  Secretary  Haicley  to  the  Attorney  General, 

Treasury  Department,  Augmt  20, 1878. 

ton. Charles  Devens,  Attorney-General: 

Sm:  I  inclose  a  copy  of  a  letter  from  H.  C.  Fahnestock,  vice-president 
f  the  First  National  Bank  of  New  York  City,  stating  that  timid  holders 
f  the  4  per  cent,  bonds  of  1907,  issued  under  the  acts  of  Congress  of 
aly  14, 1870  (16  Stat.,  272),  and  January  20,  1871  (10  Stat.,  399),  have 
used  a  question  as  to  their  validity  on  account  of  their  bearing  date 
nly  1,1877,  which /eW  on  Sunday j  and  asking  whether  it  is  not  advisable 
)  avoid  every  point  of  doubt  by  changing  the  date  of  future  issues  to 
tiy  2. 

Ihave  the  honor  to  request  your  opinion  whether  there  is  any  legal 
'wibt  about  the  validity  of  these  bonds. 

As  a  matter  of  fact  these  bonds  are  issued,  signed,  and  delivered  at 
Afferent  periods,  but  for  convenience  and  uniformity  in  the  payment  of 
Werest  it  has  been  the  uniform  practice  of  the  department  to  date  a 
I^Hes  of  bonds  from  the  first  of  a  month,  the  date  having  no  significance 
^her  than  to  fix  the  interest  period  and  the  date  when  redeemable. 
Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 
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No.  GU. 

The  Acting  Attorney- General  to  Mr,  Sherman, 

Department  of  Justice, 
Washingtonj  August  21, 18TS. 

The  Secretary  of  the  Treasury  : 

Sir  :  Yours  of  the  20th  instant  states  that  some  of  the  bonck  of  tke 
United  States  bear  the  date  of  July  1, 1877,  which,  by  reference,  appetn 
to  have  been  Sunday,  and  that  upon  that  account  8ome  persons  hm 
expressed  doubt  as  to  their  validity.  Thereupon  you  ask  whether  there 
is  upon  that  account  any  legal  doubt  as  to  the  validity  of  those  bondi. 

The  circumstance  of  the  date  above  mentioned  raises  no  legal  <IoqM 
as  to  the  validity  of  the  bonds  which  bear  it. 

The  observ^ance  of  Sunday  is  a  matter  merely  of  statutory  requuemest, 
and  there  is  no  statute  which  covers  the  case  mentioned. 

You  state  that  the  date  is  fonnal  and  does  not  designate  the  day  of 
actual  negotiation.  T  mention  this  as  part  of  the  facts  of  the  case;  bit 
even  if  the  bonds  had  been  negotiated  upon  Sunday,  the  law  would  taw 
been  the  same. 

Very  respectfully,  vour  obedient  servant, 

8.  F.  PHILLIPS, 
Acting  Attomey-Genertil 


Ko.  045. 

Mr,  Conant  to  Mr,  Sherman, 

New  Court,  St.  Swithin's  La^b^ 

London,  E,  C,  England,  August  24, 1S7S. 

Dear  Mr.  Secretary:  The. money  market  remains  in  an  unsettled 
CDnditioii,  but  little  cJiange  having  taken  place  in  it  during  the  present 
we^^k.  The  bank  returns  show  that  there  has  been  a  contraction  in  iti 
business,  and  the  public  and  private  deposits  are  lower  now  than  they 
have  been  at  any  time  in  the  cuiTcnt  year.  The  bank  hsis  not  succeeded 
in  attracting  any  gold  here  since  its  rate  was  increased  to  5  per  ceat, 
except  the  one  sliipment  from  America  mentioned  in  my  letter  of  W 
Saturday,  and  I  hear  it  stated  that  the  rate  may  possibly  be  still  fluthr 
ailvanced  to  G  per  cent.  French  exchange  is  at  a  point  favorable  totU* 
country,  and  just  at  this  time  there  happens  to  be  a  balance  of  twk 
against  France.  (leiinan  exchange  is  against  England,  and  I  obserrv 
that  New  York  exchange  has  fallen  considerably.  It  is  a  very  difflcsB 
matter  to  determine  from  what  source  England  is  to  draw  gold,  or  bfl* 
the  depleted  stock  here  is  to  be  replenished.  Banks  are  paying  4  p* 
cent,  on  deposits  made  with  them.  Tlie  rate  of  discount  for  tliR* 
months'  bank  bills  is  4|  to  4^  per  cent.,  and  for  trade  bills  it  is  4}  toj 
per  cent,  while  six  months'  trjid(»  bills  arc  5J  per  cent.  The  stock  oi 
bullion  in  the  bank  is  £21,738,l)r>7,  as  compared  with  £25,323,151  at  the 
same  jieriod  of  last  year.  The  resi»rve  at  i)resent  is  £0,274,542,  as  coin- 
pared  with  £12,119,041)  in  the  same  week  of  last  year.  The  present 
condition  of  affairs  tends  to  depress  and  lower  the  price  of  stocks.  The 
prices  of  our  bonds,  with  the  exception  of  the  6  i)er  cent.  18678,  whifh 
have  fallen  off  J,  have  remained  almost  stationary.  Our  bonds  aren*^ 
i)eing  sent  home  in  i)ayment  of  the  balance  of  trade.    They  are  vciy 
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irce  in  the  market,  and  it  is  difficult  to  obtain  them  even  at  the  high 
ces  which  are  offered  for  them.  A  return  of  the  foreign  trade  of 
mce  daring  the  first  seven  months  of  the  current  year  and  of  1877 
»W8  the  following :  ^  ' 


IMPORTS. 


£•^3,370,920 
99, 240, 000 


EXPORTS. 

1877 £78,034,840 

1878 75,sa8,920 


'be  following  figures  give  the  amount  of  the  imports  and  exports  of 
I  and  silver  for  the  same  period : 


IMPORTS. 


£17.19B,016 
15, 129, 776 


FXPORTS. 

1877 £2,997,612 

1878 2,362,176 


lie  price  of  silver  is  nominally  about  52^^(2.  per  ounce.  The  business 
le  in  that  metal  is  almost  wholly  confined  to  the  small  requirements 
the  arts.  If  it  were  not  for  the  fact  that  the  American  supply  was 
orbed  at  home,  and  consequently  withheld  from  the  market  here,  the 
:e  would  decline  still  further.  I  inclose  herewith  clippings  from  the 
les  of  dispatches  from  Paris  relating  to  the  doings  of  the  monetary 
ference. 

t  is  thought  here  that  the  conference  will  adjourn  some  time  next 
)k  without  having  reached  any  practical  results.  Eumors  have  been 
mlated  here  to  the  effect  that  the  products  of  the  silver  mines  in 
lifomia  and  Nevada  were  rapidly  diminishing,  &c.  Whether  such  a 
ry  was  sent  out  for  the  purpose  of  influencing  the  conclusions  of  the 
ris  conference,  I  am  unable  to  say, 

With  great  respect,  I  remain  your  obedient  servant, 

CHAS.  F.  CONANT. 

Ion.  John  Sherman, 

Secretary  of  the  Treas^ry^  Washington^  D.  C, 


Ko.  ^\(j. 
My  ninth  call— Redemption  o/5-20  bonds  of  ISOo^ConsolsoflSdS. 


1978. 
tttneat  Ka  02. 


Treasury  Department, 

August  26,  1878. 

fy  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
1870,  entitled  '^An  act  to  authorize  the  refunding  of  the  national 
^t,**  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
id«  berdn  below  designated,  known  as  ''  five-twenty  bonds,"  of  the 
of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
■  United  States,  in  the  city  of  Washington,  on  and  after  the  twenty- 
lb  day  of  November,  1878,  and  that  the  interest  on  said  bonds  will 
«e  on  that  day. 

Coupon  Bonds,  dated  July  1,  1805,  namdy: 

*0-.Xo.  73001  to  No.  74000,  both  incliiHive. 
fiOO-No.  132001  to  No.  136000,  botli  inclusive. 
wMJo.  82001  to  No.  teOOO,  both  inclusive. 
».<JW-.Ko.  179001  to  No.  184000,  both  inclusive. 

Total  compon 


^,^Wi,Wi^ 


374         RESUMPTION  OF  SPECIE  PAYMENTS  AND 

Registered  Bonds, 

**  Redeemable  at  the  pleasure  of  the  United  States  after  the  Ist  day  of  July,  IWO," 

as  follows : 

1^100— No.  18951  to  No.  19100,  both  inclusivo. 

$500— No.  11151  to  No.  11200,  both  inclusivo. 

$1,000— No.  37501  to  No.  38000,  both  inchiBivo. 

$5,000— No.  11401  to  No.  11600,  both  inclusive. 

$10,000— No.  21801  to  No.  22550,  both  inclusive. 

Total  registertMl 2,5( 

Aggregate 5,01 

The  amount  ottfstandingj  iueliuled  in  the  numbers  abore,  is  five  mi 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  slionld  U 
dressed  to  the  ''Loan  Division,  Secretary's  Office,''  and  all  regisl 
bonds  should  be  assigned  to  the  "  Secretary  of  the  Treasury  for  red* 
tion." 

Where  parties  desire  checks  in  i)ayment  for  registered  bonds,  di 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the 
retary  of  the  Treasury  for  redemption  account  of  tJte  otcner  or  oh 
giving  name  or  names  thereof. 

JOnX  B.  HAWLEY, 
Acting  Seentai 


1^0.  047. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  ftwiTHiN's  Lane, 
Londonj  E.  C,  England^  August  31,  ISi 

Dear  Mr.  Secretary:  There  has  been  no  special  change  in  the 
dition  of  the  money  market  here  during  this  week.  The  Bank  of  ] 
land  has  strengthened  its  position  very  slightly,  principally  throug 
influx  of  gold,  £260,000  in  amount,  of  which  sum,  however,  only  £& 
came  from  abroad,  the  balance  having  been  returned  ft*om  the  iiit€ 
While  the  5  per  cent,  rate  of  the  bank  has  failed  to  attract  gold 
from  abroad,  it  has  been  the  means  of  preventing  the  stock  of  bn 
from  a  further  depletion. 

The  feeling  at  this  time  is  that  there  is  no  danger  to  be  apprehe: 
of  a  further  reduction  in  the  stock  of  bullion  during  the  ensuing  tv 
three  weeks,  but  there  is  some  anxiety  felt  as  to  how  the  usual  dem 
in  the  month  of  October  are  to  be  met.  The  sources  from  whicl 
market  has  formerly  obtained  its  supplies  of  gold  seem  to  be  clos 
it  with  the  exception  of  Australia. 

The  Bank  of  Germany  has  recently  raised  its  rate  of  interest  to 
cent,  for  the  sole  purpose  of  protecting  its  gold,  and  I  notice  th 
Xew  York  exchange  has  again  fallen.  Should  there  be  no  revi^ 
trade,  causing  increased  demands  for  money,  the  present  status  of  fl 
may  possibly  be  continued  for  some  length  of  time  without  ereatin{ 
disturbance.  There  has  been  for  some  time  past,  and  is  now.  bat 
demand  for  money  except  for  stock  exchange  purposes,  and  fi^ 
purposes  stock  operators  have  paid  the  Bank  of  England  7  per 
for  money  during  the  current  week.  As  I  have  before  mentioned 
scarcity  of  gold  here  is  the  sole  cause  for  the  present  high  rate  of : 
est.    The  condition  of  money  aflairs  here  is  not  such  as  to  aid  as 
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mmg  specie  payments,  but,  on  the  other  hand,  I  am  not  prepared  to 
r  that  it  will  operate  against  us.    In  the  balance  of  trade  in  our  favor 
nethiog  besides  gold  will  have  to  be  used  in  making  payment. 
Pbe  Bullionist  of  this  day's  issue,  in  an  article  on  "A  royal  commis- 
11  on  the  state  of  trade,''  says : 

9T  was  the  anxiety  tbat  has  been  growing  rapidly  of  lato  greatly  alleviated  by  the 
1  to  make  out,  by  elaborate  statistics,  that  excessive  imports  were  a  symptom  of 
Itb,  and  that  our  acciimnlated  capital  liad  been  advancing  with  such  rapid  bounds 
we  could  well  afford  to  sjiend  the  enormous  amounts  we  were  spending  upon 
lies  of  luxury  and  necessity  brought  to  us  from  abroad.  Of  late  we  have  had  a 
sharp  reminder  in  our  inability  to  attract  gold  to  our  shores,  that  an  ounce  of 
is  more  potent  than  a  pound  of  theory.  At  a  time  when  money  here  has  grown 
lly  dearer,  and  is  double  in  value  what  it  is  in  some  other  European  centers,  we 
ourselves  unable  to  bring  here  the  supply  of  capital  of  which  we  so  greatly  stand 
'ed.  The  truth  is,  our  indebte<lness  to  other  countries  has  assumed  sucn  large 
ortions  that  we  are  no  longer  in  a  position  to  command  supplies  of  gold  as  we 
could.  •  *  *  *  •  It  is  no  longer  possible  for  us  to  console  ourselves  with 
dea  that  onr  accumulations  of  capital  are  so  great  and  have  been  so  progressively 
a.sing  that  we  could  pay  for  the  excess  of  imports  over  exi)orts  without  trenching 
I  our  resources,"  &c. 

along  as  our  bonds  can  be  obtained  in  this  market  they  will  be  used 
he  medium  of  payment  of  indebtedness  here  to  us,  but  the  supply 
been  greatly  reduced,  and  it  has  now  become  very  small  indeed, 
at  is  to  be  substituted  for  them  and  in  the  place  of  gold  I  cannot 
^e.  1  sent  inclosed  in  an  envelope,  addressed  to  you,  on  Thursday 
,  clippings  from  the  Times  of  an  editorial,  &c.,  relating  to  doings  of 
monetary  conference  at  Paris.  I  inclose  a  clipping  from  the  same 
nal  of  yesterday's  issue  of  another  editorial  on  the  same  subject, 
shall  close  our  labors  here  by  Wednesday  next.  Some  time  ago  we 
age<l  passage  for  our  return  home  on  the  19th  September. 
With  great  re«i)ect,  I  remain,  yout  obedient  servant, 

CHAS.  F.  COXANT. 
lie  Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Waithinyton,  I),  C. 


Xo.  G48. 

Mr.  Sherman  to  asHutant  treasurer  United  States^  New  YorJc. 

Treasitby  Department, 
Washington^  D.  C,  September  2,  ISTSv 

n.  TH03IAS  UlLLHOUSE, 

Assistant  Treasurer  United  States,  New  York: 

ta:  Upon  my  return  to  the  department  I  have  more  fully  cousidel*ed 
IT  letter  of  the  7th  ultimo,  and  will  adopt  the  general  suggestion  you 
kein  regard  to  the  payment  of  coin.  To-morrow  I  will  probably  issue 
ireular  lett<*r,  silver  dollars  to  be  issued  to  any  person  in  exchange 
United  States  notes,  with  limits  very  much  as  you  suggest.  I  will 
imine  the  question  more  fully  and  send  you  a  copy  of  the  circular 
^ore  makiug  it  public. 

I  have  also  considered  the  suggestion  as  to  fixing  the  price  of  gold, 
d  ooDclnde  that  it  is  inadvisable.  The  premium  on  gold  is  now  niain- 
^^  by  the  great  demand  for  gold  to  pay  customs  duties  and  for  four 
f  cent,  bondi.  We  can  hardly  expect  the  sale  of  four  per  cent,  bonds 
continue  as  rapidly  as  during  the  last  month.  My  exj)ectation  is  to 
ttduring  the  current  year  about  $30,000,000,  or  enough  to  cover  the 
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bonds  of  18G5,  and  I  may  offer  to  receive  any  of  those  bonds  in  pa^nK 
of  four  iKir  cent,  bonds,  but  this  and  the  details  of  the  matter  j  re  leser^ 
for  more  careftil  delibei-ation.    Whatever  is  done  must  be  by  gen^ 
order  and  without  favor. 
I  invite  any  remarks  you  may  desire  to  make  upon  the  subject 
Very  respectfully,  JOHN  SHERMAN,  Seeretarf. 


Circular  relative  to  the  manner  in  which  standard  Silver  dollars  may  I 
obtained  for  circulation  in  exchange  for  curreneg. 

De    rtmfnt  No  04  TREASTJEY  DEPARTMENT, 

TmMiSrl^sOftice.'  WosMnfftoH^  September  3, 187^. 

The  Treasurer  of  the  United  States  has  been  directed,  upon  the  leodpl 
by  him  from  any  person  of  a  certificate,  issued  by  any  asaistant  trw 
urer,  designated  depositary,  or  national  bank  designated  as  a  pnUi 
depositary  of  the  United  States,  stating  that  a  deposit  of  currency  b& 
been  made  to  his  credit  in  general  account  of  the  sum  of  one  thonniM 
(1,000)  dollars,  or  any  multiple  thereof  not  exceeding  ten  flioaflw 
(10,000)  dollars,  to  cause  a  shipment  to  be  made  from  some  mint  of  A 
United  States  to  the  person  in  whose  name  the  certificate  is  issued^  < 
a  like  amount  of  standard  silver  dollars,  the  expense  of  transportatMi 
to  be  paid  by  the  mint. 

Until  fiu^ther  notice,  upon  receipt  by  the  Treasurer  of  the  Uuita 
States  of  United  States  notes  or  national  bank  notes  sent  for  redemf 
tion,  in  multiples  of  $1,000  and  not  exceeding  $10,000,  standard  silre 
doUars  will  be  retunied  under  the  provisions  of  this  circular. 

The  sole  purpose  of  this  circular  is  to  facilitate  the  circulation  o 
standard  silver  dollars  for  all  purposes  as  currency^  but  not  to  authoiixf 
their  issue  for  the  purpose  of  being  used  directly  m  making  those  pay 
ments  to  the  government  which  are  required  to  be  made  in  cx)in,  or  fa 
deposit  to  obtain  silver  certificates;  and  officers  receiving  deposits ol 
currency  authorized  herein  are  expected,  so  far  as  practicable,  to  see  thai 
the  object  specified  is  carried  out. 

Shipments  as  above  indicated,  however,  will  be  made  only  to  points 
in  the  United  States  i^eached  through  established  express  lines  by  con- 
tinuous railwav  or  steamboat  communication. 

JOHN  SHERMAN,  ikcretari. 


No.  050. 
Seventieth  call. — Redemption  of  5-20  bonds  o/'18t>5 — Consols  of  186* 
T^    ^  ^^''^  X-  n.  Treasury  Departicent, 

Secretary's  (Jrtice.  ISeptemoer  4,  XoiO* 

By  virtue  of  the  authority  given  by  the  a<5t  of  Congress  approved  Jd 
14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  natioitf 
debt,"  I  hereby  give  notice  that  the  principal  and  accrued  iuterwl  < 
the  bonds  hereinbelow  designated,  known  as  "  Five-twenty  bonds,' < 
the  act  of  March  3,  18(>5,  consols  of  1805,  will  l)e  paid  at  the  Treastf 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  41 
day  of  December,  1878,  and  that  the  interest  on  said  bonds  will  oe* 
on  that  day. 
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CorpoN  Bonds,  dated  Jnhj  1,  1865,  namely ; 

-No.  74001  to  No.  7r>00:J,  both  inclnsive. 

-No.  136001  to  No.  i:k^OO<),  both  inclusivo. 

-No.  96001  to  No.  97000,  Iwth  inchisive. 

-No.  184001  to  No.  ISIWOO,  both  inclusive. 

ralconpon 5^,000,000 

Ekoisteked  Bonds. 

hie  at  the  jflcasure  of  the  United  States  after  the  first  day  of  Julyj 

1870,"  as  follows  : 

No.  3451  to  No.  2485,  both  inclusive. 

No.  19101  to  No.  19120,  both  inclusive. 

No.  11201  to  No.  11226,  both  inclusive. 

No.  38001  to  No.  38400,  both  inclusive. 

No.  11601  to  No.  1^000,  both  inclusive. 

No.  22651  to  No.  22^80,  both  inclusive. 

ilregistexod 3,000,000 

regate 15,000,000 

Dount  outstanding^  included  in  the  numbers  above,  is  five  million 

iiited  States  bonds,  forwarded  for  rederai>tion,  should  be  ad- 
to  the  "Loan  Division,  Secretary's  Office,"  and  all  registered 
ould  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp- 

i  parties  desire  checks  in  payment  for  registered  bonds,  dra\^Ti 
of  any  one  but  the  paj^ee,  they  should  assign  them  to  the  Sec- 
'  the  Treasury  for  redemption  account  of  the  owner  or  otonersj 
me  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  651. 

istant  Treasurer  United  States,  New  Yorlcj  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  U.  S., 

New  YorlCj  September  5, 1878. 

have  not  had  a  copy  of  the  circular  referred  to  in  your  letter 
instant,  but  have  seen  a  coi>y  received  by  the  Hanover  Bank.  In 
it  removes  restrictions  to  the  free  issue  of  silver  it  will,  in  my 
t,  operate  beneficially. 

e,  however,  that  the  use  of  the  coin  in  the  payment  of  duties 
criptions  to  the  4  per  cent,  bonds  is  prohibited,  as  in  the  pre- 
cular  (July  19),  and  this  I  apprehend  will  reduce  the  number 
ants  very  materially,  for  the  reason  stated  in  a  previous  com- 
on,  namely,  that  the  prohibition  covers  the  two  chief  purposes 
1  the  silver  is  at  present  required.  As  it  will  be  impossible  to 
ts  use  for  any  lawful  purpose  after  it  has  passed  out  of  the  hands 
arsons  first  obtaining  it,  or  even  to  make  sure  that  the  first  ap- 
will  observe  the  conditions  under  which  they  received  it,  I  am 
to  adhere  to  the  opinion  that  it  would  be  better  to  remove  all 
►ns,  placing  no  limitations  on  the  use  of  silver,  or,  in  other  words, 
it  as  the  full  equivalent  of  gold  and  United  States  notes  in  the 
and  disbursements  of  the  Treasury.    It  would  seem  that  it  must 
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finally  come  to  this,  for  it  will  be  difficult  in  the  long  run  to  ket»p 
any  distinction  between  silver  and  gold  tliat  is  not  created  by  law. 

Xow,  as  to  the  eft'ect  of  the  suggestion,  if  carried  out  it  must  be  i 
ndtted  that  it  would  at  the  start  decrease  the  payment  of  gold  for  dot 
and  subscrii)tions  to  the  amount  of  the  silver  substituted  Uierefor.  I 
as  the  substitution  would  have  a  tendency  to  reduce  the  present  slij 
preniinm  on  gold  by  destroying  the  demand  for  it,  or  at  least  lessen! 
it,  the  advantage  of  this  reduction  in  ^iew  of  resumption  might  comp 
sate  for  the  loss  in  gold  receipts.  Moreover,  on  the  supposition  that  i 
unresti'icted  use  of  silver  would  wiiolly  wipe  out  the  premium  on  g 
(a  result  by  no  means  improbable  in  the  present  condition  of  the  fore 
exchanges),  there  would  be  nothing  gained  by  the  substitution  of ' 
former  for  the  latter  in  payments  to  the  Treasury  for  any  purpose,  i 
the  relative  amount  of  the  two  coins  that  would  be  used  in  such  p 
ments  would  be  regulated  by  the  supply  on  the  market  and  the  conv 
ienc«  of  those  having  to  pay  it.  Of  course  I  do  not  mean  to  say  t 
silver  and  gold  can  always  be  kept  at  a  i)anty.  It  would  seem  to 
beyond  the  domain  of  legislation  to  accomplish  this,  when  there  is  a  i 
ference  in  the  intrinsic  value,  except  in  the  single  instance  of  trans 
tions  between  debtoi-s  and  creditors.  In  all  others,  the  intrinsic  or  b 
ion  value  must  finally  govern;  and  measured  by  that  test,  the  silver  ( 
lar,  notwithstanding  its  legal  tender  quality,  must  fall  nearly  if  not  qi 
to  its  bullion  value  whenever  the  supply  exceeds  the  demand  for  the  p 
ment  of  duties  or  other  objects  for  which  it  is  now  in  request.  Tl 
however,  is  a  question  more  dii-ectly  connected  with  the  maintenance 
the  double  standard,  and  I  will,  therefore,  only  add  in  this  connect 
that  it  will  be  very  likely  to  present  itself  in  the  future,  and  that 
practical  solution  will  determine  whether  the  addition  of  the  wl 
dollai*  to  our  coinage  wa^s  on  the  whole  a  wise  measure. 

In  addition  to  the  means  already  provided  for  increasing  the  cim 
tion  of  silver,  I  cannot  forbear  again  mentioning  its  substitution  hn 
and  two  dollar  notes.  It  is  so  probable,  I  might  almost  say  certain,  tl 
if  the  notes  of.  these  denominations  now  outstanding  were  retinal 
vacuum  would  be  filled  by  the  silver  dolLar,  that  it  is  to  l)e  regret 
there  are  objections  to  such  a  substitution,  growing  out  of  the  prejud 
of  the  people  in  favor  of  small  notes,  and  the  imi)ossibility  of  recoiioil 
them  to  any  change  by  the  diix^et  action  of  the  Ti^easury.  The  presei 
of  these  notes  in  the  circulation  must,  for  the  present,  to  a  large  ext 
prevent  the  free  use  of  silver,  and  it  explains  the  indifference  with  wh 
the  public  has  so  far  reganled  all  the  efforts  of  the  Treasury  to  snpj 
them  with  the  coin.  After  resumption,  however,  it  is  possible  that  t 
value  of  the  silver  dollar  not  redeemable  in  anything  may  be  less  tli 
that  of  a  paper  note  of  the  same  denomination,  it  redeemed  in  gold;  a 
should  this  happen,  the  public  may  find  itself  deprived  of  its  favor 
pocket-money  by  the  operation  of  a  national  law  which  it  can  neiti 
change  nor  resist.  There  are  one  or  two  other  suggestions  that  occui 
me,  but  1  will  not  trouble  the  Secretarv  with  them  at  present. " 
Verj' respectfully,  '      TUOS.  HILLHOUSE, 

Assistant  Treasurer  T.  ^^ 

Hon.  John  Siiekman,  Secretary. 
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Ko.  C52. 
Mr.  Sherman  to  A8»Uitant  Treasurer  United  Stafesj  Xew  Yorh 

Treasury  Department,  September  6, 1878. 

ioeral  Thomas  Hlllhouse, 

Assistant  Treasurer  United  States,  New  Yorlc : 

Dear  Sir  :  Your  letters  of  the  4th  and  5th  instant  are  received. 
It  was  an  oversight  that  the  copy  of  the  silver  circular  was  not  sent  to 
a  before  its  pubflcation,  and  I  owe  you  an  apology,  as  I  promised  to 
id  it ;  but  the  matter  was  thoroughly  considered  in  connection  with 
or  previous  letters,  and  as  I  had  adopted  your  suggestions  to  some 
tent,  and  did  not  recall  my  promise,  I  did  not  send  it. 
[n  your  letter  of  tiie  5th,  you  suggest  the  payment  of  silver  for  all 
rposes,  not  only  for  circulation,  but  for  the  payment  of  bonds  and 
stoms  duties.  This  I  fully  considered,  but  thought  it  best  for  the 
3Bent  to  seek  to  get  into  ordinary  circulation  among  the  people  in 
ints  remote  from  ports  of  entr>'  as  much  silver  as  pr9<5ticable  before 
Bring  it  freely  in  cities  where  it  would  be  immediately  used  for  cus- 
Q8  duties.  If,  within  a  month  or  so,  we  are  able  to  reduce  our  stock 
sflver  to  five  or  six  millions,  I  should  not  hesitate  a  moment  to  offer 
then  freely  in  INew  York  and  elsewhere,  and  run  the  risk  of  doing 
thout  gold  revenue  for  a  while. 

!ir.  Baker  will  hand  you  this,  and  will  explain  also  to  you  my  view  of 
3  feasibility  and  propriety  of  replacing  the  silver  by  purchasing  gold, 
it  ghoidd  be  found  expedient,  in  using  greenbacks  in  the  payment  of 
n  Uabilities,  allowing  the  difference.  1  would  like  your  Aiews  upon 
^se  noints. 

Verytnily,  yours,  JOHN  SI  IE  RM  AX,  Secretary. 


No.  653. 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  September  7, 1878. 

on.  James  Gilfillan,  Treasurer  United  States : 

Sir:  On  and  after  the  16th  day  of  this  month  you  are  authorized,  at 
e  Treasury'  in  Washington  and  at  the  several  snbtreasuries  in  the 
nited  States,  to  exchange  standard  silver  dollars  for  United  States 
)te8. 

Yery  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  G54. 
Asatistant  Treasurer  United  States^  Xew  Yorl\  to  Mr.  Sherman. 

Geneva,  N.  Y.,  September  0, 1878. 

I^KAR  Sir  :  I  have  received  your  letter  of  the  6th  instant,  and  have 
^Jiferred  with  Mr.  J^aker  on  the  suggestions  made  therein,  as  well  as 
^"^rs  bearing  on  tU©  subject  of  resumption.  I  ^\Tite  this  at  his  desire, 
'i*l  in  complianc3  with  the  request  made  in  your  letter. 
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I  assume  that  j^oii  wish,  if  possible,  to  eutirely  do  away  with  the  p; 
niinm  ou  gold  before  the  ilate  fixed  for  resumption.  Shonld  yon  beat 
to  aceomplisU  this  it  is  highly  probable  that  resumptiou  will  take  phi 
without  any  gi'e4i;t  di-ain  of  gold  from  the  Treasury-.  On  the  other  haiM 
if  at  that  time  there  should  be  a  premium  remaining  sufficient  to  tene 
the  cupidity  of  speculators,  or  to  encourage  doubts  of  the  ability  of  n 
Ti'easury  to  continue  the  rcdem]>tion  of  United  States  notes  inobinfui 
a  slight'  difference  might  have  that  eiiect),  it  is  equally  probable  tkil 
the  demands  on  the  Treasury  for  coin  would  be  very  much  incieaael 

The  main  question,  then,  as  it  seems  to  me,  is.  What  canbe  doneintte 
intervening  space  to  bring  gold  $^nd  United  States  notes  to  a  parity! 

I  shall  confine  myself  to  this  point,  and  a  consideration  of  it  will  n0& 
essarily  include  a  consideration  of  the  suggestions  made  in  your  letter, 
which  more  or  less  directly  bear  in  that  direction. 

One  means  of  destroying  the  premium  on  gold  would  be  to  do  away  witk 
the  demand  for  it.  The  substitution  of  silver  in  transactions  wbereg(iU 
is  now  used ;  would  have  this  effect;  but,  as  it  ha«  been  referred  to  in  pn- 
vious  con*e«i)ondence,  I  will  only  say  here  that  in  the  present  conditio! 
of  the  foreign  exchanges  there  is  ground  for  a  good  degree  of  oonfid€M 
in  the  efficacy  of  such  a  measure,  if  the  Secretary  should  think  it  ei 
l)e<lient  to  submit  to  the  temporary  loss  of  gold  I'evenues  that  wodd 
probably  follow. 

Another  means  of  promoting  the  object  would  be  to  make  it  iueonnA 
ient  to  caiTy  large  stocks  of  gold  by  declining  to  issue  certificates.  1 
it  is  within  the  discretion  of  the  Secretary  to  do  this,  the  risk,  labor,  an' 
cost  of  handling  the  actual  emu.  Would  make  it  less  desimblc  in  the  pij* 
ment  of  the  coin  dues  to  the  government  than  silver,  any  amount  d 
which  can  be  exchanged  for  certificates  at  the  option  of  the  holder.  Ii 
foreign  transactions,  whei*e  nothing  but  gold  will  avail,  the  Aemui 
Mould  of  course  be  the  same,  and  holders  might,  perhaps,  advance  1h 
inice  to  purchasers,  so  as  to  cover  the  increased  cost  of  handling;  W 
this  could  only  happen  when  there  was  an  exiwrt  demand.  It  ishardb 
necessary  to  observe  in  tliis  connection  that  to  stoj)  the  issue  of  gpU 
certificates  would  cause  much  inconvenience  in  the  payment  of  dotiei 
unless  accomi)anied  with  increased  facilities  for  the  use  of  silver  fordial 
l)uri>ose.  The  two  mea^sures  should  therefore  go  together.  There  isM 
article  in  the  ]3ankei*s'  Magazine  for  September  advocsiting  the  with- 
drawal of  gold  certificates,  which  has  good  points,  although  tiie  conect- 
ness  of  some  of  the  conclusions  to  w  Inch  the  writer  arrives  may  be  quo- 
tioned. 

A  third  means  of  ficcomplishing  the  object  would  be  to  bring  the  valne 
of  United  States  notes  up  to  that  of  gold  by  receiving  them  in  all  gov- 
ernment transactions  the  same  as  gold.  The  question  here  is  not » 
much  as  to  the  efficacy  of  the  means,  but  rather  as  to  the  authority  for 
its  employment,  and  the  efiect  it  would  have  on  the  accumulations  o\ 
gold  by  the  Treasury.  On  the  last  point,  however,  I  am  inclined  tc 
think  that  in  the  present  condition  of  our  trade  relations  tlie  worst  th»< 
C(mld  happen  (if  both  United  States  notes  and  silver  were  treated  ft 
the  equivalents  of  gold  in  the  payment  of  dues  to  the  government)  wouV 
be  that  the  production  would  remain  in  i)rivato  hands,  the  very  sect 
mulation  of  it  there  aiding  to  n^duce  it  to  the  level  of  other  legal-tend* 
money,  when  it  would  be  likely  to  again  gravitate  tow^ards  the  Treasnt 
until  a  foreign  demand  created  a  new  outlet  for  it. 

I  am  aware  that  United  States  notes,  though  a  legal  tender,  are  not 
full  equivalent  for  gold  and  silver  coin,  inasmuch  as  they  are  neith^ 
receivable  for  duties  nor  payable  for  interest  im  the  pnblic  debt    Bi 
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88  restrictious  are  in  effect  practically  luillifted  by  the  power  of  tlie 
!Tetary  to  buy  and  sell  gold.  He  can  sell  gold  to  an  importer  for 
uted  States  notes  at  par,  if  that  is  the  highest  bid,  the  result  being  that 
edaties,  idthough  nominally  paid  in  gold,  are  practically  paid  in  the 
ites,  since  these  represent  the  only  increase  of  money  in  the  Treasury 
im  the  transaction  is  finished ;  or  he  can  buy  gold  for  United  States 
otes,  say  for  the  purpose  of  paying  interest  on  the  public  debt,  on  the 
une terms  and  with  the  like  effects,  so  far  as  the  money  in  the  Treasury 
tomcemed,  as  the  decrease  would  be  in  the  notes. 
The  power  to  buy  and  sell  gold  may  prove  a  powerful  lever,  not  only 
1  preparing  for  resumption,  but  in  maintaining  it.  Indeed,  I  notice 
be  Secretary  has  already  considered  the  propriety  of  using  it  to  make 
ood  the  sflver  payments,  or,  in  other  words,  to  keep  the  stock  of  coin  in 
lie  Treasury  undiminished.  The  Secretarj'  is  best  able  to  determine 
bether  thei'e  is  a  present  necessity  of  resorting  to  this  expedient,  and 
wffl  only  therefore  venture  the  opinion  that  it  should  be  used  with 
lotion;  for  any  considerable  i)urchases  of  gold  for  the  Treasury  just 
t  diis  time  would  be  calculatetl,  if  made  public,  to  advance  the  i)re- 
dam,  and  thus  in  a  gi^eater  or  less  degree  counteract  other  measures 
perating  to  reduce  it.  If  it  is  imj)ortant  that  the  present  slight  difter- 
lee  between  gold  and  Unite<l  States  notes  should  disapi)ear  before 
ismnption,  it  might  be  better  to  insure  that  result,  even  by  the  present 
icrifice  of  a  moderate  amount  of  coin,  rather  than  to  Jeopardize  it  in 
fto  to  accumulate  more.  The  use  of  United  States  notes  in  the  pay- 
lent  of  coin  liabilities,  with  an  allowance  of  the  difference,  as  suggested 
f  fte  Secretary',  is,  it  seems  to  me,  jmictically  another  plan  for  keeping 
le  stock  of  coin  intact.  By  the  former,  the  dmin  woidd  be  supplied 
t)m  time  to  time  by  puix;hases;  by  the  latter,  it  would  be  pi^evented  by 
le  use  of  another  kind  of  money.  Either  plan  might  protect  the  gold 
I  flie  Treasurj',  but  I  fear  both  would  be  equally  open  to  the  objection 
lat  they  were  calculated  to  increase  I'ather  than  reduce  the  premium. 
Pennft  me  to  add,  by  way  of  explanation,  that  the  foregoing  sugges- 
0118.  as  well  as  othei*8  you  have  heretofore  i>ermitted  me  to  submit,  are 
wA  on  the  proposition  that  in  so  far  as  gold,  United  States  notes,  and 
ilver  are  the  legal  equivalents  of  each  other  they  should,  as  far  as  prac- 
icable,  be  treated  as  such  in  all  the  operations  of  the  Treasury,  as  the 
M»t  effective  way,  not  only  of  establishing  and  maintaining  a  i)arity 
letween  them,  but  of  aiding  the  operation  of  natural  causes  now  work- 
ttg  so  potentially  and  favorablv  in  bringing  us  to  resumption. 
Very  respectfully,  TIIOS.  IIILLHOUSE, 

Assistant  Treasurer ^  United  States, 

The  Hon.  John  Sherman,  Secretary. 


[Indonenu'tit  on  1*  tter  dat^nl  Septonibor  9.  1878,  from  aMHi.staut  tn^asurcr,  Xcw  York.] 

Tkeasi'KY  Depahtmknt,  Septcmhcr  11.  HT8. 

fi«fcnv(l  to  Mr.  Giliillaii,  who  will  please  read  this  letter  carefully. 

^*<*nie poiiit8  I  would  like  elaborated  a  little. 

!•  WhetluT  gold  certiticateH  ha<l  not  better  be  <li8eontinued,  say  by  the  1st  of  No- 
^'•Biber  or  Deceuiber,  or  po«tponed  until  the  Ist  of  January  f 

.1*  Whether  a  substitute,  in  the  form  of  United  States  notes,  ]u-epared  in  denoniina- 
^"iwtogmt  the  business,  hIkuiUI  not  be  ottered  in  lieu  of  those  et^rtirtcatesf 

•^  Whether  coin  might  not  bepurehswed  at  a  shade  btdow  the  market  rate,  so  as  not 
toeompete  with  the  market  for  a  rise  ? 

4.  WWher,  if  United  States  notes  are  aecei>ted  in  payment  of  eoin  liabilities,  the 
••^piwinuni  ought  not  to  be  aUoweil  ? 
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(I  sec  difticiiltics  in  the  last  two  ])ropositioii8,  but  it  is  well  to  talk  over  thenu) 
5.  Whether^  for  minor  coin  liabilities,  and  eH]iecially  in  paying  small  sumsof  intatH 
or  debt,  Ave  ought  not  to  use  silver  dollai-s,  say  to  the  amount  often  dollars  f 
Anv  other  i)oints  thfit  vou  think  ought  to  bi;  discussed  between  uh. 

JOHN  8HER5IAN,  5ecnte> 


!No.  055. 

The  Treasurer  of  the  United  States  to  Mr.  Sherman. 

Treasury  of  the  United  States, 

WaHhbigtany  September  13, 187i 

Sir:  In  regard  to  the  points  indorsed  by  you  on  letter  of  Assistait 
Treasurer  HillLouse  of  the  9th  instiint,  which  letter  is  herewith  retonedf 
my  impressions  are  as  follows: 

1st.  The  issue  of  ffold  notes  should  be  discontinued  at  all  events  by 
the  1st  of  January,  1879,  to  protect  the  gold  in  the  Treasury. 

I  am  of  the  opinion  it  should  be  discontinued  as  early  as  the  first  ot 
November. 

Because  the  inconvenience,  and  consequently  the  clamor,  cannot-  be 
very  great,  for  the  reason  that  the  payments  of  coin  from  the  Treasoiy, 
aside  from  the  redemptions  of  called  bonds,  which  are  in  small  amoQnllf 
will  be,  for  the  November  interest,  not  quite  $(>^00,000  at  all  the  offlctt, 
for  the  Dec*einl>er  intei*est  about  $2,800,000.  Because  the  stoppage  « 
^old  notes  will,  to  some  extent,  facilitate  payments  of  United  Stattt 
notes  in  lieu  of  coin. 

2d.  Eventually,  if  the  necessities  and  convenience  of  business  require, 
higher  denominations  of  United  States  notes  might  be  prefeired. 

3d.  I  fear  the  Secretary  cannot  be  a  buyer  of  gold  coin  under  anydr- 
eumstances  at  present  without  danger  of  stimulating  the  premium. 

With  care  I  am  of  the  opinion  that  gold  bullion  might  be  bought  fcr 
United  States  notes,  while  there  is  no  demand  for  bars  for  shipment 

4th.  1  am  desirous  of  offering  every  inducement  to  coin-erediton  ti 
take  United  States  notes  in  payment. 

The  disappearance  of  the  gold  i)remium  will  solve  many  difOcnttiei 
under  the  last  two  points,  numbered  by  you  3  and  4. 

5th.  From  present  ai)pearances  the  demand  for  silver  dollars,  mite 
present  i*egulations,  will  be  all  that  the  Philadelphia  mint  can  sajiplf} 
without  singling  out  any  class  of  payments  to  be  made  therein.  Wbea 
the  time  comes  for  action  in  that  i)articular,  would  it  not  be  better  to 
pav  a  (jeitain  proportion  of  every  coin  demand  in  standard  silver  dollars! 
Very  respectftilly,  JAS.  GILFILLAX, 

Treasurer  of  the  United  Stata* 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  G5G. 


Circular  Xo.  23. — Distribution  of  standard  silcer  dollars — {Being  Ciroi^^^ 

No.  22  modified.) 

^^'*^'.    ,.,.  Treasxtry  of  the  United  States, 

TivaHiiiviBOrtke.  }}  ashinfjton^  Sqttember  Li,  18iN 

For  tin?  i>resent,  the  foUowing-nanu^d  national  banks,  designated  *^* 
j)ositories  of  the  United  States,  will  be  supplied  by  the  Treasury,  ul^ 
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)lication,  with  standard  silver  dollars  from  the  Mint,  free  of 

in  accordauce  with  section  3527  Revised  Statutes. 

:pected  that  the  coin  furnished  as  above  will  be  put  into  circu- 

being  furnished  to  public  disbursing  officers ;  to  inanufactur- 
>ther  establishments ;  to  other  banks  and  bankers  for  distribu- 
ike  manner  by  them,  and  generally  where  it  is  to  be  used  as 
louey. 

sistant  treasurers  of  the  United  States  are  also  authorized  to 
Uandard  silver  dollars  in  their  vaults  for  the  general  i)urpose 

in  this  circular. 

States  disbursing  agents  and  paymasters  who  obtiiin  funds  for 
nent  from  assistant  treasurers  or  depositaries  are  requested  to 
tandard  silver  dollars,  when  practicable,  for  disbursement, 
action  of  the  Secretary,  this  circular  is  in  lieu  of  all  circulars 
e  issued  in  regfird  to  the  distribution  of  standard  silver  dollars. 

JAS.  GILFILLAN,  Treasurer  United  States. 


UST  OF  XATIOXAL-BAXK    DEPOSITORIES. 


tion:il  B.'iiik  of  Augusta,  Me. 
iial  Bauk  of  Bangor,  Mo. 
Natiuual  Bank   of  Portland, 

•nal  Bank  of  Concord,  N.  H. 
•nal  Bank  of  Manchester,  N.  H. 
nal  Bank  of  Portsmouth,  N.  H. 
National  Bank  of  Burlington, 

ional  Bank  of  Boston,  M2vss. 
National  Bauk  of  Fall  River, 

(inal   Bank   of   New    Bedford, 

Dual    Bank    of  New  bury  port, 

t ional  Bank  of  North  Adanis^ 

onal  Bank  of  Springfield,  Mans, 
nal  Bauk  of  Worcester,  Mass. 
nal  Bauk  of  Newj)ort,  R.  I. 
•nal  Bauk  of  Providence,  R.  I. 
nal  Bank  of  Bridgeport,  Conn. 
k  National  Bank  of  Hartford, 

.tional  Bank  of  New  Haven, 

itional  Bank  of  Norwich,  Conn. 
National  Bank  of  Albany,  N.  Y. 
ioual    Bauk    of    Biughainton, 

tional  Bank  of  Broakh-n,  N.  Y. 
ud  Mechanics'  National  Bank 
o,  N.  Y. 

tional  Bauk  of  Klniira,  N.  Y. 
uNational  Bank  of  Middh^town, 

tional  Bauk  of  New  York,  N.  Y. 
lional  Bank  of  New  York,  N.  Y. 
>ank  of  Commerce  in  New  York, 

nial  Bauk  of  Oswego,  N.  Y. 
itional  Bank  of  Poughkecp.sie, 

National  Bank  of  Rochester, 


Third  National  Bank  of  Syracuse^  N.  Y. 

First  National  Bank  of  Seneca  Falls,  N.  Y. 

First  National  Bauk  of  Troy,  N.  Y. 

Second  National  Bank  of  Utiea,  N.  Y. 

First  National  Bauk  of  Allegheny,  Pa. 

First  National  Bauk  of  Altoona,  Pa. 

First  National  Bank  of  Erie,  Pa. 

Keystone  National  Bank  of  Erie,  Pa. 

First  National  Bank  of  Franklin,  Pa. 

Farmers*  National  Bank  of  Lancaster,  Pa. 

First  National  Bank  of  Philadelphia,  Pa. 

Centennial  National  Bauk  of  Philadelphia, 
Pa. 

Corn  Exchange  National  Bank  of  Phila- 
delphia, Pa. 

Tradesmen's  National  Bauk  of  Pittsburgh, 
I'a. 

First  National  Bank  of  Reading,  Pa. 

Firet  National  Bank  of  Sunbury,  Pa. 

Second  National  Bank  of  Wilkesharre,  Pa. 

First  National  Bauk  of  York.  Pa. 

First  National  Bank  of  Jersey  City,  N.  J. 

Second  National  Bank  of  Newark,  N.  J. 

First  National  Bank  of  Plaintield,  N.  J. 

First  National  Bank  of  Ti*euton,  N.  J. 

First  National  Bank  of  Wilmington,  Del. 

Farmers' National  Bank  of  Auuapolis,  Md. 

First  Niit ional  Bank  of  Baltimore,  Md. 

National  Bauk  of  the  Republic,  Washing- 
ton, D.  C. 

Planters'  National  Bauk  of  Danville,  Va. 

Exchange  National  Bank  of  Norfolk,  Va. 

First  National  Bank  of  Richmond,  Va. 

PlanteiV  National  Bauk  of  Richmond,  Va. 

National  Valh\v  Bauk  of  Staunton,  Va. 

Bellefimtaine  National  Bauk  of  Bellefon- 
tuine,  Ohio. 

FirvSt  National  Bank  ^f  Cincinnati,  Ohio. 

Third  National  Bauk  of  Cincinnati,  Ohio. 

Fourth    National    Bauk    of    Cincinnati 
Ohi(». 

Merchants'  National  Bauk  of  Cleveland, 
Ohio.      I 

National  Exchange  B;ink  of  Columbus, 
Ohio. 

Second  National  Bank  of  Duytvm,  0\\\o. 
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First  National  Bauk  of  Sandusky,  Ohio. 
First  National  Hank  of  Toledo,  Ohio. 
Evausville  National  Bank  of  Evansville, 

Ind. 
First  National  Bauk  of  Indianapolis,  Ind. 
ludiauapolis  National  Bank  of  Indianap- 
olis, Ind. 
Alton  National  Bank  of  Alton,  111. 
First  National  Bank  of  Centralia,  111. 
Fifth  National  Bank  of  Chicago,  111. 
Second  National  Bank  of  Peoria,  III. 
Mechanics*  National  Bank  of  Peoria,  111. 
First  National  Bank  of  Rock  Island,  III. 
First  National  Bank  of  Springfield,  111. 
State  National  Bank  of  Sprinj^eld,  III. 
Second  National  Bank  of  Detroit,  Mich. 
City  National  Bank  of  Grand    Rapids, 

Mich. 
First  National  Bank  of  Madison,  Wis. 
First  National  Bank  of  Milwaukee,  Wis. 
National  Exchange  Bank  of  Milwaukee; 

Wis. 
First  National  Bank  of  Oshkosh,  Wis. 
Firet  National  Bank  of  Saint  Paul,  Minn. 
Second  National  Bank  of  Saint  Paul,  Minn. 
Davenport  National  Bank  of  Davenport, 

Iowa. 
Saint  Louis  National  Bank  of  Saint  Louis, 

Mo. 
First  National  Bank  of  Covington,  Ky. 
First  National  Bank  of  Liiuisville,  Ky. 
Kentuekv  National   Bank   of  Louisville, 

Kv. 


Lexington  City  National  Baiili 

ton,  Ky. 
First  National  Bankof  ChattaD 
East  Tennessee  National  Ban 

ville,  Tenu. 
First  National  Bank  of  Mempl 
First  National  Bank  of  Nash 
Raleigh  National  Bank  of  Nort 

Raleigh,  N.  C. 
People's  National    Bauk  of  i 

S.  C. 
Atlanta  National  Bank  of  Atln 
Merchants'  National  Bank  of 

Ga. 
First  National  Bank  of  Galvfs 
San  Antonio  National  Bank  < 

touio,  Texa«. 
Merchants'  National  Bank  of  I 

Ark. 
First    National    Bank  of   Lei 

Kans. 
National  I5ank  of  Lawrence, 

Kans. 
First  National  Bank  of  Onnihn 
Omaha  Natojonal  Bank  of  Oraai 
First  National  Bank  of  Denvei 
Colorado  National  Bauk  of  De 
First  National  Bank  of  Helena 
First  National  Bank  of  Portlai 
First  National  Bank  of  Yanktr 
First  National  Bank  of  Santa  ; 
First    National   Bank   of   Wa 

W.  T. 


No.  657. 
Mr.  J^herman  to  Treasurer  United  States. 

Treasury  Department.  September  1 
Hon.  James  Gilfillan,  Treasurer  United  States: 

Sir  :  Some  question  has  been  made  wbetber  the  issae  of  silv 
in  exchange  for  United  St-ates  notes  before  January  1,  next,  i^ 
accordjince  with  the  legislation  of  Congress  bearing  on  the  sul 
therefore,  you  will  i>leii8e  postpone  the  execution  of  departmen 
the  3d  instant  until  further  instructions,  and  withhold  from 
sion  to  assistant  treasurers  the  order  of  the  7th. 

Silver  dollars  will  be  issued  as  heretofore,  in  the  pui*cha80 
bullion,  in  payment  of  coin  liabilities,  and  in  the  mode  i>oini 
your  order  of  July  19,  as  modified. 

With  a  view  of  their  payment  on  currency  liabilities,  you  wi 
that  each  disbursing  officer  estimate  the  amount  he  can  con 
disburse. 

Very  respectfully,  JOHX  SHERMAN,  Se 


Xo.  G5S. 
Seventy  first  call, — Redemption  of  320  bonds  o/'lS65 — Co^isoU 

Treasury  Departmi 
September  1 

By  virtue  of  the  authority  given  by  the  act  of  Congress  appix 
14,  1870,  entitled  *'An  act  to  authorize  the  refunding  of  the 


1878. 

Departnu'iit  No.  97. 

S«'cretary'8  Ottico. 
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lebt,"  1  hereby  give  notice  that  the  ])rincipal  and  accrued  interest  of  the 
KHids  hereinbelow  designated,  known  as  ^'  five-twenty  bonds,"  of  the 
Mt  of  March  3,  1805,  consols  of  1805,  w  ill  be  paid  at  the  Treasury  of  the 
iJnited  States,  in  the  city  of  Washington,  on  and  after  the  16th  day  of 
December,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
by. 

Coupon  Bonds,  dated  July  1,  1865,  namely: 

$100-No.  138001  to  No.  140000,  both  inclusive.  ♦ 

|5(J0-No.    97001  to  No.    99000,  both  inclusive. 
tl,OUO-No.  189001  to  No.  193000,  both  imlusive. 

Total  coupon $2,000,000 

Rkgistered  Bonds, 

''Rtiimable  at  the  pleasure  of  the  United  States  after  the  Ut  day  of  July,  1870," 

as  follows : 

$100-No.  19121  to  No.  19150,  both  inclusive. 

m-^o.  IVaan  to  No.  11250,  both  inclusive. 

♦1,000-No.  38401  to  No.  :«(>50,  both  inclnsive. 

♦5,0W-No.  12001  to  No.  12100,  both  inclusive. 

$10,000-No.  228H0  to  No.  2:^540,  both  inclusive. 

Total  registered 3,000,000 

A?K"?g«'»t<»  5,000,000 

Theamonnt  ouUtanding^  included  in  the  numbers  above,  is  five  million 
dollars. 

All  Tnited  States  bonds  forwarded  for  redemption  should  be  addi^essed 
ttt  the  "Loan  Division,  Secretary's  Oftice,"  and  all  registered  bonds  should 
be  aiisigned  to  "  the  Secretary  of  the  Trea^sury  for  redemption." 

Where  i)arties  desire  checks  in  i)ayment  for  re^stered  bonds,  drawn  to 
orderof  any  one  but  thei)ayee,  they  should  assign  them  to  the  Secretary 
of  the  Treasiu'v  for  redemption  account  of  the  owner  or  owners^  qiving  name 
or  Mme^  thereof.  ,IOUN  SHEKMAN,   '/Secretary. 


No.  059. 

McHHrs.  Belmont  d:  Go.  to  Mr.  Sherman. 

New  York,  September  18,  1878. 
Bon.  John  Sherman, 

tiecretary  of  tlie  Treanury^  Washington  : 

Dear  Sir:  Not  having  had  any  definite  understanding  with  you  re- 
^rding  the  gold  still  in  tlu*  hands  of  the  members  of  the  syndicate 
*gaiu8t  collaterals  dei)Osited  in  the  assistant  treasury  here,  we  shall  be 
?'iioh  ohliged  by  your  kindly  informing  us  of  your  wishes  regarding 
^t*  it*])ayment  into  the  Treasury.  We  beg  to  suggest,  that  as  the  gold 
Pi^mimn  keeps  up  it  might  be  good  policy  to  leave  the  gold  for  some 
time  yet  in  the  market. 

^e  shall  be  pleased  to  hear  from  vou  by  an  earlv  mail,  and  remain. 
Yours,  verv  respectfully,  ^  AUOUST  BELMONT  &  CO. 
H.  Ex.  9—^25 
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No.  CGO. 

Mr,  Sherman  to  Messm,  Belmont  &  Co. 

Treasx^ry  Departivient,  September  20, 1818 

Messrs.  Arui  st  liEL.MONT  &  Co.,  New  York: 

Gentlemen:  Ag^aiiit  referring  to  your  letter  of  the  18th  iiistan 
have  to  advise  you  that  the  department  expected  that  by  the  Istof 
tober  next  the  remainder  of  the  coin  due  upon  the  4^  per  cent  boi 
both  from  the  American  sales  and  those  made  in  Ixindou,  would  be  [ 
into  the  Treasury,  and  it  is  deemed  l)est  that  this  l>e  done,  so  that 
account  of  this  loan  may  be  closed  as  soon  thereafter  as  the  l)Ook« 
be  made  up. 

Very  respectfully,  JOHN  SHERMAN,  ikcreiar\ 


No.  6G1 . 

Mr.  Sherman  to  Mr.  Baker,  Chief  of  the  Loan  Di  rut  ion. 

Treasury  DEPART^vrENT,  September  I'C,  187 
Daniel  Baker,  Esq., 

Chief  of  the  Loan  iPivision^  Treanury  Department : 

Sir:  I  inclose  herewith  a  coi)y  of  a  letter  to  the  Treasurer,  and  v 
you  specially  to  see  that  this  order  is  in  every  case  enforce<l. 

No  doubt  most  depositarie.s  will  place  tlie  coin  to  their  credit  wil 
the  period  of  the  call  outstandin^r  when  subscrijitions  are  made,  aco 
in^  to  the  circular  of  the  1st  ultimo,  but  if  this  is  not  done  tlie  dep 
must  be  withdrawn  at  the  expiration  of  ninety  days  from  the  dat" 
subscription. 

Very  respectfully,  JOHN  SHERMAN,  Secreiar\ 


Mr.  Sherman  to  United  States  Treasurer. 


Treasury  Department,  September  2€},  IST.^ 

Hon.  James  Gilfillan,  United  States  Treasurer: 

Sir  :  In  furtlierance  of  our  conversation  to-day  I  have  to  request  tl 
where  deposits  with  national  banks  on  account  of  subscriptions  totli 
l)er  cent,  loan  have  not  been  ])aid  into  the  Treasury  within  ninety  dj 
after  the  deposit  was  made,  you  will  at  once  draw  for  the  amount 
such  deposits,  to  be  forthwith  paid  into  the  Treasury,  and  as  stu*li  depo 
aecriu*  under  this  rule,  you  will  niak(»  such  withdrawals  until  the  wIk 
is  i>aid. 

Very  respectfully,  JOHN  SHERMAN,  Secretaini. 


No.  (JG2. 

Messrs.  Belmont  ct*  ('o.  to  Mr.  Sherman. 

New  York,  September  30,  ISI-^ 

Hon.  JouN  SiiKHMAN,  Seerctary  of  the  Treasury^  Washington: 

Deak  Sir:  The  assistant  treasurer  of  this  city  has  notifieil  iwofy^ 
desire  to  have  the  balaru'e  of  the  ^old  still  in  the  hands  of  the  itioiiit> 
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f  rbe  syndicate  imid  into  the  Treasury,  one-third  on  the  1st  of  October, 
"lethinl  on  the  lOth  and  the  remainder  on  the  LMst  ot"  that  month,  which 
ill  meet  witli  i)romi)t  comi)Hance. 

[n  the  mean  time  we  be^  aj^^ain  to  request,  tliat  you  will  kindly  cause 
)  a<'4t>nnt  with  the  syn<licate  to  be  closed  at  an  early  day,  and  the 
aijce  due  for  commission  and  interest  to  be  remitted  to  us.  The 
ssre.  Kothschihl  are  very  anxious  to  receive  tlie  tinal  settlement  of 
account,  and  we  shall  consider  it  a  special  favor  if  you  will  kindly 
e  the  matter  attended  to. 

ou  are  aware  that  tiie  balance  of  <;ohl  n^fcrred  to  above,  thoujifli 
be  hands  of  the  membei's  of  the  syndi(;ate,  is  really  on  desposit  with 
First  National  Bank  of  this  city  as  a  United  States  depository,  and 
:  the  payments  under  the  contract  have  in  ett'ecit  all  been  n)ade  by 
ificates  of  deposit  of  that  bank,  so  that  t  he  non-return  of  the  gold  need 
•lelav  the  settlement  with  the  svndicate. 

rusting  you  will  complv  wnth  our  request  at  an  early  day,  we  remain, 
Very' i-espectf ally,  yours,  AUdUST  BP:LM0'NT  cS:  CO. 


No.  6(>3. 

Mr,  Upton  to  Mr,  Edgerton, 

Treasury  Departmi:nt, 
Waahimffmi,  IK  ('.,  September  30,  1878. 

\\\  C.  Edgerton,  Esq.,  ChilUcothe,  Mo,: 

IR:  In  reply  to  your  letter  of  the  25th  instant,  asking  if  greenbacks 
be  a  legal- tender  for  debts  between  individuals  after  the  resumption 
shall  have  taken  effect,  1  have  to  inform  you  that  I  know  of  no  law 
eh  will  aflect  their  legal-ti^nder  <iualitv  after  that  time. 

Very  respectfully,       '  \j.  K.  UPTON,  Chief  Clerk. 


No.  0G4. 
Mr,  Upton  to  Mr.  Curt  is. 

Treasury  Department, 
Waffhinffton,  IK  C,  October  2,  1878. 

D.Curtis,  Esq.,  Editor  Utiva  Repubncan,  Utiva^  N,  Y,: 

^lU:  Your  letter  of  the  30th  ultimo  is  received.  Aft(»r  resumj)tion 
tional  bank  notes  will  be  redeemed  as  heretofore  in  United  States 

Hie  legal-tender  quality  of  the  United  States  notes  will  remain 
^r  resumption  as  belbre,  and  the  circidating  notes  of  national  banks 
'  redeemable  in  United  States  notes. 

Very  mspectfully,  J.  K.  UPTON,  Chief  Cleric, 


No.  ()(>/>. 
Mr.  OU'ott  to  Mr,  tShennan, 

Alrany,  N.  Y.,  October  5,  1878. 

^B-  John  Sherman  : 

"EAR  Sir  :  The  movement  of  the  i)eoi>le  for  an  exces&ivei  \s»»^\\vi  o\ 
^^ibacks  is  too  mryous  to  he  treated  with  unconeeni.    Mawy  o\  \\.^ 
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advocates  are  men  of  cljaracter  and  iutliience,  whoin  deiiuiiciatiou  ii 
more  likely  to  irritate  than  to  convinee,  and  though  we'  may  I'ail  to  read 
tlie  desi^ninjj:  and  the  ignorant,  yet  nuieh  may  be  gaiiieil  by  inainfe8tiii| 
a  spirit  of  fairness  and  conciliation.  It  I)ee4>me8  us,  I  tbiuk.  to  yield 
Just  so  much  and  to  go  just  so  far  as  prudence  will  allow^  and  sjifety  will 
justify.  Allow  me  then  to  ask  three  mimites  of  your  time  to  the  few 
suggestions  which  I  beg  to  submit. 

I  would  have  the  Comptroller  of  the  Currency  authorizcMl  by  ('ongr««j 
to  issue  notes  for  circulation  to  all  State  banks  ujxm  t lie  same  temw 
and  ccmditions  upon  which  national  banks  ba^e  their  issues ;  anti  said 
notes  to  be  received  in  all  i)ayments  to  the  government  the  same  m 
national  bank  notes,  with  authority  for  the  Secretary  of  the  Tn*asuiT 
to  designate  at  his  i)lea,sure  any  of  said  St^Ue  banks  an  de]>ositorii9& 
This  will  leave  each  State  free  to  create  and  regulate  bauking  witbii  j 
its  own  borders,  except  in  the  matter  of  circulation.     It  will  increue  1 
the  paper  circulation  and  a  consequent  demand  for  goveniaient  bondi^  J 
and  it  would  add  a  new  element  of  strength  to  national  banks  by  tte  I 
alliance  and  identitv  of  interest  thus  created.     I  confess  to  no  fears  of  t 
a  redundant  currency  thus  secured  and  redeemable  at  i>ar,  as  ]>rovid6d    : 
by  the  currency  act,  at  some  center  of  business.  -i 

I  would  proliibit  the  issue  of  notes  of  less  amount  than  $5,  as  a 
measure  of  great  importance  alike  to  banks  and  the  public.    A  8ev«    ■ 
curtailment  of  a  i)urely  i)ai>er  currency  is  i>regnant  with  disaster  and    j 
nothing  else.     It  mak(\s  money  scarce  without  atfonling  the  sligfateit    \ 
relief,  and  is  an  unmitigated  evil.     Wherejw  a  ciix'ulation  (*ompoiiel    \ 
j)artly  of  coin  aftbrds  instant  ivlief  when  curtailed,  and  jUvSt  in  tlientip   ^ 
that  the  coin  bears  to  tin*  pai)er  in  circulation.     Thus  jmnics  are  mifr    ] 
gated  in  their  <luration  and  intensity  by  the  supi^ort  which  coin  givesto   ^ 
paper  issues.     Pennsylvania   restrained  the  issue  of  small  notes  vrtia 
ago,  and  this  State  followed  suit  in  lS3o  with  complete  success,  butBB* 
fortunately  some  yiKWs  later,  during  a  genercd  susi)ension  of  siHJcie  pay- 
ments, the  restraining  act  was  repealed.     It  will,  of  coui*se,  n»quire  a 
considerable  amount  of  silver  to  till  the  place  of  small  notes,    ^^^»ea    1 
the  redemption  act  passcMl  I  regarded  itjis  impossible  to  ivsuiiie  iiigi>l<l    \ 
alone ;  and  though  our  foreign  (exchanges  and  your  tinan(*ial  nieiisniw 
give  a    new  asjiect  to  this  (piestion,  1  lully  believe  that  (uu*  Iwiiken 
who  have  so  generally  opposed  the  silver  (pn^sticm  will  soon  discover 
the  advantages  of  silver  as  a  reserve.     The  oi)}K>sition  t<»  silver  bas 
given  strength  to  the  i)aper  iniiationists,  an<l  well  it  might  in  the  light 
in  which  the  masses  regard  this  question. 

1  have  regarded  silver  curnMicy  as  measurably  nutting  the  demand 
for  more  circulation  and  as  atlbrding  protection,  at  least  to  some  extent, 
against  excessive  issues  of  pajicr  money.  Silver  is  slowly  prodnccd, 
and  cannot  occasion  great  and  smlden  iiuctuations.  Lai  mm- enters  inta 
its  worth,  and  it  has  a  world  wide  commercial  value,  and  has  the  8aB^ 
tion  from  remote  ag(»s  to  tin*  pres**nt  time  for  its  use  as  currency.  Bit 
the  goveriimiMit  i>nnting  i)ress  is  the  reverse  of  all  this,  and  whenp* 
in  motion,  not  for  the  <U»fens(»  and  preservation  of  the  narion,  M 
thnmgli  amazing  misconception  of  conseipiences,  we  may  look  for  all 
the  evils  of  a  worthless  eurn*ncv.  1  would  theivfore,  as  a  slight  a4M»" 
tional  detensc  against  the  prevailing  heresy  of  i)aiK*r  intlationistsamH<^ 
add  a  little  to  the  currency,  make  the  trade  dollar  a  legal  tender. 

I  beli(»ve  that  tin*  demand  for  silver  will  greatly  exeewl  its  autlMiri*^ 
coinage.  All  interior  banks  will  want  a  modemte  supply,  and  hank**" 
our  larg(»  cities  will,  1  am  conli<h»iit,  want  large  supplies,  and  thatto»* 
little  in  advance  of  the  day  lixed  for  resumption. 
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think  that  the  currency  act  can  be  amended  in  a  few  i)articn- 
1  advantage  to  all  concerned. 

B  the  honor  to  be,  with  the  highest  consi<lcrati()n,  your  obedient 

THOMAS  W.  OLCOTT. 


No.  GGfi. 

First  National  Bank,  Xew  Vorl\  to  Mr,  Sherman, 

First  National  Bank, 
Xeic    York,  October  1>,  1878. 

IHN  ShEUMAN, 

Secretary  of  the  TreaHunj^  Waifhington^  IK  C: 

The  act  of  Congress  ai)|)roved  January  14,  1875,  requires  the 
ry  of  the  Treasury  to  redeem  m  coin,  on  and  after  January  1, 
le  United  States  legal-tender  notes  then  outstanding,  ui)on  pre- 
)n  at  the  sub-treasury  in  New  Y'ork,and  makes  ju'ovision  for  such 
ttion  by  authorizing  the  sale  of  certain  bonds, 
subscriptions  you  are  now  receiving  for  the  4  percent,  consols  are, 
erstand,  in  part  for  the  above  i>uri)ose,  and  in  part  for  the  re- 
r  of  G  per  cent,  bonds. 

vrite  to  inquire  whetlier  you  will  agree  to  redeem  for  any  national 
»n  and  after  January  1, 1870,  an  amount  of  legal-tender  notes  cor- 
ling  to  the  subscriptions  it  may  make  for  the  4  j>er  cent,  loan 
tlie  terms  of  your  recent  circulars,  between  this  time  and  Jan- 

[mrpose  in  making  this  stipuhition  is  to  i)romote  the  sales  of  the 
d  to  enable  the  banks  to  transact  safely  the  business  in  which 
t  oulv  as  agents  for  the  government. 
Respectfully,  11.  C.  FAIINESTOCK,  V.  R 


No.  (Uu, 

^fr.  Sherman  to  Mr,  Olcott, 

Tkeasurv  Department, 
Waahinffton,  1),  T.,  October  0, 1878. 

s  W.  Olcott,  Esci.,  Albany,  X.  Y.  : 

Your  letter  of  the  5th  instant  has  been  received  and  duly  con- 

omply  with  the  suggestions  made  by  you  as  to  issuing  notes  for 
tion  to  State  banks,  and  i)rohibiting  the  issue  of  small  notes, 
reipiire  the  authority  of  Congress. 

(litticulty  of  your  jnoposition  is  that  it  is  known  that  neither  the 
t  nor  the  next  Congress  will  pass  either  measure,  the  prejmlice 
strong,  not  against  United  States  notes,  but  against  national 
and  the  tendency  in  Congress  will  be  rather  to  abolish  national 
than  to  increase  the  issiu*  to  them  or  to  State  banks.  As  to  the 
notes,  the  newspapers  are  unanimous  and  clamorous  for  their  issue 
rculation,  so  that  1  think  it  would  be  useless  to  ask  Congress  to 
beir  circulation, 
er,  no  doubt,  will  be  used,  as  you  suggest,  as  reserves  in  bank^^ 
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and  will  be  absorbed  umcli  more  largely  than  many  suppose  in  cia'ah- 
tion  amon^  the  poorer  classes.  Jn  view  of  all  the  cirennistances,  I  think 
the  better  way  is  to  stand  lirmly  by  the  present  law,  to  work  out  ivsurap- 
tion  by  it  and  thnni^h  it,  and  when  resumption  is  an  acconiidished  fact, 
we  may  be  able  to  Jud^e  of  such  auxiliary  measures  as  exiwrieuee  mj 
show  to  be  necessary. 

Very  respectfully,  JOIIX  SIIEKMAN,  Se^retar^, 


No.  (>(;s. 

Mr,  Sherman  to  Treatmrer  of  the  United  States. 

TuEASUKv  Department,  Oe/o^f?r  9,  187s. 

lion.  James  (iii.fillan, 

Treannrer  of  the  United  Staten  : 

Sir  :  The  First  National  Hank  of  tin*  city  of  New  York  represents  that 
while  the  or<ler  of  the  7th  of  Septend)er  in  regard  to  paying  ont  sil«r 
was  outstandiiiiu,  it  sold  ui)on  a  circular  issued  by  it  base^l  on  said  opte 
$1,707,000  four  per  cent,  bonds,  and  (claims  that  in  consideratiou  tlieretf 
we  should  i)ay  silver  i^oin  on  Tnited  States  currency  drafts  to  an  auiooit 
sufficient  to  j)ay  for  said  bonds. 

To  the  extent  that  actual  sales  m  ere  made  i)endin{^  that  onler,  1  think 
it  right  that  this  re(|U(sst  should  be  complied  with,  and  I  refer  the  iiK^losed 
pa]>ers  to  you  to  ascertain  in  any  mode  you  deem  best  the  actual  taki 
nnule  by  the  bank  during  the  pendency  of  the  order  of  Sept^ndier  7.'  Yon 
are  authorized  to  i)ay,  from  time  to  time,  at  your  dis4rretion,  silver  or 
currency  diafts  to  the  amount  so  found. 

Very  respectfully,  JOHN  SHKIIMAN,  Sivretar^. 


No.  (i()0. 
Mr.  Shennnn  to  First  Xation<il  Bank^  Xew  YorL 

TuEAsrin   Department,  October  10,  187.^ 

II.  i\  Fahxestock,  Hsq., 

Vice- President  First  National  Jiank^  Xew  York: 

Sir;  Your  letter  of  the  Otli  instant  is  received,  in  which  yon  im|iiiw 
wlu^thei'  this  <lei)artnient  will  agree  to  redevni  for  any  national  bank  on 
and  after  January  1, 1S70,  an  amount  of  legal-tender  notes  corres|K)mliBS 
to  tlic  subscrii>tions  it  may  make  lo  the  four  per  cent,  loan,  under  the 
terms  of  (h*partment  circulais,  between  this  tinn^  and  January  I. 

In  reply,  1  have  to  say  that  all  the  subs<'riptions  to  the  4  f ^  eoD*to 
during  the  present  year  have  b(»en  (»x<'lusively  f(U*  the  refundiiifjof  i«i 
per  cent,  bonds,  and  the  ])roc<'<'ds  will  be  so  ajiplied  until  all  outstaiHlinjl 
calls  are  covered. 

Then  it  will  be  tor  the  dcjjartmeiit  to  determine  whether  it  *B' 
strengthen  its  reserve  in  view  of  resumption,  or  will  continue  to  apH}' 
the  proceeds  of  tlu'se  bonds  lor  retunding  purimses. 

I'nder  existing  law  this  depaatnuMit  is  requiivd  to  ami  will  nMleem'** 
coin  on  and  after  January  1,  1S70,  Tnited  States  le^ul-tender  note*/* 
presentation  at  the  sub-treasury  in  New  York,  and  if  this  law  remaU"* 
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bi force  the  departiiieiit  is  entirely  confident  of  its  ability  to  maintain 
tin  resuinptioD. 

Tbe  department  does  not  anticipate  any  change  in  the  law  that 
mmld  ojierate  to  prevent  this,  bnt  eannot  stipulate  against  any  act 
which  Congress  in  its  judgment  may  pass. 

Very  respectfully,  '      JOHN  SIIKUMAN,  Secretary. 


No.  ()70. 

Mr»  Sherman  to  Mr.  Fiffh, 

Treasury  Department,  October  10,  1878. 

Edmum)  Fish,  Esq.,  Hilhhoro,  IIIh.  : 

Sir:  In  reply  to  your  letter  of  the  7th  instant,  asking  if  resumption 
means  that  greenbacks  lue  to  be  destroyed  as  fast  as  redeemed,  I  have 
to  inform  you  that  the  act  to  forbid  the  furtluT  retirement  of  United 
States  legal-tender  notes,  approved  May  31,  1878,  i)rovides  a«  follows: 
**llat  from  and  after  the  passage  of  this  act  it  shall  not  be  lawful  for 
tte  Seci-etary  of  the  Treasury,  or  other  ofhcer  under  him,  to  cancel  or 
retire  any  more  of  the  United  States  h»gal-tender  notes.  And  when  any 
<if  said  notes  may  be  redeemed  or  be  received  into  the  Treasury  under 
tty  law  from  any  source  whatever,  and  shall  bcdong  to  the  United 
States  they  shall  not  be  retired,  cancelled,  or  destroyed,  but  they  shall 
be  reissued  and  paid  out  again  aiul  kept  in  circulation."  The  postal 
eird  inclosed  in  your  letter  is  herewith  returned. 

Very  respectfully,  JOHN  SIIKKMAN,  Secretary. 


No.  (J71. 

Axxistatit  Treasurer  I'nited  States,  Xeic  York^  to  ^f'r.  Sherman. 

Office  of  Umted  States  Assistant  Treasurer, 

Xar  York,  October  11,  1878. 

Sui:  In  my  letter  of  September  9  1  suggested  that  a  discontinuance 
of  the  pra<rtice  of  issuing  gold  certliicates  on  deposits  of  gold  coin  would 
have  a  ten<lency  to  reduce  the  premium.  It  seems  to  me  that  it  might 
*ko  materially  aid  in  i)reventing  a  drain  of  gold  from  the  Treasury 
*fter  resumption. 

With  gold  aiul  United  States  notes  at  par  on  the  1st  of  January  next 
W>Kold  will  be  withdrawn  for  the  purpose  of  imnu'diate  [)rofit,  an<l  the 
^mand  for  it,  beyon<l  what  may  be  required  for  busiiu»ss  i)ur[»oses,  will 
''wnefrom  the  class  who  doubt  the  ability  of  the  Treasury  to  maintain 
•Panty  between  gold  and  UnitcMl  States  notes,  and  desire  to  exchange 
denotes  for  gohl  whilst  the  o]»i)ortunity  is  oi)en  to  them. 
. To  this  class,  as  well  as  banks  and  other  corporations  influenced  by 
Sjmilar  d<mbts,  the  ease  with  which  large  amounts  of  gold  can  be  cjir- 
'j^  ill  the  form  of  certilicates  without  the  slightest  risk  or  exi)ense  to 
^*^jJ[»oWer,  will  be  a  powerful  induciMuent  to  make  the  conversion. 

They  will  reason  that  in  any  event  the  gold  must  always  be  as  valu- 
^^  38  the  notes,  whilst  by  the  substitution  of  c(»rtiticates  for  the  actual 
^^  it  mast  be  just  as  convenient  to  hohl. 
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To  witlidraw  the  certificiit-es  would  at  once  create  an  objection  to  ec 
version  which  would  be  likely  to  deter  all  but  the  most  timid  frt, 
resorting  to  it. 

With  no  immediate  advantage  or  profit  to  be  gained  by  it,  a  pomhi 
future  benefit  would  scarcely  make  u])  for  a  certain  present  inconveiiieoec 
and  loss. 

The  foregoing  suggestions,  it  seems  tome,  are  not  wholly  inapplicable 
to  another  class,  the  liolders  of  the  jmblic  debt.  It  is  not  at  all  i^erteh 
(the  certificates  being  no  longer  to  be  had)  that  the  majority  of  this 
class  woukl  i)refer  to  receive  tlieir  interest  in  gold  coin,  otten  in  large 
amounts,  rather  than  in  United  States  notes,  at  all  times  convertiWe 
into  it,  tlu^  same  as  the  certificat(*s. 

United  States  notes,  after  resumption,  will  juactically  be  the  sameu 
gold  certificates,  so  far  as  their  convertibility  into  gohl  (!oin  is  ex)ucerDed, 
and  they  will  continue  to  be  a  legal  tender.  So  long,  then,  as  they  cm 
be  kept  at  par  with  gold,  it  is  not  imi)robable  that  they  will  be  fitMiuentlj 
preferred  to  gold  in  payments  by  the  government,  and  a<repteil  freelj 
instead  of  the  gold,  and  as  a  substitute  for  the  gold  certificates. 

I  beg  leave  to  explain  here  that  the  good  eflects  of  a  withdrawal  ol 
gold  certificates,  in  i)reventing  a  drain  of  gold  from  the  Treasury  aftei 
resum])tion,  will  de]>end  on  the  relations  then  existing  between  gold  and 
United  States  notes.  I  have  assumed  that  there  will  be  no  pnMiiiuDH«i 
gold  at  that  time,  or,  in  other  words,  that  gold  and  Unite<l  States  uotes 
will  be  at  par. 

Should  th(»re  be  a  premium  on  gold,  the  desire  to  convert  rnited 
States  notes  into  it  will  be  in  inoportion  to  the  profit  to  he  ivalized  from 
the  conversion. 

With  a  ditt'eren(;e  large  enough  to  overbalance  the  inconvenience  and 
expense  of  handling  the  coin,  a  discontinuance  of  the  issue  of  rertili- 
cafes  might  nofr  lessen  or  even  check  thedemaml  for  it,  though  the  sug- 
gestion may  be  W(Uth  considering  for  other  reasons. 

Very  respectfidly,  TJIOS.  IIILLIIOUSE, 

Assitffant  Treasurer  United  Siata* 

Hon.  John  Sherman,  Secrvtan/, 


No.  (»72. 
Mr,  Ilatcley  to  Assistant  Treasurer  United  iState^^  Xetr  York. 

Tkeasi  KY  Department,  October  14, 187>. 

Hon.  Thomas  IIillhouse, 

Assistant  Treasurer  United  States^  Xeir  York: 

Sir:  You  are  authorized,  until  otherwise  directed,  to  imy  any  ont 
stiinding  called  bonds  at  any  time  before  the  nmturity  of  the  call  ^^^^ 
interest  a<'cruing  thereon  to  an<l  including  the  date  of  presentation. 

In  redeeming  registere<l  bonds  pn^vious  to  maturity,  sis  alK>ve  ant^^' 
ized,  plea.se  consult  the  list  of  cav«»ate<l  bonds  which  is  furnished  y^ 
by  this  oflice. 

Very  respectfully,  JOHN  13.  HAWLEY, 

Acting  Secreinrjl- 
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No.  673, 
Mr.  Sherman  to  Mr.  French. 

isistant  Secretary  French  : 

5y  reason  of  the  great  conveiiieiice  that  would  result  to  the  public 
liness,  I  think  of  directing  that  the  assistant  treasurer  at  New  York 
represented  in  the  clearing-house  in  that  city,  and  have  to  request 

to  examine  whether  under  existing  law  such  arrangement  is  within 
power  of  this  department.  Your  attention  is  called  to  the  letter  of 
assistant  treasurer  in  New  York  of  December  24  and  the  reply  of 
department  of  December  28, 1875,  herewith.    In  view  of  the  resump- 

of  8i>ecie  payments,  and  the  advisability  of  facilitating  payments 
mgh  the  clearing-house  rather  than  over  tlie  count^^r,  it  may  become 
ortant,  if  there  is  any  defect  in  the  law,  to  apply  to  Congress  for  the 
essary  legislation.  JOHN  SIIERMAN^,  Secretary. 

ICTOBER  29,  1878. 


No.  074. 

tputy  AssiJitant  Treasurer  United  States^  Xetc  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  Stales, 

yeic  York,  October  30,  1878. 

Int:  Attention  has  been  called  to  the  fact  that  the  10th  day  of 
vember,  1878,  the  day  upon  which  the  bonds  of  the  sixty-seventh 
I  will  mature,  will  fall  upon  Sun<Iay. 

therefore  beg  leave  to  be  advised  whether  bonds  falling  within  such 
1  are  to  l)e  considered  as  maturing  ujjon  the  i)receding  or  u] urn  the 
lowing  day,  and  also  whether  in  j)aying  such  bonds  at  nuiturity 
erest  shall  be  reckoned  to  and  including  such  preceding  or  following 
^OT  to  and  including  the  dav  named  in  the  call? 

I  am,  sir,  your  obedient  servant,        C.  H.  PATTERSON, 

Deputy  AnsiHtant  Treasurer  United  States. 

Hon.  JouN  Sherman, 

Secretary  of  the  Tre^sttry,  Washington^  J).  C. 


No.  G75. 
^^^' Sherman  to  Deputy  Assistant  Treasurer  United  States,  Xeic  York. 

Treasury  Department,  October  31,  1878. 

H.  Patterson,  Esq., 

Deputy  Assist^tnt  Treasurer  United  States,  Xeic  York: 

^IR:  In  reply  to  your  inquiry  of  the  30th  instant,  I  have  to  inform 
"1  that  interest  on  all  called  bonds  is  allowed  to  and  including  the  day 
'ceding  the  date  of  nuiturity,  thus  the  bonds  of  the  sixty-seventh  call, 
^ch  matures  on  November  10,  should  be  redeemed  with  interest  to 
^  including  November  9.  When  a  call  matures  on  Sunday,  the  bonds 
traced  therein  may  be  redeemed  on  the  Saturday  preceding. 
Very  resiiectfully,  JOHN  SHERMAN,  Secretary. 
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No.  076. 

Deputy  Assi^iani  TreaHurer  United  StateSj  New  Yorkj  to  Mr.  Sherwn 

Office  of  Assistant  Tueasukeu  United  Statf^, 

Xew  Yorky  October  31^  1878 

SiK:  As  tlie  5th  day  of  NoveinluT,  1878,  the  maturity  date  of  ti 
sixty-lii'tli  call  for  ivdoini>tioii  of  bonds,  will  be  the  aimual  ekMjtioD  d^ 
in  this  State,  and  therefore  a  holiday,  I  beg  to  know  whether  pajmenf 
under  said  eall  shall  be  made  upon  the  4th  of  November  orujioiitlii 
6th,  and  also  what  date  shall  be  taken  as  maturity  in  calculating  intar 
est  upon  bonds  in  said  call  f  Similar  inquiry  was  yesterday  iiukk 
regarding  November  10,  1878. 

I  am,  sir,  vonr  obedient  servant, 

C.  11.  PATTERSON, 
Deputy  AHHiHtant  Treasurer  United  tStata, 
Hon.  John*  Sherman, 

Secretary  of  the  Treasury ^  Washington^  D,  C, 


No.  677. 
Mr.  Sherman  to  Mr.  Graves^  Treasurer's  Office. 

Treasury  Department,  October  31,  LS78. 

Sir:  You  are  hereby  directed  to  proceed  to  New  York,  and,  in  coiinec 
tion  with  some  one  to  be  designated  from  his  office  by  the  assisttti 
treasurer  in  that  city,  examine  and  verify  all  securities  on  deposit  witl 
him  as  (tollateral  on  account  of  subscriptions  to  the  funded  loans  of  tb< 
United  States,  and  to  report  to  me  in  writing  the  amount  and  kind  ol 
securities  found  and  for  whom  held. 

The  assistant  treasurer  will  render  every  facility  in  liis  iwwer  fa 
your  speedy  compliance  with  this  order  ui)on  the  exhibition  of  this  letter. 
Very  respcHlfully,  JOHN  SHERMAN,  Semtarn, 

Mr.  E.  O.  (iKAVES,  Treasurer's  Office, 


No.  078. 
Mr.  Shenmtn  to  Deputy  Assistant  Treasurer  United  States^  Xar  P>rf' 

Treasury  Department,  3'oit'»i/x»r  1,  IsTf*- 

C.   II.    PvVTTERSON,  Esq., 

Deputy  Assistant  Treasurer  United  States,  Xeic  York: 

Sir:  In  reply  to  your  in(|uiry  of  the  Mst  ultimo,  you  are  advised  tb*^ 
bonds  of  the  sixty-tifth  call  whi<*h  matures  on  the  5th  instant  (electi^J 
day)  may  be  nnhuMned  on  Monday,  the  4th  instant,  with  interest  to 
including  that  dav. 

Very  respectfully,  JOHN  SHERMAN,  Secretari 
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No.  (;79. 

Finst  Xafioual  Ba)ikj  Xctr  Yo/A-,  to  Mr,  JShermon, 

First  National  Bank, 

Xeic  Yorl-^  Xovemher  4,  1878. 

[N  SUERMAN, 

Secrcturif  of  ihe  Treantiry,  Wanhin(fton^  J),  (!,: 

eceiviii^  last  week  seveial  iiotitieation.s  from  the  Treasurer 
tatesot*i»a.viiients  to  he  made  hv  us  on  aeeouut  ofsah»sof  4  per 
had  our  Mr.  French  eall  upon  him  on  8atiii<hiy  to  siy  that  it 
ipose  to  make  these  pa.vnu»nts,  as  we  have  done  heretofore, 
ence  to  the  maturities  of  the  subscriptions,  and,  at  the  same 
I  a  view  to  the  least  ])ossil)Ie  disturbance  of  the  markets.  We 
t  you*  wish  to  manage  these  paynuMJts  so  that  we  shall  not,  by 
old  scarce  in  the  market,  check  the  declining  tendency  of  the 
and  so  that  we  shall  not,  by  making  money  too  active,  stop 
of  the  4s. 

al  <redits  to  Treasurer  United  States  to  31st  August  on  this 
ere  .^.U,73I>,  145.85,  this  representing  all  payments  maturing, 
ict  construction  of  the  three-months'  rule,  up  to  30th  November. 

of  these  wo  have  already  paid i^Vi,  714, 660  94 

died  IkhhIm  to  ai»])ly  as  redeemed ^,  H<>H,  (k  0  CM) 

21,543,310  94 
pay  in  November 10,  195.H:M  91 

31,7:^,145  H5 

*  shall  apjdy  upon  this  f9lO,00(),()0(>  all  further  amounts  of  called 
It  w(i  can  reach  in  our  business,  and  the  remainder  we  shall 
>r  in  coin  during  the  month. 

r  to  determine  the  Mnu*s  and  amounts  of  our  deposits,  so  that 
I  not  contiict  with  other  i)ayments  into  the  Treasury,  it  will  be 
vou  will  send  us  a  mem(u*andum  of  the  amounts  for  which  the 
'  will  call  on  other  banks  during  the  month,  giving  the  ilate, 
I  amount  of  ea(;h,  and  we  will  arrange  our  d(»i)osits  to  suit, 
rse,  we  refer  only  to  large  payments,  say,  §<100,0(K)  or  more, 
will  bear  in  mind  that  whether  or  not  the  subscriptions  are 
I*  the  gohl  is  generally  furnished  bv  New  York. 
s])ecttully,  '  11.  (\  FAHNKSTOCK,  V.  1\ 

rritiiig  the  above  we  have  made  a  further  dei)Osit  of  }?5()0,000 


Xo.  (;8(). 
Mr.  Sherman  to  First  NatitPiud  Hauh\  Xeic  I'orl; 

TiiEAsruv  Department,  Xor-ember  5,  1878. 

am  in  receii)t  of  your  lettej*  of  the  4th  instant,  in  which  you 
lie  stati?  of  the  acc<)unt  of  the  Treasurer  of  the  United  Htates 
bank  as  a  depository  of  coin  on  iu^count  of  the  subscription  to 
cent.  loan.  Vou  also  refer  to  the  notitications  from  the  Treas- 
lyments  to  be  ma^le  by  you  on  the  above  account  in  accordance 
:enn8  of  circulars  of  this  dei)artinent  dated  June  20  and  Au^u^t 
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1, 1878,  and  in  accordance  with  general  written  instmctionstol 
the  Secretary  of  the  Treasury. 

The  statement  in  j'onr  letter  of  the  present  condition  of  the  a( 
found  to  agree  with  the  Treiisurer's  books  as  to  the  amount  aire 
from  your  bank  and  the  amount  to  become  due  before  the  cloi 
current  month.  The  department  is  in  accord  with  you  in  your 
nation  to  disturb  the  market,  which  doubtless  can  he  b^t  av( 
prompt  compliance  with  the  requests  of  the  Tre^isurer,  gradual) 
ferring  the  coin  to  the  Treasury,  thus  obviating  a  sudden  wit 
of  a  large  amount  under  accumulated  demands  at  a  later  date.  ^ 
banks  have  resi)onded  promptly  to  similar  drafts  without  uuf; 
eft'ect  upon  the  market. 

There  does  not  at  this  time  seem  to  be  occasion  for  complyi 
your  request  to  be  furnished  with  a  memorandum  of  the  am 
which  the  Treasurer  will  call  on  other  biinks  during  the  preseiii 
as  it  is  not  believed  tliat  those  calls  will  be  such  as  to  attect  tb( 
unfavorably.  Don't  fail  to  nmke  the  deposits  within  this'mont 
propose. 

Very  respectfully,  JOHN  SHERMAN,  Sea 

H.  C.  Fahnestock, 

Vke-Fremient  First  yational  Banlj  Xew  York. 


No.  681. 

Mr.  French  to  Mr.  Sherman. 

TREAsrjiY  Depabtmen 
Washinfiton^  D.  C,  Xovember  5, 
To  the  Secretary  : 

In  reply  to  your  memorandum  as  to  being  represented  in  the  ( 
house  in  New  York  by  the  assistant  treasurer,  I  have  to  say : 

1.  1  have  read  the  constitution  of  the  New  York  Clearing  Hon 
ciation  herewith  transmitted,  and  it  seems  to  me  that  the  dep 
can  Lardly  consent  to  submit  its  representative  to  the  rules  as  t 
mission  fees,  suspension  of  members,  and  fines,  contained  in  see 
23,  and  27. 

2.  The  i)ro visions  in  section  3051  Ke vised  Statutes  seem  to  iii 
sistent  with  the  ])roposition  that  the  assistant  treasurer  may  (mh 
position  of  a  member  of'the  clearing-house.  The  reqnirement  tl 
l)ursing  otlicer  shall  cause  funds  furnished  him  in  drafts  ''to  l)ep] 
at  their  place"  of  payment  and  properly  paid  according  "tol 
shall  make  his  payments"  in  the  money  so  received  for  the  drai 
nished,"  cK:c.,  is  inconsistent  with  what  I  understand  to  be  the 
of  the  clearing-house. 

3.  Section  3()31)  Revised  Statutes  seems  to  prohibit  the  <u^sistai 
urer  from  "excrhanging"  for  other  funds  than  as  specially  allo^ 
law"  any  public  monevs  collected  bv  him. 

4.  Section  3()2(>  Kevivsed  Statutes,  as  amended,  contains  a  p 
that  every  disbursing  othcicr  shall  draw  for  moneys  only  in  favo 
person  to  whom  ])ayment  is  made. 

5.  The  whole  theory  of  the  Treasury  law  is  based  upon  the  U 
the  funds  of  the  United  States  shall  not  be  in  any  way  mingled 
exchanged  for  other  funds;  but  that  they  shall  be  wholly  disbv 
the  officers  of  the  Treasury. 
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I  am  not  familiar  with  the  operations  of  the  clearing-house,  and  my 
auggestions,  no  doubt,  are  crude.  I  will  venture  to  suggest,  however, 
tiiat,  if  the  clearing-house  will  agree  to  accept  greenbacks  in  i)ayment 
tf  coin  checks  of  the  United  States  which  they  may  receive,  this  will 
pvetothe  Treasury  all  the  a<lvantages  which  it  could  gain  by  repre- 
sentation in  the  clearinghouse. 

If  they  will  not  do  this,  1  am  not  able  to  see  what  advantage  a  repre- 
ttntatioii  in  the  clearing-house  will  bring  to  the  Treasury  as  regards 
iesQinption. 

Very  respectfully,  H.  F.  FRENCH, 

AssiHiant  Secretary, 


No.  082. 

The  Comptroller  of  the  Currency  to  Mr.  Sherman. 

Treasury  Department, 
Office  of  Comptroller  of  the  Currency, 

WaJthington,  November  5,  1878. 

vSiR:  During  my  late  visit  to  New  York  City  the  propOvSition  for  the 
admission  of  the  assistant  treasurer  of  the  United  States  as  a  member 
of  the  Clearing  House  Association  was  discussed. 

The  |)roposition  is  favored  by  the  banks  generally,  and  it  is  believed 
that  the  representation  of  the  Treasury  Department  in  the  clearing- 
honse  will  facilitate  tbe  transaction  of  business  between  the  department 
J^ndtbo  banks,  and  I  therefore  respectfully  suggest  that  ai)i)lication  be 
made  for  the  admission  of  the  assistant  treasurer  in  New  York  to  the 
Clearing  Ilouse  Association,  provided  it  shall  be  found  that  there  is  no 
fegal  objection  thereto. 

Very  respectfully,  JNO.  JAY  KNOX,  Comptroller. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  />.  C. 


No.  683. 

First  Xational  Banl\,  Neic  Yorl\  to  Mr.  Sherman. 

First  National  Bank, 

Xciv  York,  Xoremhrr  6,  1878. 
Hou.JoiiN  Sherman, 

Secretary  of  tlie  TreaJtnry^  WaHhington,  1).  C.  : 

SiR:  We  are  in  receipt  of  your  letter  of  yesterday  and  are  glad  to 
fii>d  that  you  concur  in  the  iHojmety  of  paying  the  amount  due  this 
mouth  jrradually  rather  than  in  large  and  disturbing  blocks. 

^^ehave  no  desire  whatever  to  postpone  i)ayinents,  and  you  may 
^i»utuiMm  our  depositing  what  the  market  will  allow — say  }?400,000  to 
^•>0O,(HH)  |)f»r  day  (in  coin  and  called  bonds)  which  will  be  suthcient  to 
txtinguisli  the  amount  due  this  month  before  its  close. 

Ke«pectfully,  II.  C.  FAHNESTOCK,  Vice-President. 

^We  deposits  will  be  in  addition  to  the  amount  of  called  bonds 
"^^Jtioned  in  mv  letter  of  4th,  and  will  make  up  the  balance  of  ten 
njfllion  dollars  then  spoken  of. 
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No.  684. 

Xatiamd  Bank  of  the  t^tate  of  New  York  to  Mr.  Sherman, 

The  XationvVl  Bank  of  the  State  of  New  York, 

New  York^  November  7,  187* 

To  the  Secketaky  of  the  Treasury, 

Washhujton^  D,  C. : 

Deai{  Sir  :  Since  tli(»  receipt  of  your  circular  letter  <lated  Oetobei. 
in  regard  to  subscrii^tions  to  the  4  per  cent,  loan  of  1907,  we  have 
derstooil  that  payments  of  all  subscriptions  are  subject  to  your  ore 
Constant  inquiries  are  being  made  of  us  to  know  whether  the  fom 
allowance  of  90  days  will  be  mtnle  on  i)resent  subscriptions. 

We  have  a  sjxH'ial  instance*  of  a  customer  who  is  willing  to  take  fm 
$100,000  to  $500,000  of  the  bonds,  provided  the  90  days  will  be  allowc 
as  heretofore. 

Will  you  favor  me  with  a  definite  understanding  of  these  i)oint8,an 
oblige, 

Yours  respectfully,  R.  L.  EDWARDS,  Cashier. 


No.  085. 

AfiHistant  Treasurer  UnitefJ  States^  New  York^  to  Mr.  Sherman, 

Office  of  United  States  Assistant  Treasukek, 

Neic  Yorky  November  7, 1878. 

Dear  Sir:  I  very  much  regret  that  the  state  of  my  health  and  th 
pressiue  of  business  will  i)revent  the  acceptance  of  your  kind  iiiviti 
tion  to  accompany  the  committee  of  the  clearing-house  to  Washiugto 
to-morrow. 

I  beg  leave  to  assure  you,  however,  that  1  fully  approve  the  object! 
view,  if,  as  is  understotMl,  it  is  to  bring  this  office  and  the  banks  of  thi 
city  into  closer  relation  with  each  other. 

The  i)lan  of  going  into  the  clearing-house  was  proposeil  hi  corw 
spondenee  with  the  depaitinent  several  years  ago,  as  a  remedy  for  th 
risk  incurred  in  the  collection  of  cheeks,  and  if  there  ai*e  no  legal  in 
pediments  in  the  way,  it  would  vkvy  iiineh  simplify  the  business  of  tb 
ottiee  if  it  could  be  ado|)teil.  The  etlci't  in  ct)nneetion  with  i-esuiniiti«i; 
wouhl  also  I  think  be  good,  a>  it  would  plac4»  the  banks  and  the  IVj* 
ury  on  the  same  footing  with  respect  to  the  use  of  United  States  note 
'  in  settlements,  and  thus  aid  in  maintaining  them  at  par  with  gold  w^ 
the  vast  transactions  connected  with  our  internal  trade  and  coiinnerrt 
I  have  not  givcMi  the  (pn*stion  sutlicient  tlnmght  to  speak  with  coiit 
deuce,  but  it  seems  to  me  it  is  a  very  important  <me,  and  well  worthy* 
careful  eonsidt»ration. 

Very  respectfully,  TUGS.  IllLLHOrSE, 

AHHiatant  Treasurer > 

The  lion.  John  Sherman,  Secretary. 
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No.  080. 

'^*''  iSkerman  to  Xational  Bank  of  the  StaU'  of  Xeic  York, 

Treasury  Department, 

November  1»,  1878. 
B.  li.  ^l^WARDS,  Esq., 

(Vm/iiVt  Xational  Bank  of  the  State  of  Xeic  York,  Xew  York  : 

Sir:  In  reply  to  your  iii([nii'y  of  the  7th  instant  eoncerninj2:  the  length 
of  tbe  im'uHl  during  which  deposits  on  ju'eonnt  of  subscriptions  to  the 
.  4 per  cent.  loan  may  be  hehl  by  dci)08itary  banks,  1  have  to  say  that  the 
BHttieys  dej)osited  can  be  used  only  in  payment  of  called  bonds,  and  to 
»wt  tlie  cii  I  Is  as  they  mature,  thi^  coin  nnist  be  available  in  some  sub- 
^WKury  office ;  and  while  I  am  desirous  of  alfording  every  reasonable 
ftcility  to  subscribers  in  making  their  i)ayment  for  subscrii)tions,  I  do 
potdeem  it  a^lvisable  to  fix  any  definite  period  for  the  deposits  to  remain 
in  the  banks. 

Very  resi)eetfully,  JOHN  SHERMAN,  Secretary. 


No.  687. 

Mr.  Sherman  to  Assistant  Treasurer  of  the  United  States,  Xew  York, 

Treasury  Department, 
Washington,  Z).  C\,  Xoremt>er  9,  1878. 
^Jeueral  Tuomas  Hillhouse, 

Assistant  Treasurer  of  the  rniterJ  States,  Xefc  York: 
SiR:  You  will  receive  through  the  Treasurer  the  formal  authority  to 
wnin^'e  with  the  clearing-house  for  the  collection  and  payment  of  drafts, 
tiietwo  fli*st  clauses  taking  eti'ect  as  soon  as  you  an*ange  the  details, 
Mdthe  third  on  the  1st  of  »I{in nary  next.  These  proijositions  have  been 
Wefully  compared  with  the  law,  and  not  only  in  my  opinion,  but  in 
that  of  the  Attorney -General  and  Secretary  of  State,  do  not  conflict 
^ith  it.  The  details  must  necessanlv  be  left  to  your  arrangement  with 
tue  clearing-house.  It  is  important  to  have  them  carried  out  with  a 
^iew  to  promote  the  ends  proi)osed. 

Please  advise  me  <lirectly  any  arrangements  or  details  that  may  be 
concliuled  upon  in  the  matter. 

Very  resi)ectfully,  JOHN  SH1:KMAN,  Secretary. 


No.  088. 

Mr.  Oiijillan  to  Mr.  lliUhousc. 

Treasury  of  the  Tnited  States, 

Washington,  Nor  ember  0,  1878. 

SiR:  Rv  direction  of  the  Secretary,  1  have  the  honor  to  request  that 

y?a  will  submit  to  the  Clearing  House  Association  of  the  banks  of  your 

^'ty  the  following  propositions,  and,  upon  obtaining  the  assent  of  the 

^^^'Htioii  to  them  ami  communicating  that  fact  to  the  dei)artment,  you 

'^^M^ted  to  act  in  conformity  with  them. 

^«t  Hereafter,  drafts  drawn  ui)on  any  bank  representecWu  U\^  V;^\viwt- 
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ing  House  Assoeiation  in  the  city  of  Xew  York  received  by  the  asgistao 
treasurer  iu  that  city  may  be  ])resented  to  such  bank  at  the  dearinf 
house  for  payment. 

2d.  Hereafter,  (hafts  drawn  on  the  assistant  treasurer  at  Xew  Yor 
may  be  adjusted  by  him  at  the  clearing-house  and  the  balanites  dn 
from  tlie  United  States  may  be  pjiid  at  his  office  in  Uuite<l  States  not* 
or  clearing-house  certiticates. 

3d.  After  the  Ist  of  January  next,  payment  of  checks  presented  to tl 
assistiuit  treasurer  by  any  bank  connected  with  the  clearing-house  ma 
be  made  by  him  in  United  States  notes. 

Very  respectfully,  J  AS.  GILFILLAN, 

Treasurer  United  SMa, 
Hon.  Thomas  Hillhouse, 

AHHXHtant  Treatfurer  United  States,  Xeic  York. 


No.  (>89. 

AsHiiftant  Treasurer  United  State^t^  Xew  YorJcy  to  Mr,  Sherman. 

Office  of  United  States  Assistant  Treasureb, 

Xew  York^  X or  ember  11,  1^78. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  tl 
9th  instant,  and  to  rei)ort  that  I  have  submitted  the  proiK)sition8  coi 
tained  in  the  communication  from  the  Treasui'er,  to  which  you  n*fer.l 
the  clearing-house. 

I  understand  a  iiu»eting  has  been  called  for  to  morrow,  for  the  \mx\)x^^ 
of  considering  them,  and  I  have  little  doubt  that  they  will  be  accepts 
In  that  event  we  shall  be  prepared  to  carry  out  the  i)lan  i)ro|>o:^l,i 
soon  as  the  necessary  details  Xwvvv  been  settled,  of  which  I  will  adni 
you  hen^after. 

I  shall  be  disai)pi)iiiteil  if  the  arrangement  does  not  work  bimeficiaO] 
both  in  simplifying  the  mode  of  transacting  business  with  the  banks, an 
in  bringing  them  into  closer  relati(ms  with  the  government,  for  therei 
ization  of  objects  in  wlii(;h  thev  have  a  common  interest. 

Very  respectfully,  THOS.  HILIJIOUSE, 

Afisistant  Treasurer  United  Statu. 

The  Hon.  John  Siiekma>%  Secretary, 


No.  mi), 

Ameriran  E.vchanf/e  Xational  Jianh\,  Xew  York^  to  Mr.  Sherman. 

New  Vokk,  Xorember  12,  1878. 
Hon.  .John  Sherman. 

Secreiarif  of  the  Trcatfuri/j  Washington^  D,  C.  : 

Dear  Sir  :  1  take  ])leasure  in  informing  you  that  the  Clearing  Iloui 
Association,  at  a  meeting  to-day,  attemled  by  n^presentatives  of  nei^ 
all  tin*  banks,  listenetl  with  great  int(*rest  to  the  rejwrt  of  our  eommitt* 
of  their  recent  satisfat'tory  intcuview  with  you  in  Washington,  and cff 
dially  ai>proved  of  tin*  views  j)n»s(»nted  by  us.  They  also  adopted  b 
unanimous  vote  the  reccmimcMidaticni  therein. 

You  may  now  feel  assured  of  the  zealous  co*o|>eratioii  of  the  iMUikB  i 
your  efl'oris  to  secure  and  ma\\\VA\\\  T^?^v\w\\Avi\\-    Banks  in  other  ci* 
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earnestly  invited  to  unite  in  this  action  by  sending  them  copies  of 
proceedings. 
Very  respectfully,  j'our  obedient  servant, 

GEO.  S.  COE,  President. 


No.  G91. 

Amstant  Treasurer  United  States^  New  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Teeasureb, 

New  YorJc,  November  12,  1878. 

EAR  Sir  :  I  write  to  advise  you  that  the  propositions  submitted  to 
Clearing  House  Association  in  conformity  with  your  i^istructions, 
e^MJcepted  at  a  meeting  of  the  association  held  to-day.  I  have  as 
no  official  notice  of  what  was  done,  but  will  in  all  probability  be 
ially  advised  to-morrow,  when  we  shall  immediately  proceed  to  set- 
natters  of  detail.  These  will  of  course  be  submitted  for  your  ap- 
*al  l)efore  the  arrangement  goes  into  effect. 
Very  respectfully,  THOS.  HILLHOUSE, 

Assistimt  Treasurer  United  States. 
he  Hon.  John  Sherman,  Secretary. 


No.  092. 

Mr.  Camp  to  Mr.  Sherman. 

!N^E\v  York  Clearing  House, 
14  Pine  Street,  New  York,  November  12,  1878. 

[R:  I  have  the  honor  to  report  that  a  meeting  of  the  Clearing  House 
ociation  was  held  tliis  day  at  the  clearing-house.  Mfty  out  of  fifty- 
t  banks,  members  of  the  association,  being  present,  the  following 
hitions  were  unanimously  adopted : 

tohedf  That  in  onler  to  facilitate  the  payment  of  <lraf^H  and  checks,  between 

"reasnrer  of  the  United  States  and  the  associated  hanks,  the  inaniiKcr  of  the  New 

Clearing  House  is  authorized  to  make  such  an  arrangement  with  the  assistant 

luier  a8  wiU  aceompUsh  tliat  puri)08e  through  the  medium  of  the  clearing- 

wired.  That  the  reported  interview  lictwoen  the  members  of  the  <ilearing-house 
aittee  and  the  Secretary  of  the  Treasiuy,  with  the  views  expressed  by  them  to 
ill  the  paiMjr  presented  to  this  meeting  upon  the  subject  of  the  restoration  of 
<*  ]>aymentSy  meet«  the  cordial  approbation  of  this  association^  and  that  the 
ical  measures  recommended  for  the  adoption  of  the  banks  in  respect  to  their 
meiit  of  coin  in  their  business  with  the  public,  and  with  each  other,  be  accQ]>ttHl 
carried  into  practical  operation ;  and,  in  pursuance  thereof,  it  is  hereby  further 
•o'red,  That  the  associated  banks  of  this  city,  after  the  1st  of  January,  1879,  will, 
DecUne  receiving  gold  coins  as  **  special  deposits,"  but  accept  and  treat  them  as 
il money;  2d.  Abolish  special  exchanges  of  gold  checks  at  the  clearing-house; 
'ay  and  receive  balances  between  banks  at  the  clearing-houso,  either  in  gold  or 
^States  legal-tender  notes;  4th.  Receive  silver  dollars  upon  deposit  only,  under 
>al  contract  to  withdraw  the  same  in  kind;  5th.  Proliibit  payments  of  balances 
f  clearing-housp  in  silver  certificates,  or  in  silver  dollars,  excepting  as  subsidiary 
.  in  small  sums  (say  under  $10) ;  6th.  Discontinue  gold  special  accounts,  by  notice 
^lers.  on  1st  of  January  next,  to  terminate  them. 

••'wtt,  That  the  manager  of  the  clearing-house  be  requested  to  send  cojiies  of  the 
•^dings  of  this  meeting  to  clearing-houses,  in  other  cities,  with  an  expression  of 
H*  that  they  wm  unite  in  similar  measures  for  promoting  the  resumption  of 
Ittyiiieuts. 

Very  respectfully,  W.  A.  CAMV,  Manager. 

Jon.  John  Sheeman,  Secretary,  Washington,  D.  C. 

H.  Ex,  9 26 
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No.  693. 

Do  artnJfnt'Xo  118  TREASURY   DEPARTMENT, 

S?cTeU?y'8  Office.  *  OFFICE  OF  THE  SECRETARY; 

Washingtanj  D.  C,  November  13,  isk 

Any  person  subscribing  hereafter  for  4  i)er  cent,  bonds,  coDsob  rf 
1907,  authorized  by  the  act  of  July  14, 1870,  may  pay  for  them  within 
of  the  five-twenty  bpnds  of  the  act  of  March  3, 1865,  "  redeemable  ^ 
the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1870,"  E 
the  same  way  as  if  they  were  called  at  the  dat«  of  subscription  in  regw 
course;  but  the  subscriber,  to  avail  himself  of  this  privilege,  must  aeco» 
pany  the  subscrii^tion  with  a  full  description  of  such  bonds  by  uumben 
and  denominations,  and  must,  within  thii*ty  days  thereafter,  forwail 
the  bonds  to  this  department  to  be  applied  like  called  bonds. 

Of  the  amount  issued  of  the  above-described  five-twenty  bonds' th« 
is  now  outstanding  and  uncalled  the  amount  of  $26,085,750. 

JOHN  SHERMAN,  Seeretcrf 


No.  094. 

Mr.  Sherman  to  American  Exchange  yational  Bankj  Xew  York, 

'     Treasury  Department,  ^ 
Washingtojij  J).  C,  Novetnber  13,  ISIi 

George  S.  Coe, 

President  American  Exchange  Xational  BanJcj  Xeic  York:  ] 

Sir:  Your  letter  of  yesterday,  advising  me  of  the  adoption  by *• 
Clearing  House  Association  of  the  result  of  our  recent  interrietj* 
received  with  much  pleasure.  ] 

The  end  we  all  aim  at,  a  specie  standard  and  a  redeemable  <^i>nci9f  j 
is  greatly  i^romoted  by  the  judicious  action  of  the  banks,  and  I  will  to  ' 
greater  confidence  do  my  part  officially  in  securing  the  maintenaBcerf  j 
resumption. 

Very  respectfully,  JOHN  SHERMAN,  Seerem- 


No.  695. 
First  Xational  BanJc^  Xew  Yorkj  to  Mr.  Sherman. 

First  National  Bank,  New  York^  November  14,  Iffit 

lion.  John  Sherman, 

Secretary  of  the  Treasury^  Washingtonj  D.  C  ; 

Dear  Sir:  I  beg  to  confirm  the  following  dispatch  sent  you  tbi84>y" 
''A  call  now  would  materially  stimulate  subscriptions,  as  there  i*  • 
growing  a<rtivo  demand  for  bon<ls  since  election.  To  facilitate  tk^.^ 
are  willing  to  withdraw  our  uncalled  bonds,  have  subscriiition  •J***? 
them  entered  as  j)ayableiii  coin,  and  make  amount  up  to  five  million?' 
additional  siibscrii)tion ;  or,  if  i)referred,  you  may  cancel  those  stt^^S 
tions  and  yestenlay's,  and  we  will  make  a  fresh  one  of  five  ^^ft 
t4)-day  to  cover  call.  This  would  not,  then,  interfere  with  your  refltf^ 
])roceeds  recent  sales  if  desired.    Please  answer.^ 
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To  which  we  have  your  reply,  and  await  letter. 

tr  proposition  is  snbitantially  to  transfer  our  present  subscription,  pay- 
able in  bonds $3,000,000 

sterday's  coin  subscription 500,000 

idadditional  subscription  of 1,500,000 

0  <nie  subscription  of 5,000,000 

fMe  in  coin,  on  which  von  can  make  an  immediate  call. 

Very  respectfully,  GEO.  F.  BAKER,  President. 


Ko.  696. 
Mr.  Sherman  to  First  Xational  Bank,  New  Yorlc. 

Treasury  Department,  November  14, 1878. 

OBGB  F.  Baker,  Esq., 

President  First  National  Bank,  Neic  York: 

iTR :  I  am  in  receipt  of  your  dispatch  of  this  date,  in  which  you  state 

it  a  call  would  materially  stimulate  subscriptions,  and  to  facilitate 

8  you  are  willing  to  withdraw  your  uncalled  bonds  and  have  sub- 

iptions  against  them  entered  as  payable  in  coin,  and  make  the  amount 

to  $5,000,000  by  additional  subscrii)tions. 

[n  reply,  I  would  state  that  I  am  not  inclined  to  make  a  further  call 

tU  sdl  existing  calls  shall  have  been  covered  and  an  amount  of 

,000,000  4  per  cent,  bonds  sold  on  account  of  resumption  to  cover  a 

ge  contingency. 

As  soon  as  this  shall  have  been  accomplished,  calls  will  issue  in  ad- 

nce  of  subscriptions,  as  heretofore. 

Should  you  desire,  upon  receipt  of  this  letter,  to  withdraw  your 

called  bonds  and  substitute  a  coin  subscription,  bearing  the  same 

t€,  there  will  be  no  objections  to  your  so  doing. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  697. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  United  States  Treasurer, 

Neic  York,  November  14,  1878. 

Sir:  I  have  the  honor  to  inclose  herewith  copy  (marked  A)  of  my 

^mmuuication  to  the  manager  of  the  clearing-house,  of  the  11th  instant, 

ibmitting  certain  propositions  as  directed  by  the  Treasurer  in  his  letter 

•  me  of  the  9th  instant. 

Also,  copy  (marked  B)  of  the  reply  of  the  manager,  of  the  12th  instant, 

I  which  is  set  forth  a  resolution  passed  at  a  meeting  of  the  association 

dd  on  the  12th  instant  to  consider  these  propositions. 

Also,  copy  (marked  C)  of  a  memorandum  of  details  as  agreed  on  by 

te  manager  and  myself  to  carry  out  the  arrangement  contemj)lated  in 

10  propositions  and  resolution. 

Also,  printed  copy  (marked  D)  of  the  constitution  of  the  Clearing 

'ouse  Association,  with  amendments.     These  papers  are  respectfully 

•^bmitted  for  your  consideration  in  conformity  with  the  instructions 
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given  me  in  your  letter  of  Novoiiiber  9,  and  in  that  of  the  Treasiutrf 
the  same  date.  I  shall  await  your  approval  of  them  before  taking  U 
final  step  of  appearing  at  the  clearing-house. 

And  inasmuch  as  even  a  qualified  membership  in  the  association  ma 
of  necessity  involve  an  observance  of  its  rules  and  regulations  in  tl 
payment  of  checks,  I  resi>ectfully  request  that  you  will  authorize  me^ 
conform  to  them  in  all  cases  where  this  ofiice  may  not  be  specially  e 
erapted  from  their  operation. 

I  make  this  request  because  the  rules  of  the  association,  though  fraiiM 
so  as  to  reduce  the  lisk  in  xmyments  as  much  as  possible,  differ  nerc 
theless  in  several  particulars  from  those  of  the  department.  Of  conn 
as  a  subordinate  ofiicer,  I  am  not  at  liberty  to  disregard  the  latter 
the  payment  of  checks  and  drafts  without  the  ][)ermission  and  approv 
of  my  superiors.  To  exi>lain  more  fully,  the  rules  of  the  dei>artinei 
require — 

1st.  That  payment  of  all  Treasury  drafts  presented  at  our  cooute 
shall  be  refused  unless  the  indorsements  are  legally  and  technical 
perfect. 

2d.  That  all  sta,mped  indorsements  of  the  names  of  indorsers  shall  1 
rejected. 

3d.  Tliat  with  respect  to  checks  and  drafts,  of  whatever  descriptioi 
payment  is  i)rohibited  where  the  di*awer  has  not  a  sufficient  amoiuit  1 
his  credit  to  meet  them. 

4th.  That  as  to  interest  checks  and  drafts  indorsed  by  an  attorw; 
there  must  be  a  good  and  sufticient  power  accompanying  them,  or  ev 
dence  that  such  a  power  has  been  filed  and  accepted  at  the  departmen 

Xow,  if  checks  or  drafts,  defective  under  the  niles  of  the  deimrtmei 
in  any  of  the  particulars  mentione<l,  or  others  that  might  be  instance* 
should  be  presented  through  the  clearing-house,  the  rules  of  the  assorii 
tion  would  compel  us  to  pay  them  (or  at  least  to  transfer  the  money  t 
the  clearing-house  for  that  puri)ose),  notwithstanding  such  defects,  «n 
ject,  of  course,  to  our  right  of  reclamation  on  the  bai:^  that  received  th 
money  for  its  return  or  the  correction  of  the  defect.  The  difference  i 
the  two  practices,  it  will  be  seen,  amounts  to  this,  that  whilst  the  deiwin 
ment  requires  the  adjustment  of  all  discovered  irregularities  before  i»aj 
ment,  the  clearing-house  postpones  it  until  after  that  event- 
In  view  of  this  conflict  of  rules,  I  trust  the  Secretary  will  not  tliiul 
me  unreasonably  cautious  in  desiring  his  authority  for  a  less  strict  ol 
servance  of  those  of  the  department,  which  must  inevitably  result  fror 
the  proposed  connection  with  the  clearing-house.  It  has  already  bee: 
decided  that  tliei*e  are  no  legal  imi)ediments  in  the  way  of  such  a  con 
nection,  and  as  it  is  very  desirable  just  at  this  time,  not  only  in  alms 
ness  ])oint  of  view,  but  as  an  aid  in  the  accomx)lishment  of  other  object 
of  the  highest  importance,  the  mere  facu  that  it  may  involve  flO» 
changes  in  our  present  i)ractice  in  the  payment  of  checks  and  diaft 
should  not,  I  think,  weigh  against  it  when  such  changes  iire  notlikelyt 
add  to  the  risk  in  the  transaction  of  the  public  business. 

Thus  far  I  have  been  considering  more  particularly  the  subject  of  I*} 
ments  through  the  clc^'iring-house  :  1  beg  leave,  now,  to  add  oueor  tv' 
brief  suggestions  on  the  other  side,  that  is,  on  the  subject  of  receipt/ 
The  present  i)ractice  is  to  recpiire  all  dues  to  the  government  to  be  \^ 
in  actual  money,  the  collection  of  checks  having  been  prohibited  soon 
time  ago  by  a  department  order.  On  the  isolated  ground  we  now  «' 
cu])y,  this  arrangement  is  a  very  i)roi)er  one,  but  I  am  not  sure  it  vil 
work  as  beneficially  in  the  proposed  arrangement  with  the  clearing-bott*^ 
lor  the  following  reasons : 
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kt.  In  settlements  through  the  clearing-house  all  balances  are  re- 
ired  to  be  paid  in  United  States  notes. 

ii  If  we  sudhere  to  the  present. practice  of  refusing  to  collect  checks, 
pablic  dues  will  be  paid  largely  in  national  notes'  not  available  for 
iring-honse  purposes  as  they  now  are  for  payments  over  our  counters, 
.  we  shall  be  liable  to  a  constant  drain  of  United  States  notes  in  the 
ment  of  checks  and  drafts  presented  through  that  medium. 
L  On  the  contrary,  should  we  receive  checks  when  oftered  for  public 
»  and  collect  them  through  the  clearing-house,  they  would  offset  an 
d  amount  of  checks  against  us,  and  we  should  only  have  to  pay  the 
srence  in  United  States  notes  when  a  debtor  at  the  settlements,  or 
ive  it  when  a  creditor  in  the  same  money. 

hese  Ruggestious  are,  it  seems  to  me,  of  some  importance,  and  I  sub- 
them  for  your  consideration  and  for  such  action  as  you  may  deem 
ddient  and  proper.  In  the  contemplated  arrangement  with  the 
ring-house  it  is  certain  that  if  we  have  no  checks  for  collection 
»agh  that  channel,  we  shall  always  be  in  the  position  of  a  debtor 
k  and  liable  at  all  times  to  pay  out  large  sums  in  United  States 
IS  in  the  daily  settlements.  The  inconvenience  that  must  result  from 
when  our  stock  of  legal  tenders  happened  to  be  small  would  be 
eiied  somewhat  in  proportion  to  the  amount  of  checks  that  could  be 
sented  in  offset.  In  other  words,  if  all  public  dues,  payable  here  in 
rency,  were  paid  by  checks  on  the  associated  banks,  the  whole  amount 
he  dues  so  paid  would  be  available  for  clearing-house  piuposes, 
1st,  if  paid  in  money,  only  that  part  would  be  available  that  consistxed 
Jnited  States  notes. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
[on.  John  Shebkan,  Secretary. 


A. 

Klonre  to  letter  of  Noyember  14, 1878,  from  Assistant  Treasurer,  New  York,  to  Mr.  Sherman.] 

Office  op  United  States  Assistant  Treasurer, 

Xew  Tarky  November  11,  1878. 

R:  In  conformity  with  instmctnons  from  the  Treasury  Department,  I  have  the 

ir  to  sabmit  the  foUowing  propositions  for  the  consideration  of  the  Clearing  House 

cifttion  of  the  associated  banks  of  this  city. 

I  Hereafter,  drafts  drawn  npon  any  bank  represented  in  the  Clearing  Honse  Asso- 

«i  in  the  city  of  New  York,  receive<l  by  the  assistant  treasurer  in  that  city,  may 

roHiited  to  each  liauk  at  the  clearin/^-house  for  payment. 

.  Hereafter,  drafts  drawn  on  the  assistant  treasurer  at  New  York  may  be  adjusted 

im  at  the  clearing-hous^,  and  the  balance  due  from  the  United  States  may  be 

at  liis  office  in  United  States  notes,  or  clearing-house  certificates. 

After  the  Ist  of  January  next,  payment  of  checks,  presented  to  the  assistant 
nrer  by  any  bank  connected  with  the  clearing-house,  may  be  made  by  him  in 
Ml  States  notes. 

the  acceptance  of  these  propositions,  by  resolutions  of  the  association,  entered 
iiecofds,  or  in  any  other  form  that  will  convey  its  sanction,  I  am  authorized  to 
nn  to  them,  so  soon  as  the  necessary  details  can  be  arranged. 

Very  re«pectfnUy,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
«  A.  Cahf,  Esq.,  Manager  Xeic  York  Clearing  House, 
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B. 
[Inclosnre  to  letter  of  November  14,  1878,  fh>m  asslstaut  treMurer,  Xew  York,  to  Mr.  Sbrrwa.] 

New  York  Clearing-house,  Xew  York,  Xovember  12, 1878. 

Sir:  The  propositions  contained  in  your  communication  of  the  11th  instant  I  pn^ 
aent'ed  to  the  associated  banks,  at  a  meeting  held  this  day,  and  I  have  the  honurto 
present  a  copy  of  tlio  resolution,  unanimously  passed  by  them. 

**S^doh€d^  That  in  order  to  facilitate  the  payment  of  drafts  and  chechs,  between  the 
TVeasnrer  of  the  United  States  and  the  associated  banks,  the  manager  of  the  New  York 
clearing-house  is  authorized  to  make  such  an  arrangement  with  the  assistant  treasorer 
as  will  accomplish  that  purpose  through  the  medium  of  the  cleariHg-koHse.'^  I  will 
call  upon  you  to-morrow  with  reference  to  making  the  necessary  arrangement  for 
carrying  out  the  objects  contemplated  in  the  above  resolution. 

Very  respectfully,  W.  A.  CAMP,  Manager. 

Hon.  Thos.  Hillhocse,  Assistant  Treasurer  United  States. 


C. 

[Inclosiiro  to  letter  dated  November  14,  1878,  from  assidtant  treaaiirer,  New  York,  to  Mr.  Shema.] 

New  York  Clearixg-Hoi'se,  Xew  York,  Xovember  UA9!^. 

Sir  :  In  making  your  exchanges  through  the  clearing-house,  it  will  benecessafylbryM 
to  send  each  morning  to  the  clearing-house  at  10  o*clock,  a  settling  clerk  and  oimmb- 
ger  to  receive  and  deliver  checks. 

Payment  of  balances  due  the  clearing-house  may  be  made  at  your  office  to  an  ijceit 
authorized  by  the  clearing-house  to  receive  them,  proviiled  you  will  agree  to  md  • 
guard  with  him  back  to  the  clearing-house  in  every  ca^e.  Tiie  same  rnlee  garttaag 
the  indorsement  of  checks  and  powers  of  attorney  necessary  thereto,  when  heretoion 
presented  at  the  counter  of  the  assistant  treasurer  will  continue  in  force  when  Nit 
through  the  clearing-house. 

The  payment  of  the  proportion  of  the  expenses  of  the  clearing-honse,  as  refenedtpii 
section  23  of  the  constitution,  will  be  left  to  the  option  of  the  government;  HutiH 
proportion  of  any  loss  that  might  occur,  as  set  forth  in  section  2,  ought  to  be  definitdf 
settled.  In  this  connection,  I  will  state  that  from  the  organization  of  the  clesrinf- 
house  to  the  present  time,  a  period  of  over  twenty-live  years,  no  loss  of  any  kind  lu^ 
occurred. 

Very  reiji)ectfully,  W.  A.  CAMP,  JfaMffr. 

Hon.  Tiios.  Hi^LLnoL'SE,  Assistant  Treasurer, 

Approved,  subject  to  the  approval  of  the  Secretary  of  the  Treasury. 

THOS.  HILLH0i:8E,  Assistant  Treasurer  Cniicd  S^Ut, 


No.  G98. 

First  National  Banky  Xeic  York^  to  Mr.  Sh^rmati. 

New  York,  Xovember  15, 187^ 
Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washington,  D.  C. ; 

Sir  :  In  accordance  with  your  lett4}r  of  yesterday  we  withdraw  tto 
uncalled  bonds  and  enter  the  subscription  as  payable  iu  coin  tW  (by* 
from  their  dates  accoixUng  to  verbal  agreement. 

We  also  make  additional  subscription  of  81,500,000  to-day.  Fromtto 
statement  you  showed  me  on  Saturday  I  understood  that  you  needed 
about  $1,250,000  to  cover  existing  calls.  Since  then  the  papers  rei^ 
over  $500,000  subscriptions,  so  that  with  our  Ave  millions,  which  ooTtf» 
the  additional  amount  you  desire,  I  infer  we  may  expect  a  call  wheny^ 
Aare  sold  about  5  of  a  million  more  bonds.    We  have  had  this  week  tli« 
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»t  indication  in  many  months  of  any  European  demand  for  bonds,  and 
ve  to-diiy  a  cable  order  for  $100,000.  In  this  connection  we  desire 
know  whether  the  department  will  deliver  4  per  cent,  bonds  in  London, 
«  ot  exi>en8e  of  carriage,  as  in  this  country,  receiving  pay  for  them  here 
fore  transmission,  so  that  we  can  furnish  them  at  same  rate  in  London 
I  we  do  here. 

Very  respectfully,  GEO.  F.  BAKER,  President. 


Xo.  699. 
Mr.  Ford  to  Mr.  Sherman. 

[o  THE  Secretary  of  the  Treasury: 

Sir  :  I  have  read  the  resolutions  of  the  associated  banks  of  New  York 
City  in  reference  to  resumption  of  specie  payments.  Their  special  dis- 
erimiDation  against  silver  dollars  and  silver  certificates  is  ill-advised, 
lod  cannot  produce  anything  but  disorder  and  evil.  It  will  produce  the 
T«y  evil  which  they  want  to  provide  against.  The  very  discrimination 
prodaces  the  depreciation.  They  deny  it  the  full  functions  of  money, 
tiierefore,  it  must  be  below  money. 

The  United  States  have  declared  that  the  power  of  a  paper  dollar  and 
agold  dollar  shall  be  equal,  and  shall  be  exchangeable  one  for  the  other. 
Ifiat  exchangeability  makes  the  equality.  Destroy  the  exchangeability 
iod  the  equality  of  power  ceases,  and  tlie  one  to  which  the  greater  i>ower 
is  given,  is  the  higher  in  valne:  paper  can  be  bought  veiy  low,  but  per- 
WII8  ha\ing  tons  of  paper  do  not  have  money.  The  paper  is  not  money 
until  the  government  puts  its  stamp  ui)on  it  and  declares  it  money.  But 
tons  of  paper  held  by  parties  do  not  cheapen  money.  It  may  cheapen 
paper,  but  not  money.  Now.  apply  the  same  principle  of  law  and  reasou- 
iag  to  silver  and  we  will  be  Drought  to  like  results.  The  United  States 
liave  declared  that  gold,  silver,  and  paper  shall  have  equal  power 
rten  converted  into  money ;  now,  make  them  all  exchangeable,  one  for 
the  other,  and  all  difference  vanishes,  as  is  effected  between  gold  and 
paper.  But  the  banks  discriminating  against  silver  produces  the  veiy 
evil  they  are  trj- ing  to  provide  against,  it  depreciates  money.  Their  dis- 
cnmination  is  against  money;  not  a  merchandise.  They  do  away  with 
lU  distinction  between  gold  and  paper,  and  all  difference  ceases. 

If  the  same  rule  is  applied  to  silver  all  difference  ceases.  Silver  is  not 
*oii^  until  the  government  puts  its  stamp  upon  it  and  declares  it  so. 
Parties  may  hold  tons  of  silver,  but  that  does  not  cheapen  monkey  (it 
^Y  cheapen  silver  but  not  money)  no  more  than  tons  of  paper  cheapen 
Qioney.  The  government  does  not  convert  the  silver  into  money  for  the 
holders,  but  buys  it  and  makes  money  only  for  the  government.  The 
^Temment  does  not  make  this  profit  as  a  separate  and  distinct  party, 
^tas  it  represents  the  whole  country  the  profit  goes  into  the  general 
"*nd,  and  the  whole  country  shares  in  the  benefit.  Does  any  one  com- 
plain against  the  profit  the  government  makes  upon  the  paper  it  buys 
to  convert  into  money  !  Then  where  is  the  ground  of  objection  against 
^er!  The  matter  the  government  is  to  see  to  is  to  coin  no  more  than 
"M5  needs  of  general  trade  require.  Some  may  apprehend  that  if  silver 
^i  gold  are  exchangeable,  the  gold  will  be  obtained  and  hoarded  or 
^^PcSrted.  Silver  money  must  first  be  obtained,  not  silver,  but  silver 
•?«qr,  and  as  silver  money  is  made  eciual  to  gold,  gold  value  has  been 
liven  for  silver  money,  and  if  we  should  need  gold,  we  lian  taiNL^  \Av^ 
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gold  valuo  and  buy  it.  But  the  objection  is  not  good.  We  make  goU 
obtainable  by  paper,  whieli  is  of  less  merchandise  value  than  aha; 
We  buy  silver  at  its  merchandise  value  and  coin  it  at  the  value  of  |{dL 
We  l>uy  paper  at  its  merchandise  value  and  stamp  it  at  the  vataeit 
gold,  so  that  whoever  gets  our  gold  for  silver  or  paper,  pays  gold  TifaK 
for  it.  Ko  one  can  get  our  gold  for  the  merchandise  value  of  silver  oi 
paper.  The  exchange  then,  in  fact,  is  gold  for  gold,  and  can  effect  nc 
injury.  Paper  will  perforin  all  the  active  functions  of  money,  becuiae 
of  its  greater  convenience.  Gold  and  silver  will  lie  in  banks  or  depoa 
tories  for  emergencies.  The  plan  proposed  by  the  banks  will  be  inosl 
injurious  to  the  working  population.  The  banks  propose  to  discrimiiuitf 
against  silver;  this  will  depreciate  it.  They  will  produce  a  state  oi 
money  which  will  induce  employers  to  go  to  brokers  and  buy  silver  at 
a  discount  and  pay  it  to  their  workmen.  Trjiders  (retail)  knowing  tk 
depreciation  of  silver,  will  put  up  their  prices  to  meet  this  depredraoA 
The  lalx>ring  men  will  have  to  pay  it,  which  has  been  imxMsed  npon 
them  by  the  discrimination  of  the  banks.  The  whole  difficulty  can  be 
avoided  by  doing  away  with  all  distinction  between  gold,  silver  and 
paper,  and  making  them  exchangeable  for  each  other.  This  is  the  nat- 
ural, simple,  eiisy  mode  and  iiccords  witli  every  one's  idea  of  money— 
then  there  is  no  conflict  in  and  between  money.  The  banks  shonld  he 
requested  to  adopt  a  rule  that  will  avoid  any  discrimination  in  mooej 
and  not  one  that  will  fasten  discrimination  upon  it. 

God  be  with  you.  C.  W.  FORD. 

1428  South  Juniper  Street,  Philadelphia,  Pa., 

November  15,  1878. 


Ko.  700. 

Mr,  Jjamb  to  Mr,  Sherman, 

Boston,  November  13, 1878. 
To  Hon.  John  Sherman, 

Secretary  of  the  Treasury  of  the  United  States: 

Dear  Sir  :  Herewith  w^e  place  with  you  a  report  of  the  associated 
national  banks  in  this  cit>'  in  reference  to  the  practical  working  on  and 
after  the  restoration  of  the  specie  basis  for  their  circnlating  notes  and 
for  the  government's  legal-tender  notes,  on  which  they  are  now  based. 
Should  you  consider  that  any  further  declarations  on  the  part  of  oar 
banks  are  desirable  in  onler  to  promote  a  more  perfect  success  for  the 
great  object  in  view,  you  will  greatly  oblige  us  by  suggentions  fiwoiff 
consideration  and  action. 

Very  respectfully,  your  obedient  servant, 

THOMAS  LAMB, 
Chairman  of  the  ClearingHouse  Cwnmittee  in  this  Citf* 


[luclortiirc  of  Mr.  Lamb,  letter  dato<l  Nuvcnibor  15,  lK7d,  to  Hr.  Sltermaa.] 

At  a  Hpecial  ineetiiij^  of  tlio  hanking  iMAOciatious  of  tins  city  tliia  15th  d».vof  Y*" 
vciubcr,  If^f* — i»n*8<*nt  a  n;pi:**8Ciitation  from  51  of  tlio  banks — the  proccwUn^  of  tn* 
banks  of  tho  city  of  Xew  Yoik  on  the  Hubjoct  of  the  n^sninption  of  specie  naymeBUoU 
and  after  the  first  day  of  Jannar>%  1H79,  i>y  the  government  of  the  Uniteu  SUtw  •»** 
by  its  national  banks  was  con.siderod,  and  the  interview  and  diaoamion  of  thii  fobHjf  ^ 
by  the  committee  of  the  banks  of  the  city  of  New  York  with  the  Secretuy  of  •■' 
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Mtfury  was  read,  together  with  the  able  report  of  their  special  coinniittoe  on  the 

yeft,cloedng  with  a  resolution  vrh'ich.  we   entirely  approve  and  which  we  hereby 

optio  its  several  articles,  as,  in  onr  opinion,  the  best  and  most  practical  conrse  for 

i  ntisfiictoiy  accomplishment  of  this  important  change  in  the  currency  to  be  made 

our  fforemment  and  by  its  national  banking  institutions. 

Ukutrrfwrtretalced,  That  the  associated  banks  in  this  city,  on  and  after  the  1st  day 

Jinnary,  1879,  will— - 

Ift.  Decline  receiving  gold  coins  as  special  deposits,  but  accept  and  treat  them  only 

kwfal  money. 

M.  Abolish  special  exchange  of  gold  checks  at  the  clonring -house. 

3d.  Pay  and  receive  balances  between  banks  at  the  clearing-house  either  in  gold  or 

ikited  States  le^al-tender  not«s. 

Ml.  Receive  silver  dollars  upon  deposit  only  under  special  contract  to  withdraw  thQ 

me  in  kind. 

5th.  Prohibit  payments  of  balances  at  the  clearing-house^  in  silver  certificates  or  in 

iTcr  dollars,  excepting  as  subsidiary  coin  in  small  tsums  (say  under  ten  dollars). 

6th.  IMsoontinue  gola  special  accounts  from  and  after  the  'first  day  of  January,  1879. 

Voki,  That  the  foregoing  bo  transmitted  to  the  honorable  the  Secretary  of  the 

re tsury  of  the  United  States. 

^•kiy  That  this  meeting  be  dissolved. 

Boston,  November  15,  1^8. 

Attest:  N,  G.  SNELLING, 5^wetery. 


No.  701. 

rentif'Secand  call. — Redemption  of  5-20  bond/i  of  1865 — Consols  of  1865. 

MtttJSfKo  121  Teeasury  Depabtment, 

'mury's  oiiicc.  November  16, 1878. 

By  virtue  of  th^  authority  given  by  the  act  of  Congress  approved 
ly  14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  na- 
»ual  debt,^  I  hereby  ^ive  notice  that  the  principal  and  accnied  in- 
•estof  the  bonds  hereinbelow  designated,  known  as  "five-twenty 
nds,'^  of  the  act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the 
easury  of  the  United  States,  in  the  city  of  Washington,  on  and  after 
e  16th  day  of  February,  1879,  and  that  the  interest  on  said  bonds  will 
ase  on  that  day. 

Coupon.  Bonds,  dated  July  1,  1865,  namely : 

$100-No.  140001  to  No.  142000,  both  inclnsivc. 
l60a-.No.  99001  to  No.  102000,  both  inclusive. 
l,00a-No.  193001  to  No.  197000,  both  inclusive. 

Total  coupon $2,000,000 

Registeuki)  Bonds, 

^f^vkdbU  at  the  jtleasure  of  the  United  States  after  the  Ut  day  of  July,  1870," 

09  follows : 

>>0-Xo.    2480  to  No.    2493,  both  incluHivo. 

?1«0-Xo.  19151  to  No.  19222,  both  incliiHive. 

*Sfla-No.  11251  to  No.  11279,  both  inclusive. 
[!."Oa-No.  38651  to  No.  39000,  both  inelusive. 
kuaO-.Xo.  12101  to  No.  12:«)0,  both  in<luHive. 
iO.WXUXo.  23541  to  No.  24120,  both  inclusive. 

Total  registered 3,000.000 

Aggregate 5,000,000 

The  amount  outstanding^  included  in  the  numbecs  above,  is  85.000,000. 

^  United  States  bonds  forwarded  lor  redemption  shoulil  be  ad- 

'^^^  to  the  "Loan  Division,  Secretary's  Office,''  and  all  Teg,\e»\jet^ 
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bonds  should  bo  assigned  to  "the  Secretary  of  the  Treasury  for  redem/f- 
tion." 

Where  parties  desire  checks  in  i)ayment  of  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Se6 
retary  of  the  Treasury  for  redenii)tion  account  of  tlie  owner  or  o^mty 
giving  name  or  names  tltereof. 

JOHN  SHERMAN,  Secretary 


No.  702. 

Mr.  Sherman  to  Assistant  Treasurer  Xeic  Torlc. 

Treasury  Bepastment, 
^Yashingt&nJ  D,  C,  Noremher  16, 1878. 
Hon.  Thomas  Hillhoise, 

Assistant  Treasurer,  New  Yo7'1c:. 

Sm:  I  reply  to  your  letter  of  November  14  as  follows: 

1.  I  think  the  department  has  no  power  to  agree  to  send  a  guard  wi4 
the  agent  of  the  clearing-house  who  has  to  convey  balances  due  to  it 
from  the  ofTice  of  the  assistant  treasurer,  as  proposed  by  Mr.  Camp,]! 
his  letter  to  you  of  November  14. 

It  was  understood  that  said  balances  would  be  received  by  thedMtf^ 
ing-house  at  yoiu*  office.  You  will,  however,  co-operate  in  every  way  in 
your  power  in  rendering  the  transfer  of , the  lunds  secure. 

2.  The  proposition  of  Mr.  Camp  that  the  government  will  bear  a  pro- 
portion of  the  losses  that  may  occur  whilst  the  balances  are  in  the  cus- 
tody of  the  manager,  seems  to  me  to  be  reasonatfle.  I  have,  however,  no 
power  to  bind  the  department  by  a  stipulation  to  that  effect  without  the 
approval  of  Congress.  Should  any  such  losses  occur,  it  is  not  doubted 
that  Congi^ess  wUl  authoiize  a  fair  contribution. 

3.  I  think  the  changes  suggested  by  you  of  the  rules  of  the  depart- 
ment respecting  the  fonns  of  indorsements  of  drafts  and  checks  are  un- 
necessary in  view  of  the  statement  of  ]Mr.  Camp  in  his  letter,  already 
cited,  that  "  the  same  rules  governing  the  indorsement  of  checks  and 
powers  of  attorney  necessary-  thereto,  when  heretofore  presented  at  the 
counter  of  the  assistant  treasurer,  will  continue  in  force  when  sent 
through  the  clearing-house.'' 

4.  As  to  your  suggestion  that  you  may  be  obliged  in  the  course  of  yonr 
business  with  the  clearing-house  to  pay  checks  and  drafts  when  the 
drawer  ha.snot  a  sufficient  amount  to  meet  them,  I  reply  that  it  was  dis- 
tinctly understood  in  my  interview  with  the  committee  of  that  asaociatj* 
that  you  wouhl  be  allowed  time,  before  the  adjustment  of  the  daily  h^ 
ance,  to  examine  all  checks  and  drafts  upon  the  United  States  presented 
for  adjustment. 

5.  With  regard  to  checks  and  drafts  received  by  you  and  adjusted 
through  the  clearing-house,  you  will  obviate  all  objections  by  adopting 
the  course  ])ursued  as  to  checks  received  for  the  four  i>er  cent.  C'nited 
States  bonds,  in  placing  the  proceo<ls  of  them  to  the  proper  cwlit  m 
your  accounts  when  received  and  not  before. 

6.  It  should  be  understood  that  the  arrangement  \rith  the  clearin?* 
house  may  be  terminated  upon  the  lirst  of  any  month  ui>on  notice  gi^'**" 
by  either  party  at  leaJ^t  one  month  before  sucli  termination. 

Very  respectfully,  JOHN  SUERMAN,  SwrfftTy- 
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No.  703. 

Mr.  Sherman  to  Mr.  Lamh. 

Treasuby  Depabtment,  November  18, 1878. 
)1CAS  Lamb,  Esq., 

Chairman  of  Clearing  House  Committee^  Boston^  Mass. : 

m :  Tour  letter  of  November  15,  inclosing  a  copy  of  the  proceedings 
special  meeting  of  the  banking  associations  of  Boston,  on  November 
1878,  has  been  considered. 

18  patriotism  as  well  as  the  wisdom  of  the  national  banks  in  en- 
coring to  co-operate  with  the  department  in  carrying  into  effect  the 
)f  January  14, 1875,  for  the  resumption  of  specie  payments,  is  fully 
-eciated. 

is  proper,  however,  that  I  state  that  the  arrangement  between  this 
irtment  and  the  New  York  Clearing  House  Association  was  con- 
l  to  the  convenient  adjustment  and  payment  of  drafts  drawn  upon 
Treasury  and  the  banks  respectively,  and  to  the  receipt  by  the 
js  of  United  States  notes  as  coin  after  the  first  day  of  January,  1879. 
le  several  resolutions  adopted  by  the  associated  banks  of  New  York, 
)ut  in  your  letter,  and  approved  and  adopted  by  you,  were  for  the 
lance  of  the  banks  and  not  in  any  respect  a  stipulation  with  the  gov- 
nent  When  read  to  me  I  expressed  my  doubts  as  to  the  necessity 
the  clause  as  to  silver  deposits,  and  said  that  this  was  a  matter  upon 
ch  I  could  not  act. 

t  is  my  desire  in  every  way  to  promote  the  easy  change  to  the  coin 
idard  provided  by  law,  with  full  confidence' that  the  result  will  be  of 
at  benefit  to  all  our  fellow-citizens. 

Very  respectfully,  JOUN  SHERMAN,  Secretary. 


No.  704. 

Mr.  Slierman  to  First  National  Banh,  Neto  York. 

Tbeasuby  Depabtment, 
Washington^  D.  C,  November  20,  1878. 
0.  F.  Bakeb,  Esq., 

President  First  National  Banl',  New  York : 

'IB:  In  reply  to  your  inquiry  contained  in  your  letter  of  t^;e  15th 
ant  as  to  whether  the  department  would  deliver  4  per  cent  bonds 
x>ndon,  free  of  expense  of  carriage,  as  in  this  country,  receiving  pay 
them  here  before  transmission,  I  have  to  say  that  in  special  cases 
h  shipments  could  be  made,  but  it  would  require  an  amount  of  about 
)00,0OO  to  warrant  sending  messengers  in  charge  of  safes,  which 
m  to  be  the  only  feasible  means  of  transportation. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  705. 

Third  National  BanJc^  Cincinnati,  to  Mr.  Sherman. 

Thibd  National,  Bank,  Cincinnati^  November  20, 1878. 

1.J0HN  Shebman, 

Secretary  of  the  Treasury ^  Washington^  D.  C. : 

^EAB  Sib  :  Being  desirous  of  aiding  the  government  in  the  effort  to 
te  resumption  a  fixed  fact,  with  the  banks,  and  tbrougbi  l\i^Txvm\S\ 
•people,  permit  me  to  suggest  a  j)owerful  aid  in  tbat  dixectVon* 
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By  the  i*eaumption  act  greeubacks  are  redeemable  only  in  Xew  Ywk 
and  Washington,  and  if  we  of  this  section  desire  gold  it  l>ecomes  neco- 
sary  to  forward  our  greenbacks  to  either  of  these  points  to  obtain  gold, 
while  the  banks,  having  to  pay  the  express-charges  on  same  both  isvsh 
would  be  compelled  to  hold  gold  at  a  slight  premium.  In  order  toflir- 
iiish  this  section  of  counti-y  with  a  supply  of  gold,  we  suggest  yoa  ao- 
thorize  the  assistant  treasurer  here  to  furnish  gold  for,  say,  half  of  the 
legal- tender  certificates  held  by  us  or  others,  that  we  may  supply  the 
demand  of  the  neighboring  country  banks,  and  pay  gold  over  the  coanter 
to  our  customers  when  desired,  and  thus  show  the  people  that  resnmptioB 
is  an  actual  fact,  familiarizing  them  with  the  use  of  gold,  and  therehj 
placing  us  on  an  equality  with  tlie  Eastern  banks  and  bankers. 

I  know  of  no  more  powerful  aid  than  this  to  resumption,  for  if  goU 
can  be  obtained  etisily  and  fi^eely  the  desire  for  it  ceases;  leave  obstacki 
in  the  way  of  getting  it,  and  it  retains  a  slight  premium. 

Called  bonds  and  checks  for  registered  interest  have  always  been 
drawn  on  New  York,  whereby  the  West  has  had  no  chance  to  aocumt- 
late  gold  coin  in  anticipation  of  the  event  of  resumption. 

Trusting  I  have  not  intnuled,  and  that  you  will  grant  a  favonhie 
consideration  to  what  strikes  me  as  of  vital  interest  to  the  gavenmeA 
and  to  the  people  who  are  the  gorernwenty  anxious  to  aid  you,  and  to 
resume  in  name  and  praetice, 

I  beg  to  subscribe  myself,  yours,  I'espectfuUy, 

G.  P.  GRIFFITH,  T.  R 


No.  706. 
Mr.  SJiernian  to  Third  National  Banlc^  Cincinnati^  Ohio. 

Treasury  Department,  Navetnher  23, 1878. 

G.  r.  Griffith,  Es(i., 

Vice-President  Third  Xational  Banky  Cincinnati^  Ohio : 

Sir  :  Acknowledging  the  receipt  of  your  letter  of  the  20th  instant, 
containing  certain  suggestions  relative  to  the  resumption  of  specie  iMiy- 
ments,  I  have  to  inform  you  that  the  department  does  not  feel  at  liberty 
to  discuss  the  matter  until  after  the  annual  report  shall  have  been  rah- 
mitted  to  Congress.  Your  letter  will,  however,  be  carefully  considered, 
yery  respectfully,  JOHN  SHERMAN,  Seereiarv. 


No.  707. 
t^cventy-third  call. — Redemption  of  5-20  bonds  of  I860 — Consols  of  1^ 
T^    ^  ^'^J  xr  10-  Treasury  Department, 

Depart nifiit  No.  127.  *,-  ,         ««•    lO'Jt 

Secretary's  Ottico.  -A  OVetnOer  2 < ,  lot^ 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  Jnl.^ 
14, 1879,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
debt,"  I  hereby  give  noticjo  that  the  lu'incipal  and  acc^nied  interest  of 
the  bonds  hereinbelow  designated,  known  as  "  flve-twenty  bond*.*  ^ 
the  act  of  March  3, 1805,  consols  of  1805,  will  be  paid  at  the  Treasmy » 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  27th  tW 
of  February,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  th*^ 
dny. 
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Coupon  Bonds,  dated  July  1,  1865,  namely: 

)-No.  142001  to  No.  146000,  both  inclusive. 
^No.  102001  to  No.  104000,  both  iiichisive. 
>-No.  197001  to  No.  200000,  both  iuchisive. 

Total  coapoo $2,000,000 

Registeked  Bonds, 

vmabU  at  ike  pleasure  of  the  United  States  after  the  Ut  day  of  July^  1870," 

as  follows : 

K)-No.  19223  to  No.  19260,  both  inclusive. 
10— No.  11280  to  No.  11320,  both  inclusive. 
ID— No.  39001  to  No.  39300,  both  inclusive. 
lO-No.  12351  to  No.  12700,  both  inclusive. 
10— No.  24121  to  No.  25350,  both  inclusive. 
Total  registered 3,000,000 

Aggregate 5,000,000 

e  amonnt  outstanding^  included  in  the  numbers  above,  is  five 
on  dollars. 

1  United  States  bonds  forwarded  for  redem])tion  should  be  ad- 
jed  to  the  "Loan  Division,  Secretar^-'s  Office,"  and  all  registered 
s  should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp- 

liere  i>arties  desire  checks  in  payment  for  registered  bonds,  drawn 
der  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
y  of  the  Treasury  for  reilemption  account  of  tlie  owner  or  ownerSy 
7  name  or  names  thereof, 

JOHN  SHERMAN,  Secretary.  • 


No.  708. 

Messrs,  Kulnij  Loch  &  Co.j  to  Mr.  Sherman. 

New  York,  November  29, 1878. 
John  Sherman, 
Secretary  of  the  Treasury ^  Washington^  B.  C. : 

;ar  Sir  :  We  thought  it  might  interest  you  to  learn  that  the  sub- 
doh  made  by  us  to-day,  through  tlie  National  Bank  of  the  State  of 
York,  to  the  4  per  cent,  loau,  is  for  English  account.  Though  this 
b  a  large  amount,  our  London  friends  advise  that  their  market  will 
e  coarse  of  a  short  time  take  quite  an  amount  of  these  bonds,  espec- 
if  England  gets  into  any  further  political  complications  on  account 
I  Indian  policy. 
We  remain,  dear  sir,  yours,  obediently, 

KUHN,  LOEB  &  CO. 

No.  709. 

Mr.  Slierman  to  Assistant  Treasurer  at  Xew  Yorlc. 

Treasi^ry  Department, 
Washington^  D.  C,  December  3,  1878. 
1.  Thomas  Hillhoijse, 

United  States  Assistant  Treasurer ^  Xeic  YorJc,  X.  Y. : 

IR:  I  have  this  day  telegraphed  you  as  follows: 

''terrecfeipt  of  this  you  wilJ  please  issue  no  more  gold  certificates. 
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In  compliance  with  above  instructions  yon  will  not,  until  fbitha  id 
vised,  issue  gold  certificates  either  in  payment  of  interest  on  thepubfi 
debt  or  for  gold  coin  deposited. 

It  is  desired  that  you  issue  currency  in  payment  of  coin  obligatkNttt 
such  an  amount  as  will  be  accepted  by  public  creditors. 

Very  respectfully,  JOHN  8HERMA3f,  Secrdtiri. 


No.  710. 


Senate  resolution  concerning  amount  of  silver  coin  reeeired  in  paymenii 
duties  J  and  whether  it  has  been  applied  inpayment  of  interest  on  bondu 
the  United  States. 

In  the  Senate  of  the  United  States, 

December  3, 187a 

jResolved,  That  the  Secretary  of  the  Treasury  be,  and  he  is  bereb; 
directed  to  inform  the  Senate  what  amount  and  denomination  of  alvi 
coin  has  been  received  in  payment  of  customs  dues  since  the  beginpiB 
of  the  current  fiscal  year,  and  whether  or  not  he  has  applied  the  oln 
coin  so  received,  in  whole  or  in  part,  to  the  payment  of  the  int^eito 
the  bonds  or  notes  of  the  United  States.  If  it  has  not  been  so  anAc 
to  state  the  reason  why.  If  it  has  been  applied  to  that  purpose  in  pai 
only,  to  state  what  portion  has  been  so  used,  and  on  what  chanctarc 
obligation ;  he  is  directed  to  inform  the  Senate  the  amount  of  intoH 
he  has  paid  on  the  bonds  and  notes  of  the  United  States  since  tbecn 
rent  fiscal  year  began,  and  the  amount  of  such  interest  which  heb» 
paid  in  gold  and  silver  coin  respectivelv. 

Attest :  GEO.  C.  GORHAM,  S^cittorjf. 


No.  711. 

Assistant  Treasurer  United  States,  New  Yorkj  to  Mr.  Sherman. 

Office  of  Uniteq  States  Assistant  Tbeasubeb,  ^ 

New  YorJcy  December  3,  IS'A 

Sir:  I  have  the  honor  to  report  that  the  directions  given  in  von 
dispatch  of  to-day,  respecting  gold  certificates,  have  been  carriwi  wrf 
and  their  issue,  whether  in  exchange  for  gold  offered  for  deposits  or  ii 
payment  of  coin  obligations  of  the  government^  stopped. 

Tlie  825,000,000  outstanding,  over  the  amount  held  in  our  cash,  villb 
gradually  absorbed  in  the  payment  of  duties,  the  inconvenience  tb> 
might  otherwise  result  to  importers  from  their  withdrawal  being  obviat« 
by  the  substitution  of  United  States  notes  of  large  denominatioDB^ 
the  purpose,  which  it  is  understood  to  be  your  purpose  to  permit  aft 
January  1.  Meanwhile,  it  is  possible  that,  with  the  usual  demand ^^ 
gold  certificates  for  use  at  the  custom-house  and  a  gradually  dimini* 
iug  supply,  they  may  command  a  premium  equal  to  the  risk  and  cort 
handling  the  actual  coin.  Should  this  occur,  the  difficulty  will  beob^ 
ated  to  the  extent  that  silver  certificates  can  be  substituted,  andin** 
event  it  will  be  obviated  entii*ely  as  soon  as  resumption  takes  pbo^ 

A  measure  of  so  much  importance  will,  of  course,  give  riaeto  »<*? 
less  comment.    I  shall  be  disappointed  if  it  does  not  have  a  MsA 
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jffect  in  reducing  the  price  of  gold,  and  T  am  inclined  to  believe  that  it 
rfll  have  the  approval  of  the  banks  a.s  well  as  that  of  the  business  com- 
Bimity  generally. 

A«  for  the  8i>eculators,  who  have  so  long  been  turning  the  fluctuations 
n  the  gold  market  to  their  own  profit,  their  objections  are  not  worth 
)(msiderrng.  Their  vocation  will  soon  be  gone,  and  if  they  choose  to 
oDow  it  up  to  the  last  moment  that  is  left  them,  they  must  take  the 
iiskand  expense  involved  in  carrying  on  their  operations  in  actual  coin. 
Very  respectfully,  '  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  /States. 

Hon.  John  Sherman,  Secretary. 


No.  712. 

Assistant  Treasurer  at  Xew  York  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Teeasitiee, 

Xew  York,  December  4, 1878. 

Sib  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
he  3d  instant,  in  confirmation  of  your  dispatch  of  the  same  date,  di- 
ecting  us  to  issue  no  more  coin  certificates,  to  which  I  replied  yester- 
liy. 

I  understand  that  the  issue  for  any  purpose  is  to  be  stopped,  and  we 
ire  proceeding  on  that  supposition,  which  is  in  accordance  with  the  dis- 
wtch  and  the  first  clause  of  your  letter  just  referred  to.  The  second 
jlaose  would  seem  to  limit  the  prohibition  to  the  cjises  therein  specified, 
md  raise  the  inference  thatit  was  not  intended  to  cover  other  coin  pay- 
nents,  as,  for  instance,  the  redemption  of  called  bonds. 

I  make  this  explanjition,  so  that  if  we  have  not  rightly  interpreted 
k'onr  intentions  in  the  matter  we  may  be  adWsed. 

The  withholding  of  the  certificates  has  caused  a  gooil  deal  of  discus- 
sion and  comment  in  financial  circles,  but  it  is  generally  admitted  that 
t  is  a  wise  and  timely  measure. 

Very  respectfully,  THOS.  HILLHOUSE,  Asst.  Tr.  U.  S. 

The  Hon.  John  Sheeman,  Secretary. 


Xo.  713. 

Mr,  Sherman  to  Assistant  Treas^irer  at  Xew  Yorjc. 

Teeasuey  Depaetment, 
Washington,  I).  C,  December  4,  1878. 

Sen.  Thomas  Hillhofse, 

AssistafU  Treasurer  United  States,  Xew  York: 

8m:  Your  letter  of  yesterday  is  received.  The  ne(?essity  of  the  recent 
Older  about  coin  certificates  became  apparent  to  the  department,  and 
fhe  only  doubt  was  as  to  the  date  of  issuing  it.  After  full  consideration, 
it  was  deemed  best  to  make  it  immediate,  so  that  no  moit)  certificates 
could  be  asked  for.  By  the  21st  of  this  month  the  large  denominations 
^^  greenbacks  will  be  ready  for  issue  to  you,  and  after  the  1st  of  Jan- 
jwytbey  will  be  received  for  customs  duties  and  paid  out  for  gold  coin 
"^POBited  with  you.    I  am  led  to  suppose  that  considerable  sums  of  gold 
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coin  will  be  deposited  with  you  soon  after  that  date.  It  is  important 
tliat  the  business  men  of  Kew  York  should  see  the  propriety  of  saeha 
course,  with  a  view  to  aid  in  popular  opinion  the  ])r()ce88  of  resumption 

I  would  be  pleased  to  hear  from  ^^ou  as  to  whether  any  additionl 
force  in  your  office  will  be  necessary  in  view  of  resumptioiL  fE\m 
reasonable  facility  should  be  given  to  i)ersons  who  apply  for  ooin,  ttii 
we  should  be  prepared  for  a  considerable  demand  duiitig  tlie  first  montL 

I  will  be  in  Xew  York  some  time  this  month,  and  will  confer  with  jw 
as  to  any  matters  of  detail. 

Very  respectfully,  JOHX  SHERMAN,  Secretarjf, 


No.  714. 

Assiiftant  Treasurer  at  New  Yorlc  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Xew  York%  J>ec€fnber  4,  LS7\ 

Sir:  Permit  me  to  inquire  if  we  are  still  at  lil)erty  to  pay  out  the 
standard  silver  dollar  in  exchange  for  gold  coin,  as  authorizetl  in  yoar 
circular  letter  of  Mar<*.h  14,  1878. 

Hitherto  there  has  been  no  particular  object  or  advantage  in  such  ai 
exchange ;  but  the  withdrawftl  of  gold  certiiicatcs  may  make  it  desirahle 
to  importers  and  others,  as  the  silver  can  be  at  once  exchanged  for  silver 
certiticatcs  and  these  used  in  the  i)ayment  of  duties,  for  which  puri)Ose 
they  ar(5  as  valuable  and  mon*.  convenient  than  gold  coin. 

Very  respectfully,  THOS.  HILLHOUSE,  As^t  Tr.  T.  A 

The  Hon.  John  Sherman,  Secretary. 


No.  715. 

Aasistant  Treasurer  at  Xew  York  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasures,  ^ 

Xew  Yorky  December  5, 1ST8. 

Sir  :  1  have  received  your  letter  of  the  4th  instant.  The  issue  of 
gold  certificates,  however  convenient  to  the  publfc,  had  long  eeaiieil  to 
be  of  any  advantage  to  the  government,  and  in  view  of  resuuiptiou  it 
hjid  beconui  a  positive  injury,  by  enabling  speculators  to  carry  on  tlieir  % 
operations  without  the  risk  and  expense  of  handling  the  actuailcoin. 
So  far  as  I  have  discovc^red,  the  banks  and  the  business  community 
generally  regard  the  withdrawal  of  the  certificates  as  a  wise  measiu** 
They  may  be  i)ut  to  some  temporary  inconvenience  thereby,  but  th«y 
cannot  fail  to  see  that  in  the  use  of  this  and  all  other  legitimate  mew* 
of  making  the  grc^at  scheme  of  resumi)tion  a  success,  the  SecretMJ'J* 
really  promoting  their  interests,  and  that  in  the  end  they  will  be  greatly 
benetited  by  the  establishing  of  a  scmnd  and  stable  currency,  wliidii* 
tlie  object  in  view. 

I  am  oblig(Ml  for  your  timely  incpiiry  as  to  the  snftieiency  of  tw^J 
present  clerical  force.  On  the  supposition  that  resumption  must  in  H" 
probability  increase  the  work  of  the  office,  1  had  thought  of  proxT^lio? 
for  it  in  our  estimates  for  the  ncjxt  fiscal  year.  But  on  reflecting  th«t 
the  ai)i)ropriations  for  that  year  will  not  be  available  until  Jnlv  1.  *^ 
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led  best  not  to  ask  for  any  additional  clerks,  but  to  rely  on  the  de- 
ment to  help  us,  in  case  of  need,  by  a  tem[)orary  detail.  We  can 
Nubly  get  along  until  January  with  the  force  we  have,  but  after  that 
)  we  may  require  a  few  more  clerks,  mainly  to  facilitate  the  prompt 
imption  of  United  States  notes,  and  perhaps  also  to  aid  in  the  exami- 
on  of  checks  received  through  the  clearing-house,  which  will  then 
ode  gold  as  well  as  currency  checks.  It  is  hardly  practicable  now 
letermine  what  changes  may  be  necessary  in  the  distribution  of  busi- 
5  amongst  the  difterent  divisions  of  the  ottice,  but  it  is  safe  to  con- 
le  that  aftc^r  resumption  the  work,  for  some  time  at  lea«t,  will  be  con- 
?rably  increased. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistunt  Treasurer  United  States. 
he  Hon.  John  Sherman,  Secretary. 


No.  716. 

Mr.  Sherman  to  Assistant  Treasurer  at  Xew  York. 

Treasury  Department, 
Washington^  Decemher  5,  1878. 

TTED  States  Assistant  Treasurer, 

^evp  York)  N.  Y. : 

5iR:  In  reply  to  your  letter  of  the  4th  instant,*  inquiring  whether  you 
i  at  Uberty  to  pay  out  the  standard  silver  dollars  in  exchange  for  gold 
n,  you  are  authorized  to  pay  out  the  standard  silver  dollars  to  any 
louut  which  mav  be  desired  in  exchange  for  gold  coin. 

Very  respectfully,  JOHN  SHEKMAN,  Secretary. 


No.  717. 

Mr.  Sherman  to  Ass^istant  Treasurer  at  Kew  York. 

Treasury  Department, 
Washington^  D.  C,  Decemher  5,  1878. 
tteral  Thomas  Hillhouse, 

Assistant  Treasurer  U.  S.,  N'ew  York : 

liE:  In  reply  to  your  letter  of  yesterday,  I  have  to  advise  you  that 
'as  the  purpose  of  the  order  referred  to  to  prohibit  the  issue  of  gold- 
a  certificates  for  any  puri)ose,  including  the  redemption  of  called 
ids.  It  is  believed  that  the  reasons  for  issuing  such  certificates  have 
sed  to  exist,  and  that  those  outstanding  should  be  redeemed  and  not 

»Q6d. 

fo  public  end  is  subserved  by  receiving  coin  deposits  for  private  par- 
*  to  be  held  for  their  benefit,  but  gold  will  be  received  in  exchange  for 
ited  States  notes  of  any  denomination  desired,  and  such  exchange  is 
ited. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

H.  Ex.  9 ^27 
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No.  718. 

Assistanti  Treasurer  United  States,  Clncinnatij  Ohio^  to  Treasurer  UM 

IStutes. 

Office  of  Assistant  Treasurer,  United  States, 

Cincinnati,  OhiOj  December  7, 1S7& 

Sir  :  There  will  be  needed  for  the  use  of  thi«  office,  not  later  than  till  ■ 
1st  of  January,  1879,  gold  coiu  as  follows : 

XX 250,« 

X »,•»■ 

2i IS,*! 

1 5,lll 


The  stock  of  cash  gold  here  is  being  rapidly  depleted  by  the  payment  j 

of  coupons  shipped  by  New  York  banks  to  their  correspondents  here  ^ 

to  supply  the  demands  of  country  banks.  ' 

It  is  probable  that  payment  of  coupons  due  January  1  will  be  deared  -! 

in  cash  gold,  rather  than  in  gohi  certificates,  as  heretofore.  ' 

Very  respectfully,  A.  M.  STEM, 

Assistant  Treasurer  United  StatA 

To  Treasurer  United  States,  ^Vashin{j|tonJ  D.  C. 


No.  719. 

Mr,  Sherman  to  Third  National  Bank,  Syracuse,  New  York. 

Treasury  Department,  December  7, 1878. 

Cashier  Third  National  Bank,  Syracuse,  Kew  York  : 

Sir:  In  reply  to  your  letter  of  the  26th  idtimo,  inquiring  whethtf 
United  States  depositaries  will  be  required  to  pay  out  coin  for  gwea- 
backs  when  presented  in  sums  of  $50,  or  multiples  thereof,  after  J* 
nary  1, 1879, 1  have  to  inform  you  that  there  is  no  law  or  regulatioorf 
which  I  am  aware  requiring  national  bank  depositaries  to  redeem  Uiiitt' 
States  notes. 

Very  respectfully,  JOHN  SHERMAN,  Secrekarf 


No.  720. 
Seventy-fourth  call. — Redemption  of  5-20  bonds  of  1865 — Consoli  af  ^ 
T>    Jl^^^  ,n«  Treasury  DEPABTXEifr, 

Department  No.  132.  -rv  ha    iQTft 

Secretary's  Office.  1/ecemoer  »,  lo*» 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  JfllJ 
14,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  natioo** 
•debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  tl* 
bonds  herein  below  designated,  known  as  "  Five-twenty  bonds,^  of  tkj 
act  of  March  3,  1865,  consols  of  18C5,  will  be  paid  at  the  Treasury  » 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  9th  d»y 
of  March,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  tl^ 
day. 
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Coupon  Bonds,  dated  July  1,  18G5,  namely  : 

♦lOO-Xo.  146001  to  No.  147000,  both  inclusive. 
♦50a-No.  104001  to  No.  105000,  biith  inclusive. 
l,OUO-No.  200001  to  No.  204000,  both  inclusive. 

Total  coupon $2,000,000 

Registered  Bonds, 

StdioMhle  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July^  1870, 

as  follows : 

1100— No.  19261  to  No.  19279,  both  inclusive. 
1500— No.  11321  to  No.  11326,  both  inclusive. 
1,000— No.  39301  to  No.  39304,  both  inclusive. 
j,000-No.  12701  to  No.  12704,  both  inclusive. 
},00O— No.  25351  to  No.  25700,  both  inclusive. 

Total  registered 3,000,000 

Aggregate 5,000,000 

The  amoimt  outstanding^  included  iu  the  numbers  above,  is  five  million 
)llar8. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
the  "Loan  Division,  Secretary's  Office,"  and  all  registered  bonds 
ould  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemption." 
Where  parties  desire  checks  iu  payment  for  registered  bonds,  drawn 
order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
tary of  the  Treasury  for  redemption,  account  of  the  owner  or  owners^ 
mg  name  or  names  tli^reof.  JOIIN  SHERMiAN,  Secretary. 


No.  721. 

Mr,  Hawley  to  First  National  BanJc^  Boston,  Mass. 

Treasury  Department,  December  9, 1878. 

^HiER  First  National  Bank,  Boston,  Mass. : 

SiE:  Your  letter  of  the  6th  instant,  asking  to  be  informed  whether  the 
il)artment  will  sell  your  bank  $100,000  or  $500,000  4  per  cent,  bonds, 

small  or  assorted  denominations,  at  99^  per  cent,  net  and  accrued 
terest,  giving  you  the  usual  time  for  payment,  has  been  received. 
In  reply  1  have  to  inform  you  that  banks  desiring  to  receive  deposits 
I  account  of  subscriptions  to  the  4  per  cent,  loan  are  specially  desig 
ited  for  the  purpose,  and  necessary  blank  transcrii)ts  and  certificates 
«  furnished. 

In  this  connection  I  inclose  herewith  department's  circular  of  January 
,  1878,  under  the  provisions  of  which,  if  you  desire  it  and  will  so  in- 
nn  this  office,  the  bank  of  which  you  are  cashier  will  be  designated 

a  United  States  depositary,  to  recjeive  deposits  on  account  of  sub- 

riptions  to  the  4  per  cent.  loan. 

Subscribers  are  required  to  deposit  the  full  face  value  of  the  bonds, 

ith  accrued  interest,  in  coin. 

Accoonts  for  commissions  are  adjusted  at  the  department  and  paid 

'Check  separately. 

Very  respectfully,  JOEDT  B.  HAWLEY, 

Assistant  Secretary. 
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No.  722. 

Mr,  Sherman  to  Mr.  Oglesby. 

Treasury  Department, 
Washington^  D,  C,  December  10, 1878. 

Jas.  n.  Oglesby,  Esq., 

FremJent  New  Orleans  Clearing- Hotise,  New  Orleans^  La. : 

Sir:  I  have  received  yoiir  letter  of  the  4th  iustant  asking  the  foDof- 
iiig:  questions,  viz: 

1.  Will  legal-tender  not^s  be  received  in  payment  of  duties  on  imports 
and  other  obligations  to  government,  where  gold  is  now  required,  oa 
and  after  January  1,  1879 1 

2.  Will  gokl  be  exchanged  at  sub-treasury  in  Few  Orleans  for  legal- 
tender  notes! 

3.  Does  the  department  propose  to  exchange  gold  or  paper  for  silm 
dolhirs,  through  the  sub-treasury  at  New  Orleans  or  elsewhere,  and,  if 
so,  in  what  sums  ? 

In  answer,  I  have  to  inform  you  that :        • 

(1.)  It  is  stated  in  tlie  annual  report  just  submitted  to  Congress,  copy 
inclosed,  that  the  Secretary  will  feel  it  to  be  his  duty,  unless  Congress 
otherwise  provides,  to  direct  that  after  the  first  of  January  next,  ami 
wliile  United  States  notes  are  redeemed  at  the  Treasury,  they  be  re- 
C(Hved  the  same  as  coin  by  the  oflBcers  of  this  department  in  all  pay- 
ments in  all  parts  of  the  United  States. 

(2.)  Oold  coin  will  not  bo  exchanged  for  legal-tender  notes  at  the 
sub-treasury  at  New  Orleans ;  and 

(3.)  Gold  or  United  States  notes  will  not  be  paid  out  at  the  sub-treas- 
ury ofllices  in  exchange  for  silver  dollars.  Under  the  provisions  of  tbe 
act  of  Congress  passed  Febniary  28^  1878,  however,  any  holder  of  tbe 
standard  silver  dollars  may  deposit  them  with  the  Treasurer  or  assistant 
treasurers,  and  receive  therefor  certificates  of  deposit. 

Very  respectfully,  JOHN  SHERMAN,  Secretwn. 


No.  723. 

Mr.  Sherman  to  Mr.  Wood, 

Treasury  Department, 
Wa^hington^  D.  C,  De-cember  11, 187i 
Hon.  Fernando  Wood, 

Chairman  Committee  of  Ways  and  Afeansj 

House  of  Representatives  : 
Sir  :  I  have  the  honor  to  inclose  herewith  copies  of  a  re^solution  of  tbf 
Chamber  of  Commerce  of  the  Stat«  of  New  York  and  a  draft  of  a  bill  to 
enable  imi)oi'ters  to  pay  duties  in  certified  checks,  which  have  been 
transmitted  to  this  department. 

The  pai)ers  are  transmitted  to  you  without  any  recommendation,  bnt 
at  the  proi)er  time,  at  the  request  of  your  committee,  the  department  vU* 
furnish  any  information  in  its  possession  which  may  be  desired  on  thi* 
su))]ect. 

Very  respectfully,  JOHN  SHERMAN,  Seerti^ 
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No.  724. 

Mr,  Wood  to  Mr.  Sherman, 

House  of  Kepresentatives, 
Washingtorij  J).  C,  December  13,  1878. 
Sherman, 
tary  of  the  Treasury : 

erriDg  to  your  com niunication  of  11th  instant,  inclosing  reso- 
e  Cliamber  of  Commerce  of  the  city  of  New  York,  and  also 
)roposed  bill  to  pay  customs  duties  with  certified  checks,  I 
;  that  the  Committee  of  Ways  and  Means  will  be  pleased  to 
ews  of  the  department,  and  also  to  be  furnished  with  any 

it  mav  possess  upon  this  subject. 

respectfully,  FERNANDO  WOOD,  Chairman. 


No.  725. 

int  Treasurer  United  States^  Xetc  YorJc,  to  Mr,  Slierman, 

FPiCE  OF  United  States  Assistant  Treasurer, 

New  Yor]c,  December  14,  1878. 

!  belief  is  quite  general  here  that  speculation  in  gold  is  still 
:o  an  extent  sufficient  to  influence  the  price  and  prevent  its 
[»ar,  where  in  all  probability  it  would  go  if  there  were  no 
'ans  used  to  check  it. 

» the  operations  of  cliques  and  combinations  must  end  after 
,  for  it  is  hardly  possible  that  gohl  can  be  kei)t  at  a  premium 
I  States  notes  when  the  latter  can  be  exchanged  for  the  for- 
but  meanwhile  the  premium  is  calculated  to  encourage  specu- 
,  if  maintained  until  January  1,  it  will  furnish  an  inducement 
entation  of  the  notes  in  large  amounts  for  redemption.  I  do 
lat  any  further  measures  can  be  resorted  to  in  the  short  time 

to  change  the  situation,  but  it  has  occurred  to  me  that  if  the 
*  January  1  could  be  paid  a  week  before  that  date  it  might 
;ticial  effect  by  increasing  the  supply  of  gold  on  the  market 
ig  any  advance  in  the  price  due  to  a  scarcity, 
active,  however,  the  prepayment  should  include  registered 
oupon  interest,  and  this  would  necessitate  the  preparation 
ution  of  the  schedules  considerably  in  advance  of  the  usual 
prepayment  should  also  be  without  rebate,  so  as  to  induce 
o  ajiply  for  it,  and  thus  add  a  large  amount  to  the  gold  now 
3  the  Treasury. 

respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

John  Sherman,  Secretury. 


No.  726. 

•  instructions  concerning  the  resumption  of  specie  payments, 

jjg  Treasury  Departiment, 

ce. '  Washington^  D.  C.j  December  14,  1878. 

wing  provision  of  law,  and  instructions  thereunder,  are  pub- 
he  information  and  guidazice  of  all  concerned : 
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AN  ACT  to  provide  for  tho  resumption  of  specie  paymenta. 
*  «  »  •  •  »  * 

Section  3.  *  *  *  And  on  and  after  the  first  day  of  Januar>'.  anno  Doniiniei^ 
ecu  hundred  and  sevept.v-nine,  the  Secretary  of  the  Treasury  shall  redeem,  in  coin, th 
United  States  legal-tender  notes  then  outstandinf]^,  on  their  presentation  foriedan 
tion  at  the  office  of  the  assistant  treasurc*r  of  the  United  Statesinthocity  of  NewYfln 
in  sums  of  not  less  than  fifty  dollars.     *    *     * 

Approved  January  14,  1875. 

As  the  eftect  of  the  above  section  will  be  to  remove  any  practical  diffe 
ence  in  the  value  of  coin  and  notes  as  a  circulating  mediam  after  tl 
first  of  January  next,  no  distinction  between  them  will  be  made  in  kw 
ing,  rendering,  or  settling  the  account^!;  of  public  officers,  involving  trai 
actions  which  occur  subsequently  to  that  date. 

[Matured  coupons  of  the  United  States,  and  checks  issued  by  the  Tres 
urer  of  the  United  States  for  interest  or  principal  of  the  pubUc  debt,l 
law  payable  in  coin,  will  be  i)aid  by  the  assistant  treasurer  of  the  Unit 
States  at  New  York,  ui)on  presentation,  in  coin,  or,  if  the  claimant  pi 
fers,  such  coupons  and  checks  will  be  paid  by  the  said  assistant  tm 
urer,  or  by  any  other  independent-treasury  officer,  in  United  Slat 
notes. 

Such  registered  interest,  payable  by  law  in  coin,  as  is  paid  on  schedul 
at  any  other  cities  than  New  York,  will  also  be  paid  the  claimant  in  coi 
by  check  on  the  assistant  treasurer  of  the  United  States  at  New  Yor 
which  check  niay  be  cashed  in  United  States  notes  if  the  holder  prefi 
or,  if  the  claimant  i)refers,  such  interest  may  l>e  paid  to  him  direct 
United  States  notes  by  the  officer  charged  with  the  i>ayment  of  t 
schedule. 

Any  check  or  draft  hereafter  drawn  in  payment  of  a  public  obligatio 
by  law  payable  in  coin,  will  have  that  fact  plainly  noted  thereon. 

JOHN  SHEKMAN,  iSecitterj. 


No.  727. 


BemJution  of  House  of  Itepr&tenfafiveii  adopted  December  16,  1878,  caJlinff  for  itaiemni 
coin  balances  standing  to  credit  of  Treasurer  of  the  United  States  in  national  banks  tii 
tain  dates. 

**  Jiesolredj  That  the  Secretary  of  tho  Treasuiy  be  directed  to  infonn  this  Hooif, 
the  earliest  day  practicable  after  the  close  of  the  Ctnigreasional  receds,  whether  tb 
were  any  balances  in  coin  staudin;^  to  the  credit  of  the  Treaaurer  of  the  United  Sl» 
in  anj'  national  bank  on  the  Ist  day  of  March,  1876,  and  on  the  tirnt  of  eachsncceeJi 
month,  to  and  including  the  Ist  of  Jannary,  1879,  and  the  names  and  location  <^  t 
banks  which  held  snch  balances,  and  the  amount  held  by  each  at  the  respectiredil 
indicated." 

Answered  December  10, 1878.  (See  H.  R.  Ex.  Doc.  No.  13, 3d  8M* 
45th  Congress.    Not  reprinted  here.) 


No.  728. 
Mr.  Sherman  to  AHsistant  Trea^itrer  United  SiateSj  New  Yorh 

Treasury  Department,  December  16, 18*8. 

General  Thomas  HiLLnorsE, 

Assistant  Tremure)'  United  States^  New  York: 

Sir  :  Your  letter  of  the  14tli  instant  is  received.    I  see  no  objection 
the  j)repayiucnt  of  the  January  interest,  but  the  achedales  for  n*' 
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red  interest  cannot  be  made  out  before  the  28tli.  If  you  think  it  ad- 
»ble  to  prepay  the  coupons,  and  telegraph  me  so  to-morrow,  I  will 
oe  the  order. 

Bliile  it  is  advisable  to  supply  the  market  with  coin,  I  do  not  wish 
r considerable  diminution  of  the  store  on  hand, 
hi  and  after  January  1,  more  of  the  interest  will  be  voluntarily  re- 
ed in  United  States  notes  than  now.  Would  it  not,  therefore,  be 
ter  to  wait  until  al>out  the  usual  time,  from  the  20th  to  the  25th,  be- 
)  prepayment  is  ordered  f 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  729. 

Mr.  Sherman  to  Mr.  Wheeler. 

Teeasuby  Department, 
Washington,  i>.  C,  December  16,  1878. 

1.  William  A.  Wheeler, 

President  United  States  Senate  : 

IB:  I  have  the  honor  to  acknowledge  the  receipt  of  Senate  lesolu- 
i  dated  December  3,  1878,  as  follows: 

■w/red,  That  the  Secretary  of  the  Treasurj-  be,  and  he  is  hereby,  directed  to  inform 
Senate  what  amount  and  denomination  of  silver  coin  has  been  received  in  pay- 
tof  cQstoms  dues  since  the  beginning  of  the  cirrent  fiscal  year,  and  whether  or 
he  has  applied  the  silver  coin  so  received  in  wliole  or  in  part  to  the  payment  of  the 
rest  on  the  bonds  or  notes  of  the  United  States.  If  it  has  not  been  so  applied,  to 
i  the  reason  why ;  if  it  has  been  applied  to  that  purpose  in  part  only,  to  state  what 
ion  has  been  so  nsed,  and  on  what  character  of  obligations.  He  is  directed  to 
rm  the  Senate  the  amount  of  interest  he  has  paid  on  the  bonds  and  note^  of  the 
ted  States  since  the  current  fiscal  year  began,  and  the  amount  of  such  interest 
;li  he  has  paid  in  gold  and  silver  coin  resiiectively ; 

1  in  reply  to  inclose  herewith  copy  of  report,  dated  9th  instant,  from 
Treasurer  of  the  United  States,  to  whom  the  resolution  had  been 
'rred,  which  gives  the  information  called  for. 

'Oder  existing  law,  either  gold  coin  or  standard  silver  dollars  may  be 
d  in  payment  of  the  interest  of  the  public  debt.  The  law  does  not 
«t  which  shall  be  paid,  but  leaves  this  to  the  discretion  of  the 
lartment,  to  be  exercised  upon  considerations  of  public  policy ;  and 
practice,  as  stated  by  the  Treasurer,  of  allowing  the  public  creditor 
option  of  the  form  and  denomination  of  money  in  which  he  shall  be 
d  has  thus  far  been  observed. 

Che  manifest  object  of  the  act  to  authorize  the  coinage  of  the  silver 
lar  and  restore  its  l^gal-tender  character,  when  construed  in  connec- 
n  with  the  resumption  act,  is  that  gold  coins  and  the  standard  silver 
liar  shall  be  maintained  at  par  with  each  other,  and  this  object  can 
it  be  attained  by  paying  out  such  coin  as  may  subserve  the  conven- 
ce  of  the  person  to  be  paid,  and  not  to  force  upon  him  either  form 
money. 

A^ny  other  course  would  discriminate  against  the  standard  silver  dol- 
'  and  tend-  to  its  depreciation. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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[luclosorc  to  Depnrtment'B  letter  of  December  16,  1878,  fh>m  Mr.  Shenuan  to  Mr.  Wbwlrr.] 

Trkasury  of  the  United  Statks, 

WuHhingtoH,  iJeeember  9,  IrTi'f. 

Sir:  I  have  the  lionor  to  return  herewith,  in  compliance  with  yonr  requetr.  Swuti 
rcKolution  of  the  'M\  instnnt,  retriTed  to  this  othoe  hy  you,  nnder  date  of  tlie  4th  iDntant, 
for  inforuKition.  The  scope  of  the  resolution  seems  to  he  comprebeuded  iu  the  follov< 
in^  incpiirieH: 

First.  What  are  the  amount  aiid  denomination  of  silver  coins  received  in  payiMBi 
of  customs  dues  since  July  1,  1878  f 

Scfond.  Whether  the  silver  coins  so  received  luive  heen  applie<l  to  the  payufntoi 
interest  on  the  honds  or  notes  of  the  United  States;  and  if  not,  the  reason  whyf 

Third.  What  amount  of  coin  interest  has  heon  paid  since  the  above  date  in  goklttd 
si  1 V  e  r  CO  i  ns,  resj  »e  c  t  i  v  e  1  y  ? 

In  answer  to  the  lirst  inquiry',  it  may  1m»  said  that  no  distinction  has  ever  be^nmad 
between  gold  and  silver  money  in  the  Treasurer's  general  account — coin,  to  which  « 
count  all  coin  receipts  of  the  government  are  csrned  hy  warrant  of  the  Secretary  of thi 
Treasury  under  sect  ion  yOo  Revised  Statutt's.  No  record  is  kept  of  the  dennniinatiowo 
either  the  gold  or  silver  coins  received  for  customs,  and  no  iufonnation  can  WpTrt 
from  the  re<'ords  of  this  office  showing  what  amount  of  the  general  receipts  fnwncM 
toms  for  the  current  tiscal  yt* ar  was  in  silver  coins.  The  receipts  of  8uhsidiar>'  silver « 
account  of  customs  are  necessarily  small,  for  the  reason  that  such  coins  aif  no 
receivable  except  for  fractions  of  a  dollar,  when  the  payment  to  b<»  niadeex«*ee<li*iiTt 
dollars.  The  toral  recei])ts  of  standard  silver  dollars  at  this  office  andattheMih 
treasury  otlices,  for  the  ]>eriod  from  July  1,  l?*r8,  to  November  30,  1878,  were$5,lT':',ili 
from  all  sources  exc<*]>t  coinage,  inchuling  customs,  the  four  per  c'ent.  loan,  amlwlvf 
cerlilicates.  Deducting  from  this  sum  receiptsof  silver  dollars  from  other  sonrcvstbai 
customs,  and  §1,^)00,001)  is  a  very  liberal  estimate  of  the  amount  of  silver  dollars  re 
ceived  on  account  of  customs  for  the  i>eriod  above  mentione<l. 

The  ahove  figures  do  not,  however,  cover  silver  certificates  rec<»ived  on  acconnto 
customs,  principally  at  the  New  Ycuk  office,  which  amounted  during  the  caneu 
tiscal  year  to  $11, '200, 000.  This  amount  exceeds  the  total  of  silver  certificate*  laswA 
Avhich  is  accounted  for  hy  the  fact  that  when  received  for  public  dues  silver  certifi 
catt's  have  been  again  pai<lout.  The  greater  portion  of  the  above  ^ll/^),(MK)i«n'|W 
sented  hy  only  S!),717,(M»0  in  San  Francisco  silver  certificates  received  foreiwtoiMii 
New  York,  all  or  a  portion  heing  again  jiaid  out  by  that  office  and  again  received  fa 
cust(»ms.  Silver  cell ificatcsranunt  he  paid  for  interest,  their  issue  being  aathoriwi 
only  upon  the  dej^osit  of  stau<lard  silver  <lolhii*s. 

In  response  to  the  second  inquiry  contained  in  the  Senate  refiolution,  it  miy  W 
stated  that  the  silver  coins n'C(4ved  during  the  cun'ent  tiscal  year  have  not  been«|* 
ciiically  applied  to  thepayment  of  interest  upon  honds  and  notes  of  the  Unitetl  St*t«.« 
cept  so  far  as  the  fractional  silver  so  received  has  heen  used  in  disbursements  forcoii 
interest  in  making  payments  of  fractional  parts  of  a  dollar.  No  instructions  have  bt^ 
givt'u  hy  the  department  directing  the  payment  of  interest  upon  bouds  and  DOit«f  <l 
the  ITnited  States  in  silv(u\  In  making  coin  payu'cnts,  however,  payees  are  pennitfc^ 
to  elect  Avliich  currency  they  shall  receive,  whether  gold,  silver,  coin  certificate*,** 
Tnited  States  notes.  The  Treasury  has  also  exchanged  standard  silver  dollanwitl 
the  public  for  gold  coin  to  the  amount  of  $1,51^,785.  The  receipts  of  silvejcointo 
customs  duties  during  the  current  fiscal  year  have  not  Ih'cu  sufficient  to  enable  tk* 
departuK'Ut  to  make  paynuMit  exclusively  in  silver  coin.  No  general  demand  i<tf " 
in  lieu  of  g(dd  was  manifested  hy  those  entitled  to  coin  intt^rest  nrom  the  govenuneat 
While  reserving  the  legal  (»ption  of  the  government  to  pay  either  gold  or  silver  cotti 
it  has  Ik'cu  the  general  practice  to  comply  with  the  r«?quest  of  the  holder  of  a  U«iiiJ|j 
against  the  United  States  as  to  the  form  or  deuomi nation  of  money  desired  by  hiin,tt> 
this  ]>ractice  has  been  ohserved  in  the  payment  of  interest  of  the  public  debt. 

In  the  disposition  of  the  coin  paid  for  duties  on  imported  goods,  though  the  Wflon*" 
nu'nts  of  section  3694  Revised  Statutes  have  not  heen  disregarded  in  n^spect to tk 
application  of  coin  so  received,  fii-st,  t<)  the  payment  of  coin  interest ;  second,  to  thi 
sinking  fund;  third,  to  the  i)ayment  of  the  residue  into  the  Treasury,  attentifli  jj 
directed  to  the  fact  that  nearly  the  entire  receipts  of  standard  silver  dollan  from  •" 
sources,  including  coinage,  have  heen  expended  in  the  purchase  of  silver  bullion  njullJ 
the  appropriati(Mi  made  iu  the  first  section  of  the  act  of  February  'i8,  Irff'^,  enti'W 
**An  act  to  authorize  the  coinage  "  of  the  standard  silver  dollar  and  to  restore  it*  "1«U"" 
tender  character."  ,  ,    . 

To  the  third  inquiry  it  is  replied  that  the  coin  interest  i>aid  during  the  ciinvnt  fii*** 
year  amounts  to  $;59,:M5,2'24.1fr,  and  no  fuller  inftmuation  can  be  given  than  that  n*"' 
taiued  iu  the  reply  to  the  second  inquiry  as  to  the  amount  of  such  interest  whifh*** 
]»aid  in  gold  and  silver  coin,  respectivelv. 

Very  respectfully,  \JAS.  GILFILLAN,  Treiuurcr  UnUtdStatf- 

Hon.  Joii.v  Sherman,  Secntanj  of  the  Tteaitury, 
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Ko.  730. 

Mr.  Sherman  to  Assiiffunt  Treasurer  United  StateSj  J^ew  York, 

Treasury  Department, 
Wa8hingio7iy  D.  (7.,  December  10,  1878. 

m.  Thomas  Hillhox'se, 

United  States  Assistant  Treasurer^  Keto  York  City : 

\m :  I  inclose  herewith  copy  of  a  resohitioii  of  the  Chamber  of  Com- 
rceof  the  State  of  New  York  and  a  copy  of  a  draught  of  a  bill  to  enable 
jorters  to  pay  duties  in  certified  checks  which  have  been  transmitted 
that  society  to  this  department  for  consideration. 
Uthe  proposed  plan  of  paying  duties  would  doubtless  materially  in- 
ase  the  work  and  responsibility  of  your  office  I  will  thank  you  for  an 
^ression  of  your  views  on  the  subject.  An  early  reply  is  reciuested. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  731. 

Assistant  Treasurer  United  States^  Kew  Yorkj  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

J^ew  Yorky  December  17,  1878. 

re :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
16th  instant.  My  idea  in  suggesting  the  payment  of  the  January 
Test  on  both  coupon-bonds  and  registered  stock  was  that  by  increas- 
the  supply  of  gold  on  the  market  it  would  reduce  the  premium,  so 
t  at  the  date  of  resumption  there  would  be  no  inducement  to  present 
ited  States  notes  for  redemption  for  the  mere  profit  of  such  an  ex- 
nge. 

0  effect  such  a  reduction,  however,  it  would  probably  be  necessary 
)ay  out  a  considerable  amount  over  the  coupons  that  would  be  pre- 
ted,  and  as  the  schedules  of  registered  interest  cannot  be  made  out 
)re  the  28th  instant  the  anticipated  result  might  not  follow  in  the 
rt  time  intervening  between  that  date  and  Januaiy^  1. 
Q  this  ^iew  of  the  case  the  prepayment  of  the  coupon  interest  alone, 
t  would  only  be  a  partial  one,  does  not  seem  to  me  of  so  much  impor- 
ce ;  but  I  can  see  no  objection  to  it,  even  at  the  earliest  date  you  suggest, 
t  included  both  classes  of  interest,  find  was  commenced  say  a  week 
ore  the  usual  time,  the  addition  thus  made  to  the  supply  of  gold  held 
side  the  Treasury  must,  it  seemed  to  me,  go  far  towards  destroying 
present  slight  premium,  but  it  did  not  then  occur  to  me  that  it  would 
open  to  the  objection  you  mention  of  causing  a  drain  of  gold  from 
t  Treasury  for  obligations,  payment  of  which  after  January  1  \vould 
voluntarily  received  in  United  States  notes. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  U^iited  States. 

He  Hon.  John  Sherman,  Secretary. 
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Ko.  732. 

Mr,  Sherman  to  Assistant  Treasurer^  Cincinnati^  Ohio. 

Treasury  Department,  December  17, 1878. 
United  States  Assistant  Treasurer,  Cincinnati j  OhU> : 

Sir  :  Your  letter  of  the  7tli  instaDt,  addressed  to  the  Treasurer  of  th 
United  States,  making  requisition  for  $300,000  gold  coin  to  pay  ooapons 
has  been  received. 

In  reply  I  have  to  inform  you  that  in  view  of  the  recent  circnlarii 
structions  of  the  department  concerning  the  resumption  of  specie  pijf 
ments,  dated  the  14th  instant,  copy  inclosed,  it  is  thought  that  this  id 
ditional  amount  of  gold  will  not  at  present  be  required  at  your  ofBoa 
Very  respectfully,  JOHN  SHERMAN,  fi^cretorr. 


No.  733. 
Mr.  Sherman  to  AssiMant  Treasurer  United  States^  Kew  Tark, 

Treasury  Depart^ient,  December  18, 1878. 

Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States^  New  York : 

Dear  Sir: 

I  have  concluded  to  direct  the  prepayment  of  the  coupons  raaturinj 
January  1  in  coin  or  United  States  notes,  as  desired  by  the  holder,  m 
interest  on  registered  stock,  as  soon  as  you  can  receive  the  schedule* 
which  will  be  about  the  28th.  While  I  wish  no  hesitation  about  paying 
gold  to  any  one  desiring  it,  it  is  better  to  get  i)eople  in  the  habit  of  rfr 
ceiving  currency  rather  than  coin. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  734. 
Agents  Xevada  Bank  of  San  Francisco  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  December  18, 1878. 

John  Sherman, 

Secretary  of  the  Treasury^  Washington,  D.  C. : 

Will  you  receive  subscription  for  one  million  four-i)er  cents,  niw^' 
nine  three-quarters,  i)lus  seventy-eight  days'  interest,  with  pri\ilegc  oi 
three  months  in  which  to  settle  for  same  ?     Please  answer  promptly. 
AGENTS  NEVADA  BANK  OF  SAN  FKANCISCO, 

62  Wallitrtel. 
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No.  736. 

Agent  Nevada  Bank  of  San  Francisco  to  Mr,  Sherman. 

The  Nevada  Bank  of  San  Francisco, 

Kew  YorJc,  Deceinher  18,  1878. 
John  Sherman, 
Secretary  of  the  Treasury j  Washington,  D.  C. : 

LB  Sib  :  We  beg  to  confirm  our  telegraphic  correspondence  of  to- 
Dispatch  sent :  "  Will  you  receive  subscription  for  one  million  four 
nts,  ninety-nine  three-quarters,  plus  seventy -eight  days'  interest, 
rivilege  of  three  months  in  which  to  settle  for  same  f  To  which  we 
jronr  reply ;  Dispatch  received :  "  Cannot  under  the  law  accept 
»ffer.  Can  only  accept  subscriptions  as  per  circular,  the  terms  of 
are  as  favorable  to  you  as  your  ofter.  See  letter." 
notice  that  our  inquiry  is  referred  to  as  an  '^  offer,''  in  which  light 
not  wish  it  to  be  considered.  We  have  examined  the  circulars 
g  upon  the  subject  of  January  16,  May  6,  June  20,  and  August 
%  and  find  that  the  sixth  paragraph  in  the  two  last  named  cover 
int  satisfactorily ;  but  it  appears  that  a  written  circular  of  Octo- 
rom  the  Department  to  the  public  depositaries  withdraws  the  ninety 
privilege,  and  requires  deposits  against  subscriptions  to  be  held 
t  to  the  call  of  the  Secretary  at  any  time  within  the  ninety  days ; 
lich  reason  we  are  unable  to  understand  that  the  terms  "  as  per 
irare  as  favorable"  to  us  as  those  suggested  in  our  telegram, 
await  the  receipt  of  your  letter,  which  will  doubtless  fully  explain 
fttter 
Very  respectfuUy,  C.  T.  CHKISTENSEN,  Agent. 


No.  736. 
Mr.  Sherman  to  Agents  Nevada  Bank  of  San  Francisco. 

Treasury  Department,  December  18, 1878. 

sTs  of  the  Kevada  Bank  of  SAit  Francisco, 

New  York: 
xtlemen  :  Referring  to  your  telegram  of  this  date,  offering  to  sub- 
J  for  one  million  dollars  of  the  4  per  cent,  consols  of  1907,  at  90| 
cerued  interest,  said  bonds  to  b^  paid  for  in  three  months ;  and  to 
legram  replying  thereto,  as  follows :  "  Cannot  under  the  law  ac- 
rour  offer ;  can  only  accept  subscriptions  as  i>er  circular,  the  terms 
ich  are  as  favorable  to  you  as  your  offer — see  letter ;"  I  have  now 
to  that  I  can  only  accept  par  and  accrued  interest,  in  coin,  for  these 
I,  the  commission  of  one-fourth  of  one  per  cent,  being  paid  by  a 
from  this  department  after  the  bonds  have  been  issued. 
5  law  does  not  seem  to  allow  me  to  make  terms  as  to  the  time  of 
ent;  but  as  ninety  days'  notice  is  required  for  a  call,  I  may  at  dis- 
a,  during  that  time,  deposit  the  money  received  on  subscriptions 
ational  bank,  designated  as  a  depositary  under  section  5153  Re- 
Statutes,  as  stated  in  inclosed  circular  of  January  21,  1878.  This 
1  seem  to  be  the  only  legal  way  in  which  the  business  can  be  con- 
i  other  than  the  actual  paj^ment  in  coin  into  the  Treasury  at  the 
>f  subscription.  I  hope,  therefore,  that  you  will  make  the  subscrip- 
ipon  these  terms. 

•old  it  not  be  advantageous  for  you  to  establish  a  national  bank  for 
'ansaction  of  your  business  in  ^ew  York  ? 
Very  reapectfally,  JOHN  SHERMANS,  Secretary. 
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3^0.  737. 

Assistant  Treasurer  United  States^  Nexo  YorA",  to  Mr.  SJierman, 

Office  of  United  States  Assistant  Tbeasubeb, 

Xew  Yorkj  December  18, 1878. 

Sm :  Since  my  letter  of  yesterday  gold  has  sold  at  par,  the  prevafliaf 
rate  being  onesixty-fourth  to  three-sixty-fourths  premhim.  The inditt- 
tions  now  are  that  the  combinations  which  were  presumed  to  be  opera^ 
ing  to  keep  ux)  the  premium  have  failed  so  far  in  their  object,  and  that, 
unless  some  unlooked  for  circumstances  should  intervene,  the  premiaa 
will  bo  more  likely  to  fall  below  the  present  rates  than  to  advance. 
Very  respectfully,  THO.  HILLHOUSE, 

Assistant  Treasurer  United  Steto. 
Hon.  John  Sherman,  Secretary. 


No.  738. 

Messrs.  Foote  cfc  French  to  Mr.  Sherman. 

Boston,  December  18, 1878. 
Hon.  John  Sherman,  Secretary  of  Treasury :  ' 

Sir  :  We  inclose  a  slip  from  yesterday's  paper,  and  thinking  it  may  b» 
correct,  we  ask  leave  to  make  the  suggestion  that  the  ten  miUion  lifflil 
be  reduccKl  to  live. 

We  venture  the  suggestion  for  the  rejison  that  the  j\  may  possibly  be 
received  by  only  one  institution  in  the  country  if  kei)t  at  ten  millioiiSi 
and  will  enable  that  bank  to  undersell  all  the  other  banks  and  dealfl* 

We  understand  the  object  of  the  change  is  to  market  more  bonds, aud 
think  a  bank  selling  five  million  should  not  be  discouraged. 

If  the  time  for  selling  the  amount  was  lengthened  the  seller  would  be 
benefited  in  the  same  way. 

We  are,  very  respectfully,  FOOTE  &  FRENCH. 

[Printed  slip.] 

The  Treasury'  Department  isconteinjUatinjj  the  issuance  of  a  circular  fixini;  conirai*' 
Bums  on  Kiib8tTii)tion8  for  the  4  per  cent.  cxuisoIh  to  June,  1879,  as  foUowft:  Sulwfrip- 
tions  from  §100,000  to  $1,000,000,  one-eighth  of  1  per  cent ;  on  aubucriptioiis  froo 
^1,000,000  to  §10,000,000,  one-fourth  of  1  per  c^nt. ;  and  on  amounts  in  excf*  ••« 
SlO,tM)0,(K)0  an  additional  commission  of  one-tenth  of  1  percent.  It  is  thought  that 
by  orterinj^  such  inducements  for  large  aggregate  subacriptious  the  sale  of  the  buwU 
will  be  greatly  stimulated. 


No.  739. 

Seventy-fifth  call. — Eedem^tion  of  5-20  bonds  of  1865 — CamoU  of  18& 

1878.  Teeasuey  Depabtment, 

sCcretoiya  otiici.  *  December  18, 1878. 

By  Airtue  of  the  authority  given  by  tlie  act  of  Congress  appwirf 

July  14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  nstioiw 

debty  I  hereby  give  notice  that  the  principal  and  accrued  interest « 

the  bonds  hereinbelow  desigimted,  known  as  **^  Five-twenty  bonda,'**'! 
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act  of  March  3,  1865,  consols  of  1805,  will  be  p<ai(l  at  the  Treasury 
the  United  States,  in  the  city  of  Washington,  on  and  after  the 
hteenth  day  of  March,  1879,  and  that  the  interest  on  said  bonds  w  ill 
tse  on  that  day : 

Coupon  Bonds,  dated  July  1,  1865,  namely: 

$100— No.  147001  to  No.  148720,  both  iuclnsive. 

^00— No.  105001  to  No.  1(»6695,  both  inclusive. 

11,000— No.  204001  to  No.  210542,  both  iuclusive. 

Total  coupons $2,439,250 

Registered  Bonds, 

"leiimabU  at  the  pleasure  of  ike  Vnited  States  after  the  Ut  day  of  July,  1870," 

as  fotlows ; 

150— No.  2494  to  No.  2503,  both  inclusive. 

$100— No.  19280  to  No.  19297,  both  inclusive. 

|5()0_No,  11327  to  No.  11337,  both  inclusive. 
$1,000— No.  39:^05  to  No.  39316,  both  inclusive. 
$5,00a-No.  12705  to  No.  12722,  both  inchisive. 
Ho, UO(^No.  25701  to  No.  26586,  both  inclusive. 

tal  registered 8,556,850 

Aggregate 10,996,100 

The  bonds  outstanding  and  represented  by  the  above-mentioned  nuni- 

rs  constitute  the  residue  of  those  issued  under  the  act  of  March  3, 

S5,  consols  of  1865. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad- 

Jssed  to  the  ''  Loan  Division,  Secretary's  Office,"  and  all  registered 

nds  shoidd  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemp- 

n." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 

order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 

ary  of  the  Treasury  for  redemption  account  of  the  owner  or  ownm'Sj 

Hng  name  or  names  thereof. 

JOHK  SHERMAK,  Secreta}^. 


No.  740, 
Mr.  Reed  to  Mr.  Sherman. 

New  York,  December  18, 1878. 

Sir:  The  New  York  papers  of  Monday  stated  that  the  Treasury-  De- 
utment  contemplates  issuing  a  cii^ular  offering  certain  commissions  on 
leg  of  large  parcels  of  United  States  fours  as  high  as  i^o%  of  1  per  cent. 
1  some  lo(s. 

Aasuming  that  such  a  circular  is  under  consideration,  I  venture  to 
fer  that  it  is  because  you  are  not  quite  satisfied  with  the  present  ratio  of 
•pnlar  subscriptions. 

iam  thereby  encouraged  to  say  that  in  July,  1877, 1  mapped  out  an 
l^niofis  plan  for  placing  government  bonds  with  the  people  by  direct 
^Wiptions — I  mean  without  the  inter\^ention  of  banks,  &c.  The  ap- 
*fnt  snocess  of  the  Belmont  syndicate  at  that  time  induced*  me  to  cast 
the  project,  the  minor  details  thereof  I  wa«  then  perfectiug^  ^wOl 
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your  own  successful  operations  subsequently — as  appeared  by  the  daily 
announcements  of  subscrii)tions  received — dissuaded  me  from  reviving  ij 
at  the  time  the  syndicate  agieement  was  abro^^ated. 

Thus  it  happens  that  my  scheme,  which  I  had  intended  to  legillj 
monopolize  by  copyrights,  &c.,  remains  unsecui'ed,  and  would  beooae 
common  property  if  now  made  public. 

I  therefore  propose  at  this  time  to  impart  the  details  thereof  to  y« 
alone,  and  (to  save  you  some  trouble)  I  shall  regard  the  return  of  ny 
card  by  mail  as  an  invitation  to  disclose  the  same  to  you  in  coDfideneei 
If  my  plan  wins  your  i)ersonal  approval  I  shall,  of  course,  submit  it 
officially  at  a  later  day  to  the  Treasury  Departments 

Perhaps  I  should  add  that  the  merit  of  my  scheme  lies  in  providiogft 
way  wiiereby  the  government  may  not  only  encourage  but  also  secnw 
the  investment  in  United  States  fours  of  the  small  sa\ing8  0f  Udiridrnk 
tliroughout  the  Uliion ;  that  in  no  respeet^s  it  sensational  or  unbnsiiiesi- 
like ;  and  that  its  emi>loyment  would  be  in  harmony  with  the  dignity  ant 
high  character  of  the  department  which  you  tepresent.  Upon  investi- 
gation, I  think  you  will  perceive  in  the  adoption  of  the  project  which  I 
desire  to  present  some  economy,  and  the  promise  of  iucrea^sed  fiuaDdal 
success  to  the  government,  as  clearly  as  I  see  therein  profit  for  itd  pro- 
moter. 

I  am,  sir,  your  obedient  servant,  J.  C.  BEED. 

To  the  Hon.  John  Sheeman,  Washington. 


:^o.  741. 

Mr.  Wood  to  Mr.  Sherman. 

House  of  Representatives, 

Committee  of  Ways  and  Meaks, 
Washington^  D.  C,  Decetnber  18, 187i 

Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir:  Eeferring  to  your  letter  of  11th  instant,  inclosing  resolutiowrf 
the  Chamber  of  Commerce  of  the  City  of  New  York,  I  would  be  pleawl 
to  be  furnished  with  your  \iews  upon  the  subject  of  the  payment  of  cm- 
toins  duties  by  certified  checks,  and  if  you  think  favorably  of  that  pirt 
to  have  the  draft  of  such  a  bill  as,  in  jour  opinion,  would  be  proiHT  w 
become  a  law. 

Very  respectfully,  FERXANPO  WOOD,  Chairman. 


Xo.  742. 

Assistant  Treasurer  United  States^  Xew  TorA*,  to  Mr.  Sherman, 

Office  of  United  States  Assistant  Tbeasvuer,  ^ 

Xeic  Yorky  December  18,  l*"^*^ 

Sir  :  I  have  the  honor  to  a(».kno\vle(lge  the  rei*eipt  of  your  letterof  tte 
ICth  inst,  in(!losing  copies  of  the  following  papers :  * 

A.  K4\solution  of  the  Xew  York  Chamber  of  Commerce  requesting  th* 
Secretary  to  secure  the  ])assage  of  a  law  which  will  enable  iuiiwrtent* 
pay  duties  in  certified  checks  upon  l.anks  in  this  city. 
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Pt  of  a  law  authorizing  a  deposit  in  this  office,  by  any  bank  of 
this  city,  of  coin  or  United  States  notes  to  be  drawn  for  the 
of  duties  on  the  check  of  any  such  bank  or  banker  certified  by 
ant  treasurer. 

lans  involve  a  radical  change  in  the  present  practice,  in  this, 
authorize  the  collector  to  receive  payment  for  duties  on  checks 
factual  mouey,  and  to  deposit  the  checks  thus  received  with 
ant  treasurer  for  collection.  The  a<loption  of  eitlier  will  there- 
^sitate  a  change  in  the  present  hiws  relating  to  the  duties  of 
liF,  as  well  as  to  those  of  the  collector,  which  indeed  the  resolu- 
the  proposed  bill  couteuiplute.  It  will  be  seen,  then,  that  they 
sverai  questions  of  importance;  but  mindful  of  your  request  for 
reply,  I  shall  confine  myself  to  a  few  brief  suggestions.  a«  to 
parative  merits,  leaving,  it  to  the  better  judgment  of  the  Sec- 
lether  the  evil  com')>lained  of  is  of  such  a  nature  as  to  call 
terveution  of  the  government,  and  whether  such  intervention, 
iry  in  the  interest  of  commerce,  should  be  such  as  is  provided 
pers  submitted.  The  first  suggestion  that  occurs  to  me  is  that, 
ve  of  other  considerations,  the  i)lan  of  receiving  certified  checks 
f  the  associated  banks  here  as  proposed  in  the  resolutions  of 
ber  of  commerce,  would  be  the  most  simple,  but  its  adoption 
i'olve  the  total  abandonment  of  the  principle  on  w^hich  the  act 
;t  6,  1840,  was  based,  namely,  that  in  the  collection  and  dis- 
it  of  its  revenues  the  government  should  recognize  nothing  but 
)ney. 

t  not  for  this  objection,  I  should  be  inclined  to  give  it  the  prefer- 
luse  it  would  involve  no  additional  risk  to  this  office  (as  the 
ould  be  collected  through  the  clearing-house)  and  no  addi- 
K)r  or  expense  worth  considering.  The  checks  received  from 
•tor  would  be  treated  the  same  as  those  received  from  other 
nd  collected  in  the  same  way.  Should  a  bank  suspend  pay- 
jre  the  presentation  of  checks  of  this  kind  in  due  course,  the 
ly,  would,  it  seems  to  me,  fall  on  the  government,  as  neither 
!tor  nor  the  assistant  trejisurer  could  well  be  held  responsible 
case.  The  protection  of  the  government  would  lie  in  the  fact 
L  a  case  could  seldom,  if  ever,  occur;  but  nevertheless,  the  pos- 
'  its  occurring  constitutes  an  objection  to  the  plan  so  far  as  the 
?nt  is  concerned,  whilst  to  the  officers  whose  duty  it  woidd  be 
der  it,  it  w^ould  bring  little  additional  labor  or  responsibility, 
ernative  plan,  whilst  it  avoids  any  direct  violation  of  the  prin- 
ch  the  la,w  of  1846  was  intended  to  carry  out  by  requiring  that 
y  on  which  the  checks  are  drawn  shall  be  deposited  in  the  sub- 
is  still  open  to  the  objection  that  it  permits  the  use  of  a  pub- 
tory  for  the  safe  keeping  of  private  and  coqiorate  funds,  which 
y  to  the  spirit  if  not  the  letter  of  the  act  cited.  It  is  also  some- 
plex,  and  will  require  considerable  additional  labor  and  expense 
cution.  There  are  so  many  precedents,  however,  for  receiving 
ther  than  public  moneys,  that  the  implied  prohibition  contained 
"j  of  1846  may  be  said  to  have  been  at  least  constructively  re- 
y  more  recent  legislation,  notably  by  the  act  of  1872,  which 
e  reserves  of  banks  to  be  deposited  for  safe  keeping  in  a  sub- 
and  certificates  to  be  issued  therefor.  In  view  of  what  has 
leen  ^rmitted  in  the  way  of  departures  from  the  early  practice, 
think  that  much  weight  should  be  given  to  the  objection,  and 
ches  to  that  particular  feature  of  the  plan  which  protects  the 
8nt  firom  loss,  these  is  less  reason  to  criticise  it.    On  the  Yrliote^ 
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then,  I  feel  disposed  to  favor  a  deposit  of  money  in  tlie  Treasury  i 
the  drawing  of  checks  on  such  de])Osits,  as  provided  for  in  the  I 
rather  than  the  alternative  plan.  There  should,  however,  be  some  f 
vision  in  the  bill  to  meet  the  increased  labor  and  expense  that  will  tu 
to  be  meurred,  for  if  left  to  be  provided  for  in  the  regular  ai^propriat 
bills,  we  may  be  i>laced  in  the  same  position  as  after  the  passage  of 
act  of  1872 — that  is  with  no  means  of  paying  the  additional  force 
quired  in  carrving  out  a  law  of  Congress. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  iitaUi 
The  Hon.  John  Sherman,  Secretary. 


No.  743. 

Mr.  Sherman  to  Mr.  Reed. 

Teeasuby  Department, 

December  11),  1878. 
J.  C.  Reed,  Esq.,  New  York: 

Sir  :  Your  letter  of  the  18th  instant  is  received. 

It  is  not  the  purpose  of  the  Department  to  change  in  any  way  the  mod 
of  placing  the  popular  loan,  but  it  will  be  left  free  and  open  to  all.  Tbi 
only  (piestiou  held  in  reserve  was  as  to  the  best  mode  of  arranging  tta 
commission  allowed  to  be  given  under  the  law. 

•  1  would  not  be  at  liberty  to  receive  from  you  in  confidence  any  {to, 
especially  if  it  was  secured  by  copyright.  If  you  choose  to  submit  it  to 
me  for  consideration  you  had  better  do  so  in  writing,  and,  if  desired  lij 
you,  it  shall  be  read  in  conlidence  and  returned  without  prejudice  i 
your  rights. 

Very  respectfully,  JOHN  SnERMA^ir,  Seeretafjf.  * 


No.  744. 

Agent  Nevada  Bank  of  San  Francisco  to  Mr.  Sherman. 

Agency  of  the  Nevada  Bank  of  San  Francisco, 

New  YorJcj  December  19, 1S78. 
Hon,  John  Sherman. 

Secretary  of  the  Treasury y  Washington^  D.  C. 

Dear  Sir  :  We  beg  to  acknowledge  the  receipt  of  your  communis*' 
tion  of  yesterday,  copy  of  which  we  transmit  to  our  head  oftioe,  tdegnp^ 
ing  the  puii>ort  of  the  same,  in  case  they  wish  to  make  a  prompt  sutacnp- 
tion  of  a  million  bonds.  If  such  a  subscription  is  made,  it  will  ppabtWT 
be  transmitted  through  the  Bank  of  New  York,  National  Banking  A^ 
ciation,  which  will  enable  us  to  avail  of  the  ninety  days,  privilege  aoconW 
bv  your  letter. 

Very  respectfully,  yours,  C.  T.  CHKISTENSEN,  i^ 
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No.  74o. 

Mr.  Sherman  to  the  Keghter  of  the  Treasury, 

Treasury  Department.  December  19, 1S78. 

G.    'W.   SCHOFIELD, 

Register  of  the  Treasury : 

t :  I  liave  to  request  that  yoii  will  deliver  to  the  Treasurer  Uuiteil 
»,  when  prepared,  the  schedules  for  dividends  on  United  States 
terecl  bonds,  due  and  payable  January  1, 1879,  at  the  offices  of  the 
2^1  States  assistant  treasurers,  at  Baltimore,  Cincinnati,  Chicago, 
:  r^onis,  New  Orleans,  and  San  Francisco. 

Very  respectfully,  JOHN  SHEK^rAX,  Secretary. 


No.  746. 
Mr,  Sherman  to  Mr.  Wood. 

Treasury  Department,  December  19, 1878. 

11.  Fernando  Wood, 
Chairman  Committee  of  Ways  and  Means j  House  of  Representatives  : 

JiR :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
lb  instant,  requesting  to  be  furnished  with  the  views  of  the  Department 
ion  the  subject  of  the  payment  of  customs  duties  at  the  port  of  New 
ork  by  certified  checks,  and  to  inform  you  that  a  reply  to  your  letter 
f  the  13th  instant  on  same  subject  has  been  delayed  awaiting  tiie  re^wrt 
f  the  United  States  assistant  treasurer  at  New  York,  to  whom  the  mat- 
irhas  b^n  referred. 

The  proposed  plan  if  carried  into  effect  would  materially  increase  the 
(ork  and  responsibility  of  the  assistant  treasurer's  office,  and  it  was 
ieemed  proper  to  get  his  views  in  the  manner.  When  his  reply  shall 
lave  been  I'eceived  you  will  be  further  advised. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  747. 

Assistant  Treasurer  United  States^  Xeio  York,  to  Mr.  Sherman 

Office  United  States  Assistant  Treasurer, 

Xeto  Yorl'j  December  19, 1878. 

8iB:  Pennit  me  to  add  as  an  additional  suggestion  to  my  letter  of 
^^rtlay  on  the  subject  of  dei)Osits  in  the  Treasury  for  the  payment  of 
tatift}  that,  unless  there  is  power  lodged  somewhere  to  restnct  it,  it  may 
*  abused. 

The  term  "  banks'^  applies  to  a  class  of  corporations  whose  number, 
^  the  character  of  whose  business,  is  well  known  and  understood, 
^etenn  ''bankers"  on  the  other  hand  is  very  indefinite,  both  a.j  to  the 
'|Muber  of  firms  and  individuals  doing  a  banking  business,  and  as  to  the 
^Wi<l  and  extent  of  their  transactions.  In  a  majority  of  case^  it  would 
^hably  be  found  on  inquiry  that  their  dealings  with  importers  were 
^  infrequent  and  of  too  little  importance  to  call  for  the  opening  o<! 

H.  Ex.  9 28 
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accounts  with  tliein  uiuler  a  plan  designed  especially  for  the  benefit 
the  importing  class. 

It  is  difficult  to  know  just  where  to  draw  the  line.     Should  the  priv 
lege  be  limited  to  banks,  it  will  shut  out  all  bankers,  including  some  t 
whom  it  should  be  as  free  as  to  corpomtions.    If  itis  extended  to  bankcn 
generally,  and  without  qualification,  it  will  be  sought  for  by  persons wb 
have  no  just  claim  to  it,  and  who  may  use  it  for  purposes  other  than  tlioie 
for  which  it  was  intended.    Perhaps  the  best  way  to  prevent  this  would 
be  to  reserve  to  the  Secretary  the  discretionary  power  to  accept  orrejeet 
'  deposits  from  firms  and  individuals  as,  in  his  judgment,  mi^ht  seem  iDOSt 
conducive  to  the  i)ublic  interest4s.    At  any  rat»,  it  would  appear  that 
there  must  be  some  way  devised  to  exclude  dei>osits  from  bankers  who 
have  so  little  to  do  with  the  importing  interest  that  to  accept  them  wonld 
be  to  impose  on  the  Treasury  the  labor  and  expense  of  opening  an  iDdefi- 
nite  number  of  accounts  without  an  equivalent  benefit  to  any  one. 

Were  it  not  for  the  cry  of  favoritism  which  would  be  at  once  raiidi,! 
should  feel  inclined  to  go  farther,  and  confine  the  privilege  to  a  few  of 
the  leading  banks  and  bankers  most  closely  identified  with  that  interest 
It  is  plain  that  the  whole  business  of  supplying  the  means  to  i)ay  datiei 
would  soon  fall  into  their  hands,  for  no  one  else  could  draw  checks  thil 
would  be  accepted  by  the  collector.  Of  course  it  would  greatly  cono«- 
trato  the  labor  of  keeping  the  accounts,  and  it  would  increase  theprotti 
of  the  drawers  in  proportion  to  the  magnitude  of  the  business,  but  ii 
the  degree  that  it  >/'a«i)rofi table  would  be  the  discontent  and  dissatiste- 
tion  of  those  who  were  excluded  from  the  benefits  of  the  arraDgemeDL 
Very  respectfully,  TH08.  H1LLHOU8E, 

Assistant  Treasurer  United  S^Ui* 

The  Hon.  John  Sherman,  Svcretary. 


No.  748. 

Mr.  Sherman  to  the  Tre<isurer  United  States, 

Treasuey  Department,  December  20, 187*. 
Hon.  James  Gilfillan,  Treasurer  United  States: 

Sir  :  Herewith  you  will  receive  a  copy  of  a  letter  addressed  thisdV 
to  the  Kegister  of  the  Treasiuy,  concerning  the  transmittal  to  yourf 
certain  schedules  for  the  payment  of  interest  due  January  1, 1879,  <» 
United  States  registered  bonds. 

You  will  iileuse  prei)are  checks  on  New  York  for  the  payments  ofAj 
amounts  due,  and  transmit  them  to  the  i'esi)ective  officers,  to  be  delivers 
by  them  to  the  claimant*?  if  they  pilfer  them  to  recei\ing  United  St«tt« 
notes,  and  you  will  issue  the  necessary  instructions  to  the  assist*"^ 
treasurer  at  New  York  concerning  their  payment. 

A'ery  respectfully,  JOHN  SHERMAN,  Secretin' 


No.  749. 


Mr.  Sherman  to  the  agents  of  the  Xevada  Bank  of  San  FrancisfO* 

Treasury  Department,  December  20,  ISB- 

A.GENTS  OF  the  NEVADA  BANK  OF  SAN  FEANCISCO,  Ncw  Tor*- 

Gentlemen  :  Your  telegram  of  this  date  has  been  received  as  foUof** 
"Bank  of  New  York  has  been  authorized  to  subscribo  for  account  tW 
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one  million  bonds,  whereby,  in  accordance  with  your  letter 
h,  we  secure  the  ninety  days'  privilege  referred  to  in  our  tele- 
\ame  date." 

Id  be  understood  by  yourselves  and  by  the  bank  that  while  there 
oubt  that  the  money  will  remain  on  deposit  until  the  maturity 
venty-fifth  call,  yet  the  department  must  reserve  the  right, 
[uaMcation  or  condition,  to  draw  the  money  out  at  any  time, 
jry  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  750. 

Mr.  Sherman  to  First  Natianal  Bank,  Cineinnati. 

Treasury  Department,  December  20, 1878. 
First  National  BaJik,  Cincinnati,  Ohio  : 

have  to  acknowledge  the  receipt  of  your  letter  of  the  16th 
equesting  that  such  instructions  be  given  the  United  States 

treasurer  at  Cincinnati,  Ohio,  as  will  enable  you  to  collect 
md  interest  checks,  as  usual,  in  gold. 

y  I  have  to  inform  you  that  the  assistant  treasurer  was,  on  the 
ant,  authorized  to  pay  without  rebate,  in  coin  or  in  United 
tes  as  the  claimant  may  prefer,  any  interest  on  the  public  debt 
)y  law  in  coin  and  falling  due  on  the  1st  proximo, 
these  instructions  you  will  be  enabled  to  collect  interest  as 
til  January  1st,  1879,  after  which  date  the  department  deems  it 
J,  for  a  while  at  least,  to  make  coin  payments  only  in  New  York, 
e  law  requires  redemptions  to  be  made,  and  where  the  coin 
dku.  best  be  maintained, 
sry  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  751. 

[Telegram.] 

Agents  Nevada  Banlc  of  San  Francisco  to  Mr.  Sherman. 

New^  Yo^k,  December  21, 1878. 

IN  Sherman, 

wetary  of  the  Treasury^  WaMngton,  D.  V. : 

lay's  letter  received.  In  accordance  with  yours  of  eighteenth, 
ist  circular  therewith  inclosed,  we  subscribed  for  million  bonds^ 
iding  that  ninety  days'  privilege  was  unquestionably  granted, 
jubts  €xist  on  this  point,  we  fear  our  head  office  will  prefer  to 
bscription.  Kindly  reply  promptly. 
A.GENTS  NEVADA  BANK  OF  SAN  FRANCISCO, 

Sixty-  Two  Wall  Street. 
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No.  752. 

[Telrgraiii.] 

Mr.  Sherman  to  AgenU  Nerada  Bank  of  San  Francisco. 

Treasury  Department  December  21, 1878. 

Agents  Nevada  Bank  San  Francesco, 

02  Wall  Street  J  Neto  York: 

The  money  will  remain  on  deposit  as  stated,  ninety  days,  but  this  i 
only  done  by  reason  of  the  misapprehension  into  which  you  have  fallei 
in  making  the  subi>eription8,  and  must  not  stand  as  a  precedent. 

JOHN  SHERMAN,  Secretary. 


No.  75^ 

Agent  Xecada'Bank  of  San  Francisco  to  Mr.  Sherman. 

Agency  of  the  Nevada  Bank  op  San  Francisco, 

yew  Yorky  December  21, 187& 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  C.  : 

Dear  Sir  :  We  received  at  noon  your  favor  of  yestewlay's  date,  wHk 
the  following  closing  remarks : 

*<  It  should  be  understood  by  yourselves  and  by  the  bank  that  'fWh 
there  is  little  doubt  that  the  money  will  remain  on  dei)osit  until  ft^ 
maturity  of  the  75th  call,  yet  the  department  must  reserve  the  rigfc 
without  qualilication  or  condition,  to  draw  the  money  out  at  any  tine.' 

We  very  much  regret  that  this  proviso  has  now  been  interpo!sedf  be 
csiuse,  in  our  previous  eorresiwndence  with  your  good  self  relative  to  thb 
subscription,  we  find  nothing  that  would  lead  us  to  exi)ect  it^ 

On  the  18th  instant  we  inquired  by  telegraph  if  we  coold  subscribe 
"  with  privilege  of  three  months  in  which  to  settle  for  same,"'  to  whick 
you  replied  on  the  same  day  by  telegraph:  "Cannot  under  the  lav 
accept  your  olfer.  Can  only  accept  subscription  as  \^t  cin'ular,* 
terma  of  ichivh  are  um  favorable  to  you  att  your  offer.  See  letter,"  and  the 
letter  referred  to  covers  the  circular  of  August  1,  1878,  which  distinct^ 
authorizes  designateil  depositaries  to  retain  the  subscription  money  and 
the  call  of  the  corresponding  G  per  cent,  bonds  matures,  ninety  di^ 
hence,  and  doses  with  these  words:  "I  hope  you  will  make  the  fflb- 
scription  on  these  terms.*' 

Thus  you  will  perceive  that  not  a  word  in  your  telegram  or  letter  iB- 
dicated  that  you  would  reserve  the  light  to  call  for  the  money  beforetto 
expiration  of  the  IK)  days,  and  we  felt  perfectly  justitieil  in  tel^naphnV 
our  head  ottiee  on  the  llHli,  'Must  receive<l  letter  Secretary  fieMwy» 
conceding  three  months'  time,  if  subscription  made  through  de|ioMUiy* 

We  now  beg  to  continii  the  following  telegram  which  we  sent  Jfl* 
u|H)n  receipt  of  yesterday's  communication  : 

"  Yesterday's  letter  received.  In  accoitlanoe  with  yonrs  of  the  I8tb» 
and  August  (»ircular  therewith  inclosed,  we  subscribed  formillioiihoiMfc 
understanding  that  90  days'  privilege  waij  unquestionably  granted.  » 
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a  exist  on  this  point,  we  fear  our  head  office  will  prefer  to  ean- 

iption.    Kindly  reply  promptly." 

Tj  respectfully,  yours,  C.  T.  CHRISTEN8BN,  Agent. 

L15  p.  m. — ^We  are  this  moment  in  receipt  of  your  telegram  as 
'The  money  will  remain  on  deposit  as  stated,  90  days,  but  this 
)ne  by  reason  of  the  misapprehension  into  which  you  have 
asking  the  subscription,  and  must  not  stand  as  a  precedent." 
ry  respectfully,  C.  T.  CHRISTENSBN,  Agent 


No.  754. 

Circular  letter  to  officers  of  customs. 

-^  j^j  Treasubv  Department, 

>fflce.  *  JVashingtony  D.  C,  December  21,  1878. 

Mention  is  called  to  the  provisions  of  the  third  section  of  the 
igress  approved  January  14, 1875,  providing  that,  on  and  after 
lay  of  January,  anno  Domini  eighteen  hundred  and  seventy- 
Secretary  of  the  Treasury  shall  redeem,  in  coin,  the  United 
aral-tender  notes  then  outstanding,  on  their  presentation  for 
>n  at  the  office  of  the  assistant  treasurer  of  the  United  States 
;  of  New  York,  in  sums  of  not  less  than  fifty  dollars, 
on  of  this  act  you  are  authorized  to  receive  United  States 
well  as  gold  coin  and  standard  silver  dollars,  in  i)ayuient  of 
imports  on  and  after  the  first  day  of  January,  1879. 
:hus  received  will  in  every  instance  be  deposited  with  the 
,  or  some  assistant  twasurer  of  the  United  States,  as  are  other 
s  of  such  duties,  to  be  redeemed,  from  time  to  time,  in  coin,  on 
nt  account,  as  the  cohvenience  of  the  service  may  demand. 

JOHN  SHERMAN,  Secretary. 


No.  755. 

Messrs.  Kuhn,  Loeh  d'  Co.,  to  Mr.  Sherman. 

New  York,  December  23,  1878. 
[N  Sherman, 
retary  of  the  Treasury,  Washington,  1).  C: 

3iR:  Having  read  in  the  newspapers  the  circular,  which  you 
ite  to  issue  on  January'  1,  in  relation  to  the  4  per  cent.  loan, 
resi>ectfully  ask  to  be  informed  whether  the  additional  com- 
allowed  to  subscribers  will  be  paid  upon  the  aggregate  of  all 
cms  made  by  us  l)etween  January  1,  and  June  30,  whether 
Dugh  one  and  the  same  national  bank,  or  through  several  dif- 
iks. 

»yision  of  former  laws,  that  thi^ee  months'  notice  shall  be  given 
;retary  of  the  Treasury  to  the  holders  of  5-20  bonds  when  called 
ption,  entitles  all  paities  having  pui^chased  5-20  bonds  since 
ge  of  the  act  refeiTed  to,  to  the  benefit  of  such  notice,  and  we 
contemplated  repeal  by  Congress  of  that  part  of  the  funding  act 
three  months'  notice,  might  be  rightly  construed  as  a  breach 
I  the  public  creditor. 
ry  respectfully,  KUHN,  LOEB  &  CO. 
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Xo.  756. 

^fr.  Havcley  to  the  Register  of  the  Treasury. 

Treasury  Department,  December  23, 1878. 

Hon.  G.  W.  SooFiELD,  Register  of  the  Treasury : 

Sir  :  Department's  letter  dated  the  19th  instant,  requesting  you  to 
deliver  to  the  Treasurer  of  the  United  States  the  schedules  for  dividendfl 
on  United  States  registered  bonds  due  and  payable  January  1,  1879,  st 
the  officer  of  the  assistant  treasurers  at  Baltimore,  Cincinnati,  Ohiouo, 
Saint  Louis,  New  Orleans,  and  San  Francisco,  is  hereby  modified  so  lu 
as  it  relates  to  schedules  of  dividends  payable  at  the  San  Frauciseo  oAMi 
These  letters  you  will  forward  to  the  assistant  treasorer  at  San  Frandaeo 
in  the  usual  manner. 


Very  resi)ectfnlly, 


JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  757. 
Mr.  Sherman  to  Messrs.  Kuhuj  Loeh  &  Co. 

Treasury  Department,  December  26, 1878. 

Messrs.  Kuhn,  Loeb  &  Co., 

No.  31  Nmsau  /Street,  Xew  York: 

Gentlemen  :  In  reply  to  your  letter  of  the  2d  instant,  you  are  infonned 
that  commissions  on  subscriptions  to  the  4  per  cent,  consols  of  1907  ttv 
l>aid  only  to  parties  who  are  purchasing  directly  from  the  govemiDeat 

If  you  are  purchasing  through  otlier  parties  you  will,  of  course,  Idol 
te  them  for  your  commission. 

Very-  respectfully,  JOHN  SHERMAN,  Seeretery. 


No.  758. 

Mr.  Wood  to  Mr.  Sherman. 

House  of  Representatives, 

Co:>iMiTTEE  of  Ways  and  Means, 
Washington^  D.  C,  December  26, 1878. 

Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Sir:  Referring  to  your  oonmiunication  of  19th  inst.  upon  the  8a^«J 
of  the  payment  of  customs  duties  at  the  port  of  New  York  by  oertnrf 
checks,  you  will  please  inform  me  if  you  have  anything  additional  to  sew 
to  this  committee. 

If  you  think  proper  to  prepare  the  draft  of  such  a  bill  as  may  mbtAf 
the  views  of  the  department,  I  should  be  pleased  to  be  ftunished  with  it 
Very  respectfully,  FERNANDO  WOOD,  Chmrmmu 
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No.  758J. 
Mr.  Sherman  to  Messrs.  Foote  d;  French. 

Treasury  Department,  December  2C,  1878. 

Srs.  FOOTE   AND  FRENCH, 

JVb.  7  congress  street^  Boston^  Mass. : 

KK*rrif:3i£N :  In  reply  to  yoiir  letter  of  the  18th  instant,  respecting 
missions  to  be  allowed  after  Janizary  1, 1879,  on  subscriptions  to  the 
tr  cent,  consols  of  1907, 1  have  to  state  that  the  scale,  as  set  forth  in 
lortineiit  Circular  No.  3,  dated  January  1, 1879,  a  coi)y  of  which  is 
Deed  herewith,  was  adopted  after  mature  consideration  and  in  the 
ident  expectation  that  it  would  result  in  a  large  increase  of  sub- 
ptions. 

A^ery  respectfully,  JOHN  SHER:MAN,  Seiretary. 


No.  759. 
Mr,  Sherman  to  Mr,  Wood. 

* 

Treasury  Department,  December  27, 1878. 

m.  Fernando  Wood, 

Chairman  Committee  of  Ways  and  Means^ 

House  of  Representatives : 

Sir  :  Your  letter  of  yesterday  is  received.  During  my  recent  visit 
>  'New  York  I  heard  much  from  importers,  bankers,  custom-house  ofti- 
en,  and  the  assistant  treasurer  upon  the  subjexjt  of  the  pajTncnt  of 
SQStoms  duties  by  certified  checks  and  I  believe  that  the  plan  suggested 
by  the  naval  officer  is  practicable,  and  have  requested  him  to  come  here 
«i  your  convenience  to  submit  it  to  the  committee. 

It  would  be  more  convenient  for  him  to  be  here  about  the  second 
ir«k  in  January,  but  he  will  come  whenever  desired  by  you. 

He  will  probably  send  a  draft  of  the  proposed  bill  next  week,  and  I 
▼ill  at  once  transmit  it  to  you. 

Ver>^  respectfully,    '  JOHN  SHEK:\rAN,  Secretary. 


No.  7C0. 

Mr.  Sherman  to  Broicn,  Riley  cfc  Co. 

Treasury  Department,  December  27,  1878. 

l^esfflps.  Brown,  Riley  &  Co.,  Boston,  Mass.  : 

Okntlemen  :  Your  letter  of  the  12th  instant  stating  that  the  current 
J^gold  exchange  is  against  Boston  so  that  frequent  shipments  of  gold 
we  been  necessary  from  New  York  to  Boston ;  that  under  the  present 
•y^m  hanks  will  be  compelled  to  ship  coin  to  supply  the  demand  which 
''Wts  in  a  considerable  tax  to  pay  the  express  charges  and  tends  to  keep 
^Papreminm  of  about  one-eighth  of  one  per  cent,  above  New  York 
^^otations,  and  suggesting  that  the  assistant  treasurers  at  New  York  * 
•^Boston  be  instructed  upon  a  de])osit  of  gold  coin  to  la^vxe  (Slt^XX^ 
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made  payable  without  transfer  to  the  depositor's  correspondent,  baf 
been  received. 

In  reply  1  have  to  inform  you  that  the  United  States  assistant  txCM- 
iirer  at  Boston,  Mass.,  was  on  the  18th  instant,  authorized  to  pay  witt* 
out  rebate,  in  coin  or  United  States  notes,  as  the  claimant  may  preftr, 
any  interest  on  the  public  debt  payable  by  law  in  coin  and  falling  doe 
on  the  first  proximo. 

Under  these  instructions  a  considerable  amount  of  coin  may  be  pat 

in  ciiX!;ulation  in  your  city  before  January  1, 1879,  after  which  date  tk 

department  deems  it  advisable,  tor  a  while  at  least,  to  make  coin  pty- 

ments  only  in  New  York  where  the  coin  reserve  can  be«t  be  maintaioed. 

Verv  respectfully,  JOHN  8HEKMAN,  Secrei^rfi 


No.  701. 

Fancnil  Hall  National  Banl'y  Boston^  to  Mr.  Sherman. 

Faneuil  Hall  National  Bank, 

Boston^  December  27, 1S78. 

Hon.  JouN  SiiERMAX,  Secretary  of  the  Treasury : 

Dear  Sir;  The  Faneuil  Hall  National  Bank  this  day  presented  at  the 
office  of  assistant  treasiu*er  United  States  in  this  city  a  gold  certificate 
for  $10,000  for  redemption,  ^and  received  for  answer  "that  it  could  sot 
be  redeemed  here." 

This  certificate  (together  with  similar  ones  to  the  amount,  in  all,  of 
$85,000)  was  received  by  this  bank  in  i)ayment  of  interest  on  United 
States  bonds  held  by  the  bank.  They  were  all  taken  in  good  faith  on  our 
l)art  that  they  would  be  redeemed  at  the  same  counter  at  which  they 
were  paid  to  us. 

I  am  aware  that  the  certificates  read  that  they  are  issued  and  payable 
at  the  office  of  assistant  treasurer  in  New  York ;  but  the  custom  *o 
long  x)revalent  of  paying  them  out  and  redeeming  them  in  Boston  hid 
led  all  holders  to  believe  that  they  would  always  be  thus  paid.  I  should 
liave  declined  to  receive  them  in  payment  for  iutere^st  on  bonds  exce|»t 
for  that  general  understanding. 

The  course  adopte^d  by  the  Treasury  in  witholding  payment  of  goM 
certificates  in  this  city  is  one  which  will  cause  gi^eat  embaiTassment  to 
the  banks  here  holding  these  certificates  in  their  efforts  to  assist  in  tke 
maintenance  of  specie  payments,  and  I  beg  most  ifespectfully  to  reqaeet 
you  to  reconsider  your  decision  on  this  point. 

I  have  the  honor  to  l)e,  most  i-espectfullv, 

t.  G.  HILEU,  CanhUr. 


No.  702. 

Mr.  Sherman  to  the  Treasurer  United  Staten. 

Treasury  Department,  December  27, 18i& 

Hon.  James  Gilfillan,  Treasurer  United  Stat^ : 

Sir  :  In  connection  with  department's  ciix^ular  of  the  14th  instant  con- 
.eerning  the  i-esumption  of  si)eeie  ])ayments,  you  are  direct-ed|  on  andaftf** 
the  1st  proximo,  to  keep  no  special  account  of  coin  with  any  public  cto* 
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er,  and  to  close  any  accouatpftUat  description  at  thattimo 
your  books,  keeping  thereafter  but  one  money  of  account  in 

itructions  have  this  day  been  sent  to  the  several  independ- 
officers. 
respectfully,  JOHN  SHERMAN,  Secretary. 


No.  763. 
Mr.  Sherman  to  First  National  BanJc,  Neic  York. 

Treasury  Department,  December  28, 1878. 

ESTOGK,  Esq., 

^resident  First  National  Bank,  Neic  York  : 

r  letter  of  yesterday  is  received.  I  do  not  see  my  way  clear 
her  call  until  the  one  now  outstanding  is  covered  by  sub- 
'here  is  still  a  deficit  of  about  $4,000,000  on.  the  71st  call. 
,  however,  the  slightest  objection  to  your  stating  authorita- 
desired  I  will  do  so  in  response  to  a  dii^ect  inquiry,  that 
of  the  pix>ceed8  of  4  per  cent,  bonds  sold  during  the  pres- 
been  applied  on  calls  for  refunding,  and  it  is  my  purpose 
his  unless  I  give  public  notice  to  the  contrary, 
nore  inclined  to  refuse  to  make  a  call  hy  reason  of  the  prob- 
ion  that  may  be  made  for  the  Halifax  award,  and  I  do  not 
chance  to  impair  the  resumption  fund, 
respectfully,  JOHN  SHERMAN,  Secretary. 


No.  764. 
nnan  to  United  States  Assistant  Treasurer,  Vhiladelphia. 

Treasury/  Department,  December  30, 1878. 

ITES  Assistant  Treasurer,  Philadelphia,  Pa. : 

r  letter  of  the  27th  instant,  inquiring  whether  quarterly- 
:;ks,  coin  transfer  checks,  and  coin  checks  of  disbursing 
d  prior  to  January  1,  18711,  shall  be  paid  after  that  date, 
tation,  in  coin,  if  the  claimant  so  desires,  has  been  received. 
!  have  to  inform  you  (I)  that  quarterly  interest  checks  after 
Lximo  will  be  paid  as  juovided  in  departmenfs  circular  of 
taut,  coi)y  inclosed ;  (2)  coin  transfer  checks  on  your  office 
to  January  1,  1879,  will,  when  presented,  be  paid  in  the 
tr,  in  coin  or  in  United  States  notes,  as  the  claimant  may 
(3^  coin  che<?ks  of  disbursing  officers  will  be  paid  the  same 
hecks,  provided  the  amount  of  coin  standing  to  the  credit 
r  January  1, 1879,  be  sufficient  to  meet  the  payment  thereof, 
respectfully,  JOHN  SHERMAN,  Secretary. 
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.JiTo.  765. 

Amstant  Treasurer  United  States^  Xew  Yorlc^  to  Mr,  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Netc  York,  December  30, 187  ^ 

Dear  Sir  :  I  have  tlie  honor  to  inclose  herewith  a  letter  of  Mr.  If.  F> 
Vail,  president  of  the  Bank  of  Commerce,  and  chairman  of  tiie  dearuf 
liouse  committee,  which  is  submitted  for  your  consideration,  as  I  hif» 
no  i)ower  to  gi*ant  the  relief  asked  for  myself. 

It  is  quite  possible  that  an  attempt  may  be  made  to-morrow  to  (■- 
barrasss  the  banks  in  the  gold  settlements  at  the  close  of  the  year,  uk 
if  aid  can  be  afforded  them,  either  in  the  manner  indicated  by  ^.  TA 
or  in  any  other  way,  I  think  it  would  be  well  to  give  it.  A  telegram  tfr 
monow  moniing  will  enable  me  to  carry  out  your  wishes  in  the  matte 
This  will  be  delivereil  by  a  special  messenger^  whose  expenses  will  V 
provided  for  by  the  party  making  the  application. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States, 

The  Hon.  John  Sherman,  Secretary. 


[luclosure  to  AsHistaiit  Treasurer's  letter,  JJecomber  30,  1878.] 

National  Bank  of  Commerce  in  New  York, 

December  30, 1878—3  o'clock  p.  m. 
Hon.  Tiios.  HiLLHOUSE, 

Assistant  Treasurer  United  States  at  ^eiv  York: 

Dear  Sir:  It  appears  evident  from  drafts  made  upon  the  banks  Lev 
to-day  for  the  payment  of  gold  coin  over  their  counters,  that  parties  de 
siring  to  embarrass  resumption  will  endeavor  to  take  advantage  to-morroi 
of  the  necessanly  very  large  transactions  of  tlie  day  from  matoring  «■• 
tracts  to  create  a  "  corner'^  in  gold,  and  i)robably  cause  it  to  be  sold  9i% 
])reinium  on  the  last  day  of  the  year,  and  but  one  day  before  that  fli6d 
for  resumption. 

This  hank  has  on  hand  in  gold  coin  and  United  States  gold  notes  mm 
than  ticice  the  amount  of  it«  gold  deposits ;  so  that  we  fear  no  embamai' 
ment  for  ourselves ;  but  having,  as  chainnan  of  the  clearing-house  comintt' 
tve,  conferred,  within  the  last  hour,  with  two  or  three  parties,  anddesiriif 
that  any  such  attemi)t  should  be  frustrated,  and  in  order  to  fadlitato 
the  tnmsactious  of  to-moiTow,  so  that  there  may  be  no  serious  disturb- 
ance, I  beg  to  suggest  that  you  will  ask  of  the  S^retary  of  the  Treii- 
ury  that  he  will  by  telegraphy  to-morrow  morningj  authorize  yon  (shooU 
it  be  here  deemed  necessary)  to  make  a  transfer  of  deposit  to  the  extent 
of  Jive  million  dollars  ($5,000,000)  in  gold  coin  into  this  bank  (or  any  other 
of  this  city)  upon  a  deposit  with  you  of  a  like  amount  of  legal-tendei* 
as  security ;  which  gold  we  will  use  by  exchanging  for  legal-tendernotii 
with  any  other  banks  or  bankers  so  desiring.  If  such  authority  is  giv'CB 
to  you,  I  doubt  if  it  would  be  nec^essarj'  to  use  it ;  as  the  very  feet  of  nff 
announcing  in  the  morning  that  we  have  plenty  of  gold  which  we  wiM 
exchange  lor  legal-tenders  with  other  banks  desiring  it  will  have  th> 
eflVct  of  preventing  any  attemi)t  at  a  "  ox)mer.'' 

Yours,  very  respectfully,  IIENKY  F.  VAIL,  PtesUent. 
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No.  767. 

itr.  Sherman  to  Assistant  Treasurer  United  States^  Cincinnati,  Ohio. 

Treasi'KY  Depart^eent,  December  30,  1878. 
^  H.  Stem,  Esq., 

Assistant  Treasurer  United  States,  Cincinnati,  Ohio : 

8iB :  Your  letter  of  the  28th  instant,  referring  to  the  instmctions  given 
7  ttis  department,  nnder  date  of  the  18th  instant,  respecting  the  pay- 
IMD^  without  rebate,  in  coin  or  United  States  notes,  as  the  claimants 

?  prefer,  of  any  interest  on  the  public  debt,  payable  by  law  in  coin, 
ikUiug  due  on  the  1st  proximo,  and  inquiring  whether  the  said  in- 
roetioDs  are  intended  to  apply  to  payments  made  after  December  31st 
ftMDtj  or  whether  you  are  to  be  governed  by  the  circular  dated  I)e- 
nber  14,  1878,  department  No.  135,  has  been  received,  and  in  reply 
sreto  you  are  advised  that  after  the  31st  instant,  in  making  payments 
interest  on  the  public  debt  falling  due  on  the  1st  proximo,  you  will 
in  strict  accordance  with  the  circular  above  refeiTcd  to. 
terns  of  coin  interest  not  collected  in  schedules  of  July  and  Septem- 
,  1H78,  you  will  pay  in  coin  as  liei^etofore. 

Tery  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  768. 
Mr.  Sherman  to  Assistant  Treasurer  United  States,  Xew  York. 

Tbeasx'RY  Department,  December  31, 1878. 

n.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  Xeic  York,  X.  Y.: 

SiB:  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  28th  in- 
int,  referring  to  department's  letter  of  the  27th  instant,  in  which  your 
ith<mty  to  redeem  outstanding  "called-  bonds  prior  to  their  maturity 
iS  revoked  on  and  after  January  1,  1879,  and  asking  whether  you  shall 
Nitinne  to  redeem  such  '*callecP  bonds  at  once  after  maturity^  and  in 
eply  thereto  you  are  informed  that  on  and  after  the  1st  proximo  you 
rffl  not  redeem  at  your  office  any  outstanding  "called''  bonds,  but  will 
tfcr  the  holders  thereof  to  this  department. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  769. 

Jfr.  Sherman  to  Assistant  Treasurer  United  States,  Xeic  York. 

Treasury  Department,  December  31,  1878. 
Ben^  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  Xew  York : 

8u:  I  write  to  confirm  my  telegram  of  to-day,  as  follows :  "Proposi- 
non  considered ;  legality  of  transfer  questioned,    l^repay  to-day  called 
"guilder  letter  October  14,  and  pay  freely  all  coin  liabilities." 
^  the  absence  of  the  President  and  the  Attorney-General,  I  do  not 
W  like  taking  the  re8iK)nsibility  of  directing  a  transfer  of  luowe^}  feovci^ 
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the  Treasury  to  a  bank.  There  is  some  question  as  to  the  legal  right  to 
<lo  Ao,  especially  as  there  is  a  prohibition  against  taking  coin  the  pmeeli 
of  customs  duties  for  that  piuT>ose.  It  seems  to  me  that  the  fearoCa 
^' corner^  is  exaggerate<l.  At  all  events  I  do  not  feel  authorized  to  4i 
more  than  is  stat^  in  the  telegram. 

Tlie  young  gentleman  who  conveyed  your  letter  delivei-ed  itprompdri 
and  it  was  acted  ui>on  as  soon  as  i>ossible. 

Verv  respectfully,  JOHN  SHERMAN,  Secretarj. 


No.  770. 

Mr.  Sherman  to  Asftifttant  Tre4X8urer  United  States,  Xeic  York. 

Treasury  Department, 
Wa^hingtOHy  D.  C,  Decemlper  \M^  W%. 
General  Thomas  IIillhouse, 

Assistant 'Treaanrer  United  States^  New  Yorl': 

Sir  :  It  is  suggested  that  under  existing  law  the  department  may  au- 
thorize any  person,  firm,orcori)oration  to  dei)Osit  with  the  Unitwl  Statw 
Treasurer,  or  assistant  treasui^er  at  New  York,  gold  coin  and  bullion  la 
sums  not  less  than  820,  and  to  receive  from  such  officer  eei*tificates  thcI^ 
for  payable  to  the  order  of  any  collector  of  customs  (naming  liim)  in  de- 
nominations of  not  less  than  $20  each,  cori*esi>onding  with  the  denomi- 
nations of  United  Statei^  notes ;  such  certificates  to  be  received  at  p«r 
in  payment  of  customs  duties  by  the  cx)llex!tor  to  whom  they  are  payiNe, 
and,  when  indorsed  by  him,  to  be  received  by  the  officer  who  issued tbot 

J)o  you  see  any  objections  to  issuing  such  a  certificate!  Would  itiol 
tend  to  bring  coin  into  the  Ti*easury  rather  than  Uniteil  States  notoif 
Would  it  not  meet  the  difficulties  of  the  merchants  ? 

Please  answer,  stating  any  objections  that  occur  to  you,  as  soon  «• 
Thursdav  next,  if  ]>racticable. 

Very  i-espectfully,  JOHN  SHERMAN,  Seeret^rf. 


No.  771. 


Cirvidar  relative  to  the  manner  in  tchieh  standard  silver  dollars  msj^ 

obtained. 

1\  >artmn?t  No   >  TREASURY  DEPARTMENT, 

Srcrotary'8  (>iS< r!  Washington j  IK  C,  January  1, 187J. 

The  Tre;isurer  of  the  United.  States  has  been  directed,  upon  tk^ 
receipt  by  him  from  any  person  of  a  certificate  issued  by  any  assistiBt- 
treasurer,  designated  depositary,  or  national  bank  designated  M  * 
public  depositary  of  the  United  States,  stating  that  a  deiK)8it  has  been 
miide  to  his  credit  in  general  account  of  the  sum  of  one  thousand  (1,W) 
dollars  (that  being  the  smallest  amount  shipi^ed  by  express  at  f»ove»- 
ment  mtes),  or  any  nniltiple  thereof,  to  cause  a  shipment  to  be  iw^ 
fix)m  some  mint  of  the  United  States  to  the  i)er8on  in  whose  name  Ifc^ 
certificate  is  issued  of  a  like  amount  of  standard  silver  dollars,  the  ex- 
pense of  transportation  to  be  i)aid  by  the  mint 

Until  further  notice,  upon  i'eceii)t  by  the  Ti'easurer  of  the  Uni^ 
^tate;s  of  United  States  notes  or  national  bank  notes  sent  for  redeffP" 
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multiples  of  81,000,  standard  silver  dollars  will  be  returned  under 
visions  of  this  circular. 

expected  that  the  coin  furnished  as  above  will  be  put  into  circu- 

>y  being  furnished  to  public  disbursing  officers  and  to  all  per- 

corporations  who  desire  it  for  use  or  distribution  as  current 

issistant  treasurers  of  the  United  States  are  also  authorized  to 
standard  silver  dollars  in  thjeir  vaults  for  the  general  purpose 
ed  in  this  circular. 

hI  States  disbursing  agents  and  paymasters  who  obtain  funds 
)ur8ement  from  assistant  treasurers  or  depositaries  are  requested 
are  standanl  silver  dollars  when  practicable  for  disbursement, 
ments  as  above  indicated,  however,  will  be  made  only  to  jwintR 
United  States  reached  through  established  express  lines  by  con- 
1  railway  or  steamboat  communication. 

JOHN  SHERl\rAN,  Secretary. 


No.  772. 

\  Treasury  Department, 

U>ffiee.'  Secretary's  Office, 

WashingUni^  D.  C,  January  i,  1870. 

Secretary  of  the  Treasury  calls  attention  to  the  four  per  cent 
loan  of  the  United  States,  now  offered  by  this  department  in 
uations,  viz,  for  cupon  bonds  of  $50,  $100,  $500,  and  $1,000,  and 
stered  bonds  of  $50,  $100,  $500,  $1,000,  $5,000,  and  $10,000,  at 
d  accrued  interest  to  date  of  subscription,  in  coin. 
X)nds  are  redeemable  July  1,  1907j  and  bear  interest,  payable 
ly,  on  the  first  day  of  January,  April,  July,  and  October  of  each 
ad  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
as  well  as  from  taxation  in  any  form  by  or  under  State,  municipal^ 
authority. 

I  the  receipt  of  full  p^nient,  the  bonds  will  be  tmnsmitted,  free 
je,  to  the  subscriber. 

ieations  should  specify  the  amount  and  denominations  required, 
r  registei'ed  bonds,  the  full  name  and  post-office  address  of  the 
to  whom  the  bonds  shall  be  made  payable, 
nterest  on  the  registei^ed  bonds  will  be  paid  by  check,  issued  by 
asnrer  of  the  Unied  States,  to  the  order  of  the  holder,  and  mailed  to 
Iress.  The  check  is  payable  on  presentation,  properly  indorsed  at 
ee  of  the  assistant  treasurer  of  the  United  States  in  New  York,  in 
United  Sttites  notes,  as  the  holder  may  prefer,  or,  if  desired,  in 
States  notes  at  the  office  of  the  Treasurer  or  any  assistant  treas- 
the  United  States. 

tational  banks  are  again  invited  to  become  financial  agents  of  the 
nient  and  depositaries  of  public  moneys  received  on  the  sale  of 
>onds,  upon  complying  with  section  5153,  Kevised  Statutes  of  the 
States.  All  banks,  bankers,  postmasters  and  other  public  offi- 
ad  all  other  persons,  are  invited  to  aid  in  placing  these  bonds, 
an  make  their  arrangements  through  national  banks  for  the  deposit 
purchase-money  of  the  bonds. 

money  received  by  depositary  banks  on  account  of  subscriptions 
iDsuin  on  deposit  with  said  banks,  but  subject  to  the  oxdei  ot  X\v^ 
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Treasurer  of  the  United  States,  and  calls  for  the  redemptioD  c 
cent.  lK)nd8  will  issue  from  time  to  time  as  the  Secretary  may  di 
'  Pavments  may  be  made  to  the  Treasurer  of  the  United  i 
Washington,  or  assistant  treasurers  at  Baltimore,  BosUm, 
Cincinnati,  New  Orleans,  New  York,  Philadelphia,  Saint  Loais, 
Francisco,  in  coin,  matured  coupons,  coin  certificates,  or  Unit< 
notes. 

The  Secretary  of  the  Treasury  will  also  accept  in  payment  caU< 
certificates  of  deposit  of  national  1)anks  specially  designated  t 
deposits  on  this  account,  but  the  bonds  will  not  be  delivered 
certificate  has  been  paid  for  by  a  Treasury  draft  or  by  a  dei 
like  amount  of  coin  with  the  Treasurer  or  some  assistant  treasa 
United  States,  or  until  other  United  States  bonds  of  equal  an 
substituted  in  their  stead. 

The  Treasurer  of  the  United  States  will  also  accept,  in 
United  States  coupons  maturing  within  thirty  days,  or  drafte 
of  himself  drawn  on  New  York,  which  will  be  collected  and  tl 
if  any,  returned  by  check  to  the  deiwsitor. 

Commissions  will  be  allowed  on  subscriptions  for  said  bond 
follows : 

On  an  aggi*egate  of  subscriptions  of  $100,000,  and  not  € 
$1,000,000,  between  January  J,  1879,  and  June  30, 1879,  one-eigl 
per  cent;  on  an  aggregate  of  subscriptions  exceeding  $1,()0( 
not  exceeding  $10,000,(X)0,  between  the  same  dates,  one  quart 
per  cent.;  and  on  amounts  in  excess  of  $10,000,000,  an  additi< 
mission  of  one-tenth  of  one  per  cent. 

All  blanks,  or  forms,  or  information  needed  will  be  fiimish< 
tle])ai*tment  without  cost. 

This  circular  is  in  lieu  of  all  others  previouslj^  issued  in  n 
subscriptions  for  four  per  cent,  bonds,  consols  of  1907. 

JOHN  SHERMAN,  8e< 


No.  773.  • 
Seventy-Hixth  call, — Redeiupt ion  of  5-20  hands  ofl86ii — Conmhi 
.^^\^r   .  Tebasuby  Depabtmbj 

Soci-etary'8  Office.  January  1 

By  virtue  of  the  authority  given  by  the  act  of  Congress  appro 
14,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the 
<lebt,"  I  hereby  give  notice  that  the  principal  and  accrued  intew 
bonds  herein-beiow  designated,  known  as  "  five-twenty  bonds 
act  of  March  3,  1805,  consols  of  18(57,  will  be  paid  at  the  Treafii) 
United  States,  in  the  city  of  Washington,  on  and  after  the  flr 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  t 

CoiPON  BoMKS.  (Utied  July  1,  1807,  nameljf : 

|I50— No.  1  to  No.  5000,  both  inclusive. 

$100— No.  1  U)  No.  5000,  both  inclufiive. 

11500— Ko.  1  to  No.  0000,  both  iiuluHive. 

$1,000— No.  1  to  No.  6000,  both  inclusive. 

Total  coupon i 
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Registered  Bonds, 

tmahkat  the  pleasure  of  the  United  St^ites  after  the  Ut  day  of  July,  1872,'* 

as  follows : 

teO— No.  1  to  No.  182,  both  inclusive. 
llOO-No.  1  to  No.  1500,  both  inclusive. 
|50Q— No.  1  to  No.  1050,  both  inclusive. 
OOO-No.  I  to  No.  3700,  both  inclusive. 
OOO— No.  1  to  No.  1150,  both  inclusive. 
000— No.  I  to  No.  1000,  both  inclusive. 
Total  registerad 4,000,000 

Aggregate 10,000,000 

e  amount  autstanding,  included  in  the  numbers  above,  is  ten  million 
rs. 

United  States  bonds,  forwarded  for  redemption,  should  be  ad- 
ed  to  the  *'  Loan  Division,  Secretary's  Office,"  and  all  registered 
s  should  be  assigned  to  the  "  Secretary  of  the  Treasury  for  redeiu})- 

lere  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
ler  of  any  one  but  the  payee,  they  should  assign  them  to  the  Secre- 
>f  the  Treasury  for  redemption  account  of  the  otcner  or  oicners giving 
or  names  thereof, 

JOHN  SHERMAN,  Secretary. 


No.  774. 

Circular  concerning  payment  ofduti^  on  imports. 

^^^  ^^  jj  Treasury  Department, 

wf9  Office.*  Washington^  D.  C,  January  2,  1879. 

facilitate  the  payment  of  duties  on  import^s,  the  Treasurer  and  the 
•al  assistant  treasurers  of  the  United  States  are  hereby  authorized 
eeive  deposits  of  gold  coin  in  sums  of  one  hundred  dollars  or  multi- 
thereof,  on  account  of  such  payment,  and  to  issue  the  usual  certi^- 
I  of  deposit  therefor  in  denominations  of  not  less  than  one  hundred 
rs,  in  the  name  of  the  collector  or  surveyor  ot  the  port  at  which  the 
«  are  to  be  paid ;  and  any  collector  or  surveyor,  in  whose  name  the 
ficate  is  issued,  is  hereby  authorized  to  accept  it  at  par  for  duties 
aports  payable  at  his  port,  treating  the  transaction  in  his  accounts 
the  money  had  been  collected  and  deposited  by  him  in  the  usual 
aer.  JOHN  SHERMAN,  Secretary. 


No.  774^. 

Assistant  Treasurer  United  States^  New  York^  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  Yorky  January  2,  1879. 

a :  It  strikes  me  that  certificates  of  the  kind  indicated  in  your  let- 
of  the  3l8t  ultimo,  issued  on  deposits  of  coin  and  bullion,  would  be 
ply  coin  certificates,  limited  to  the  one  purpose  of  paying  duties. 
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Possibly  there  may  be  a  questiou  whether  section  254  Revised  5 
contemplates  the  issue  of  certificates  with  such  a  limitation,  but 
iug  that  there  is  no  legal  objection,  the  qnestion  arises  whet! 
holders  of  coin  available  for  all  purposes  would  exchange  it  foi 
cates  available  for  only  a  single  purpose.  I  think  it  doubtfal 
would  to  any  gi'eat  extent;  and  if  the  conclusion  is  correct^  the 
carried  out  would  not  be  likely  to  add  very  materially  to  the  s 
gold  in  the  Treasury,  nor  would  it,  in  my  judgment,  be  of  much 
to  payments  to  the  custom-house.  What  importers  complain  o: 
risk  they  incur  in  transporting  money  there ;  but  would  not  the 
as  great,  or  nearly  as  great,  if  they  had  to  tmnsport  it  to  the  Ti 
for  the  purpose  of  procuring  certificates  f  It  seems  to  me  it  won 
that  this  consideration  would  make  them  jndifferent  abont  a 
themselves  of  the  privilege.  To  make  the  payment  of  duties  m< 
venient  and  safe  is  an  important  object,  but  I  can  see  no  way  of 
plishing  it  except  by  dispensing  with  the  use  of  money  aitogeth 
]>ermitting  the  substitution  therefor  of  ceitified  checks  in  some 
the  forms  proi>osed. 

Very  respectfully,  THOS.  HILLHOUSE 

Assistant  Treai 

Hon.  John  Sherman,  Secretary. 


No.  775. 

Circular  letter  to  Independent  Treasury  Officers. 

Treasuby  Department,  January  2, 

Sir:   I  send  herewith  copies  of  department's  circular  of 
authorizing  the  issue  of  certificates  of  deposit  in  the  name  of  the 
customs  oMcer  and  on  account  of  duties  on  imiK)rts  for  amounts 
ited  by  importers. 

For  the  present  you  will  please  each  day  advise  this  office  a 
proper  customs  officer  of  any  certificate  issued  by  you  under  ti 
visions  of  the  circular,  describing  fidly  each  certificate  issued. 

Should  there  be  any  considerable  amount  deposited  in  this  m 
proper  blanks  for  rendering  statements,  giving  information  as 
requestcil,  will  be  prepared  and  furnished  your  ofiice. 

Very  respectfully,  JOHN  SHERMAN,  Secret 


No.  776. 

^fr.  Sherman  to  Treasurer  United  States. 

Treasi  RY  Department,  January  ±  1? 
lion.  Jamks  Oilfillan, 

Treaaurer  of  United  States  : 

Sir:  I  have, this  day  instructed  the  several  sub-treasury  office 
cept  San  Francisco,  by  telegraph,  as  follows :  '*  Under  dei)artmei 
cular  No.  2,  dated  first  instant,  you  will  receive  deposits  for  silver  d 
in  United  States  notes  only.'' 

These  instnictions  will  also  ap])ly  to  your  office  except  for  df| 

received  on  this  account  through  the  National  Bank  Redemption  Ag 

Very  respectfully,  JOHN  SHERMAN,  Secnti 
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Ko.  777. 
'Mnt  Treasurer  of  the  United  Stateff,  Neic  York,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  January  2d  (1879). 
HN  Sherman, 
^cretary  Treasury^  Washington^  D.  C. : 

thing  moving  along  quietly  here.  Notes  offered  for  redemption 
insigniiicant  in  amount.  Will  report  the  exact  tigures  to  Treas- 
iie  close  of  business  to-day. 

THUS.  HILLHOUSE,  Asst.  Treas.  U.  S. 


No.  778. 

Mr.  Wood  to  Mr.  Haicley. 

House  of  Kepresentatives, 
Co^oiiTTEE  OF  Ways  and  Means, 

Washington^  J).  C,  January  3,  1879. 

:  Sir:  Please  furnish  me  with  the  number  of  persons  orcorpora- 
whose  names  the  registerd  Ignited  States  bonds  stood  January 
—the  48  and .  4i  per  cent.,  each  class  stated  separately,  b}'  to- 
,  if  possible,  and  oblige, 
roui^  truly,  FERNANDO  WOOD. 

J.  B.  Hawlev, 
Assistant  Secretary  of  the  Treasury, 


No.  779. 

Mr.  Hawlcy  to  Mr.  Wood. 

Treasury  Department,  January  3, 1879. 

ernando  Wood,  House  of  Beprcsentatives : 

In  reply  to  inquiry  of  this  date,  I  have  the  honor  to  inform  you 
e  number  of  persons  and  corporations  hokling  registered  bonds 
\}i  jier  cent,  funded  loan,  and  the  4  per  cent,  consols  of  1907,  as 
ined  on  the  last  dividend  days,  was  as  follows : 

Lent,  loan  for  December  1, 1878 10, 508 

?nt.  cx)nsols  of  1907,  Jannarv  1,  1879 21,  304 

Tery  respectfully,  ^  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  780. 

seventh  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1807. 

Jjy^  g  Treasury  Departiment, 

°» Office.*  January  4,  1879. 

irtne  of  the  authority  given  by  the  act  of  Congress  approved 
:,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  uatioiiviV 

H.  Ex.  9 ^29 
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debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interes 
bonds  hereinbelow  designated,  known  as  "five-twenty  bonds,'' 
act  of  March  3,  1805,  consols  of  1807,  will  be  paid  at  the  Treasuri 
United  States,  in  the  city  of  Washington,  on  and  after  the  4th 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 

Coupon  Bonds,  dated  Juljf  I,  1867,  namelg: 

$50— No.  5001  to  No.  11000,  both  inclusive. 

$100— No.  5001  to  No.  11000,  Loth  inclusive. 

$500— No.  6001  to  No.  11000,  both  inclusive. 

$1,000— No.  6001  to  No.  13000,  both  inclusive. 

Total  coupon • $6j 

Reoistebed  Bonds, 

''  Redeemable  at  the  pleasure  of  the  United  States  after  the  Ist  day  of  July,  1872," 

as  follows : 

|50— No.  183  to  No.  400,  both  inclusive. 

.    |;100— No.  1501  to  No.  2800,  both  inclusive. 

$500— No.  1051  to  No.  2000,  both  inclusive. 

$1,000— No.  3701  to  No.  7400,  both  inclusive. 

$5,000— No.  1151  to  No.  2600,  both  inclusive. 

$10,000— No.  1001  to  No.  2000,  both  inclusive. 

Total  registered 4, 

Aggregate 10, 

The  amount  outstanding^  included  in  the  numbers  above,  is  ten  i 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  I 
dressed  to  the  "  Loan  Division,  Secretary's  Office,"  and  all  regij 
bonds  should  be  assigned  to  "  the  Secretary  of  the  Treasury  forra 
tion.'^ 

Where  parties  desire  checks  in  payment  for  registed  bonds,  dra' 
order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Seer 
of  the  Treasury  for  redemption  account  of  tlw  owner  or  owners^  girii 
name  or  names  thereof. 

JOHN  B.  HAWLEY,  Acting  Secrete 


No.  781. 
Mr.  Hawley  to  Assistant  Treasurer^  San  Francisco. 

[Telegram.] 

Tkeasuby  Department,  January  4, 1879. 

United  States  Assistant  Treasurer, 

San  FranciscOj  CdL : 

You  may  continue  to  give  silver  certificates  in  exchan^irefor  gold 

JOHN  B.  HAWLEY,  Acting  Secrete 
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:S'o.  782. 

Hghih  call — Redemption  of  5-20  bonds  of  18G5 — Consols  of  1807. 

[-^^  ^  Treasury  Department, 

Office.*  January  6,  1879. 

rtue  of  the  authority  given  by  the  act  of  Congress  approved 
1870,  entitled  ''An  act  to  authorize  the  refunding  of  the  national 

hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
.ereinbelow  designated,  known  as  '*  five  twenty  bonds,''  of  the 
larch  3,  1865,  consols  of  1807,  will  be  paid  at  the  Treasury  of 
ted  St^ites,  in  the  city  of  Washington,  on  and  after  the  0th  day 
I,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 

Coupox  Bonds,  dated  July  1,  18G7,  namely  : 

o.  nOOl  to  No.  18000,  both  int-hisive. 
t>.  IIOOI  to  No.  18000,  both  iiichisive. 
<>.  11001  to  No.  11)000,  both  inchisive. 
o.  l:W01  to  No.  20000,  both  iiu  liisivo. 
alcoupou $6,000,000 

Kegistkued  Bonds, 

ihleat  the  pleasure  of  the  Inited  States  after  the  let  day  of  July ,  1872/ 

an  follows : 

\o.  401  to  No.  550,  both  iiichisivo. 

No.  2801  to  No.  4400,  Iwth  inchiHive. 

\o.  2001  to  No.  S^-^oO,  both  inclusive. 

No.  7401  to  No.  IIOOO,  ])Oth  inchisive. 

N^o.  2H01  to  No.  3550,  both  iuclnsive. 

No.  2001  to  No.  2800,  both- iuchisive. 

tal  registered 4,000,000 

gregat^ 10,000,000 

mount  outstanding^  included  in  the  numbers  above,  is  ten  milliou 

Tnited  Stat-es  bonds  forwarded  for  redemption  should  be  ad- 

to  the  "Loan  Division,  Secretary's  Office,'' and  all  registered 

liould  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp- 

re  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
r  of  any  one  but  the  payee,  tliey  should  assign  them  to  the  Sec- 
)f  tlie  Treasury  for  redemption  account  of  the  owner  or  otcnersj 
mine  ar  names  thereof  JOHN  SHERMAN,  Secretary, 


No.  783. 

Sherman  to  Bank  of  New  York  National  Banking  Association. 

Teeasuby  Department,  January  6, 1879. 

Es  M.  Fry,  Esq., 

^resident  of  the  Bank  of  New  York 

National  Banking  Associationj  New  York : 

t  have  to  acknowledge  the  receipt  of  your  letter  of  the  2d  instantf 
S  to  your  subscription  on  that  day  for  one  million  4  pet  ise\i\.. 
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consols  of  1907,  and  asking  that  the  three  millions  subscribed  for  by 
your  bank  previous  to  January  1,  1879,  be  consiclered,  as  far  as  relate* 
to  the  payment  of  commission,  as  having]:  been  aub8cril)eil  for  subseqoeot 
to  that  date,  and  also  su^j^gesting  that  should  your  subscriptions  apgre- 
gate  ten  millions,  the  one-tenth  of  one  i)er  cent.  ex)ninnssion  provided 
for  in  department  circular  Xo.  3  (1H79),  on  amount's  in  excess  of  ten  mil- 
lions, be  allowed  to  your  bank  on  the  whole  amount  subscribed  for. 

In  reply  thereto,  I  have  to  state  that  I  cannot,  in  justice,  van  from 
the  rule  established,  but  I  have  no  doubt  that  your  total  subscriptions 
will  reach  sohirge  an  amount  as  to  leave  you  no  gwunds  for  aiuiplaiut 
as  regards  comj)ensation. 

Very  respectfully,  JOnX  SHERMAN,  Secretary. 


Ko.  784. 

Mr,  Shernia^i  to  Afssistant  Treasurer  United  StateSy  Keic  TorL 

Treasury  Depart^ient,  January  6, 1870. 
Gen.  Thomas  Hillhouse, 

A.sswtaut  Treasurer  United  States,  Xew  YorJc: 

Sir:  Your  letter  of  the  2d  instant  is  received.  I  liad  no  great fjiitk 
that  the  order  providing  for  certificates  for  the  payment  of  custom* 
duties  would  answer  all  tlie  purposes  designed,  but  as  these  certificates 
may  be  issued  to  any  one,  but  are  i)ayable  only  to  the  collector,  and  as 
various  amounts  in  multi])les  of  one  hundred  might  be  procure<l  at  «me 
time,  thus  avoiding  separate  sendings  of  nu)ney,  I  thought  they  wodd 
be  useful  in  luotecting  imjjorters  against  the  possibility  of  lossormi*- 
apidication  of  money  on  the  way,  and  might,  at  least,  t^nd  to  preiwre 
the  way  for  abetter  plan  by  the  uise  of  certified  checks  proi>erlyguanled. 

I  would  like  you  to  confer  with  merchants  and  importers  as  op|K)rtn- 
nity  otters,  with  a  view  to  the  adoption  of  some  feasible  plan  agreeaWc 
to  them  for  the  payment  of  customs  duties. 

I  inclose  a  draft  of  a  bill  i)re])ared  by  the  collector  and  naval  office 
at  New  York,  to  the  first  section  of  which  I  invite  your  attention. 

Aery  respectfully,  JOHN  SHERMAN,  Scvreiari. 


No.  785. 

Mr.  Sherman  to  Covington  City  Xati07ial  Banl%  CovingloUj  Ky. 

Treasury  Department,  January  G,  1S7^' 
President  Covington  City  National  Bank,  Covington,  Ky : 

Sir  :  Your  letter  of  the  2d  instant,  asking  if  j'ou  can  deposit,  j»» 
curity  for  deposits  on  ac(;ount  of  subscrii)tions  to  the  4  iK*r  cent.  1** 
other  4  i)er  (»ent.  bonds,  and  if  the  4  per  cent,  bonds  will  l>e  acx*epie<^ 
security  for  circulation,  also  if  you  can  make  ])ayments  for  the  Ih^'^ 
subscribed  for  either  in  your  city  or  in  New  York,  at  your  optiout  ^ 
been  re(*eived. 

In  reply,  I  have  to  inform  you  that  the  4  per  cent,  bonds  of  the  Un'' 
States  will  be  received  as  security  both  for  deposits  on  account  of  **' 
script  ions  to  the  loan  and  for  ciiculation. 
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ents  for  the  bonds  subscribed  for  can  be  made  by  directing  your 
)udent  in  any  city  wliere  an  assistant  treasurer  is  located  to  de- 
tli  such  iissistant  treasurer  in  the  name  of  your  bank  the  amount 
'o  bfe  traiisierred 
'ery  respectfully,'  JOHN  SHERMAN,  Secretary. 


No.  786. 
Mr.  Sherman  to  Mr.  Wood. 

Treasury  Department,  January  7, 1879. 

:rnando  Wood, 

finnan  Committee  oJ-Ways  and  Means j  House  of  Representatives : 

In  the  process  of  refunding?  under  the  jirovisions  of  the  act  ap- 

July  14, 1870,  it  is  unavoidable  that  the  United  States  pay  double 

duriujsr  the  period  of  the  public  notice  of  three  months  required 

ven  to  the  holders  of  the  5-20  bonds,  until  the  4  i)er  cent,  bonds 

1  per  cent,  bonds  cannot  safely  be  called,  and  during  the  running 
•all  it  has  been  customary  to  deposit  the  money  either  in  the 
y  or  with  depositary  banks,  under  the  provisions  of  section  5153, 
[  Statutes.  Usually  the  latter  course  is  adopted,  as  the  money, 
ominally  deposited  witli  the  banks,  to  some  extent  enters  into 
nnels  and  course  of  business,  and  such  deposit  is  an  inducement 
Kinks  to  aid  in  the  refunding  process.  Different  expedients  have 
ggested  to  avoid  this  loss  of  interest,  and  in  my  last  annual  re- 
lad  the  honor  to  proi)ose  that  the  call  should,  at  the  discretion  of 
retary  of  the  Treasury,  be  for  a  shorter  period, 
ery  large  sul)scri])tions  now  being  made  to  the  4  per  cent,  loan 
e  to  the  belief  that  if  this  department,  in  addition  to  existing 
,  was  authorized  to  make  direct  exchanges  of  4  per  cent,  bonds 
died  0  per  cent,  bonds,  paying  the  interest  on  both  bonds  for  the 
oH  three  months,  the  desirable  process  of  refunding  would  go  on 
ipidly.  The  double  interest  wouhl  then  be  a  great  inducement 
holders  ot  the  5-20s  to  make  the  exchange  directly  with  the  de- 
nt rather  than  to  postpone  until  calls  are  made, 
i-efore  inclose  a  draft  of  a  section  to  be  attached  to  any  appropri- 

• 

Id  it  not  also  be  well  to  extend  the  authority  to  refund  after  the 
re  exhausted  to  all  bonds  that  are  redeemable  and  bear  interest 
Rite  of  5  per  cent.,  or  more  f 
Very  respectfully,  JOHX  SHERMAX,  Secretary. 


No.  787. 

Mr.  Sherman  to  First  National  Bank  of  New  YorTc. 

Treasury  Department,  January  7, 1879. 

President,  First  National  Bank,  New  York,  N.  Y.  : 

'  III  answer  to  your  letter  of  the  0th  instant  requesting  authority 
>osit  United  States  notes  with  the  several  assistaut  ti^aswiex^  on 
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account  of  transfer  of  funds  from  your  bank,  I  have  this  da}'  telegraphed 
you  as  follows : 

"Transfers  of  fiinds  on  account  of  loan  from  depositary  banks  to  sib- 
treasury  must,  under  the  provisions  of  circular  of  Ist  instant,  be  made 
in  coin." 

The  main  object  of  the  department  in  designating  national  banks  M 
public  depositaries  to  receive  subscriptions  on  account  of  the  loan,waa 
to  secure  payment  therefor  in  acitual  coin,  or  called  bonds,  without  (US' 
turbing  the  market,  and  the  commissions  allowed  on  subscriptions  and 
the  large  balances  held  by  national  banks  during  the  running  of  a  call, 
are  regarded  by  the  department  as  a  sufficient  inducement  for  the  banks 
to  make  ])nyment  in  accordance  with  the  conditions  of  departmenft 
circular  of  the  1st  instant. 

Very  respectfully,  JOHN  SHERMAX,  Secretary. 


Xo.  788. 

Mr.  Sherman  to  FaneitU  Hall  Xational  Bankj  Boston,  Mms. 

Treasuiiy  Department,  January  7, 1879. 
Cashier,  Faneidl  Tlall  Xational  Bank,  Boston  Mass.: 

Sir:  I  have  received  your  letter  of  the  27th  ultimo  stating  tbatthc 
custom  so  long  ])revalent  of  paying  out  and  redeeming  gold  certitieate* 
at  the  sub-treasury  at  Boston  has  led  all  holders  to  lu^lieve  that  they 
would  be  redeemed  at  anytime  upon  ])resentation,  and  that  hanks  ii 
vour  citv  are  embarrassed,  in  their  ellVuts  to  assist  in  uiainteuance  rf 
specie  ])ayments,  by  the  recent  order  discontinuing  the  redemption « 
the  certilicates  at  the  Boston  office. 

The  assistant  treasurer  in  your  city  has  made  a  similar  stateinentai 
to  the  long  continued  i)ractice  of  his  office  under  department-s  ii)8tin6 
tions  of  December  0,  1871,  concerning  the  redemption  of  gold  certili- 
cates, and  in  view  of  the  circumstances  as  stated,  it  is  deemeil  ])roiM'rto 
redeem,  at  his  office  as  heretofore,  any  gold  certificates  obtained  under 
those  instructions  and  now  held  in  vour  viciuity. 

The  assistant  treasurer  has,  therefore,  been  directed  to  redeem  in  goW 
coin,  if  ju-eferred,  any  gold  certificates  ju'esented  for  redem[)tion,  wben 
satisfied  that  they  have  been  received  from  hisoffice and  held  umlertltf 
impression  created  by  the  instructions  of  December  C,  1871,  that  tijey 
would  be  redeemed  bv  him  at  any  time  u])on  x^resentation. 

Very  respectfully,  JOHX  SHEiuwAN,  iSwrefflfJ- 


Xo.  789. 
Mr.  Sherman  to  Messrs.  De  Haven  &  Townsend, 

Treasury  Department,  January  7, 1879. 

Messrs.  De  Haven  &  Townsend,  Philadelphia^  Pa. : 

Gentlemen:  Your  letter  of  M  instant,  concerning  the  diflRrul^^" 
obtaining  gohl  in  rhiladeli)hia  and  suggesting  that  the  Unite<l  ^^^fj 
assistant  treasurer  in  your  city  be  instructed  to  pay  coupou8  ii»  P^ 
has  been  received. 
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n  reply  I  have  to  state  tliat  to  obviate  this  difficulty  the  assistant 
isiirer  in  your  city  was,  on  the  18th  ultimo,  authorized  to  pay  with- 
rebate,  in  coin  or  United  States  notes  as  the  claimant  preferred,  any 
rest  on  the  public  debt  payable  by  law  in  coin,  and  falling  due  Jan- 
y  1, 1879.  Under  these  instructions  a  considerable  amount  of  coin 
(t  have  been  put  in  circulation  in  your  city  before  January  1,  1879, 
rhich  dat€  the  provisions  of  department's  circular  of  December  14, 
$,  concerning  resumption  of  specie  payments,  and  requiring  all  coin 
ments  to  be  made  in  New  York  took  etfect. 

rhile  I  have  no  doubt  that  in  a  short  time  satisfactory  arrangements 
be  made  for  the  redem])tion  in  coin,  of  both  United  States  notes 
oapons  in  Philadelphia  and  other  cities,  the  department  deems  it 
isable,  for  the  present  at  least,  to  make  coin  payments  only  in  New 
k  where  the  coin  reserve  can  best  be  maintained. 

Very  respectfuUy,  JOHN  SHEEMAN,  Secretary. . 


No.  790. 

renty  ninth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  o/1867. 

J^^'.   „  .  Treasury  Department, 

t«ur>  8  Office.  January  8,  1879. 

<y  virtue  of  the  authority  given  b^^  the  a<3t  of  Congress  approved 
y  14,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the 
ioual  debt,'-  1  hereby  give  notice  that  the  principal  and  accrued  in- 
5st  of  the  bonds  hereinbelow  designated,  known  as  ^'  Five-twenty 
ids,"  of  the  act  of  March  3,  1.^05,  consols  of  181)7,  will  be  paid  at 
Treasury  of  the  United  States,  in  the  city  of  Washington,  on  and 
IV  the  eighth  day  of  April,  1879,  and  that  the  interest  on  said  bonds 
1  cease  on  that  day : 

Coupon  Bonds,  dated  July  1,  1867,  namely : 

i'ia-No.  IfiOOl  to  No.  23000,  both  inclusive. 
100-No.  18001  io  No.  24000,  both  inclusive. 
SOO-No.  ir»O0l  to  No.  2-2000,  both  inclusive. 
OOO-No.  20001  to  No.  27000,  both  inclusive. 
Total  coupon $6,000,000 

Registered  Bonds, 

"^fittmabU  at  the  pleasure  of  the  United  States  after  the  Ist  day  of  July,  1872," 

as  follows : 

^^-No.  551  to  No.  800,  both  inclusive. 
j]<H)^Xo.  4401  to  No.  51)00,  both  inclusive. 
fTiOO-No.  2a'>l  to  No.  3800,  both  inclusive. 
!'W)(UNo.  IIOOI  to  No.  13500,  both  inclusive. 
;.000_xo.  3551  to  No.  4300,  both  inclusive. 
^00(UXo.    2801  to  No.    3500,  both  inclusive. 

Total  registered 4,000,000 

Aggregate 10,000,000 

The  amount  outstanding^  inclnded  in  the  numbers  above,  is  ten  million 
>Uar8. 

^  United  States  bonds,  forwarded  for  redemption,  should  bo  ad- 
^^^^  to  the  "  Loan  Division,  Secretary's  Office/'  and  all  re.gv^tftt^ 
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bonds  should  be  assigned  to  "  the  Secretiiiy  of  the  Treasury  for  re- 
deni])tion.'' 

AVhere  parties  desire  eheeks  in  payment  for  registered  bond^sdravn 
to  order  of  any  one  but  the  payee,  tliey  shouUl  assign  them  totLeS(«- 
retary  of  the  Treasury  for  redemption  account  of  the  aicner  or  owrnnj 
giving  name  or  names  thereof.  JODN  SHERMAN,  Secretary. 


Ko.  791. 

Assistant  Treasurer  United  States,  Neic  YorJc,  to  Mr.  Sherman, 

Office  of  United  States  Assistant  Tbeasuker, 

Xeic  YorJcy  January  10, 1879. 

Sin  ;  I  liave  received  your  letter  of  the  0th  instant,  with  a  printetleopy 
of  a  bill,  to  the  ftrst  section  of  which  (relating  to  tlie  payment  oi*  duties) 
you  ask  my  attention. 

From  what  I  have  been  able  to  gather  as  to  the  views  of.  the  mer- 
chants on  the  subject,  I  am  ratlier  confirmed  in  the  opinion  heivtofore 
expressed,  that  they  wish  to  avoid  the  use  of  actual  money  in  the  pay- 
ments of  duties,  and  to  be  i)ermitted  to  pay  in  certitied  chec*ks.  If  it  i« 
decided  to  sanction  their  use,  the  only  remaining  question  would  seem 
to  be,  what  plan  would  combine  in  the  gieatest  degi*ee  the  three  im- 
portant recpiisites  of  simplicity,  convenience,  and  safety. 

In  the  two  tirst  i)articulars  there  can  be  no  question  tliat  ordinaiy 
certified  checks  (such  as  are  in  general  use)  drawn  on  dei>osits  in  bauk, 
would  be  preferable;  but  would  it  be.safe  for  the  government  to  receive 
them  ? 

On  this  point,  a  theoretical  and  practical  view  might  differ.  Tbeoreth 
cally,  they  might  be  said  to  be  unsafe  for  several  reasons;  and  yet, 
inactically,  the  conclusion  might  be  controverted  by  an  appeal  tofects, 
as,  for  instance,  that  the  records  of  the  clearing-house  give  no  evidence 
of  the  loss  of 'a  dollar  in  that  way  during  the  twenty-six  years  of  its  ex- 
istence. It  is  said,  also,  that  in  any  event  the  government  would  be  i 
pielcrred  creditor  as  the  hohler  of  a  certified  check  on  a  suspeuded 
bank,  and  that  it  would  have  the  further  security  of  the  proiwrtyoft 
which  the  duties  had  been  levied.  P>ut  I  have  not  considered  the« 
points,  and  am  not  theretVue  juepared  to  express  an  opinion.  I  may 
suggest,  however,  that  if  the  practic^al  view  of  their  safety  be  accepteilj 
there  would  be  no  objection  remaining,  so  far  as  I  c^iii  see,  to  receiving 
certili(*d  checks  on  banks,  except  that  it  would  be  a  bi'oad  departnrt 
from  the  practices  of  the  government  hitherto  in  the  collection  of  its  reve- 
nues. The  Secretary  can  best  determine  as  to  the  proi)riety  and  expedi- 
ency of  such  a  change. 

With  respect  to  certified  checks  on  deposits  in  the  Treasury,  I  thin)^ 
the  section  as  amended  in  the  i)rinted  copy  of  the  bill  now  before  luei* 
improved  by  limiting  the  right  of  dejwsit  to  banks,  and  thus  guanlinf , 
against  its  abuse.  It  has  occurred  to  me,  however,  since  my  letter  o' 
December  28, 1878,  on  this  subject,  that  to  confer  the  right  of  de|H)sit  in 
a  government  oflice  on  a  corporation  or  an  individual  (unless  an  offij'i** 
of  the  government),  the  monc^y  to  be  placed  to  the  credit  of  the  deiH^itof 
and  drawn  for  at  will,  would  truly  be  an  innovation  as  git>at  aw  tha^ 
involved  in  the  use  of  certified  checks.  If  such  changes  are,  as  to  »* 
]>ossible,  to  be  avoided,  a  law  in  the  form  x>roposetl  might,  ou  tliataoorP? 
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considered  more  objectionable  than  if  it  simply  permitted  the  pay- 
it  of  duties  in  certified  cheeks,  and  there  stopped. 
have  beard  it  intimated,  too,  that  the  banks  would  not  be  likely  to 
Hmt  money  in  the  Treasury  to  be  drawn  only  for  a  single  purpose, 
auae  if  not  drawn  it  would  only  add  to  their  idle  capital.  1  do  not 
>w  how  much  weight  should  be  given  to  such  an  opinion,  but,  a^sum- 
it  to  be  correct,  it  would  of  cx)urse  destroy  the  efficacy  of  the  plan, 
I,  in  fact,  the  plan  itself,  as  deposits  in  the  Treasury  are  the  basis  of  it. 
submit  these  suggestions,  confessing  at  the  same  time  that  further 
eetion  has  changed  the  qualified  preference  given  in  my  previous 
er  to  the  plan  of  deposits  in  the  Treasury.  As  already  remarked,  the 
retary  is  l)est  able  to  judge  of  the  propriety  and  expediency  of  per- 
ting  the  use  of  certified  checks,  but,  that  question  being  decided  in 
atiinnative,  it  would,  on  the  whole,  I  think,  be  better  to  have  them 
,wu  on  deposits  in  bank. 

Very  resi>ectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  IStates. 
Tie  Hon.  John  Sherman,  Secretary. 


Ko.  792. 

Mr.  Sherman  to  Messrs.  BarJcer  Brothers  &  Co. 

Treasury  Depart3IENT,  January  10,  1879. 

58rs.  Barker  Bros.  &  Co.,  Philadelphiu^  Fa. : 

rEN'TLE^reN:  Your  letter  of  the  8th  instant,  asking  whether  the 
iun  of  the  I  •  nited  States  assistant  treasurer  in  your  city  in  declining 
>ay  interest  on  United  States  bonds  other  than  in  legal  tender  notes 
join  drafts  on  New  York  is  in  compliance  with  department's  instruc- 
18,  has  been  received. 

n  reply  I  have  to  inform  you  that  the  assistant  treasurei-^s  action  in 
matter  is  in  compliance  with  department's  circular  instructions  of 
member  14,  1878,  concerning  the  resumption   of  specie  payments, 
ieh  took  effect  January  1,  1879. 

U  the  outset  of  resumption  it  was  deemed  the  true  way  to  treat  in- 
est  on  the  public  debt  precisely  like  United  States  notes,  both  to  be 
d  in  coin  at  New  York,  which  is  now  being  done  under  the  provisions 
the  al)ovenamed  circular  ai  d  which  is  strictly  legal  and  proi)er. 
it  is,  however,  the  desire  of  the  department,  as  a  matter  of  convenience 
public  creditors,  to  i)ay  as  soon  as  practicable  both  United  States 
les  and  interest  at  the  several  sub-treasury  offices  in  coin,  if  desired, 
d  it  is  hoped  that  such  an  arrangement  will  soon  be  made. 

Very  respectfully,  JOHN  SIIEKMAN,  Secretary. 


No.  793. 

Assistant  Treasurer  United  States j  Xew  TorJc,  to  Mr.  Slierman. 

Office  of  United  States  Assistant  Treasurer, 

Xew  York.  January  11,  1879. 

SiE:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
^^  instant 
^«  only  securities  received  by  us  for  fourper  cent,  bonds  dcilvveieOL^x^ 
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other  XJnited  States  bonds,  indiidiuor  tlie  currency  sixes,  bnt  ex 
District  of  Oohimhia's,  gold  coin  or  gold  certificates,  standard  sil 
lars  or  silver  certificates,  and  United  States  notes.  The  United 
bonds  are  taken  at  par  witliout  reference  to  any  premium  or  inter 
United  States  notes  at  a  margin  of  five  per  cent  previous  to  resuj 
now  at  par.    Coin  and  coin  certificates  also  at  par. 

The  nature  an^l  amount  of  the  securities  held  for  account  of  e 
positor  are  set  forth  in  our  daily  statements,  which  also  show  the; 
of  four  j)er  cents  undelivered  in  each  case. 

We  have  had  examinations  from  time  to  time  for  the  purpose  • 
ing  the  correctness  of  the  statements,  by  an  actual  count  of  thesei 
one  of  which  examinations  was  made  by  an  officer  of  the  depi 
at  your  instance  in  November  last.  In  every  Instance  the  amoii 
found  to  be  correct,  and  the  securities  of  the  kind  we  are  permi 
accept, 

The  management  and  custody  of  the  securities  was  placed 
hands  of  our  cashier,  Mr.  White,  as  1  could  not  Uike  charge  c 
myself,  and  for  the  additional  reason  that  he  was  more  compc 
discharge  so  important  and  responsible  a  duty  than  any  othei  p 
could  select  for  that  purpose.  It  is  so  great  a  tax  on  his  time,  h( 
owing  to  the  constant  change  of  securities,  and  withdraws  him  s 
from  his  ordinary  duties,  that  it  would  be  a  great  relief  if  he  con 
some  ai<l.  In  fact,  should  the  business  of  refunding  go  on  inoi 
and,  especially,  should  the  number  of  depositing  banks  increase, 
be  necessary  to  divide  the  work  in  some  way;  for  it  will  be  imi 
even  for  so  competent  an  officer  as  Mr.  White  to  perform  it 
detriment  to  other  im])ortant  matters  which  are  constantly  need 
attention.  We  have  already  had  an  application  from  a  Providene 
which  we  declined  until  instructed  how  far  we  can  extend  the  pr 
Should  other  similar  ajiplications  follow,  there  is  no  telling  hov 
additional  accounts  their  ac(ieptance  would  make  it  necessary  P 
in  addition  to  those  of  the  New  York  City  banks. 

I  do  not  wish  to  be  understood  as  objecting  to  any  duty  that  i 
put  on  this  office,  within  the  discretion  of  the  Secretary  and  tli 
of  our  ability  to  perform  it,  much  less  any  duty  connected  with 
portant  measure  of  refunding;  but  the  Secretary  will  see  that  i 
is  to  be  any  further  increase  in  the  amount  of  subscriptions  « 
number  of  depositing  banks,  we  will  require  aid,  or  some  plan  ii 
devised  by  which  we  can  be  relieved  from  the  care  and  resiwnsil 
the  securities  altogether. 

Very  respectfully,  THOS.  HILLHOUSE 

Assistant  Treasurer  United  & 

The  Hon.  John  Sherman,  Secretary. 


No.  794. 
Eightieth  calL — Redemption  q/*5-20  bonds  of  ISGo — Consols  of  I 
T.    ^^^^®;t^   ,o  TREAsrRY  Departmext 

Depart  nn-nt  No.  13.  t  « • 

Stcit'tiiry-8  Office.  January  11, 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approv* 
14,  1870,  entitleil  *'An  act  to  authorize  the  refunding  of  the  n 
debt;"  I  hereby  give  notice  that  the  oriucipal  and  accrued  interea 
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^4s  hereiubelow  designated,  known  as  "  five-twenty  bonds,''  of  the 
*^of  March  3,  1805,  consols  of  I8G7,  will  be  paid  at  the  Treasury  of  the 
Unite*]  States,  in  the  city  of  Washington,  on  and  after  the  Ilth  day  of 
^pril,  1870,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon  Bonds,  dtited  July  1,  18C7,  namely: 

^M^No.  23001  to  No.  27000,  both  iiiohisive. 

$l(ia-N<).  24001  to  No.  31000,  both  iiicliisivn. 

loW^Xo.  22<K)l  to  No.  '^7000,  both  iuclusive. 

ftjOft^-No.  27001  to  No.  34(X)0,  both  inclusive. 

Total  coupon - $6,000,000 

Registkred  Bonds. 

SedtemabU  at  the  pleasure  of  the  United  State)*  after  the  Ut  day  of  July,  1872, 

as  follows : 

^0— No.  POl  to  No.  1150,  both  incbiftive. 
$100— No.  51K)1  to  No.  8200,  both  incluHive. 
♦500-No.  3801  to  No.  4^^;•jO,  both  inclusive. 
I,*^^— No.  iaf)01  to  No.  17H50,  both  inclusive. 
i^OOO— No.  4301  to  No.  5330,  both  inclusive. 
),000— No.    3501  to  No.    4800,  l>oth  inclusive. 

Total  registered 4,000,000 

Ag^regato 10,000,000 

The  amount  outstanding^  included  in  the  numbers  Jibove,  is  ten  million 
•liars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addrcvssed 
the  "Loan  Division,  Secretary's  i  )flice,"and  all  rejj^istered  bonds  should 
assi^rned  to  "the  Secretary  of  tlu»  Treasury  for  liMlemption." 
Wliei^e  jjarties  desire  checks  in  i)ayment  for  registered  bonds,  drawn 
onler  of  any  one  but  the  payee,  they  should  assipi  them  to  the  Secre- 
ry  of  the  Treasury  for  redemption  account  of  the  otcner  or  oicnen^  (jiv- 
g  name  or  names  thereof,  JOUX  SIIEKMAN,  Secretary. 


No.  705. 

Mr,  Sherman  to  Chase  National  Banlc^  Xew  York. 

Treasury  Department,  January  13,  1879. 
3HN  Tno^rPSON,  Esq., 

President  Chase  National  Bank,  New  York : 

Sir:  Your  note  of  the  11th  instant  is  received,  in  which  you  express 
^nr  opinion  that  the  scale  of  commissions  on  the  four  per  cent,  bonds 
lopted  January  1  is  a  mistake,  *' politically  and  financially,^  and  sug- 
?st  that  I  fall  back  on  the  1st  of  August  scale. 

I  have  not  thought  of  the  political  bearing  of  the  scale  of  commissions 
'ferreil  to;  but  if  convinced  that  it  is  not  in  the  interest  of  the  govern- 
ent  fimincially,  1  will  ])romptly  abandon  it.  It  was  adoi)ted  only  after 
ill  reflection,  and  after  the  ])ublic  had  been  notified  that  it  was  under 
>D8ideration,  and  no  objection  to  it  had  been  elicited. 
The  former  scale  gave  one  fourth  of  one  i)er  cent,  to  all  subscribers, 
ithout  respect  to  the  amount,  and  re(|uiied  the  dei)artment  to  trans- 
>rt  the  bonds  at  its  ex2)ense  to  the  residences  of  the  subscrib^ii:^. 
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The  present  scale  reduces  the  averajj^e  percentage  of  couiinissinns  and 
greatly  lessens  the  cost  to  the  government  of  transportation  and  rierkal 
labor  in  the  <lepartinent,  as  the  bonds  are  sent  in  large  sums  to  theciiMf 
cities  ])y  ]nivate  messenger  to  bo  distributed  irom  thence  at  the  expeui 
of  subscribers. 

But  the  diief  reason  for  the  new  scale  vras  to  secure  the  active  co- 
operation of  the  banks  and  bankers  of  the  United  States  in  the  naleoC 
the  bonds,  and  to  excite,  if  possible,  a  spirit  of  rivalry  among  themaste 
the  amount  of  sales. 

While  the  same  commission  was  offered  to  all  of  twenty-five  cents ot 
one  hundjvd  dolhirs  there  was  no  inducement  to  any  one  to  enteriiiKtt 
the  business  of  buying  bonds  to  sell  again,  except  the  facility  exteuded 
by  the  law  to  national  banks  during  the  running  of  the  call,  anil  this, 
as  you  know,  was  hazardous  to  the  banks  while  the  i>rice  of  gold  t-oia 
was  tiuctuating. 

Under  the  old-scale  commissions  we  got  less  than  one  ImndRHl  out  of 
the  two  thousand  banks  to  engage  in  the  sale  of  bonds. 

When  I  entennl  the  <lepartment  your  old  bank,  the  First  Xatioualrf 
Kew  York,  as  a  member  of  the  syndicate,  was  conducting  the  eiitiie 
business. 

When  the  syndicate  was  dis])ensed  with  by  nie,  and  po])iUar  subscrip- 
tions invited,  that  bank,  having  the  advantage  of  experience  audfami- 
iarity,  naturally  contiiuu'd  in  the  lea<l  of  business,  their  subsciiptiiMH 
to  the  four  i)er  cents  amounting  to  over  $50,000,000  during  the  lai 
year. 

It  is  understood  that  you  were  not  willing  a.s  an  officer  of  the  bank  to 
take  the  jisk  of  the  tiuctuations  of  gold,  an<l  retired. 

I  confess  if  in  your  place  1  would  have  hesitated,  as  you  did,  in  taking 
this  risk. 

The  government  was  careful,  however,  to  require  auii>le  seenrity  ii 
United  States  bonds  or  money  for  every  subscri[>tion,  and  it  is  ju»t  to 
say  that  the  subscrii)tions  of  the  bank  were  met  fully,  feirly,  woi 
lu'omptly. 

Now,  however,  th(»  risk  of  funding  is  lessened,  since  the  govemmeB^ 
pays  its  notes  in  coin.  The  luocess  of  refunding  is  but  an  exchanged 
four  per  cent,  bonifs  lor  six  i)er  cents,  and  the  only  caution  necdctl  !?• 
banker  is  not  to  subscribe  for  more  than  he  can  sell  or  pay  for  in  Unitrf 
States  notes  or  coin. 

The  rapid  conversion  of  the  5-20s  is  of  gi-eat  public  interest.  lb** 
li^ved  that  a  graduated  scale  of  commissions  would  hasten  this  by  ii- 
viting  comi)etition,  and  my  anticipations  have  been  fully  realize*!. 

A\'<»  linve  caHed  bonds  to  the  amount  of  $50,000,000  since  the  first  rf 
this  month. 

The  number  of  depository  banks  engaged  in  these  sales  has  incp«tfrf 
and  is  daily  increasing,  and  other  national  and  State  banks  and  baulk* 
ers  are  aiding  in  this  good  work  through  <lepository  banks. 

Several  of  the  leading  banks  of  New  York,  including  the  Clia^e  Na- 
tional, are  handsomely  com])eting  with  the  First  National,  and  already 
have  made  very  large  subs(Tii)tions,  and  will,  no  doubt,  within  the  six 
months,  exceed  the  maximum  of  ten  millions.  The  individual  sul»s<*riN*j 
does  not  comjdain,  for  the  competition  secured  already  gives  him  tlieluU 
benefit  of  the  largest  commission  allowed. 

The  three  montlis  [»rescribed  by  law  for  convereion  gives  amide  tio^ 
for  buying  uj)  or  redeeming  the  (tailed  bonds.  The  national  kiuks  aW 
linanciid  agents  of  the  United  States  and  should,  without  resiiect  toprrf^ 
assist  the  government. 
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that  every  one  of  them  will,  in  this  beneficial  process  of  refund- 

I,  and  I  assure  yon  that  while  I  can  speak  for  this  depjirtment 

I  all  have  equal  facilities  in  this  business  without  fear  or  tavor. 

he  experiment  thus  far,  it  would  seem  that  the  new  scale  of 

ms  is  judicious  and  beneficial,  but  if  it  proves  otherwise  I  will 

ivoke  it. 

.  is  a  public  matter  I  have  no  objection  to  your  making  such  use 

ter  as  you  think  proper. 

ry  respectfully,  JOHN  SHERMAlSr,  Secretary. 


No.  796. 


of  New  YorJc  National  BanJcing  Association  to  Mr,  Sherman, 

* 

The  Bank  of  New  York 
National  Banking  Association, 

New  YorlCj  January  13,  1879. 

IN  Sherman, 

jretary  of  the  Treasury,  Washington^  JD,  C. : 

Sir  :  Your  letter  of  the  6th  duly  received,  contents  noted.  I 
at  you  conhl  not  comply  with  my  request  in  allowing  us  to  in- 
r  December  subs(?riptions  with  the  January.  We  are  doing 
ible  and  hope  soon  to  get  the  amount  up  to  ten  millions  and 

^rling  exchange  market  is  very  stiff — advanced  this  morning  to 
ilemand.  I  don't  want  to  see  gold  shipping  to  the  other  side. 
a  conversation  with  General  Hillhonse,  on  Saturday,  as  to  the 
e  of  our  importers  paying  duties  so  as  to  avoid  risk  an(l  at  the 
e  make  the  government  secure  beyond  any  question.  lie  told 
d  written  to  you  giving  his  views.  At  a  meeting  in  the  clear- 
se  on  Thursday  last — being  i)resent,  Mr.  V^ail,  president  Bank  of 
je;  B.  B.  Sherman,  president  of  the  Mechanics' Bank;  Mr.  Tap- 
lident  of  the  Gallatin,  and  me — the  matter  was  discussed  as  to 
)vsed  phan  of  the  banks  making  deposits  in  the  sub-treasury,  and 
on  it  for  duties.  The  conclusion  arrived  at  was  that  it  would  be 
with  a  good  deal  of  trouble,  which  nmny  of  the  banks,  if  not 
i  object  to  incurring  (expense,  4&c.),  whereas  a  certified  check, 
I  any  bank  in  the  clearing-house,  payable  to  the  collector,  for 
ily,  would  be  safe.  1  have  no  doubt  General  Hdlhouse  has  writ- 
ully  on  this  particular  poiut.  I  shall  be  much  pleased  if  you 
our  way  clear  to  favor  this  plan.  1  am  sui*e  it  will  be  highly 
ted  by  our  importers, 
im,  yours,  faithfully,  CIIAS.  M.  FRY,  President 


IS^o.  797. 
Mr,  FahnestocJc  to  Mr.  Sherman. 

First  National  Bank,  New  Yorl-,  January  13,  1879. 

Sib  :  Lest  you  should  think  that  we  have  gone  out  of  business, 
jU  you  that  we  are  buying  our  4s  here  for  the  present,  b^oAduXX^s^ 
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we  can  buy  tbeiii  in  Xew  York  3  percent,  cheaper  than  we  can  get^ 
from  you.    And  if  you  liave  to-morrow  moriiing  largo  subscription » 
may  be  due  to  the  faet  that  we  have  to-day  bought  iu  New  York  u  ^ 
nine  millions  ourselves. 

Yours,  tnily.  H.  C.  FABXESTOGC 

Uon.  JouN  Sherman. 


No.  798. 


Assistant  Treasurer  United  States,  New  YorTc,  to  Mr.  Sherman, 

Office  of  United  States  Assistant  Treasurer, 

New  York,  January  13, 1879. 

Sir  :  The  transactions  at  this  office  since  resumption  show  that  tbew 
is  very  little  demand  for  gold,  either  in  redem])tion  of  United  Statei 
notesorin  ]>aymentof  coin  obligations  of  the  government,  which  of  amwe 
include  interest  on  the  public  debt.  It  is  safe  to  say  that  more  tba 
three-fourths  in  amount  of  all  interest  checks  i)resented  at  the  cooDtcr 
are  i)aid  in  notes,  to  which  nnist  be  iwlded  coin  checks  presented  thitMij^ 
the  clearing-house.  At  present  the  decrease  in  the  amount  of  goldpul 
out  on  (join  obligatious  counterbahmces  the  substitution  of  n6tesfor|roU 
in  the  i>ayment  of  (luties.  Then,  too,  tliere  are  frequent  applicatioH 
for  the  exchange  of  gohl  for  United  States  notes.  These  facts  justify  the 
conclusion  that,  for  the  i)resent  at  least,  there  is  to  be  no  drain  of  gold 
from  the  Treasury  in  ordinary  disbursements  or  on  redemption  aocouot, 
or  coin  in  the  operation  of  refunding,  so  long  as  the  calls  do  not  excwd 
the  sales  of  the  4  i)er  cents.  There  is  indeed  a  maikcMl  de<*rease  in  the 
amount  of  gold  received  for  duties,  owing  to  the  substitution  of  silver 
ami  United  States  notes.  This  decrease,  however,  is  not  discpiietiiifr.a* 
there  is  an  equal,  if  not  greater,  decrease  in  the  payments.  The  two 
facts  taken  together  would  seem  to  indicate  that  gohl  will  not  hensed 
in  business  transactions  to  any  grciit  extent,  convertible  notes  being 
more  convenient.  Meanwhile,  in  the  absence  of  any  export  deniawl, 
the  stock  in  the  country  must  gradually  increase  from  production,  and 
this  increase,  except  in  so  far  as  it  may  be  absorbed  in  the  circulation,  wiH 
be  apt  to  tind  its  way  through  one  channel  or  another  to  the  Treasury. 

In  regard  to  silver,  there  is  nothing  of  special  interest  to  notice  a8  to 
its  movement  since  resumption,  and,  so  far  as  I  can  see,  it  must  still coi- 
tinue  to  accumulate  in  our  vaults.  In  this  State,  as  in  New  En^'kmd, 
the  j»e()i)le  do  not  seem  to  desire  it,  and  the  banks  do  not  want  to  take 
it  on  dei>osit.  Still  more  significant  is  the  fact  that  a  bill  ha8  bwniji- 
troduced  in  our  legislature  (a  co])y  of  which  I  inclose)  to  excladeitii 
the  payment  of  taxes,  and  even  contracts,  uidess  it  l>e  si)ecifically  nei* 
tioned.  I  am  informed  it  will  in  all  probability  pass,  and  should  other 
States  enact  sinnlar  laws,  it  will  at  once  raise  a  question  as  tothesa^* 
and  limitation  of  State  authority  over  the  subjects"  As  the  iwwerof 
Uixation  is  a  <'oncurrent  ]>ower,  and  as  reveiuies  are  as  necessary  totha 
existence  of  a  State  as  to  that  of  the  United  States,  the  pivsumption 
would  be  that  a  State  may  compel  the  ])ayment  of  these  revenue.s  in  any 
kind  of  money  it  chooses,  and  this  pi^sumption  seems  to  be  bonieout 
by  the  decisions  of  the  courts.  But  when  it  comes  to  a  detinitioii  of  tiie 
word  "dollars,"  and  a  restriction  of  it  so  as  to  exchulo  a  legaltemler 
coin  of  the  United  States,  unless  specifically  named  iu  the  contract,  tlte 
authority  does  not  seem  so  clear. 
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1  any  event  the  silver  men  are  soon  likely  to  have  an  opportnnity  of 
iginp^  the  charge  of  -violating  a  law  of  Congiess  against  more  cou- 
-•uous  oflfendei*s  than  even  the  associat^nl  banks  of  this  citv. 
Very  i-espectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  tStates. 
Ion.  John  Shekman,  Secretary. 


Ko.  799. 

Mr.  Sherman  to  Mr.  FahnestocJc. 

Treasury  Department, 
Washington,  J).  C,  January  14,  1879. 

.  Fahnestock,  Esq.,  New  Yoric: 

3AR  Sir  :  Your  note  of  the  13th  instant  is  received, 
buying  the  fours  thrown  upon  the  market,  you  are  rendering  as 
li  8er\ice  to  the  government  as  if  you  bought  directly.  Imleed,  I 
clad  you  are  buying  from  the  market  rather  than  from  the  depart- 
t.  I  do  not  wish  to  force  this  refunding  operation  too  much,  lest 
iy  embarrass  resumption.  I  only  fear  that  some  eager  parties  may 
crilH?  for  more  than  they  can  sell  and  pay  for  by  caUed  bonds  or 
within  the  running  of  the  call.  This  is  the  only  contingency  that 
irbs  me. 
Very  respectfully,  JOHN  SHERMAN. 


Ko.  800. 
Mr.  Sherman  to  Assistant  Treasurer  United  States,  Xew  York. 

Treasury  Department,  January  14,  1879, 

eral  Thomas  Hillhouse, 
Assistant  Treasurer  United  States,  New  YorJc: 

re:  Your  letter  of  the  11th  instant,  in  respect  to  the  amount  and 
ire  of  seeuritie^s  taken  for  four  per  cent,  bonds  delivered,  is  received, 
your  management  of  this  business  api)roved. 

have  no  directions  to  give  to  change  in  any  respect  this  manage- 
»t,  but  will  render  you  any  clerical  or  other  assistance  you  may  desire, 
ile  the  subscriptions  are  so  large  the  responsibility  is  great;  and  I 
ik  Mr.  White?  ought  to  devote  all  the  time  necessary  to  this  impor- 
t  duty.  You  refer  to  aid  recpiired  in  case  of  increased  subscriptions, 
y  suggestions  in  this  respect  will  be  at  once  considered  and  comj  lied 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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Ko.  801. 
Mr.  Sherman  to  BanJc  of  New  York  Xational  Banking  AmKicAm* 

Treasury  Department,  January  14, 1819, 

Charles  M.  Fry,  President  The  Bank  of  New  York 

National  Banking  Association,  New  York: 

Sir  :  Your  letter  of  the  13tli  instant  is  received. 

In  respect  to  the  proposed  phm  of  receiving  certified  checks  for  cm- 
tonis  dnties,  I  have  to  advise  yon  tluit  I  fouiid  the  Committee  of  Waji 
and  Means,  inchidinj;  Mr.  Wood,  the  chairman,  very  much  indLnpoRedte 
make  so  radical  a  change  of  the  law  as  you  suggest.  I  left  with  th« 
the  bill  prepared  by  the  customs  officers  in  New  York,  a  copy  of  vhiA 
you  have  no  doubt  seen,  and  they  have  the  subject-matter  uuderconal* 
eration. 

From  wliat  wjis  said  I  inferred  that  they  would  only  agree  that  eoii 
deposits  might  be  made  with  the  assistant  treasurer  at  New  York,  ml 
certificates  of  suitable  denominations  issued,  receivable  only  for  cmjtow 
dues. 

I  notice  that  your  subscriptions  are  rapidly  approaching  the  ten-mffl- 
ion  limit,  and  tliat  ilwro  is  a  h(*althy  competition  between  several  of  tk 
leading  banks  in  New  Y^ork  in  the  business  of  refunding. 

1  trust  with  you  that  your  subscrii)tions  will  soon  reach  the  poim 
where  you  will  be  entitled  to  the  highest  rate  of  commission. 

It  may  be  that  the  rate  of  sterling  ex(!hange  is  advancing  by  rea«« 
of  the  ex])ectation  that  the  amount  of  called  bonds  is  so  large  as  to  leid 
to  the  shii)ment  of  coin. 


Very  respectfully, 


JOHN  SHERMAN,  Seeretarj 


No.  802. 
Continental  National  Bank,  New  York,  to  Mr.  Sherman. 

Co>'tinental  National  Bank,  New  York,  January  14, 187S. 

Hon.  John  Suerman, 

Secretary  of  the  Trea^mry,  Washington,  D.  C. : 

Sir  :  We  are  to-day  in  receipt  of  information  that  it  is  proposed  ti 
allow  holders  of  called  bonds  in  subscribing  for  the  "new fours" all tto 
4id  vantages  heretofore  extended  to  the  national  banks  through  wbiclitbe 
subscriptions  so  far  have  been  effected. 

We  trust  ycm  will  not  reganl  the  suggestion  presuming  if  wcl>e{rtW 
you  will  retiect  that  such  a  course,  if  adopted,  will,  without  doubt,  teW 
largely  toward  decreasing  the  subscriptions  through  the  banks. 

The  banks,  many  of  them,  have  striven  earnestly  to  aid  in  canyin? 
out  your  views,  and  their  efforts  have  not  been  entirely  without  succW*- 
This  institution  luus  secured  and  sent  forwanl  within  ten  days  siilwrrip* 
tions  for  nearly  $15,000,000  of  the  '*  new  f(mrs,'' and  we  had  hoiHMltob« 
able  witliin  the  month  to  <louble  the  amount. 

Li  view  of  this  fact,  though  self-interest  nmy  seem  to  prompt  it»  <^^* 
pression,  we  cannot  helj)  feeling  a  certain  sense  of  regret  at  the  8fli* 
gestion  of  anj-  course  which,  if  adopted,  would  render  less  efficient  tt* 
aid  of  the  banks  in  funding  the  government  debt. 
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y  hoping  that  the  proposed  measure  will  not  be  carried  into 
n  yours,  with  much  respect, 

FEED.  TAYLOE,  Cashier. 


l^o.  803. 

Irst  call. — Redemption  of  5-20  bonds  o/18C5 — Consols  of  1S67. 

^^  j^  Treasury  Department, 

tfftc©.'  January  14,  1879. 

le  of  the  authority  given  by  the  act  of  Congress  approved  July 
entitled  "An  5ict  to  authorize  the  refunding  of  the  national 
3reby  give  notice  that  the  principal  and  accrued  interest  of  the 
einbelow  designated,  known  as  "  five-twenty  bonds,^  of  the  act 
3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of  t^e 
ates,  in  the  city  of  Washington,  on  and  after  the  14th  day  of 
9,  and  that  the  interest  on  said  bonds  will  cease  on  that  day : 

Coupon  Bonds,  dated  July  1,  1867,  namely : 

27001  to  No.  37000,  both  inclusive. 
31001  to  No.  47000,  both  inclusive. 
27001  to  No.  37000,  both  inclusive. 
:M001  to  No.  48000,  both  inclusive, 
coupon fl2,000,00a 

Registered  Bonds, 

at  thepleaaurcQ/the  United  States  after  the  lat  day  of  July ,  1872," 

as  follows: 

1151  to  No.  1550,  both  inclusive. 
8201  to  No.  11400,  both  inclusive. 
4851  to  No.  6250,  both  inclusive. 
17651  to  No,  23750,  both  inclusive. 
5331  to  No.  7100,  both  inclusive. 
4801  to  No.  9950,  both  inclusive, 
registered 8,000,000 

»gate 20,000,000 

ount  outstanding,  included  in  the  numbers  above,  is  twenty 
liars. 

ted  States  bonds  forwarded  for  redemption  should  be  addressed 
>aii  Division,  Secretary's  OflBce,''  and  all  registered  bonds  should 
kI  to  "  the  Secretary  of  the  Treasury  for  redemption.'' 
parties  desire  checks  in  payment  for  registered  bonds,  drawn 
f  any  one  but  the  payee,  they  should  assign  them  to  the  See- 
the Treasury  for  redemption  amount  of  the  owner  or  ownersj 
tie  or  names  thereof 

JOHN  SHEEMAN,  Secretary. 


No,  804. 
Sherman  to  Assistant  Treasurer  United  States^  N'ew  York. 

Tb?jasuby  Department,  January  14,  1879. 

MAS  HiLLHOUSE, 

istant  Treasurer  United  States,  New  YorJc : 

Dur  letter  of  the  13th  instant  is  received,  in  which  you  state 
ctions  at  your  office  relating  to  resumption,  which  are  quite 

Ex.  9 30 


466  RESUMPTION   OF   SPECIE   PAYMENTS   AM) 

Some  complaint  has  been  made  at  Philadelpbia  and  other  dti 
the  non-payment  of  interest  on  public  securities  as  fonner^y 
places  except  by  check  on  New  York.  I  have  been  considering 
priety  of  paying,  for  February  at  least,  the  schedule  and  coup 
est  at  the  different  sub-treasuries,  and  would  be  pleased  to  h 
opinion  of  the  expediency  of  this. 

The  utmost  efforts  should  be  made  to  cause  the  general  disi 

and  circulation  of  silver  dollars,  in  which  I  ask  vour  assistance. 

Very  respectfully,  JOHN  SHERMAN",  See 


No.  805. 

Mr.  Sherman  to  Messrs.  Seligman  &  Co. 

Treasury  Department,  January  15 
Messrs.  J.  &  W.  Seligman  &  Co.,  New  YorTc : 

Gentlemen  :  In  response  to  your  verbal  iBquiry,  I  have  t 
you  that  I  will  deliver  in  London,  to  you  or  your  associates, 
cent,  bonds  of  the  United  Stiites  of  the  present  loan  at  i)ar,  and 
to  date  of  subscription  in  coin,  upon  receiving  in  advance  a  sub 
"firm"  of  $5,000,000. 

The  department  will  allow  a  commission  of  one-fourth  of  one 

Payment  for  the  bonds  must  be  made  within  three  months  o: 
subscription,  either  in  called  bonds  or  coin;  the  bonds  to  be  c 
when  a  payment  is  thus  made,  or  when  secured  by  an  equal  ai 
bonds  of  the  United  States  bearing  interest  exceeding  four  -per 

If  your  subscriptions  exceed  $10,000,000,  an  additional  comm 
one-tenth  of  one  per  cent,  will  be  allowed  on  the  excess,  as  pro 
the  department  circular  of  the  1st  instant. 

If  this  arrangement  is  made,  while  you  subscribe  at  the 
$5,000,000  per  month  you  will  be  the  only  agent  designatec 
department  for  the  sale  of  these  bonds  in  Europe  for  a  period 
ceeding  five  months. 

Very  respectfully,  JOHN  SHERMAN,  See 


No.  806. 
Mr.  CooJc  to  Mr.  Sherman. 

'     Chicago,  January  15 
Hon.  John  Sherman  : 

Sir  :    ♦    ♦    ♦    You  will  allow  me  the  pri^ilege  of  saying  to 
your  action  in  regard  to  silver  is  not  just,  but  to  me  seems  unw 
what  right,  except  an  arbitrary  one,  have  you  as  Secretary  of  tl 
ury  to  make  any  distinction  in  the  three  forms  of  money  now  in 
tioni    If  you  are  holding  silver  as  your  trump  card  against 
upon  the  government  for  redemi)tion  of  greenbacks,  all  right, 
any  other  reason  it  is  unwise;  and  let  me  tell  you  that  if  3 
higher  ambitionSy  if  this  course  is  followed  you  will  certainly  fail 
izing  them. 

Silver  should  circulate  equally  with  gold.  The  people  prefer  \ 
for  circulation.  No  one  wants  gold,  but  everywhere  I  hear  the 
for  silver. 
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People  prefer  greenbacks  to  either  gold  or  silver.  There  is  no  fear  or 
complaint  that  silver  will  depreciate.  So,  if  you  are  wise,  you  will,  to 
the  extent  of  the  law,  let  silver  go,  and  while  you  hold  your  present 
poeition  continue  to  do  so. 

!nie  people  demand  this. 

I  have  sustained,  and  did  from  the  start.  President  Hayes's  southern 
policy,  but  the  most  unwise  and  foolish  thing  he  ever  did  was  to  veto 
the  ailver  bill.     ' 

Understand,  I  have  not  a  dollar's  interest  in  silver  mines.  I  wish  to 
Bee  you  honestly  and  faithfully  act  up  to  the  silver  law,  in  the  interest 
of  all  concerned  and  the  Eepublican  party. 

I  am  very  truly  yours,  E.  G.  COOK. 


No.  807. 

Assistant  Treasurer  United  States,  New  Yorlc,  to  Mr.  Sherman, 

Office  of  United  States  Assistant  Treasurer, 

Kew  York,  January  15, 1879. 

8iE:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
4thinstant^andin  replytothatportionof  it  relating  to  the  payment  of  the 
rehmary  inten^t^  am  inclined  to  think  it  would  be  best  to  place  all  cities 
Q  which  there  is  a  sub-treasui-y  on  the  same  footing.  It  is  hardly  proba- 
te tiiat  there  can  be  any  greater  demand  for  gold  elsewhere  than  here, 
Dd  even  if  there  is  it  might  be  better  to  satisfy  it  rather  than  make 
Dj  discriiuination.  If  there  is  no  demand  for  gold.  United  States  notes 
rifl  be  accepted  in  preference.  On  the  other  hand  if  there  is  a  demand, 
twiU  be  sought  for  the  more  eagerly  in  proportion  to  the  difficulty  of 
btttning  it  K  the  whole  amount  of  February  interest  usually  paid  at 
ities  other  than  New  York  should  be  taken  in  coin,  it  would  not  amount 
3  a  very  large  sum.  For  these  reasons  I  should  act  on  the  assiunption 
bat  the  indhSference  manifested  for  gold  here  is  a  pretty  good  index  of 
he  feeling  elsewhere,  and  that  in  all  probability  equal  facilities  could  be 
ivea  for  obtaining  it,  without  much  danger. 

In  regard  to  the  circulation  of  silver,  I  can  only  regret  that  my  ability 
0  carry  out  the  wishes  of  the  Secretary  is  so  much  less  than  my  desire, 
was  never  of  the  opinion  that  the  people  could  hanker  much  after  sil- 
ver, 80  long  at  least  a«  there  was  a  plentiful  supply  of  small  notes  re- 
leemable  at  any  time  in  gold,  but  the  utter  neglect  of  it,  both  in  city 
^  country,  so  far  as  my  observation  extends,  is  more  than  could  have 
t>een  reasonably  expected. 

However,  we  shall  avail  of  every  opportunity  to  put  it  in  circulation. 
Very  re8i)ectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon*  John  Sherman,  Secretary. 


No.  808. 

Mr.  Sherman  to  Continental  National  Bank,  Kew  York. 

Treasury  Department,  January  16, 1879. 

'^.Taylor,  Esq.,  Cashier  Continentul  National  Bank,  New  York : 

Sni:  Your  letter  of  the  14th  pstant  is  received. 
1  thipt  you  are  in  error  in  respect  to  the  effect  of  'Mv.  AYood's  bill 
*^tiiorizing  an  exchange  of  uncalled  5-20s  for  four  per  cent,  bonds. 
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The  only  effect  of  this  bill  is  to  enable  the  department  in  such 
change  to  allow  the  three  months'  interest  on  the  fours  in  the  nat 
a  premium. 

This  when  done  will  no  doubt  be  through  the  banks,  and  will  in 
rather  than  diminish  the  amount  of  refunding. 

J  have  noticed  with  much  pleasure  your  large  subscriptions,  ai 
be  very  glad  to  extend  to  you  every  facility  in  this  business. 

Very  respectfully,  JOHK  SHERMAN,  Secret 


Ko.  809. 

Messrs.  Seligman  dk  Co.  to  Mr.  Sherman. 

Kew  York,  January  16, 1 
Hon.  John  Sherman,  Secretary  of  the  Treasury^  Washington : 

Sir  :  We  beg  to  acknowledge  receipt  of  your  valuable  &vor 
15th,  and  are  glad  to  be  able  to  serve  the  government  and  the  i 
istration. 

We  have  invited  Messrs.  Drexel,  Morgan  &  Co.  and  Messrs.  M 
Eliss  &  Go.  to  join  us,  and  harve  asked  Mr.  Belmont  to  telegraph 
Messrs.  Eothschild  at  London  to  join. 

We  expect  replies  from  these  gentlemen  within  a  few  days.  !i 
Morton,  Bliss  &  Co.  have  already  consented  to  act  vnih  us,  and  the 
firms  probably  will ;  but  whether  they  do  or  not,  we  shall  wait  upt 
early  next  week  with  our  associates  for  the  purpose  of  perfecting  a  co 
which  will  admit  of  large  sales  of  our  four  per  cent,  consols  abroai 
thus  obviate  the  unpleasant  necessity  of  shipping  large  amounts  o 
abroad  to  pay  for  1867  bonds  called  by  your  department. 

We  remain,  dear  IVIr.  Secretary,  yours,  very  resi>ectfnlly, 

J.  &  W.  SELIGMAN  & 


No.  810. 

Messrs.  KuhUy  Loeb  &  Co.  to  Mr.  Sherman. 

New  York,  January  16, 1 
Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washingtan,  D.  C. : 

Sir  :  We  hereby  beg  to  inquire  whether  a  proposition  would  be 
into  consideration  by  you  for  the  sale  to  us  of  the  fifty  millions  feu 
a-half  per  cents  yet  unissued  imder  the  funding  act,  provided  v 
purchase  the  same  at  a  price  equal  to  the  four  per  cents  at  .9^ 

accrued  interest.  

Very  respectfully,  KUHN,  LOEB  & 
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No.  811 . 

Chase  National  BanJcj  New  Yorkj  to  Mr,  Sherman. 

Chase  National  Bank, 

Net€  Yorhy  Jantuiry  16,  1879. 

on.  John  Sherman,  Secretary  of  the  Treasury : 

Sm:  In  responding  to  your  favor  of  the  13th  instant,  I  beg  to  say 

at  in  discriminating  on  commissions  in  favor  of  a  very  few  and  against 

e  many  is  a  political  mistake. 

That  tiie  Treasury  circular  of  the  Ist  instant  does  make  such  discrimi- 

tions  is  quite  apparent. 

Prior  to  the  1st  instant  you  gave  one-quarter  of  one  per  cent,  to  all 

bscribers  without  respect  to  amount. 

NW  you  give  as  follows :  Nothing  on  an  amount  under  $100,000 ;  i 

r  cent,  on  an  amount  of  $100,000  to  $1,000,000',  J  per  cent,  on  an 

lount  of  $1,000,000  to  $10,000,000;  and  an  extra  ^  per  cent,  on  any 

eess  over  ten  millions. 

rids  practically  and  effectually  excludes  all  banks  that  will  not  under- 

ce  to  carry  out  one  million  subscriptions  in  six  montlis,  commencing 

Qoary  1;  and  the  banks  that  work  up  one  million  in  the  six  months 

)  placed  at  a  disadvantage,  for  the  three  or  four  banks  who  subscribe 

tie  four  per  cents  with  a  perfect  abandon  can  and  do  give  better  terms 

reason  of  the  extra  one-tenth  which  they  reach  out  for,  and  which 

IT  revised  scale  of  commissions  gives  them. 

?rom  your  standpoint  it  is  proper  that  you  should  exult  over  the 

)rmons  subscriptions  obtained  during  the  first  two  weeks  after  the 

tomption. 

E^ardon  me  for  expecting  that  this  apparent  extraordinary  success  will 

a  few  months  be  pronounced  a  misfortune. 

My  fifty  years  of  observation  in  this  financial  bedlam  justifies  me  in 

>king  doujbtingly  on  this  overdoing,  I  fear,  of  a  good  thing. 

Mother  point  I  desire  to  make :  I  decidedly  dissent  to  the  practice 

leaving  such  enormous  amounts  of  money  in  a  few  banks. 

^our  dep^jrtment  of  the  government  has  a  controlling  i>ower  over  the 

tional  banks,  and  no  others  can  be  depositaries  of  United  States 

jney. 

H  is  true  these  deposits  are  amply,  yes,  doubly,  secured ;  first,  by 

nds;  and  second,  by  a  preferred  claim  on  the  banks'  assets,  a  fact 

t  generally  understood. 

Asa  matter  of  public  interest,  no  bank  should  be  intrusted  with  an 

wont  of  public  funds  so  vastly  disproportionate  to  its  capital  as  is 

teratecl,  and  seemingly  encouraged,  in  a  few  instances. 

1  am  aware  that  some  of  the  depositaries  claim  that  their  "  surplus'' 

available  as  capital. 

The  bank  department  and  you,  as  the  supervisor  of  that  department, 

ouldbearin  mind  that  "surplus"  can  be  divided  among  the  stock- 

'Mers,  lawfully,  without  notice  to  depositors. 

Capital  is  the  only  fixed  security. 

You  will  excuse  me  for  taking  an  interest  in  the  national  banks  as  a 

^ole  rather  than  in  less  than  half  a  dozen  of  them. 

Hoping  you  will  see  propriety  and  justice  in  falling  back  on  the  pop- 

ar  scale  of  commissions  adopted  in  your  August  appeal  to  the  banks 

^d  the  public, 

I  remain,  very  respectfully,  yours,  JOHN  THOMPSON. 
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No.  812. 

Assistant  Treasurer  United  States,  New  Yorkj  to  Mr.  8her 

Office  of  United  States  Assistant  Trkasus 

Kew  YorJcy  January '. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  yon 
the  14th  instant  on  the  subject  of  our  reiiinding  operations,  an 
to  know  that  what  we  have  done  so  far  meets  with  your  appro 

The  outlook  at  first  view  is  very  satisfactory;  but  a  cloee 
of  what  is  going  on  suggests  a  doubt  whether  the  very  larg< 
tions  to  the  four  per  cents,  $60,000,000  since  January  1,  as  in 
the  calls,  are  based  altogether  on  the  investment  demand.  81 
prove  to  be  largely  in  excess  of  it,  some  of  the  subscribing  1 
be  placed  in  an  embarrassing  position  when  settlement  da 
difficulty  which  is  to  be  avoided,  if  i)ossible,  as  it  might  d 
money  market,  create  distrust,  perhaps  even  lower  the  price  of 
and  thus  check  refunding. 

There  is  no  way  of  demonstrating  the  truth  or  falsity  of  t 
at  this  moment,  but  if  the  bonds  covered  by  the  recent  sul 
should  not  be  taken  up  rapidly,  but  remain  uncalled  for,  for  at 
period,  it  would  be  presumptive  evidence  that  to  a  greater  or ! 
it  was  true,  and  that  some  of  the  subscriptions  at  least  wen 
speculative  purposes.  In  that  case  the  Secretary  will  no  d( 
such  measures  as  he  may  deem  best  under  the  circumstanc 
may  arise  hereafter. 

Meanwhile,  that  the  government  may  be  kept  secure  in  tl 
of  bonds,  we  shall,  unless  otherwise  instructed,  accept  only 
erals  mentioned  in  my  letter  of  the  11th  instant,  and  in  a 
shall  require  a  margin  of  five  per  cent,  on  United  States  notes 
four  per  cent,  bonds.  In  this  connection  permit  me  to  call  you 
to  a  suggestion  made  in  my  letter  to  the  Treasurer,  of  the  15 
as  to  the  propriety  of  dropping  the  four  per  cent  bonds  from 
collaterals  altogether. 

Very  respectfuUy,  THOS.  HILLHOr 

Assistant  T 

The  Hon.  John  Sherman,  Secretary. 


No.  813. 

Mr,  Sherman  to  Treasurer  United  States. 

Treasury  Department,  January 
Hon.  James  Gilfillan,  Treasurer  United  States : 

Sir:  Until  further  advised,  you  are  authorized  to  pay  in 
United  States  notes  as  the  claimant  may  prefer,  any  interest  < 
public  debt  payable  by  law  ind  coin ;  and  department's  circular  ii 
of  December  14, 1878,  concerning  the  resumption  of  specie 
are  hereby  modified  accordingly. 

Similar  instructions  have  this  day  been  sent  to  the  several 
ury  offices. 

Very  respectMy,  JOHN  SHEEMAX,  fl 
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K'o.  814. 

Mr.  Sherman  to  Assist^int  Treasurer^  New  Yorh 

Tbeasuby  DEPABT3iENT,  January  16, 1879. 

CiriTED  States  Assistant  Treasurer,  New  YorJc,  N.  Y. : 

Sir:  Beferring  to  your  letter  of  the  15tli  instant,  concerning  the  pay- 
Mot  of  interest  in  coin  at  other  cities  than  !N'ew  York,  I  have  to  inform 
J9a  tiiat  tiie  several  sub-treasury  offices  have  this  day  been  authorized, 
.   IBtil  farther  advised,  to  pay  in  coin,  or  in  United  States  notes  as  the 
p  dUmaiit  may  prefer,  any  interest  due  on  the  public  debt  payable  by  law 
>   it  mxL'j  and  department's  circular  instructions  of  December  14. 1878, 
•oneermng  the  resumption  of  specie  payments,  are  modified  accoraingly • 
Very  respectfully,  JOHN  SHBEMA]^^,  Secretary. 


No.  814J. 

First  National  Bank^  New  Yorlc,  to  Mr.  Sherman,  • 

First  National  Bank  New  York,  January  16, 1879. 
HwL  John  Sherman,  Secretary  of  the  Treasury  : 
Dear  Sir: 

We  have  this  day  made  a  cable  offer  to  London,  that  looks  as  if  it 
voold  come  to  business,  for  the  sale  under  to-day's  date  of  $5,000,000 
of  fours,  to  be  delivered  there  free  of  expense,  and  other  bonds  to  be  re- 
ooTed  in  their  stead  by  the  department,  as  we  understood  you  some  time 
■luce  you  were  willing  to  do.  In  case  the  transaction  is  closed  we  will 
tdegraph  you  on  receipt  of  our  reply. 

Yours,  truly,  GEO.  F.  BAKER,  Pt. 

No.  815. 

First  National  Bankj  New  YorJc,  to  Mr.  SJierman. 

First  National,  Bank  New  York,  January  17, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington,  D.  C. : 

8iB:  Beferring  to  Mr.  Baker's  letter  of  yesterday,  and  to  our  telegrams 
^f  to4ay,  we  submit  for  your  consideration  the  following : 

hi  November  last  Mr.  Baker,  in  an  interview  at  Washington,  inquired 
•*  to  the  arrangements  you  would  make  for  delivery  of  I's  in  Europe 
•nd  receiving  payment  there,  and  on  the  15th  November  we  wrote  you 
•fetter,  to  which  you  replied  on  20th,  that  you  would  deliver  in  Europe 
m  minimum  amounts  of  $5,000,000. 

^When  the  writer  was  last  in  Washington,  in  the  last  week  of  Decem- 
WTj  you  expressed  to  him  a  desire  to  renew  the  sales  of  4'8  in  Europe, 
stiaie  earliest  possible  date,  and  he  assured  you  that  we  would  interest 
^^'ttselves  in  promoting  the  sales  abroad  as  soon  as  practicable. 

For  this  reason,  in  the  first  week  of  January,  we  had  an  interview 
^Ife.Belmant  and  made  him  a  proposition,  which  he  ca\AeAjLto^^'St^, 
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Hothschild,  inviting  them  to  join  ns  in  a  subscription  for  sale  in  Europe, 
which,  after  a  few  days'  consideration,  they  declined,  because  of  the  un- 
favorable condition  of  the  markets  abroad. 

Kext  we  made  a  similar  proposition  to  Messrs.  Yon  Ho£Einami  andtbdr 
London  associates,  Messrs.  Eaphael  &  Sons,  stating  to  them  as  we  had 
stated  to  Mr.  Belmont,  that  you  would  deliver  in  London  in  minimioi 
sums  of  $5,000,000,  and  inviting  them  to  join  us.  Yesterday,  as  15 
wrot-e  you,  we  had  a  cable  dispatch  in  which  they  were  almost  pr^poiel 
to  close  a  subscription  of  $5,000,000,  and  this  morning  we  received  tbes 
dispatch  reporting  that  they  had  sold  $3,600,000,  and  agreed  therefim 
to  close  a  subscription  for  $5,000,000,  upon  the  terms  named. 

With  these  facts  before  you,  it  will  not  be  difOicult  for  you  to  under- 
stand the  embarrassing  position  in  which  we  are  placed  by  your  dispatck 
saying  that  you  cannot  now  make  the  deliveries,  having  closed  an  ex- 
clusive arrangement  with  others. 

In  our  communication  with-  Mr.  Belmont,  as  well  as  with  Messrs.  Yon 
Hoffmann,  we  were  careful  to  state,  and  in  both  cases  they  cabled  the  &ct, 
that  the  Secretary  declined  to  make  any  exclusive  arrangement  for  tbe 
sale  of  4's  abroad.  For  this  reason  we  have  not  asked  for  any  exclu- 
sive privileges,  and  we  are  at  a  loss  to  explain  to  our  friends  how  th^ 
could  be  accoraed  to  others. 

Messrs.  Eaphael,  having  closed  the  transaction  to-day,  we  are  not 
under  contract  to  deliver  the  bonds  in  London  and  receive  jMtymeot 
there ;  and  to  this  extent  we  feel  sure  that,  under  the  circumstances,  yot 
will  consent  to  carry  out  this  transaction  without  any  committals  as  to 
further  business. 

Respectfully,  H.  C.  FAHNESTOCK,  F.  P. 

We  will  thank  you  to  telegrai)li  your  reply  early  to-morrow,  as  we  are 
much  embarrassed  by  the  present  position  of  the  matter. 


Xo.  816. 
First  National  Banl',  Xetc  YorJc^  to  Mr.  Sherman. 

[Telegram.] 

New  York,  January  17, 1879. 

Hon.  John  Sherman,  Sec^y  of  the  Treasury j  Washington : 

Our  negotiation  is  based  upon  your  letter  to  us  of  Nov.  2(Wi,  vi 
conversation  about  same  date,  which  seems  to  warrant  us  in  undertiikiif 
the  business.  Ourfriends  only  await  our  confirmation  to  close.  Weta^i 
not  asked  for  exclusive  arrangement.  GEO.  F.  BAKER 

President  First  National  Awl 


No.  817. 
Mr.  Sherman  to  First  Kational  Banl',  New  Y^rl\ 

[Telegram.] 

Treasury  Department,  January  17, 187* 

George  F.  Baker,  PresH  First  National  Bank,  New  York : 

Cannot  make  the  arrangement.    See  letter. 

JOIJX  SHERMAN,  &CWW- 
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Xo.  818. 
First  National  BanJc^  New  Torit,  to  Mr,  Sherman. 

[Telegram.] 

New  York,  January  llthj  1879. 

L  John  Sherman,  Se&y  of  the  Treasury ^  Washington: 

wuting  reply  to  our  last  telegram .    Have  cable  from  London  closing 
million  sale,  which  we  depend  upon  you  to  confirm. 

GEO.  F.  BAKEE,  PresH  First  National  BanJc. 


No.  819. 

Mr.  Sherman  to  Messrs.  Seligman  &  Co. 

Treasury  Department,  Office  of  the  Secretary, 

Washington^  D.  C,  January  17, 1879. 

srs.  J.  &  W.  Seligman  &  Co.,  New  YorJc  : 

entlemen:  I  have  received  your  letter  of  the  16th  instant,  accept- 
the  proposition  submitted  by  me  for  the  sale  in  Europe  of  four  per 
L  bonds. 

will  be  pleased  to  have  the  contract  closed  and  signed  here  on  Mon- 
if  practicable. 
Very  respectfully,  J0H:N^  SHEEMAN,  Secretary. 


No.  820. 

Mr.  Sherman  to  First  National  BanJcj  Neic  Yorlc^  N.  Y. 

Treasltiy  Department,  January  17,  1879. 

obge  F.  Baker,  Esq., 

President  First  National  BanJc^  Netc  I  orA-,  N.  Y. : 

\iR:  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  ICth  in- 

nt    Eespecting  the  delay  in  forwarding  registered  four  per  cents 

lered  by  your  bank  as  long  ago  as  January  1,  and  the  appearance 

a  the  street ''  oi  registered  certificates  dated  as  late  as  January  6, 

>  Register  of  the  Treasury  reports  that  such  certificates  must  have 

iu  issued  from  his  office  on  "transfer,''  that  branch  of  the  work  being 

•r© forward  thau  the  "original  and  '^exchange''  issue. 

Fhe  most  earnest  efforts  have  been  made  to  keep  pace  with  the  public 

inands  for  the  4  per  cent,  bonds,  and  I  think  that  I  may  safely  assure 

tt  that  the  department  will  be  able  in  the  future  to  fill  your  orders 

th  greater  promptness. 

I^onr  suggestion  of  a  sale  of  bonds  to  be  delivered  in  London  came 

5  late,  as  on  Wednesday  la«t  Mr.  Seligman,  on  behalf  of  himself  and 

elates,  substantially  agreed  to  my  i)roposition,  of  which,  when  in 

'W  York,  I  spoke  to  you  and  others.  # 

On  that  day  I  reduced  it  to  writing,  and  it  was  then  informally  ac- 

Pt€d,  and  it  was  formally  accepted  to-day,  before  your  letter  was 

eeived. 
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It  contemplates  the  sale  of  $5,000,000  per  month  in  London,  outentt 
and  conditions  suggested  by  me  when  in  New  York. 

While  this  is  stated  in  response  to  your  inquiry,  I  prefer  that  no  mar  1 
tion  be  made  of  it  until  the  agreement  is  formally  signed. 

As  regards  the  proi>osed  amendment  of  the  funding  act,  I  JUdvA 
deem  it  expedient  to  ask  an  extension  of  the  bill  so  as  to  cover  tberii 
per  cent,  bonds  of  1881,  for  the  reason  that  two  sessions  of  Congra 
intei-vene  before  these  bonds  become  redeemable. 

Very  respectfuUy,  JOHN  SHERMAN,  SecreUti. 


No.  821. 
Mr.  Sherman  to  Messrs,  KuhUy  Loeb  &  Co. 

Treasury  Department,  January  17, 1879. 

Messrs.  Kuhn,  Loeb  &  Co., 

31  Xassau  Street^  Neiv  York  y.  Y. : 

Gentlemen  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  tii 
16th  instant,  in  which  you  inquire  whether  I  would  take  into  consida 
ation  an  offer  from  you  for  fifty  millions  of  the  4^  per  cent,  bonds  al< 
price  equal  to  the  four  per  cents  at  99.65  and  accrued  interest,  luid  I 
reply  thereto,  I  would  say  that  I  do  not  now  deem  it  exi)edient  to  oft 
any  4 J  per  cent,  bonds  for  sale. 

Very  respectfully,  JOHN  SHERMAN,  Secrdanh 


No.  822. 

Mr.  Sherman  to  Messrs.  Kuhn^  Loeb  &  Co. 

Tbeasuby  Department,  January  17, 1871 

Messrs.  Kuhn,  Loeb  &  Co.,  Kew  lorfc,  U.  Y. : 

Gentlemen  :  Your  letter  of  the  ICth  instant,  asking  whether,  nnder 
the  teims  of  the  department's  circular  of  January  1, 1879,  a  eommisBkit 
^^  T^  P^r  cent,  will  be  allowed  on  the  aggregate  of  subscriptions  vtai 
amounting  to  ten  millions  or  over,  has  been  received,  and  in  Ttsft! 
thereto  you  are  informed  that,  as  set  forth  in  said  circular,  a  oomnii' 
sion  of  -i^  of  1  per  cent,  will  be  paid  on  subscriptions  aggregating  ta 
millions,  and  on  subscriptions  exceeding  ten  millions  an  idditiODiil  oen- 
mission  of  -jV  o^  1  P^r  cent,  will  be  allowed  on  the  excess. 

Very  respectfuUy,  JOHN  SHERMAN,  Secrtlofl. 


No.  823. 
Eighty-second  call, — Redemption  of  5-20  bonds  of  1865 — Consots  of  !*"• 

^      1879- ^  ,,        ♦  Treasury  Department, 

Popartment No.  15.  r  ^  to    id?0 

Secretary's  Oflice.  JanUOTy  lOj  ioi^' 

By  virtue  of  the  authority  given  by  the  act  of  OoDeress  appro^ 
July  l^y  1870,  entitled  <^  An  act  to  authorize  the  refiincQng  (rf  tbe  b^ 
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Jtoal  debt,^  I  hereby  give  notice  that  the  principal  and  accrued  interest 
'f  the  bonds  hereinbelow  designated,  known  as  "five-twenty  bonds,'' 
ttbe  act  of  March  3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury 
^  the  United  States,  in  the  city  of  Washington,  on  and  after  the  18th 
7  of  April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 


»  z 


Cot  PON  Bonds,  dated  July  ly  1867,  namely : 

50— No.  37001  to  No.  46000,  both  inclusive. 
K>— Xo.47001  to  No.  60000,  both  inclusive. 
>a — No.  37001  to  No.  46000,  both  inclusive. 
W— Xo.  48001  to  No.  60000,  both  Inclusive. 
Total  coupon \...  $10,000,000 

Registered  Bonds, 

ieemahJe  at  the  pleasure  of  the  United  Stales  after  the  Isi  day  of  July^ 

iy72,"  as  follows : 

sdO — ^No.  1551  to  No.  1925,  both  inclusive. 
lOO — ^Ko.  11401  to  No.  13850,  both  inclusive. 
JOO— No.  6251  to  No.  7250,  both  inclusive. 
KM) — No.  23751  to  No.  27750,  both  inclusive. 
OOO— No.  7101  to  No.  8150,  both  inclusive. 
000 — No.  9&^1  to  No.  13250,  both  inclusive. 

Total  registered 10,000,000 

Aggregate 20,000,000 

rhe  amount  outstanding^  included  iu  the  numbers  above,  is  twenty 
illion  dollars. 

AH  United  States  bonds  forwarded  for  redemption  shoidd  be  ad- 
ressed  to  the  "  Loan  Division,  Secretary's  Office,''  and  all  registered 
onds  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemp- 
on." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
>  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
Btaiy  of  the  Treasury  for  redemption  account  of  tlie  owner  or  owners^ 
Mmg  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  824. 
Mr.  Sherman  to  First  National  BanJc^  Xew  Yorlc. 

[Telegram.  1 

Tbeasuby  Department,  January  18, 1879. 
H.  C.  Pahnestock, 

Vice-President  First  National  Bank,  Xew  Yorh : 

Cannot  vary  from  agreement  stated  in  letter  yesterday.    See  Morgan 
^t  Ms  house  to-morrow.    He  will  arrange  with  you. 

JOHN  SHERMAN,  Secretary. 
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No.  825. 
First  National  BanJcy  New  YorJcj  to  Mr.  Sherman, 

[Telegram.] 

New  York,  January  18,  IS 

Hon.  John  Sherman,  Secretary j  Washingtony  D.  C. : 

We  must  respectfully  decline  to  confer  with  others,  having  t 
rangement  to  make  for  future.    All  we  want  is  free  delivery  of  pi 
actual  transaction,  which  we  made  really  for  your  account  and  w 
posed  under  your  authority.    We  must  deliver  them  ourselves 
decUne.  H.  C.  FAHNESTOCK, 

Vice-PreHdent  First  Natioiial  B 


No.  820. 
Mr.  Sherman  to  First  National  Bank^  Netc  Yorl:. 

[Telegram.  ] 

Treasury  Department,  January  18, : 
H.  C.  Fahnestock, 

Vice-President  First  National  BanJc^  Netc  Toric : 

The  very  offer  made  in  your  letter  of  yesterday  was  made  bj 
man  Wednesday  and  was  accepted.  My  letter  of  yesterday* 
explains. 

Why  do  not  you  send  five  millions  subscribed  under  the  gene 
cular  to  London  !  JOHX  SHERMAN,  Secre 


No.  827. 
First  National  BanJc,  New  YorJcj  to  Mr.  Sherman, 

First  National  Bank  of  New  York,  January  18,  ] 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Wa^shingtonj  D.  C. : 

Sir  :  We  are  in  receipt  of  your  letter  of  yesterday  and  telegn 
to-day.  In  reply  to  the  former  we  have  only  to  say  that  when  yoi 
last  in  New  York,  Mr.  Baker  and  the  writer  both  called  upon  yc 
had  the  misfortune  not  to  meet  you,  so  that  we  had  no  conven 
with  you  about  the  sales  in  Europe  whicli  you  say  you  mentioi 
others. 

My  conversation  with  you  upon  the  subject  when  last  in  Waahii 
was  very  general,  and,  as  stated  yesterday,  it  resulted  in  diligent  e 
on  our  part  to  inaugurate  business  abroad. 

We  have  said  to  you  by  telegram  that  we  must  respectitdly  dedi 
confer  with  Mr.  Morgan  or  others,  as  we  have  no  interest  in  fdture 
ness  in  Europe  and  we  only  ask  you  to  make  the  delivery  in  Lend 
bonds  which  we  had  the  best  reason  to  suppose  we  were  selling  for 
account  and  in  furtherance  of  your  wishes,  as  we  had  received  fron 
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^otice  of  any  change  of  views  upon  your  part.  It  is  proper  to  say  that 
^  lad  no  knowledge  that  other  parties  were  negotiating  with  you  for 
^pean  sales. 

Our  offer  (to  the  extent  of  $3,750,000,  which  is  all  we  care  about) 
aiasents  bonds  actually  sold.  It  reached  you  before  you  had  formally 
led  the  contract  you  speak  of,  and  we  trusc  you  will,  upon  considera- 
>  see  the  justice  of  relieving  us  from  the  inconvenience  and  expense 
laking  a  delivery  which  you  can  make  without  loss  to  the  Treasury 
which  will  not  interfere  with  new  business  which  the  contractors 

Yours,  very  truly,  H.  C.  FAHNBSTOCK,  V.  P. 


No.  828. 
First  National  BanJc^  Keic  YorJcj  to  Mr.  Sherman. 

[Telegram.] 

New  York,  January  18, 1879. 

JoiTN  Sherman,  Secretary^  Washington,  D.  C. : 

{  Trill  then  subscribe  for  five  millions  under  terms  your  circular 
iry  first,  you  delivering  them  free  in  London  and  receiving  there 
\  and  coupons  in  payment.    Please  confirm  promptly,  that  we  may 
to-day  and  carry  out  our  engagement. 

H.  C.  FAHNESTOCK, 
Yioe-President  First  National  Bank. 


No.  829. 

Messrs.  Seligman  &  Co.  to  Mr.  Sherman. 

New  York,  January  18, 1879. 
I.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

\\SL :  We  have  your  favor  of  the  17th  advising  us  that  you  would 
pleased  to  have  the  contract  for  the  sale  in  Europe  of  the  4  i>er  cent. 
isols  signed  on  Monday  next  if  practicable. 

[n  reply  we  beg  to  say  that  one  of  our  firm  will  wait  upon  you  with 
r  associates  on  Tuesday  next,  as  we  desire  to  give  Messrs.  Eothschild 
I  opportunity  of  joining,  whose  answer  could  not  be  telegraphed  before 
onday,  owing  to  their  ooserving  the  seventh  day  of  the  week  as  their 
ibbath. 

We  remain,  sir,  yours,  very  respectfidly, 

J.  &  W.  SELIGMAN  &  CO. 
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Xo.  830. 

Mr,  Sherman  to  Continental  Xational  BanlCy  New  York. 

Treasury  Department,  January  18, 1879. 
Fred.  Taylor,  Esq., 

Cashier  Continental  Kational  Bank^  New  York: 

Sir  :  Your  letter  of  the  17th  instant  stating  that  the  negotiating  of  4  j 
per  cent,  bonds  by  your  bank  would  be  greatly  faeilitatod  if  Unitei-j 
States  registered  bonds  of  other  issues,  standing  in  names  of  variov 
parties  might  be  deposited  with  the  assistant  treasurer  at  Xew  York 
(accompanied  by  the  necessary  papers  giving  this  department  control  o( 
the  bonds),  and  fprwarded  by  him  for  transfer  to  the  name  of  your  bank, 
and  requesting  that  the  desired  authority  be  gitinted  that  officer,  hii 
been  received. 

In  reply  thereto  I  have  to  say  that  as  the  arrangement  you  propoM 
woul<l  doubtless  add  to  the  labor  and  responsibility  in  the  office  of  tte 
assistant  treasurer  at  New  York,  it  is  desirable  that  his  views  be  obtunei 
before  the  plan  is  adopted,  and  I  suggest  that  you  confer  with  himf 
the  subject. 

Very  respectfully,  JOHN  SHERMAN,  Seeretary, 


Xo.  831. 
First  Xational  Bank,  Xew  York,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  January  20, 18781 
Hon.  John  Sherman, 

Sciiretary  of  Treasury,  Washinyton^  D,  C. ; 

Nothing  from  you.  The  transaction  in  question  having  been  dosrf 
and  therefore  not  interfering  with  new  sales  by  contractors,  perhaps  the 
simplest  solution  is  for  you  to  request  contractors  to  take  tiaDsactioD 
off  our  hands  on  same  terms  you  would  have  made  for  us.  You  can 
with  propriety  request  this,  while  we  cannot  ask  favors  of  them. 

H.  0.  FAHNESTOCK, 
Vice-President  First  National  Bant 


No.  832. 

Bank  of  Xexc  York  Xational  Banking  Association  to  Mr.  SkermoM* 

The  Bank  of  New  York 
National  Banking  Association, 

New  Yorkj  January  20, 1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sir  :  Please  give  me  your  ruling  on  the  following  point: 
Ua\ing  put  consols  of  '07  in  the  mail  addressed  to  the  register  at  12 
o'clock  noon,  would  such  bonds  be  subject  to  a  call  made  the  same  da^-^ 
Nos.  of  bonds  called  not  being  made  public  until  4  or  5  o^clock  p.  m.— ^ 
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•old  transfer  be  made  of  bonds  so  mailed  in  good  faith  previous  to 

blic  announcement  of  the  call  ? 

ITour  answer  will  be  duly  appreciated  by. 

Tours  respectfully,  CHAS.  M.  FRY,  President 


No.  833. 

•         Mr.  Shentmn  to  First  National  Banl'j  Xew  Yorlc. 

Tbeasury  Department,  January  20, 1879. 

3.  Fahnestock, 

Vice-President  First  Xational  Banl-^  Xew  York : 

[R :  Your  letter  of  the  18th  in  regard  to  the  delivery  of  four  per  cent* 
ds  in  London  is  received. 

tie  question  raised  by  you  has  embarrassed  me  somewhat,  for,  though 
fcrict  law,  no  contract  existed  between  the  United  States  and  your- 
that  would  require  this  department  to  pay  the  expenses  of  tains- 
ting  the  bonds  to  London,  yet  the  expectation  created  by  my  letter 
ott  of  November  20th  does  present  an  equitable  claim  for  such  de- 
ry,  which  I  will  willingly  yield  to,  if  it  does  not  mterfere  with  the 
cation  of  the  contract  for  the  sale  of  a  considerable  sum  of  bonds  in 
rope. 

'he  Attorney-General,  to  whom  I  submitted  all  the  papers,  takes  the 
16  view  of  the  case  that  I  do. 

Vhile  withholding  a  final  decision  upon  the  matter,  I  have  but  little 
ibt  that  the  request  contained  in  your  letter  of  the  18th  will  be  com- 
Bd  with,  and  the  amount  stated,  $3,750,000,  transmitted  with  the  first 
tallment  of  bonds  sold  to  Messrs  Seligman  and  associates. 
3ha]l  I  treat  your  telegram  of  Saturday  as  a  subscription  of  that  date 
$5,000,000,  or  for  $3,750,000 1 
^wer  by  telegraph  in  the  morning. 

Ver>'  respectfuUy,  JOHN  SHERMAN,  Secretary. 


Ko.  834. 

Mr.  Sherman  to  Mr.  Morrill. 

Treasury  Department,  January  20, 1879. 

on.  Justin  S.  Morrill, 

Chairman  Committee  on  Finance^  United  Stutes  Senate: 

Sib  :  In  resi)onse  to  your  note  of  the  18th  instant,  I  have  the  honor 
advise  you  that,  ui)on  inquiry,  I  find  that  to  give  in  detail  all  the 
bnnation  requested  by  Senator  Saulsbury  would  require  a  large  body 
clerks  for  many  day^,  a  serious  difliculty  now,  as  we  are  very  much 
58«ed  by  the  large  subscriptions  to  the  4  per  cent,  bonds.  To  give 
ne  idea  of  the  amount  of  work,  there  are  over  twenty  thousand  holders 
the  registered  4  i)er  cent.  loan.  The  labor  of  preparing  this  list  alone 
'ery  great.  The  books  must  be  constantly  used  in  the  new  subscrip- 
Qs,  and  the  same  books  would  necessarily  have  to  be  used  in  prepar- 
an  answer  to  the  resolution,  thus  interfering  with  the  current  busi- 
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As  very  much  of  this  information  has  already  been  famished  to  C< 
gress,  as  will  appear  jfrom  the  inclosed  documents,  I  presume  it  wiD  i 
be  desired  that  it  be  repeated  in  manuscrii)t,  and  I  suggest  that  inste 
of  this,  a  simple  reference  be  made  to  the  document,  and  perhaps  Sei 
tor  Saidsbury  will  consent  to  this.  I  have  also  some  doubt  whether 
is  just  and  fair  that  our  subscriptions  under  the  loans  for  refandii 
being  in  a  multitude  of  cases  for  small  sums,  be  stated  to  the  pabU 
but  that  is  a  question  for  the  Senate  to  determine.  I  would  saggc 
that  the  names  of  the  subscribers  be  not  communicated^  but  only  ti 
terms  and  conditions  upon  which  the  bonds  were  sold,  the  rate,  ai 
amount  of  commissions  allowed. 

Please  return  the  within  documents  with  your  answer. 

Very  respectfully,  JOHN  SHERMAN,  Secreiarf. 


No.  835. 
Mr.  Sherman  to  Mr.  Cook. 

Tbeasuby  Department,  January  20, 1879. 

Mr.  E.  G.  Cook,  Chicago^  III.  : 

Sib  :  Your  letter  of  the  15th  instant  in  regard  to  the  issue  of  ohi 
dollars  has  been  received  and  respectfully  considered. 

This  department  has  in  every  way  endeavored  to  enforce  the  sflva 
law  according  to  its  plain  purpose.  Until  the  Ist  of  January  tkM 
seemed  to  be  no  authority  of  law  to  exchange  silver  dollars  for  UbM 
States  notes,  and  to  force  them  upon  the  public  creditors  when  tttf 
amount  was  limited  would  compel  an  unjust  discrimination.  Nowervf 
effort  is  being  made  to  distribute  them  by  sending  them,  flree  of  tt* 
pense,  in  such  quantities  as  express  companies  will  take,  both  ftr  111 
payment  of  expenses  and  in  exchange  for  United  States  notes.  Sf 
preference  for  paper  money  is  so  strong  that  neither  silver  nor  gMlBr 
demanded  in  place  of  it^  and  thus  we  have  secured  what  has  tettH^ 
long  desired — a  fixed  com  standard  for  all  money — and  at  the  same  tW ; 
the  convenience  of  paper  money  in  actual  exchanges.  I  have  evefy** 
sire  to  promote  the  \iews  expressed  by  you. 

Very  respectfully,  JOHN  SHERMAN,  Seeretarjf, 


No.  836. 
Bank  of  Neic  York  Xaiional  Banking  Association  to  Mr.  Sherm^ 

[Telegram.] 

New  Yoek,  January  21, 1878. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  C. : 

It  is  reported  on  the  street  that  a  syndicate  is  abont  beiug  fiumedio' 

the  4  j^T  centd.    Our  subscriptions  since  January  1  are  about  sevi^* 

teen  millions.    Should  such  a  syndicate  be  formed,  we  would  like  to  b^ 

interested.  CHAS.  M.  FBY, 

Fresident  oftlie  Bank  of  New  York  National  Banking 
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No.  837. 

of  New  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York 
National  Banking  Association, 

Neic  York^Jannary  21,  1879. 
IN  Sherman, 
jretary  of  the  Treasury,  Washington^  D.  C. : 

Sir  :  I  beg  to  confirm  my  dispatch  of  this  aftenioon,  that  it 
rted  on  the  street  that  a  syndicate  wa«  about  to  be  formed  to 
[  per  cent  bonds,  and  as  we  had  subscribed  for  nearly  $17,000,000 
iiiary  1,  we  would  like  to  have  an  interest  in  such  a  syndicate 
s  formed. 

a  syndicate  be  formed,  we  feel  that  we  ai-e  certainly  entitled 
ing  what  we  have  done)  to  be  part  of  it.  We  have  taken  in  all 
'5,000,000  since  we  were  made  a  designated  deiwsitory.  Feel- 
that  you  will  do  justice  in  this  matter,  we,  of  course,  must  leave 
r  hands. 

entiu^  to  say  a  few  words  to  you  again  upon  the  subject  of  the 
of  duties.  The  matter  has  been  discussed  by  a  number  of  bank 
ts  and  importers,  and  the  conclusion  arrived  at  is  that  the  best 
arranging  the  matter  will  be  to  allow  the  importers  to  pay  the 
'.hecks  drawn  on  any  bank  in  the  clearing-house,  that  check  lo 
payable  to  the  coUector  for  duties  only.  The  check  then  to  be 
i  to  the  bank  for  certification  by  the  importer,  and  when  oertl- 
absolutely  safe.  By  this  plan  the  importer  is  relieved  of  the 
kindling  the  actual  money,  and  there  can  be  no  risk  to  the  gov- 
as  the  goods  are  held  by  the  government:  also  it  holds  the  bond 
porter  with  the  guarantee  or  indorser.  unless  some  such  plan 
an  be  adopted  the  importers  must  continue  to  pay  duties  as 
e,  as  the  banks  would  not  undertake  the  expense  and  labor  of 
an  a(icount  with  the  sub-treasury  for  the  payment  of  duties, 
that  you  will  give  this  matter  your  favomble  consideration,  I 
with  much  resi>ect, 
mr  obedient  servant,      '  CHA8.  M.  FRY,  President. 


No.  838. 

Mr.  Ewing  to  Mr.  Sherman. 

House  of  Representatives, 
Washington^  D.  C,  January  21,  1879. 

Sib  :  I  ask  to  be  informed  of  the  amounts  and  dates  of  the  sev- 
I  of  bonds  under  authority  of  the  act  of  July  14, 1875,  and  the 
nterest  on  bonds  so  sold.  • 

ay  truly,  yours,  THOMAS  EWING. 

OHN  Shebman,  Secretary  of  the  Treasury. 
Ex.9 31 
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No.  839. 

Mr,  Sherman  to  First  Xational  Banlc^  Neic  Yarh 

Treasury  Depart^ient,  Jamiary  21, 1819. 
H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank^  New  Yorjc : 
Sir  :  I  have  to  acknowledge  tlie  recei])t  of  yoiir  letter  of  the  18th  instaut, 
aud  to  inform  you  in  reply  that  I  will  deliver  to  you  in  London,  freeof 
cost,  $3,000,000  four  per  cent,  bonds  as  part  of  your  sulHscnption  of  yei- 
tenlay's  date. 

The  residue  of  your  $5,000,000  subscription  of  that  date  will,  at  yoo 
option,  be  delivered  to  you  as  usual. 

Very  respectfully,  JOHN  SHERMAN,  Swrrtnnf. 


No.  840. 
Contraet  of  January  21,  1879. 

This  agreement  entered  into  this  tweuty-tirst  day  of  January,  m 
thousand  eight  hundred  and  seventy-nine,  between  the  Secretaiyoftk 
Tie^surj'  of  the  United  States,  of  the  lirst  part,  and  Messrs.  Angail 
Belmont  &  Co.,  of  New  York,  on  behalf  of  Messrs.  N.  M.  Rothschild  A 
Sons,  of  London,  England,  and  associates  and  themselves;  Messn 
Drexel,  Morgan  &  Co.,  of  New  York,  on  behalf  of  Messrs.  J.  S.  Morgan  I 
Co.,  London,  and  themselves;  Messrs.  J.  &  W.  Seligman  &  Co.,of  S«f 
York,  on  behalf  of  Messrs.  Seligman  Brothers,  of  London,  and  the* 
selves;  and  Messrs.  Morton,  Bliss  &  Co.,  of  New  York,  on  behalf fl< 
Messrs.  Morton,  Rose  &  Co.,  of  London,  and  themselves — 

Witnesseth :  That  the  parties  of  the  second  part  hei-eby  severally 
subscribe  as  of  this  date  for  ten  million  dollars  of  the  bonds  known  n 
the  four  per  centum  consols  of  the  United  States,  issued  under  the  acto 
of  July  14,  1870,  and  January  20,  1871,  and  act«  amendatory  thereto, 
in  the  following  proportions,  to  wit,  one- fourth  part  by  each  of  thesaH 
several  parties ;  and  it  is  agreed  tliat  if  the  parties  of  the  second  part 
shall  not  subscribe  for  $5,000,000  of  said  bonds  each  mouth,  the  party 
of  the  first  i)art  is  authorized  to  fortliwith  terminate  this  contract;  bat 
the  next  subscrii»tion  need  not  be  miide  before  Apiil  Ist,  1879,  andaD 
of  said  subscriptions  shall  be  made  on  the  terms  and  conditions  follow- 
ing: 

First.  The  i)roceeds  of  said  bonds  shall  be  applied,  in  compliance  with 
said  acts,  to  the  refunding  of  the  public  debt.  The  party  of  the  lirst  part 
w  ill,  on  receiving  a  subscrii)tion  under  this  contract  for  not  less  than 
five  million  dollars,  issue  a  call  for  the  redemption  of  United  State* six 
l)er  centum  five- twenty  bonds  equal  to  or  exceeding  said  sum. 

Second.  The  i)arties  of  the  second  part  agree  to  pay  to  the  party  of  thf 
first  part,  at  the  Treasury  Depai'tment  in  Washington,  Mithin  the  ni»- 
ning  of  such  call,  the  amount  of  four  per  centum  bonds  subscribed  W 
under  this  colitnict,  at  par  ami  accrued  interest  to  the  date  of  tw^ 
scription,  in  United  States  gold  coin.  United  States  matured  coinooai»»*j 
coin  certificates  of  deposit  issued  under  the  act  of  March  3,  I8d^* 
United  States  six  per  centum  flve-twenty  bonds  called  for  redempooi 
-^lot  later  than  the  date  of  the  subscription  to  which  the  {Mtyinent  ajMiB* 

Third.  The  paAies  of  the  second  part  shall  receive  a  conunimon (n(i^ 


REFUNDING   OF    THE    NATIONAL   DEBT.  483 

rth  of  one  per  cent,  on  all  bonds  taken  by  them  nnder  this  contract. 

I  for  such  sums  in  excess  of  ten  million  dollars  subscribed  for  and 
Leii  by  said  parties,  they  shall  receive  an  additional  commission  of 
e-teuth  of  one  per  cent,  on  the  amount  in  excess. 

Fourth.  The  Seci*etary  of  the  Treasury  shall  transmit  to  London,  Eng- 
ad,  at  the  risk  and  expense  of  the  United  States,  the  bonds  subscribed 
r,and  will  receive  in  London,  for  transportation  to  the  Treasury  De- 
urtmeiit  at  Washington,  any  of  the  coupons  or  called  bonds  reiceitable 
ider  this  contract,  the  amount  thereof  to  be  credited  upon  verification 
r  the  Treasurer  of  the  L^nited  States ;  and  he  further  agrees  to  main- 
in  an  agency  in  London,  at  the  expense  of  the  United  States,  for  the 
luvenience  of  making  deliveries  to  said  parties  of  the  second  part  of 
id  four  per  centum  lx)nds ;  provided  that  no  bonds  shall  be  delivered 
the  i>arties  of  the  second  part  until  payment  shall  have  been  made  in 

II  therefor  in  iiccordanco  with  the  terms  of  this  contract ;  and  provided 
rther,  that  the  said  parties  of  the  second  j)art  shall  provide  for  said 
:eucy,  without  expense  to  the  United  States,  a  suitable  ofiice  room 

rooms,  with  vault  accommodation  for  the  safe-keeping  of  its  secur- 
es. 

Filth.  It  is  agreed  between  the  parties  that  this  contract  shall  remain 
force  unless  previously  termina<ted,  as  above  provided,  until  the  thir- 
th  day  of  June,  eighteen  hundred  and  seventy-nine,  and  that  during 
I  continuance  and  full  performance  by  the  parties  of  the  second  part 
e  Secretary  of  the  Treasury  shall  not  sell  and  deliver  in  Europe  to 
lier  parties  any  of  the  said  four  per  centum  bonds,  but  this  shall  not 
held  to  preclude  the  delivery  by  the  Secretary  of  the  Treasury  in 
irope  of  three  million  six  hundred  thousand  dollars  of  said  four  per 
Btiim  bonds  already  subscribed  for  by  other  parties,  and  said  sum 
ril  be  considered  as  a  part  of  the  tirst  subscription  made  under  this 
Dtract,  but  no  commission  on  said  sum  shall  be  allowed  to  the  parties 
reto. 

JOHN  SHEUMA^^,  Secretary. 
AUGUST  BELMONT  &  CO., 
On  behalf  of  Messrs.  X.  M.  Rothschild  &  Sons, 

And  associates  and  tJiemselves. 
DKEXEL,  MORGAN  &  CO., 
On  behalf  of  Messrs.  J.  S.  Morgan  &  Co., 

Of  London^  and  themselves. 
J.  &  W.  SELIGMA'N  &  CO., 
On  behalf  of  Messrs.  Seligman  &  Bros., 

London^  and  themselves. 
MORTON,  BLISS  &  CO., 
On  behalf  of  Messrs.  Morton,  Rose  &  Co., 

Of  London^  and  themselves. 


No.  841. 

^U^'ikird  call— Redemption  of  5-20  bonds  of  1S65— Consols  of  1867. 

^...JSTir    ,,  Treasury  Department, 

(««iii7't  Office.  January  21, 1879. 

By  Yirtne  of  the  authority  given  by  the  aet  of  Congress  approved  July 
^  1870,  ttititled  "An  act  to  authorize  the  refunding  of  \X\^  w^\\o\v^ 
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debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein  below  designated,  known  as  "five-twenty  bonds,"  of  the 
act  of  March  3,  I860,  consols  of  1867,  will  be  paid  at  the  Treasuiy  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  2l8t  day  of 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  dij 

Coupon  Bonds,  dated  July  1,  18fi7,  namelif : 

^50_-No.  46001  to  No.  55000,  both  inclusive. 

IIOO— No.  60001  to  No.  70000,  both  inclusive. 

;|50a_No.  46001  to  No.  55000,  both  inclusive. 

|1^  000— No.  60001  to  No.  73000,  both  inclusive. 

Total  coupon tlO^OOCW 

• 

RK(ii8TKRKi>  Bonds, 

**  Jtedeenmble  at  the  pleasure  of  the  United  States  after  the  let  day  of  July,  1872," 

as  follows : 

$50— No.    1926  to  No.    2270,  both  inclusive. 

;3;l()0— No.  13851  to  No.  16400,  both  inclusive. 

$500— No.    7251  to  No.    9300,  both  inclusive. 

81,000— No.  27751  to  No.  31900,  both  inclusive. 

$5, 000— No.    8151  to  No.    8300,  both  inclusive. 

$10,000-No.  i:fttel  to  No.  15400,  both  inclusive. 

Total  rcj^istoiwl lO.OOO.W 

Agjrregato 2l).00H.(W 

The  amount  ouMandinff,  included  in  the  numbers  above,  is  twenty  mil- 
lion dollars. 

All  United  States  bonds,  forwaixied  for  redemption,  shonld  be  ad- 
dressed to  the  "Loan  Division,  Secretary's  Office,'' and  all  registered 
bonds  should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp- 
tion." 

Where  parties  desire  checks  in  payment  for  registereil  bonds,  dnfn 
to  order  of  any  one  but  tlie  payee,  they  should  assi^  them  to  tie  Se^ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  ownen^pr^ 
ing  nnme  or  names  thereof.  JOHX  SHERMAN,  Seeretary^ 


No.  842. 
Mr.  Sherman  to  Messrs.  Kuhn^  Loeh  &  Co. 

Treasury  Department,  Jamuiry  21, 18W. 

Messrs.  Kuhn,  Loeb  &  Co., 

31  Xassau  street,  Xew  York  City: 

Gentlemen  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  tbe 
17th  instant,  in  which  you  make  the  request  that  the  assistant  treasuwr 
of  the  United  States  at  New  York  be  instructed  to  redeem  United  State* 
called  bonds  on  presentation  at  his  office,  stating  your  belief  that  tk« 
adoption  of  that  course  would  be  the  means  of  preventing  serioas  ^' 
barrassment  in  the  money  market  during  the  coming  ninetj*  days,  and 
in  reply  thereto  I  would  say  tliat  the  redemption  of  called  bonds  by  tbe 
assistant  treasurer  at  New  York  w  as  resorted  to  as  a  teuiporary  WF^ 
dient,  which,  although  attended  with  serious  inconvenienoei  served  tt* 
puipose. 


REFUNDING   OF    THK    NATIONAL   DEBT.  485 

he  order  to  discontinue  such  redemptions  was  issued  only  after  care- 
consideration,  and  I  do  not  now  deem  it  ad>isable  to  renew  then). 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  843. 

Mr.  Sherman  to  Bank  of  N^ew  York  National  Bankifig  Association. 

TREAsuitY  Department,  January  21, 1879. 
IBLK8  M.  Fry, 

President  Bank  of  New  York  National  Banking  Association  : 

[R :  I  have  to  sicknowledge  the  receipt  of  your  letter  of  the  20th  in- 
it,  asking  whether  registered  bonds,  consols  of  1867,  put  in  the  mail 
ressed  to  the  Register  of  the  Treasury,  at  12  o'clock  noon,  would  be 
iect,  to  a  call  made  on  the  same  day,  but  at  a  later  hour,  and  in  re- 
I  would  state  that  registered  certificates  forwarded  for  transfer  and 
lally  received  at  the  department  before  the  call  is  issued  will  be 
isferred,  whether  they  are  embraced  in  the  call  made  on  the  dat<e  of 
r  receipt  or  not,  but  bonds  forwarded  on  the  day  of  the  issue  of  the 
will,  if  their  numbers  are  embniced  in  said  call,  be  ti*eated  the  same 
ther  called  bonds. 

Very  re8i)ectfiilly,  JOHN  SHERMAN,  8ecret4iry. 


No.  844. 

Mr.  Sherman  to  Bank  of  New  York  National  Banking  Association. 

Treasury  Department,  January  22, 1879. 
iBLES  M.  Fry,  Esq., 

President  Bank  of  New  York 

National  Banking  Association,  New  York : 

iiR :  Your  telegram  was  received  yesterday. 

lie  syndicate  arrangement  wa«  confined  to  the  sale  of  bonds  in  Eu- 

e,  where  it  is  deem^  important  to  sell  bonds  partly  to  cover  called 

ids  held  abroad ;  and  a  contract  has  been  made  with  bankers  having 

ises  in  London,  on  precisely  the  same  terms  as  are  extended  to  all  in 

5  country.    It  was  thought  that  this  would  be  best  for  the  domestic 

D.    No  contract  or  arrangement  will  be  made  to  interfere  in  any  way 

li  the  free,  oi)en,  popular  subscriptions  in  the  United  States. 

am  glad  to  notice  your  success  and  will  give  you  every  fiacility  that 

xtended  to  any  one  else. 

Verj-  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  845. 
Mr.  Sherman  to  Mr.  Gonant. 

Treasury  Department,  January  22, 1879. 
Q.  Chas.  F.  Gonant  : 

liB:  By  virtue  of  the  authority  vested  in  me  by  the  provisions  of  an 
entitled  ^^An  act  to  authorize  the  refunding  of  the  nataonaY  dL<^\>^ 
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approved  July  14,  1870,  aiitl  the  acts  amendatory  thereof,  you  aw 
hereby  appointed  th(^  funding  agent  of  the  Treasury  Department,  and 
directed  to  assume  the  general  management  and  sui>errision  of  all  bos- 
iness  in  London,  Enghind,  arising  from  the  mnding  of  bonds  under  the 
acts  above  cited. 

By  the  terms  of  the  contract  made  on  the  21st  day  of  Januan\  1819, 
between  the  Secretary  of  the  Treasury  of  the  first  part,  and  Messrs.  Au- 
gust Belmont  &  Co.,  of  New  York,  on  behalf  of  N.  M.  llothschildt 
Sons,  of  London,  England,  and  associates  and  themselves;  MeserSi 
Drexel,  Morgan  &  Co.,  of  New  York,  on  behalf  of  Messrs.  J.  S.  Morgaa 
&  Co.,  of  London,  and  themselves ;  Messrs.  J.  &  W.  Seligman  &  Go,  of 
New  York,  on  behalf  of  Messrs.  Seligman  Bros.,  of  London,  and  then- 
selves;  Messrs.  Morton,  Bliss  &  Co.,  of  New  Y''ork,  on  belialf  of  Messrs. 
Morton,  liose  &  Co.,  of  London,  and  themselves,  of  the  second  part, 
such  of  the  bonds  known  as  the  four  i)er  centum  consols  of  the  Uiiited 
Stixtes,  issued  under  the  acts  of  July  14, 1870,  and  January  20, 1871,  sol 
acts  amendatory  thereto,  as  may  be  <lesirod,  by  the  contracting  iiarties, 
will  be  sent  to  London,  and  delivered  to  yoiu*  custody,  and  will  be  by 
you  delivered  to  the  contracting  i)arties  from  time  to  time  and  in  sock 
sums  as  they  shall  make  payment  to  you  therefor  in  Uniteil  Stalei 
'  matured  coin  coupons,  coin  certificates  of  deposit  issueil  under  the  art 
March  3, 1803,  or  United  States  six  per  centum  five-twenty  bonds  called 
for  redemption  not  later  than  the  date  of  the  subscription  to  which  the 
payment  applies. 

The  same  general  plan  under  which  former  negotiations  were  oon- 
ducted  will  be  obserye<l  by  you,  except  so  far  as  modified  by  these  in- 
structions, which  are  based  upon  the  contract  before  uientione<l. 

All  bonds,  coupons,  or  certificates  of  deposit  receiveil  by  you  must  1* 
kept  in  the  vaults  provided  by  the  parties  of  the  second  part. 

The  three  combination  locks  with  which  the  safes  are  pro\ideil  shall 
at  all  times  be  used,  and  the  combination  of  only  one  lock  on  each  safe 
shall  be  inti'usted  to  one  person.  No  safe  or  safes  shall  be  locked  or 
unlocked  except  by  three  persons  and  on  distinct  combiiiations,  and  each 
person  shall  use  a  combination  unknown  to  the  other. 

All  bonds,  coupons,  and  certificates  received  by  yon  in  imym^t  ftf 
bonds  must  be  retained  in  your  possession  as  above  directed  until  the 
same  shall  be  delivered  to  proper  parties  for  trausshii)nient  to  Washing* 
ton,  D.  C. 

AH  persons  despatched  to  London  by  the  department  in  custody  of 
bonds  to  be  delivered  to  you  will  be  subject  to  your  direction  and  coi- 
trol. 

Your  compensation  will  be  at  the  rate  of  six  thousand  dollars  (i<»,OWl 
per  annum  and  necessary  expenses. 

All  persons  who  may  be  sent  to  London,  in  connection  with  refuwi- 
ing  oi)erations,  shall  i-eceive  pay  at  the  rates  which  will  hereafter  be 
given. 

You  will  infonn  the  Secretary  frequently,  from  time  to  time,  of  the 
condition  of  the  business  intrusted  to  you,  and  will  render  a  weekly 
statement  showing  an  exact  account  of  all  bonds  and  securities  in  y^^ 
possession. 

Very  respectfully,  JOHN  SHERMAN,  Secretari. 
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^o.  846. 

m  of  letter  designating  national  banJcs  as  United  States  depositaries  to 
"ceive  deposits  on  accoiim  of  subscriptions  to  4  per  cent,  consols  1907. 

Treasury  Department,  1879. 

[R:  In  compliance  with  the  request  contained  in  your  letter  of  the 
\  instant,  and  by  virtue  of  the  authority  confen^ed  upon  me  by  section 

\  Revised  Statutes  of  the  United  States,  the National  Bank 

, ,  is  hereby  designated  a  depositary  of  public  moneys, 

eceive  deposits  on  account  of  subscriptions  to  the  4  per  cent,  fimded 
I  of  the  United  States. 

iider  this  designation  your  bank  will  be  entitled  to  receive  only 
3sits  on  account  of  subscriptions  to  the  4  per  cent,  consols  of  1907. 
lie  bonds  subscribed  for  will  be  issued  upon  the  receipt  of  a  proper 
ificate  from  the  bank  stating  that  the  amount  has  been  deposited  to 
credit  of  the  Treasurer  of  the  United  States,  but  they  will  be  held 
he  department  as  security  until  other  United  States  bonds  of  an 
\\  amount  are  substituted  in  their  stead,  or  the  amount  deposited 
been  paid  upon  Treasury  drafts  or  transferred  to  a  sub-treasury 
e. 
lank  transcripts  and  certificates  of  deposit  have  been  sent  you  this 

Very'  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  847. 

The  Secretary  of  State  to  Mr.  Sherman. 

Department  of  State, 

Washington^  Jammry  23,  1879. 

:he  honorable  John  Sherman,  Secretary  of  the  Treasury : 

IB:  I  have  the  honor  to  inclose  herewith  for  your  information  a  copy 

.dispatch  of  the  1st  instant,  from  the  consul  at  Liverpool,  suggesting 

t  sabscriptions  to  the  four  per  cent,  bonds  of  the  United  States  might 

•eceived  at  his  office  with  advantage. 

will  thank  you  for  any  remarks  upon  the  subject  you  may  deem 

per,  to  be  communicated  to  the  consul  for  his  information. 

have  the  honor  to  be,  sir,  your  obedient  servant, 

WM.  M.  EVAKT8. 


[Inclosure  1. — Mr.  Packard  to  Mr.  Seward,  No.  27,  January  1,  1879.] 

No.  847  a. 

United  States  Consulate, 

Liverpool^  January  1, 1879. 
u,  F.  W.  Sewabd, 

Assistant  Secretary  of  State  : 

^IR:  I  have  the  honor,  if  approved  by  the  State  Department,  to  sug- 
^  that  the  services  of  this  office  are  available  in  aid  of  the  siibscrip- 
^  to  the  four  per  cent,  funded  loan  of  the  United  States. 
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The  very  intimate  trade  relations  existing  between  tliis  section  of  the 
United  Kingdom  and  our  country,  and  the  large  amount  of  our  Hecnri- 
ties  already  held  here,  letid  me  to  believe  that  with  pi*oj>er  advertisinj 
this  office  could  secure  quite  an  amount  of  stbscriptious. 

It  would  accommodate  those  holding  called  bonds  who  wish  to  ex- 
change them  for  four  per  cents. 

It  would  otter  an  opportunity  to  the  holders  of  coupons  to  exchaop 
them  for  bonds.  The  coupons  are  generally  sold  here  to  broken  at  a 
discount. 

The  class  luning  small  savings  might  be  incline<l  to  invest  themii 
our  four  per  cents  if  the  subject  were  brought  to  their  attention  aA  ofe- 
ing  better  security  than  the  banks,  at  least  during  the  present  panickj 
feeling,  and  as  paying  larger  interest  than  the  securities  generally  pa] 
here. 

The  consul  of  the  United  States  of  America  being  the  representativ( 
of  the  government  and  ottering  to  receive  subscriptions  for  UnitBi 
States  bonds  would  attract  and  secure,  it  is  believed,  a  large  number  ti 
invest  fiom  those  who  have  savings ;  and  from  the  confidential  bnsiiNi 
relations  bonie  to  those  hjiving  trans^ictions  with  the  consulate,  tb 
merchant  classes  would  prefer  it  to  dealing  with  the  banks  or  tt( 
brokers  offering  these  l>onds  for  sale,  as  at  present. 

The  London  agents  of  the  government  will  answer  for  a  couvenienl 
transfer  of  the  bonds  issuetl  for  the  ftnids  sub8cribe<l  in  i)ayment  there 
for. 

The  exi)eriment  will  only  involve  a  small  exi>ense  for  advertising  ii 
such  channels  as  would  rc^ach  the  classes  that  ait?  believed  will  resiwrn 
with  subscriptions.  The  subject  is  respectfully  submitted  for  yonr  co& 
sideration. 

I  have  the  honor  Uy  be,  sir,  with  great  respect,  your  obedient  senant. 

S.  B.  PACKARD,  United  States  Connl, 


No.  848. 

Mr,  Sherman  to  First  National  Bankj  Benvicky  Pa* 

Treasury  Department,  Januarn  23,  ISTt. 
Cashier  First  National  Bank,  Berwick^  Pa. : 

Sir  :  Your  letter  of  the  21st  instant,  asking  if  you  subscribe  for  froi 
$20,000  to  $30,000  four  per  cent,  bonds,  your  bank  would  be  desigiutoi 
a  depositary,  and  the  money  i*emain  on  deposit  for  ninety  days,  ki 
been  i*eceived. 

In  reply,  I  have  to  inform  you  that  if  you  desire  it^  and  will  Boii 
form  this  ottice,  your  bank  will  be  designated  as  a  United  States  dep(K 
ita,ry  to  receive  deposits  on  account  of  subscriptions  to  the  four  percei 
loan  of  the  Unitecf  States,  and  the  necessary  blank  transcripts  and  O0 
tificates  sent  you  without  delay.  As  to  the  length  of  time  the  moot 
would  remain  on  deposit  in  your  bank,  you  are  informed  that  whi 
there  is  little  doubt  that  money  received  by  dei)ositary  banks  on  • 
count  of  subscriptions  to  the  four  per  cent,  consols  of  1907  will  I 
allowed  to  remain  on  deposit  for  the  ninety  days  required  by  law  fiirU 
maturity  of  a  call  for  5-20  bonds,  still  it  nnist  be  understood  that  tt 
department  reser\'e8  the  right  without  qualification  or  condition  todn' 
the  same  at  any  time. 

Verj^  respectftilly,  JOHN  SHERMAN,  Seoretaqi. 
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No.  849. 

.    Jfr.  Sherman  to  Mr.  Brewer, 

Treasury  Department,  January  23, 1879. 

on.  Mark  S.  Brewer,  Hou^e  of  RepresentativeH : 

SiE:  In  re8i)oi)se  to  your  verbal  inquiry,  1  liave  the  honor  to  return 

jrewith  the  bill  (H.  R.  5429)  left  with  me  by  you,  with  a  copy  of  a  letter 

m.  the  Treasurer  of  the  United  States  su|;:gesting  certain  amendment's 

abraced  in  a  re-draft  of  the  bill,  also  inclosed. 

Then;  is  at  present  but  little  inconvenience  growing  out  of  the  accu- 

Illation  of  fractional  coin,  and  this  is  contined  to  two  or  three  cities  in 

e  Eastern  States. 

There  is  in  the  Ti-e^suiy  about  $6,000,000  fractional  coin  for  distribu- 

Mi,  which  is  gradually  being  absorbed  by  current  demands. 

I  do  not  think  there  is  any  pressing  necessity  for  the  passage  of  this 

11,  for  until  the  coin  on  hand  is  exhausted  the  demand  can  be  readily 

pplial,  and  the  accumulation  in  a  few  cities  when  sold  is  measured  by 

rery  small  depi*eciation.    Still,  if,  in  the  judgment  of  the  committee, 

e  bill  ought  to  pass,  I  i^ecommend  the  substitute  i)roi)osed  by  the 

tasurer. 

Ver>'  respectfully,  JOHN  SHERMAN,  Secretary. 


[Inolosnre  to  h'ttor  (lat<^d  January  23,  1S79,  from  Mr.  Sherman  to  Mr.  Brewer.] 

Treasury  of  the  United  States, 

Washington^  January  22,  1879. 

SiB:  In  accorilance  with  your  verbal  request  of  yesterday,  I  have  the 
ouor  to  return  herewith  bill  of  the  House  of  Representatives  (H.  K. 
129)  **  authorizing  and  requiring  the  Treasurer  of  the  United  States  to 
«eive  the  coin  of  the  United  States  in  exchange  for  Uniteil  Statos 
t%^  with  the  following  suggestions : 

Ist  In  line  6,  in  lieu  of  *'  shall  have  been  declared,''  insert  the  word 
W^  80  that  it  shall  read,  ^^  to  the  extent  and  amount  that  such  coins 
« a  legal  tender'';  otherwise  the  trade  dollars  would,  under  the  pro- 
tons of  this  bill,  be  redeemable  in  Unit^l  States  notes. 
2d.  At  the  end  of  line  7  leave  out  the  word  "  the,"  and  insert,  in  lieu 
ftreof  the  words  '*iin  equal  amount  in." 

3d.  Provision  should  be  made  for  the  recoinage  of  any  silver  coins 
eeiyed  under  this  act,  which  by  reason  of  abrasion  shall  be  unfitted 
rdrculation,  and  for  the  payment  of  loss  in  such  recoinage  from  the 
ver  profit  fund. 

4th.  In  lines  8  and  9  all  after  the  words  "United  States  notes"  should 
left  out,  or  a  proviso  inserted  that  the  act  should  not  be  construed  to 
urease  the  outstanding  United  States  notes,  a«,  under  the  bill  as  it 
ids,  the  notes  in  the  reserve  of  this  office  which  lire  not  included  in 
e  outstanding  notes  in  circulation  could  be  paid  out  in  redemption  of 
r  coins  of  the  United  States. 

Sth.  It  would  be  well  to  provide  that  whenever  any  coins  accumulate 
the  Trea^ory  in  such  <iuantity  as  to  show  the  amount  outstanding  to 
ledundaut,  the  Secretary  of  the  Treasury  is  authorized  and  required 
direct  that  such  coinage  shall  cease  until  othenvise  ordered  by  him. 
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6tb.  That  tlie  exchange  provided  for  in  this  act  should  be  under  sack 
rules  as  shall  be  prescribed  by  the  Secretary  of  the  Tre^i8ur>'. 

I  have  the  houor  to  submit  herewith  draught  of  4;he  bill  modified  in 
accordance  with  the  above  suggestions. 

Very  respectfully,  your  obedient  servant, 

JAS.  GILFILLAX, 
Treasurer  of  the  United  StateL 
Hon.  John  Sheeman, 

Secretary  of  the  Trea^iury,  Washingtoriy  D.  C 


[IiK'losure  to  letter  d»tod  «rniiuar\-  23,  1879,  from  Mr.  Sherman  to  Mr.  Brewer.) 
[H.  R.  r)42t>,  lM)rty-tiftli  Congress,  third  sesHion.] 

Ill  the  House  of  Ke])resontntivo8,  Docoiiibor  i),  1878,  read  twice,  referrwl  to  the  Coranil' 

toe  on  Coinage,  Weights,  and  Measuivs,  and  oixlered  to  bo  printed. 

t 

Mr.  Burchard,  on  h»avc,  introdnced  the  following  bill: 

A  BILL  authorizing  and  requiring  the  TroaAuror  of  the  United  States  t«  receive  the  coins  of  thrTiM 

States  in  exchange  for  Tniteil  States  not«s. 

lie  it  enacted  by  the  iSenate  and  Hohhc  of  Jivprvsentativee  of  the  United  Statt^of  Amirkt 
in  Congress  asaemhledy  That  upon  pi-eseutation  and  deliverj'  of  any  coiuK  of  the  I'nittd 
Stat-OH  to  the  Treamirer  of  tlie  I.'nited  States  at  the  Ti-easnry  at  WashiuKton,  theTwi- 
urer  shall,  to  the  extent  and  amount  that  such  coins  shall  have  been  iieclanHl  hyUf 
a  legal  tender,  pay  out  and  deliver  in  exchange  therefor  the  Uniteii  States  uot<*s  intfce 
Treasury'  in  his  possession  and  lu'longing  to  the  Tnited  States. 


Xo.  850. 

'    Resolution  of  the  Senate  of  the  United  States. 

In  the  Senate  of  the  United  States, 

January  24, 1879. 

Resolvedj  Tliat  the  Secretary  of  the  Treasury  be,  and  he  ia  hcrely^ 
directed  to  infonu  the  Senate  of  the  amount  of  cominissioDS  (ht  other 
compensation  paid  to  bankers,  brokers,  firms,  companies,  syndicate&iBl 
indiWduals  for  serviexis  in  negotiating  the  sale  of  bonds  aud  other  oWig*- 
tions  of  the  United  States,  from  the  year  1862  until  the  pi'esent  time; 
when  and  to  whom  such  commissions  or  compensation  was  paid:  vA 
when  paid  to  syndicate's,  firms,  corj>orations,  or  companies,  to  state  the 
names  of  the  persons  composing  the  same. 

And,  also,  to  infonn  the  Senate  whether  any,  and,  if  any,  what,  amoiiBt 
of  commissions  or  other  compensation  has  been  paid  to  bankers,  broken, 
firms,  companies,  syndicates,  and  individuals  for  services  rendered  i* 
refunding  any  of  the  bonds  of  the  United  States ;  and  if  any  such  i*v- 
ments  have  been  made,  to  state  when  and  to  whom  made ;  and,  ^ 
whether  interest  has  been  paid  on  called  bonds  at  the  same  time  that  in- 
terest was  accniing  on  the  bonds  sold  to  redeem  the  same,  and  whettaf 
such  double  interest  has  been  uniformly  paid  while  the  remnding opera- 
tion has  Ih^u  in  progress,  or  on  bonds  sold  for  redemption  iiuqH^w^ 
si>ecifying  whether  there  has  been  any  exception  to  such  payments  w 
double  interest,  and  who  wa>i  Secretaiy  of  the  Treasury  at  the  time  o( 
such  exception,  and  how  nnich  double  interest  has  been  paid  on  e«rh 
class  of  bonds,  and  the  total  amount  thereof,  and  whether  the  money 
received  for  bonds  sold  by  any  bank  or  syndicate  has^  iu  all  cafieii,  l^een 
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to  remaiu  on  deposit  with  the  national  banks  acting  as  govem- 
ixwitories  pending  the  call  of  bonds,  specifying  the  names  of  the 
.nd  the  length  of  tune  dnring  which  the  proceeds  of  the  bonds 
ie  been  left  on  deposit  with  each  bank ;  and  whether  at  any 
r  gold  coin  has  been  delivered  by  the  Treasury  to  any  i)artie8 
Mi  in  the  negotiation  of  United  States  bonds  or  otherwise  in  ex- 
tbr  or  upon  the  security  of  United  States  bonds  or  in  advance 
>ayinent  thereof,  ])endjng  any  call  of  bonds  on  which  interest 
wed  or  paid  up  to  the  date  of  maturity  of  the  call ;  and,  also, 
any  money  in  the  Treasury  held  for  the  payment  of  overdue 
onds  has  been  left  on  deposit,  without  interest^  in  any  govem- 
pository,  and  what  was  the  largest  amount  thereof  at  any  one 
iting  the  names  of  tjie  banks  in  which  such  money  was  deposited, 
it  security  the  Tretisury  held  for  the  payment  thereof  when  de- 

led,  That  information  heretofore  communicated  to  either  Ilouse  f 

i-e^s  shall  not  be  repeated,  but  references  to  the  documents 

iie  same  is  to  be  found  shall  be  made,  and  names  of  subscribers 

lar  loans  since  June,  1877,  to  whom  no  commissions  have  been 

allowed,  mav  be  omitted. 

t:  '  GEO.  C.  GOKHAM,  Secretary. 

. :  This  resolution  was  answered  March  26,  1879.    See  Ex.  Doc« 
3t  Sess.  46th  Congress.] 


I 


No.  851. 

ourth  call. — Redemption  of  5-20  bond^  of  1865 — Consols  of  1867. 

\^^  jg  Tee ASUEY -Department, 

9  bftio€.*  January  24,  1879. 

rtue  of  the  authority  given  by  the  act  of  Congress  approved  July 

,  entitled  *'An  act  to  authorize  the  refunding  of  the  national  , 

hereby  give  notice  that  the  principal  and  accrued  interest  of  i 

Is  hereinbelow  designated,  known  as  "  five-twenty  bonds,"  of  the  \ 

[arch  3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of  the  ] 

States,  in  the  city  of  Washington,  on  and  after  the  24th  day  of  \ 

879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day:  \ 

Coupon  Bonds,  dated  July  1,  1867,  namely: 

:o.  55001  to  No.  64000,  both  inclusive. 
To.  70001  to  No.  85000,  both  iuclnsive. 
io.  55001  to  No.  62000,  both  inclusive. 
lO.  73001  to  No.  86000,  both  inclusive. 
alconiK)u $10,000,000 

Registered  Bonds, 

ble  at  the  pleasure  of  the  United  States  after  the  Ist  day  of  July,  \' 

lff72y''  as  follows :  ,       ' 

No.    2271  to  No.    2550,  both  inclusive.  f. 

No.  16401  to  No.  18500,  both  inclusive.  i 

No.    9301  to  No.    9350,  both  inclusive.  .  I 

No.  31901  to  No.  35300,  both  inclusive.  f 
No.    8301  to  No.  10150,  both  inclusive. 

No.  15401  to  No.  17000,  both  inclusive.  [, 

aI  registered 10,000,000  ^ 

ipreggte ^;QWi,^^ 


i 
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The  amount  outstanding^  included  in  the  numbers  above,  is  twemtf 
million  doUars.  . 

All  United  States  bonds,  forwarded  for  redemption,  should  be  li  j 
dressed  to  the  ^'Loan  Division,  Secretary- s  Office/' and  all  rogistal^ 
bonds  should  be  assigned  to  '*•  the  Secretaiy  of  the  Treasury  for  ledop-  - 
tion.^ 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drwi  ^ 
to  order  of  any  one  but  the  payee,  they  should  asftign  them  to  the8»'' 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  cNTMn^J 
giving  name  or  names  thereof.  JOHN  SIIERMAN,  Secr^rj. 


No.  852.      • 

Mr.  Sherman  to  Mr.  Ewing. 

TiiEAstTRY  Department,  Januarjf  24, 1879. 

Hon.  Thomas  Ewing,  House  of  Eepresentatives : 

Sir:  1  have  the  honor  to  acknowledge  the  receipt  of  your  letter rf 
the  21st  insta^nt,  in  which  you  ask  that  you  be  furnished  with  a  state- 
ment setting  forth  the  amount  and  dates  of  the  sales  of  bonds  oikkr 
the  authority  of  the  act  of  January  14, 1875,  and  the  rate  of  interest  Oi 
the  bonds  thus  sold,  and  in  reply  thereto  1  submit  the  infonnatioD  da- 
sired,  as  follows  : 

Funded  loan  of  1881,  at  5  per  cent. 

Amount  disposed  of  by  the  department  at  various  times  betirwi 
Febniar}^  1,  1875,  and  August  16,  187G,  $17,494,150,  the  prooeeda  flf 
which  were  applied  to  the  purchase  of  silver  bullion  for  the  coinage  of 
fractional  coins  to  be*  used  in  the  redemption  of  fractional  currency. 

The  amount  of  bonds  issued  under  authority  of'  said  act  in  preiNirt- 
tion  for  the  resumption  of  specie  payments  January  1, 1879,  is  a8  fol- 
lows: 

Funded  loan  of  1H91,  at  Uper  cent, 

Anjouut  disposed  of  in  May,  1877 |15,000,OV 

Amount  dinpOHed  of  in  April,  1S78 50,OOD,ttt 

Funded  loan,  console  of  llK/7,  4  per  cent. 

Amount  disposed  of  in  June,  1877 25,0(W,jj| 

Amount  dispoMMl  of  in  June,  1878,  to  reimhurHo  amount  of  Halifax  award.      ii,500,W 

Total 96,5M.W 

Very  respectfully,  JOHN  SHERMAN,  &cr»fw» 


No.  853. 
To  holders  of  United  States  six  per  cent  5-20  batuljt, 

Dc  artni^nt  No  20  TREASURY  DEPABTXRNT, 

^cretarv°ft()flioo.'  WoshingtoHy  D.  C,  January  25, 1878. 

The  attention  of  holders  of  United  States  five-twenty  bonds  la  crfiri 
to  the  provisions  of  the  act  approved  this  day,  entitled  "An  act  to  bA 
itate  the  refunding  of  the  national  debt, "  as  follows : 

That  the  Secretary  of  the  TreaHury  is  hereby  authorized,  in  the  prooewof  n^^u^ 
ing  the  national  debt  under  exintin^  1»wh,  to  exchauji^e  diroctlyi  at  par,  th«  bonibn 
thv  United  8tates  bearing  iuterctit  at  four  per  centum  i>er  aunum,  MithoiiMd  by  Uv, 
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Arkhf  bonds  of  the  Unite<l  StateH  commonly  knowu  as  five-twenties,  uutHtanding  and 
■Bcalled;  and  whenever  all -such  five- twenty  bonds  shall  have  been  mieemed,  the  pro- 
vUoiMof  this  section  and  all  existing  provisicms  of  law  authorizing  the  refunding  of 
tti  national  debt  shall  apply  to  any  (nrnds  of  the  United  States  bearing  interest  at 
fcrr  ceotitin  ])er  annnm  or  a  higher  rate,  which  may  be  refleemable.     In  any 

Bge  .made  under  the  provisions  of  this  section,  intei-est  may  be  allowed,  on  the 

redeemed,  for  a  period  of  three  months. 

Under  the  provisions  of  this  act  the  department  will  exchange  the  fonr 
porixiiitiiin  consols  of  the  United  States  for  an  equal  amount  of  any  out- 
Muiding  and  uncalled  six  per  centum  live-twenty  bonds  of  the  United 

la  addition,  the  department  will  pay  to  the  holder  of  the  six  per  centum 
bonds  the  interest  accrued  and  additional  interest  for  a  period  of  three 
■Hnths ;  also,  a  commission  the  same  as  for  the  sale  of  bonds  under  the 
enenlar  of  January  1, 1879,  to  wit:  On  an  aggi*egate  of  $100,000  and  not 
exeee<ling  $1,000,000,  between  January  25, 1870,  and  June  30,  1879,  one- 
eighth  of  one  i)er  cent. ;  on  an  aggregate  exceeding  81,000,000  and  not 
exceeding  $10,000,000,  between  the  same  date«,  one-quaiter  of  one  per 
Mot.,  and  on  amount^  in  excess  of  $10,0(K),000,  an  additional  commis- 
rion  of  one-tenth  of  one  per  cent,  on  the  excess;  and  will  transmit  the 
iMDds  to  the  person  entitled  thereto  free  of  expense.  The  accrued  inter- 
Ctton  the  four  i)er  cents  will  be  charged  to  the  date  of  the  exchange. 

Bonds  sent  under  this  circular  should  be  addressed  to  the  *'  Secretjiry 
of  the  Treasury,  Washington,  D.C,"  marked  "Loan  Division — for  ex- 
okffige,^  and  four  per  cent,  bonds,  vrith  a  dmft  for  the  interest  and 
tmuDissions,  will  be  sent  promptly  in  return. 

This  'direct  exchange  is  intended  to  promote  the  rapid  refunding  of 
tfce  public  debt,  and  to  give  to  the  holders  of  bonds  every  facility  that 
iananted  under  existing  laws  in  the  payment  of  called  bonds. 

.  Bonds  calle^l  on  or  prior  to  the  date  of  exchange  will  not  be  received 
mder  this  circular.  JOHX  SHEKMAN,  Secretary. 


No.  854. 

Mr.  Fahnestock  to  Mr.  Sherman. 

FresT  National  Bank,  New  York, 

January  25, 1879. 

Mt  DKA.R  Sm:  Perhaps  I  did  not  make  clear  enough  my  recent  sug- 
geition  about  so  enlarging  the  present  funding  power  that  you  can^ 
•tor  the  'OTs  and  'd8s  are  disposed  of,  reach  the  6s  of  ^81,  which,  I  take 
tt^joa  could  not  now  take  up  with  4s  if  an  exchange  were  offered  to  you. 

Ida  have  nearly  300,000,000  6s  maturing  in  '81,  with  no  certainty  that 
sm  can  then  sell  4s  to  meet  them.  It  is  not  fair  to  assume  that  money 
'^  tiways  be  so  cheap  as  it  now  is.  Ile\iving  business  will  make  fund- 
fajgo  slower.  I  think  that  with  authority  to  embrace  6s,  '81,  in  your 
J>went  powers,  so  that  you  could  charge  interest  on  4s  (at  4  per  cent.), 
tomatority  of  the  6s,  and  credit  interest  on  the  latter  (at  6  per  cent.) 
ttiee  months  longer,  you  could  get  in  the  '81s  by  negotiation,  because 
ttie  holders  would  have  no  inducement  to  retain  them,  as  you  give  them 
^  they  would  get  by  holding,  and  the  anticipation  of  their  interest  would 
^  an  inducement  to  surrender  now. 

*^  longest  6s,  '81,  have  nearly  2i  years  to  niii ;  you  would  pay  dift'eronce 

'•tween4  and  6  for  2^  years 5    per  ceut. 

'^i  if  needful,  three  months'  interest  longer  on  Gs H  per  cent. 

6^  per  cent* 
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The  68  are  now  selling  in  the  market  at,  say,  IO65,  which  ini-li 
interest  from  Januarv'  1. 

The  only  disadvantage  to  the  government  would  be  the  outlay  «>f 
terest  in  advance;  but  this  is  greatly  overbalanced  by  the  retirenienf 
an  obligation  due  in  '81,  while  you  can  comfortably  provide  for  it  . 
is  much  better  than  to  pay  58  which  are  not  due  until  1904,  althcragi 
redeemable  now.    Congress  would  readily  give  you  this  power. 

Yours,  truly,  H.  C.  FAHNESTOCK. 

Hon.  JoH]>f  Sherman,  cIt. 


No.  855. 

W.  T.  Haiiih  &  Sons  to  Mr.  Shaman. 

34  Wall  Street,  New  York,  January  27, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C ; 

Dear  Sir:  Under  date  of  the  24th  we  forwarded  to  the  Kepstero 
the  Tieasury,  $39,000  United  States  registered  stock,  loan  of  1807.  cod 
sols  (which  we  had  taken  in  exchange  for  new 48),  viz: 

N08.  1679,^5-97(3),  §10,000  each $;».« 

No.  fi402  (1) 5.01 

NoH.  34936-:^  (4),  81,000  cacli ^    4,« 

At  the  time  our  letter  was  mailed,  no  advices  had  been  received  c 
the  eighty -fourth  call,  which  includes  these  numbei'S,  and  therefoww 
assumed  that  these  bonds,  being  actually  in  transitu,  would  be  tiau 
ferred,  as  we  know  by  our  own  experience  and  that  of  our  neighbon 
has  been  the  uniform  custom  of  the  Treasury  Department.  Andje 
we  receiveil  this  morning  a  letter  dated  January'  25th  acknowledgQ 
receipt  and  i)romising  to  issue  as  per  assignment,  and  forward  newcei 
tificates  as  reciuested  as  soon  as  pnicticable — adding,  however,  "thei 
bonds  have  been  called  and  will  be  returned  to  you  by  the  Secretar; 
of  the  Treasury." 

Unless  this  was  written  under  some  misapprehension,  we  submit  thi 
the  decision  should  be  reconsidered.  We"  would  not  for  a  moment  qnft 
tion  the  right — in  fact,  the  duty — of  the  Treasury  to  make  its  own  lilft 
but  think  th<at  you  will  admit  that  when  a  rule  has  been  established  b 
custom  it  should  not  be  changed  without  some  notice*  in  drder  to  proW 
from  loss  those  who  are  acting  in  good  faith  and  lacilitating  the  ver 
desirable  reduction  of  the  rate  .of  interest  from  6  per  cent  to  4  p« 
cent.,  and  that  for  a  very  small  brokerage.  The  change  of  this  m 
without  our  knowledge,  if  not  reconsidered,  actually  puts  a  loss  uponffi 

Of  course,  in  the  future,  we  can  and  should  conform  to  this  new  rale 
or  any  other  duly  announced,  but  hope  that  you  will  see  the  justice  o 
our  request  to  have  the  tiansfer  of  this  $39,000  made,  as  has  beendow 
heretofore  under  the  same  circumstances. 

Very  respectfully,  W.  T.  HATCH  &  SOS& 
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No.  856. 
Mr.  Sherman  to  First  National  Hank^  New  York. 

Tbeasuky  Dep/IETMENT,  January  27,  1879. 

TESTOCK,  Esq., 
President  First  National  Bankj  Nete  York: 

ir  letter  of  tlie  25tli  instant  is  received. 

nk  that  we  are  not  ])repare(l  to  assume  a  present  bunlen  of 

igbteen  million  of  dollars  to  redeem  bonds  not  due  for  nearly 

i,  and  that  we  had  better  go  on  refunding  as  heretofore. 

lion  bill,  though  no  doubt  much  exaggerated,  will,  probably, 

r  surplus  revenue  for  a  year  or  two,  though  its  operations 

v,  and  it  is  likely  that  authority  to  sell  bonds  for  the  purpose 

t  w  ill  be  given. 

ig  goes  on  more  rapidly  than  I  wish,  as  I  am  afraid  there 

og  by  the  1st  of  April,  when  calls  begin  to  mature. 

:  resi)ectfully,  JOHN  SHERMAN,  Secretary. 


No.  8o7. 

'fh  call.— Redemption  of  5-20  bonds  of  1S65.— Consols  o/1867. 

.,j  Treasury  Department, 

ico.*  January  28, 1879. 

e  of  the  authority  given  by  the  act  of  Congress  approved  July 
ititled  "An  act  to  authorize  the  refunding  of  the  national 
reby  give  notice  that  the  principal  and  acxjrued  interest  of  the 
'inbelow  designated,  known  as  "  Five-twenty  bonds,'^  of  the 
:;h  3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of  the 
ites,  in  the  city  of  Washington,  on  and  after  the  28th  day  of 
),  and  that  the  interest  on  said  bonds  will  cease  on  that  day: 

Coupon  Bonds,  dat^d  July  1,  1807,  namely : 

..  raOOl  to  No.  7.KXK),  both  inclusive. 
».  a5001  to  No.  100000,  both  inchisivo. 
L  62001  to  No.  69^00,  both  inchisive. 
►.  86001  to  No.  100000,  both  inclusive. 
1  eofipon 110,000,000 

Rkgisterkd  Bonds, 

i^  the  pleasure  of  the  United  States  after  the  1st  day  of  July^  1872," 

an  follows  : 

o.  2551  to  No.  28<K),  both  inclusive. 
o.  18501  to  No.  20300,  both  inclusive, 
o.  iraSl  to  No.  9900,  both  inclusive. 
To.  35301  to  No.  38200,  both  inclusive, 
[o.  10151  to  No.  10800,  both  inclusiv*'. 
fo.  17<.K)1  to  No.  18450,  both  inchisive. 
il  registered 10,000,000 

^te 20,000,000 


uut  outstanding^  included  in  the  numbers  above,  is  twenty  mill- 
ed  States  bonds  forwarded  for  redemption,  8liou\d\>e  «i(5LvVi^«ftftj\ 
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to  the  "  Ijoaii  DiWsiou,  Secretary's.  Office,"  and  all  registere^l  Iwa  ^ 
should  be  assigned  to  "  the  Secretary  of  the  Treasury'  for  redeinptioiu  " 
Where  parties  desire  checks  iu  payment  for  registered  boiuU.  clratrn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
retary of  the  Treasury  for  rodeniption  account  of  the  owner  or  oicneru 
giving  name  or  namof  thereof.  JOHN  SUERMAK,  Secretarti. 


No.  SoS. 
Mr,  Sherman  to  Messrs.  Belmont  it  Co. 

» 

,  Treasury  Department,  January  i8,  1871>. 

Messrs.  August  Belmont  &  Co.,  Xew  York  City  : 

Gentlemen:  It  will  be  noticed  that  under  the  present  contract  lie- 
tween  yourselves  and  associates  and  the  department  (of  the  21st  instant] 
the  exi>enses  of  maintaining  the  agency  at  liOndon  aie  to  be  ]>aiil  by  the 
department. 

I  have  designated  Charles  F.  Conant,  the  former  agent,  to  take  charj:^ 
of  the  agency  and  to  ]>ay  all  the  expenses  connected  theiewitb.  As  the 
department  has  no  disbursing  office  in  liondon,  I  have  to  ask  that  you 
and  your  associates  advance  to  liim  such  sums  of  money  as  he  may  need 
for  the  puri)oso,  the  amount  to  be  allowed  you  in  the  adjustment  of  youi 
accounts  under  the  contract.  Tlie  matter  was  mentioned  to  your  asso 
ciates  at  tlie  time  the  contract  was  ma<le,  and  they  saw  no  obje<!tiou  tn 
this  plan  of  paying  the  expenses,  and  it  will  be  a  great  convenience  to 
the  department. 

Very  respectfully,  JOBN  SHERMAN,  Secretary, 


No.  859. 
Mr.  Sherman  to  Mr.  Conant. 

N 

Treasury  Department,  January  28, 1879. 

Hon.  Ohas.  F.  Conant  : 

Sir  :  In  connection  with  my  letter  of  the  22d  instant  apppintiiir  jw 
to  take  charge  of  the  agency  in  London,  for  refunding  pnrposeB^IlMitr 
to  inform  you  that  Mr^  Isaae  N*  Martin  and  Mr.  William  W.  Utti,  rf 
this  department,  have  been  designated  to  assist  you. 

You  will  designate  one  of  the  gentlemen  above  named  to  a^same  iU| 
charge  and  responsibility  for  the  ti*ansaction  of  the  business  intrusted  tl. 
you  and  the  safe  keeping  of  the  securities  in  your  custody  daring  ywr 
absence  on  account  of  sickness  or  any  other  cause,  and  advise  me  tf 
your  action. 

I  have  a^ked  Mr.  Belmont  and  associates  to  advance  yon  thenecesanf 
funds  for  the  payment  of  all  exi>enses  connected  with  the  agency,  tti^ 
amount  to  be  allowed  in  iinal  settlement  with  the  dejuirtment  undtf 
their  i)resent  contract. 

You  will  pay  the  salaries  and  expenses  connected  with  the  agency  npoo 
vouchers  as  far  as  practicable,  keeping  an  account  thereof  and  titii- 
mitting  to  me  a  statement  of  the  amount  at  the  close  of  each  mouth  fe 
my  information. 

Very  respectfully,  JOHN  SHEBHAN,  Smnlvf. 
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No.  860. 
Messrs.  KuhUj  Loeb  (6  Co.  to  Mr.  Sherman. 

New  York,  January  28, 1879. 

o.  John  Sherman,  Secretary^  Washington : 

?aD  you  send  for  us,  upon  previous  payment  here,  one  or  two  millions 
pou  fours  to  London,  together  with  the  other  bonds  you  ^re  sending 
rey  and  to  be  delivered  to  our  correspondents  there!  •  Please  reply. 

KUHN,  LOEB  &  CO. 


No.  861. 
Mr.  Sherman  to  Messrs.  Kuhn,  Loeb  &  Co. 

[Telegram.  ]  , 

Treasury  Department,  January  28, 1879. 

nc,  LiOEB  &  Co.,  New  York: 

iTk   deliver  you  foars  in  New  York,  but  cannot  in  London  during 
iniiaiice  of  contract  with  Rothschilds  and  others. 

JOHN  SHERMAN,  Secretary. 


No.  862. 

Assistant  Treasurer  United  States^  New  Torkj  to  Mr.  Sherman. 

Office  of  U.  S.  Assistant  Treasueeb, 

New  Yorkj  January  28,  1879. 

Jut :  I  inclose  herewith  a  statement,  showing  the  condition  of  the  col- 
»nilB  deposited  in  this  office  at  the  close  of  business  on  the  22d  in- 
int  in  connection  with  the  4  per  cent.  loan.  It  embodies  the  results 
!  a  careftil  count  and  examination  made  by  a  committee  appointed  by 
le  fbr  that  purpose. 

It  will  be  seen  that  the  aggregate  amount  held  for  each  of  the  depos- 
tiig  banks  agrees  with  the  amount  reported  in  our  daily  report  for  that 
I^Tyexcept  in  the  case  of  the  Hanover  Bank,  where  the  statement  shows 
tt«xo^  of  $500,  and  in  that  of  the  Bank  of  the  State  of  New  York, 
■ken  it  shows  an  excess  of  $10,000. 

The  first  item  ($500)  is  due  to  an  error  of  Mr.  White  in  making  up  our 
Uyieport  for  the  22d  instant,  the  surplus  of  the  Hanover  Bank  being 
Ihre  stated  $500  less  than  it  was  ascertained  to  be  bv  actual  count. 

^  $10,000  item  was  found  in  a  package  marked  $50,000,  but  really 
Mtaining  $60,000.  It  no  doubt  belongs  to  the  bank  depositing  the 
Moge,  and  will  be  returned  or  accounted  for. 

13b6  sarplos  (which  represents  the  5  per  cent,  margin  required  on  coin, 
flitted  States  notes,  and  4  per  cent,  bonds)  is  entered  separately  in  the 
?%  iqHxrts,  but  in  the  statement  it  is  included  under  the  heads  of 
^mbi  States  notes  or  coin. 

H.Bz.0 32 


498 


RESUMPTION   OF   SPECIE   PAYMENTS   AND 


As  to  dift'ereiices  in  the  classification,  all  4  per  cent.  1m)iu18  liel  WVp 
collatenil  are  incliuled  in  the  daily  reports,  under  the  hea<l  '•  VxryJtt^ 
States  bonds,"  whilst  in  the  statement  they  are  included  under  the  lieirf 
"  four  per  cents,"  that  is,  a<lded  to  the  4  i>er  cent,  bonds  uudelivere<Z 

With  these  explanations,  I  trust  the  statement  will  be  readily  under 
stood,  and  I  will  only  add  in  this  connection  that  the  de]>artueut  litt  ^ 
the  means  of  testing  the  accuracy  of  l)oth  our  daily  and  siieeial  reports 
as  to  amounts  by  a  comparison  of  them  with  its  own  reeonls  for  the  eo^ 
re8iK)nding  dates,  since  the  collaterals  reporte^l  to  be  on  deiMN^it  hen 
added  to  the  4  per  cent,  bonds  not  delivered  should  e<]ual  the  told 
amount  of  the  4  i)er  cent,  bonds  with  which  we  are  charged. 

It  is,  perhaps,  unnecessary  to  re]>eat  that  the  measure  of  refun^ng:: 
has  very  much  increased  the  labor  and  responsibility  at  this  office,  and' 
if  the  business  continues  to  expand  in  the  future  it  must  soon  assoM-l 
proportions  that  may  make  it  expedient  to  change  the  present  arrange -^ 
meut  for  the  caix'.  and  management  of  the  securities.  As  state<l  in  pi^ 
vious  correspondence,  it  has  so  far  fallen  on  Mr.  White,  and  the  manner 
in  wiiich  he  lia.s  i>ei*tormed  this  duty  reflects  the  hi^j^hest  creilit  on  his 
accuracy,  promptm'ss,  an<l  fi<lelity,  but  there  is  a  limit  to  what  even  i 
man  of  his  ca[)abilit;y  can  a(*complish  with  due  regard  to  either  matters 
claiming  his  atUMition,  and  if  the  Secretary  should  ilecide  in  the  eontiu- 
gency  mentioned  to  place  the  securitieij  in  charge  of  one  or  more  Treas- 
ury ofli<ers detailed  for  that  puri)ose  I  should  not  regret  it. 

Very  respectfully,  THOS.  HlLLllOUSE, 

AsitMtant  Treasurer^  United  ^tntOL 

Hon.  John  Sheb3IAN,  JSecretary. 
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account  of  KuhHcriptions  to  the  4  per  vent,  loan,  at  the  vIo$e  of  butinestff  JanHari/  21,  llfSf, 


Boudn. 

■ 
Coin  and 

Banks. 

1 

TnitfU        t«*mI 

1 
i 

CallfMl. 

_ 

6  per  cent 

5  piT  cent. 

4|perct. 

4  per  cent 

nutf». 

Firat  National  Bank 

of  New  York 

$7,971,600 

$5,803,000 

$4,636,000 

$1, 200. 000 

$997,200  $3.3ffi.000t3l,im« 

National  Bank  oft  h<^  ; 

StatfofXow  York., 

832,000 

4.  817. 000 

1, 775, 000 

1, 319, 000 

3,106.500 

20,500  ILRUM 

BMik  i»f  Xiw  York,  ! 

N.  B.  A                      1 

71,000 

1. 400,  000 

1, 550, 000 

1.  010,  500 

5.475.000 

'815,000    I^HSLS* 

Continvutal  National 

Bank..;..       . 

1,000.500 

2.580,500 

1, 515, 000 

380.000 

400,000 

157.500^    ClMlM 

Hanovor      National 

Bank 

052,000 

T,  OH  000 

649,500 

2,040,000 

529,  UO 

540.000    SlMLM 

National     Bank     of  , 

roninirrrt'   

607,000 

018.000 

1. 794,  000 

375,  OoJ 

175.000 

510.250    4M9 

Second    National 

Bank,  New  York  .. 

370,  500 

528,000 

322.  500 

79,000 

200,000 

'  i.mm 

ChaHc  NiitionalBauk, 

Now  York     1 

34.000 

190,000 

90,000 

320,000 

laOLSOO       7«%9* 

Firat  Nationn]  Bank, 

Providenrt*,  K.  I . ..  j 

i:»o,  000 

i»lli 

■ 

Total  1 

11,844,600 

17.140.500 

12. 4m.  000 

6.783,500 

10.883.250 

5.000,750  6I.2H«»    1 

WILLIAM  SHKRCB. 
S.  W.  HALH.  _. 
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No.  863. 

Mr.  SJierman  to  Mr.  JToung. 

Tbeasury  Department,  January  28, 1879. 

HL  Caset  YouNa,  House  of  Representatives  : 

Ib:  Tour  letter  of  the  26th  instant,  asking  my  opinion  as  to  the  best 
istment  to  be  temporarily  made  of  a  portion  of  the  charity  fund  sent 
Memphis  during  the  recent  prevalence  of  the  yellow  fever,  is  received. 
he  only  United^States  bond  that  is  now  attainable  at  par  is  the  four 
I  cent,  bond,  which  is  no  doubt  the  safest  investment,  but  with  small 
rest,  that  can  be  made.  Bonds  bearing  a  higher  rate  of  Interest  can 
be  parchased  at  a  premium,  and  therefore  I  should  advise  you  to 
9  tbe  investment  in  fours. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  864. 

Mr.  Sherman  to  the  Secretary  of  State. 

Treasury  Department,  Jammry  29, 1879. 

William  M.  Evarts,  Secretary  of  State : 

I :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
;M  instant,  covering  copy  of  a  communication  from  the  United  States 
il  at  Liverpool  of  the  date  of  January  1,  in  which  he  offers  the  serv- 
>f  bis  office  to  aid  in  subscriptions  to  the  four  per  cent.  loan. 
reply,  I  have  to  say  that  it  was  deemed  advisable  to  negotiate  these 
l8  in  Europe  through  the  agency  of  prominent  bankers  of  London, 
are  now  acting  under  a  contract  with  the  government  for  that  pur- 

0  doubt  it  would  have  been  possible  to  have  sold  many  bonds  through 
consular  officers,  but,  by  reason  of  necessity  for  prompt  sales  in 
ope  to  meet  called  bonds  held  there,  it  was  thought  not  sidvisable  to 
r  these  bonds  in  a  different  mode  and  through  different  agencies 
Q  previous  loans  abroad. 

appreciate  the  interest  taken  by  the  consul  at  Liverpool  in  the  mat- 
,  and  if  the  parties  to  the  present  contract  fail  to  make  sales  as  antici- 
lid,  it  will  then  be  advisable  to  offer  the  bonds  in  the  English  market 
the  manner  he  proposes. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  865. 
Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  January  31, 1879. 

1.  Charles  F.  Conant, 

In  Charge  of  Agency  for  Refunding  the  Public  Debt. 

Londony  England : 

tB:  I  have  to  advise  you  that  I  have  shipped  this  day  per  steamship 
^fumic,  in  the  custody  of  yourself  and  I.  N.  Martin  and  W.  W,  Ut>t>i.« 
department^  thi^Be  safes,  containiDg  United  States  coui^ii  ^aA 
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registered  bonds  of  the  4  per  cent,  consols  of  1907,  ,aiDaiuitii 
$12,865,000,  described  as  follows : 

C(mpan  honda. 

No8.    43201  to   43700,     500      SOs ( 

No8.  120701  to  121200,     500     lOOs 

No8.    31701  to    32700,1,000     5008 , ! 

Nofl.    66576  to    76000,9,425  1,0008 9,. 

Total  coupon  bonds    lOj 

Registered  bondn.  * 

Nofl.*3101to    3200,100        508 

Noe.  12501  to  12600,  100       lOOs 

Nofl.    780lto    7900,100      5008 

No8.  15101  to  15400,  300    1,0008 

Noe.    3201  to    3300,100    5,0008 

No8.    5001  to    5200,200  10.0008 2, 

Total  of  registered  bonds 2. 

Of  the  above,  you  will  deliver  to  Messra.  B.  Raphael  &  Sons,  o 
don,  coupon  bonds  Nos.  60576  to  70175,  for  $1,000  each,  amount 
$3,600,000,  on  account  of  a  subscription  made  by  the  First  Na 
Bank  of  New  York,  January  17,  1879,  receiving  in  payment  th 
United  States  matured  called  bonds,  or  United  States  matured  coi 
pons,  and  thesecurities  received  on  accouutof  said  delivery  you  will] 
forward  to  the  department  with  the  least  possible  delay,  after  h 
scheduled  and  canceled  them. 

The  remainder  of  the  bonds  transmitted  to  you  may  be  delivei 
the  Messrs.  Bothschild  &  Sons,  as  required  by  them,  upon  paj 
being  made  in  full  therefor,  as  provided  in  the  contract  dated  Jai 
21  1879. 

Very  respectfully,  JOHK  SHEBMAIf ,  SeereU 


No.  866. 

Continental  National  Bankj  New  Yorkj  to  Mr.  Sherman, 

Continental  National  Bank, 
New  Yorkj  January  31, 18 

Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  When  I  had  the  honor  of  waiting  upon  you  in  Washington, 
was  one  point  upon  which  I  had  intended  learning  your  pleasure 
omitted  to  do  so,  viz,  whether  subscriptions  made  with  the  intenti 
allowing  the  4  percent,  bonds  to  remain  in  the  sub-treasury  as  colla 
would  have  your  approval,  or  whether  you  would  prefer  subecrip 
only  for  immediate  delivery. 

We  have  thus  far  limited  ourselves  to  the  latter  class*  and  bai 
clined  many  large  subscriptions  where  the  parties  desirea  to  ham 
on  the  purchase  (60  to  90  days)  at  a  low  rate  of  interest  that  eooU 
be  warranted  by  presupposing  that  the  bonds  could  rest  with  tiM 
ernment  against  the  deposit.  We,  however,  interpreted  your  ord 
quiring  5  per  cent,  margin  on  United  States  notes  and  4  per  cents 
atter  redeposited)  as  intended  to  discourage  the  lodgment  of  < 
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)tio8t  deposits,  and  have,  therefore,  tried  to  conform  to  what  we  con- 
ived  to  be  the  spirit  of  the  order. 

i^  other  agents,  however,  are  taking  subscriptions  on  time  in  the 
oner  referred  to,  we  begin  to  feel  that  our  interpretation  of  your  wishes 
rhave  been  erroneous. 

Te  have  ah'eady  exceeded  twenty-five  millions  in  our  subscriptions, 
di  makes  us  second  only  to  the  First  National  Bank  in  furthering 
'  great  work  of  refunding  the  debt ;  and  had  we  felt  sure  of  your 
66  in  the  particulars  asked,  we  could  have  contributed  still  larger 
^es* 
Very  respectfully,         EDMUND  D.  EANDOLPH,  President. 


No.  867. 
Mr.  /Sherman  to  First  National  Bank,  Conshohocken^  Pa. 

Tbeasuby  Department,  January  31, 1879. 

iiEB  First  National  Bank,  Conshohockenj  Pa  : 

b:.  Your  letter  of  the  18th  instant,  stating  that  your  bank  is  con- 
ring  the  propriety  of  exchanging  the  "  Ave  per  cent,  bonds  of  1881,^ 
held  by  the  Treasurer  of  the  United  States  a«  security  for  circula- 
>  for  the  "four  per  cent,  consols  of  1907,"  and  asking  whether  a  com- 
don  will  be  allowed  the  bank  as  though  a  sale  of  the  4  per  cent, 
is  were  made,  also  whether  the  department  has  a  prescribed  form 
ise  to  accomplish  this  purpose,  has  been  received. 
I  reply,  I  have  to  inform  you  that  the  exchange  may  be  made,  if  de- 
i;  but  none  of  the  "five  per  cent,  bonds  of  1881"  are  yet  subject  to 
and  the  department  cannot  receive  them  in  payment  of  4  per  cents 
scribed  for.  It  will,  therefore,  be  necessary  for  your  bank  to  first 
^hase  the  4  per  cents,  and  substitute  them  for  the  5  per  cents  now 
[  as  security  before  the  latter  can  be  withdrawn, 
inclose  herewith  for  your  information  copy  of  department  circular 
le  Ist  instant,  showing  the  commission  allowed  on  subscriptions. 
Very  respectfuUy,  JOHN  SHEKMAN,  Secretary. 


No.  868. 

itg-sixth  call.— Redemption  of  5-20  bonds  of  lS65^Consols  of  1867 

Treasury  Department, 
Washington^  I).  C,  February  1,  1879. 

^y  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
»ti'  1  hereby  give  notice  that  the  principal  and  accrued  interest  of 
bonds  hereinbelow  designated,  known  as  "  five-twenty  bon^ls,"  of 
act  of  Mflo^ch  3, 1865,  consols  of  1867,  will  be  paid  at  the  Tre^isurj^  of 
United  States,  in  the  city  of  Washington,  on  and  after  the  1st  day 
IaJj  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 
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Coupon  Bonds,  dated  July  1, 1867. 

$:»0— No.    70001  to  No.   75000,  both  inclusive. 

$100— No.  100001  tx)  No.  115000,  both  inclusive. 

$500— No.    69001  to  No.    75000,  both  inclusive. 

$1,000— No.  lOOOOl  to  No.  114000,  both  inclusive. 

Total  coupon $1 

Registered  Bonds, 

**  Redeemable  at  the  pleasure  of  the  United  States  after  the  Ist  day  of  July,  187^" 

$50— No.    2801  to  No.    :M)00,  both  inclusive 

$100— No.  20:501  to  No.  21900,  both  inclusive. 

$500— No.    9901  to  No.  106:»0,  both  inclusive. 

$1,000— No.  38201  to  No.  40900,  both  inclusive. 

$5,000— No.  10801  to  No.  11500,  both  inclusive. 

$10,000— No.  18451  to  No.  19700,  both  inclusive. 

Total  registered $1 

Aggregate $^ 

The  amount  outstanding,  included  in  the  numbers  above^  is 
million  dollars. 

All  United  States  bonds  forwarded  for  redemption  shoolc 
dressed  to  the  '*  Loan  Division,  Secretary's  OflBce,''  and  all  re 
bonds  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for 
tion." 

Where  parties  desire  checks  in  payment  for  registered  bondt 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or 
giving  name  or  names  thereof. 

JOHN  SHERMAJ!^,  Sea 


No.  869. 

Mr.  Sherman  to  Continental  National  Bank^  New  York, 

Treasury  Department,  Ftbnianf  1, 

Edmund  D.  Eandoi^ph,  Esi^., 

President  Continental  National  Banky  New  York: 

Sir:  Your  letter  of  the  31st  ultimo  is  received. 

It  would  seem  that  the  question  you  put  is  one  to  be  deddec 
bank  rather  than  by  the  department.  No  subscriptions  are  dec 
cept  such  as  will  bt*.  certainly  paid  without  doubt  or  question  be 
expiration  of  the  Ainety  days  either  in  gold  coin  or  called  bonds 

It  is  not  the  interest  of  the  department  to  have  sabscriptio: 
more  rapidly  than  the  bonds  can  be  absorbed  in  the  market:  an 
fore  it  is  not  advisable  to  have  speculative  subscriptions,  basi 
future  payment,  except  when  that  future  payment  is  absolstd; 
to  the  bank,  as  by  the  deposit  of  5-20  bonds. 

We  look  only  to  the  banks  and  to  the  securities  held,  and  assn 
the  banks  will  protect  themselves  against  speeulative  sabsoipl 

their  customers.  

Very  respectftiUy,  JOHN  SHEBllAN,  iS^ 


BEFUNDING  OP  THE  NATIONAL  DEBT.  503 

No.  870. 

Xational  Bank  State  of  New  York  to  Mr.  Sherman. 

The  National  Bank  of  the  State  of  New  York, 

Neic  York,  February  3,  1879. 

I^  the  Secretary  of  the  Treasury, 

WoMhington,  D.  C. : 

Dear  Sir  :  We  have  many  inqairies  from  customers  who  have  sub- 
•cribed  through  us  to  the  4  per  cent,  loan,  who  are  also  holders  of  large 
iOonuti^  of  called  67s,  as  to  the  probable  course  which  the  department 
will  pursue  in  regard  to  the  calls  which  mature  in  April  next. 

It  18  feared  by  many  interested  that  the  delay  which  will  likely  occur 
•4  leoeiving  returns  for  called  bonds  forwarded  will  cause  serious  incon- 
venience as  well  as  great  activity  in  the  money  market.  In  the  event 
M  no  an-angement  being  maile  for  receiving  the  called  bonds  in  New 
^Xork,  if  parties  could  \\e  allowed  to  forward  called  bonds  on  dex>osit  as 
^^Wlateral — through  the  medium  of  the  express  company,  taking  receipt* 
F^tbe  name  of  the  assistant  treasurer,  and  receiving  credit  for  the  face 
rtf  the  bonds  as  against  subscriptions  due  here — it  would  greatly  facili- 
[iiiKto  the  adjustment  of  balances  due  the  department  in  the  way  of  trans- 
iSkt  of  fiinds  and  avoid  the  use  of  large  amounts  of  money. 
!  -'  We  would  feel  greatly  obliged  if  you  will  favor  us  with  your  views  on 
'Ais  snbject,  and  trust  that  your  action  in  regard  to  the  sauie  may  be 
^^:«ieh  as  to  efiectually  allay  the  apprehension  which  apx>ears  to  exist  on 
:  .Ike  part  of  manv  holders  of  callecl  bonds. 

Very  respectfully,  K.  L.  EDWARDS,  Cashier. 


No.  871. 

Assistant  Treasurer  United  States,  New  York^  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  February  3,  1879. 

Sir:  I  am  advised  by  the  Treasurer,  \tv  his  letter  of  the  14th  ultimo, 
that  it  is  the  understanding  at  the  department  that  transfers  ]uade  by 
tli6dq)ositing  banks  on  account  of  the  four  per  cent,  loan  are  to  be  made 
in  omn,  though  in  a  subsequent  letter  he  expresses  a  doubt  whether 
ndi  payments  can  be  enforced. 

The  difliculty  lies  in  the  fact  that  so  long  as  United  Suites  notes  are 
Mvertible  into  gold  at  the  option  of  the  holder,  a  refusal  to  receive 
■em  either  in  transfers  on  account  of  the  four  per  cent,  loan  or  other 
Min  payments  will  be  likely  to  induce  their  immediate  presentation  for 
Memptiou,  thus  practically  compelling  the  Treasury  to  furnish  the 
fold,  or,  in  other  words,  to  accept  notes  in  payment  of  coin  dues,  a«  the 
ttHul  of  the  transaction  when  completed  in  this  way  must  be  an  in- 
flftiie  in  notes  and  not  in  coin.  In  the  absence  of  any  positive  instruc- 
faw  in  the  matter,  and  in  view  of  the  difficulty,  if  not  the  impossibility, 
tf  cnfi>rcing  coin  payments  in  these  tratisfers,  I  beg  leave  to  inquire  if 
^  shall  accept  notes  when  tendered,  as  we  have  hithert  j  done,  and 
Jhether  we  shall  in  such  cases  use  the  word  " dollars^  or  "  coin"  in  fiU- 
«^  op  the  certificates.  I  notice  that  the  recent  contract  with  the  syn- 
'wrfie  limits  the  payments  in  money  to  "  gold  coin,"  but  will  not  the 
2JJ|*pondent8  of  the  London  firms  here  be  able  to  substitute  United 
*ste8  notes  in  the  way  just  described  f 

Very  reBpectftilly,  THOS.  HILLHO\3SR. 

•the  Hon.  John  Shebitajv^  SeereUtry. 
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No.  872. 
Mr.  Sherman  to  Assistant  Treasurer  United  States^  Xew  York, 

m 

.  Treasury  Department,  February  4, 183% 

Thomas  Hillhouse,  Esq., 

Assistant  Treasurer  tfnited  States^  New  York : 

Sir;  Iu  addition  to  the  shipments  of  bonds  irom  your  office  tot 
department  authorized  by  my  letter  of  the  20th  ultimo,  you  are  hen 
authorized,  ui>on  the  receipt  of  a  written  rex][ue8t  from  the  owner  of  % 
called  coupon  bonds  held  by  your  office  as  security  for  8ubseri]ition$ 
the  four  x>er  cent,  loan,  to  perforate  the  bonds  in'the  usual  mauuera 
to  transmit  them  to  this  office  by  express  for  credit  of  proceeds  in 
account  of  the  bank  owning  the  bonds. 

Upon  like  request  you  will  also  transmit  to  this  office,  without  ] 
forating,  called  registered  bonds  held  for  like  purpose,  the  proceeds 
be  crecOted  in  like  manner. 

Registered  bonds  sent  from  your  office  to  this  department  may 
sent  by  messengers  as  heretofore.  Ooui)on  bonds,  complete  or  |)erf0nt 
will  be  sent  by  express. 

It  is  understood  that  these  shipments  are  to  be  made  at  the  risk  i 
expense  of  the  owners  of  the  bonds,  and  you  will,  therefore,  before  d 
ment,  collect  of  the  parties  iu  interest  the  following  rates  when  sent 
express : 

For  every  amount  of  $1,000  or  fractional  part  thereof:  on  coai 
bonds,  complete,  20  cent«;  on  coupon  bonds  perforated,  12^  cents; 
registered  l)onds,  15  cents;  depositing  the  amount  collected  to  the  ere 
of  the  United  States  Treasurer  in  your  office,  in  your  name,  as  a  lepi 
ment  to  "Appropriation  for  refunding  the  national  debt — 4  per  ceni 
transmitting  to  this  office  the  original  certificate  therefor,  notiug  on 
the  names  of  the  parties  on  whose  account  the  shipments  were  ma 
and  the  dates  and  amounts  of  the  shipments. 

The  expenses  of  messengers  will  be  collected  by  you  and  jmid  o 
directly.  You  will  retain  in  your  office  a  schedule  of  all  bonds  th 
shipped  and  note  on  each  package  sent  the  character  of  the  (^onteDtSi 

Please  advise  the  banks  interested  of  the  contents  of  this  letter. 
Very  respectfully,  JOHN  SHERMAN,  Seenm* 


No.  873. 
Mr.  Sherman  to  National  BanJc  State  of  New  York. 

Treasury  Department,  JVfrncory  4, 1819. 

E.  L.  Edwards,  Esq., 

Cashier  National  Bank  of  the  State  of  New  Yorkj  New  York: 

Sir  :  In  reply  to  your  letter  of  the  3d  instant,  on  the  subject  of  t 
called  bonds  which  mature  iu  A])ril  next,  and  asking  whether  soi 
arrangement  can  be  made  whereby  they  can  be  used  in  ac^usting  1) 
ances  due  the  government  for  four  per  cent  subscriptioDs,  I  have 
state  that  such  bonds  will  be  received  at  this  department  for  redempt 
and  cre<lit  of  their  proceeds,  including  interest  to  maturity  of  the  ef 
in  which  they  are  embraced  as  a  ^^  transfer  of  funds"  on  aocouutoffi 
per  cent,  subscriptions,  and  a  certificate  of  deposit  for  the  amoant  ^ 
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smied  in  flavor  of  the  banks  for  whose  account  the  bonds  are  trans- 
ted. 

Tie  bonds  may  be  placed  with  the  assistant  treasurer  at  New  York, 
e  forwarded  to  this  department  at  the  risk  and  expense  of  the  owners ; 
a  letter  of  instruction  has  this  day  been  addressed  to  that  officer,  to 
m  you  are  referred  for  further  particulars. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  874. 

Mr.  Sherman  to  Assistant  Treasurery  New  York. 

Tbeasuby  Department,  February  5, 1879. 

rED  States  Assistant  Tbeasubeb,  New  Tork^  N.  T. : 

R :  I  have  received  your  letter  of  the  3d  instant,  stating  the  diffi- 
7  in  enforcing  coin  payments  of  transfers  from  depositary  banks  on 
unt  of  the  four  per  cent,  loan,  and  asking,  in  view  of  the  circum- 
ees,  whether  you  should  use  the  word  "  dollars  "  or  "  coin  ^  in  fill- 
ap  certificates  issued  on  this  account. 

reply,  I  have  to  inform  you  that  under  the  provisions  of  depart- 
t's  circular  of  January  1, 1879,  transfers  on  account  of  subscriptions 
le  loan  are  required  to  be  made  in  coin ;  but  under  the  requirements 
tie  resumption  act,  a  tender  of  United  States  notes  at  your  office  is 
;tically  th^  same  as  a  coin  payment. 

lere  would  appear  to  be  nothing  gained,  therefore,  by  requiring 
ment  n  actual  coin;  and  the  word  "  coin"  may  as  well  be  left  out  of 
certificates  on  account  of  such  transfers  hereafter  to  be  issued. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  875. 

kty-seventh  call. — Redemption  of  5-20  honds  of  1865 — Consols  o/18j7. 

Treasury  Department, 
Washington^  D.  C,  February  6, 1879. 

;V  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
IT  14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  na- 
al  debt,"  I  hereby  give  notice  that  the  principal  and  accrued  interest 
he  bonus  herein-below  designated,  known  as  "five-twenty  bonds,'' 
le  act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  Treasury 
he  United  States,  in  the  city  of  Washington,  on  and  after  the  6th 
of  May,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 

Coupon  Bonds,  dated  July  1,  1867. 

^50— Ko.  75,001  to  No.  80,000,  both  inclusive. 

.00— No.  115.001  to  No.  i:$U.OOO,  both  inclusive. 

iOO— No.  75,001  to  No.  81,000,  both  inclusive. 

100— No.  114,001  to  No.  129,000,  both  inclusive. 

Total  coopon $10,000,000 
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Registered  Bonds 
^^  Redeemable  at  the  pleasureof  the  United  States  after  the  Ut  daif  of  July,  1872." 

|50_No.  3.001  to  No.  3,100,  both  inclusive. 

1100— No.  21,901  to  No.  iJ'2,950,  both  inclusive. 

|r)00— No.  10,651  to  No.  11,150,  both  inclusive. 

fl,000— No.  40,901  to  No.  42,300,  l>oth  iuclnsive. 

$5,000— No.  11,501  to  No.  1*2,150,  both  inclusive. 

$10,(K)0— No.  19,701  to  No.  21,300,  both  inclusive. 

Total  registered lO,000,0» 

Aggregate 20,000,001 

The  aniouut  outstanding^  included  in  the  numbers  above,  is  twenty 
million  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad- 
dressed to  the  "  Loan  Division,  Secretary's  Office,^  and  all  registeifd 
bonds  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  re- 
demption.'' 

Where  parties  desire  checks  in  payment  for  registered  bonds,  d»wi 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  die  Sm- 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  ovMrif 
giving  name  or  names  thereof. 

JOHN  SHERMAX,  Secretary. 


No.  876. 

Messrs.  Kuhn^  Loeb  &  Co.  to  Mr.  Sherman.' 

K^EW  YoBK,  F^ruarif  7, 1819. 
Hon.  John  Sher3IAN, 

Secretary  of  the  Treasury,  Washingtonj  D.  C. : 

Sib:  We  take  the  liberty  of  addressing  you  upon  the  question  of  tto 
settlement  for  the  subscription  to  the  4  per  cent,  bonds  to  be  made  dor 
ing  the  coming  month  of  April. 

The  amount  of  subscriptions  to  be  settled  for  by  the  banks  dariat 
April  by  payments  into  the  Treasury  is  one  hundred  and  fifty  milUcM 
against  which,  it  is  true,  a  like  amount  of  five-twenties  has  been  caDri 
for  redemption.  Experience  teaches,  however,  that  the  bonds  called  vt 
generally  not  collected  by  the  owners  to  the  full  amount  of  the  caH,  ani 
while  heretofore,  when  funding  proceeded  more  slowly,  this  non-prescoti- 
tion  for  payment  of  all  the  bonds  on  the  date  of  tlie  maturity  of  aciD 
did  not  alt'ect  the  money  market,  in  the  present  state  of  affairs  such 
large  sums  representing  called  five-twenties  awaiting  collection  villf 
in  all  probability,  accumulate  in  the  Treasury  that  the  money  market 
must,  as  a  consequence,  become  seriously  embarrassed. 

The  thanks  of  the  entire  financiiU  community  are  due  to  you  for  tbe 
ability  with  which  you  have  heretofore  managed  to  overcome  all  difflcol- 
ties  in  the  way  of  resumption  and  funding,  and  we  ourselves  feel  sat* 
fied  that  you  have  already  considered  the  above-stated  diiBcultieB. 

Being,  as  you  are  awai'e,  largely  engaged  in  the  sale  of  4  per  cen^ 
and  desiring,  as  prudent  business  men,  to  provide  against  coiitingeiieie>« 
you  will  pardon  us  for  applying  to  you  for  an  explanation  of  the  ataa- 
tion  as  you  take  it. 

We  can  see  only  one  way  open,  if  serious  embarrassments  are  to  te 
spared  to  the  money  market,  viz,  that  the  proceeas  of  the  sales  of  tke 
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r  cents  now  in  the  national  banks  subject  to  your  call  shall  be 
d  in  only  as  fast  as  the  called  bonds  are  actually  presented  for  pay- 
If  and  shall  not  Jbe  called  in  one  day  previous  to  the  maturity  oi 
,  as  has  been  the  practice  heretofore. 

e  will  consider  it  a  special  favor  if  you  will  reply  fully  to  our  in- 
jj  and  we  remain,  honorable  sir, 
Very  respectfully,  yours,  KUHN,  LOEB  &  CO. 


No.  877. 
Mr.  Sherman  to  A88i4tiant  Treasurer  United  States^  Boston, 

Treasury  Department,  February  8, 1879. 

AVEN,  Jr.,  United  States  Assistant  Treasurer^  Boston,  Mass, : 

R:  In  the  receipt  of  any  registered  bonds  which  may  be  hereafter 
ered  you  by  a  depositary  bank  in  exchange  for  4  per  cent  bonds 
you  by  this  department  for  delivery,  you  will  take  from  the  party 
iterest  such  an  assignment  or  power  of  Jittomey  as  will  enable  you 
illy  control  the  bonds,  and  upon  the  written  request  of  the  party  in 
"est  you  may  transmit  by  express  to  this  office  for  redemption  and 
it  iu  account  any  called  bonds  held  by  you  as  security  for  subscrip- 
J,  interest  to  be  allowed  here  up  to  date  of  their  maturity. 
le  packages  sent  should  be  addressed  to  the  "  Loan  Division,  Score- 
's Office.'' 

is  understood  that  such  shipments  are  to  be  sent  at  the  risk  and 
mm  of  the  party  in  interest,  and  before  shipment  you  will  collect  on 
I  $1,000,  or  fractional  part  thereof  to  be  shipped,  amounts  as  follows: 
tt  coupon  bonds,  20  cents;  on  registered  bonds,  10  cents;  depositing 
MDount  collected  to  the  credit  of  the  Treasurer  of  the  United  States 
onr  office  as  a  repayment  to  the  appropriation  ^'refunding  the 
)nai  debt  4  per  cent.,"  and  transmitting  to  thi&  office  the  usual  cer- 
ite  of  deposit,  on  which  should  be  noted  the  dates  and  amounts  of 
shipments  on  account  of  which  the  money  was  collected. 
)a  will  keep  a  full  record  of  all  bonds  forwarded  under  these  in- 
cUons,  and  will  note  on  the  packages  sent  the  character  and  amount 
le  contents. 

)u  will  render  to  this  and  the  Treasurer's  office  a  daily  statement  of 
)ond8  held  by  you  as  security,  showing  in  detail  to  whom  they  belong. 
no.  may  communicate  this  information  to  the  banks  interested. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  878. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  February  8, 1879. 
1  Fahnestock,  Esq., 
Vice-President  First  National  Bank,  New  York  City,  N,  Y. : 

S:  Tour  letter  of  the  6th  instant,  again  asking  that  legal-tender 
B  be  received  by  sub-treasury  offices  outside  of  New  York  in  payment 
daooes  due  from  your  bank  on  account  of  subscriptions  to  tVie^  ioxix 
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per  cent,  loan,  has  been  received  and  carefully  considered,  but  for  rea- 
sons heretofore  stat-ed  I  do  not  think  it  advisable  to  grant  year  reqneet 
I  will  add  that  the  receipts  in  the  sub-treasarie»  outside  of  New  Yo(k 
are  already  in  excess  of  the  amounts  which  the  department  can  disbone 
id  the  respective  localities  of  these  offices. 

Very  respectfully,  JOHN  SELBBMAN,  SeereUanf. 


No.  879. 

Mr.  Sherman  to  Messrs.  KuhUj  Loeb  &  Co.' 

Treasury  Department,  February  11, 1879. 
Messrs.  KxJ^N,  Loeb  &  Co.,  yew  York : 

Gentlemen  :  Your  letter  of  the  7th  instant  duly  received. 

Proper  means  to  prevent  any  injurious  effect  of  the  very  Iwge  pay- 
ments to  be  made  for  called  bonds  during  the  month  of  April  will reoeiTe 
the  careful  attention  of  the  department.  It  is  to  be  hoped,  hpwerer, 
that  the  business  will  be  concluded  ver^'  largely  by  the  payment  into 
the  Treasury  of  called  bonds  on  account  of  subscriptions  to  the  foorper 
cent.  loan.  The  general  notice  and  magnitude  of  the  calls  will  probaUT 
bring  in  the  bonds  for  payment  more  rapidly  than  heretofore. 

Very  respectfully,  JOHN  SHERMAN  &wrftefjf. 


No.  880. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.  1 

London,  Februarff  11,  IW. 
Sherman,  Washington: 
Party  has  arrived  safely  to-day.  CONAST- 


No.  881. 
Mr.  Conant  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  February  12,  ISW. 
Sherman,  Washington: 

Am  1  authorized  to  receive  from  Rothschild  &  Sons  temiwrary  coBj^j 
eral  in  limited  amounts  against  4  per  cent,  funded  loan  coupon  bonf^ 
I  think  that  it  is  important  for  this  market  to  do  this.  Letter  (oillJ] 
structions  leaves  no  discretion.  If  you  will  agree  to  this,  (it)  will  grtW 
facilitate  call  at  once. 

I  have  delivered  to-day  $3,000,000  4  per  cent  coupon  bonds,  JB^ 
child  &  Sons,  paid  for,  according  to  the  contract.  CONABT. 
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No.  882. 

^kig  eighth  call— Redemption  of  5  20  bondn  of  1S65— Consols  o/1867. 

Tbeasuby  Department, 
Washingtouj  D.  C,  February  12, 1879. 

By  Tirtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
1870,  entitled  ^^An  act  to  authorize  the  refundmg  of  the  national 
)t,"  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
ids  hereinbelow  designated,  known  as  "  five-twenty  bonds,'^  of  the  act 
March  3, 18G5,  consols  of  1807,  will  be  paid  at  the  Treasury  of  the 
ited  States,  in  the  city  of  Washington,  on  and  after  the  12th  day  of 
r,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon  Bonds,  dated  July  1,  1H67. 

$50— No.  80001  to  No.  §5000,  both  inclusive. 
1100— No.  130001  to  No.  146000,  both  inclnsive. 
$500— No.  81001  to  No.  87000,  both  incluBive. 
I,00a>-No.  r29001  to  No.  144000,  both  inclusive. 

Total  coupon $10,000,000 

'   Registered  Bonds, 

fcemahU  at  Ihe  pleasure  of  the  United  States  after  the  let  day  of  July, 

1872"  ; 

SO-No.  3101  to  No.  3170,  both  inclusive. 
C*0-No.  22951  to  No.  23200,  both  inchisive. 
•OO— No.  11151  to  No.  11300,  both  inclnsive. 
W-No.  42:^1  to  No.  43400,  both  inclusive. 
K)0-No.  12151  to  No.  13400,  both  inclusive. 
K)0-No.  21301  to  No.  23000,  both  inchisive. 
Total  registered 10,000,000 

Aggregate 20,000,000 

be  amount  outstandingy  incladed  in  the  numbers  above,  is  twenty 

lion  dollars. 

iM  United  States  bonds,  forwarded  for  redemption,  should  be  ad- 

ssed  to  the  '^  Loan  Division,  Secretary's  Office,"  and  all  registered 

ids  should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp- 

1." 

Vhere  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
ary  of  the  Treasury  for  redemption  a^ecount  of  the  oumer  or  owners, 
ing  name  or  names  thereof  JOHN  SHERMAN,  Secretary. 


No.  883. 
Mr,  Sherman  to  Mr,  Wood. 
Tbeasuby  Depabtment,  February  12, 1879. 

X1.PEBNAND0  WoOD, 

Chairman  Committee  of  Ways  and  Means, 

House  of  Representatives : 

te:  I  notice'  in  the  House  bill  (No.  5,477)  to  authorize  the  issue  of 
laficates  of  deposit  to  aid  in  refunding  of  the  public  debt,  which 
«ed  tile  Senate  on  the  11th  instant  with  an  amendment^^^rovide^thsA. 
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the  money  received  therefrom  shall  be  applied  only  to  the  payme^^<^^ 
5-20  bonds. 

As  the  funding  of  the  5-20  bonds  is  proceeding  with  unexpected 
rapidity^  I  have  the  honor  to  suggest  that  the  bill  be  so  amended  asto 
permit  the  proceeds  of  these  certificates  to  be  applied  to  the  payment 
of  any  bonds  of  the  United  States  bearing  interest  at  5  per  centum  per 
annum^or  at  a  higher  rate,  which  may  be  redeemable. 

Very  respectfully,  JOHN  SHERMAl^,  i^ecretar^. 


No.  884. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.]      • 

Tbeasuby  Department,  February  13, 1879. 

Conant,  London : 

Receive  payment  for  4  per  cent,  consols  as  heretofore  by  yoa. 

SBERMAN. 


No.  885. 

Messrs,  Belmont  d;  Co.  to  Mr,  Sherman. 

New  York,  February  13,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington : 

Dear  Sir:  We  arc  Just  in  receipt  of  a  telegram  from  Messrs.  N.  M. 
Rothscliild  &  Sons,  of  London,  informing  us  that  Mr.  Conant  rehiHes  to 
receive  called  bonds  maturing  later  than  the  21stof  April  against  deliveiy 
of  4  per  c^iit.  bonds,  and  requesting  us  to  ask  ycm  to  allow  ail  called  lMHifi« 
to  be  taken  against  delivery  of  4s.    They  add  that  they  have  otherwiae 
no  4  per  cent,  bonds  to  make  deliveries  against  their  sales,  in  oonae- 
quence  of  which  all  business  under  the  contract  miust  stop,  and  deanv 
us  to  say  that  "  the  Secretary  is  too  hard  with  us."    They  have  abov^ 
$3,()(H),()(K)  called  bonds  on  hand,  which  matui-e  only  a  few  days  aftertke 
21st,  but  which,  under  Mr.  Corant's  ruling,  cannot  be  made  u»e  of. 

We  beg  to  recommend  Messrs.  Rothschild's  request  to  your  eameit 
attention,  and  hope  that  you  will,  as  desired  by  them,  authorize  Mr. 
Conant  to  deliver  4  i)er  cents  to  them  against  all  called  bonds.  Unda 
the  restrictions  placed  upon  them  by  Mr.  Conant,  it  would  certainly  be 
next  to  iin])ossible  to  operate  to  any  extent  under  the  contract  of  the 
21st  ultimo,  particularly  as  so  much  greater  facilities  are  given  hereto 
all  subscribers,  who  are  allowed  to  deposit^  not  only  all  calleil  bond«» 
but  also  all  other  United  States  boiuls,  in  order  to  se^^ure  the  deliveiy  <>f 
4  per  cents,  and  consequently  would  enjoy  an  advantage  over  the  syndi- 
cate which  would  enable  them  to  undersell  and  comx>ete  sucoessfoUy 
with  the  latter. 

We  shall  be  obliged  if  you  will  kindly  telegraph  your  decision  to  w 
to-morrow  morning,  and  also  advise  Mr.  Conant  as  early  as  possibly* 
We  remain,  dear  sir,  very  respectfully,  yours, 

Per  pro  AUGUST  BBLHONT  &  00. 
W.  LUTTGESr. 
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No.  886. 

Mr,  Conant  to  Mr.  Sherman. 
[Cuble  telegram.] 

London,  February  14, 1879. 
ILAN,  Washinffiom: 

von  make  (a)  shipment  (of)  4  per  ceut.coDSols  Thursday,  tweiitJetlif 

CONANT. 


No.  887. 


First  Xational  Banl',  New  Yorkj  to  Mr.  Sherman. 

.       [Telegram.] 

New  York,  Febrttary  14,  1879. 

OHN   SHERliAN, 

Secretary  of  the  Treasury j  Washintftonj  D.  C: 

lael  cables  that  Conant  declines  receiving  called  bonds  maturing 
laii  twenty-first  April.  Please  instruct  Conant  by  cable  to  deliver 
rs  to  Kaphael,  against  equal  amount  face  value  of  called  lK)nds 
dates.  We  will  settle  interest  here,  as  stated  in  our  letter  to  you 
iiarv  twenty-second.  Thev  have  nothing  to  do  with  it.  Plea^^e 
.     '  H.  C.  FAHNESTOCK, 

Vice-President  First  Natiotial  Bank. 


No.  888. 
Mr,  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Depart^ient,  February  14, 1879. 
»T,  London : 

1  may  deliver  to  Raphael  &  Sons  any  of  the  three  millton  six  hun- 
liousand  ($3,600,000)  4  per  cent,  consols,  receiving  in  exchange  any 
d  States  bonds  called  before  subscription, 
srest  account  adjusted  here.  SHERMAN. 


No.  889. 
Mr.  Sherman  to  First  National  Bankj  New  York. 

[Telegram.  ] 

Treasury  Depatment,  February  14,  1879. 
Pahnestock, 

Vice-President  First  National  Bankj  New  York: 

laht  instractetl  to  deliver  to  Raphael  &  Sons,  receiving  any  United 
» bonds  called  on  or  before  date  of  subscription. 

JOHN  SHERMAN,  Secrtiar^. 
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Ko.  890. 

First  National  Bankj  New  Yorkj  to  Mr,  Haivley. 

[Telegram.] 

New  Yobk,  February  14, 1879. 
J.  B.  Hawley, 

Acting  Secretary  of  the  Treasury^  Washington^  D.  C  ; 

Instructions  erroneous.  Please  cable  Conant  today  to  receive  thrw 
million  six  hundred  thousand  called  bonds^  any  date.  Interest  is  to  bi 
adjusted  here.  Raphael  has  nothing  to  do  with  it,  and  we  have  now  ii 
hand  over  twelve  million  called  bonds  of  the  required  dates  with  whicl 
to  seUle.  H.  C.  FAHNESTOCK, 

Vice-President  First  National  Bank. 


No.  891. 
Mr.  Shennan  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  February  14, 1879. 

Conant,  London  : 

You  may  deliver  to  Rothschilds  4  per  cent,  funded  loan  bonds,  reoeh 
ing  (a)  like  amount  of  any  United  States  called  bonds  as  collaten 
security.  SII£RMAy. 


No.  892. 
Mr.  Sherman  to  Messrs.  Belmont  dk  Co. 

[Telegram.] 

Treasury  Department,  February  14, 1879. 

August  Belmont  &  Co.,  New  York  : 

Letter  received.    Mr.  Conant  has  been  instructed  to  deliver  founi  to 
Rothschilds,  and  take  like  amount  of  any  called  bonds  as  collateraL 

JOHN  SHERMAN,  Secr^wy. 


No.  893. 
Mr.  Hawley  to  Messrs.  Belmont  dk  Co. 

Treasury  Department,  February  14, 18W. 

Messrs.  August  Belmont  &  Co., 

New  York,  N.  Y.  : 

Gentlemen  :  Referring  to  your  letter  of  the  13th  instant  respeeCvf 
the  refusal  of  Mr.  Conant  to  deliver  to  Messrs.  N.  M.  Rothschild  «  8m 
United  States  4  per  cent,  consols  against  deposits  of  temponuy  ooUit* 
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^l  I  have  to  advise  you  that  I  have  this  day  instnicted  Mr.  Conant  by 
)le  to  deliver  4  per  cent,  consols  upon  the  dejiosit  with  him  of  any 
ifM  States  called  bonds,  without  reference  to  the  date  of  maturity  of 
8ame;  this  will,  I  think,  be  satisfactory  to  you  and  to  your  associ- 

Yery  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary, 


No.  894. 

Messrs.  Belmont  £  Co.  fo  Mr.  Shermaiu 

New  York,  February  14,  1879, 
John  Sherman, 

/Secretary  of  tlie  Treasury^  Washington^  D.  C. : 

:ab  Sir  :  We  beg  to  acknowledge  the  receipt  of  your  telegram  of 
norning  informing  us  tbat  Mr.  Conant  had  been  instructed  to  de- 
4  x>er  cent,  bonds  to  the  Messrs.  Rothschild  and  take  tUere  against 
)  amount  of  any  called  bonds  as  collateral. 

ay  accept  our  best  thanks  for  having  so  kindly  and  promptly  ae- 
1  to  our  request.  It  would,  undoubtedly,  much  facilitate  the  sale 
>er  cent,  bonds  abroad  if  you  would  authorize  Mr,  Conant  to  receive 
ill  other  United  States  bonds  as  collaterals,  and,  in  f  ict,  extend  to 
iondon  syndicate  the  same  facilities  given  to  the  subscribers  to  the 
cent,  bonds  here. 

s  submit  this  suggestion  to  your  kind  consideration,  and  hope  to 
ve  a  favorable  reply  at  your  earliest  convenience. 
We  remain,  dear  sir,  very  respectful  Iv,  vours, 

AUGUST  BELMONT  &  CO. 


No.  895^ 
First  National  Banky  Xet^  YorJ^y  to  Mr.  Sherman. 

First  National  Bank  of  New  York,  February  14, 1879. 

u  John  Sherman, 

Secretary  of  the  Treasury ^  Washington^  D.  C. : 

CB:  We  telegraphed  you  this  moniing  that  Messrs.  Baphael  &  Sons 
led  that  the  Treasury  agents  declined  to  receive  called  bonds  matur- 
later  than  21st  Apnl,  and  we  asked  you  to  instruct  Mr.  Conant  by 
le  to  receive  called  bonds  irrespective  of  dates.  We  have  Acting 
retary  Hawley's  reply  stating  that  Mr.  Conant  was  instnicted  to  de- 
T  to  Raphael  &  Sons,  receiving  any  United  States  bonds  called  on 
)efore  date  of  subscription. 

'oiur  letter  to  us  of  January  31,  says:  "  In  accordance  with  your  re- 
tbt  Mr,  Conant  has  been  instructed  to  deliver  these  bonds  to  Messrs. 
Raphael  &>  Sons,  London,  upon  payment  in  full  therefor  made  to  him 
Jnited  States  called  bonds  or  United  States  coin  coupons." 
'o  make  the  matter  clearer  we  have  rei)lied  to  Mr.  Hawley's  dispatch 
ollows :  "  Instructions  erroneous.  Please  cable  Mr.  Conant  to-day  to 
Bve  $3,600,000  called  bonds  of  any  dates  in  exchange  for  our  4s. 
nuteroist  is  to  be  ailjusted  here.     Messrs.  Kai)hael  have  \\oWi\u^\o 

H.£x*d 33 
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do  with  it.  AVc  have  now  in  hand  over  twelve  m  Uiods  calledlKnnkrf 
the  required  dates  with  which  to  make  settlement,"  and  we  trust  that 
your  instructions  to  Mr.  Conant  |»:o  forward  to-day  in  order  that  tbew 
may  be  no  furtlier  interruption  in  our  deliveries. 

It  is  our  intention  to  i>lace  the  called  bonds  of  later  clateH  inoaT|;«i- 
eral  (collateral,  and  to  apply  in  settlement  the  rtHjuired  amount  of  tho*  1 
we  now  hold.  Hie  83,G()(),(H)0  bonds  in  question  are  oidy  piirt  of  onerf  ] 
our  $5/KK),0(>0  subscriptions,  and  settlement  for  them  will  differ  in  nt 
wise  from  the  settlements  of  our  other  sul>scriptioiis-  And  wewanliK, 
l)articularly  undei-stood  that  jMessrs.  Kaphael  have  nothing  wliateTwti 
do  witli  the  question  of  interest  or  commission  and  are  simply  todelircr 
bond  for  bond. 

Kespectfully,  II.  C.  FAHNESTOCK,  V.  P. 


Ko.  896. 
Mr.  Hawley  to  Mr.  Conant. 

Treasuby  Department^  February  14, 1879. 

ilon.  CiiARi>ES  F.  Conant, 

In  charge  of  agency  for  refunding  iht  public  debtj  London  j  En^wi: 

Sir  :  Your  cable  announcinf]:  your  arrival  was  duly  received.  Ontfce 
I2th  instant  the  following  cable  was  received  from  you,  viz :  "Am  I  ••■ 
thorizc»d  to  receive  from  Rothschild  &  Sons  temiwrary  collateral  in  li* 
ited  amounts  a|?ainst  4  ])er  cent,  funded  loan  c^njion  bonds  f  Itbiok 
t  hat  it  is  imi>ortant  for  this  market  to  do  this.  Ix^tter  iustmctionsleflm 
no  discretion.  If  you  will  agree  to  this,  will  facilitate  call  at  once.  I 
have  delivered  to-day  83,(>(K),000  4  per  cent.  Iwnds  Rothw^hild  &  S(«* 
j)aid  for,  according  to  the  contract,''  to  which  the  following,  replj  v« 
cal>ledyou:  "Receive  payment  for  4  i)er cent,  bonds  as  heretofore br 
you.'*  On  further  consideration  the  following  dispatch  was  gient  v«io 
this  day,  viz :  "  You  may  deliver  to  Kothschild»  4  per  cent,  bonds, mvit- 
ing  like  amount  of  any  ITnited  States  called  bonds  as  ci>llateral  sei'ttritv.'* 

The  First  National  Bank  of  New  York  having  iuforme<l  the  dciwt- 
ment  that  you  had  declined  to  dehver  to  Messrs.  Kai>liael  &  Sons  tbe 
$:5,r><M),0(M)  subscribed  for  by  the  said  l)ank  uiK)n  their  tender  of  itt}'roert 
in  United  States  ww/w^/arai  called  bonds,  the  following  instmctioDS have 
lw*en  eabled  to  you  this  afternoon,  viz :  *•  You  may  deliver  to  Raphael 4 
i\>,  any  of  the  83,0(K),()00  4  i)er  cent.  (»ns«ds,  receiving  in  exehaugeaqf 
United  States  bonds  called  before  subscription.  Interest  aooountaii- 
i  us  ted  here.'^ 

Very  respectfully,  JOHN  B.  HAWLEY, 

Actinsi  ikcrthar). 

No.  SOT. 
Mr.  SJicrman  to  Mr,  Conant* 

[Cable  telegfam.] 

Treasitby  Depabtmjbnt,  February  15,  I8W. 
C<)NA:vt,  London: 

You  may  deliver  to  Raphael  &  Sons  the  ?3,(KK).000  4  per  cent,  coo- 
m>ls,  receiving  any  United  States  called  bonds  as  ooliateral  secnritr.^ 

Can  have  4  per  cent,  coupon  bonds  (thousands)  shipfied  by  f^ 
ruary  22.  SUEK^iAN* 
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Xo,  898. 
Mr.  Haicley  to  First  National  Banlj  New  York, 

TREASURY  Department,  February  15,  1879. 

C.  Fahnestock, 

Vice-President  First  Nationnl  Bank^  Keio  York : 

JIB:  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  14th 
fant  respecting  the  delivery  to  Messrs.  Raphael  &  Sons,  in  London, 
die  13,000,000  4  per  cent,  consols  covered  by  your  certificate  of 
ofiit  No.  68,  dated  January  17, 1879,  and  in  which  you  state  that, 
le  you  desired  that  Messrs.  Kaphael  &  Sons  should  be  allowed  to 
08it  as  security  for  said  4  per  cent,  consols  any  United  States  called 
ds,  your  intention  was  to  make  payment  of  the  entire  subscription 
»red  by  said  certificate  of  deposit  "  in  called  bonds  of  the  required 
«";  that  is  to  say,  with  called  bonds  maturing  within  ninety  days  of 
date  of  said  subscription. 

s  the  department  is  desirous  of  extending  every  proper  facility,  Mr. 
ant  baa  been  instructed,  by  cable,  to  deliver  to  Messrs.  Raphael  & 
3  the  $3,CO0,ftO0  4  per  cent,  consols,  taking  any  United  States  called 
is  as  collateral  security. 

is  understood  that  the  amount  of  the  subscription  is  to  be  paid  by 
al  transfer  of  coin,  matured  coupons,  or  matured  called  bonds  to  the 
iiMiry  within  ninety  days  from  the  date  of  the  certificate  issued 
efor. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  899. 
Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  February  15,  1879. 

•EAR  Sir:  I  send  you  herewith  copies  of  telegrams  and  letters, 
ch  will  explain  themselves  and  will  be  your  guide  in  the  matters 
rred  to. 

he  rapid  sales  of  bonds  in  this  country  tend  to  make  me  solicitous 
promote  sales  in  Europe  to  avoid  anything  like  a  drain  of  coin  here 
kpril,  May,  and  June.  I  therefore  thought  it  best  to  allow  the  syn- 
ite  to  deposit  with  you  any  (tailed  bonds  as  collateral,  but  payment 
the  4  |)er  cents  must  in  every  case  be  made  within  the  ninety  days, 
interest  to  be  adjusted  here. 

^lease  say  to  the  Messrs.  Rothschild  that  it  is  desirable  to  have  all 
led  hoods  as  soon  a«  received  by  them,  and  they  will  be  credited  with 
erest  to  the  maturity  of  the  call. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Hon.  Charles  F.  Conant,  London. 
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Xo.  900. 
Mr.  iSherman  to  Messrs.  Belmont  &  Co. 

Treasury  Depart>ient,  February  IS^ISTS. 

Gentle^een:  Your  letter  of  the  14th  instant,  in  wbicb  you  leqoat 
that  the  department  authorize  Mr,  Conant  to  receive  all  United  Statu 
bonds  as  coUaterals,  and  extend  to  the  London  syndicate  the  same  &■ 
cilities  given  to  the  subscribers  to  the  four  per  cent,  bonds  in  tlii»  oop- 
try,  is  received. 

This  subject  has  been  verj'  carefully  examined  by  the  dei^artmeDt,  anl 
it  is  held  that  th(»re  is  no  power  under  existing  law  to  do  this  excejt 
through  the  agency  of  a  national  bank,  with  which  such  an  arrangemeal 
is  ex])ressly  authorized  by  law. 

The  ground  upon  which  I  acceded  to  your  request,  to  receive  calM 
bonds  as  collateral,  is  that  under  the  refunding  a<Jt  the  department  m^ 
treat  su(?h  bonds  as  money.  It  is  my  desire  to  give  to  the  Messrs.  Rotb 
child,  and  associates,  every  facility  allowed  by  the  law  in  luakiDg  the 
conversion  of  r)-2()  bonds  into  four  per  cents.  As  there  are  now  outstanl- 
ingover  8-5,0(H),0()()  called  bonds,  and  in  due  cimrse  th«  remaining  5-311 
will  be  called,  it  is  thought  that  the  authority  granteil  will  famish  eveif 
reasonable  facilitv  for  the  refunding  process. 

Verv'  resi)e(!tfully,  JOHN  SHERMAN,  SecretatTi. 

Messrs.  August  Belmont  &  Co.,  Xew  lorA-. 


No.  901. 

Mr.  Commt  to  Mr.  Sherman. 

New  Court,  St.  Swithin^s  Lane, 
London^  E.  C,  England^  February  15, 1879. 

Dear  Mr.  Secretary:  I  had  the  pleasure,  on  the  11th  instauttOf 
informing  you,  by  cable  disi)atcli,  of  our  safe  arrival  here.  We  liad» 
unusually  line  passage  across  fm*  this  season  of  the  year.  We  readied 
Liverpool  on  Mon<lay  p.  ni.,  remained  there  over  night,  and  made  o«f 
journey  to  this  city  on  tiic  following  day.  On  commencing  business  ben 
1  found  that  the  parties  did  not  fully  undei*stand  all  the  provisionirf 
the  contract. 

They  claim  that  they  were  not  informed  of  the  clause  requiring  tie* • 
to  make  ])ayment  for  tlie  four  jjcr  cent,  bonds  in  5-20  bonds,  called  Ibrrt- 
demption  not  later  than  the  date  of  subscription,  at  the  time  the  coo- 
tract  was  signed.  They  ha<l  on  hand  a  little  more  than  six  millioDof 
5-20  bonds,  nearly  one  half  of  which  had  been  called  since  tbedateof  Ae 
contract,  and  which  they  desired  me  to  receive  in  payment  for  the  fcof 
per  cent,  bonds.  Knowing  that  it  would  require  some  little  time  to  ew- 
blc  the  parties  to  collect  the  bonds  called  before  January  21, 1  thoai^t 
it  advisable  to  cable  to  you  and  obtain  authority  to  receive  the  5-30* 
maturing  after  Apiil  21,  as  collateral,  and  acconlingly  I  sent  amemp 
to  you,  as  follows:  *^Am  1  autliorized  to  receive  from  Messrs.  S.S* 
Itothschild  &  Sons  temporary  colhitenil  in  limited  amounts,  unoalW 
5-20  bonds,  or  maturing  after  A]>ril  21,  against  four  i>er  cent.  fowW 
loan  coupon  bon<ls  f  I  think  that  it  is  inqK>rtaut  for  thi»  market  to  do 
this.  Letter  instructions  leaves  no  discretion.  If  you  will  ngriH)  totbifc 
will  facilitate  call  at  once.    1  have  delivered  to-day  three  million  fcor 
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:.  coupon  bonds,  N.  M.  Eotliscbild  &  Sons,  pai<l  for,  according  to 
L"    In  answer,  I  received  your  niessajje,  as  follows:  "Keceive 
t  for  four  per  cent,  bonds  as  heretofore  by  you." 
letter,  dated  January  31,  after  I  left  Washington,  4lirected  me 
er  the  four  per  cent,  bonds  to  the  Messrs.  Rothschild  as  required 

I  upon  payment  being  made  therefor  as  provided  in  the  contract. 
'ssrs.  Eothschild  did  not  request  me  to  receive  any  of  the  5-20 
naturing  after  April  21  as  collateral^  but  as  payment  in  full  for 
•  per  cente.  They  sent  a  cable  dispatch  to  Messrs.  Belmon  t  & 
nesting  them  to  obtain  you  to  consent  to  the  acceptance  of  these 
n  payment.  Other  parties  sent  cable  messages  to  their  corres- 
:s,  asking  them  to  get  you  to  consent  to  my  receiving  these  bonds 
teral.  Yestenlay  evening  I  received  your  dispatch  in  answer,  I 
or  granted,  to  the  messages  referred  to  abov^e,  as  follows:  "  Y©u 
iver  to  the  Rothschilds  four  per  cent.  cou])on  bonds,  receiving 
:>unt  of  any  United  States  called  bonds  as  collateral  security." 
have  already  paid  me  for  (in  round  numbers)  $4,00l),()00  bonds, 
\g  to  the  contract.  They  have  half  million  to  pay  on  Monday  in 
lalled  prior  to  January  21,  and  the  balance,  a^ut  two  million, 

II  hand  hue  in  called  18G7s,  to  be  held  as  collateral.  With  au- 
to receive  collateral  here,  I  can  see  no  reason  why  the  syndicate 
now^  make  fair  sales  of  bonds;  but  without  it,  by  reason  of  the 
in  the  contract  already  referred  to,  they  could  do  but  little. 
>tly  informed  Messrs.  R.  Ra])hael  &  Sons  of  my  readiness  to  de- 
,0(H),(KK)  4  per  cent,  bonds  to  them  ui)on  their  i)aying  me  for  them 
bonds  called  prior  to  January  17,  and  received  an  answer  from 

the  effect  that  under  their  arrangement  with  the  First  National 
>f  New  York  they  were  to  deliver  to  me  any  called  bonds, 
t  interest  on  them  was  to  cease  April  17.  They  exhibited  a  copy 
ter  from  that  bank  in  which  the  terms  of  the  agreement  were  as 
ibove.  I  have  called  ui>on  them^three  or  four  times  in  regard  to 
hange,  and  on  yesterday  they  informed  me  that  they  had  sent 

message  to  their  correspondents  in  New  Y'ork,  asking  that 
ions  be  sent  to  me  to  receive  their  bonds  maturing  after  April 

fact  they  have  some  uncalled  bonds  which  they  exi)ected  me 
They  have  only  $2,200,000  in  bonds  which  I  can  receive  from 
I  have  advised  them  to  direct  their  correspondents  in  New  York 
nto  the  sub-treasury  thereon  Monday  next  $1,400,000  in  coin ;  to 
e  the  $2,200,000  in  bonds,  which  they  claim  are  all  right ;  to  send 
ds  which  they  have  that  I  cannot  receive  to  their  New  Y'ork  cor- 
ents  against  their  payment  to  the  Treasury ;  and  that  then,  upon 
;ipt  of  a  cable  from  you  that  the  money  has  been  paid  into  the 
y,  the  bonds  can  be  delivered  to  them.  This  they  are  perfectly 
I  to  do.  * 

the  contract  was  made  Messrs.  R.  Raphael  &  Sons  have  collected 
it  to  New  York  $3,200,000  of  18G7  bonds,  and  they  send  another 
to-day.  Th^  $3,GOO,000  which  they  sold  of  the  4  per  cent,  bonds 
a  trust  company,  and  are  a  permam^nt  investment. 
.  the  honor  to  receive  this  morning  from  you  a  message  in  regard 
)  bonds,  as  follows :  "  You  may  deliver  to  Rai)hael  &  Co.  any  of 
»  million  six  hundred  thousand  4  percent. cou[K)n  bonds, receiv- 
xehange  any  United  States  bonds  f*alled  before  subscription.  In- 
ccoant  adjusted  here."  This  dispatch  corresponds  and  is  identi- 
i  the  instructions  which  you  gave  me  in  regard  to  these  bonds, 
ler  which  1  offered  to  deliver  the  bonds  on  Wednesday  last.  The 
will  undoubtedly  be  adjusted  on  Monday  or  Tuesday.    l^^viX  «b 
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dispatcli  to  you  yesterdaj'  eveninf;:  inquiring  if  you  could  makeasldp- 
ment  of  4  per  cent,  bonds  on  Thursday  next,  to  which  a^  yet  I  have  re- 
ceived no  reply.    The  syndicate  are  to  decide  on  Monday  as  to  tte 
amount  of  tlie  call  which  they  ])ropo8e  to  make  on  that  day.    Thevdie 
of  uionej^  here  has  advanced  this  week  J  per  cent.,  and  is  now  2}  per 
cent,  for  three  months.    The  bank  rate  is  now  3  pier  cent^    It  was  ex- 
pected yesterday  that  it  would  be  lowered  on  account  of  the  accomiibh 
tion  of  the  reserves  ;  but  as  the  increased  reser\-es  were  derived  chielly 
from  revenue  payments,  soon  to  be  ajrain  paid  out,  a  change  was  Ml 
considered  a<lvisable.     It  is  thought  that  the  rate  of  the  Bank  of  Fraim 
will  be  reduced  during  the  coming  week,  and  that  it  will  cheapen  money 
hei*e. 

The  government  has  projwsed  a  bill,  which  has  been  introduced  by  the 
chancellor  of  the  exchequer,  providing  for  the  liability  of  the  share- 
holders in  banks,  and  the  better  security,  &c.,  of  notes  issued. 

Several  inquiries  have  been  made  of  me  in  regard  to  the  letter  which 
you  sent  to  the  House  of  Representatives  on  the  13tli  instant  in  re|r«uti 
to  a  deficiency  hi  the  revenues  of  $27,000,000. 

A  scheme  is  on  foot  here  to  advance  the  price  of  silver.  It  is  being 
manipulated  in  the  interest:ii  of  IndiiK 

1  have  the  |)romise  of  a  copy  of  the  plan  on  Monday  or  Tuesday,  and 
shall  hasten  to  send  it  to  you. 

With  great  resi)ect,  I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONA^T. 

Hon.  John  Sherman, 

Secretary  oftlie  Treasury y  WasJiingtony  D.  C 


iS^o.  902. 

Eighty  ninth  call, — Ii€(l€mi)tion  of  5-20  bonds  of  1805 — Consols  o/1867. 

Tbeasuby  Depabtment, 
Washingiony  D,  C,  February  17, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  »ppw^ 

July  14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  theDatiood 

debt,"  I  hereby  give  notice  that  the  i)rincipal  and  accrued  interest  rf 

the  bonds  hereinbelow  designated,  known  iis ''  Five-twenty  boml«,''of thj 

act  of  March  3,  18<)5,  consols  of  1807,  will  be  paid  at  theTrea«iir)« 

the  United  Sbites,  in  the  city  of  Wtiwhington,  on  and  after  thesevrth 

teenth  day  of  May,  1870,  and  that  the  interest  on  said  b<Hids  ^illti!** 

on  that  day : 

Coupon  Bonds,  dattd  July  1,  1867 : 

ISO— No.    a^OOl  to  No.    90000,  both  inclusive. 

►  6100— No.  14G001  to  No.  1(50000,  both  inclusive. 

§r>00— No.    87001  Uy  No.    93000,  both  inchisivo. 

$1,000— No.  144001  to  No.  158000,  both  inclusive. 

Total  coupon |lO,«i9,li* 

Registehpid  Bonds. 

^'Redeemable  at  the  pleasure  of  the  Vnited  States  after  the  1»/  day  of  July,  1872:" 

650— No.    :U71  to  No.    3220,  both  incluHivo. 

^l()()_Xc>.  2:t\i01  to  No.  23500,  both  inclusive. 

8500— No.  11301  to  No.  11450,  both  inclusive. 

61.000— No.  43401  to  No.  44J00,  lM)th  inclusive. 

65,000— No.  IIMOI  to  No.  14000,  both  inclusive. 

610,  000— No.  23001  to  No.  25300,  both  inclusive. 

Totail  registered 10,flW,(* 

Aggregate •• *%— .   %^ 
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rhe  aii\ouiit  outstundinrfj  ineliuled  in  the  numbers  above,  is  tweuty 
Jiou  dollars. 

Ul  Uuited  States  bonds  forwarded  for  redemption  should  be  ad- 
vised to  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered 

ds  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redem])- 

n 

I* 

There  parties  desire  cheeks  in  payment  for  registered  bonds,  drawn 
rder  of  any  one  but  the  payee,  they  shouhl  asjjign  them  to  the  Sec- 
ry  of  the  Treasury  for  redemption  account  of  the  owner  or  o^Tiers^ 
Bg  name  o»  names  thereof. 

JOHX  SHEEMAy,  Secretary. 


Xo.  003. 
First  National  Bank^  Xew  TorA*,  to  Mr.  Sherman. 

First  National  Bank,  Xew  lorA-,  February  17, 1870. 

n.  John  Sherman, 

Secretary  of  the  TreoMury^  WaMngtotij  D,  C\  : 

kR:  We  are  in  receipt  of  your  letter  of  the  15th  instant,  informing 
that  you  have  instructed  Mr.  Conant  to  deliver  our  $3,000,000  lour 
reeiit  consols  to  Messrs.  R.  liaphael  &  Sons,  taking  from  them  any 
litHl  States  called  bonds  as  collateral.  We  will  thank  you  to  have 
the  c^Jled  bonds  so  received  transmitted  to  your  department  as 
[mlly  as  convenient  as  a  pail  of  our  general  collateral. 
Toil  eon^ectly  understand  that  the  subscrii)tion  in  (juestiou  will  be 
id  in  coiu  in  usual  course  within  thre^  months  from  its  date. 

Respectfully,  H.  C.  FAIINESTOOK,  V.  P. 

When  the  al>ove-mentioned  called  bonds  come  to  hand,  please  furnish 
with  a  list  of  the  amount  of  each  call. 


No.  004. 
Mr.  Conant  to  Mr.  Sherman^ 

[Cable  telej^am.] 

London,  February  18,  1879. 
ffiBltAN,  Washington: 

1  suggest  shipment  of  $10,000,000,  four  per  cent,  consols  February 

i   I  think  (they)  will  be  wanted. 

1  eannot  persuade  Messrs.  N.  M.  Eothschild  &  Sons  (to  make  a)  call 

the  present  time. 

Iliey  desire  the  Secretary  of  the  Treasury  (to)  send  me  four  per  cent. 

^Is  and  they  will  subscribe  for  $1,000,000,  or  more  as  required, 

stead  of  by  $5,000,000  calls.  CONANT. 
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No.  905. 

Mr.  Sherman  to  Mr.  Conant. 

[Cal)l©  telegram.] 

Treasury  Department,  F^ruiry  18, 1S7I. 

CONANT,  London : 

I  have  niceived  your  cable  of  to-day.    Four  per  cent,  consols  wil!  to 
sent  March  1.    Cannot  be  done  sooner.  # 

Send  me  as  soon  as  possible  collateral  received  from  Ra])hael  kStmu 

SUERMAS. 


No.  906. 

Mr,  Sherman  to  Mr,  Burehnrd, 

Treasury  Department,  ^eftrwary  18,1879. 
Hon.  H.  C  Burchard,  HoiiHe  of  Represeintatives : 

Sir  :  Referrin*^  to  our  conversation  of  hist  evening,  I  beg  to  juggttt 
to  you  and  to  tlu*  Committee  of  Ways  and  Means  that  any  shortoiingtf 
the  duration  of  the  call  of  5  20  bon<ls,  thougli  expedient  at  the  b€^nii{:  ' 
of  the  session,  might  be  held  to  be  in  violation  of  existing  c^ntractt 
The  contract  made  with  the  foreign  syndicate  for  the  sale  of  oomis  ii 
London  is  deemed  of  very  great  imiK>rtance,  as  it  provides  mefins  there 
to  meet  ciilleil  bonds,  wliich  otli(»r\vise  might  have  to  be  paid  ly  the  ex- 
l)ortation  of  gold  coin.  This  contract  permits  iiayment  to  be  made  al 
any  time  within  ninety  days. 

Also,  the  circidar  issue<l  by  the  department  on  the  1st  of  January 
oft'ers  to  all  national  banks  the  dejmsit  of  the  proceeds  of  fou?  percent, 
bonds  dunng  ninety  days.  By  this  means  alone  have  the  euonnoM 
sales  of  our  82U0,(MH),0(Mi  of  four  jier  cent,  bonds  been  made  iince  Jan- 
uary 1.  As  but  about  $120,000,000  will  be  required  to  cover  tiie  balaoa 
of  the  5-20  bonds,  and  as  this  will  probably  be  mostly  covered  beto 
the  passage  of  the  i>roi>osed  act,  and  to  avoid  all  question  of  tidationrf 
the  public  faith,  I  suggest  that  the  5-20  bonds  be  excepte<l  from  mt 
shortening  of  the  call,  and  that  the  act  apply  only  to  the  104tts,  which 
follow. 

The  existing  contracts  and  circulars  are  based  only  iiix>ii  flie  reftini- 
ing  of  the  5-20s,  and  ought  not  to  be  changed  without  the  giavest  r* 
sons,  while  the  i)lan  of  refunding  the  1040s  may  l>e  quite  ififferent  at 
the  i)leasure  of  the  department,  and  I  intended  to  change  it  staatoai^ 
the  double  interest  if  practicable,  mainly  under  the  law  pa«tiedftt  the 
present  session.  At  present  I  see  no  objection  to  shortening  the  call  !■ 
the  refunding  of  the  10-40  bonds,  exc^ept  the  fact  that  the  nev  law  pio- 
viding  for  a  direct  exchange  allows  in  terms  three  months'  inierest,  but 
this  could  Ih?  modifiiHl  by  the  new  law  if  desired.  Again,  I  >vry  mwh 
fear  that  any  shortening  of  the  call  for  the  5  20s  would  saddeuly  atop 
the  sale  of  the  four  i>er  <?ent.  bonds,  which  would  l)e  attribute  to  the 
proposed  a(!t  of  Congress,  and  might  lay  the  foundation  for  a  claim  by 
bankers  of  a  violation  of  the  public  faith. 

I  therefore  hoiM*  that  the  i)res(Mit  arrangements  for  refbniiog  t^ 
5-20s  will  not  be  changed  in  anv  respect. 

Very  respectfully,  '  JOHN  SHERMAN,  SeeniMh 
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No.  907. 
Mr.  Sherman  to  Mr.  Wood. 

Treasury  Department,  February  18, 1879. 

n.  Fjsbnando  Wood, 
Chairman  Committee  of  Ways  and  MeanSj 

House  of  Representatives : 

Ire ;  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
17th  instant,  requesting  to  be  informed  what  was  the  cash  balance 
laining  in  the  Treasury  on  the  15th  instant,  and  how  much  of  said 
mnt  is  held  for  resumption  purposes  and  how  much  for  other  pur- 
^8;  also  to  state  how  much  is  in  coin,  United  States  notes,  and  other 
liable  cash  resources. 

I  reply  I  have  to  inform  you  that  from  latest  returns  received  there 
ill  the  general  assets  of  the  Treasury  upon  the  date  mentioned — 

,'old  coin  and  bullion $133,377,27100 

diver  coin  and  bullion 35, 565, 438  49 

In  all 168, 942,  709  49 

r  deducting  the  amount  of  current  liabilities  from  the  amount  of 
e  assets,  the  balance  available  for  resumption  at  same  date  w^as 
1,467,764.67;  but  no  separate  designation  of  particular  moneys  for 
purpose  has  been  kept,  nor  has  it  yet  been  determined  whether  the 
mption  fund  can  be  considered  as  moneys  in  the  Treasury  not  other- 
appropriated. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  908. 
Assistant  Treasurer  United  States,  New  Tor  A",  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  Yorky  February  18, 1879. 

B :  It  is  well  known  that  all  balances  due  bv  the  associated  banks 
lis  city  to  the  clearing-house  may  be,  and  as  a  matter  of  fact  are, 
in  certificates  authorized  by  the  act  of  June  8,  1872.  Indeed,  the 
ut  as  expressed  in  the  title  was  "  for  the  better  security  of  bank 
•ves  and  to  facilitate  bank  clearing-house  exchanges." 
)Wj  as  this  office  has  been  admitted  as  a  member  of  the  clearing- 
e,  it  has  been  suggesteil  by  the  manager  that  we  might  use  certifi- 
\  instead  of  United  States  notes  in  the  payment  of  our  balances, 
conforming  to  the  usual  practice  and  avoiding  the  delay  and  risk 
ed  by  the  use  of  notes. 

'®  suggestion  of  the  manager  was  that  the  certificates  presented 
time  to  time  for  redemption,  instead  of  being  canceled,  should  be 
aed  to  the  office,  the  same  as  to  a  bank,  in  exchange  for  an  equal 
mt  of  United  States  notes  to  be  taken  from  our  cash  and  trans- 
dto  the  deposit  of  United  States  notes,  held  for  the  redemption  of 
iertificates. 

lide  from  any  legal  question,  the  objection  to  this  plan  is  that  it^ 
d  at  best  be  only  a  partial  remedy.  Our  redemptions  for  January 
only  $2,000,000,  while  our  balances  at  the  clearing-house  were  over 
)00,UOO,  so  that,  if  we  had  reissued  and  used  all  the  certificates  we 
iined  that  month  in  the  payment  of  these  balances,  they  would  have 
«hed  bat  a  small  part  of  the  amount  required. 
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The  ouly  eftective  plan,  therefore,  woiihl  be  to  issue  the  eertifiratw 
orip:iually  to  the  office,  the  same  as  to  a  bank,  in  any  amounts  that 
mi^ht  be  required  for  clearing-house  purposes,  in  exchange  for  an  equal 
amount  of  United  States  notes  to  be  transferred  from  our  stock  on  bini 
to  the  dei)osit  on  account  of  the  certificates.    This  would  of  couwe  ^\t 
us  all  the  certificate's  needed  under  any  circumstances,  but  would  it  be 
consistent  with  the  act  of  1872,  and  would  the  Secretiiry  permit  it!  Ai 
the  law  was  inttmded  to  facilitate  clearing-house  exchanges,  it  may  be 
urged  that  the  admission  of  this  office  to  membership  must  carry  wiib 
it  the  right  to  use  the  certificates  the  same  as  any  other  member,  Id- 
eluding  the  right  of  receiving  them  the  same  as  a  bank,  tix)m  the  (li\i»- 
ion  where  they  are  issued  in  excjiange  for  notes.     But  I  submit  tb« 
question  of  the  expediency  and  legality  of  what  has  been  proposed  for 
the  consideration  and  decision  of  the  Secretary  without  further  win- 
ment. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  Statf$» 

The  lion.  John  Sherman,  Secretary. 


Xo.  009. 

Mr,  Sherman  to  Messrs,  Morton^  Bliss  &  Co. 

Treasury  Department,  February  19, 1879. 
Messrs.  Morton,  Bliss  &  Co.,  Xew  TorA*  ; 

Gentlemen  :  Your  letter  of  yesterday  is  received.  As  yon  say,  Mr. 
Conant  has  requested  me  to  make  shipment  of  8 10,00<),0(K)  four  perccui. 
bonds  in  advance  of  subscriptions.  At  first  I  was  not  disposed  to  do 
this,  because  the  contract  plainly  rejpures  the  transmission  to  London 
only  after  the  bonds  have  been  subscribed  for,  and  1  understood  that  the 
Messrs.  Rothschild  declineil  to  subscribe,  as  i)roi)osed,  at  the  rate  «f 
$.>,000,000  a  month. 

I  have  concluded,  however,  to  send  this  shipment  upon  assurantt* 
that  subscriptions  in  less  sums  would  be  made  from  time  to  time.  Too 
will  perceive  that  8ubscrii)tions  ought  to  be  made  according  to  the  emi- 
tra<5t  before  the  government  is  put  to  the  expense  of  sending  boodsfiNr 
delivery. 

The  party  will  sail  March  1. 

Very  respeetfidly,  SOYHi  SHERMAN,  ScertHrih 


No.  910. 
Mr,  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  February  19, 1879' 
Sherman,  Washinnton : 
Rothschild  &  Sons  subscribe  for  two  (2)  millions  to-day  on  account  of 
M  per  ce!it  coupon  bonds,  to  be  sent  March  1. 

liaphael  &  Sons'  collateral  and  5-20  called  bonds  will  be  sent  S^tonW 
next. 
Shall  collateral  be  canceled  !  _^ 

*  COyiST. 
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Ko.  911. 
Mr.  Sherman  to  Mr.  Canant. 

[Cable  telegram.] 

Treasury  Depart^ient,  February  20, 1879. 
lONANT,  London : 

Saphael  &  Sons'  collateral  must  be  canceled.  SHERMA^NT. 


No.  912. 

Mr.  Sherman  to  Assistant  Treasurer  United  States^  Xew  Yorlc, 

Treasury  Department,  February  20, 1879. 

en.  Tho>las  Hillhouse, 

Assistunt  Treasurer  United  States^  Keic  Torlc : 

Sm :  Without  expressing  any  opinion  upon  the  matter  mentioned  in 
our  letter  of  the  18th,  I  send  you  herewith  a  copy  of  a  letter  from  the 
reasiirer  making  some  suggestions  in  respect  to  your  recommendations, 
hich  I  will  thank  you  to  return  to  me  with  your  reply.  Will  not  the 
irge  notes  sent  you  answer  the  purpose? 

Very  respectfully,  JOHX  SHERMAN,  Secretary. 


[Inclosnre  to  letter  of  February'  20,  1879,  from  Mr.  Sherman  to  Mr.  Hillhouse.] 

Treasury  of  the  United  States, 

Washington^  February  2(»,  1879. 

Sir:  I  have  the  honor  to  return  letter  of  the  asHistaut  treasurer,  New  York,  dated 
i<!  18th  instant,  handed  to  me  by  you  yesterday,  in  rej;ard  to  the  issue  of  clearing:. 
Wteecertiticates  made  payable  to  the  onler  of  the  assistant  treasurer  at  New  York 
ff  convenience  in  payiufr  btUances  to  tlie  clearing-house. 

The  lan}]^a|ire  of  section  5193,  Revised  Statutes,  is  that  the  United  States  notes 
»llbe  received  *'from  any  national  bankin^^  association,"  which  has  always  been 
Mwtracd  to  apply  only  to  national  banks  and  not  to  members  of  the  clearing-house. 
The  arrangement  suggested  in  the  letter  could  hardly  re<  ucc  the  amount  of  United 
tates  notes  paid  out  by  the  assistant  treasurer,  which  is  regulated  by  the  demand, 
ftd  whatever  amount  was  not  supplied  by  the  payment  of  balanc^es  to  the  clearing- 
onse  Would  be  required  in  redemption  of  the  clearing-house  certificates  to  be  issued. 
I  should  think  that  the  five  thousand  dollar  and  ten  dollar  greenbacks  recently 
*fled  would  be  suitable  for  the  purposes  desired. 

I  have  the  honor  to  be,  very  respectfully,  your  ol)edient  servant, 

JAS.  GILFILLAN,  Treanurer  United  States. 
Hon.  John  Sherman, 

Secretary  of  tke  Treasury^  Washingtony  D.  C. 


Mr.  Shey^ian  to  Mr.  AtJcins. 

Treasury  Department,  February  21,  1879. 

^<>n.  John  D.  C.  Atkins, 

Chairman  Committee  on  Appropriations^  House  of  Representatives : 

8lE:  I  bave  the  bonor  to  inclose  herewith  the  draft  of  a  bill,  the  pas- 
^ge  of  which  I  recommend,  either  as  a  separate  bill  or  as  a  section  to 
^appropriation  bUl. 
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Since  the  first  of  January  the  subscriptions  to  the  4  percent  loai 
been  upwards  of  two  hundred  and  thirty  two  millions,  and  tbev 
operations  connected  with  the  refunding  of  the  national  debt  have 
to  the  utmost  all  the  employes  of  the  department  who  have 
engaged  thereon,  and  will  continue  to  during  the  remiainder  of  th 
ent  fiscal  year. 

The  duties  to  be  performed  are  such  as  require  the  unremitting 
tion  of  the  most  experienced  and  exi)ert  clerks  and  other  oflBcen 
deiiartment,  and  such  employes  have  labored  outride  of  and  in  a 
to  the  regular  office  hours,  so  as  to  have  in  effect  almost  doubl 
results  of  the  offices  ha\ing  charge  of  refunding  operations. 

Under  the  circumstances  I  deem  it  justice  to  them  that  they  1 

an  additional  reasonable  compensation  for  their  extra  services, 

hope  that  you  will  be  able  to  insert  it  as  a  section  in  some  one 

appropriation  bills  now  before  Congress  in  which  it  will  be  appn 

I  am,  very  respectfully,  JOHN  SHERMAN,  Seen 


No.  913  a, 

[Inclosare  to  Mr.  Sherman's  letter  of  February  21  to  Ifr.  Atkins.] 

.That  section  170  Revised  Statutes  of  the  United  States  he  so  moiUlied  that 
retary  of  the  Treasury  he,  and  herehy  is,  authorized,  durinj^  the  present  fiscal 
pay,  out  of  the  appro)>riation  for  refun(Ung  tlie  national  deht,  a  reaHonablea< 
<'oni|>ensatiou  to  tne  clerks  of  his  department  wlio  are  actually  employed  i 
refunding  of  the  national  deht  in  addition  to  the  usual  husiuetis  houni. 


No.  914. 

First  National  Batik  New  York  to  Mr.  Sherman, 

First  National  Bank,  New  York,  Fehrunry  22, 
Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Sir  :  We  have  in  London  $1,000,000  called  5-20  bonds,  wl 
desire  to  apply  in  reduction  of  our  coin  liability  on  account  c 
cent,  bond  subscriptions. 

Will  you  please  instruct  Mr.  Conant,  by  telegraph,  to  receii 
Messrs.  McCuUoch  &  Co.  $1,000,000  called  bonds  tor  account  < 
National  Bank,  New  York,  and  to  inform  you  by  cable  when  tl 
deposit^Hl  with  him  ;  and  thereupon  will  you  direct  the  assistaii 
urer  United  States  at  New  York  to  release  us  a  corresponding 
of  other  collateral? 

The  called  bonds  so  received  to  be  canceled  and  forwarded  1 
dei)artment  a«  a  part  of  our  collateral,  for  redemption,  and  credi 
account  in  due  course. 

Yours,  very  respectfully,  II.  C.  FAHNESTOCK, 


No.  915. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  La 
London,  E.  C,  England^  February  22, 

Dear  Mr.  Secretary  :  I  had  the  lionor  on  the  17th  instao 
ceive  a  cable  message  from  you,  as  follows :  ''  You  may  delivei 
])h;iel  &  Co.  the  $3,000,000  4  i>er  cent,  coupcm  bonds,  receivi 
United  States  csiUed  bonds  as  collateral  security.  Can  have  4  p 
coupon^  bonds,  one  thousands,  shipped  by  Feb'y  22d,'* 
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On  Wednesday  last,  the  lOtli,  I  made  the  exchange  of  bonds  with  the 
cssre.  Raphael,  reeeivinp:  from  them  82,370,4'">0  in  called  18G7s  matiir- 
gafter  April  17,  which  I  send  to  you  in  the  disf)atch-bap:  to-day. 
On  the  18th  instant  I  sent  a  cable  message  addressed  to  you,  as  fol- 
w«,viz: 

ImjCgf^t  fihipin«»nt  of  610,00<>,000  4  per  cent,  bonds  Febrnnry  *i2  I  think  (they) 
ill  be  wanUHl.  I  caunotpersniub'  RothFchilcl  nnd  .Sons  (to  uuikc)  rail  at  th«»  ]»re8eiit 
IM.  They  desire  Secretarv  of  the  Trea«nry  (to). send  nic  4  \)vr  cent,  bonds,  and 
ej  will  8iil>8cribe  f<»r  S1,00(),000  as  ivqni red, 'instead  of  by  §.",()a(),(K)0  ealls. 

Messrs.  Rothschild  claimed  that  nnder  the  terms  of  the  contract  they 
aid  subscribe  for  any  amount,  ])rovided  the  afrprre^ate  of  their  sub- 
riptions  amounted  to  $5,(M)0,00()  per  month  ;  but  they  do  not  expect  a 
U  to  be  made  on  their  account  unless  their  8ubscrii)ti(m  is  for  live 
illion  dollars.  They  think  that  the  i)rice  of  4  i)er  cent,  bonds  in  New 
ork  will  be  much  lower  in  Ai)ril,  or  perhaps  earlier,  because  they  be- 
jve  that  gold  must  be  shipped  from  that  ])oint  against  the  large 
nount  of  government  aiul  other  securities  that  have  been  sent  there 
r payment;  and  therefore  they  do  not  wish  to  subscribe  for  the  bonds 

excess  of  the  sales  they  make  of  the  same. 

1  sent  a  cable  message  to  you  on  the  10th  instant,  of  which  the  follow- 
g  is  a  copy :  "  Rothschild,  X.  M.,  &  Sons,  subscribe  for  two  millions  to- 
ly  on  account  of  4i>er  cent,  coupon  bonds,  to  be  sent  March  1.   Raphael 

Co.  collateral  and  5-20  called  bonds  will  be  sent  Saturday  next, 
ball  collateral  be  canceled."  The  two  million  subscribed  cover,  as  I 
ttderstand  it,  sales  of  4  per  cents.  Sales  were  made  yesterday  and  on 
le  previous  day,  but  I  do  not  know  the  amount.  The  parties  have 
«nred  me  that  tliere  is  no  doubt  but  that  they  will  want  the  $10,000,000 
)on. 

I  feel  quite  sure  that  if  business  had  been  commenced  here,  with  bonds 
Q  hand  for  delivery,  with  the  beginning  of  the  calls  of  the  1867s,  at 
*ast  twenty-five  million  of  the  4  i)er  cents  would  have  been  placed  be- 
)re  now^  There  are  other  people  besides  the  Messrs.  R.  who  think 
aat  there  must  soon  be  a  shipment  of  gold  from  New  York,  and  that  it 
ill  at  once  lower  the  price  of  bonds.  JVIr.  Raphael  said  to  me  a  few 
ays  ago  that  he  had  no  doubt  about  shipments  of  gold  being  made 
ym  New  York.  I  was  told  to-day  by  a  banker  that  on  account  of  the 
186  in  Erie  Railway  stock,  and  the  American  speculation  in  it,  at  least 
even  million  dollars  of  it  had  been  sold  here  and  sent  to  America  since 
annary  1.  Our  6  percent,  funded  has  also  advanced  in  New  York  be- 
ond  the  market  here.  Yesterday  it  was  worth  there  $104|,  equiva- 
ent  to  $107.30  here,  while  the  price  here  was  $100^,  to  which  would 
«  addeil,  on  account  of  sales  for  New  York,  y^^  commission  and  15 
lays'  interest.  Should  exchange  go  to  the  shipping  point,  it  would  re- 
luce  the  price  of  4  per  cent,  bonds  here  to  99 J  or  less. 

I  have  made  inquiries  concerning  the  amount  of  called  and  other  bonds 
kathave  been  sent  from  here  to  New  York  since  January  1  last,  and 
'avecome  to  the  conclusion  that  of  the  called  and  other  United  States 
^hds,  about  $43,000,000  have  been  sent  home;  and  of  Erie  and  other 
ailway  stock,  say  $7,000,000.  Against  this  the  syndicate  have  placed 
^10,0()0,000  four  per  cent,  bonds  here;  and  I  believe  that  at  least 
Sl5,000,000  in  addition;  in  4  per  cent.  United  States  bonds  and  railroad 
'tockgj  have  been  sold  and  sent  here  from  home.  If  this  estimate  be 
approximately  correct,  then  the  balance  against  us  on  account  of  bond 
operations  must  be  somewhere  about  $25,000,000.  There  is  a  prospect 
^at  the  value  of  money  will  soon  be  lower  here.  On  account  of  large 
'^yments  into  the  Bank  of  England  on  revenue  account,  that  institution 
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temporarily  controls  the  situation  ;  but  when  the  money  now  locked  up 
shall  a|2:ain  be  i)ut  upon  the  market  for  leg^itimate  use,  th6  rates  of  inter- 
est must  be  reduced.    The  cash  reserve  in  the  bank  is  now  £1  i,(N)5AXi. 
the  highest  amount  ever  known  when  the  rate  was  at  3  i)er  cent;  uA 
the  bullion  on  hand  is  now  £31,863,092,  a^'ainst  £24,730,703  last  year.  I 
can  se<5  no  reason  why  we  should  not  make  moderate  sale«of  4  per  oetl 
bonds  in  this  market.    The  Messrs.  liothschild  have  recently  negotiatel 
an  Ef^i^yptian  loan  of  £8,400,000.    There  an*  no  new  loans  bein^  offend 
at  the  present  time,  although  a  new  Russian  loan  is  talke<l  of.    I  hiti 
also  to  acknowledfj^e  the  recei])t  of  your  cable  message  of  the  10th,  ufA- 
lows :  ''  I  have  received  your  cable  of  to-day.     Four  i>er  cent,  coupoa 
bonds  will  be  sent  Mar<*h  1.    Cannot  be  done  sooner.     Send  me  as  soot 
as  possible  collateral  received  from  Ra])hiiel  &  Sons";  and  your ineMsa^ 
of  the  20th,  as  follows:  "llaphael  &  Co.,  cx)llateral  must  l>e  canceled.^ 
The  reason  why  I  made  inquiry  concerning  the  cancellation  of  theco^ 
lateral  was,  that  it  occurred  to  me  that  if  the  parties  paid  gold  iuto  the 
Treasury  jigainst  it,  it  would  become  their  property,  and  they  mi^bt  wis! 
to  withdraw  it  for  use;  besides,  1  did  not  think  there  was  much  risk  la 
sending  it  in  the  dispatch-bag.     I  shall  write  again  on  Tuesday  in  re- 
gard to  silver  and  some  other  matters. 

1  have  the  honor  to  be,  with  great  respect,  vour  oliedient  senant. 

"  CUAS.  F.  CO>A>'T. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Waahington^  I),  C. 


]S"o.  OIG. 
Kinetieih  call. — Berlemption  of  5-20  bonds  of  1SG5 — Consols  o/lSC 


so:. 


Treasury  Depart3ient, 
WashingtaHj  J).  C,  February  24, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  n*- 
tional  debt,"  I  hereby  give  notice  that  the  principal  and  accrued  intewj 
of  the  bonds  hereinbelow  designated,  known  as  '*  Five-twenty  bonds,' 
of  the  act  of  March  3,  18G5,  consols  of  1867,  will  be  paid  at  theTreasoiJ 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  3*4 
day  of  May,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  thit 
day : 

CoYPON  Bonds,  cUited  July  1,  1867 : 

$r)n—No.    9(KK)1  to  No.  100(HK),  both  inclusive. 
$HM)--No.  ItJiHXU  to  No.  1H(K)0(>,  both  iiichiHivc. 
AVK)— Xo.    [Kmn  to  N(K  KMMHK),  hoth  induHive. 
$;l,(iU()— No.  158001  to  No.  17r)00O,  hoth  inchisive.  ^ 

TotJil  coupon |13.00ftP 

RE(JI«TERKD  RoNI)8, 

*^  HedevmahU' at  the  pleasure  of  the  T'nital  Stateit  after  the  l8t  day  of  Jtil^f  1872:" 

$50-No.    3*221  to  No.    :^240,  both  inchisive. 

^10o_Xo.  ti:^M  to  No.  i>:i(;20,  botli  inchisive. 

^AH) — No,  11451  to  No.  11520,  both  inchisive. 

^1,000— No.  44201  to  No.  444(M),  both  inchisive. 

jir>jHM)— No.  14001  to  No.  14:550,  hoth  inchisive. 

810,000— No.  25301  to  No.  2tiyro,  hoth  inclusive. 

Total  registered 7.(»0.(w 

Aggregate iO,OW,*' 
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le  amount  outstanding^  included  in  the  numbers  above,  is  twenty 
on  dollar:^ 

il  United  States  bonds  forwarded  for  redemption  should  be  addressed 
le  **  Loan  Division,  Secretary's  Office,''  and  all  registered  bonds 
Id  be  assigned  to  *'  the.  Secretary  of  the  Treasury  for  redemiJtion." 
here  parties  desire  checks  in  x)ayment  for  registered  bonds,  drawn 
der  of  any  one  but  the  payee,  tliey  should  assign  them  to  the  Sec- 
y  of  the  Treasury  for  redemption  account  of  the  otcner  or  oicners^ 
g  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  917. 
Mr.  Sherman  to  First  National  Banic,  New  YorJc. 

Treasury  Department,  February  24, 1879. 

!.  Fahnestock,  Esq., 
Vice-President  First  National  Banl,  New  TorJc : 

R:  Your  letter  of  the  22d  instant  is  received. 

I)on  reflection  and  consideration  of  the  existing  contract  with  Messrs. 
Iischild  and  others,  I  am  compelled  to  decline  your  proposition  that 
department  receive  called  bonds  in  London  on  account. 
Very  respectfully,  JOHN  SHEllMAN,  Secretary. 


No.  918. 

Assistant  Treasurer  United  Siates,  New  lorA',  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  TorA-,  February  24, 1879. 

IE:  It  is  well  understood,  both  here  and  at  the  department,  that  a 
e  proportion  of  our  transfers  of  bonds  at  present  are  made  because 
holders  desire  to  place  them  beyond  the  reach  of  an  exi)ected  call, 
(uently  bonds  received  for  such  transfers  are  immediately  required 
5retunie<l  to  the  department  for  the  purpose  of  avoiding  a  lat^r 
and  thus  there  is  a  constant  stream  of  bonds  in  transitu,  not  for 
le^timate  object  connected  with  refunding,  but  for  the  plain  and 
«^ed  object  of  shifting  off  on  the  public  an  inconvenience  or  loss, 
tever  it  may  be,  which  the  corporations  and  individuals  resorting  to 
practice  shoidd  accept  for  themselves.  There  may  be  no  way  of 
iijg  a  stop  to  the  practice,  but  as  the  department  can  have  no  de- 
to  encourage  it,  and  as  it  involves  an  enormous  amount  of  additional 
r  on  this  office  for  no  useful  puri)ose,  I  propose  hereafter,  if  you  do 
object,  to  decline  to  forward  bonds  where  the  object  is  clearly  to 
(1  calls,  always,  of  course,  permitting  the  depositor  to  withdraw  Mich 
terals  as  he  may  choose  on  substituting  others  of  equal  value,  but 
ing  the  work  of  examining  and  scheduling  where  it  proi>erly  belongs. 
)u  approve  of  this  plan,  1  will  thank  you  to  advise  me  by  telegraph 
orrow. 
Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer. 
le  Hon.  John  Sherman,  Secretary. 


No.  920. 

Messrs.  Belmont  ct*  Co.  to  Mr.  Sherman. 

Xew  Yobk,  February  25, 1819. 
lion.  John  Sherman, 

Secretary  of  th4i  Treasury^  Washtnytony  /).  C»: 

DEA'i  Sill:  lk^<»f^iuji»'  refeiviiee  to  oar  respects  of  the  13th  and  I4tk 
instaut,  with  wliicli  we  coimiiunieated  to  you  Mi\s8rH»  Koth<M;hibrfl  i^ 
quest  to  be  allowed  to  pay  for  4  per  cent,  boiidn  under  theooutiKtci 
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No.  919. 

Assistant  Treasurer  United  States^-  Xeic  Yarky  to  Mr,  Sherman, 

Office  of  Assistant  Tbeasukeb  United  States, 

Xew  YorlCy  February  24, 187S. 

Sir:  I  have  the  honor  to  acknowledge  the  receqit  of  yonrktlerof 
the  20th  instant,  together  with  eo])y  of  a  letter  from  the  Treasurer  in  r- 
lation  to  the  use  of  currency  certilicates  in  the  payment  of  our  ImlaiKxt 
at  the  clearing-house,  which  is  herewith  returned. 

In  rei)ly  to  your  inquiry,  whether  the  new-  issue  of  United  States notfi 
of  the  denominations  of  $5,000  and  ^10,000  would  not  answer  the  mi 
puri)ose  as  the  certiiicates,  1  am  inclined  to  think  they  would  in  pointrf 
convenieuc/e,  but  not  in  point  of  safety,  the  distinction  being  that  the 
notes,  like  all  others,  are  payable  to  bearer,  whilst  the  certificates  reqnin 
the  indorsement  of  a  bank,  and,  if  lost  or  stolen,  could  not  be  used.  It 
is  the  greater  safety  of  the  certilicates  that  has  led  to  their  substitution  \ 
in  ])lace  of  notes  by  all  the  clearing-house  banks  in  the  payment  of  tbeir 
balances,  which  aggregate  daily  four  or  five  luillions  ot  dollars.  If  tbs 
balances  due  from  tliis  office  (averaging  daily  half  a  million)  were  \\^\A 
in  the  same  way,  it  would  obviate  whatever  risk  thei'e  may  be  in  the 
daily  transfer  of  so  large  a  sum  in  notes.  Since  the  recentrobbenofa 
messenger  of  one  of  the  banks  on  his  way  to  the  clearing  house,  it  can 
hardly  be  claimed  that  such  a  thing  may  not  oc<;ur  again  at  any  time. 

As  to  legal  right  of  this  office  as  a  member  of  the  clearing-house  to 
use  the  certificates  in  the  manner  indicated,  that,  of  course,  isaqu«»- 
tion  to  be  decided  by  the  Secretary. 

I  beg  leave  to  say,  however,  that  whilst  the  provisions  of  the  art  of 
1872,  as  incorporated  in  the  Revised  Statutes,  may  justify  the  views  of 
the  Treasurer,  an  examination  of  the  law  a^  originally  passed,  and  of  the 
object  and  purpose  a^s  exi)ressed  in  the  title,  and  as  stated  in  thedebatw*  j 
in  Congress  when  the  bill  wa«  under  consideration,  may  lead  to  a  di^ 
ferent  construction.  At  an^^  rate,  it  is  plain  that  the  certificates  ww 
intended  to  be  used  for  clearing-house  purposes,  and  it  having  heei 
decided  that  this  oitice  could  lawfully  become  a  meml>er  of  such  an  ano- 
ciation,  it  is  dilficult  to  see  why  it  may  not  also  lawfully  avail  itaclf  of 
a  juivilege  open  to  all  other  members.  If  the  objection  is  against  the 
issue  of  the  certificate's  in  the  first  instance,  except  to  national  bankia; 
associations,  they  could  be  procured  through  transfers  from  snch  as*- 
(nations,  iis  they  now  are  by  State  banks  that  are  members  of  the  clear- 
ing-house. 

Very  respectfully,  TIIOS.  HILLHOUSE, 

Assistant  Treasurer  United  IStatfft* 

The  Ilon.  John  Sherman,  Secretary, 
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tte2l8t  January  in  all  called  bonds,  we  have  to-day  learned  that  your 
W|)artment  has  recently  conferred  u]K)n  the  national  banks  the  pri\ilege 
Miked  for  by  the  Messrs.  Rothschild ;  that  is  to  say,  to  make  payment 
1ft  any  called  bonds  and  to  receive  credit  therefor,  with  the  full  interest, 
to  the  matuiity  of  the  respective  calls. 

We  presume  that  now  that  the  facility  in  question  has  been  granted 
'iJto  the  bank8,  there  can  be  no  objection  to  so  far  modify  the  conditions 
oor  contract  a^  to  allow  the  same  also  to  the  Messrs.  Rothschild,  and 
f  therefore,  take  the  liberty  to  renew  their  application.    JNIessrs. 
H4  place  much  value  upon  this  facility,  an<l  we  have  no  doubt 
^hrt  that  it  would  give  an  imjietus  to  subscrijitious  by  the  London  syn- 
ite,  and  enable  it  to  meet  the  competition  of  outside  parties. 
We  beg  to  recommend  the  matter  to  your  earnest  attention,  and  in 
of  a  favorable  consideration,  request  you  will  kindly  instruct  Mr. 
nt  by  cable,  and  also  ad\ise  us  by  wire. 
We  remain,  very  respectfully,  yours, 

Per  pro.  AUGUST  BELMONT  &  CO. 
W.  L\7nX\  EX. 
\V.  REUTER. 


[ 


Xo.  921. 
.    Jfr.  Sherman  to  Assistant  Treasurer  United  States^  Xeic  Yorh 

Treasury  Department,  February  25, 1879. 

€kn.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York : 

Sir:  Your  letter  of  the  24th  instant,  proposing  to  decline  to  receive 
bends  for  transfer  when  the  manifest  intent  is  simply  to  evade  a  call,  is 
l^eeeived  and  approved. 

As  you  have  probably  noticed  in  the  newspapers,  I  have  directed  that 
teind  after  the  Ist  of  March  next  no  transfers  of  registered  bonds  of 
fteloan  of  1867  will  be  made.  It  may  be  necessary  to  modify  or  limit 
tUs  order,  but  the  general  design  is,  if  the  sales  continue  freely,  to  call 
btbe  balance  of  the  registered  bonds  of  that  issue  early  in  March. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  922. 

Mr.  Sherman  to  Messrs.  Belmont  d;  Co, 

Treasury  Department,  February  26, 1879. 
^feasrs.  August  Belmont  &  Co.,  N'eto  York  : 

Gentlemen:  Your  letter  of  the  25th  inst<ant,  asking  that  the  privi- 
lege recently  conferred  uiK)n  national  banks  to  make  payment  for  four 
P^f  cent,  bonds  with  any  called  bonds  be  extended  to  the  Messrs.  Roths- 
^hiM  is  received. 

I  have  to  reply  that  no  such  facility  has  been  grant^l  to  any  national 
**nk,  nor  to  any  one,  that  will  enable  payment  0!i  a  subscription  to  four 
Pv  oent.  bonds  to  be  made  with  any  calleil  bonds  that  mature  after  the 
'iboty  days  following  the  subscription. 

H.Ez.9 34 
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Called  bonds  maturing  within  that  time  will  be  received  as  monejii 
payment  of  four  per  cent,  bonds,  but  no  others. 

Interest  will  be  allowed  on  such  called  bonds  to  the  maturity  of  te 
call. 

It  may  be  that  the  error  into  which  you  have  fallen,  arises  fromtkl 
fact  that  any  called  bonds  are  received  as  collateral. 

Very  respectfully,  JOHN  SUEEMAN,  SeereUNrj^ 


No.  923. 
Treasurer  United  States  to  Mr.  Sherman. 

TEEASUEY  of  THE  UNITED  STATES, 

Washington^  February  26, 1879. 

Sir  :  lieferrin^j^  to  my  letter  of  tlie  20th  instant,  in  regard  to  the  issue 
of  clearin<j^  house  certificat<js  payable  to  the  order  of  the  assistant  trta* 
urer  at  New  York,  for  convenience  in  paying  balances  to  the  clearing 
house,  I  desire  to  say  that,  upon  reconsideration  of  the  subject,  « 
section  5193  Kevised  Statutes  provides  that  such  certificates  shall  be  Ib 
such  form  as  you  may  prescribe,  I  am  of  the  opinion  that  it  would  bei 
full  compliance  with  the  law  if  the  assistant  treasurer  should  be  m 
powered  by  you  to  make  all  clearing-house  certificates  payable  to  tJH 
order  of  the  assistant  treasurer  of  the  United  States  at  New  Yortk,aDd 
when  issued  by  him  made  payable  by  his  indorsement  to  any  natioml 
banking  association  by  name,  desiring  them,  or,  when  used  in  paymail 
of  balances  to  the  clearing-house,  m^e  "  payable  to  the  order  of  aij 
national  banking  association,  member  of  the  New  York  cleaiinf 
house."  This  would  be  consistent  with  the  practice  in  force  in  theisiM 
of  gold  certificates  of  large  denominations,  which  were  noiade  payaUl 
to  a  person  in  the  assistant  treasurer's  ofiice,  and  when  issued  wenili 
dorsed  by  him  in  blank. 

In  my  letter  of  the  20th  instant,  I  merely  intended  to  convey  tke  !■■ 
pression  that  it  woiUd  not  be  well  to  issue  the  certificates  W^ 
directly,  in  some  instances  to  national  banking  associaticHis.  and  ii 
others  to  the  assistant  treasurer,  but  if  they  are  uniformly  madetotkl 
assistant  treasurer,  all  objection,  in  my  opinion,  would  be  obviated. 

1  have  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

J  AS.  GILFILLAN,  Treasurer  United  StaUt 

Hon.  John  Sheeman, 

Secretary  of  the  Treasury^  Washingtony  D.  C. 


No.  924. 

Mr.  Sherman  to  Mr.  Morrill. 

Teeasuby  Depaetment,  February  27, 18B* 

Hon.  Justin  S.  Moeeill, 

Chairman  Committee  on  FinanoCj  United  Stateg  Senaie : 

Sib  :  In  our  conversation  yesterday  I  learned  from  yon  ihatapiff^ 
sition  would  probably  be  made  to  shorten  the  duration  of  the  w  I* 
bonds  in  the  process  of  refunding  the  public  debt. 
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Such  legislation  was  recomiuended  by  me  in  my  annual  report,  but 
kttgiess  not  acting,  on  the  Ist  of  Januaiy  I  issued  the  circular  here- 
4tfa  inolosedy  and  on  the  21st  of  January  made  a  contract  with  a  for- 
ipi^yndidftte  for  the  sale  of  bonds  in  London,  based  upon  existing  law. 
yrwhieh  I  stipulated  for  ninety  days  within  which  subscriptions  should 
emud  to  meet  calls  for  5-20  bonds. 

Tim  circular  and  contract  apply  only  to  the  refunding  of  the  5-20s, 
Bd  does  not  apply  to  the  10-4(^  or  any  subsequent  bonds.  I  inclose  a 
)py  of  a  letter  to  Hon.  H.  C.  Buixihard,  member  of  the  Committee  of 
Fays  and  Means,  House  of  Representatives,  which  will  state  moi'e  fully 
le  objections  to  any  change  of  the  duration  of  the  call  during  the  ex- 
itence  of  this  contract. 

The  amount  of  5-20s  now  uncalled  is  about  895,000,000,  and  they  will 
robably  be  absorbed  during  the  month  of  March.  I  have,  therefore, 
>  request  that  whatever  legislation  may  be  deemed  best  as  to  the  dura- 
on  of  calls  in  refunding  shall  not  apply  to  the  outstanding  5-20  bonds. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  925. 
First  Natianal  BanJCj  N^ew  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  Fehru<iry  27,  1879. 

hm.  John  Sherman, 

Secretary  of  the  Treamiry,  Washington,  D.  C. : 

8iB:  The  question  is  asked  here  to-day,  and  we  will  thank  you  to  an- 
prer  it,  whether  called  bonds  will  be  redeemed  and  credited  to  sub- 
sribing  banks  at  par  and  interest  to  maturity,  without  reference  to  the 
ates  of  subscriptions  in  payment  of  which  they  are  applied.  The  let- 
fir  of  Treasurer  United  States  to  this  bank  and  others,  dated  24th 
ostant,  would  seem  to  answer  the  question  affirmatively.  But  under 
Ul  ocmstruction  a  bank  that  subscribed  on  January  1  for  an  amount  of 
» per  cents,  undertaking  to  pay  for  them  on  or  before  April  1st,  might 
jV)  for  example,  in  90th  call  bonds  at  par  and  interest  to  May  24th, 
■BS  practically  naving  nearly  five  months'  credit  upon  the  subscrip- 
ioB.   Is  this  a  correct  understanding  of  the  Treasurer's  letter  f 

Respectfully,  H.  C.  FAHNESTOCK,  Vice  President 


No.  920. 
Mr,  Sherman  to  First  National  Bank^  New  York. 

Treasury  Department,  February  28, 1879. 

•  C.  FAHNESTOCK,  Esq., 

Vice-President  First  National  Bank,  New  York  : 

Sir:  Your  letter  of  the  27th  instant,  inquiring  whether  called  bonds 
^ved  in  payment  of  subscriptions  to  the  4«  i)er  cent,  loan  wiU  be 
Edited  to  salraeribing  banks  at  par  and  accrued  interest  to  maturity 
calls,  without  reference  to  the  date  of  the  subscription  in  payment  of 
lUchihey  are  applied,  and  stating  that  a  letter  addressed  to  your  bank 
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on  the  24tli  instant,  by  the  Treasurer  United  States,  appears  to  answct 
the  question  affirmatively,  has  been  received. 

In  reply  thereto  I  have  to  say  that  the  Treasurer's  letter  is  not  expBdt 
as  to  the  particular  subscriptions  to  which  the  proceeds  of  any  remits 
tance  of  called  bonds  will  be  applied,  but  under  the  rule  of  the  deput* 
m^nt  the  proceeds  of  bonds  called  will  be  applied  in  the  payment  of 
only  those  subscriptions  made  at  or  subsequent  to  the  date  of  the  call 
in  which  the  bonds  are  embraced,  interest  to  be  allowed  to  the  maturity 
of  the  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  927. 
Mr.  Sherman  to  Treamirer  of  the  United  States. 

Treasury  Department,  February  28, 1879. 

Hon.  James  Gllfillan,  Tremurer  of  the  United  States : 

Sir  :  In  the  adjustment  of  the  accounts  of  the  several  bank  depositaritf 
holding  deposits  on  account  of  subscriptions  to  the  funded  loan,  the pit>- 
ceeds  of  bonds  called  will  be  applied  only  in  the  payment  of  subscriptioBS 
made  at  or  subsequent  to  the  date  of  the  call  in  which  the  bonds  tfft 
embraced.    Interest  to  be  allowed  to  the  maturity  of  the  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretarjf. 


No.  928. 
Mr.  Sherman  to  Mr.  Windom. 

Treasury  Department,  February  28, 1879. 

Dear  Sir:  My  attention  has  been  called  to  the  amendment  to  the 
sundry  civil  bill,  proposed  by  your  committee,  to  strike  out  that  chww 
which  allows  the  department  to  pay,  during  the  balance  of  this  tod 
year,  clerks  and  employes  for  extra  time  which  the  extraordinary  rapM- 
ity  of  the  refunding  of  the  public  debt  has  made  it  necessary  to  emplof 
them.  I  feel  quite  sure,  if  the  reason  for  this  proposition  were  und*' 
stood,  the  Senate  would  readily  accede  to  it. 

By  reason  of  the  very  large  subscriptions,  we  have  been  compelkdti 
keep  exi)erieuced  employes  from  twelve  to  fourteen  hours  in  constait 
labor.  None  but  skilled  and  trustworthy  persons  are  available  fiwr  tto 
purpose.  We  cannot  improvise  a  force  that  could  be  trusted  withtt* 
delicate  duties  of  the  Loan  Division. 

The  section  of  the  act  referred  to  in  the  bill  forbids  under  all  dxeat 
stances  the  allowance  of  extra  compensation  except  by  the  consent  rf 
Congress,  and  such  consent  has  been  asked  for  when  the  neoessitj  f^ 
quired  it.  ^ 

No  stronger  case  could  possibly  arise  for  a  temporary  snspeiiflioBw 
the  excellent  general  provision  contained  in  the  Revised  StatateSi  C>! 
less  we  can  secure  the  services  of  experienced  employte  the  prooeiirf 
refunding  will  be  delayed,  and  in  this  way  the  loss  woold  be  luaiqrtUB* 
greater  than  any  allowance  for  extra  compensation. 
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I  will  see  that  this  discretionary  authority  is  carefull3'^  exercised  and 
i«t  abused. 

I  hope,  therefore,  the  committee  will  see  the  importance  of  adopting 
he  House  provision  with  duch  modification  as  may  seem  best. 

Very  re8i>ectfully,  JOHN  SHERMAN,  Secretary. 

Hon.  Wm.  Windom, 

Chairman  Committee  on  AppropriationSj  United  States  Senate, 


No.  929. 

Mr.  Sherman  to  Messrs.  Belmont  (b  Co. 

Treasury  Department,  February  28, 1879. 

iessrs.  August  Belmont  &  Co.,  yew  York  City  : 

Gentlemen  :  I  am  in  receipt  of  your  letter  of  the  27th  instant,  in- 
losing  copy  of  Treasurer's  letter  to  one  of  the  national  banks  concern- 
ig  the  application  of  called  bonds  to  the  payment  of  subscriptions  niade 
tiToagh  national  bank  depositaries. 

The  letter  of  the  Treasurer  is  not  explicit  as  to  the  particular  subscrip- 
»n  to  which  the  procee<ls  of  any  remittance  of  called  bonds  will  be  ap- 
lied,  but  under  the  rule  of  the  department  the  proceeds  of  bonds  called 
iQ  be  applied  in  the  payment  of  only  those  subscriptions  made  at  or 
absequent  to  the  date  of  the  call  in  which  the  bonds  are  embraced, 
itere^t  to  be  allowed  to  the  maturity  of  the  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  930. 

Messrs.  Fish  &  Hatch  fo  Mr.  Sherman. 

New  York,  February  28,  1879. 
(oD.  John  Sherman, 

Secretary  of  the  Treasury^  Washln^ton^  D.  C. : 

Beab  Sib  :  We  notice  that  the  Comnuttee  of  Ways  and  Means  of 
ie  House  of  Representatives  have  reported  a  bill  limiting  the  time  for 
hich  notice  shall  be  given  for  the  redemption  of  called  bonds  before 
kterest  thereon  shall  cease,  to  thirty  days,  and  leaving  the  Secretary 
ftieTrMWury  no  discretion  in  the  matter. 

As  this  bill,  if  it  becomes  a  law,  is  calculated  to  inflict  great  hardship 
pon  the  national  banks  and  bankers  who  have  been  earnestly  coop- 
fating  witli  the  department  in  the  sale  of  the  4  per  cent,  bonds,  we  beg 
»te  to  respectfully  ask  your  attention  to  this  fact,  and  to  suggest 
heUier  the  hardships  and  loss  which  the  House  bill  in  it«  present  shape 
Mdcaase  to  those  who  have  been  acting  upon  the  faith  of  the  exist- 
'g  rule,  and  of  the  announcements  heretofore  made  from  your  depart- 
fint,  cannot  be  averted  by  such  ameiulments  to  the  bill,  by*  the  Senate, 
*yoa  might  suggest  to  the  Finance  Committee.  In  respect  to  the 
•tiee  and  propriety  of  such  modifications  of  the  bill,  we  beg  leave  to 
j)mit  the  following  considerations,  viz  : 

As  yoa  are  aware  from  the  records  of  the  department,  the  national 
^nks.  and  the  private  bankers  who,  through  the  national  banks^ 
'Te  been  active  in  the  sale  of  4  per  cent,  bonds,  are  latge^  \io\3L!^\^ 
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Off  uncalled  five-twenty  bonds  of  1867  and  1868,  which  have 
deposited  with  the  Treasury  Department  as  security  for  the  n 
pla<^  to  the  credit  of  the  government  upon  subscriptions  for 
cent,  bonds.  The  five-twenties  so  held  have  been  for  the  vm 
taken  by  them  in  exchange  for  4  i>er  cents,  upon  the  fiuth  thf 
would  run  for  ninety  days  after  being  called  in,  at  prices  which 
leave  them  but  a  small  commission  on  the  business  if  the  five-ti 
should  run  for  that  time,  and  at  which  they  should  be  snbjiet 
serious  loss  if  the  five-twenties  were  to  be  called  in  with  but  thurt; 
notice.  We  think  it  is  not  too  much  to  say  that  the  facilities  \ 
ducements  which  have  thus  been  ottered  by  the  national  banks,  \ 
private  bankers  subscribing  through  them,  to  holders  of  ft ve-twei 
exchange  them  advantageously  for  4  i)er  cents  before  they  were 
in,  have  had  a  ver>'  large  and  important  influence  in  promotii 
recent  very  rapid  sales  of  the  4  per  cents. 

There  may  have  been,  and  there  doubtless  was,  in  the  minds 
Committee  of  Ways  and  Means,  an  impression  that  the  banl 
bankers  engaged  in  selling  4  i)er  cent,  bonds,  and  in  exchangioj 
for  five-twenties,  realized  a  profit  on  such  transactions  equal  to 
terest  for  the  ninety  days  for  which  the  latter  ar^  allowed  to  ni 
the  proceeds  of  the  4  i)er  cents  to  remain  on  deposit  wiili  the  m 
banks.  You  are,  doubtless,  better  informed  on  this  x>oint,  an< 
aware  that  such  isuottheca^e.  The  fact  is  thattheseexchhngesha^ 
made  upon  so  close  a  basis  of  calculation,  relative  to  the  future  ac 
interest  on  the  five  twenties,  that  the  original  holders  who  ha^ 
them  to  the  banks  and  bankers  in  exchange  tor  4  per  cent,  bond 
realized  a  large  proi)ortion  of  ninety  days'  future-accniing  intere^ 
leaving  the  bankers,  who  have  assumed  all  the  risk  and  labor  of  tb 
ness,  but  a  very  moderate  margin  of  profit  provided  the  ninety  days'ii 
is  realized,  and  subjecting  them  to  serious  loss  if  the  five-twenti 
remaining  uncalled  should  bo  called  in  ui)on  thirty  days'  notice, 
inducement  and  advantage  thus  offered  to  the  holders  of  five-tw 
we  believe  the  success  of  funding  at  the  remarkable  rate  at  which 
progressed  diu^ing  the  last  two  months  has  been  largely  due.  We 
judge  that  a  large  proportion  of  the  uncalled  five-twenties,  or  at 
large  percentage  of  them,  are  now  concentrated,  by  virtue  of  sii 
changes,  in  the  ownership  of  the  banks  and  bankers  who  hav 
taken  them  in  exchange  for  4  i>er  cent,  bonds,  and  by  whom  tl 
deposited  with  the  dei)artment  against  their  subscriptions  for  the 
where  they  are  likely  to  remain  until  called  in  and  redeemed,  aii 
they  are  tlius  already  virtually  funded  on  the  basis  of  the  hithc 
isting  rule  of  allowing  ninety  days'  notice  before  interest  shall  c«u 
call.  As  these  five-twenties  have  been  taken  in  exchange  on  th 
of  this  rule,  and  at  prices  bavsed  upon  it,  it  would  seem  to  l>ean  in 
to  those  who  have  thus  co-operated  with  the  department  in  ref 
the  debt  to  subject  them  to  call  ui)on  thirty  days' notice.  In  viei 
foregoing  considemtions  we  wouhl  respectfully  suggest  whether  i 
isting  rule  ought  not  to  remain  in  force  until  all  the  five-twentic 
been  called  in,  and  any  new  rule  contemplated  by  peresent  le^ 
made  to  apply  only  to  other  chisses  of  bonds  to  be  called  in  thei 
We  take  the  liberty  of  wTiting  to  you  on  this  subject  because  ip 
sume  that  a  suggestion  from  you  to  the  Finance  Committee  of  the 
would  secure  such  modiiications  in  the  House  bill  as  would  prem 
hanlships  which,  in  it  present  form,  it  is  calculated  to  inflict;  a 
cause  we  have  supposexl  that  a  bill  in  a  different  form  would  be  n 
acconlance  with  vour  own  views  and  pre\ious  recommendAtiaiis. 
Very  respectfuWy,  yowt?^,  PISK  &  HAT 
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No.  931. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 
Lofidanj  E.  0.,  England^  March  1,  1879. 

-    DsAR  Mr.  Secretary  :  In  my  letter  of  the  15th  ultimo,  I  alhided  to 

•  seheme  which  had  been  proiK)sed  to  advance  the  price  of  silver  in  the 
interests  of  India,  tlie  particulars  of  which  have  now  been  given  to  the 

CHc  A  memorial  has  been  prepared  and  is  now  being  presented  to 
kers,  merchants,  et  alj  trading  with  the  east,  for  their  signatures. 
It  represents  that  the  present  low  rate  of  exchange  ha,s  been  caused  i)artly 
Iqrthe  large  maiises  of  silver  thrown  on  the  market  by  (ieriiiauy,  and 

Srtly  by  the  drawings  of  the  India  council  in  England  on  the  Indian 
vemment  for  its  expenditure  in  Kngland,  and  partly  by  the  fear  that 
Ike  proportions  Iwtween  gold  and  silver  will  increase.  The  opinion  is 
ttcn  expressed  that  these  causes  would  be  greatly  mitigated,  and  in  a 
gieat  measure  counterjicted  by  the  adoption  of  certain  suggostiims,  viz: 

1st.  That  the  drawings  of  the  Indian  council  should  be  rednced,  say 
£5,00(1,000  per  annum  for  each  of  two  years;  and  an  equal  amount, 
£10,000,000,  should  l)e  borrowed  temponuily  in  Enghjnd  to  provide  for 
the  requirements  of  the  Indian  Government. 

2iL  That  as  the  means  for  the  payment  of  the  present  drawings,  to- 

Bher  ^ith  the  loss  incurred  by  the  exchange,  an*  ]>rovided  for  in  the 
lian  budget  as  a  part  of  t\n\  annual  expenditure,  the  amount  being 
fused  in  England  as  proposed  would  enable  the  Indian  Goveriunent  to 
^ly  the  amount  thus  provided  foi*  to  payii;g  olf  an  (»qual  amount  of 
the  m])ee  debt  in  India. 

3cl.  The  immediate  eftect  of  the  measure  proposed  would  be  to  raise  the 
exchanges,  relieve  the  market  from  the  incubus  of  the  German  supply 
cf silver,  and  consequently  of  the  loss  o(»casioned  by  the  drawings;  and 
•t  B  later  i>eriod,  with  a  revival  of  trade,  the  loan  it  is  proposed  now  to 
fMse  conld  be  repcaid  from  India  by  a  slight  increase  of  the  yearly  draw- 
Bgs  of  coimcil  bills. 

The  memorialists  then  state  that  the  estimated  amount  of  silver  Avhich 
it  is  thought  the  German  Government  can  sell,  is  now  set  down  as  about 
£10.000,000  sterling ;  it  is,  however,  imagined  that  an  increased  coinage 
(in  Germany)  will  be  necessary,  and  that  if  sales  of,  say  half  the  above 
WBouiit,  or  £5,000,000,  wei*e  made,  the  German  Government  would 
fceline  to  part  with  the  rest.  The  Indian  bills  will  average  about 
£17,000,0(K)  sterling  per  annum. 

The  price  of  silver  has  declined  within  a  few  days,  and  on  yesterday 
ft  conld  be  purchased  at  49.^f/.  i)er  ounce.  Gold  bars,  line,  are  worth 
n*.  M.  per  ounce  staiulard.  United  States  gohl  coin  would  bring  IGs, 
^i•  per  ounce,  and  German  gold  coin  7G«.  3J<7.  j)er  ounce. 

The  chancellor  of  the  exchequer  has  asked  Parliament  for  a  vote  of 
*Wdit  of  £1,500,000  to  defniy  the  cost  of  carrying  on  the  Zulu  war  in 
Senth  Africa;  and  for  a  vote  of  about  £354,000  for  supplementary  civil- 
•»vice  estimates.  lie  has  also  asked  for  votes  to  cover  £2,750,000  in 
exchequer  bonds  falling  due  on  March  1(>  next,  issued  on  account  of  a 
^ciency  arising  in  1878,  and  which  he  proposers  to  reissue.  The  retnrns 
''P  to  last  Saturday  of  the  revenue  from  customs,  excise,  and  stamps 
*ow  a  felling  oft*  of  £371,000,  as  compared  with  the  previous  year ;  and 
^ehancellor  of  the  exchequer  states  that  the  revenues  for  the  cuiTcnt 
'heal  year  may  fall  short  of  the  estimated  revenue  by  something  under 

•  miUioii ;  and  that  the  exi>enditures,  without  reference  to  the  £2^700^000 
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(vote  to  cover  niatiuiii^  excliequor  bonds)  which  l>eloiigeil  to  tlie bill 
fiscal  year,  Avould,  exchisive  of  the  supiilementary  estimates  (the  mllr 
service  £350,0<M)),  and  the  vote  of  credit  (£1,750,000  for  carrying  on  tta 
war),  exceed  what  nii^ht  now  be  expected  to  be  the  revenue  by  mbk- 
thing  like  three  million  sterling.  Two  million  of  this  deficiency  wsund 
in  Angust  last  by  the  issue  of  excliequer  bonds,  and  the  house  will bi 
requested  to  grant  authority  for  the  issue  of  one  million  two  hnndnj 
thousand  more.  For  the  two  years,  1877-78  and  1878-'79,  the  deficiew; 
in  the  reveiuies  will  amount  to  from  five  and  three  quarters  to  six  an 
one-quarter  millions  sterling.  The  present  amount  of  the  uiifuuila 
debt  of  (ireat  Britain  is  £24,001,000;  of  which  amount  £14,458,000  i»ii 
exchequer  bonds,  £i,497,000  in  exchequer  bills,  and  £5,770,0(M)  in  tim 
ury  bills;  but  of  the  £14,458,000  exchequer  bonds,  £11,708,0«K)  are  ii 
the  hands  of  the  national-debt  commissioners ;  so  that,  deiluctiug  tin 
sum  from  the  total,  the  floating  debt  is  shown  to  be  £12,953,(KK). 

The  amount  represented  by  treasury  bills,  being  lH)n*owed  for  shfli 
periods,  stiy,  two,  three,  and  six  months,  must  be  li(juidated  as  it  fail 
due,  and  the  debt  rcMicAved  at  rates  of  interest  vaiying  iicconliugtotli 
condition  of  the  market. 

.V  great  many  ditticulties  are  always  to  be  met  with  in  managiiig  J 
floating  debt  of  this  kind.  It  is  at  all  times  a  disturbing  element  inthi 
money  market.  One  million  five  hundred  thousand  sterling  of  ti^eusu^ 
bills  were  ])laced  on  the  market  yesteiilay,  thi*ough  the  Bank  of  EiijrlaiKl 
The  government  borrowed  money  on  them  at  the  ratv  of  2  iHjr  (.tat 
for  six  months-  bills,  and  11^,^  ])er  cent,  for  three  months'  bills. 

The  discount  (imitation  for  00  days  t^)  3  months^  bank  bills,  2J  iiei 
cent.;  4  months,  '2-}  to  2}  per  c(*nt.;  0  months,  25  i>er  C4?nt.;  and  for  trwl« 
bills  for  o  months  it  is  3  i)er  cent.,  and  for  0  months  it  is  3i  iierwnt 
These  rates  indicate  an  ex])ected  easy  money  nmrket  hen»;  in  fart 
everything  is  tending  in  the  direction  toward  it.  All  the  excliaugesan 
now  in  favor  of  this  country.  All  the  apprehensions  that  existetl  sonM 
months  ago,  that  the  stock  of  gold  here  would  be  depleted  by  shipnienli 
to  America  have  long  since  cea^^ed.  Now  it  is  confidently  ex|)ei"t«i 
that  gold  will  be  brought  here  next  mcmth  from  Xew  York.  Thh 
change  has  been  brought  about  to  a  great  extent  by  the  siiles  of  foreiirp 
stocks  held  here.  ( )ur  own  i)eople  are  buying  large  amounts  of  Ameri' 
can  stocks  in  this  market.  The  return  of  the  Bank  of  England  show 
an  increase  in  the  total  reserve  for  the  week  of  1§  iK»r  cent.,  the  propor- 
tion of  reserve  to  liabilities  having  then  reached  48  per  cent.  Tk 
bullion  now  stands  at  £32,000,000,  and  it  is  said  that  it  is  £2,000,0001" 
excess  of  the  notes  in  the  hands  of  the  public; 

Th(^  dividends  of  some  of  the  large  lines  of  railways  are  iiayablenext 
week,  the  amount  of  the  same  being  stated  at  £2,400,()00.  Banks  are  nov 
allowing  2  percent,  interest  to  depositors. 

The  bank  rate  in  Paris  is  3  per  cent,  and  the  market  nite  2  iiercenl* 
The  bank  now  has  in  bullion  £82,454,CMK),  and  its  outstanding  notwM* 
£00,811,000.  The  rnte  of  the  Imperial  Bank  of  Germany  is  4  l)er«!it 
The  open  market  rates  are:  at  Frankfort,  2^  i>ercent.;  at  Haiulmrp.^ 
per  cent.;  at  Brussels,  2;^  ])er  cent.  The  Impenal  Bank  has  on  lianii" 
coin  and  bullion,  £20,(;8.'),000,  and  its  note  circidation  amounts  W 
£27,801,000.  At  Vienna,  the  liank  rate  is  4^  i>er  cent,  and  the  open 
market  i-ate  4  per  c(»nt. 

The  Austrian  National  Bank  liohls  coin  and  bullion  amountiuf;  ^ 
£1(5,237,000,  while  its  outstaiuling  note  circulation  is  £27,730,000.  I** 
bank  rate  at  Amsterdam  is  3A  per  cent. 

There  has  l>een  of  late,  and  even  for  some  time  past,  oonsiderabla  dii^ 
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BlU8ion,  quite  an  amouut  of  8i>eciilatiou,  as  well  as  a  great  deal  of  iineiw- 
iness  felt,  in  regard  to  the  course  the  French  Governnient  wonld  adopt 
OmoerDing  the  conversion  of  the  five  per  cent,  rentes  into  a  three  per 
eent  stock.  Rumors  have  been  i>eriodicany  circulated  during  the  pajst 
nff  that  Mr.  L^on  Say,  minister,  favored  such  a  conversion,  and  would 
bring  forward  a  measure  looking  to  its  accomplishment.  Within  the 
prasent  week  many  of  the  holders  of  the  rentes  have  been  alarmed  by 
Be  renewed  rumors  relative  to  their  conversion,  and  have  parted  with 
Ikflir  holdings  at  a  sacrifice  of  four  per  cent.  The  large  proportion  of 
llHfle  rentes  are  in  the  hands  of  the  French  people,  although  a  great 
ttmy  are  held  here;  and,  to  prevent  a  condition  of  affairs  which 
nigfat,  if  allowed  to  run,  produce  disiistrous  financial  results,  the  minis- 
ter was  compelled  on  yesterday  to  make  an  official  statement  to  the 
dfect  that  the  conversion  would  not  be  attem[)ted  at  present.  About 
thirty-four  million  francs  would  be  saved  annually  by  the  conversion, 
Imt  it  might  render  the  republic  unpopular. 

It  is  said  that  the  holders  of  these  rentes  claim  that  to  change  the 
nte  of  interest  would  be  a  violation  of  faith  on  the  part  of  the  govern- 
ment, and  that  it  has  no  legal  or  equitable  right  to  do  it.  If  such  a 
ftding  really  prevails  throughout  the  country,  it  is  reasonable  t-o  sup- 
pose that  any  attempt  at  conversion  would  create  a  bitter  o])position  to 
tte  government.  These  rentes  were  issued  at  .about  80  i>er  cent.,  and 
Uie price  now  is  111.45.  They  were  not  issued  a«  a  bond  naming  a  prin- 
cipal sum  of  indebtedness,  nor  as  a  certificate  of  government  indebted- 
ness oil  ]>rincipal  account;  and  no  promise  is  made  as  to  any  time  of 
ledemption  ;  in  fact,  they  represent  no  debt  to  be  liquidated.  They  are 
rimply  a  sheet  of  coui)ons,  r(»newable  on  the  payment  of  the  last  one  by 
the  issue  of  a  new  sheet,  and  pass  by  delivery  like  a  coupon  bond  or  a 
legal-tender  note.  In  the  center  of  a  sheet  of  these  coui)ons,  which  I 
exaniinetl,  a  certificate  is  printed  a.s  follows: 

The  director  of  tlie  iiisnribed  debt  certifu's  that  tlie  bearer  in  entitlfid  to  a  route 
(•mumuity)  of  three  hundred  fraues,  with  interest  from  16th  May,  1877.  Paris,  JJOth 
Hay,  1877. 

Coni)ons  attached  payable  Ifith  May,  August,  November,  and  Febru- 
wy.  It  se^^ms  to  be  apprehended  that  the  holders  of  these  rentes  may 
object  to  a  reduction  in  the  annuity  which  they  are  promised,  and  there- 
few  sell  their  stock  in  quantities  so  large  as  to  depress  the  market  and 
prevent  the  conversion  at  once  into  a  four  per  cent,  stock.  For  that 
reason  it  is  said  that  the  minister  may  advociite  a  reduction  to  4^  per 
<*nt.  for  a  few  years,  and  then  a  conversion  at  the  rate  of  four  per  cent. 

The  Messrs.  Rothschild  have  recently  negotiated  an  Egyx)tian  loan  of 
^,400,000  sterling,  bearing  interest  at  the  rate  of  5  per  cxuit.,  the  issue 
price  being  13  per  cent.  This  loan  is  secured  by  a  mortgage  on  the  Daira 
^nds,  part  of  the  resources  of  Egypt.  Tin?  niortgage  contains  a  stipu- 
»ti<m.  that  in  order  that  the  holders  of  the  stock  nmy  have  a  guarantee 
^t  the  income  of  these  Lands  will  be  properly  applied  to  the  pur])ose  of 
defraying  the  charge  of  the  loan,  one  Knglisimian  and  one  Frenchman 
Jkoukl  be  designated  by  their  res])ective  governments,  who  should  be 
oeld  responsible  for  the  jiroper  application  of  the  revenues  derived  from 
these  lands.  The  appointment  of  the  two  persons  wiis  made.  The  Eng- 
™and  French  governments,  at  the  i)resent  time,  absolutely  contn)l  the 
Egyptian  finances.  Egypt  is  a  debtor  to  Great  Britain  on  account  of 
^  purchase  of  shares  in  the  Suez  Canal,  and  in  other  matters.  The 
^Diplaints  made  by  the  French  and  English  bondholders  caused  an  in- 
^^*«tigation  to  be  made  under  the  auspices  of  the  two  governments,  and 
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by  private  parties,  as  to  the  ability  of  the  Egyptian  Oovernment  to^  ' 
the  interest  due  on  its  bonds,  &c  The  commission  of  inqairy  lepoM 
that  the  revennes  of  Egypt,  if  properly  administered,  would  be  soflcM 
to  meet  its  expenses,  but  that  a  new  system  of  administration  wa8iMe» 
sary.  The  two  governments  suggested  to  the  Khedive  the  propriety  ef 
his  paying  the  interest  due  on  his  debts ;  that  it  would  be  proper  for  Ma 
to  diminish  his  expenditures  on  x>i^lace  buildings,  and  in  certain  otai 
respects,  made  for  his  own  advantage;  and  said  to  him  that  they  didiH 
wish  to  put  any  pressure  upon  his  people,  but  that  he  personally  tuM 
bear  the  burden.  The  Khedive  finally  decided  to  act  ui>on  the  sagxn 
tions  of  the  eommiKsiou,  and  to  make  the  sacrifices  which  had  bM 
pointed  out.  In  addition  to  all  the  revenues  derived  from  the  onlinar, 
taxes  of  the  country,  he  received  the  income  from  the  Daira  lands— <» 
tain  lands,  the  private  property  of  himself  and  family.  These  lands  b 
surrendered  to  the  state,  and  also  all  his  other  iK^ssessions,  and  agree 
to  receive  an  allotment,  or  salary,  from  the  civil  list. 

He  appointed  a  Mr.  Rivers  Wilson,  an  P^nglisliman  holding  an  olBe 
under  the  JUitish  government,  his  minister  of  finance;  and  Mr.  Wil«oi 
made  the  negotiations  for  the  loan  I  have  referred  to. 

But  slight  tmiisactions  have  taken  ])lace  in  the  nmrket  here,  dnnm 
the  cun^ent  week,  in  our  4  per  cent.  (M)nsols.  The  high  price  of  New  Yori 
exchange  embarrasses  the  operations  of  tlie  syndicate.  It  reduces  th* 
price  of  4  x>er  cent,  bonds  here  to  the  price  which  the  syndii^ate  i>ay  yoi 
or  within  a  fraction  of  it,  while  it  sends  up  the  price  of  called  bonds.  1 
hope  to  see  a  change  soon. 

With  great  respect,  I  remain  your  obedient  servant, 

CHAS.  F.  coNAyr. 

Hon.  John  Sherman, 

fSecretary  of  the  Trensury^  Washington^  D.  C. 


No.  932. 

Form  of  circular  letter  addressed  to  depositary  hanks. 

Treasury  Department,  March  1, 187ft. 

Cashier, National  Banic: 

Sir  :  To  avoid  the  delay  in  the  redemption  of  calle<l  bonds,  of  whiffc 
a  large  amount  will  mature  in  April  and  May  next,  you  are  informed 
that  the  department  will  receive  at  once  any  cjUled  bonds  you  may  be 
pleased  to  transmit,  and  will  apply  the  x)roceed8  to  the  payment  of  any 
subscription  made  by  you  at  or  subse<|uent  to  the  date  of  the  call* 
which  the  l)onds  an*,  embraced,  interest  to  be  allowed  to  the  maturityof 
the  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretan- 


No.  933. 
Bank  of  New  York  National  Banking  Association  to  Mr.  8herm$^ 

[Telc>?raiii.] 

New  York,  March  1, 18T9. 
The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  ^VashingtonJ  D.  C ; 

Can  we  subscribe  to  4  per  cents,  under  circular  January  25,  and  W* 
immediate  settlement,  with  unc^alled  bonds,  ninety  days'  interest  allovri^ 

B.  B.  FERRIS, 
Cashier  Banlc  o/  Ne\o  York  NationoZ  Banking  Asmfektioi^ 
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• '  Mr.  Skerman  to  J^nk  of  New  York  N€Uional  Bemking  AsMciMon. 

[Telegram.] 

Treasury  Department,  March  1, 1879. 

L  B.  Ferris,  Cashier ^  New  York : 

IMegrain  received.   Such  a  subscription  and  exchange  as  you  propose 
riH  be  received.  JOHN  SHERMAN,  ^Secretary. 


Xo.  935. 

Mr.  Sherman  to  Messrs,  Fisk  &  Hatch. 

Treasury  Department,  March  1, 1879. 
Ifeesrs.  Fisk  &  Hatch,  New  York  : 

Gentlemen:  Your  letter  of  the  28th  ultimo  is  received. 

The  views  stated  by  you  of  the  proposed  le^i^islation  as  to  shortening 
Hie  period  of  the  call  for  bonds  conform  to  those  I  entertain  and  have 
expressed  to  the  Committee  on  Finance  of  the  Senate. 

I  have  taken  the  liberty  to  send  to  the  chairman  of  that  committee  a 
wpy  of  your  letter  as  a  fair  statement  of  the  view  taken  by  dealers  in 
goVemment  securities. 

hi  any  event,  the  new  law  could  not  affect  either  the  calls  outstand- 
ing or  subscriptions  made  prior  to  the  a])proval  of  the  act,  and  I  do  not 
flinik  it  is  expedient  to  change  the  duration  of  the  calls  of  the  5-20s. 

The  circular  of  January  1,  under  which  the  banks  and  bankers  are 
wting,  ought  to  be  continued  until  the  5-20s  are  refunded.    I  have  rec- 
ommended that  any  shortening  of  the  call   shall  apply  only  to  the 
feflHiding  of  the  10-40s  and  subsequent  bonds,  and  not  tothe  5-20s. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  936. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

Netc  York,  March  1,  1879. 

Ion.  John  Sherman,  Secretary  of  the  Treasury  : 

Bear  Sir:  I  wired  you  to-day  asking  if  we  could  make  subscription 
^  4  per  cent,  funded  loan,  under  your  circular  of  January  25,  making 
^yment  therefor  in  uncalled  United  States  5-20  bonds,  being  allowed 
^iiety  days'  interest  from  date  of  subscription  on  such  uncalled  bonds ; 
^  not  in  so  many  words,  this  was  the  intent  of  my  telegram,  to  which  I 
^ve  your  reply  "  that  such  subscription  and  exchange  will  be  received.'^ 
.Sndi  subscriptions — and  on  this  point  I  would  like  further  informa- 
^n,  as  the  assistant  treasurer  here  has  no  instructions — can  be  made  in 
^  usual  way,  the  4  per  cent,  bonds  being  sent  to  the  assistant  treas- 
^  hdie  for  delivery,  on  deposit  with  him  of  the  '67s  uncalled,  to  be 
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cancelled  by  him  and  forwarded  to  the  loan  division  as  called  bonds.  It 
must  occur  to  you  that  it  would  be  almost  impossible  to  furniBli  the  ' 
numbers  of  tbe  uncalled  bonds  at  the  time  of  tbe  subscription,  as  ibey 
might  be  called  before  thfe  4  i)er  cents  were  delivered. 

Yours,  truly,  E.  B.  FEBBIS,  CoAkr. 


No.  937. 
Mr.  Sherman  to  Mr.  Morrill. 

Treasury  Department,  March  1,  Wk 

lion.  Justin  S.  Morrill, 

CMirman  Committee  on  Finance^  United  States  Senate: 

Sir  :  You  Avill  observe  that  the  action  of  the  House  ou  the  bill  S 
651C,  shoi-tening  the  period  of  the  call  without  excei>ting  the  5-20  bond 
in  the  process  of  refunding,  has  suddenly  clamped  our  sales  like  a  vi» 

Yesterday  the  sales  amounted  to  only  $196,500,  and  to-day  to  $183,(iOi 
while  the  average  during  the  month  of  February  was  between  $3,000,OC 
and  $4,000,000  a  day,  including  Sundays,  or  $90,101,750  in  all.  I  ca 
your  attention  to  this  in  the  hope  that  you  may  be  able  in  any  prorisio 
of  law  upon  this  subject  to  except  from  this  sudden  change  the  romaii 
der  of  the  5-20  bonds,  now  amounting  to  $92,000,000,  and  for  which 
call  of  ninety  days  iu  expressly  stipulateil  for  bj'  my  circular  of  Januai 
1,  and  by  the  contract  of  January  21  Avitli  the  syndicate. 

In  the  debate  on  the  passage  of  this  bill  in  the  House  Mr.  Hewitt  dum] 
some  criticism  on  my  paying  what  he  called  double  interest,  and  praise 
Secretary  Bristow  for  selling  bonds  at  a  rate  sufficient  tosavethiaii 
terest. 

I  am  very  willing  to  have  SecTetary  Bristow  praised,  but  I  desire  t 
inform  you  that  the  bonds  he  was  selling  were  the  balance  of  the  five  pe 
cents,  which  Avere  then  at  a  x>remium,  which  he  sold  at  the  best  rate  h 
could,  which  was  sufficient  to  cover  the  accruing  interest.  I  did  th 
same  in  the  sale  of  the  4J  per  cent,  bonds. 

But  the  four  per  cent,  bonds  could  not  be  sold  upon  these  terms,  an* 
it  was  considered  by  everybody  except  Mr.  Hewitt  a  ver>'  marveloa 
thing  to  sell  so  many  of  them  on  the  terms  of  my  circular.  I  could  fii» 
no  banker  who  would  advise  it. 

I  placed  the  four  per  cent,  bonds  on  the  market  on  the  present  tem 
against  i)roi)hecies  of  failure  by  the  leading  bankers  of  New  York. 

If  Congress,  in  the  month  of  December,  had  shortened  the  period* 
the  call,  according  to  the  recommendation  in  my  report,  I  should  hiw 
heartily  approved,  but  now  that  I  have  issued  a  circular  and  made  i 
contract  in  strict  pursuance  of  law,  covering  the  whole  of  the  5-20  boni 
based  upon  a  call  of  ninety  days,  it  will  be  a  very  serious  breach  of  ftitl 
to  violate  it  and  might  affect  the  validity  of  existing  subscriptions  iwi 
yet  paid  for. 

As  to  the  sale  of  the  4  per  cents  for  refunding  the  10-40s,  I  am  vefj 
willing  to  undertake  it  on  calls  running  from  ten  to  thirty  days,  an^ 
merely  suggest  that  some  little  discretion  as  to  the  length  of  eachc«l 
should  be  left  to  the  department. 

1  inclose  a  copy  of  a  letter  from  Messrs.  Fisk  &  Hatch,  large  deakfl 
in  government  securities,  showing  the  view  taken  by  them  of  tie  «»'> 
ject-matter  of  this  letter. 

Very  respectfully,  JOHN  SHEBMAN,  AcwAwj- 
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No.  938. 

Mr,  Sherman  to  Bank  of  New  York  National  Banking  A^sociatum. 

Treasury  Department,  March  3, 1879. 

i«  B,  Ferris,  Cashier  Bank  of  New  York 

National  Banking  Association^  Neic  Yorkj  N,  Y, : 

Sir  :  Referring  to  your  letter  of  the  Ist  instant,  respecting  the  ex- 
kange  of  United  States  uncalled  5-20  bonds  for  the  4  per  cent,  consols 
f  1907,  ui>on  the  terms  set  forth  in  department  circular  dated  January 
3^1879,  you  are  advised  that  5-20  bonds  intended  for  exchange,  under 
he  ciivnlar  above  referred  to,  must  be  forwarded  to  tliis  department  for 
hat  purpose. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  939. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegraiu.] 

Treasury  Department,  March  3, 1879. 
OXANT,  London ; 

Y(9u  are  authorized  to  cancel  5-20  called  bonds  on  account  of  First 

ational  Bank  New  York,  taking   numbers  and   returning  them  to 

[cCuUoch. 

Partv  with  bonds  has  sailed  by  steamer  Citv  of  Brussels. 

SHERMAN. 


No.  940. 
The  Secretary  of  Stats  to  Mr.  Sherman. 

Department  of  State,  Washington,  March  3, 1879. 

le  Hon.  John  Sherman,  Secretary  of  the  Treasury : 

SiB:  I  have  the  honor  to  inclose  herein  for  your  information  and  con- 
ideration  a  copy  of  dispatch  numbered  119,  from  the  consul-general  of 
IwJ  United  States  at  Frankfort,  in  relation  to  American  and  German 
inauoes. 

I  have  the  honor  to  be,  sir,  your  obedient  servant, 

WM.  M.  EVAETS. 


[Incisure:  Mr.  Lee  to  Mr.  S<'ward,  No.  119,  February  10, 1879.) 

'0.110.]  United  States  Consulate-General, 

Frankfort,  February  10, 1879. 

on.  F.  W.  Seward,  Assistant  Secretary  of  State : 

8iB:  It  is  currently  reported  that  the  German  Parliament  will  shortly 
^  PeqaeBted  to  vote  a  loan  of  seventy  million  marks  to  cover  a  deficit 
that  amount  in  the  revenues  of  the  Imperial  exchequer.    The  total 
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amoiiDt  of  the  Prussian  deficit  is  e^stimated  at  seventy-eight  iAa 
marks,  and  that  also  must  be  covered  by  a  loan.  This  last  is  a  delkst 
occasioned  mainly  by  expenditures  for  railways ;  the  former  is  a  ddl- 
ciency  to  meet  current  expenses. 

These  facts  are,  no  doubt,  already  known  to  the  department  Thej 
are  mentioned,  tlierefore,  only  as  pertinent  to  one  or  two  observatioDi 
which  seem  to  be  germane  t-o  these  dispatches. 

The  deficits  which  have  been  mentioned  and  the  additional  buideni 
to  which  they  must  give  rise,  must  strikingly  suggest  to  an  Amerim 
the  contnist  l)etween  the  present  financial  condition  of  his  country  vA 
that  of  one  of  the  greatest  and  most  enviable  powers  of  the  EaroiMi 
contment.  For  not  only  is  the  Government  of  the  United  States  not 
borrowing  money  to  pay  expenses,  but  it  is  paying  its  debt  at  an  niieX' 
ampled  rate.  Xot  only  ai'e  we  not  obliged  like  (^rmany  to  look  abool 
for  new  sources  of  revenue  in  order  to  cover  deficits  and  provide  foritt' 
creased  expenses,  but  our  present  sources  of  revenue  pro<lnce  a 
and  expenses,  instead  of  being  increased,  are  diminished.  Not  only 
we  not  buying  more  abroad  than  we  sell,  but  we  ai'e  selling  immennl) 
more  than  we  buy.  Not  only  is  our  cuirency  not  depreciated  and  to 
tuating  like  that  of  Austria,  liussia,  or  Italy,  but,  like  that  of  GenDio) 
and  Great  Britain,  it  is  equivalent  to  gold,  and  affords  that  fixed  meamii 
of  value  which  is  the  primary  basis  of  commercial  x>ro8perity. 

Altogether,  these  things  can  be  said,  I  l)elieve,  of  no  other  countirin 
the  world  at  the  present  time,  and,  so  far  as  can  be  judged  from  a  con- 
tinental standpoint,  it  maj'  well  be  doubted  whether  in  any  other  iwm- 
try  labor  is  so  diversified  and  so  well  rewaixled  or  traffic  so  remunerative 
as  at  the  present  time  in  the  United  States.  These  things  can  be  fen 
better  abroad,  perhaps,  than  at  home,  and  hence  the  occasion  for  sab- 
mitting  these  observations  to  the  department,  and  at  the  same  time  sug- 
gesting that  the  people  of  our  Xjountry  can  in  nowise  better  realize  hot 
fortunate  they  arc  than  by  contrasting  their  financial  and  commeiml 
condition  with  that  of  the  most  x)owerful  and  most  prosperous  countriM 
ofthe  Old  World. 

In  this  connection  it  may  be  incidentally  men tioneil  that  the  eontinoil 
calling  in  of  our  bonds  for  redemption,  which  is  now  taking  place,  bu 
obliged  many  German  holders  to  seek  otlier  inveatmentd,  and  tliat  iD 
other  good  American  stocks  have  consequently  advanced  about  10  pff 
cent,  in  this  inarket.  A  direct  and  immediate  benefit  has,  theietai 
accrued  from  the  improved  financial  condition  of  our  country  to  aD  nl* 
way,  city.  State,  and  other  reliable  corporations  of  the  United  SMbi 
whose  securities  have  been  negotiated  in  Crermany.  These  WNMiiliBi 
are  now  generally  worth  about  10  per  cent  more  in  this  marlcet  thv 
they  were  anterior  to  the  resumption  of  specie  payments.  Befev»i^ 
sumx)tion  there  was  scarcely  any  demand  for  such  secoritieSy  iMweiv 
good ;  now,  there  is  an  active  demand  for  them,  and  the  prioei  aa  ktf 
been  stated,  has  greatly  improved. 

It  may  also  be  said  in  this  connection,  that  but  for  the  proapedivB 
loans  which  will  soon  be  offered  by  the  Prussian  and  Imperial  Oonfi- 
ments,  the  4  per  cent  bonds  of  the  United  States  would  probaUy  itfV 
be  taken  liberally  in  this  market.  The  national  German  4  per  Ml 
obligations  are  selling  here  at  about  96  per  cent.,  and  tlie  home  po- 
chasers  lose  no  discount  on  the  coupons.  This  makes  a  margin  of  uvs 
two  to  two  and  a  half  per  cent,  in  favor  of  the  German  bonds  over  tfcf 
4  per  cents  of  the  United  States,  supposing  the  two  to  be  ec]aaliy  good. 
Nevertheless,  it  is  the  opinion  of  some  of  the  most  far-sighted  flnaaciefs 
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;  Frankfort  that  our  48  will  very  soon  be  taken  here  in  considerable 
naotities. 

I  amy  GiXy  your  obedient  servant, 

ALFEED  E.  LEE,  ComulGeneral 


No.  941. 
Jfr.  Sherman  to  Assistant  Treasurer  United  States^  New  York. 

Treasury  Department,  March  3, 1879. 

HI.  Thomas  Hillhouse, 

United  States  Assistant  Treasurer j  New  Yorlc^  K,  Y, : 

iOLi  In  the  matter  of  issuing  clearing-house  certiiicates  in  payment 
balances  due  firom  your  office  to  the  clearing-house,  referred  to  in 
nr  letters  of  the  18th  and  24th  ultimo,  I  have  to  state  that  I  see  no 
feetion  to  your  issuing,  for  the  purpose  mentioned,  such  certiiicates 
fable  to  the  '*  order  of  any  national  banking  association  member  of 
5  New  York  Clearing  House,"  pro\ided  an  equal  amount  of  United 
ites  noto«  be  set  aside  for  their  redemption  as  provided  by  law. 
Very  respectfully,  JOHN  SHEEMAN,  Sevreta^y. 


No.  942. 
Mr,  Sherman  to  Mr,  Conant, 

Treasury  Department,  March  4, 1879. 

an.  Chas.  F.  Conant, 

In  Charge  of  the  Agency  for  Refunding}  the  National  Debt, 

London^  England : 

Sol:  I  have  to  acknowledge  the  receipt  of  your  lett-er  of  the  16th 
imo,  covering  receipts  for  the  delivery  of  $3,949,200  four  per  cent  con- 
b  to  Messrs.  N.  M.  Eothschild  &  Sons.  Also  of  your  letter  of  same 
lie  respecting  the  terms  upon  which  the  $3,600,000  were  to  be  deliv- 
«d  to  Messrs.  Raphael  &  Co.  This  i^oint  was  covered  by  my  cable  of 
ft  15th  ultimo. 

tcelerday  I  cabled  you  as  follows:  ^'You  are  authorized  to  cancel 
n  called  bonds  on  account  of  First  National  Bank,  New  York,  t^ing 
nbers  and  returning  them  to  McCullodi  &  Co.  Party  with  bonds  hae 
fled  hj  steamer  City  of  Brussels."  You  will  make  schedules  of  all 
fled  bonds  handed  you  by  Messrs.  M<^nlloch  &  Co.  on  account  of 
e  Firat  Natdonal  Bank  of  New  York,  and  transmit  said  schedules  to 
ib  department.  The  bonds,  after  having  been  passed  through  the  per- 
li&ig  machine  in  your  office,  for  the  purpose  of  destroying  their  ne- 
MiabUily^  will  be  returned  by  you  to  the  parties  presenting  them,  to  be 
f  fhem  rorwarded  to  the  owners  through  the  regular  channels. 
Inclosed  please  find  some  additions  to  the  cipher,  which  may  be  used, 
lequiiedy  as  soon  as  received  by  you. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  943. 

Mr,  Sherman  to  First  National  Bankj  New  Yorh 

Treasury  Department,  March  4, 1819. 
F.  O.  French,  Esq.,  First  National  Bank,  New  YorJcj  N.  T. : 

Sir:  I  have  to  inform  you  that,  as  requested  iu  your  letter  of  tbeiSA 
ultimo,  Mr.  Conaut  has  been  instructod  by  cable  to  receive  from  yow  J 
agents  in  London  certain  United  States  5-20  called  bonds  (which  areidfr  ] 
mately  to  be  paid  into  the  Treasury  by  your  bank  on  account  of  its  aaV 
scriptions  to  the  4  per  cent,  consols  of  1907)  for  the  purpose  of  destroy- 
ing their  negotiability  by  pjissing  them  through  the  perforating  macluil 
in  his  office. 

After  taking  their  numbers  for  transmittal  to  the  de]>artment  the 
bonds  will  be  returned  to  your  agents,  who  are  to  forward  them  to  yoa 
through  the  regular  channels. 

Very  respectfully,  JOHN  SHERMAN,  Secretmy. 


No.  944. 

Messrs.  Kuhn^  Loeh  &  Go.  to  Mr,  Sherman, 

New  York,  March  4, 1879. 
Hon.  John  Siierma>j, 

Secretary  of  the  Treasury ^  Washington^  J),  C. : 

Sir  :  A  good  deal  of  discussion  is,  as  you  are  aware,  going  on  in  finan- 
cial circles  as  to  what  eftect  the  settlements  bj^  depositary  banks  fx 
subscriptions  to  the  four  per  cent,  loan  will  have  upon  the  money  mar- 
ket; grave  complications  being,  for  obvious  reasons,  anticipated  if  set- 
tlements are  to  be  made  as  customary  heretofore. 

The  following  suggestions  are  respectfully  submitted,  in  the  belief  thai 
their  acceptance  by  you  would  entirely  remove  any  possible  difficulty 
which  might  arise  from  the  settlements  referred  to,  and  we  trust  that 
you  will  take  them  into  consideration : 

1.  l^he  Treasurer  be  authorized  to  receive  from  dei>ositary  banks  calld 
bonds  of  any  maturity^  and  credit  proceeds  in  full  uik)u  any  uncalled  de- 
posits of  any  depositary  bank  sending  such  called  bonds  for  redemptijiB. 
It  is  true  such  a  course  would  practically  amount  to  the  redemptioi 
of  called  bonds  in  full  ahead  of  their  maturity,  but  as  you  haveresind 
yourself  the  right  to  call  any  of  your  deposits  made  witii  the  depodtsy 
banks  on  account  of  subscriptions  to  the  four  per  cent,  bonds  at  apjf 
time,  you  are  fully  protected  against  any  emergency. 

Secondly,  we  would  suggest  that  deposits  on  account  of  four  perccBt 
subscriptions  should  not  be  withdrawn  from  the  banks  in  anticipatioi 
of  the  maturity  of  any  of  the  cjiUs,  as  has  been  the  practice  heret(rfM«» 
but  that  such  deposits  shall  be  withdrawn  from  time  to  time  only  •flff 
a  certain  amount  of  cjilled  bonds  has  been  redeemed  by  the  TreaaaW 
say  whenever  the  Treasurer  has  paid  out,  on  account  of  such  matiirtd 
calls,  the  sum  of  $25,000,000,  an  equal  amount  of  deposits  to  be  calW. 

Asking  the  ftivor  of  a  reply,  we  remain,  honorable  sir. 

Yours,  very  respectfully,  KUHN,  LOEB  &  C0» 
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Xo.  045. 

Thff  iSecrctary  of  State  to  Mr,  Sherman, 

Department  of  Sjate,  WaHhington^  March  4,  1870. 

>n.  John  Sherman,  Sevretary  of  the  Treannry : 

ilE:  I  have  the  lionor  to  transmit  herewith,  for  voar  information,  a 
jof  (lispateh  Xo.  OL^S,  dated  February  12,  liom  the  eonsul-general  at 
dou,  in  which  the  de]mrtment  is  a<lvised  that  there  exists  dissatis- 
ion  among:  certain  hoUlers  of  tive- twenty  honds  of  the  issue  of  18G7 
I  the  rapidity  witli  which  th(*  ;^*overninent  is  refunding"  its  debt  at  a 
T  rate  of  interest,  and  that  it  is  the  jMirpose  of  such  Iiolders  to  de- 
il  payment  of  their  caHcil  bonds  in  coin. 

1  liave  the  l-onor  to  b(%  sir,  voin'ol»edient  seivant, 

AVM.  :\r.  EVAKTS. 

iii^un-:  CopN  of  <li><|»:it«h  No.  [)'*>  fioin  ronsul-g;<'iH"r!il  nt  London. 


i-.J  I'MTI:I>   StaTKS   CoNsrLATK-(iKNKKAL, 

Loudon,  Frhruarij  l*^,  ls7y. 

A>'-i>TAM    SKri:i:iAliY  <»i    Stati:,  IVoi^hnnfton,  1),  (.  : 

:  I  liMVr  (lir  honor  to  report  that  1  have  tliis  <hiy  hfin  inforniod  that  jj^roat  dis- 
:irli«»n  <  xist>  in  roniincrcial  circh'slien'  at  tin*  rallinn  in  of  thi' live-twenty  honds 
'.7.  tli»-  holders  of  hir;i(r  anionnts  fon.Ni<hrinn  that  llieir  interests  are  injurionsly 
e«l  iiv  tl»e  hir;ie  N\ith«lra\val  whieli  it  is  in»w  the  nolirv  ol  the  ^rovernnient  to 
.  and  slat  inn  tliat  it  is  their  intention  t<»  draw  the  mtire  amount  of  their  honds 
>M  and  hrinu^  the  spreie  to  Kn^land.  hn]»in^  l>y  tliis  etnirsc  to  drain  the  I'uited 
>  of  t;ohl  to  Kueh  an  <*xlent  tluit  tin*  ;4nvernnw'nt  will  he  nnahle  to  meet  the 
ind  and  eomi»dh-d  to  inti-rrnpt  tin-  eal!.  As  t!»is  intention,  if  earrieil  out,  may 
t,  if  not  eonlrol,  the  operations  m  plans  ot  tin- TrraNiny.  it  seennd  to  me  i»roj»er  to 
unuirair  it  at  onee  t«»  my  snp«'riors. 
1  am.  sir.  ver\  re>peeti'nllv,  vonr  ohedi»nt  sc*rvant, 

ADAM  IJADEAU.  ('oH.'iuI-iicnvral, 


No.  040. 
Concerniny  the  issue  of  four  per  vent,  bomh,  consols  1907. 

wiiSftNo  33  Treasiry  Department, 

wan  8 otii'ee.  Washhiyton^  J),  (?.,  March  4,  1870. 

^otic«  is  ^iveu  that,  when  the  outstandin«i  live-twenty  six  per  cent, 
idsof  tJie  ITnited  States  are  covered  by  sul)scriptions  to  the  four  per 
it  consols,  the  hitter  wiH  be  withdrawn  from  sale  upon  the  terms 
►po»ed  by  d(»partment  circuhir  of  Janiuiry  1,  1870,  and  u]»on  the 
ms  stated  in  the  contract  with  the  ^ressrs.  Kothschihl  and  others,  of 
'  (late  of  Jaiuiary  21,  1870. 

Hie  amount  of  tive-twenty  six  per  cent,  bonds  outstanding,  and  not 
braced  in  calls  to  this  date,  is  8^8,070,800. 

iVheu  this  sum  is  covered  by  subscriptions  under  the  existing'  circu- 
and  contract  all  further  sales  of  four  per  cent,  consols,  to  i^rovide  for 
5  refunding  of  the  ten-forty  live  per  cent,  bonds,  will  be  made  ui)on 
ni8  which  will  probably'  be  less  favoral)le  to  the  purchaser,  and  in 
^rtlance  with  new  proi)osals  and  contracts. 

Oiis  notice  is  given  so  that  all  parties  wisliing  to  subscribe  for  consols 
i>nthe  terms  stated  in  the  circular  and  contract  may  have  an  oppor- 
%  to  do  so  until  the  five-twenty  bonds  are  called. 

JOHN  SHERMAN,  Secreturij, 

H.  Ex.  9 35 
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No.  947. 

Ninety-first  call. — Redemption  of  5-20   bonds  of  1865 — CohsoIb 

Treasury  Depabtmi 
Washingtouj  D.  C,  March  4, 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approi 
14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the 
debt,"  I  hereby  give  notice  that  the  i)rincipal  and  accruecl  int 
the  bonds  hereinbelow  designated,  known  as  "  Five-twenty  be 
the  act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  1 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  th 
day  of  June,  1879,  and  that  the  interest  on  said  bonds  will  ceas< 
day. 

Coupon  Bonds,  dated  July  1,  1867  ; 

$50— No.  100001  to  No.  10.^)(K)0,  both  inclusive. 

$100—Xo.  leOOOl  to  No.  195000,  both  inchisive. 

$500— No.  100001  to  No.  104000,  both  inclusive. 

$1,000— No.  176001  to  No.  185000,  both  iuchisive. 

Total  coui)on $ 

Registered  Bonds, 

"  Redeemable  at  th^  pleasure  of  the  United  States  after  the  IstdayofJulif,  1^2 :  " 

$50— No.    3-241  to  No.    :J-250,  both  inclusive. 

$100— No.  236-21  to  No.  23650,  both  inclusive. 

§500— No.  11521  to  No.  115,50,  both  inclusive. 

$1,000— No.  44401  to  No.  44500,  both  inclusive. 

$5,000— No.  14:551  to  No.  1,5100,  both  inclusive. 

$10,000— No.  26951  to  No.  -27730,  both  inclusive. 

Total  regist^Ted ; 


Aggregate 1( 

The  amount  outstanding^  iududed  in  the  numbers  above,  is  ten 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  sliould 
dressed  to  the  "  Loan  Division,  Secretary's  Office,''  and  all  reg 
bonds  should  be  assigned  to  "  the  Secretary  of  the  Treasurv  for  t\ 
tion." 

TVTiere  parties  desire  checks  in  payment  for  registered  bonds, 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  tli 
reta-ry  of  the  Treasury  for  redemption  account  of  the  oicner  or  c 
giving  name  or  names  thereof 

JOHN  SHERMAN,  Secre. 


No.  948. 
Mr.  Sherman  to  United  States  depositary j  Tuaon. 

Treasury  Department,  March  4,  V 

C.  H.  Lord,  Esq., 

United  States  Depositary j  Tncson^  Arizona: 

Sir  :  Referriug  to  your  letter  of  the  13th  ultimo,  in  which  yoa  r 
that  the  amouut  of  gold  c^)in  in  your  office  is  steadily  inereajiing 
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St  authority  to  pay  it  out  on  disbursing  officers'  checks,  &c.,  you 
jreby  authorized,  until  further  advised,  in  making  payments  uik>u 
acy  obligations  presented  at  your  office,  to  pay  out  gold  coin  to 
an  amount  in  each  case  as  the  holder  of  the  obligation  may  desire 
'oa  may  find  convenient. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  049. 
>.  Sherman  to  Bank  of  New  York  National  Banking  Association* 

Teeasuby  Department,  March  6, 1879. 

[ARD  B.  Febbis,  Esq., 

Cashier  Bank  of  Neic  York^ 

National  Banking  Association^  New  York  : 

B :  Yoiu'  letter  of  the  4th  instant,  in  which  you  complain  of  the 
r  prohibiting,  on  and  after  the  1st  of  ^Nlarch,  th^  transfer  of  regis- 
l  bonds  of  the  loan  of  18G7,  is  received. 

lave  to  inform  you  that  this  order  became  necessary  on  account  of 
irequent  transfer  of  these  bonds  made  to  avoid  calls.  To  remedy 
it  was  my  purpose  to  call  the  balance  of  these  bonds,  amounting  to 
It  $28,000,000,  at  once,  but  to  avoid  this  discrimination  between  the 
stered  and  coupon  bonds  it  was  deemed  better  to  issue  the  order  re- 
ed to. 

'  in  a  x>articular  case  it  shall  cause  serious  inconvenience,  it  will  be 
ved. 

"he  transfer  mentioned  by  you  will  be  made  upon  our  books  on  your 
tement  that  it  was  made  in  ignorance  of  tlie  order. 

Very  resi>ect fully,  JOHX  SUEKMAX,  Secretary. 


No.  950. 
Mr.  Sherman  to  Mr.  Conant. 

Tbeasuby  DEPART3IENT,  March  7,  1879. 

bn.  Charles  F.  Conant, 

In  charge  of  the  Agency  for  B^funding  the  Public  Deht^ 

London^  England : 

Sib  :  I  inclose  herewith  for  your  information  a  copy  of  a  printed  pub- 
'  notice,  issued  by  me  on  the  4th  instant,  concerning  the  issue  of  the 
Per  cent,  consols  and  their  withdrawal  from  sale  on  the  terms  at  pres- 
t  offered  to  the  public  and  to  the  contracting  parties  when  the  out- 
^ding  five-twenty  6  per  cent,  bonds  shall  have  been  covered  by  sub- 
options  to  said  4  jyer  cent,  bonds. 

Copies  of  this  notice  have  been  transmitted  to  the  several  firms  rop- 
^nting  the  parties  to  the  contraet  of  January  21,  1879. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  951. 
.1//'.  Sherman  to  MdixrH,  Belmont  ii:  Co. 

Treasury  Department,  March  7.  k 

Mes.srs.  August  Belmont  iS:  Co., 

(Oil  behalf  of  Messrs.  N.  ^I.  Hotlisehild  &  Sous  and  sw8<K*iate 

tbem  selves): 

Gentlemen:  Ilerewitli  1  transmit  a  coi)y  of  a  x>rintecl  piiMie  i 
coucerinii^  the  issue  of  4  ])ei'  cent,  bonds,  eonsols  of  11M)7,  Lssueil  1 
on  the  4th  instant,  from  which  it  will  be  seen  that  when  the  outstai 
live-twenty  0  per  cent,  bonds  of  the  United  States  are  covered  b} 
serii>tions  to  the  4  ])er  (*ent.  consols  the  latter  will  be  withdrawn 
sab*  nn<ler  th<»  ttuins  of  the  contract  with  yourselves  and  associat 
the  date  of  January  21,  ISTlh 

Very  res].ectfully,  JOHN  aHEKMAX,  *VrcT€^ 


Xo.  052. 
Mr.  Sherman  to  Messrs.  I)re,veh  Morgan  c('  Co, 

Treasitry  Department,  March  7,  1> 

jNIessrs.  Drexkl,  ]\roRffAN  <S:  Co., 

(On  behalf  of  ^lessrs.  J.  8.  Morgan  &  Co.,  of  Lon^Iou,  aud  I 

selves): 
GEN*rLE:\iEN:  Herewith  I  transmit  a  copy  of  a  printed  i>ubbc  u 
concerninji'  the  issu(*  of  4  i)er  cent,  bonds,  consols  of  1907,  iv«isue<l  b, 
on  the  4th  instant,  from  which  it  will  be  seen  that  when  the  outstaD 
live-twenty  (\  per  cent,  bonds  of  the  United  States  are  eovere<i  by 
.^criptions  to  the  4  i»er  cent,  consols  the  latter  Avill  be  \vitlidrawn  i 
sale  under  the  terms  of  the  contract  with  yourselves  and  a^soeiati 
the  date  of  January  21,  1879. 

Very  respectfully,  JOHN  STIERMAN',  Secretar 


'  No.  953. 

Mr.  Sherman  to  Messrs,  Seligman  &  Co, 

Treasury  Department,  March  7, 187! 

Messrs.  J.  and  W.  Seligman  «S:  Co., 

(On  behalf  of  Messrs.  Seligman  Brothers,  of  London,  aud  th 

selves): 

Gentlemen:  Herewith  I  transmit  a  copy  of  a  pnnted  i)ablii'iio 
concerning  the  issue  of  4  per  cent,  bonds,  consols  of  1907,  i^sned  by 
on  the  4th  instant,  from  which  it  will  be  seen  that  when  the  outstawl 
five-twenty  0  per  cent,  bonds  of  the  United  States  are  covered  by  s 
.scriptions  to  the  4  i)er  cent,  consols  the  latter  will  be  withctawnft 
sale  under  the  terms  of  the  contract  with  youi-selves  and  associatw 
the  date  of  January  21,  1S79. 

Very  respectfully,  JOHN  SHERMAN,  8eent€Pl 
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No.  954. 

Mr.  iShennan  to  Messrs,  Morton ,  Bliss  il*  Co, 

Treasury  Department,  March  7,  1879. 

Morton,  Bliss  &  Co., 
I   beh.ilf  of  Messrs.  Morton,  Kose  &  Co.,  of  London,  «iml  tliem- 
elves) : 

"LEMEN  :  Herewith  I  transmit  a  copy  of  a  printed  public  notice 
iuc^  the  issue  of  4  per  cent,  bonds,  consols  of  1907,  issued  by  me 
Itli  instant,  from  winch  it  Avill  be  seen  thatw^hen  the  outstanding 
?iity  C  ])er  cent.  l)()nds  of  the  United  States  are  covered  by  sub- 
Tis  to  the  4  per  cent,  consols  the  latter  will  be  withdrawn  from 
fler  the  terms  of  the  contract  with  yourselves  and  associates  of 
e  of  Januarv  21 ,  1879. 
Ttqy  resi>ectfully,  JOIIN  8IIEHMAN,  Secretary. 


yo.  955. 
Mr,  Hynes  to  Mr,  ASherman, 
im  East  34Tn  Street,  >^ew  York,  March  8,  1879. 

TOHN    SIIER3IAN: 

R  Sir  :  I  am  glad  to  see  the  four  ])er  cent,  bonds  meet  with  so 
favor  from  the  people ;  still,  more  than  two-thirds  of  them  know 
«^  of  them  whatever,  for  the  reason  that  the  name  of  bonds  is  some- 
that  they  cannot  undei'stand  or  com])rehen<l.  About  one  year 
subscribed,  through  the  Treasury,  for  ><150  worth,  and  when  I  re- 
tlieni  in  due  time  I  showed  them  around  to  the  ditierent  men  who 
nployed  with  me.  1  was  (luestioned  and  cross-questioned,  and^ 
j;  satisfied  them  all,  they  then  wanted  to  know  how  to  i)roeeed  to 
em.  I  had  to  write  you  for  blanks  and  then  lill  them  out  and  go 
^\i  all  the  necessary  forms  to  ])ut  them  in  ship-sha])e.  They  received 
Donds  and  are  perfectly  satisticd  with  their  investment^  the  whole 
p:  up  8-J,10().  riielong  to  a  temi)erance  organization  which  had 
undred  dollars  lying  idle  in  a  savings  bank.  1  talked  the  matter 
(1  in  time  we  ]mrchased  four  consols,  amounting  to  8400,  making 
>  in  all  for  my  labor.  Now,  sir,  I  served  my  country  in  the  late  fe- 
a  for  two  years  and  a  half  as  a  ijrivate  soldier  and  was  honorably 
u'ged  and  have  been  in  my  pn\s(Mit  emi)loyment  (in  one  place)  for  the 
hirteen  yeai's,  but,  sir,  I  am  n^ady  to  give  u])  the  i)Lu'e  and  associa- 
connected  therewith  if  I  can  serve  my  country  to  advantage  by 
from  house  to  house  and  from  i)lace  to  place,  bringing  to  the  ])eoplo 
rially  circulars  and  blank  forms,  and  ex])]aining  to  them  the  advan- 
and  security  ofjhe  United  States  bonds  ov(*r  all  other  investments, 
ikl  not  call  on  the  men  who  have  thousands  of  dollars,  but  on  i)Oor 
vs'orking  men  and  women  who  have  their  smnll  earnings  dei)Osi ted 
•in  some  half-wrecked  bank  that  is  trving  to  tide  over,  or  in  some 
h  which  pays  them  int<M*est  it  it  can,  and,  wiicn  tJMMc  is  no  money  to 
ith,  puts  them  off  till  somcM-an  b(»  collected.  These  are  the])eople 
diould  be  bondholders,  and  when  they  are.  no  gi*ecnback,  sccesh, 
tune,  or  any  other  tribe  can  move  them  from  their  allegiance*  to  the 
iiuient,aH  their  interest  is  ther(\  and  I  bc^lieve  there  vvve  tv>  vVan  X\\^>\v 
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sands  of  dollars  stowed  away  by  people  afraid  to  put  their  savinj 
banks.  The  crisis  in  Cincinnati  will  cause  a  stami)ede  amongst  anot 
of  people  who  have  always  made  the  church  a  bank,  and,  as  thej  n 
had  lost  faith  in  savings  banks,  what  are  they  to  dot 

Now,  sir,  I  have  penned  these  thoughts  for  your  kind  oonside 
Give  them  the  benefit  of  your  sound  judgment  and  write  me  a  hi 
is  only  that  I  may  know  you  have  read  them  and  thought  kind 
young  man  who  thinks  that  the  only  salvation  of  the  country  is 
its  honest  debts  and  make  its  own  people  the  custodians  of  its  hi 
Yours,  respectfully, 

M.  J.  HY] 

P.  S.  Please  send  me  any  pamphlets  you  may  have  to  si)are,  as 
hard  times  with  Greenbackers. 


No,  956. 

Assistant  Treasurer  United  States,  Netc  TorA*,  to  Mr.  Skerma 

Office  of  Assistant  Treasurer  United  States. 

Xeic  Yorkj  March  8, 

Sir  :  There  is  no  better  indication  of  the  rapid  progress  of  ref 
than  the  accumulation  of  our  collaterals,  which,  with  the  4  p€ 
bonds  undelivered,  amount,  as  you  will  see  from  our  daily  re|K>rti 
department,  to  over  $140,000,000.  We  have  been  obliged  to  giv< 
the  floor  rooms  and  a  large  proportion  of  the  compartments  in  oi 
vault  to  make  room  for  them.  It  will  be  gi*atifying  to  you  to  kn< 
under  the  constant  supervision  of  Mr.  White,  who  devotes  almost 
time  to  the  business,  everything  thus  far  has  gone  on  smoothly, 
the  few  instances  whei*e  questions  have  arisen  it  has  generall 
found  that  we  were  right.  My  chief  solicitude  is  for  the  safety  < 
a  vast  amount  of  property,  in  addition  to  the  public  ftmds.  It 
quently  necessary  to  keep  the  vault  open  until  late  in  the  even 
ttie  pun)ose  of  counting,  examining,  and  classifying  the  secoriti 
selecting  such  of  them  as  are  to  be  transferred  to  the  dei>artiiK 
which  there  is  no  time  during  the  day.  It  is  true  we  have  a  fimx 
watchmen  on  guard  at  such  times,  in  addition  to  the  cleiiu  « 
Mr.  \Miite,  and  all  iiersons  not  connected  with  the  offiee  are  ex 
except  representatives  of  the  banks  dei)ositing  the  securities;  b 
all  these  safeguards,  it  is  such  an  innovation  on  the  usual  \m 
closing  the  vaults  at  the  close  of  business  that  I  am  disquieted  wl 
the  necessity  arises.  Thei'e  is,  however,  no  way  of  avoiding  it,  a 
haps  after  all  the  danger  is  more  imaginary  that  reaL 

There  is  a  good  deal  of  si>eculation  in  the  papers,  as  well  as  i 
ness  circles,  as  to  the  ])robable  effect  on  the  money  market  of  the 
ments  to  be  made  in  April,  during  which  month,  if  I  am  not  mi 
about  8150,000,000  of  calls  will  mature.  It  is  now  seen,  howevi 
the  investment  demand  for  the  4s  is  much  larger  than  was  anti 
by  many ;  and  the  subscribing  banks  will  l>e  therefore  less  111 
find  themselves  loaded  with  large  amounts  which  tiiey  cannot  < 
of.  It  would  not  be  stniuge  in  the  closing  of  such  vast  transael 
there  should  be  some  stringency,  but  with  the  favorable  indicatioi 
the  public  are  taking  the  bonds  freely,  and  with  the  power  of  the 
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tey  in  varioas  ways  to  facilitate  the  settlements,  it  can  hardly  be  more 
ttaii  temporary. 

Y&cy  respectfuUy,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
.  The  Hob.  John  Shebman,  Secretary. 


No.  957. 

Mr.  Conant  to  Mr.  Sherman. 

New  Coubt,  St.  Swithin's  Lane, 

LandoHj  E.  0.,  England^  March  8,  1879. 

,  Dear  Mr.  Secretary  :  I  was  very  glad  indeed  to  receive  your  note 
ef  the  15th  ultimo,  the  contents  of  wluch  have  been  duly  noted,  and 

Sor  wishes  expressed  therein  in  regard  to  called  bonds  have  been  made 
own  to  the  Messrs.  Rothschild. 

On  the  3d  instant,  I  had  the  honor  to  receive  a  cable  message  from 
you  as  follows :  "  You  are  authorized  to  cancel  5-20  called  bonds  on  ac- 
eount  of  the  First  National  Bank  of  New  York,  taking  numbers  and  re- 
toming  them  to  McCulloch  &  Co.  Party  has  sailed  to-day  by  steamer 
(Sty  of  ferussels.'^ 

fii  aceoi'dauce  with  these  instrnctions,  I  have  during  the  current  week 
wceived,  canceled,  scheduled,  and  returned  to  Messrs.  McCulloch  & 
4hk  1750,000  in  called  bonds  (loan  of  1867),  maturing  at  different  dates. 
Ihey  will  send  me  the  same  amount  during  next  week.  The  transac- 
iioD  is.one  I  do  not  understand,  as  the  message  conveys  no  information 
iq^lanatory  of  it.  •  •  •  I  have  called  on  all  the  members  of  the 
indicate  several  times  within  the  past  few  days,  and  have  urged  them 
?iiy  strongly  to  push  the  sales  of  the  bonds  here.  I  have  persistently 
feied  to  persuade  them  that  they  ought  to  conduct  the  business  with  far 
■Ofe  energy,  and  I  have  said  to  them  that  at  the  time  the  contract  was 
ento^  into,  representations  were  made  to  you  that  50,000,000  of  the  4 
pereent^  consols  could  be  disposed  of  on  this  side  of  the  Atlantic,  and 
that  m  t^ey  had  undertaken  the  business  they  should  not  disappoint 
PfNL  I  have  represented  to  them  the  importance  of  preventing  the  ship- 
Be&tB  of  gold  from  New  York,  and  that  you  supposed  that  the  sales  of 
kODds  which  you  exi>ected  they  would  make  would  prevent  such  ship- 
Wits. 

They  answer  that  the  price  of  bonds  in  New  York  at  the  present  time 
mbarrasses  operations  here. 

One  of  tiie  associates  informed  me  yesterday  that  he  had  been  offered 
lot  of  $260,000  4  per  cent,  consols,  to  be  delivered  here  on  the  first  of 
Lpril,  at  a  price  equivalent  to  99 J.    •    •    • 

The  competition  here  in  the  sale  of  bonds  is  very  shar^),  but  after  all 
18  to  a  great  extent  through  the  work  of  the  syndicate  that  the  market 
I  made. 

The  Messrs.  Eothschild  were  offered  yesterday  a  lot  of  400,000  4  i)er 
nta.  for  delivery  April  1,  by  a  broker,  but  I  did  not  learn  the  terms. 
bey  say  that  the  New  York  offerings  are  injuring  the  market  here, 
it  it  may  be  only  ephemeral. 

On  Tac»day  next  I  hope  to  receive  the  $10,000,000  bonds  now  in  tran- 
Land  expect  to  deliver  3,000,000  of  them  as  soon  as  they  arrive. 
The  Messrs.  Eothschild  hoi)e  for  a  better  market  next  week.    The 
eling  which  I  alluded  to  in  my  last  letter,  that  when  the  time  arrives* 
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for  the  settlement  of  the  lar^e  siibseriiitioiis  made  in  NewYovkaiwl 
elsewhere  at  home  the  maiket  ^till  be  fouml  overloa<le<l,  and  that  a  fall 
in  i)riee  will  take  ])laee,  still  exists  here,  and  has  the  effect  of  caiwng 
certain  classes  of  investors  to  delay  making  i)nreliases,  whifhtln-v^ 
ultimately  make.  I  have  not  hesitated  to  say  to  the  asswiatesheitrtbat 
when  refunding'  oi)erations  shall  have  been  comi)leted  the  4  ]n*r  oeiil 
consols  will  soon  thereafter  <:j:o  to  a  i)remium,  and  ;^<kkI  reas<Mis  <*anl« 
<;,nven  why  such  should  be  the  east*. 

r  have  taken  some  i)ains  to  in(|uire  in  reji^ard  to  the  amount  of  the  new 
Eufjlish  loans  or  seeuritit^s  which  are  otfered  in  the  market  hen'  eack 
year  by  railway  com])anies  for  improvements,  extensions,  iJtc.,  of  their 
lines,  by  boards  of  jaiblie  works  for  local  imiu'ovements,  <S:c.,  which af-' 
fords  an  opportunity  for  the  investment  of  aeeumuL'itinjr  eaiutnl, andl 
find  that  on  an  avera^^r  it  is  about  X20,0(M),(KH)  sterling.     A  (livi<hiHli« 
guaranteed  on  nearly  all  of  such  serurities,  averaging  n*om  4  iH^rn'tit. 
to  4^>  per  cent.     In  this  ciainection,  1  will  numtion  the  fact  that  railway 
com])anies  in  the  kin^^dom  do  not  set  ai)art  any  jmrtion  of  each  year's 
earnin<;!:s  as  a  r(\serve  fund  on  which  to  draw  for  puiTH)ses  of  defrayiii;! 
ex])enses  of  renewals  of  stock,  \'c.,  and  extension  of  lines,  but  that  tW 
jmictice  is  to  distribute  the  earnings  as  divi<lends,  an<l  when  moinvis 
required  for  the  purjxjses  nu*ntion<^d  it  is  obtaincil  by  a  n«*\v  issm- of 
capital  stock.     ()m*  of  the  assocriates  who  exjiecttMl  to  disi»ON«'  i>f  <|im«*j 
little  amount  of  4  per  cent,  bonds  in  ^Manchester,  against  ralh^l  '»•-•«>. 
bonds  held  there,  was  (juite  disap])ointed  ti)  find  that  the  headers  of  ;iif 
bonds  intentled  to  invest  tin*  i)roct*eds  in  stocks  to  be  issued  for  «'<»n 
structing  new  water-works,  which  wonld  pay  a  dividend  t)f  about  1a  i»^r 
cent. 

A  return  has  just  bet*n  issued  bv  tin*  **l)oard  of  trade"  of  "hilN'tor 
railways,  tramways,  and  other  undertakings  to  lu*  i>n»sented  at  tlii>>«j 
sion  of  Parlianu'nt.  The  new  railway  cai>ital  amounts  to  i;il)..'Hs.(Nm; 
but  it  is  considerably  less  than  the  amount  proposed  last  yi*ar.  Tbe 
new  tramway  capital  mentioned  is  £2,7.'52,(MM>,  nearlv double  that  ofbst 
year.  The  total  is  £20,1)08,000,  being  £12,20r>,(MK)*  less  than  the  sum 
proposed  last  y«  ar. 

A  new  loan  for  the  colony  of  Victoria  is  now  offered  in  the  market  «»f 
£3,000,000  sterling  on  account  of  railways.  It  is  in  the  form  of  a  de- 
benture, bearing  interest  at  i.\  percent. — redeemable  in  11M)4 — and  to  be 
issued  at  08  ]M*r  cent. 

An  attemj^t  is  also  being  made  in  diiferent<juai1ers  to  negotiate  a  httn 
tor  Kussia  of  £()0,000,000  sterling,  on  a  idedge  of  certa in jt venues,  hut 
it  is  predicti'd  that  it  will  fail. 

The  lierlin  IWirsen-Zeitnng  of  last  .Monday's  issue  urges  the  Gemiau 
(ioverninent  to  roin  £.'),000,000  sterling  of  tlie  old  silver,  which,  it  say*, 
is  one-halt^  of  the  anu)nnt  still  to  hv  withdrawn  from  circulatiou  iuto 
small  rhange  which,  it  claims,  is  needed,  and  can  be  kept  in  ciivulatiou 
as  token  hkhhi/  htarh's. 

It  says  l'nrtlu*r,  that  in  so  doing  gn*at  l<»ss  can  be  siive^l  totht*p>*'' 
ernment,  and  without  any  interfen^nce  with  the  idanof  <'urivnry  ivfnnn. 
The  total  m^w  gold  coinagt^  of  iicrmany  is  as  Ibllows: 

Mark« 

Tiold  «lonl»lr  nnwiis " I. -,»'<».  .VtMM* 

Gdl.l  crowns Hi4.:»>.:r»" 

GoM  lijilfnowMs -/r.l^'.H'' 

of  which  304,1 20. l."»0  marks  were  coined  on  luivate  account. 

The  board  of  trade  n*turns  for  the  month  of  Fcbniarv  show  a  ihrlin^ 
in  both  the  v.r ports  and  imports. 
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value  of  the  exjwrtx  (home  production)  was  £12,713,089,  against 
)3,32i)  for  the  eoiTespoiuling  ])eriod  of  last  jear,  a  decrease  of  14J 
at.  The  imports  were  vahied  at  £28,001,080,  against  £32,175,177 
?ar,  a  falling  ofl'  of  lOJ  per  cent. 

vahie  of  money  has  fallen  during  tlie  week  fully  ^  per  cent.,  and 
redicted  that  rates  of  interest  will  be  lower  stiU,  and  that  there  is 
I  period  of  cheap  money.  The  stagnation  in  trade  and  dullness 
Imm  generally'  both  tend  to  reduce  the  value  of  money, 
money  which  was  called  into  circulation  on  account  of  the  failure 
Bank  of  Glasgow  is  being  returned  to  the  Bank  of  England.  All 
eign  exchanges  are  now  in  ftivor  of  this  country,  and  so  long  as 
lall  continue  to  be  the  case  the  bank  will  continue  to  accumulate 

ly  next  letter  I  shall  mention  the  amount  of  ex])enditm*es  on 

t  of  the  agency  here. 

With  great  respect,  I  remain  vour  obedient  servant, 

CHAS.  F.  CONANT. 
John  Sherman, 
Seerefarif  of  ihe  TreaHvrif^  WaHhiiuiton^  7>.  C 


No.  958. 

saistant  Treasurer  United  States^  Xetc  York.,  to  Mr.  Sherman.    . 

Office  of  Assistant  Treasuker  1'nited  States, 

Neic  Yorl;  March    8,  1879. 

In  submitting  for  your  consideration  (February  18)  a  suggestion 
nanager  of  the  New  York  clearing-house  that,  instead  of  cancel- 
certificates  of  dei)osit  authorized  l)y  the  act  of  June  8, 1872,  when 
ed  for  redeini)tion,  we  should  use  them  in  the  i)ayment  of  our 
'S  at  the  clearing-house,  it  seemed  to  me  (owing  to  the  fact  that 
alances  greatly  exceed  in  amount  the  certifi(;ates  redeemed)  that 
a  not  accomplish  the  object  in  view,  and  I  therefore  proposed  as 
r  effective  plan,  that  "  we  should  issue  the  certificates  to  theoflice 
[le  avS  to  a  bank,  in  any  amounts  required  for  clearing-house  pur- 
n  exchange  for  equal  amounts  of  United  States  notes  to  be  trans- 
from  our  stock  on  hand  to  the  deposit  for  the  redemption  of  the 
ites."    As  you  state  in  your  letter  of  the  3d  instant  that  you  see 
ction  to  the  plan,  provided  the  certificates  are  made  payable  to 
tional  banking  association  member  of  the  Xew  York  clearing- 
md  an  equal  amount  of  United  States  notes  be  set  apart  for  their 
>tion,  we  shall  be  prepared  to  carry  i!  out,  as  you  are  already  a<l- 
[  my  letter  of  the  5tli  instant,  so  soju  as  a  few  necessary  arrange- 
rith  respect  to  details  arc  settled  with  the  managers. 
s  since  occurred  to  nn%  and  I  beg  leave  to  submit  it  as  an  addi- 
iggestion,  that  if  we  c;>nld  also  reissue  certificates  i)resented  from 
time  for  redemption,  \yith  the  like  proviso  as  to  setting  apart  an 
mount  in  UnittMl  States  notes,  it  would  ha  useful  as  an  auxiliary 
*  by  reducing  the  amount  of  new  certificates  required,  and  pre- 
^  the  waste  from  canceling  such  as  are  fit  for  use.    With  respect 
certificates,  the  power  to  reissue,  although  not  expressly  granted 
kCt,  has  always  been  held  by  the  department  to  be  an  incident  of 
rer  to  issue.    On  comparing  sections  L*.")!  and  .')103  of  the  Kevised 


554         RESUMPTION  OF  SPECIE  PAYMENTS  AND 

Statutes,  I  cannot  see  that  in  this  particular  the  currency  certiticat« 
are  placed  on  any  difl'ereut  footing,  but  I  shall  await  the  decision  of  the 
department  on  this  point  before  proceeding  ftirther. 

Very  respectfully,  THOS.  HILLHOUSE, 

Asshtant  Treasurer  United  SiattL 
Hon.  John  Sherman,  Secretary. 


No.  959. 
Mr.  Shaman  to  Mr.  Morton. 

Treasury  Department,  March  8, 1811 

Dear  Sir:  You  no  doubt  have  received  the  formal  notice  in  regsl 
to  the  sale  of  4  per  cent,  bonds  to  cover  the  5-20s.  This  was  male 
necessary  by  the  changes  of  the  loan  since  the  date  of  your  contract  aiil 
by  the  ten-dollar-certificate  bill.  I  thought  it  but  fair  to  call  the  atto- 
tion  of  all  parties  concerned  to  the  fact  that  all  existing  contracts  based 
upon  the  refunding  of  the  o-20s  would  necessarily  be  at  an  end  whei 
those  bonds  were  covered  by  subscriptions,  which,  in  the  ordinary' coane, 
will  occur  some  time  in  Ai)ril. 

Hoping  soon  to  see  you  here  in  vour  new  vocation, 

I  am,  very  truly,  yours,       '  JOHN  SHERMAN. 

Hon.  L.  P.  Morton,  Xeic  Yorh. 


.      No.  960. 

Mr.  Sherman  to  Mr.  Hynes. 

Treasury  Department,  Marek  10,  ISS. 
Mr.  M.  J.  Hynes,  166  East  Thirty-fourth  street^  New  Ywh: 

Dear  Sir:  Your  letter  stating  your  experience  in  placing  the4Wf 
cent,  bonds  among  your  fellow-workmen  has  given  me  greater  sfttiflDO- 
tion  than  would  the  sale  to  capitalists  of  a  million  dollars.  Thedistiibi' 
tion  of  our  public  securities  among  the  mass  of  the  people  who  hiV0 
some  savings  laid  by  for  future  necessities  is  of  the  highesst  importtttt, 
not  only  because  it  begets  the  habit  of  saving,  but  because  it  plictf  n 
the  hands  of  those  who  must  govern  the  country  an  interest  in  yrMtf^- 
ing  its  credit.  It  would  be  well  if  the  entire  debt  was  scattered  msBiO 
sums  among  the  producing  classes  of  our  people. 

The  4  per  cent,  bonds  thrown  open  to  public  subscription  have  beeft 
more  generally  distributed  than  any  class  of  public  securities;  aiid*« 
are  now  about  to  issue  ten-dollar  certificates,  bearing  4  per  cent  interest, 
which  may,  if  desired,  be  registered  for  greater  safety;  and  I  trust  they 
will  soon  be  held  by  half  a  million  of  our  i>eople. 

If  I  wa«  authorized  by  the  law  I  wouhl  gladly  avail  myself  of  votti 
services  in  the  sale  and  distribution  of  these  certificates. 

Very  respectfully,  JOHK  SHERMAN,  Seeretan- 
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No.  961. 

Mr.  iSherman  to  the  Postmaster- OeneraL 

Teeasuby  Department,  March  10, 1879. 

[.  Key,  Postmaster '  Oeiieral : 

lave  the  bouor  to  invite  your  attention  to  the  inclosed  cir- 
to  the  law  therein  refeiTCd  to,  authorizing  the  issue  of  re- 
3rtificates. 

matter  of  public  interest  to  cause  a  general  distribution  of 
[ficates  and  to  bring  them  within  the  easy  reach  of  every  per- 
3  United  States.  If  the  suggestion  meet«  your  approval  I 
pleased  to  have  two  officers  of  your  department  to  be  des- 
r  you,  at  a  time  agreeable  to  them,  to  meet  the  Treasurer  of 
1  States  and  the  chief  clerk  of  this  department,  to  confer  as 
t  mode  in  which  your  department  can  aid  in  this  service, 
y  respectfully,  ;jOHN  SHERMAN,  Secretary. 


No.  962. 
Sherman  to  Assistant  Treasurer  United  States,  Keic  York, 

Treasury  Department,  March  10, 1879. 

4AS  Hillhouse, 
Assistant  Treasurer  United  States  KetCj  York : 

)ur  letter  of  the  8th  instant,  is  received.  The  only  way  in 
can  meet  the  exti^aordinary  business  caused  by  the  refund- 
rions  is  by  increased  caution  and  care.  I  have  entire  con- 
you  and  Mr.  White,  though  while  so  much  is  at  stake  we  must 
re  or  less  anxiety. 

y  imi)ortant  to  huny  forward  all  called  bonds,  so  that  there 
)  delay  in  making  the  proper  credit  or  payment, 
bonds  are  in  the  possession  of  the  department  some  days  l>e- 
mature  such  delay  will  l>e  pi-evented  and  the  possibility  of 
1  avoided. 

asurer  and  I  will  see  that  the  banks  are  not  called  upon  for 
inch  more  rapidly  that  the  bonds  are  presented  for  redemp- 
to  avoid  as  far  as  practicable,  anything  like  stringency, 
rage  of  i-edemptions  each  day  during  the  months  of  April  and 
>e  about  $5,000,000. 

jrefore,  very  important  that  the  called  bonds  be  transmitted, 
)ossible,  at  least  three  or  four  davs  before  thev  mature. 
V  resi)ectfully,  JOHN  SHERMAN,  Secretary. 


No.  903. 
Mr.  Sherman  to  Mr.  Conant. 

[Cjible  telegram.] 

Treasury  Department,  March  11, 1879. 
jondon: 

to  Eothschild  $75,000  4  per  cent,  consols  paid  for  hei^* 
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Xo.  0G4. 
Mr,  iSheritKiu  to  First   X(ttion((l  BuHkj  Xcic  YorL 

TUEASIKY    ])EPAKTMENT,  Jl/(l/Y^  11, 1S?J 

H.  C    Faunestock,  lOsq., 

Mce-Presifleni  Fimt  X(ttionnl  I>a)il\  Xcfc  York: 

Sir:  Your  letter  of  tlie  KKli,  in  which  you  express  the  o]miiou  ' 
the  new  eertitientes  shouUl  he  convertible  only  into  8r><>  lx>n<is  and 
no  connnission  should  be  iillowed,  is  rec«Mve(l.     Both  these  ix>iiits^ 
fully  con.^idered  l)efor(»  the  (tirculnr  wns  issued. 

Without  some  commission  there  would  be  no  inducement  to]»ost 
ters  and  other  i)ersons  to  sell  these  certificates.  The  object  of 
issue  was  not  nu*rely  to  refund  the  <h»bt,  but  to  disseminate  and  sc 
it'amon<4'  a  ^^reat  multitude  of  people,  a  iiati<»nal  object  of  the  liij 
imiKutance.  The  law  would  not  permit  such  a  discii  mi  nation  as  v 
be  made  bv  allowin;^"  th(»m  to  1h»  converted  onlv  into  8''>0  Ivmtls.  . 
the  ri-^Os  are  covered  by  subscriptions,  I  shall  rely  chietiy  u]>on  thf 
of  certiticates  for  r«*funtlin;i"  tlie  10-  M»s,  and  will  have  tw(>  years  tV) 
conversion  of  less  than  8liO( ),()()(),( MM). 

If  Congress  does  not  short*Mi  the  period  of  the  call,  I  will  make 
in  advance  of  sales  of  certiticates,  and  require  the  i)ayment  of  tlie 
chase  mouey  within  thirty  days,  so  as  to  avoid  the  loss  of  so  nui< 
terest. 

I  may  be  mistaken  in  r(*<;aid  to  the  imi)ortance  of  these  certilic 
but  if  so  it  will  not  be  an  inadvertence,  but  an  ernu'  of  judgment. 

There  are  soiue  matters  in  res])ect  to  refunding  about  which  1  \\ 
be  glad  to  converse  with  vou  some  time  this  we(*k. 

Very  resi>ectfully,  '  JOHN  SHEiniAN,  SecreU^ 


No.  0(15. 

Mcsfirs.  Fisk  il*   Hatch  to  Mr.  Shermmi, 

New  Yokk,  March  11,  IS 
Hon.  John  Sherman, 

Svcrctari/  of  the  TreAsury^  }yashingtonj  D.  C\  : 

Deak  Sir:  A  very  general  apprehension  has  be<^u  gi'owing  i 
tinancial  circles  here,  during  tlie  last  fifteen  or  twenty  days,  and  i? 
rapidly  gaining  ground  that  the  settlements  l>y  the  national  banks 
the  Treasury  Dejiartment,  in  A\m\  and  May,  for  the  large  .subscrii 
for  four  per  cent,  bonds  made  in  January  and  PVbruary,  will  oci 
serious  disturbance  and  embarrassment  in  the  money  market.  Tl 
tent  of  this  a])i)rehension  is  evidenced  by  the  fa(»t  that  inquiiies 
mates,  and  ])ropliecies  on  tlie  subject  form  a  common  to])ic  of  disci 
in  the  Stock  Exchange,  tlu»  street,  and  the  otticesof  bankers  and 
cial  institutions,  and  are  intbuMuing  the  action  of  holders  of  go  vein 
bonds  and  partitas  having  investments  to  make,  to  a  degivt*  that 
coming  every  day  more  ai»par<Mit ;  and  to  this  is  due,  to  a  large  e? 
the  fact  that  the  nmrket  ])riceof  the  four  ])ercent.  bonds  is  now  so 
below  the  subscri[)tion  ])ri(H',  and  the  recent  falling  otf  in  the  voliii 
sales. 

The  ai)prehension  referred  to  is  based  on  the  theory  that  the  iiat 
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1  be  di*awn  u])on  by  the  Treasury  Department  for  the  amounts 
everal  subscriptions  at  the  exi)iration  of  ninety  days  after  the 
ch  respectively ;  that  these  (bites  and  amounts  do  not  correspond 
oflfset  the  dates  of  maturity  and  amounts  of  called  bonds;  that, 
whole  amount  due  the  Treasury  for  four  per  cent,  bonds  at  or 
rtaiii  periods,  will  thus  have  to  be  i)aid  into  the  Treasury  and 
n  froiu  the  market,  similar  or  equal  amounts  of  called  bonds 
)e  i>res(»nted  for  payment  at  corresponding  periods,  aiul  that, 
a  certain  percenta<;e  of  the  nu)ney  j>aid  in  by  the  banks  will 
uj)  in  the  Treasury  for  «ireater  or  less  i)erio(ls  of  time.  The 
f  the  subs<!rii>tions  made  in  eJauuary  and  February  is  so  large 
y  suudl  liercentage  of  the  whole,  in  the  difference  l)etween  the 
M»nts  made  by  the  banks  (if  rigidly  called  ui)on  to  i>ay  iji  the 
)f  each  subscrijjtion  at  the  expiration  of  ninety  days  in  each 
the  coiH'urrent  credits  and  disbursements  by  the  government 
bonds,  wcmld  seriously  affect  the  moiu*y  market  in  the  lu-esent 
ition  of  the  bank  reserves,  and  in  connnection  with  the  in- 
•tivity  in  the  demand  for  money  from  commercial  causes  which 
•curs  at  the  season  when  the  settlements  between  theTreasurv 
)anks  would  be  the  heaviest,  l^^ference  to  the  fact  that  the 
ts  with  the  Treasury  l)y  the  various  syndicates  and  l)y  the 
banks  heretofore  have  iu)t  ('ausecl  anv  serious  disturbances  in 
V  market,  though  often  i)redi(.'ted,  does  not  serve  to  allay  the 
sion  felt  at  the  ]U'esent  time,  or  to  answer  the  argunu'uts  and 
IS  of  alarmists,  for  the  reason  that  the  amounts  involved  in  the 
ing  s(»ttlements  are  so  enormous  and  unprecedented  that,  as  it 
leir  effect  cannot  be  judged  from  any  experience  of  the  past. 
[{"  power  to  verify  or  to  disappoint  these  prophecies  of  evil  con- 
N  to  the  money  markc^t,  and  through  it  to  the  dawning  ju'os- 
the  general  business  interests  of  the  country,  lies  almost  en- 
your  hands,  is  universally  felt  and  acknowledged;  and  the 
argument  that  has  been  or  can  be  brought,  in  answer  to  the 
s  and  tigures  of  those*  who  insist  that  violent  results  must  ac 
the  settlenu'uts  in  AjumI  and  May,  is  the  sagacity  and  intelli 
icli  have  characteiized  your  methods  in  dealing  with  similar 
in  the  administration  of  your  department  heretofore, 
ve  l>elieve  that  you  fully  appreciate  the  situation  in  the  i)resent 
that  the  approaching  settlement  can  readily  be  a(*com])lished 
uiy  disturban(*e  to  the  money  market  whatever;  and  that  you 
both  the  dis])osition  ajul  the  intelligence  to  secure  that  result, 
ave  res])ect fully  to  submit  one  or  two  suggestions  for  your  con 
1. 

it  is  true  that  to  a  large  extent  the  i)urchasersof  four  i)er  cent. 

i  the  original  holders  of  called  tive  twenties  were  not  the  same, 

t  it  is  true  also  tha^  the  amounts  and  dates  of  the  subscrii)tions 

ir  per  cents  and  the  amounts  and  dates  of  the  various  calls 

s'enties  do   not  correspond,  and   that,  consequcMitly,  consid- 

ibaiTassment  might  result  from  a  literal  and  nu'chanical  ai4)li- 

a  rule  requiring  the  banks  to  make  ])ayment  in  full  for  each 

ion  exactly  ninety  days  after  its  date  and  allowing  the  appli 

ereon  of  called  Vxmds  which  had  matured  only,  it  is  true,  on 

hand,  that  a  large  proportion  of  the  nmturing  called  bonds  will 

imuhited  in  the  hands  of  the  banks  and  l)ankers  by  whom  the 

subscriptions  have  been  made,  and  that  the  intervals  between 

at  which  the  subscriptions  become  payable  and  those  at  which 

d  bonds  mature  can  be  biidged  over  without  the  transfer  of 
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money  to  any  great  extent,  and  without  loss  either  to  the  governmcDt 
or  to  such  holders  of  called  bonds. 

To  this  end  we  would  suggest  that  the  forthcoming  settlements  ca 
be  anticipated  to  a  large  amount  and  their  proiwrtions  reduced  to  mA 
an  extent  as  to  remove  all  apprehensions  concerning  them  long  hefim 
their  actual  dates,  by  a  nde  permitting  the  national  banks  to  apply  it 
any  time  towards  the  payment  of  balances  held  by  them  to  the  credit 
of  the  government  any  called  bonds,  with  interest  to  maturity,  without 
reference  to  the  correspondence  of  dates  between  the  subscriptionH  and 
the  calls.  Such  a  rule  could  not  result  in  any  embarrassment  to  the 
Treasury,  for  the  reason  that  for  every  bond  called  it  has  an  wjiuJ 
amount  of  money  on  deposit  somewhere,  available  for  its  payment  It 
could  not  result  in  any  loss  of  interest  to  the  government,  for  the  reaj^an 
that  interest  will  ultimately  be  imd  on  all  the  called  Iwnds  to  the  (late 
of  their  maturity  ami  the  i>roceeds  of  the  sales  of  four  per  cents  will  lie 
idle  either  in  the  banks  or  in  the  Treaisur^'  until  applieil  to  the  i>aymfnt 
of  called  bonds. 

Our  own  case  will  illustrate.  We  have  subscribed  through  the  Con- 
tinental Bank  of  this  city  for  $13,773,900  four  per  cent,  bonds,  the  dates 
of  the  various  subscriptions  l>eing  from  January  4  to  Febniary  17. 
We  have  already  forwarded  to  the  department  through  them  for  credit 
on  account  of  our  subscriiitions,  82,803,400  in  called  bonds,  embraced 
in  the  various  calls  from  the  7Cth  to  tlie|89th.  We  have  now  on  band 
toostly  on  deposit  in  the  sub-treasury  as  security  in  the  name  of  the 
Continental  Bank)  over  85,000,000  in  called  Inmds  end>raced  in  the  va- 
rious calls  from  the  7Gth  to  the  01  st.  We  hold  in  addition  (also  for  the 
most  part  in  the  Treasury*  as  above)  nearly  85,(HH),(KH)  in  rive-twenty 
bonds  not  yet  called,  so  that  nearly  the  whole  amount  of  our  subscrip- 
tions is  covered  by  five-twenties  called  and  uncalled,  the  application  of 
which,  as  they  are  called  in,  to  the  settlement  of  our  subscriptions, 
without  strict  regard  to  correspondence  in  date^,  would  efte<.*t  the  settle- 
ment of  the  whole  without  the  disturbance  of  a  dollar  in  the  money 
market. 

We  should  be  glad  to  forward  for  credit  at  any  time  the  remainder  of 
the  called  bonds  held  by  us  as  above  which,  with  the  amount  already 
forwarded  would  settle  considerable  more  than  one-half  (nearly  three- 
fifths)  of  the  amount  of  our  subscriptions  to  date. 

Permit  us  to  suggest  in  conclusion,  that  if  you  should  feel  at  hberty 
to  make  some  official  announcement  to  the  public,  or  commanicatkm  to 
the  national  banks,  of  your  purpose  to  make  such  arrangements  in 
respect  to  the  approaching  settlements,  that  no  disturbance  of  the 
money  market  will  be  caused  thereby,  such  a  declaration  would  gofcr 
to  remove  existing  apprehensions  on  the  subject,  and  to  encourage  con- 
tinued purchases  of  four  per  cent,  bonds  on  the  part  of  investors  and 
institutions  who  are  now  withholding  their  investments  in  expectation 
of  lower  i)rices  as  the  result  of  anticipated  stringency  in  the  money 
market. 

Very  respectfully,  yours,  FISK  &  HATCH. 


No.  000. 
Mr.  Morton  to  Mr,  Sherman. 

Xew  York,  March  11,  ISVX 

Mv  Dear  Sir  :  Many  thanks  for  yours  of  the  8th,  just  at  hand. 
The  price  for  4  per  cent,  bonds  has  given  way  in  cqnseqnenceofaniP 
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• 

theDsioD  that  the  settlement  for  the  previous  sales  will  cause  a  strin- 
ency  in  the  money  market.  I  have  expressed  the  opinion  to  our  friends 
m  that  no  disturbance  would  arise,  and  that  you  would  only  call  in  as 
Nfore,  money-from  the  banks  about  as  needed  to  meet  payments  for 
ded  bonds.  If  some  assurance  of  this  kind  can  be  given  I  think  it 
iwdd  have  a  good  effect  ui)on  the  market  and  relieve  the  anxiety  of 
bulks  and  bankers. 

Yours,  very  tndy,  L.  P.  MORTON. 

Hon  John  Sherman,  cfec,  cfce.,  Washington^  D.  C. 


\  No.  967. 

Chase  National  Bankj  Xeto  Yorkj  to  Mr,  Sherman. 

Chase  National  Bank, 
Xew  York,  March  11,  1879. 

8iB :  It  appears  to  us  that  if  the  ten  dollar  4  per  cent,  certificates  are 
to  have  anything  like  a  i)opular  run  nothing  should  be  omitted  to  place 
ttem  in  the  hands  of  the  banks,  bankers,  and  brokers  of  the  country 
frmpUt/y  and  as  this  city  is  the  real  distributing  point  for  securities,  we 
nggest  an  arrangement  as  follows : 

Ist  Place  the  certiflcates  in  ami)le  amounts  in  the  sub-treasury  here 
nbject  to  subscription  from  time  to  time  by  this  bank  and  to  be  deliv- 
ered on  the  deposit  of  bonds  by  us  of  an  amount  equal  to  the  certificates 
lifted  from  time  to  time. 

Stipulate  if  you  please  that  not  less  than  ten  or  twenty  thousand  dol- 
lars shall  be  lifted  at  a  time. 

2d.  Arrange  with  the  express  companies  to  carry  packages  of  the  cer- 
tificates from  this  bank  at  government  rates,  the  express  companies  to 
wtUe  with  the  Treasury  the  same  as  though  the  packages  were  shipped 
ftwa  Washington,  we  furnishing  the  receipts. 

We  will  carry  on  this  business,  giving  to  all  purchasers  the  same  com- 
ittwsions  the  government  would  give,  paying  the  expenses  of  advertising 
urf  distributing  (aot  including  express  charges),  and  making  our  profit 
» the  deposit  of  the  money. 

We  will  agree  to  issue  circulars  to  all  banks  and  bankers  in  the  coun- 
ty? and  ship  the  packages  on  the  day  of  the  receipt  of  the  orders,  and 
'fip  packages  on  telegraphic  orders  in  anticipation  of  the  money  as  far 
^  we  can  safely  do  so. 

If  our  proposition  meets  with  your  approval  we  should  be  pleased  to 
i^from  von  in  the  matter. 

Veiy  respectfully,  ISAAC  W.  WHITE,  Cashier. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington  D.  C. 


No.  908. 

Treasurer  United  States  to  Mr.  Sherman. 

Treasury  of  the  United  States, 

Washington,  March  11,  1879. 

8lE :  I  have  the  honor  to  return  hei*e with  letter  of  the  assistant  trea«- 

^i*  at  New  York,  dated  the  8th  instant,  referred  by  you,  with  request 

iny  views  in  writing,  upon  the  proposition  contained  therein,  that 
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he  be  i)erniitte<l  to  reissue  eleiuing-lioiise  certitieates  ix'ceivetl  at  liu 
office. 

I  uiulerstanil  that  lie  has  been  authorized  by  you  to  issue  deariug- 
house  certificates  i)ayable  to  the  order  of  '-any  national  banking a^tiodft' 
tion,  lueinbi^r  of  the  (;h*arin<;-iiouse/'  and  I  suppose  that  the  assieiUst 
treasurer's  i)roi)osition  refers  to  certificates  so  issued. 

I  see  no  objection  to  the  reissue  of  such  certificates  by  him  wheubtt 
one  indorsement  has  been  i»hu-ed  th(»reon.  31y  understanding  is  tliat 
these  certificates  whtMi  ])resentcd  for  retk'nii»tion  will  of  course  l)e  ii- 
dorsed  by  some  member  of  the  elearin^-house,  and  it  would  not  Iv  vdl 
to  ])ay  them  out  auaiii  if  they  hmv  several  indorsements;  theivfcuv  I 
recommen<l  that  his  proposition  be  ai)iuoved  by  you  with  tlie  ivstri<fiiHi 
that  clearin^i-house  eertilicates  nuiy  be  reissued  when  they  shall  Wa 
but  one  indorsement. 

Very  respectfully,  J  AS.  (ilLFILLAN, 

TrvuHurcr  United  StaU^. 

lion.  John  SiiER>rAN, 

Secratart/  of  the  Treasury,  Washington^  I),  (\ 


No.  \n\\). 


Mr.  Cipunnt  to  Mr.  Sherman. 


[CaMr  r<lj';L;niiii.  ] 


SllElOlAN,    WashiiKjtim  : 
Party  has  arrived  safelv. 


London,  March  IJ.  ISTO. 

CONANT. 


Xo.  970. 
Mr.  Sherman  to  Assistant  Treasurer  United  Stat^y  Setc  York. 

TkeAkSUUY  Department,  March  li'.  1>T9. 

Gen.  Thomas  IIillhoise, 

Assistant  Treasurer  United  ^^tates,  Neic  York : 

SiK  :  I  have  rt?ceived  a  number  of  letters  from  bankers  and  dealeffio 
government  securiti*\s  expressing  apprehension  that  this  departm^ui 
will  call  upon  the  national  l)ank  dei)ositaries  for  the  very  large  sums  to 
meet  the  ealls  of  six  percent,  bonds  maturing  in  April  and  May  iu 
advance  of  their  actual  ])resentation  for  ])ayment,  thus  producing:  at  * 
busy  season  of  the  year  the  hoarding  of  money  in  the  Ti'easur\'  iu  «d 
vanee  of  its  need  for  such  i)ayment. 

The  fear  is  exi)ressed  that  such  hoarding  will  interfeiv  with  thecnr- 
rent  business  of  the  country,  and  I  am  ai)i)ealed  to  to  relieve  ibe  i»uWk 
from  this  a])prehensiun. 

rt  is  not  the  pnri)os(^  of  the  dei)artment  to  call  the  money  deiK>sil*« 
with  public  depositaries  into  the  Treasury  except  as  it  is  needetl  for tl* 
payment  of  called  bonds.  The  great  body  of  these  bonds  is  now  iu  the 
possession  of  the  government,  and  their  payment  will  be  made  by  asiw- 
I)le  credit.  The  apprehension,  therefore,  is,  in  a  great  measure,  groaiw- 
h'ss,  but  you  may  give  assuran(!e  to  all  interesteil  that  the  prooeed*  w 
the  four  per  cent,  bonds  will  not  be  called  into  the  Treasoiy  until  wff^ 


REFUNDING    OF   THE    NATIONAL    DEBT.  561 

ry  to  make  payment  of  called  bonds,  and  that  the  business  will  be  so 
Ddacted  as  not  unnecessarily  to  interfere  with  the  money  market.  As 
public  officer  I  cannot  waive  the  right  and  duty  to  judge  of  the  time 
d  amount  of  money  to  be  drawn,  but  the  government  is  interested  with 
V  citizens  in  completing  the  refunding  operations  by  making  the  ex- 
ange  of  fpur  per  cent,  bonds  for  six  per  cent«  with  as  little  disturbance 
possible. 

I  have  not  answered  the  communications  to  me  on  this  subject,  but  you 
d  at  liberty  to  show  this  to  any  one  interested,  and,  at  your  discretion, 
pablish  it. 

Very  respectfully,  JOHN  SUPERMAN,  Secretary. 


No.  971. 


ptfte^t  No  42  Teeasuby  Department, 

scwta^'a Office.'  WosMngton^  D.  0.,  March  12,  1879. 

The  Secretary  of  the  Treasui*y  calls  attention  to  the  four  per  cent,  re- 
nding certificates  of  the  United  States  to  be  issued  iindt^r  the  follow- 
g  provisions  of  the  act  of  Congress  approved  Febniary  26,  1879,  en- 
tied  "An  act  to  authorize  the  issue  of  certificates  of  deposit  in  aid  of 
le  refunding  of  the  public  debt,"  to  wit : 

That  the  Secretary  of  the  Treasurj'  is  hereby  authorized  and  directed  to  issue,  in 
cliauge  for  lawful  money  of  the  United  States  that  may  be  presented  for  such  ex- 
lange^  certificates  of  deposit,  of  the  denomination  of  ten  dollars,  bearing  interest 

the  rate  of  four  per  centum  per  annum,  and  ccmvertible  at  any  time,  with  accrued 
t^rest,  into  the  four  per  centum  bonds  described  in  the  refunding  act ;  and  the 
»iiey  so  received  shall  be  applied  only  to  the  payment  of  the  bonds  bearing  interest 

a  rate  of  not  leas  than  five  per  centum  in  the  mode  prescribed  by  said  act,  and  he 
authorized  to  prescribe  suitable  rules  and  regulations  in  conformity  with  this  act. 

Each  certificate  will  be  of  the  denomination  of  ten  (10)  dollars  5  will 
e  made  nearly  of  the  form  and  size  of  a  United  States  note ;  and  will 
&ar  on  its  face  and  back  the  conditions  of  its  issue,  a«  follows : 

[  On  the  face.  ] 

United  States  Refunding  Certificate. 

ten  dollars. 

April  1,  1879. 

This  certiiies  that  the  sum  of  ten  dollars  has  been  deposited  with  the  Treasurer 
r  the  United  States,  under  act  of  February  26.  1879. 

JAS.  GILFILLAN,  Treasurer  of  the  United  States, 
G.  W.  SCOFIELD,  Register  of  the  Treasury. 

Washington,  D.  C. 

Convertible,  with  accrued  interest,  at  4  per  cent,  per  annum,  into  four  per  cent. 
wnd»  of  the  United  States,  issued  under  the  acts  of  July  14,  1H70,  and  January  20, 
871,  upon  presentation  at  the  office  of  the  Treasurer  of  the  United  States,  Wasning- 
^1 D.  C,  in  sums  of  |50,  or  multiples  thereof. 

[  On  the  hack,  ] 

Interest  on  this  note  will  accrue  as  follows : 

ll^eachO  dftys,  or  1-lOth  of  aquarter 1  cent. 

^  each  quarter  year 10  cents. 

^eich  entire  year 40  centa. 

Saeh  certificates  will  be  sold  for  lawful  money,  at  par  and  accruing 
^^tereet  to  the  date  of  purchase^  by  the  Treasurer  of  the  United  States 
^t  Wadiington,  and  by  the  assistant  treasurers  at  Baltimore,  Boston^ 
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Chicago,  Cincinnati,  New  Orleans,  New  York,  Pliilaclclpkia,  Saint  Looig, 
and  San  Francincx),  and  by  all  national  banks,  iM>8tmii8ters,  and  other 
oflieers  of  the  govemnient  who  may  be  authorized  to  sell  them ;  and  die 
Treasiuvr  of  tlie  United  StateH  at  Wiishington,  and  the  ansintant  treai* 
urer  at  New  York,  will  also  receive  in  ])ayment  drafts  in  favor  of  tliei- 
selves,  respectively,  drawn  on  New  York,  which  will  be  collec-ted,  aol 
the  excess,  if  any,  returned  by  check  to  the  dei)ositors. 

The  Trejisurcr  of  the  United  States  will  also  accept  in  jmymeit 
tificates  of  deposit  of  national  banks  specially  designated  to 
deposits  on  this  account,  but  the  refunding  certificates  ^ill  notbeddif- 
ered  until  the  certificate  of  dei)osit  issued  by  the  bank  ha8  been  paidfe 
by  a  Treasury  draft,  or  by  a  dei)osit  of  a  like  amonnt  of  lawful  mnotf 
with  the  TreasuriT  or  some  assistant  treasurer  of  the  Uniteil  State*, « 
until  United  States  bonds  of  equal  amount  aresubstituttHl  in  their  st»d. 

All  collectors  of  the  customs,  surveyors  of  the  customs  acting  alsuai 
collectors,  receivers  of  public  moneys,  postmasters  of  nioueyunkr 
offices,  and  all  other  public  officers  of  whatsoever  charai^ter,  are  invisrf 
to  become  agc^nts  tor  the  sale  of  these  certificates.  Any  such  officerwhi 
nuiy  request  to  be  thus  employed  will  be  promptly  designatetl  by  the 
Setjretary  of  the  Treasury  as  a  deix)sitary  lor  that  puri>ose,  uu<ier  tk 
provisions  of  section  .*{<»39,  Hevised  Statutes  of  the  United  States,  «m1 
upon  his  filing  a  satisfactory  bond,  he  will  receive  fi'om  the  department 
a  supply  of  the  cei*tiflcates  for  sale,  not  to  exceed  in  amount  at  anyoM 
time  the  penalty  of  the  bond,  which  should  be  not  less  than  ^1,(1(10.  A 
blank  bon<l  to  be  exc^cuted  will  be  tr.insmitted  with  the  letter  of  desig- 
nation. 

All  national  banks,  upon  conii>lyiug  with  s<H*tion  »"5153,  Bevise<l  Stat- 
utes of  the  Ignited  States,  are  also  invited  to  l>ecouie  financial  agentsrf 
the  government,  and  depositaries  of  public  moneys  accruing  tromtiie 
sale  of  these  certificates.  The  uu>uey  re<;eived  by  dei)ositary  banks te 
such  certificates  will  renuiin  on  deposit  with  said  banks,  subject  to  the 
order  of  the  Treasurer  of  the  Unite<l  States,  and  caiUs  for  the  reden^ 
tion  of  bonds  will  issue  from  time  to  time  as  the  Seci'ctary  may  dired 

A  conunission  of  one-eighth  of  one  ])er  cent,  will  be  allowed  on  tto 
sale  of  these  certificates  to  officers  other  than  th6  Ti'ea^urer  and  asart- 
ant  trea^sur(4\s,  and  a  like  commission  to  banks  and  others  purduMlf  ] 
them  directly  of  the  Treasurer  or  soine  assistimt  treasurer  of  the  Unitel  ' 
States,  provided  such  sales  or  purchases  by  the  party  claiming  the  coB' 
mission  shall  aggregate  not  less  than  81,000  within  any  one  calemlir 
month,  and  a  ])arty  purchasing  at  one  time  $1,000  or  more  <»f  the  certifi-  . 
<*ates,  will  be  entitled  to  receive  thorn  free  of  charge  for  transportati(« 
to  any  point  on  an  established  express  line. 

Commissions  will  be  i^aid  at  the  department  by  check  on  Neir  York. 

The  certificates  will  be  ready  for  deliveiy  April  1, 1879,  at  whi<*h  *late 
they  will  begin  to  bear  interest,  which  w-ill  be  payable  n|K)n  the  i-onver- 
sion  of  the  certificates  into  4  per  cent,  bonds,  but  subscnptions  may  be 
made  at  once. 

Certificates  will  also  be  issued  under  this  law,  whenever  requ(*t«l' 
similar  in  form  and  ui)on  similar  conditions  to  those  above  dt*scrilNML  to 
be  registered  on  the  books  of  the  Treasury  in  tlie  name  of  the  o»w* 
which  name  will  also  be  entered  on  the  lace  of  the  certiftcate. 

JOHN  SHERMAN,  Seerft^nf. 
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No.  972. 

metjf-^econd  call. — Redemption  o/5-20  homh  0/I860 — CofutoU  o/1867. 

Treasury  Department, 
Washington^  D.  C,  March  12,  1879. 

Jy  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
ly  14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  national 
)t,''  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
\  bonds  hereinbelow  designated,  known  as  "  five-twenty  bonds,''  of  the 
of  March  3, 1805,  consols  of  1867,  will  be  paid  at  the  Treasury  of 
)  United  States,  in  the  city  of  Washington,  on  and  after  the  twelfth  day 
Jane,  1879,  ana  that  the  interest  on  said  bonds  will  cease  on  that  day. 

cocroN  BOXi>8,  dated  July  1,  1867 : 

160— No.  KXJOOl  to  No.  111000,  both  inclusive. 
100— No.  195001  to  No.  208000,  Iwtli  inclusive. 
500— No.  104001  to  No.  108000,  both  inclusive. 
000— No.  185001  to  No.  194000,  both  inclusive. 

Tot al  coupon $7 ,  000, 000 

Rkgisteuki)  Bonds, 

tdeemahle  at  the  pleasure  of  the  United  Staten  after  the  1>»/  day  of  July,  1872" : 

100— No.  23651  to  No.  23700,  both  inclusive. 
500— No.  11551  to  No.  ILViO,  both  inclusive. 
000— No.  44501  to  No.  44550,  both  inclusive. 
000— No.  15101  to  No.  ir>800,  both  inclusive. 

Total  registered 3,000,000 

Aggregate 10,000,000 

The  amount  outstanding^  included  in  the  numbers  above,  is  ten  mil- 
in  dollars. 

All  United  States  bonds,  forwarded  for  redemi>tion,  should  be  ad- 
vised to  the  "Loan  Division,  Secretary's  Office,"'  and  all  registered 
mds  should  be  assigned  to  "the  Secretary  of  the  Treiisury  for  redemp- 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
voider  of  any  one  but  the  psiyee,  they  should  assign  them  to  the  Sec- 
toy  of  the  Treasury'  for  redemption  account  of  the  owner  or  owners^ 
Wnj^  mime  or  names  tliereof,  JOHN  SHERMAN,  Secreteiry. 


No.  973. 


^wvi.'-Designaiion  of  national  hank  as  United  States  depositary  for  sale  of 

United  States  refunding  certificates. 

Treasury  Department, ,  18 — . 

,  Xational  Banl\ : 


Sir:  By  virtue  of  the  authority  eonfeiTod  upon  me  by  section  5153, 

Revised  Statutes  of  the  United  States,  the National  Bank ^ 

,  is  hereby  designate<l  a  depositiiry  of  public  moneys  to  receive 

Icpomts  on  account  of  subscriptions  for  the  "  United  Sttites  refunding 
*ftiflcates,  act  of  Febniarj^  20, 1879,"  in  aecordance  with  the  conditions 
^^department's  circidar  of  March  12, 1879,  copy  inclosed. 

l^'nder  this  designation  your  bank  will  be  entitled  to  receive  only  de- 
•^ts  on  account  of  subscriptions  for  the  certificates  al>ove  mentioned. 

'^e  necessary  blanks  have  this  day  been  sent  you. 

Very  re8i)ectfully,  ,  Sccrctavxj^ 
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No.  974. 

Form. — Designation  of  public  officer  m  a  United  States  deposit^iry  for  fk 

sale  of  United  States  refunding  certijicatea. 


Treasuby  Department, 


— ,  18-w 


Sir:  By  reason  of  your  appointment  as 


at 


yon 


hereby  designated  a  United  States  depositar^^^  of  public  moneys  at  tbsl^ 
place,  under  the  profusions  of  section  3639,  Bevised  Statutes  of  tk^ 
United  States,  and  in  accordance  with  the  conditions  of  dej^artmeoflrj 
circular  of  March  12, 1879,  copy  inclosed. 

Under  tliis  designation  you  will  be  entitled  to  receive  and  hold  oi^| 
moneys  arising  from  the  sale  of  "United  States  refanding  eertificataL- 
act  of  February  20, 1879,''  not  registered,  and  the  commission  allowei; 
you  for  the  sales,  under  the  provisions  of  the  circular  mentioned,  i 
amended  by  circular  of  April  2S^  1879,  copy  also  inclosed,  will  be  in  fal, 
compensation  for  your  services  as  depositary. 

A  blank  bond  is  herewith  inclosed,  and  upon  its  return  properly  ex- 
ecuted, a  sui)ply  of  the  certificates,  with  necessary  blanks  and  iDstnw- 
tions,  will  be  promptly  sent  you. 

Very  resi)ectfully,  ,  Secrtiar^, 


No.  975. 

Form, — Koiification  of  designation  of  United  States  depositaries  for  sale  (f 

United  States  refunding  certificates. 

Treasury  Department^ 

Secretary's  Office, 

,1^ 

To  the  Treasurer  of  tlie  United  States  : 

Sir  :  I  have  to  advise  you  that  the  following-named  public  oOcer 
ha  been  designated  U.  S.  depositar  for  the  sale  of  U.  S.  refiudiif 
certificates,  act  of  February  26,  1879,  and  the  Secretary  has  flus  dij 
approved  official  bond   for  this  purpose,  in  the  penal  «un  u 

below  stated,  viz : 


Name  of  U.  S.  depositary. 


Penaltvofbond. 


Very  respectfully. 


.,  Assist^t  Secrete 
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Xo.  976. 

\Mrm  of  letter  used  in  notifying  Postmaster' General  ofdesignatiansofpost- 
viasters  as  United  States  depositai  ies  for  sale  of  refunding  certificates. 

Treasury  Department, ,  18    . 

Hon. , 

Postmaster'  General : 

4 

Bib:  I  have  the  honor  to  inform  you  that  the  following-named  post- 
ha     been  designated     IT.  S.  depositar       for  the  sale  of  the 
B.refiuiding  certificates,  act  of  February  20, 1879,  and  I  have  this 
approved  official  bond    for  this  purpose,  in  the  penal  sum 

jk>w  stat-ed,  viz : 


Name  of  U.  S.  depositary. 

Penalty  of  bond. 

• 

—      Sifii*-Vfit/LV^I 

~«     OC/v/ t/M*»  y. 

• 

No.  977. 

Mr,  Slierman  to  Mr.  Morton. 

t  Treasury  Department,  March  12, 1870. 

L.  P.  Morton,  Esq.,  I^ew  York: 

Sm :  Your  letter  of  the  11th  instant  in  regard  to  the  payment  for  4 
per  oent.  bonds  is  received. 

I  have  to-day  written  a  letter  to  Assistant  Treasurer  Hillhouse  cover- 
ing tiie  subject-matter,  which  you  are  at  liberty  to  see. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  978. 

Mr.  Sherman  to  Messrs.  FisJc  cfe  Hateh. 

Treasury  Department,  March  12, 1879. 
^««8r8.  FisK  &  Hatch,  New  York  : 

Gentlemen:  Your  letter  of  the  11th,  in  regard  to  the  payment  for 
^^  per  cent,  bonds,  is  received. 

I  have  to-day  written  a  letter  to  Assistant  Treasurer  Hillhouse,  cov- 
^^g  the  subject-matter,  which  vou  are  at  liberty  to  see. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  979. 
Mr.  Conant  to  Mr.  Shtrman. 

[Cable  telegram.] 

London,  March  13, 1879. 
Sherman,  Wmliington: 

N.  M.  Eothschild  &  Sons  subscribe  for  one  million  4  \yev  cent  eoDSoli 
delivered  to-day  under  yesterday's  date.  CONAST. 


No.  980. 

Mr.  Sherman  to  Messrs.  Fish  tt  Hatch. 

Treasury  Department,  March  13, 1879. 

Messrs.  FiSK  &  Hatch,  New  York  : 

Gentlemen:  In  reply  to  that  portion  of  your  letter  of  the  11th  ii* 
stant  concerning  the  application  of  unmatured  called  bonds  in  payiMit* 
of  subscriptions  to  the  four  per  cent,  loan,  I  have  to  say  that  it  is  not 
deemed  advisable  to  make  any  change  in  the  rule  of  the  departmoit 
requiring  that  such  bonds  shall  only  be  used  in  payment  of  sateenp* 
tions  m£^e  on  or  after  the  dates  of  the  calls  in  which  the  boDds  an 
embraced. 

Very  respectfully,  JOHN  SHERIVIAN,  Secrttarj. 


No.  981. 

Mr.  Sherman  to  Cha^e  National  Bankj  New  York^ 

Treasury  Department,  March  13, 187^ 
Cashier  Chase  National  Bank,  New  Yorh : 

Sir  :  Your  letter  of  the  11th  instant,  suggesting  that  an  arrangemefit 
be  made  with  you  to  secure  promptly  the  placing  of  the  ten  doUar  (ff- 
tificates,  is  received. 

I  have  to  advise  you  that  great  diligence  is  being  used  in  engra>Tngi 
printing,  and  preparing  these  ceitiflcates,  but  they  cannot  be  ready  for 
distribution  much  before  the  first  of  April.  They  will  only  be  sold  np(»* 
subscriptions  open  to  all  on  the  same  terms,  and  therefore  I  must  dedin^ 
your  proposition  to  make  any  special  arrangement  with  you. 

I  intended  to  allow  one-fourth  of  one  per  cent,  commission,  but  upoa 
careful  examination  of  the  cost  of  engraving,  transiK>itin^,  and  reftnid' 
ing  these  certificates  into  four  per  cent,  bonds,  it  is  found  tnat  within  4^ 
limit  allowed  by  law  for  expenses  no  more  than  one-eighth  of  one  per 
cent,  commission  can  be  allowed. 

As  you  subscribed  for  850,000,  however,  l)efore  this  decisioD  w«» 
made,  you  will  be  allowed  one-fourth  of  one  per  cent,  on  that  amoiBt- 

A  new  circular  is  in  course  of  i)reparation,  and  will  be  issned  witfch 
a  day  or  two,  ginng  in  detail  the  conditions  upon  which  the  owtifctto* 
are  issued,  to  which  your  attention  is  invited  and  your  0CHqw«ft> 
requested. 

Very  respectfully,  JOHN  SHBBMAK,  &m*w|. 
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No.  982. 

Ansistant  Treasurer  United  8t4iies^  New  YorJc^  to  Mr,  Sherman, 

Office  of  Assistant  Tbeasubeb  United  States, 

New  Yorl',  March  13,  1879. 

3iB :  I  have  the  honor  to  acknowledge  the  i'eceii>t  of  your  letter  of 
e  12th  instant  relative  to  the  settlements  in  connection  with  refunding, 
Aj  acting  on  your  permission,  have  concluded  to  fnrnish  copies  of  it  to 
le  or  more  of  the  evening  pai)er8  for  publication,  as  the  best  and  most 
tisfactory  way  of  giving  publicity  to  your  views  and  puii)0se8  on  this 
ay  important  subject. 

I  have  also  shown  your  comnmnication  to  several  of  the  leading  banks 
id  bankers  interested.  It  seems  to  me  that  the  apprehensiohs  ex- 
ressed  by  your  (correspondents  may  be  caused  in  some  instances  by 
lie  suspicion,  if  not  the  conviction,  that  their  subscriptions  have  been 
arried  beyond  the  point  of  absolute  safety,  and,  now  that  settlement 
lay  is  approaching,  they  are  naturally  desirous  of  ascertaining  how 
ir  they  may  count  on  the  forbearaiyje  of  the  government.  It  might 
kave  been  better  both  for  themselves  and  the  government  if  they  had 
ihown  a  little  more  caution  at  the  start ;  but  prudential  considerations 
M  ^t  to  be  lost  sight  of  in  the  heat  of  competition  and  the  desire  to 
uke  money.  It  is  fortunate  that  the  Secretary  has  the  disposition  and 
be  power  to  control,  if  not  to  prevent,  the  evil  consequences  of  any 
peculative  operations  in  connection  wi^h  refunding,  not  only  in  the  way 
oggested  in  his  letter,  but,  if  necessary,  by  the  temporaiy  use  of  a  portion 
tt  &e  ample  means  at  his  disposal  for  the  purpose.  With  this  favor- 
able circumstance,  added  to  the  fact  that  the  subscriptions  are  already 
argely  covei^ed  by  called  bonds  now  in  the  Treasury,  the  conclusion  that 
ilie  settlements  need  not  e^iuse  any  serious  disturbance  does  not  appear 
to  be  unreasonable,  especially  if,  meanwhile,  there  should  be  no  marked 
Call  in  the  price  of  the  4  per  cents,  or  rise  in  that  of  foreign  exchange. 
Very  resi)ectfully,  THOS.  HILLHOUSE, 

AsHistant  Treasurer. 

Hon.  John  Sherman,  Secretary. 


No.  983. 

Mr.  Sherman  to  National  Security  Banl',  Boston,  and  others. 

Treasury  Department,  March  14, 1879. 
OiSHiEB  National  Sectjrity  Bank,  Boston,  Mass. : 

Sib  :  Beferring  to  your  subscriptions  to  the  4  per  cent,  consols  of  1907 

«od  to  the  unissued  balance  of  $ ,  for  which  you  have  not  for- 

^irded  requisitions,  you  are  advised  that  the  department  is.  now  pre- 
P^iied  to  issue  and  deliver  promptly  both  coupon  and  registered  bonds. 

It  18  desirable  that  the  work  of  preparing  and  issuing  such  bonds,  as 
^  as  the  redemption  of  called  bonds,  be  delayed  as  little  as  possible, 
•W  I  ttiearefore  have  to  request  you  to  forward  your  requisitions  at  as 
^ly  a  date  as  practicable  within  the  present  month. 

Very  respectftdly,  JOHN  SHERMAN,  Secretary. 
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Siuiilar  letters  were  addressed  to  the  followiiig-namecl  national  baDkii 
same  date : 
Third  National  l^aiik,  Nashville,  Tenii. 
Old  Colony  National  Bank,  Plymouth,  Mass. 
First  National  Bank,  New  York. 
Suffolk  National  J^ank,  Boston,  Mass. 
Wachusett  National  Bank,  Fit<5hburg,  Mass. 
Granite  National  Bank,  Augusta,  Me. 

Bank  of  New  York  National  Banking  Association,  New  York. 
Third  National  Bank,  Cincinnati,  Ohio. 
Maverick  National  Bank,  Boston,  Mass. 
Continental  National  Bank,  Boston,  Ma^s. 
National  Broadway  Bank,  New  York. 
Merchants'  National  Bank,  Cleveland,  Ohio. 
Central  National  Bank,  Boston,  Mass. 
Blackstone  National  Bank,  Boston,  Mass. 
First  National  Bank,  Memphis,  Teiin. 
Covington  City  National  Bank,  Covhigton,  Ky. 
First  National  Bank,  Cincinnati,  Ohio. 
North  National  Bank,  Boston,  ](lass. 
First  National  Bank,  Newburyport,  Mass. 
National  Bank  of  the  Commonwealth,  Boston,  Mass. 
KoUstone  National  Bank,  Fitchbiu'g,  Mass. 
National  Bank  of  Commerce,  New  York. 
Second  National  Bank,  Utica,  N.  Y. 
Chemical  National  J^ank,  New  York. 
Montpelier  National  Bank,  Montpelier,  Vt. 
Fourth  National  Bank,  Cincinnati,  Ohio. 
National  Kevere  Bank,  Boston,  Ma«s. 
First  National  Bank,  Salem,  Mass. 


No.  984. 

Banl'  of  New  York  National  Banking  Association  to  Mr.  Sherwum, 

The  Bank  of  New  York  National  Banking  Associatioic, 

New  York,  March  14, 1871. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

B^Dear  Sir  :  1  am  ])ieased  to  see  by  your  letter  to  General  HillhooiB. 
that  you  appreciate  the  situation  of  the  money  market  and  the  a[ipW' 
hension  that,  in  consequence  of  the  large  amount  of  bonds  to  be  taken  vp 
and  paid  for  in  April  and  May,  a  severe  pinch  if  not  a  panic  in  the  nwoff 
market  might  occur,  and  will  so  direct  the  calls  for  payments  as  topn* 
vent  the  apprehended  stringency. 

You  are  aware  that  it  is  the  sciison  when  our  merchants  are  biV 
with  the  spring  trade,  and  the  movement  of  produce  from  the  Wert  bf 
water  will  soon  begin  upon  a  large  scale.  These  two  fiicts  wiB  giw 
rise  (as  we  already  feel)  to  a  large  demand  for  money  for  business  pw- 
poses,  which  1  should  regret  to  see  interfered  with  by  any  squeeie  !> 
the  money  nnirket;  then,  again,  a  tight  market  would  stop  entirely  tb* 
subscriptions  to  the  '^  fours.'' 

Our  sterlingexchange  nmrket  is  almost  up  to  a  shiiipinff  pomi.  UmaA 
gold  should  be  called  for  shipment,  it  would  have  a  mul  eflbct  oi  tke 
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iuess  of  the  coimtry  as  well  as  tend  to  make  money  very  tight.    I 
quite  sure  that  you  will  be  able  to  regulate  the  movement  of  gold 
w^ell  as  to  prevent  any  pinch  in  money, 

VTieu  will  the  $10  certificates  bearing  4  per  cent,  interest  be  ready; 
L  conld  not  they  be  used  by  the  banks  and  count  in  our  reserve  f  If 
we  would  order  quite  a  large  sum.  1  hope  this  will  strike  you  favora- 
.  I  see  no  objection  to  it,  at  lea«t,  for  a  good  portion  of  the  reserve. 
I  remain  yours,  fj^ithfully, 

CIIAS.  M.  FKY,  President. 


No.  985. 
Mr.  JShertnan  to  Mr.  Conant. 

Treasury  Department,  March  15,  1879. 

lARLES  r.  Conant,  Esq.,  LondaUy  England  : 

Dear  Sir  :  Y'our  interesting  letter  of  the  1st  instant  is  received,  and 
IS  \)een  read  bv  the  President  and  mvself,  a.s  well  as  one  or  two  other 
.embers  of  the  Cabinet. 

On  the  whole,  I  regard  your  view  of  Euroi)ean  financial  matters  as 
ivorable  to  our  interest.  Unless  some  unforeseen  agitation  in  Congress 
hould  disturb  the  market,  everything  is  favorable  *liere. 

I  send  you  a  copy  of  a  circular  just  issued  in  regard  to  the  ten-dollar 
certificates,  the  placing  of  which  will  be  pressed  by  the  department  with 
energ}'.  .  . 

IwUl  also  send  you  a  package  of  these  circulars  to  be  distributed 
Mnong  persons  who  may  be  interested  in  our  financial  operations. 

Theproce^ss  of  refunding  has  fallen  off  greatly,  averaging  during  the 
present  month  about  a  million  dollars  a  day,  instead  of  from  three  to 
4ve  miiUons  in  January  and  February.  I  do  not  regard  this  as  an  un- 
healthy sign,  for  many  of  the  previous  8ubscrii)tions  were  speculative, 
•Qd  are  now  being  gradually  absorbetl  by  the  current  demand. 

Indeed,  I  would  prefer  not  to  sell  any  more  bonds  for  the  domestic 
'"^ftfket  ontil  I  am  absohitely  sure  of  the  sale  abroad  of  an  amount  which, 
^  the  balance  of  trade  in  our  favor,  will  be  sufficient  to  cover  the 
«^  bonds  held  there. 

An  apprehension  has  exists  in  New  York  that  the  openitions  of  the 
fteasury  in  April  aiul  May  might  interfere  with  the  course  of  business, 
to  allay  this  I  wrote  a  letter  to  General  Hillhouse,  a  copy  of  which  is  in- 
4j8ed  for  your  information.  The  sales  abroad  have  not  been  quite 
^lual  to  my  expectations,  although  above  the  minimum  prescribed  by 
fc  contract.  I  hope  that  by  the  1st  of  April  the  whole  of  the  last 
^1^000,000  sent  you  will  have  been  subscribed  for. 

Can  yoa  suggest  any  way  by  which  an  arrangement  can  lawfully  be 
•Wide  for  exchange  in  London,  say  to  the  amount  of  $10,000,000,  in 
^>ril  or  May,  to  be  drawn  upon  if  necessary  ?  In  case  of  a  considerable 
Upmeut  of  gold,  such  a  resource  might  be  of  advantage  in  preventing 
<^Qlar  alarm,  though  1  have  no  di*ead  of  a  draft  for  so  large  a  sum  as 
^ea  twenty  or  thirty  million  dollars.  The  gold  in  the  Treasury  is  rather 
^<^easing  than  diminishing,  and  the  domestic  supply  is  fully  equal  to 
^  anticipations. 

ThesilTer  question  is  embarrassing,  but  only  because  there  is  absorbed 
l>ortioa  of  our  revenues  for  the  monthly  coinage  required  by  law. 
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We  have  now  almost  enough  silver  bullion  to  meet  this  lequirement 
until  the  1st  of  December  next,  and  our  purchases  will  therefore  be 
much  less  than  usual.  The  effect  of  this  uiK)n  tlie  silver  market  I  cu- 
not  judge. 

The  opinion  is  growing  in  Congress  in  favor  of  a  standard  silver  dol- 
lar near  the  intrinsic  value  of  the  gold  dollar — ^at  the  rate,  say,  of  abovt 
eighteen  to  one — though  it  is  scarcely  probable  that  any  action  in  tint 
direction  will  be  hjid  at  the  called  session. 

You  may  have  observe^l  that  the  last  Congress  piujsed  three  biDi 
which  have  a  serious  effect  upon  the  Treasury :  first,  the  arrears  of  pe^ 
sions  bill,  which  in  the  course  of  this  and  the  next  fiscal  voar  will  prob- 
ably call  for  $2C,()00,(M)0 ;  second,  the  tobacco  bill,  which  will  rednoe 
the  revenue  about  $8,000,000,  and  reijuire  a  refund  of  i)erfaapi 
$2,(K)0,000;  aiul  third,  a  very  improWdent  river  and  harbor  bill. 

Notwithstanding  this  inconsiderate  legislation,  we  will  probably  be 
able  to  keep  within  our  income  by  extending  payment  of  arrears  of  pen- 
sions through  a  longer  period  and  by  withhohling  the  great  body  of  the 
exi)enditures  on  the  rivers  and  harbors,  and  i)erhaps  by  limiting  requis- 
tions  for  public  buildings. 

It  is  my  exi>ecta;tion  that  in  this  way  we  will  ke^ip  our  expeuditoM 
within  our  revenues,  while  public  oi>inion  severely  censure*  andvil 
hereafter  check  such  excessive  appropriations.  The  three  bills  refemd 
to  are  herewith  inclosed. 

I  suppose  that  Baron  Rothschild  does  not  take  the  interest  in  the  i>i«- 
ent  loan  that  he  did  in  the  4i  per  cent.  loan.  I  hoi)e,  however,  his  ii- 
terest  will  be  sufficient  to  induce  him  to  take  a  good  proi)ortion  of  tk 
remaining  bonds  necessary  to  cover  the  outstanding  5-20s.  Theamomt 
yet  to  be  called  is  $78,079,300.  A  good  shai-e  of  this  will  be  providii  i 
for  by  the  issue  of  the  new  certificates,  so  that  practically  $6O,0W.0W  ; 
may  be  said  to  be  the  limit  of  the  present  offer  of  4  i>er  cent  bowU, 
with  a  strong  feeling  in  many  quarters  to  cover  them  during  this  and 
the  next  month.  When  this  is  done,  I  will  advance  the  price  to  ante  , 
that  will  cover  the  interest  during  the  period  of  the  calL  There  wi 
then  be  no  desire  to  force  the  4  i>er  cent.  l)onds  upon  the  market,  as  ^ 
will  have  two  full  years  to  sell  $200,000,000  to  take  up  the  10-408  bete 
six  i)er  cents  of  1881  will  be  redeemable.  A  notice  to  this  effect  to* 
been  issued,  a  copy  of  which  is  inclosed.  In  view  of  these  fiwtSy  vooU 
it  not  be  well  for  the  syndi(*ate  to  make  a  good  i*ound  subscriptioD  dar- 
ing the  present  or  the  next  month  t 

Please  keep  me  fully  ad^ised  of  any  matters  of  interest 

Very  respectfully,  '  JOHN  SHERMAN,  SecreUn/. 


No.  980. 

Mr,  Vonani  to  Mr.  Sherman. 

New  Court,  St.  Swithin-s  Lai^e, 
Lomlofij  E.  C.y  Englandj  March  15,  I8i9. 
Dear  Mr.  Secretary:  1  have^had  the  honor  to  receive  one <*** 
xiispatch  from  you  during  the  current  week,  and  to  send  tiro  to  voj 
copies  of  which  are  transmitted  herewith  on  iiccomiianving  sheet,  mart'* 

On  Thiursday  last  the  bank  rate  was  reduced  from  3  to  2|  percw^ 
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:d  the  oi>en  market  rat<?  immediately  fell  to  2^  per  cent,  for  thi*ee 
3iitli8'  bank  bills  and  2J  per  cent,  for  Vrade  bills. 
Money  is  acenmolating  rapidly,  and  owing  to  the  continued  stagna- 
m  in  trade  and  genenil  depression  in  business,  the  demand  for  it  is 
iDy  decreasing,  and  it  is  exi>ected  that  lower  rates  will  obtain  during 
e  next  few  weeks.  It  would  be  natural  to  reason  that  with  such  a 
ndition  of  money  af&irs  our  bonds  ought  to  sell  readily  and  in  large 
fioants,  but  the  fact  is  that  they  do  not  at  the  present  time  as  com- 
md  with  home  sales,  yet  it  frequently  happened  that  during  the  sales 
'  the  4^  per  cent,  and  5  per  cent  bonds,  when  the  market  for  the  same 
M  wholly  on  this  side,  no  more  business  was  done  in  them  than  m  now 
nog  done  in  the  4  per  cents.  The  causes  which  are  operating  to  prevent 
lies  to  any  great  extent  just  now,  I  alluded  to  in  my  la«t  letter,  but  I 
ill  ventore  to  again  mention  them.  They  are  principally  competition, 
hich  creates-  constant  fluctuations  in  prices,  and  the  exi)ectation  that 
le  valne  of  the  bonds  will  soon  be  temiwrarily  considerably  below  par, 
fcy  two  or  three  per  cent.  All  of  our  bonds  (4  per  cent.)  which  have 
Ben  sold  here  thus  far  have  been  disposed  of  to  large  investors,  and  for 
permanent  investment.  People  wlio  have  small  amounts  to  invest 
oichase  securities  which  pay  a  greater  rate  of  interest  than  4  per  cent, 
he  former  class  in  selecting  the  character  of  secuiities  oflPered  them 
re  influenced  somewhat  by  the  daily  financial  re|K)rtsin  the  newspapers 
i  regard  to  the  same. 

The  money  article  in  the  Times  of  yesterday  says:  "Uniteil  States 
government  bonds  continue  rather  dull,  and  it  now  "seems  probable  that 
le  eonversion  of  the  debt  has  been  pushed  with  too  nuich  haste.  The 
ttblic  do  not  absorb  the  bonds  fast  enough".  Bonds  are  offered  here 
t  ag  low  a  price  as  the  syndicate  pay  you  for  them  (so  they  say).  This 
ery  fact  ci*eatesa  suspicion  that  there  has  been  an  overloading  and  the 
xpectation  that  when  the  day  of  settlement  shall  ai'rive  there  will 
lecessarily  be  a  decline  in  prices.  I  hear  remarks  every  day  embodying 
hig  fai  substance.  The  Statist  of  this  morning  says :  "Gold  w^ll  come 
hHn  Neiw  York,  when  the  short  rate  of  exchange  is  as  high  as  4.89.  The 
(Qotatkon  at  60  days'  sight  is  now  4.86 J ;  and  if  interest  for  the  two 
nonthsat  2i)er  cent,  is  added,  the  short  equivalent  is  4.88^ :  being  very 
ttariy  the  gold  point.  Pi-obably  more  gold  has  been  held  in  America 
uiee  resnmxition  became  a  fact,  and  as  every  month  adds  to  the  supply,  in 
vnseqnence  of  the  large  production  of  the  California  gold  mines,  we 
nay  expect  a  steady  flow  of  gold  ft-om  America."  This  writer  is  wrong 
0  a  certain  extent. 

Short  exchange  in  New  York  was  4.89  when  I  left  New  York,  Febiniaiy 
•  It  has  not  varied  much  in  price  since.  Gold  is  not  now  wanted  here 
«»(l  the  reduction  in  the  rate  of  interest  will  tend  to  pi^vent  the  ship- 
^^nt  of  it  from  New  York.  The  rate  of  interest  is  Just  as  important  an 
lemeut  as  the  balance  of  trade  is  in  the  question  of  the  shipment  of 
X)Id. 

It  is  a  well-known  and  admitted  fact  here  that  gold  will  not  come  from 
^mericii  except  in  pay^nent  for  bonds  sent  there,  and,  of  course,  such 
^arks  as  those  which  I  have  quottid  do  not  tend  to  aid  the  sale  of  our 
^nds.  Everybody  understands  that  when  shipments  of  gold  shall  be 
'^e  the  price  of  our  bonds  will  go  down.  All  of  our  securities  have 
Jlen  off  J  per  cent,  this  week  on  account  of  the  hardening  in  the 
*es  of  eKchange.  If  any  reliance  can  be  placed  in  the  statistics  of 
^imports  and  exports,  I  do  not  believe  that  shipments  of  gold  in 
tioonts  safficien':  to  do  us  any  harm  will  take  place,  and  especially  if 
B  diall  have  a  cheap  and  easy  money  market  here.    I  therefore  be- 
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lieve  wc  shall  sell  bonds  hero.  In  this  connection  I  will  mention  that 
if  we  had  such  a  system  of  supervision  over  money  and  Ixinds  sent  oat 
from  and  received  into  the  Ignited  States  through  the  mails  and  by  ex- 
press a^  the  one  in  operation  in  France,  by  law,  we  should  at  all  timet 
be  in  possession  of  all  the  f^icts  con(^rning  the  iictual  balance  hi  &v(i 
of  or  against  the  country  at  any  and  all  times.  It  is  now  the  genenl 
opinion  that  no  att<impt  will  be  nuule  within  the  coming  year  to  ooiivat 
the  5  per  cent.  French  rent43S.  The  credit  of  the  French  Govemiuit 
is  estimated  everywhere  abroa<l  at  a  4  percent,  rate  of  interest,  biitstl 
5  per  cent,  is  paid  and  will  now  be  paid  for  at  least  a  year  heuee  oi 
one-half  of  the  entire  debt  of  the  French  nation.  The  bullion  lieM  by 
the  Bank  of  England  on  Thursday  last  amount^id  to  £t{3,100,WW;  for 
the  corresponding  week  in  1878,  it  was  £24,400,000 ;  in  1S77,  it  wm 
£20,500,000;  in  1870,  it  wjis  £23,000,000;  in  187i5,  it  was  £2O,lHMM»00; 
and  for  the  corresponding  week  in  1869,  it  wa«  £18,100,000;  at  wliidi 
time  the  rate  of  interest  was  3  per  cent.  The  note  circulation  for  the 
corresponding  period  was  as  follows : 

1879.  1878.  Ih77.  1876.  187."».  1H69. 

£iW,800,(KM)       £26,700,000       £•^7,100,0(X)       £t><»,300,0(X)       £25,300,000       £23,2UH,*» 

A  new  issue  is  advertised  this  week  of  $1,700,000,  gold,  of  Oregonand 
California  Kailroad  tirst  mortgage  7  per  cent.  lK)nds.  The  directors  d 
the  Bank  of  Australa.sia  have  declared  a  half-yearly  dividend  at  the 
rate  of  12i  per  cent,  free  from  income  tax,  and  the  City  Bank,  Sidncfi 
New  South  Wales,  pays  a  dividend  of  10  per  cent.  The  Bank  of  Eng- 
land will  pay  a  large  dividend  this  year.  The  official  report  of  the 
Kussian  State  Bank  for  1877  contains  an  ac<K)ant  of  great  forgeriw  of 
paper  roubles,  of  which  nearly  250  difterent  descriptions  have  heendw- 
covered. 

We  have,  during  the  current  week,  scheduled  and  canceled  tbrMe*s» 
McCulloch  &  Co.  $750,000  in  called  bonds,  making  a  total  to  dat«  of 
$1,500,000. 

I  inclose  a  clipping  of  an  article  from  the  BuUioiiist,  giving  partico- 
lars  of  the  negotiation,  &c.,  of  a  loan  of  83,000,000  in  New  York  for  the 
city  of  Quebec.  The  expenses  of  the  transshipment  of  bonds,  telegrapfc- 
ing,  stationery,  office  expenses,  salaries,  &c.,  up  to  the  Ist  of  theprwent 
month  will  amount  to  about  81,775. 

I  inclose  herewith  an  article  cut  from  the  Times  of  March  11,  relatiig 
to  the  report  of  the  Potter  investigating  committee  and  other  mattiB 
which  will,  I  think,  be  of  some  Intercast  to  you. 

r  have  the  honor  to  be,  voiu's,  verv  respectfully, 

CHAS.  F.  COSAST. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treannry^  ^VaHh\ngi<m^  D.  C. 


A. 

f-op'/  of  at  hi  V  mcfutagc  received  from  the  Secretary  of  tkv  Trrwmrjf, 

March  11. 1'^ 

Deliver  t<i  Kotiisrhild  .^5,000  4  per  rent,  fiiiuleil  loan  bonds — ^jmid  for  liere. 

( 'opi/  of  cable  menmge  sent  to  the  Secretary  of  the  Trea^Hry, 

March  li 

Party  has  aniv«.'d  safely. 

Ami—  „ 

Mabcb  13. 

Rotlmchikl  &  Sons,  N.  M.,  8ul»8crihe  lor  one  million  four  per  cent,  ftiiided  lo»^«**' 
delivered  to-day  under  yeateuVa^**  OlaW. 
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No.  987. 
Fonn  of  letter  written  to  Cabinet  officers. 

Treasury  Department,  March  15, 1879. 

B :  I  have  the  honor  to  inclose  herewith  copy  of  (lei)artineiit'8  cir- 
p  of  March  12, 1879,  relating  to  the  issue  of  the  United  States  fimd- 
^ertificates — act  of  February  26, 1879 — and  ask  your  co-operation  in 
iistribntion  of  the  certificates  referred  to  in  the  ciixjular,  through 
ilisbnrsing  officers  of  your  department. 
Very  resi)ectfully,  JOHN  SHERMAN,  Secretary. 


No.  988. 
Mr.  Sherman  to  Bank  of  New  lorA*,  Xatlonal  BanJcing  Association. 

Treasury  Department,  March  15, 1879. 

saiBENT  Bank  of  New  York, 

Kational  Banking  Association^  Xeic  York: 

[R:  Your  letter  of  yesterday  is  received.  The  ten-dollar  certificjites 
.  probably  be  ready  for  issue  by  the  21st  instant,  and  certainly  by  the 
<rf  April."  The  law  does  not  allow  them  to  be  counted  as  i)art  of  the 
arve. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No,  989. 

Mr,  Sherman  to  Mr.  Kernan. 

Treasury  Department,  March  18, 1879. 

)n.  Francis  Kernan,  United  States  Senate  : 

8iB:  The  passage  of  the  bill  (H.  R.  6510)  in  regard  to  the  interest  on 
Bed  bonds,  with  the  amendment  suggested  by  you  in  the  Senate,  is 
tremely  imi)ortant,  and  is  manifestly  in  the  public  interest.  In  my 
rt  annual  report  I  invited  the  attention  of  Congress  to  the  great  sav- 
?  that  would  be  made  by  shortening  the  duration  of  the  call  for  bonds. 
*  a  notice  of  ninety  dsiys  was  absolutely  required,  I  was  compelled  in 
e  circular  of  January'  1, 1879,  and  in  the  contract  \\ith  the  Messrs. 
)tlmchild  &  Sons  and  others,  to  stipulate  for  the  payment  of  interest 
called  bonds  during  that  period. 

This  circular  and  contract  cannot  with  due  regard  to  the  public  credit 
departed  fipom  as  to  the  5-20  bonds,  but  after  they  are  funded  Congress 
U  be  at  entire  liberty  to  shorten  the  duration  of  the  call.  As  it  is 
own  to  all  holders  of  government  bonds  that  the  10-40s  are  subject  to 
I,  it  would  be  no  injustice  to  them  to  authori:5.e  the  department  to  stop 
i  interest  after  a  notice  of  thirty  days.  This  will  save  sixty  days'  in- 
Bst,  and,  besides,  will  prevent  the  accumulation  in  the  Treasury  or  the 
Iks  of  large  sums  of  money,  which  tends  to  embaiTassment  in  business. 
?he,  refunding  certificates  about  to  be  issued  will  be  sold  chiefly  for 
Dey,  and  this  should  be  paid  out  for  called  bonds  as  promptly  as  pos- 
ted 
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I  submit  to  you  whether  upon  these  facts  it  would  not  be  ad\isal»lefor 
the  Senate,  by  general  consent,  to  pass  the  House  bill  with  the  amend- 
ment, as  an  exception  to  the  rule  you  have  adopted  against  le^slatkm 
at  the  present  session. 

It  is  now  probable  that  the  balance  of  the  5-20s  will  be  refunded  dar- 
ing the  months  of  April  and  May,  when  the  law  requires  the  refandiif 
of  the  lO-AOs  to  he  commence<l. 

Very  respectfuUy,  JOHN  SHERMAN,  Semtarjj. 


No.  990. 
Hanover  Xational  Bankj  Xeic  Y(nlc^  to  Mr.  Sherman. 

The  Hanover  National  Bank,  Xeto  Yark^  March  18,1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D,  C. : 

Dear  Sir  :  We  have  your  favor  of  the  18th  instant,  and  note  yoir 
reipiest  to  take  up  all  4  per  cent,  bonds  subscribed  for  by  us,  and  nowia  J 
the  hands  of  the  United  States  assistant  treasurer.    Please  be  good  j 
enough  to  inform  us  whether  we  are  correct  in  the  construction  of  yoB  , 
request  to  take  up  these  bonds^  that  when  taken  up  the  bonds  m^  I*  i 
re-deposited  as  security  for  United  States  deposits,  togetlier  with  otiff 
government  securities,  provided  a  margin  of  5  i)er  cent-,  is  added  upoi 
any  4  per  cent,  bonds  deposited. 

Our  dealers  inform  ils  that  most  of  these  four  per  cents  have  been  soli 
by  them  for  later  delivery,  and  if  you  do  now  discriminate  against  fliB 
class  of  bonds,  and  you  do  not  pennit  their  re-dei)osit  with  a  margin  rf 
5  per  cent.,  it  will  necessit^ite  the  withdrawal  of  these  bonds  and  a  pig- 
ment of  an  equal  amount  of  legal-tenders  into  the  sub-trea8ur>*. 

Plcjise  be  good  enough  to  reply  at  our  expense  by  wire  to-morrow, » 
that  we  can  make  our  arrangements  without  delay  to  comply  withyow 
request. 

Very  respectfully,  yours,  GEO.  W.  PEEKD^S,  Ca$kier, 


Ko.  991. 

Mr.  Sherman  to  Hanover  Nation<il  Bank,  ITew  York. 

Treasury  DBPARTiffENT,  March  18, 1879. 

Cashier  Hanover  National  Bank,  yew  York,  y.  Y: 

Sir  :  I  have  to  call  your  attention  to  the  fact  that  of  the  four  peroeat. 
consols  forwarded  to  the  United  States  assistant  treasurer  at  New  Yori^ 
for  delivery  to  your  bank  upon  the  receipt  by  him  of  sufficient  gecurity* 
there  reumins  undelivered  the  sum  of  $5,773,900,  and  have  to  reqatf* 
that  you  will  as  rapidly  as  possible,  and  during  the  present  month,  ifi' 
l>osit  such  securities  and  take  up  such  bonds. 

.     Very  respectfully,  JOHX  SHERMAN,  Secrettrtf. 
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1^0.  992. 

Messrs.  Fisk  <fc  Hatch  to  Mr.  Sherman.     • 

New  York,  March  19,  1879. 
[m.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington^  J).  C. : 

Dear  Sir  :  Your  two  favors  of  the  12t]i  and  13th  instant,  in  reply  to 
•ore  of  the  11th,  were  duly  received,  with  thanks  for  your  attention. 

Referring  again  to  the  continued  and  increasing  agitation  of  the  ques- 
ion  of  the  probable  combined  effect  of  the  spring  business  and  the 
Ipril  settlements  for  four  per  cents  upon  the  money  market,  and  to  the 
infovorable  influence  which  this  agitation  is  having  ui>on  financial  and 
business  interests  generally,  we  take  the  liberty  of  further  suggesting 
•ne  or  two  simple  measures  which,  if  within  the  limits  of  your  discre- 
ion,  would,  it  seems  to  us,  materially  fjicilitate  the  Treasury  settle- 
aents,  and  go  far  to  quiet  existing  apprehensions,  as  well  as  to  avert 
my  nnfavorable  effect  which  might,  in  the  ordinary  course,  result  from 
nch  settlements  when  the  heavy  subscriptions  and  calls  falling  due  in 
kpril  begin  to  mature. 

(1.)  To  all  the  national  banks,  when  called  upon  to  make  payments 
nto  the  Treasury,  to  pay  any  portion  of  the  amount  of  such  calls  in  any 
ailed  bonds  which  may  be  then  i)a8t  due,  by  delivery  of  the  same  di- 
wt  at  the  sub-treasury  here,  to  be  received  at  par  and  interest  to  ma- 
urity  on  account  of  such  payments. 

(2.)  To  make  calls  upon  the  national  banks  for  actual  money  payments 
nto  the  Treasury  only  after  and  to  the  extent  that  checks  given  in  pay- 
Dent  for  called  bonds  have  previously  been  actually  presented  and 
Mid.  This  would  prevent  the  withdrawal  of  money  from  the  market, 
Jven  tempoKirily  for  greater  or  less  periods  of  time,  which  must  in- 
mtably  take  place  if  withdrawals  from  the  banks  are  made  to  meet 
ailed  bonds  at  the  time  the  latter  are  presented  or  received  at  the 
rreasory  Department  for  redemption,  and  if,  as  heretofore,  intervals  of 
several  days  elapse  between  the  forwarding  of  the  bonds  to  the  depart- 
luent  and  the  receipt  of  the  checks  in  payment. 

(3.)  To  give  notice  that  any  called  bonds  maturing  prior  to  April  15 
be  paid,  with  interest  to  maturity,  upon  presentation  any  time  after 
Rich  notice.  This  would  embrace  the  calls  from  the  7Cth  to  the  Slst, 
Wttounting  to  $70,000,000.  As  a  large  proportion  of  these  are  probably 
already  in  the  department  as  security,  awaiting  settlement  by  simple 
credit  to  the  accounts  of  the  various  national  banks  by  whom  they  have 
been  dexN>6ited,  the  amount  actually  presented  for  payment  in  money  in 
anticipation  woidd  be  small,  while  the  announcement  that  they  would 
be  M  paid  would  have  an  instantaneous  result  in  effectually  dispelling 
the  existing  apprehensions,  and  in  restoring  confidence  and  a  sense  of 
•ttsuritj'  to  all  departments  of  business. 

.  Bespectfully  submitting  the  foregoing  suggestions  for  your  considera- 
^,  and  urging  the  very  great  interest  which  we  feel  in  the  subject  as 
^nrapologj',  if  any  is  needed,  for  writing  you  again,  we  remain. 

Very  truly,  yours,  FISK  &  HATCH. 


iriil 
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No.  993. 
AsMtstaiii  Treastirer  United  States^  Xew  York,  to  Mr,  Sherman. 

Office  of  Assistant  Treasitber  United  States, 

Xe^c  Yarky  March  20, 18Ti 

Sir  :  Several  parties  for  whom  we  hold  4  per  cent,  bonds  ondeliTeni 
have  requested  that  they  might  be  allowed  to  cut  off  the  interest 
for  April,  which  re(iuest  we  have  declined  to  aecetle  to,  taking  the 
that  they  cannot  be  allowed  to  do  it  until  the  bonds  have  come  \a^ 
their  possession  by  withdrawal  in  the  usual  manner.  We  shall 
to  this  course  unless  you  otherwise  direct.  I  presume  simikff  reqneill 
have  been  made  to  the  Treasiii^er  for  interest  checks  on  the  registmf 
stock,  but  we  are  not  advised  of  his  decision. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  Statet 

The  Hon.  John  Sherman,  Secretary. 


No.  944. 
Mr.  Sherman  to  Asftistant  Treasurer^  Xew  York. 

Treasury  Department,  March  20, 1870. 
United  States  Assistant  Treasurer,  Xew  York^  X.  Y.  : 

Sir  :  Yoiu'  letter  of  the  8th  instant,  asking  for  authority  to  reissne  tJie 
clearing-house  certificates,  act  of  June  8, 1872,  in  paying  balances  die 
the  clearing-house,  has  been  received. 

In  reply,  I  have  to  inform  you  that  I  see  no  objection  to  their  reisM 
if  parties  are  willing  to  take  them,  but  I  think  it  better  tliat  a  reiasarf 
certificate  should  bear  not  more  than  one  indorsement  at  the  time  of  Jfk 
reissue.  Eedeemed  certificates  which  you  propose  to  reissue  should  bi 
carried  meantime  in  your  cash  as  a  part  of  the  assets  of  your  office,  ill 
should  not  be  taken  from  the  record  of  certificates  outstanding. 

In  this  coimection  permit  me  to  say  that,  owing  to  the  large  aenouui- 
tions  in  which  these  certificates  are  issued,  there  cannot  be  much  ntoif 
of  labor  and  expense  in  reissuing  them  as  proposed.  Under  the  existia; 
method  the  average  yearly  issue  of  these  certificates  in  all  the  sub- 
treasury  offices  hardly  exceeds  seven  thousand  in  number. 

Very  respectfully,  JOHN  SHERMAN,  Secretam^ 


No.  995.  i 

Mr.  Sherman  to  Xational  Park  Banh  Xew  York. 

Treasury  Department,  March  20, 18W. 

President  National  Park  Bank,  Xew  York^  X.  Y. :  i 

Sir  :  Your  letter  of  the  18th  instant,  asking  to  be  informed  whetb*  ] 

the  department  will  acx?ept  and  hold  as  collateral  security  4  percent,  j 

bonds  for  a  like  amount  of  United  States  refunding  certificates,  to  hf  i 
delivered  to  your  bank  as  soon  as  ready,  on  or  after  April  1, 1879;  vA 
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^j  when  you  will  be  required  to  redetmi  the  bonds  with  lawful  money, 
^  been  received. 

til  reply,  I  have  to  inform  you  that  the  departuient  wiirjiccept  4  per 
It  bonds  as  security  for  deposits  made  with  your  bank  on  account  of 
ascriptions  for  United  States  refunding  certificates,  and  will  deliver 
i  certificates  subscribed  for  to  the  amount  of  security  bonds  furnished 
in  receipt  of  a  proper  certificate  from  your  bank,  stating  that  the 
ley  has  been  deposited  to  the  credit  of  the  Treasurer  of  the  Ignited 
tes. 

B  to  the  length  of  time  that  the  money  received  on  account  of  sub- 
ptioDS  for  the  reftuiding  certificates  would  remain  on  deposit  Avith 
r  bank,  you  are  informed  that  whDe  there  is  little  doubt  that  the 
ey  so  received  will  be  allowed  to  remain  on  deposit  for  the  ninety 
5  required  by  law  for  the  maturity  of  a  call  for  bonds,  still  it  must 
nderstood  that  the  department  reserves  the  right,  without  qualifi- 
m  or  condition,  to  draw  the  same  at  any  time.  If  the  bonds  are 
jtered,  they  should  be  assigned  to  the  Treasurer  of  the  United  States 
list. 

Verv  respectfully,  JOHN  SHERMAN, /SVre/ai-y. 


No.  900.  • 

Mr,  Sherman  to  Postmaster  at  Clinton^  }fass. 

Treasury  Departuient,  March  20,  1879. 

I.  Dinsmore,  Esq.,  Postmastery  Clinton^  Mass. : 

IB:  Your  letter  of  the  18th  instant,  asking  whether  any  commissions 

no  refiinding  certificates  would  be  allowed  you  in  case  the  aggregate 

s  in  any  month  do  not  amount  to  $1,000,  has  been  received. 

n  reply,  I  have  to  infbrm  you  that  for  the  present  commissions  will 

allowed  on  the  sale  of  these  certificates  only  upon  rates  provided  in 

circular  of  March  12, 1879,  which  give  no  commission  on  sales  aggre- 

ing  less  than  $1,000  per  month. 

Qie  matter  of  commissions  was  carefully  considered  before  the  circu- 

iras  issued  and  the  amount  fixed  as  stated,  in  hope  that  it  would 

DQlate  the  sale  of  the  certificates. 

Very  respectfully,  JOHN  SHEttMAN,  Secretary. 


No.  996J. 

Memorandum  for  the  press. 

March  20,  1879. 

Ibe  Treasury  Department  will  now  redeem  called  bonds  embraced  in 
&T6th  to  80th  calls,  inclusive,  paying  interest  to  the  date  of  redenip- 
^orit  will  redeem  at  once  bonds  included  in  said  calls,  with  interest 
<latc  of  maturity,  and  apply  procexids  to  the  payment  of  any  subscrip- 
^  for  the  4  per  cx?nt.  consuls. 

H.  Ex.  9 37 
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No.  097. 
Mr,  Sherman  to  Mr,  Conutit. 

§ 

Treasury  Department,  March  21,  Iffii 

Hon.  CiiAS.  F.  CoNANT,  London^  England : 

Sir  :  Your  letter  of  the  8th  iiiHtaat  in  received.  The  pwiiMifll  I 
grautedto  the  First  National  Bauk  of  New  York,  to  depoiiti  fhxM^, 
McCulloch  4&  Co.,  called  bonds  to  be  canceled  by  you,  was  to  enridBjb^ 
bank,  without  cost  to  the  government,  to  lessen  the  danger  in  tni» 
l)orting  the  bonds,  and  was  not  intended  to  interfere  with,  nor  to  aflMt: 
in  any  way  the  contTcict  with  the  syndicate,  and  I  should  not  heataki 
to  revoke  the  permission  if  it  appeared  to  conflict  with  that  contact  1 
think,  thei*efore,  the  proper  way  for  you  is  to  state  frankly  to  the  Mean 
Rothschild  pi*ecisdy  what  has  been  done,  and  if  substantial  reaflonaaK 
given  w  hy  this  facility  should  not  be  it^ndered^  notify  me  at  onoe.  IdH 
not  see,  nor  can  1  now  see,  any  reason  why  this  should  not  be  allovil 
to  every  person  holding  called  l>onds,  which,  n|>on  being  canceled,  coull 
only  l>e  ap])lied  to  subBc*riptions  made  here,  and  1  iji'ould  not  care  to 
withdraw  it  uulcvss  it  is  in  conflict  with  either  the  express  or  impM 
terms  of  the  contract. 

V<My  resi^ectfiiUy,  JOHN  SHKKMAN,  Secre^ry, 


No.  1H>8. 

Mr.  /Sherman  to  IVeasurer  United  States. 

Treasury  Depart3IENT,  March  21, 18711 

Hon.  James  (iILFILT-An,  Treasurer  United  States: 

Sir:  Dei>artmcnt  instructions  of  the  28th  ultimo,  concerning  the  ap- 
plication of  the  proceeds  of  called  bonds  to  the  payment  of  subacriptMM 
to  the  4  per  cent,  loan,  are  hei-eby  so  far  modified  that  the  proceedi  rf 
bonds  embraced  in  the  76th  to  the  80th  c^dls,  indusivei  may  be  ^qpliei 
^t  once  to  the  payment  of  anv  subscriptions  to  said  loan. 

Very  resiKJctfuUy,  JOHN  SHERMAN,  Secfttarf 


No.  999. 

BanJc  of  New  York  Xati4}nal  Banking  AsHmiation  to  Mr,  Shermnn, 

The  Bank  of  New  York  National  Banking  Associatiox. 

New  York,  March  21, 1870. 
Hon.  John  Sherman,  Secretary  of  the  Treasury  : 

Dear  Sir:  We  are  in  receipt  of  yours  of  the  20th  by  the  hambrf 
Mr.  Fletcher,  and  note  contents.  We  will  hand  to  Mr.  Fletcher  in  tk 
morning  a  list  of  registered  bonds  (new  4s)  undelivei'ed  remaining  in  tte 
custody  of  the  assistant  trciisurer,  so  that  the  interest  checks  due  Apf9 
1  may  be  retained  by  the  Trciisurer  until  the  bonds  are  taken  up.  W 
coui)ons  of  course  will  not  be  disturbed.  When  we  take  the  4«oatrf 
the  Trciisury  we  will  detach  the  coupons.  Do  not  expect  to  do  it  bctot 
As  explainc<l  to  Mr.  Fletcher,  the  subscriptions  madethrongh  usareiJi 
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'^  Or  secured.  We  have  not  sold,  or  rather  takea,  sabscriptions  from 
^  doubtful  parties,  nor  have  we  subscribed  for  any  bonds  as  a  matter 
^peculation  on  our  own  aooount.  Our  larg^  subscriber  has  been 
tes.  L  &  S.  Wormser,  for  whom  we  hold  $9,000,000  4  per  cents  and 
lateral  tor  (90^000^  to  wfiich  will  be  added  the  coupons  and  interest 

Ik  next  largest  subseriber  is  a  Canada  bank,  to  the  extent  of 
KNMtOO,  who  will  pay  cash  on  the  10th  and  13th  of  April.  The  bal- 
I  of  our  aabBoriptions  are  not  in  large  lots^  and  are  distributed  among 
In  «nd  trastoes  who  hold  United  States  oonds  of  other  descriptions, 
eitlier  have  loaned  their  bonds  out  or  are  undecided  whether  to  sell 
or  when  money  becomes  more  abundant  in  the  summer;  also  some 
bonds  sokl  for  April  delivery.  The  reason  for  this  was  the  pub* 
T  given  through  Congressional  investigation,  or  otherwise  to  the  fact 
p^pnent  would  not  be  required  for  the  4s -until  maturity  of  the 
la  called  against  them. 

e  have  no  fear  but  that  all  the  subscriptions  to  the  4  per  cent,  loan 
be  paid  in  due  time,  and  that  without  causing  any  uneasiness  or  dis- 
I  in  the  money^arket,  unless  excited  by  outside  influences.  The 
eiiey  famine  at  New  Orleans  we  look  ui)on  as  a  temporary  matter, 
;h  will  be  terminated  in  a  few  days.  Their  wants  have  been  limited, 
summer  by  the  diminution  of  business,  caused  by  the  fever,  and  dur- 
the  wintei  by  the  low  price  of  cotton,  which  has  no  doubt  led  the 
KS  to  keep  less  circulation  on  hand  than  they  would  have  done  had 
ness  been  active,  and  a  little  increased  demand  has  caught  them 
t;  very  likely  politics  has  had  its  influence,  especially  in  deprecia- 
of  the  State  bonds  and  their  decline,  which  has  made  the  bonds  of 
avail  as  security  for  loans. 

Te  congratulate  you  upon  the  successful  refimding  of  so  large  a  por- 
of  the  national  debt,  and  have  no  fears  but  that  it  will  all  work  out 
it,  if  the  present  policy  is  adhered  to  of  not  calhng  for  payment  of 
Msriptious  until  the  money  is  needed  for  the  payment  of  called  bonds, 
ring  a  working  balance  on  hand  in  the  Treasury  here,  it  would  scarcely 
nrb  the  market  to  call  upon  depositories  here  to  make  good  checks 
wa  in  Washington  for  payment  in  New  York,  as  their  amount  will 
bably  not  be  large.  The  bulk  of  the  called  bonds  will  be  picked  up 
sabseribers  for  transmission  to  Washington  in  payment  of  subscrip- 
BS  if  fiioilities  are  offered  here  for  cancellation  and  transmission  at 
ninal  expense. 

Yours,  respectfully,  li.  B.  FERRIS,  Cashier. 


No.  1000. 

Mr.  Sherman  to  Assistant  Treasurer  United  St4deSj  Xeic  YorJc. 

Treasury  Departmbni^,  March  21 ,  1879. 

)Q.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  Xew  Torlc : 

JiB:  Referring  to  your  letter  of  the  20th  instant,  stating  that  you  had 

lined  to  permit  the  April  1st  coupons  to  be  detached  from  4  per 

1  consols  forwarded  to  you  for  delivery  to  various  parties,  but  not 

taken  up  by  said  parties,  my  telegram  of  this  date  in  reply  thereto 

lereby  oonfinned,  as  follows :  "  Your  action  in  declining  to  detach 

deUver  coupons  from  undelivered  bonds  is  approved." 

Very  reepectftdly,  JOEIN  SHERMAN,  Secretary. 
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No.  1001. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane. 
London^  E.  C,  England^  March  22, 1879, 

Dear  Mr.  Secretary  :  The  Times  of  yesterday,  the  afternoon  editiai. 
published  a  dispatch  from  its  Philadelphia  corresi>ondent  of  rather  i 
sensational  character.  It  was  bulletined  "Panic  at  New  Orleans— Sus- 
pension of  15  banks.'-  It  was  not  published  until  after  the  principil 
transactions  in  business  for  the  day  were  over,  and  did  not,  I  think, 
attract  much  attention.  To-day  the  dispatch  is  modiiied  and  expiaiiM4 
by  a  second  one,  so  that  no  liarm  will  come  from  it.  I  have  eat  the 
dispat<*Ji  from  the  Times,  and  inclase  it  herewith.  Money  is  beoomini 
abundant  here;  a  condition  which,  I  believe,  is  due  to  the  eontinocd 
depression  in  trade  and  manufactiu*es.  Besides  the  general  complainli 
of  stagnation  in  business  which  are  heard  on  every  side,  the  reporta  d 
the  falling  off  all  around  of  receipts  of  the  various  railway  con)]»aiiitf 
during  the  last  six  months  afford,  in  a  country  like  4hjs,  the  bej«t  evi- 
dence of  a  decline  in  all  branches  of  tnide  and  industries.  I  do  not  hear 
expressions  of  hopes  of  any  immediate  change  or  improvement  in  tbf 
present  condition  of  affairs. 

Occa*iionally,  in  the  course  of  conversations,  I  hear  the  i-emart 
"Well,  business  is  reviving  in  America,  and  we  shall  soon  feel  itsoffwt 
here." 

All  indicatioiLs  point  to  low  rates  of  interest  for  some  time  to  come, 
and  amongst  them  is  the  tendency  of  gold  to  flow  here  from  abroad. 

The  increase  in  London  of  the  volume  of  money  which  is  seekiujr  em 
ployment  has  already  caused  a  reduction  in  the  rates  of  German  and 
French  exchange,  as  well  as  a  fall  in  the  i)rice  of  the  same  in  New  York. 
Three-months'  bank  bills  have  been  discounted  this  week  at  1^  i)er  cent, 
and  trade  bills  at  2h  per  cent. )  and  the  inci*ease  in  the  reserve  in  the 
Bank  of  England  cfuring  this  week  shows  that  the  demand  for  nKneT 
at  these  rates  is  limited.  The  Imperial  Bank  of  Grennany  has  loweRd 
it's  rate  frem  4  i)er  cent,  to  3  per  cent.;  the  lowest  firare  tliat  has  oh 
tained  in  a  number  of  years.  Its  discounts  have  diminished,  while  \M 
bidlion  has  increased  within  one  we^k  £420,000. 

The  recent  fall  in  the  price  of  4  per  cent,  bonds  in  New  York  wouh 
seem  to  indicate  that  there  wai^  at  that  point  an  increasing  demand  fn 
money  or  a  haitlening  in  the  interest  rates ;  and,  if  snch  be  the  em 
it  seems  to  me  that  it  is  hardly  reasonable  to  suppose  that  shipmenti 
of  gold  will  be  made  while  the  money  market  at  this  point  continues  ii 
in  its  present  jiosition. 

The  s^^idicate  associates  cannot  sell  bonds  at  the  present  market  nti 
in  New  York,  \\7. :  99^.  If  they  were  to  make  a  subscription,  say  to^lay 
the}-  would  have  to  pay  for  the  bonds  i>ar,  $100,  and  aci^nied  inteiwi 
from  January  1, 89  cents,  making  the  cost  of  an  one  hundretl  dollar  hm\ 
to  them  $100.89.  From  this  they  have  a  deduction  of  35  cents,  leav 
ing  the  net  cost  $100.54.  The  New  York  i)rice  I  see  quotetl  at  IW,  in 
eluding  thci  89  cents  accrued  interest.  But  banks  dealing  in  Iwnds  hare 
some  julvantages  in  the  way  of  dej>osits.  The  syndicate  associatej*  .<a> 
that  they  gc^t  but  a  trifle  in  jirofits  on  the  called  bonds  they  jMm»lia/>e.  I 
take  it  for  granted  that  when  settlements  un<ler  the  first  calls  shall  bavr 
been  made,  and  sales  stoj)  or  are  much  lessened  for  a  time,  astheynjita- 
rally  will  be,  the  price  of  the  sto(*k  will  then  go  to  jMir,  if  not  toaslilfhf 
premium  as  the  end  draws  near,  and  that  we  shall  be  able  to  go  on  ^^ 
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lies  here.  Shipments  of  produce  from  New  York  and  other  home  ports 
» England  and  German  ports  are  reported  as  being  quite  large.  The 
lerease  in  the  price  of  lard  and  bacon  and  hams  is  stimulating  that 
nuich  of  trade,  while  grain  is  coming  forward  freely. 

The  Bank  of  England's  reserve  in  proportion  to  its  liabilities  has  in- 
reased  to  51  per  cent.  It  ha^  declared  a  dividend  of  5 J  i>er  cent,  for 
lie  last  half  year,  and  the  Ix)udon  and  Westminster  Bank  has  done  even 
etter. 

Last  week  the  price  of  silver  was  49W.  per  ounce,  but  this  week  it  has 
eoeded  to  ^^d. 

We  send  this  day  a  package  of  ea/lled  bonds,  amounting  to  $131^,150, 
rhich  we  have  scheduled  and  canceled,  for  the  Messrs.  Rothschild,  on 
heir  own  account.    I  send  an  oAicial  letter  concerning  it. 

We  have  also  scheduled  and  canceled  $750,000  in  called  bonds  for 
fassrs.  McCulloch  &  Co.,  and  expect  to  cancel  an  equal  amount  for  them 
text  week.  I  expect  that  Mr.  Graves  and  Mr.  Jones  will  sail  from  Liv- 
rpool  for  New  York  on  Tuesday  next. 

I  hare  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  C. 


Xo.  1002. 
Bank  of  Xew  York  Xationnl  Banking  Associatioyi  to  Mr.  8herm<tn. 

The  Bank  of  New  York  National  Banking  Association, 

Neic  York,  March  23, 1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Dear  Sir:  By  memorandum  given  Mr.  Fleteher  this  morning  there 
«e  in  the  hands  of  assistant  treasurer  here  registered  4  i)er  cent,  funded 
tam,  in  name  of  I.  &  S.  Wormser,  $3,0<>(),000;  in  name  of  Bank  of  New 
York,  83,170,000. 

There  are  also  in  the  hands  of  outwide  parties,  to  whom  they  were  sold 
pmlous  to  March  1,  about  $400,000  in  name  of  I.  &  S.  W.,  which  the 

riha^rs  foiled  to  have  transferred.  In  order  to  issue  only  one  check 
all  bonds  in  the  name  of  I.  &  S.  Wormser,  they  consent  that  we  or 
fte  Treasury  sliall  hold  all  April  interest  due  them  as  margin.  The 
<ame  may  be  done  with  check  for  April  intere^^t  in  the  name  of  this 
banL 

For  bonds  in  names  of  other  parties  given  in  memorandum  we  will 
deposit  the  5  per  cent,  required  with  the  assistant  treasurer  here,  and 
have  the  interest  checks  sent  to  our  care. 

Yours,  truly,  K.  B.  FERRIS,  Cashier. 

Memorandum. 

From  Bank  of  New  York 
^National  Banking  Association, 

March  22,  1879. 
*o  Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Registered  4  per  cent,  bonds  (new  stock)  remaining  in  the  hands  of 
^  assistant  treasurer  at  New  York  as  collateral  to  subscription^  in 
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the  Dame  of  Knoblauch  &  Lichtenstein,  New  Tork,  $250,000;  Oe 
Sturges,  Chicago,  $50,000;  Great  Western  Insurance  ComjMijjl 
York,  $400,000;  C.  M.  Fry,  Lichtenstein  &  Seligman,  trustees  for 
Transatlantic  Fire,  $25^000:  I.  &  S.  Wormser,  New  York,  $I^Mf 
Bank  of  New  York  National  Banking  Association,  $3,176,000. 


No.  1003. 

k  

Mr.  Hawley  to  Mr.  Oorte, 

Treasury  Department,  March  24,  It 

W.  J.  CoRTE,  Esq., 

Deputy  Collector  Sixth  Internal  Revenue  Dietrictj 

StategviUej  N.  C: 

Sir:  In  reply  to  your  letter  of  the  20th  instant,  in  which  you  i 
be  designated  a  United  States  depositary  for  the  sale  of  United  J 
refunding  certificates,  in  conformity  with  department's  circular  of  3 
12, 1879,  I  have  to  inform  you  that  deputy  collectors  are  not  such  i 
officers  as  arc  contemplated  in  the  circular  above  mentioned,  and  tl 
partment  must  therefore  decline  to  grant  your  request- 
Very  respectfully,  JOHN  B.  HAWLEY, 

As»ist4int  Secrdi 


No.  1004. 

Mr.  Sherman  to  Postmaster j  Calais^  Me. 

Treasury  Department,  Mmrck  25,1 
W.  M.  Haycock,  Esq.,  Postmaster y  Calais^  Me. : 

Sir  :  Your  letter  of  the  19th  instant,  inquiring  whether  the  \ 
States  reftinding  certificates  are  negotiable  and  whether  yoa  wo 
responsible  for  them  if  any  \^ere  stolen  or  destroyed  while  in  year 
as  United  States  deiK)sitai*y,  also  whether  the  oast  of  sending  II 
the  department  to  be  exchanged  for  4  per  cent,  consols  fiills  on  tii 
erS;  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  certificates  may  be  taoi 
without  indorsement,  the  same  as  United  States  or  national  bank 
the  depositaries  are  responsible  under  their  bonds  for  the  safe  k 
of  the  certificates ;  and  also  for  the  safe  keeping  of  the  proceeds 
sales  of  said  certificates  until  the  amount  shall  have  been  transfe 
the  Treasury. 

The  department  will  not  x)ay  expenses  of  certificates  sent  in  £ 
version  into  4  per  cent,  consols. 

Very  respectfully,  JOHN  SHERMAN,  Seerti 
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No.  1005. 

Mf\  Haicley  to  Montpelier  Xational   Banl',  MontpeUeVj  Vt 

Treasury  Department,  March  25, 1879. 

mBSL  MoNTPELtER  Nationax  Bank,  MmUpelier^  Vt : 

& :  Yoiir  letter  of  the  20tli  iustanf,  inquiring  whether  the  l>oud8  now 
by  the  Treaenrer  of  the  United  States,  as  seciiiity  for  dei)osit8  in 
*  bank,  on  accomit  of  subscriptions  to  the  4  ]>er  cent,  consols  of  1907 
answer  as  security  for  dei>os]ts  on  account  of  refunding  certificates^ 
been  received. 

reply,  I  have  to  inform  yon  that  sepamte  transcripts  and  certiticates 
^posit  will  be  fomished  your  bank  for  deposits  on  each  account,  and 
•efunding  certificates  will  be  issued  from  the  office  of  the  Treasui^er 
e  United  States. 

is  not,  therefore,  deemed  practicable  to  use  the  security  bonds  fur- 
Mi  for  deposits  on  account  of  the  4  per  cent,  consols,  as  security  for 
deposits  you  may  receive  on  account  of  the  refunding  certificates. 
Very  re«iiectfully,  JOHN  B.  IIAWLEY, 

Assistant  Secretary. 


No.  1006. 
'cnlar  relative  to  registered  funding  certificates  of  the  United  States. 

tmSItNo  50  Treasury  Department, 

StpB  Office.*  Washington,  D.  C,  March  26,  1879. 

le  Secretary  of  the  Treasury  calls  attention  to  the  registei'ed  four 
;ent.  refanding  certificates  of  the  United  States  to  be  issued  under 
following  provisions  of  the  act  of  Congress,  approved  Februarj'  26, 
,  entitled,  "An  act  to  authorize  the  issue  of  certificates  of  dejwsit 
d  of  the  refunding  of  the  public  debt,"  to  wit : 

it  the  Secretary  of  the  Ti*eaKury  is  lieri'by  authorized  and  <liit'<'tt'd  to  i88ui%  in 
kDge  for  lawful  money  of  the  United  Statis  that  may  b«'  ]uv8ented  for  such  ex- 
jc,  certificates  of  deposit,  of  the  denomination  of  ten  doUai'H,  l»earing  interest  at 
hte  of  foiir  iier  centum  \wv  annum,  and  r<»nvertible  at  any  time,  with  accrued 
•t,  into  the  fonr|>er  centum  bonds  d<*.sen1>ed  in  the  n^fundinj^:  act;  and  the  uumey 
eiyed  shall  1>e  applied  only  to  the  paynuMit  of  the  bonds  beariu>j^  interest  at  a 
f  not  lew  than  hve  i)er  centum  in  the  mo4le  prescribed  by  said  act,  and  he  is 
cized  to  prescribe  suitable  rules  and  reguhitions  in  i'onfonuity  with  this  act. 

wjh  certificate  will  be  of  the  denomination  of  ten  (810)  dollai*s;  will 
lade  nearly  of  the  fonn  and  size  of  a  Tnited  States  note;  and  will 
igistered  on  the  books  of  the  Treasury  in  the  name  of  the  owner, 
ih  name  wDl  also  be  entered  on  the  face  of  the  certificate.  It  will 
egotiable  only  upon  assignment. 

ich  certificates  will  be  sold  for  lawful  money,  at  par,  and  accruing 
lest  to  the  date  of  purchase,  by  the  Trejusurer  of  the  United  States 
Washington,  who  will  also  receive  in  payment  drafts  in  favor  of  him- 
drawn  on  New  York,  which  will  be  collected,  and  the  excess,  if  any, 
nied  by  check  to  the  depositors. 

lie  Treasui'er  of  the  United  States  will  also  accept  in  payment  cer- 
ates of  deposit  of  any  assistant  treasurer  of  the  United  States,  or  of 
oual  banks  specially  designated  to  receive  deposts  on  this  account, 
the  certificates  will  not  be  delivered  in  the  latter  case  until  the 
ificate  of  deposit  issued  by  the  bank  has  been  paid  for  by  aTT^vvg>:w\^. 
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draft,  or  by  a  deposit  of  a  like  amount  of  lawful  money  withtl 
urer  or  some  assistant  treasurer  of  the  United  States,  or  unti 
States  bonds  of  equal  amount  are  substituted  in  their  stead. 

A  commission  of  one-eighth  of  one  per  cent,  will  be  allowei 
scriptions  for  the  certificates,  provided  such  subscriptions  by 
claiming  the  commission  shall  aggregate  not  less  than  $1,000  f 
one  calendar  month,  and  a  party  purchasing  at  one  time  $1,0Q 
of  the  certificates,  will  be  entitled  to  receive  them  fl?ee  <rf  < 
transportation  to  any  ]K)int  on  an  establish^  express  line. 
Commissions  will  be  paid  at  the  department  by  check  on  I 
The  ceitificates  will  l)e  i-eady  for  delivery  April  1,  1879,  at  i 
they  will  begin  to  bear  interest,  which  will  be  payable  apon  t 
sion  of  the  ceitificates  into  four  i>er  cent,  bonds. 

JOHN  SHERMAN,  8 


No.  1007. 
Mr.  Shermun  to  Mr.  Wheeler. 

Treasury  Department,  March 

Hon.  William  A.  Wheeler,  Vice-President: 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  the  S 
lution  of  Jaiumry  24,  1S79,  in  words  a«  follows: 

Itvitoh'viij  That  the  Secretary  c»f  the  Treasury  he,  and  he  is  hereby,  dii 
form  the  Senate  of  the  umoiiut  of  ooniiuissioiiH  or  other  conipeiiftation  pai 
brokfi-M,  liruis,  coiupauies,  syndieaties,  and  individuals,  for  ^*ervi<•rH  in  ne| 
Hah'  of  bonds  and  other  obligatiouH  of  the  rnit<»d  StateH,  from  the  year  1 
pi-ew.nt  time;  when  and  to  \vh(mi  such  connnissions  or  i'om|MMiMitiuu  b 
when  ymid  to  syndieateH,  firms,  corporations,  or  companieH,  to  8t«te  the  \ 
SODS  composing  the  same.  And  also  to  inform  the  Senate  whether  any 
what  amount  of  conunissions  or  other  compensation  has  been  paid  to  haul 
linns,  comi>anieK,  syndieateSf  and  individuals  for  serviees  rendered  in  r 
of  the  bonds  of  the  Tnited  States,  and,  if  any  such  pa>inentn  have  been  i 
when  and  to  whom  made ;  and  ahso  whether  interest  has  btien  paid  uu  ea 
the  saiiu'  time  that  interest  was  accruing  on  the  1m>ii(1s  J«dd  to  rwlee'ii  t 
whether  such  double  inten^st  has  been  uniformly  paid  while  the  rt'fnnding 
been  in  progress,  or  on  bonds  sold  for  resumption  pun^oses,  specifying  whe 
been  any  exce])ti<ui  to  such  payments  of  double  interest,  and  who  was  8e 
Treaisury  at  the  time  of  such  exception,  and  how  much  double  interest  h 
on  e:ich  class  of  bonds,  and  the  total  amonnt  thereof,  and  whether  the  ni* 
for  bonds  sold  by  any  bank  or  syndicate  has,  in  all  cases,  bi^n  allowtnl 
<1e)>osit  with  the  national  banks  acting  as  government  depoBitarie8,  pen* 
of  bonds,  8iK»cifying  the  names  of  the  banks  and  the  length  of  time  aurii 
proceeds  of  the  bonds  sold  have  been  left  on  deposit  with  each  bank,  au4 
any  time,  any  gold  coin  has  been  delivered  by  the  Treasury  to  any  |>arti 
in  the  n<>gotiation  of  Ignited  States  bonds,  or  otherwise,  in  exchange  fot 
security  of  Tnited  States  bonds,  or  in  advance  of  the  payment  thereof, 
call  of  bonds  on  which  int<>rest  was  allowed  or  paid  up  to  the  date  of  thi 
the  call:  and,  also,  whether  any  money  in  the  Treasury  held  for  the  jiay 
due  called  bonds  has  been  left  on  deposit  without  interest  in  any  govern 
tary,  and  what  was  the  largest  amount  then^of  at  any  one  time,  atatin|( 
tlu'  banks  in  which  such  money  was,  deposittnl  and  what  se<'urity  the  Tre; 
.  the  payment  thereof  when  denianded :  Proridcd,  That  infonuatiou  hereU 
nicated  to  either  honse  of  Congress  shall  not  be  re]>eate<l,  but  reforence 
nn^nts  where  the  same  is  to  be  found  shall  be  made,  and  names  of  anliseri 
lar  loans  sinc(>  June,  1877,  to  whom  no  commissions  have  t>een  paid  or  all 
omitted. 

In  reply,  1  have  to  state  that  immediately  upon  receipt  of 
tion  steps  were  taken  >^ith  a  view  to  presenting  ftiUy^  and  in 
information  called  for. 
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It    wai»  asCLTtaiiiCHl,  however,  that,  in  i'(»iiiplian(*e  with  House  reso- 

^tions,  tlie  Ti-easiiry  Dt^partnieiit  ha<l  alrc!a<ly  furnished  i>art  of  the 

information  souj^lit,  in  its  hMtei-schited  April  l*:i,  1S(»S,  and  Ainil  2,  1S74, 

te^'ill  U»Si^en  by  11.  K.  Kxirutivi'  Document  No.  2^m,  Fortietii  <'on<rross, 

-;.  ■  aeeond  «4*ssion,  and  H.  I*.  Kxeeutive  I>oeuin<Mit  No.  L'OT,  Forty-thinl 

tvCougreiW,  first  session. 

%.-     Since  the  1st  of  January  last,  the  refunding  of  (i  i>er  eent.  InhuIs  into 
Y    4  l*veent^  has  been  of  sueli  uni)reeedented  nni<rnitude  as  U)  roipiin*  the 
niin-uiittin;;  attention  until  late  at  ni»rht  ot'  every  ehTk  in  the  depart- 
e. Huut  fannliar  with  sueh  duties,  and  inis  also  reipiired  a  transfer  to  these 
duties  of  many  exp<'rien(*ed  <*lerks  from  other  bureaus,  and  eonseipuMitly 
tl)en*bas  been  some  delay  in  ])re])arin(r  the  infVa'uuitiou  desired. 

Iwud  you  hei'ewith  statement  showin;r  the  aceounts  with  the  sev(»ral 
iiatioiial-bank  depositaiies,  from  whieh  will  appear,  at  a  ^lanee,  the  time 
whichwidi  bank  field  its  <leposits before  transferring  them  to  sub  tineas- 
UT)'  of!i<*es. 

These  nuineys  wei-e  at  all  times  amply  seeured  l)y  deposits  of  Tnited 
States  bon<ls  with  the  department,  and  were  subjeet  at  all  times  to  the 
draft  of  tlu!  Tix»iisuR»r  of  the  Unite^l  States. 
Xo  moneys  have  been  transferivd  from  the  Treasury  to  the  banks. 
It  should  be  statetl,  however,  that  in  tin*  nnijority  of  instanees  the 
credits  ;ri  veil  by  the  Ti^easnivr  of  the  United  States  for  moneys  transferi'ed 
to  his  own  oftiee  eonsisted  of  the  prcK*<.*eds  of  <*alled  bonds  delivered  by 
the  Imnks  in  payment  of  their  subseriptions  several  days  bt»fore  the 
cmlits  ai»]>ear,  time  being  iv<|uired  to  (>\amine  the  bonds,  and  to  adjust 
the  interest  thereon.  I  also  send  a  statement  showin«r  in  detail  the 
iviuiinissions  aUowed  on  the  sale  of  1  per  cent.  Ixnids  nnule  by  popular 
HiiWriptions  to  the  1st  instant. 

In  addition  to  these  eommissions  there  havt^  been  paid  eontraeting 
]Kirties  iMimniissions  in  amount  and  on  eonditions  as  hereiinift(*r  statist!. 
By  an  agreement  with  L.  von  Iloflinann  iS:  Co.,  of  New  York,  a  sub- 
«cri|itiou  was  made  by  that  firm  »lune  .'i,  1S74,  for  *."),(MMMMM>of  new  fives, 
in  which  the  firm  reeeivt»d  a  <*onunission  t>f  J  of  one  i>er  rent.,  and  on  the 
Mowing  date  a  subsijription  for  *l,fMM)JK)f)  of  these  l)onds  was  reeeived 
ibni  Kulni,  I^o<.*b  «S:  Co..  on  whidi  a  like  eommission  was  paid. 

The  bonds  wen*  sohl  for  refundin«r  purp<jses.  On  the  i*Sth  of  »luly, 
1874,  a  eontraet  was  entere<l  into  between  Mr.  Hristow,  the  Seeretary  of 
the  Ti-easury,  and  Messrs.  August  Ihdmont  «S:  (.%>.,  of  New  York,  on  be- 
half of  Messrs.  N.  M.  Kothschihl  <S:  Sons,  of  London,  England,  and 
Mes8i*».  J.  &  W.  Seligman  iS:  <'o.,  of  New  York,  for  themsi-lves  and  asso- 
ciates, for  the  further  negotiatiim  of  the  .">  per  e(>nt.  bonds.  Tin*  terms 
aud  conditions  are  fully  set  forth  on  ]>ages  IX  and  X  of  the  S4»eretary's 
aiinual  re.iM)rt  for  1874. 

In  sub.stanee  it  may  be  stated  that  the <MHitraeting]>arties paid  for  the 
bopd.s  Xiur  and  aeerned  inteix^st  to  the  date  of  the  maturity  of  eaeli  call, 
and  i%<*eive<l  a  eommission  of  |  of  one  per  rent,  on  the  amount  of  the 
saleft,  from  whieh  were  to  be  paid  the  exjuMises  ineurred  in  sending  the 
bonds  to  IjOiuIou,  and  in  transmitting  from  there  to  the  Treasury  the 
'  called  lionds  ami  <'OUpons  reeeived  in  payment,  leaving  \  of  one  i)er  eent. 
at  the  dispossd  of  th(*  department  frinn  whieh  to  ]>ay  for  ]U'e]>aring  the 
lM>nd8  and  otiicr  charges  ineidental  thereto. 

At  the  time  this  contract  was  made  the  ."»  per  eent.  bon<ls  of  the  kind 
couti'acted  for  were  celling  in  small  lots  in  the  open  nnirket  at  a  imce 
somewhat  above  par,  in  <*oin,  t^xrlusive  of  the  aeerue<l  interest,  and  this 
Increased  vahie  of  the  bonds  iMuibled  the  department  to  obtain  some- 
what better  terms  than  those  of  ])revious  eontra<*ts.    The  anu)unt  sold 
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under  this  contnu't  wiis  845,(KM>,(H)0,  on  which  the  c«ntnictinjr  parties  ^ 
received  a  commission,  jis  stipiihited,  of  |  of  one  i>er  cent.  On  Janiuuy 
20,  liS75,  this  contract  was  renew^wl,  the  contnicting  parties  beinf 
Messrs.  August  Belmont  &  Co.,  of  New  York,  on  behalf  of  Me^n.X. 
M.  Rothschihl  &  Sons,  of  L(mdon ;  Messrs.  Dre^kcl,  Morgan  &  Co.,of  Nev 
York,  on  I)ehalf  of  ]\ressrs.  J.  S.  Morgan  &  Co.,  Ix>udon;  and  Messrs.  J. 
&  W.  Seligman  &  Co.,  of  New  York,  on  l>ehalf  of  Seliguinn  Brothers. of 
London. 

The  conditions  of  the  contmct  wei*e  so  mo<lified  that  the  contractfif 
parties  received  a  commission  of  one-half  of  one  x)er  cent  on  d12!!,6S2J9l 
bonds  sohl  for  refunding  i)uri)ose^,  and  one  \^er  cent,  on  $15,215,5Ciob6iidi 
sohi  for  purjmses  of  (^aiTying  int4)  eftect  the  third  section  of  the  act  of 
January  14,  1875,  from  which  commission  they  defrayed  all  expentt» 
connc<;te<l  with  the  issne,  incliuling  exiMsnses  of  preparing  the  bond&     i 

Tlie  next  contract  wai*  for  the  negotiation  of  the  four  and  one-hilf  \ 
l>er  cent.  bon<ls,  and  was  made  by  Seci'etary  Morrill,  August  24, 187t  1 
the  contnicting  ])artie^  being  Messrs.  August  Belmont  &  Co.,  of  Sew  ^ 
York,  on  behalf  of  ^fessrs.  N.  M.  Rothschild  &  Sons,  of  Ix>ndon,  and  j 
Messi*s.  J.  iV:  W.  Seligman  tS:  Co.,  for  themselves  and  associates,  and  \ 
Messrs.  Drexel,  Morgan  tS:  Co.,  on  behalf  of  Messrs.  .1.  8.  Morgsm  &  Cou  ' 
and  Messrs.  .Mort<m,  Bliss  &  Co.,  for  themselves  and  associates.  Vvm\a  : 
this  <?onti'act  the  contracting  j)arties  were  to  pay  awrued  interest  oo  : 
the  bonds  to  the  date  of  then*  a]>plication  for  delivery,  and  topayiD  ; 
exi)enses  of  the  issue,  including  tlie  ])reparation  of  the  bon(b«,  and  wnt 
to  receive  a  commission  on  the  amount  negotiated  of  one-half  of  one 
])er  cent. 

When  I  entered  upon  tlu*.  duties  of  my  present  office,  March.  ISJT. 
thci-e  had  been  sold  under  this  contract  $90,000,000  of  these  bonds. 

In  the  following  May  it  became  appai-ent  that  the  condition  of  the 
money  market  ha^  become  so  favorable  that  four  per  cent,  bonds  eooM 
be  sold  at  jmr,  and  I  therefore  availe^l  myself  of  a  privilege  seenred  by 
the  cxmtract,  and  gavt^  notice)  that  the  ssde  of  the  4^  per  cent  hcfiA 
would  be  li;uite<l  to  #2(N),000,0<M),  and  of  this  amount  an  agreement  w 
ma<ie  that  $15,(K)0,(MX)  shouhl  Ik^  applied  to  resumption  puri>oaes. 

Sales  wei-e  rapidly  made  to  the  amount  of  $185,000,000  for  refundin;: 
puii)oses,  and  $15,000,000  for  resumption  purx>o8es.  The  expenses  weie 
paid  and  the  conunission  allowed  as  per  terms  of  the  contract. 

At  tliiit  time  there  had  been  issued  in  redemption  of  6  per  cent,  bond* 
$480,04;^(KK)  of  five  {h^v  cents,  ami  $ia3,(K)0,000  of  four  and  one-half 
per  cents,  making  a  saving  in  the  annual  intei'est  charge  of  sp7,6%i,450> 

On  the  Otli  day  of  June  following,  I  made  a  contract  with  Messp. 
August  Belmont  iS:  Co.,  of  New  York,  on  Iwhalf  of  Messrs.  N.  M.  Rothfr 
child  tS:  Stiiis,  of  London,  and  themselves;  Messrs.  Drexel,  Morgan  &  Co.. 
of  New  York,  on  behalf  of  tl.  S.  Morgan  &  Co.,  of  London,  and  them- 
selves ;  Messrs.  J.  tJt  W.  Seligman  &  Co.,  New  York,  on  behalf  of  Messrs. 
Seligman  Hnjthers,  of  Lon<h)n,  and  themselves;  Messrs.  Morton,  Bli** 
&  Co.,  of  New  York,  on  behalf  of  Morton,  Uom  &  Co.,  of  Tiondon,  awi 
thems<^lves,  and  the  First  National  Rank  of  New  York  City,  for  thewW 
at  par,  in  coin,  of  four  i)er  cent,  bonds;  the  conditions  as  to  aecmed in- 
terest and  commissions  were  in  substance  as  in  the  previous  contrari. 
but  1  reserved  the  right  t4i  open  the  loan  to  popular  subscriptions  ftr  a 
period  <»f  thirty  days.  Such  subscriptions  were  oi)ened,  and  within  the 
peri(Ml  nuMitioned  tliey  ivache<l  th(»  amount  of  $75,4t)l>,.'yiO,  of  which  1 
r(NSi»rved  for  resumption  piiri)oses  8*Jo,(MK),tHH).  Additional  salesof  4  pfr 
<:ent.  bonds  in  small  amounts  were  made  daring  the  following  winter anJ 
sjning  by  i)opular  subscription,  but  the  condition  of  the  money  market 
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at  that  time  did  uot  ^ve  iiiiich  eiicouragemeut  for  tiie  furtlier  sales  at 
par  of  bonds  bearing  so  low  a  rate  of  interest. 

Becognifling  the  duties  inijiosed  upon  the  Set^retary  of  the  TixMismy 
to  prepare  for  the  redemption  in  coin  of  Unite<l  States  notes  on  «Tanuary 
If  1879, 1  entered  into  a  contract  April  11,  1878,  with  the  parties  of  the 
pnifioiiA  contract,  for  the  sale  of  $50,000,(MK)  4^  per  cent,  bonds  for  re- 
somption  purposes,  at  a  premium  of  one  and  one-half  per  cent.,  the  par- 
tin  to  defray  the  expenses  of  the  pi'eparation  and  issue  of  the  bonds, 
and  to  receive  a  commission  of  one-half  of  one  i»er  cent,  on  the  amount 
IWMd.  The  rates  ol)taine<l  were  somewhat  al>OYe  the  market  value  of  the 
boDda  at  the  time  the  contract  was  made  and  were  the  best  i-ates  I  could 
dhlMii. 

The  bonds  were  t4iken  and  ])aid  for  in  accordance  with  the  terms  of 
the  contract,  and  the  commissions  have  been  paid  the  eontractiu<r  ])ar- 
tin  as  called  for  by  the  terms  of  the  contract. 

The  confidence  of  eminent  bankers  in  the  value  of  our  se<*urities,  as 
Aowu  by  this  contract,  extended  throughout  the  country  and  the 
wmey  markets  of  the  world,  and  enhanced  the  value  of  the  i  per  cent. 
bimds.  Desirous  of  xiopulai-izing  this  latter  loan  among  our  own  people, 
ad  there  being  no  contract  existing  with  any  party  for  the  sale  of 
bonds,  I,  on  the  20th  of  June,  1S78,  solicited  popular  subscriptions  and 
invited  all  banks  and  bankers  to  aid  in  bringing  the  bonds  within  the 
mch  of  all  tlie  i)eople. 

As  the  proceeds  of  the  sales  could  be  used  under  the  law  only  in  the 
purchase  of  a  like  amount  of  6  per  cent,  bonds,  and  these  could  not  be 
eiUed  in  except  upon  a  notice  of  th  ree  months,  the  money  received  fmm  the 
Mleswas  permitted  to  remain  in  the  banks  proi)erly  secured  until  needed 
to  meet  the  payment  of  the  called  bonds,  usually  somewhat  less  than 
ttne  months,  as  calls  were  fi^uently  made  in  advance  of  subsciiptions. 
Id  this  way  the  exchange  of  the  Ixmds  was  made  without  inteifering 
vjth  the  volume  of  the  currency  outstanding,  or  causing  any  intemip- 
tiiD  to  the  ordinary  business  of  the  country. 

In  no  caae  has  public  mone^'  been  delivei'ed  to  any  parties  niK»n 
eoUatanil  or  otherwise.  I  inclose  tlie  several  cii*culars  showing  the 
terms  on  which  the  loan  has  been  disiH>sed  of  and  the  intei*est  ad- 
JMtod.  In  tluB  way  there  has  been  taken,  mostly  in  this  country,  to  the 
lit  inatant,  since  January  1^  1878,  about  $377,(HM),(KK),  ciiusing  a  like  re- 
dnotion  in  the  amount  of  six  i)er  cents,  and  an  annual  skiving  f(u*  all 
time  in  the  interest  charge  of  87,540,00(1. 

I  am  also  pleased  to  state  that  after  paying  the  commissions  and  tJie 

expenses  of  the  issue,  so  far  as  can  be  ascertained  to  date,  thei'e  renmins 

in  the  Treasury'  unexpended  of  the  amount  allowed  by  law  dti:i7,819.18. 

Vo  favor  has  been  shown  any  of  the  subscribing  parties,  and  tlie  loan 

B  atiU  open  for  any  one  who  wishes  to  nuike  a  subscription  on  the  terms 

To  further  facilitate  the  diffusion  of  the  public  debt  among  the  masses, 
!  recommended  in  my  last  annual  reiK)rt  such  nio^litications  of  the  re- 
omption  laws  as  would  ])ermit  the  issue  of  interest-bearing  (*ertiticates 
f  depoiiit  of  the  denomination  of  $10,  to  be  (convertible  into  4  per  cent. 
londs.  Congress,  by  the  act  ap])roved  February  20, 1870,  nnule  the  nee- 
aeary  modiflGations,  and  a  cin^ular  was  issne<l  the  12th  instant  (copy  in- 
losed)  inviting  subscriptions,  and  extending  to  public  otiicers  tlie  privi- 
3ge  of  becoming  agents  for  their  sale.  Encouraging  responses  ai*e  being 
lade,  and  there  is  reason  to  hope  that  before  the  close  of  the  present 
all  of  the  remaining  6  jyer  cent,  bonds  now  redeemable,  amounting  to 


588  RESUMPTION    OF   SPECIE   PAYMENTS    AND 

^78,079,300,  will  be  converted  into  these  certiflcates  or  into  4  \f^^^ 
bonds,  and  mainly  held  by  our  own  people.  , 

In  this  connection,  I  have  the  lionor  to  suggest  that,  if  the  ^J*^ 
deem  the  uuitter  of  sufficient  importance,  a  committee  be  aatbon^^  k 
examine  into  the  methods  employed  by  the  Treasury  in  refioiidiilirttB 
debt,  to  tlie  end  that  any  existing  methoil  not  deemed  proper  or  €J^, 
dient  may  be  abandoned  and  better  schemes  devised. 

I  shall  also  be  pleased  to  consult  >Wth  any  member  of  the  Senate  ivb 
may  have  <any  suggestions  to  otier  in  the  matter,  and  to  open  tohif  ii* 
spection  all  the  books  and  records  of  the  department,  showing  in  iletil 
the  transactions  in  tlie  issue  and  redemption  of  the  public  debt. 

Very  respectfully,  JOHN  SUER^IAX,  Secrfim- 

Tapers  aocompanying  letter  of  the  Secretary  of  March  *-i6,  1H79,  in  answer  to  Senate  nmiiUm 

of  January  24,  1&T9, 

A  to  L,  inclusive,  circulars  pertaining  to  loans. 

M,  statement  of  comniisHions  paid  to  subscribers  to  the  4  per  cent.  loan. 

N,  stateiuf^nt  of  loan  accounts  of  national  bank  depositaries. 

Mem. — ^Tliis  letter,  with  its  inclosures,  wasprint-ed  as  Senate  Ex.  Doc.  No.  9,46U 
Congress,  Ist  seHsion. 


No.  1008. 

Mr.  Skermnn  to   Treasurer  United  St^ttea. 

Treasury  Department,  March  2f>,  1H79. 
James  Gilfillan,  Es(i.,  Treasurer  United  States : 

Sir  :  As  it  is  desinible  to  make  payment  of  called  bonds  in  the  mode 
that  will  least  disturb  the  market,  you  will  draw  from  the  depositaiy 
banks  the  i>roceeds  of  four  per  cent,  bonds  only  when  required  to  mate 
payment  of  called  bonds,  and  in  proportion  from  the  several  deposifctfN^ 
to  the  amounts  held  by  them,  as  near  as  may  be,  in  sums  of  11,001 
Money  in  the  Treasury  received  from  four  per  cent^  bonds  should  be  ap- 
plied U)  the  payment  of  called  bonds  before  such  drafts  are  made. 

When  ])ra<;ticable,  drafts  upon  depositary  banks,  for  transfers  of  de 
])osit^  on  account  of  proceeds  of  four  per  cent,  bonds,  may  be  so  draw 
as  to  be  payable  at  tlu»>  option  of  the  bank,  through  the  New  Yorkcleir- 
in^house. 

I)raftxS  on  depositary  banks  in  cities  other  than  New  York  should  l« 
-drawn  a  sufficient  time  in  advance  to  meet  payments  tb^^e. 

Payment  by  calle<l  bonds  should  be  treated  as  payment  in  money*!' 
of  the  date  when  it  would,  under  this  order,  be  required. 

Very  respectfully,  JOHN  SHEKMAN,  Secretan^ 


No.  1009. 
jir.  Sherman  to  Bank  of  Xeir  York  N^ational  Banking  Afsoeiathn, 

TREAsmv  Department,  March  26, 1879. 

Cashier  Bank  of  New  York 

National  Banking  Association,  New  York: 

Sir  :  lieferriug  to  your  letter  and  statement  of  the  22d  instoiit,  na- 
tive to  the  undelivered  balances  of  four  i)er  cent  bond«  transnitticd  ^ 
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distant  treasurer  United  States,  New  York,  for  j'our  bauk,  I  have  to 
■*^  you  that  the  rule  established  months  since,  of  requiring  5  i)er 
•  Margin  when  4  per  cent,  bonds  were  deposited  with  said  assistant 
^•ttttr,  as  security  for  deposits  with  national  banks  on  account  of 
^^ptions  to  the  4  x>er  cent,  loan,  cannot  be  varied  in  favor  of  banks 
taking  up  their  bonds  promptly,  and,  as  other  banks  have  agreed  to- 
ft up  their  bonds  this  week,  or  deposit  the  5  per  cent,  margin  required, 
ope  yon  will  either  take  up  the  bonds  or  deposit  the  amount  requii'ed 
Bike  up  the  5  per  cent,  margin  on  the  4  per  <?ent.  bonds  in  the  hands 
tihe  assistant  treasurer  Tnit^  States  and  reported  as  undelivered. 
Thecks  for  the  interest  due  April  Ist  will  be  forwarded  on  the  »*nst 
tant. 

Ver>'  i-es]>ectfully,  JOHN  SHERMAN,  Secretnry. 


No.  1010. 
Mr,  Hawley  to  Messrs,  Clement  d-  ISons, 

Treasury  Department,  March  26, 1879. 

jsrs.  Clement  &  Sons,  Bankers, 

Rutlandj  Vt: 

rENTLEMEN :  Referring  to  your  letter  of  the  22d  instant,  requesting- 
b  your  bank  be  designated  a  United  States  depositary  for  the  sale  of 
ted  States  refunding  certificates,  I  have  to  inform  you  that  under 
law  no  banks  other  than  national  banks  can  be  designated  as  depos- 
ies  for  this  purpose,  and  I  must  therefore  decline  to  grant  your  re- 
st 

\i  i8  suggested  that  you  can  make  arrangements,  through  national 
ka,  for  the  dejwsit  of  the  purchase-money  of  the  certificates. 
Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary, 


No.  1011. 
Mr,  Sherman  to  Merchants^  National  Bank,  Dayton,  Ohio. 

Treasury  Department,  March  26, 1879. 

JHiER  Merchants'  National  Bank, 

l)ayt<yn,  Ohio: 

IB:  In  reply  to  your  letter  of  the  2l8t  instant,  inquiring  whether 
United  States  refunding  certificates  issued  under  the  act  of  Febni- 
26, 1879,  are  taxable  by  States,  I  have  to  inform  you  that  under  the 
ngions  of  section  3701  Revised  Statutes  of  the  United  States  the 
ificates  in  question  are  exempt  from  the  i)ayment  of  taxes  or  duties 
lie  United  States,  as  well  as  from  taxation  in  any  form  by  or  under 
ie,  municipal,  or  local  authority. 
Very  respectfully,  JOHN  SHERMAN,  Secretary, 
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^O.  1013. 

Mr.  Sherman  to  Mr.  Fox. 

Tbe  ASTTBY  Department,  JRkrck  26, 1819. 

E.  W.  Fox,  Esq.,  Saint  LouiSj  Mo.  : 

Sib  :  Yoar  letter  of  the  24th  instant,  in  which  yoa  inquire  as  to  thi 
probable  effect  of  the  issue  of  the  ten-dollar  reftmding  certificates^  i«  fe- 
<5eived. 

The  primary  purpose  of  these  certificates  is  to  enaUe  iiersms  of  la* 
ited  means  to  husband  small  savings  as  they  aocme  and  plaee  thai 
where  they  will  draw  interest  and  Income  the  nest-egg  for  further  M' 
cumulations.  This  form  of  certificate  seems  better  adapted  far  the  pur- 
pose than  the  French  rentes  or  the  English  savings-bank  system.  He 
objection  to  a  national  savings  bank  is  that,  in  a  country  so  extensive  ii 
ours,  the  agencies  would  necessarily  be  scattered,  and  the  cost  and  ddif 
of  coiTespondence  and  transferring  money  to  Washington  would  becoe- 
siderable ;  but,  more  than  all,  the  United  States  cannot  undertake  tke 
risk  of  repaying  dei)osits  at  any  time  when  called  for.  The  neoessiij 
reserve  for  that  purpose  would  make  the  system  burdensome.  Thecer 
tificate,  as  issued,  may,  at  the  option  of  the  snbsoriber,  be  either  to 
bearer,  or,  b}'  being  registered,  cmly  transferable  by  assignment  on  tke 
books  of  the  Treasury.  It  combines,  in  the  cheai>est  form,  idl  the  ben- 
«fit«  of  any  system  of  savings  banks  that  has  been  devised.  No  cMk 
those  certificates,  when  first  issued,  will,  by  voluntary  consent  of  par- 
ties, be  used  as  currency ;  but,  after  they  shall  have  run  a  short  time,  the 
accniing  intei*e«t  on  them  will  induce  their  sorting  and  holding,  and 
thus,  like  the  (*om]K)und-interest  notes,  they  will  cease  to  be  emeass 
and  oecome  an  investment.  Their  possible  use  as  ciurency  is  certunlf 
no  objection  to  them ;  for,  though  I  adhere  as  strictly'  as  any  one  toe 
specie  standard  of  value,  I  think  that>^  that  being  constantly  maintained  1^ 
ample  reser^'es  and  prompt  redemption,  current  money  in  different  fontf 
should  be  provided  for  daily  use.  Diversity  of  the  currency,  if  it  in  al- 
ways redeemable,  is  no  objection.  These  certificates  will  alwi^s  be  re- 
deemable in  the  bonds  stipulated  for,  and  can,  with  profit^  be  issued, 
while  the  money  received  for  them  can  be  used  in  redeeming  bonds 
bearing  a  higher  rate  of  interest.  They  are  of  as  low  a  denomination  ae 
can  be  conveniently  issued  and  bear  interest.  The  issue  of  this  ceitil- 
cate  is  a  safe  experiment.  I  have  confidence  that  it  will  be  beneficial 
to  the  holder,  in  begetting  habits  of  saving,  and  to  the  Treasury,  in  aid- 
ing refunding ;  but  its  great  benefit  will  l^  tliat  the  people  themselye? 
will  in  this  way  gradually  become  the  holders  of  our  public  seeuritiee. 
and  will  have  a  direct  interest  in  preserving  and  maintaining  the  public 
faith. 

Very  respectfully,  JOHN  SHERMAN,  Secretcrf 


No.  1014. 

Mr,  Haxdey  to  Mr.  Armsitrong. 

Treasury  Department,  March  26, 18T9. 

M.  K.  Armstrong,  Esq.,  Saint  James^  Minn. : 

Sir:  In  reply  to  your  letter  of  the  19th  instant,  requesting  to  be  dtf* 
ignated  a  United  States  depositary  for  the  sale  of  United  States  reftnw- 
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certificates  under  the  provituons  of  departuieut  circular  of  Mai*cli 
[879, 1  have  to.  inform  you  that  only  national  banks  and  public  offl- 
can  be  designated  as  d^^^aitaries  for  this  purpose,  and  I  must, 
efore,  decline  to  grant  your  request. 
Very  respectfully,  •  JOHK  B.  HAWLEY, 

Assist^mt  Secretary. 


No.  1015. 

Mr,  Hawley  to  First  National  Banky  Boulder,  Colo. 

Tkeasuby  Department,  March  26, 1879. 

HER  FiBBT  National  Bank,  Boulder,  Colo.  : 

K :  Referring  to  your  letter  of  the  19th  instant,  asking  what  amount 
ODds  must  be  deposited  to  enable  your  bank  to  act  as  a  United 
es  depositary  for  sale  of  United  States  refunding  ceitiftcates,  I  have 
ifonn  you  that  no  security  bonds  are  required  prcAious  to  the  desig- 
on  of  a  bank  for  the  purpose  mentioned.  If  you  desire  to  have  your 
k  designated  a  United  States  depositary  to  receive  deposits  on  ac- 
it  of  subscriptions  for  the  United  States  refunding  certificates,  act 
•"ebniary  26, 1879,  and  will  so  inform  this  office,  such  designation 
be  made  and  the  necessary  blanks  sent  you. 

or  your  further  information  on  this  subject,  I  inclose  herewith  a  copy 
lepartment^s  circular  of  the  12th  instant. 
Very  respectfully,  JOHN  B.  HAWLEY, 

Aftsistant  Secretary. 


No.  1016. 
Mr.  Oonant  to  Mr.  Sherman. 

[Cablo  telegram.] 

London,  March  27, 1879. 
EBMAN,  Washington : 

^ould  be  pleased  to  know  if  subscriptions  to  be  settled  during  April 
be  expected  without  disturbing  market  in  New  York. 

CONANT. 


No.  1017. 
Mr.  Sherman  to  Mr,  Conant. 

[Cabltj  telegram.] 

Tbeasuuy  Depaktment,  March  27,  1879. 
ANT,  London: 

Dtirely  confident  subscriptions  <hiriug  the  next  month  will  be  settled 
tout  disturbing  the  market. 

rder  of  tiie  TrSisury  Department  yestcixlay  will  facilitate  gi^eatly. 

SHERMAN. 
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Xo.  1018. 
Mr.  Conant  to  Mr.  Shennan. 

% 
I 

[Cable  telegram.]        * 

London,  March  2S,  1879. 
Sherman,  Washi)igton : 

llothscliild  &  Sons  re(|iiest  ine  to  say  they  do  not  consider  contract 
of  January  21,  1879,  reciuires  subscription  two  million  to  be  made 
April  1. 

On  account  of  market  ]>rice  below  par  at  the  present  time  they  demif 
delay  subscription  few  days.     Hope  you  will  consent. 

COXANT.  . 


No.  1019. 
Mr.  Shennan  to  Mr.  Conant. 

[Cable  ti'lej^am.] 

TuEASUBY  Department,  March  28, 1879. 

Conant,  London  : 

I  think  contract  of  January  21,  1879,  very  plain  subscription  should 
be  nimle  April  first,  but  if  they  desire,  time  will  be  extended  to  April 
eighth.  SHERMAN. 


No.  1020. 
Mr,  Sherman  to  Messrs.  Belmont  <fc  Co. 

[Telegram.  ] 

Treasury  Department,  March  28, 1879. 

August  Belmont  &  Co.,  New  York : 

The  contract  is  very  i)lain  that  the  next  subscription  should  be  mid^ 
b}^  April  first.  Tlie  stipulation  for  five  million  each  month  would  Itfve 
made  the  second  subscription  in  February  or  March,  but  by  the  agiw- 
ment  it  need  not  be  made  before  April  first. 

JOHN  SHERMAN,  Secrttarjf. 


No  1021. 
Mr,  Sherman  to  Messrs.  Behnant  db  Co. 

Treasury  Department,  March  28, 1879. 

Messrs.  August  Bklmont  &  Co.^  New  York: 

(rENTLEMEN:  lu  confirmation  of  my  two  telegrams  of  to-day  to y«w? 
copies  of  which  arc  int^losed,  I  have  to  inform  you  that  the  proper  legll 
ofiicers  of  the  department,  as  well  as  myself,  consider  it  very  clear  tW 
under  tlie  cxnitract  of  January  21  your  ()])tion  to  make  theVeoondnl^ 
scrij)tion  ex]Mres  on  the  1st  of  April,  but  I  am  not  at  all  dedroitf  rf 
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Img  tbe  question,  and  therefore  am  willing  to  extend  the  time  a 
>ek,  within  which  I  am  quite  confident  the  anxiety  about  the  April 
yments  will  begin  to  subside.  Thus  far  this  week  over  $17,000,000 
Ded  bonds  have  been  redeemed  by  credit  on  subscriptions  and  $450,- 
)  only  iwiid  by  draft.  Called  bonds  are  rapidly  coming  in  for  credit, 
e  subscriptions  in  excess  of  bonds  called  now  amount  to  $6,600,000. 
th  an  assurance  of  a  subscription  of  $2,000,000  from  you  by  the  1st 
even  the  8th  of  April,  I  would  immediately  issue  a  call  for  $10,000,- 
I,  and  may  do  so  without  waiting  for  your  subscription, 
would  prefer  that  the  parties  to  the  contract  should  not  avail  them- 
res  of  the  extension  ottered,  but  leave  that  entirely  to  your  good 
gnient. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1022. 

Messrs.  Belmont  ct*  Co.  to  Mr.  Sherman. 

New  York,  March  28,  1879. 
on.  John  Sher^ian, 

Secretary  of  the  Trea^ury^  Washington j  D.  C. : 

Bear  Sir:  We  received  this  morning  a  telegram  from  Messrs.  Koths- 
did  about  the  next  subscription  under  the  contract  of  the  2l8t  of  Jan- 
uy,  and  telegraphed  its  contents  to  you,  as  follows : 

London  associates  telegraph  consider  according  contract  have  all  month  April  to 
ake  next  subhW'ription.     Please  telegraph  whether  you  agree  they  are  right. 

In  reply,  we  received  3'our  telegrams  reading : 

The  contract  is  very  plain  that  the  next  snbscriiJtion  should  be  made  by  April  tirst. 
tie  stipulation  for  five  millions  each  nmnth  would  have  ma<le  the  second  subscription 
February  or  March,  but  by  the  agreement  it  need  not  be  made  before  April  first. 

0(1- 

Have  cabled  Conant  to  extend  option,  if  desired,  to  April  eighth. 

t)iitent8  of  which  we  have  communicated  to  our  London  friends. 
Yours,  very  respectfully, 

Per  pro  AUGUST  BELMONT  &  CO. 
W.  SUTTGEN. 
W.  BEUTER. 


Xo.  1023. 

Mr.  Sherman  to  Walker  Brothers. 

Treasury  Department,  March  28, 1879. 
^^TH.  Walker  Brothers, 

Salt  lAike  City  J  Utah : 

Ce:«tlemen  :  Your  letter  of  the  20th  instant,  stating  that  you  have 
^  hand  $16,000  in  silver  half-dollars,  taken  at  par  in  payment  of  mer- 
'^dise,  and  inquiring  whether  the  department  will  issue  a  like  amount 
fimr  per  cent,  bonds  for  this  silver  delivered  at  Washington,  has  been 

H>  Ex.  9 38 
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In  reply  I  have  to  inform  you  that  under  the  law  the  proceed^  ^^  th 
sale  of  four  per  cent,  bonds  can  be  used  only  for  the  i)ayment  of  Pfli>lic 
indebtedness  bearing  a  higher  rate  of  interest,  for  which  payment  frac- 
tional silver  coin  is  not  available  as  it  is  a  legal  tender  only  to  the  amwiit 
of  five  dollars  in  any  one  payment. 

The  department  must,  therefore,  decline  to  accept  the  coins  u  sug- 
gested. 

Yer>'  respectfully,  JOHN  SHERMAN,  S«Te<«rj. 


No.  1024. 

Ninety  third  call. — Redemption  o/5-20  honda  o/'18C5 — ConttoU  of  IflSi. 

"  '  Treasury  Department, 

Vi'mhington^  1).  C,  March  29, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 

14,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  natkid 

debt,^  1  hereby  give  notice  that  the  principal  and  accrued  interest  of  flu 

bonds  hereinbelow  designated,  known  as  "  five-twenty  bonds,"  of  fltf 

act  of  March  .3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasmyrf 

the  United  States,  in  the  city  of  Washington,  on  and  after  the  twenlj- 

ninth  day  of  June,  1870,  and  that  the  interest  on  said  bonds  will  ceiae 

on  that  day. 

CorroN  HoNDs,  dated  July  1,  1867:  ' 

$50_Xo.  UKXIl  to  No.  117(f00,  botli  inclusive. 

$1(K)_N(».  208001  to  No.  220000,  lioth  iiiclnsivi;. 

$500— No.  108001  to  No.  112000,  botli  inclusive. 

11,000— No.  194001  to  No.  203000,  both  inclusive. 

Total  conp(m |7,OO0,9N 

Registered  Bonds, 

'^Redeemable  at  the  pleasure  of  the  United  States  after  the  Ist  day  of  July,  1672:" 

$1,000— No.  44551  to  No.  44600,  both  inclusive. 
$5,000— No.  15801  to  No.  16450,  both  inclusive. 

Total  registered 3»000,Mi 

^^^^■^^"*'^^ 

Aggregate H),OW,<* 

The  amount  outstanding^  included  in  the  mimbers  above,  is  ten  mOlioi 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  id- 
dressed  to  the  "Loan  Division,  Secretary's  Office,"  and  all  regirtffrf 
bonds  should  be  assigned  to  the  "  Secretary  of  the  Treasury  forredcBP* 
tion." 

Where  parties  desire  checks  in  ]>ayment  for  registered  bonds,  diiw> 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  tiic  Sec- 
retary of  the  Treasury  for  redemption  account  of  the  owner  or  mt0h 
giving  name  or  names  thereof. 

JOHN  SHERMAX,  Secret4rf 
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No.  1025. 

Mr.  Conant  to  Mr.  Shennan. 

New  Court,  St.  Swithin's  Lane, 
London^  E.  C,  Englandy  March  29,  1879. 

[r.  Secretary  :  On  the  27tli  instant  I  had  the  honor  to  make 

of  yon  by  cable  dispatch,  as  follows :  "  Would  be  pleased  to 
bscriptions  to  be  settled  during  April  can  be  eflfected  without 

market  in  New  York.''  The  constant  decline  in  the  price  of 
•tions  of  our  bonds  in  New  York,  the  strenuous  efforts  being 
certain  parties  to  sell  American  bonds  here  at  low  rates  on 
tunt,  particularly  the  4  and  4J  per  c^jnt.  stock,  the  advancing 
iterest,  and  the  condition  of  the  exchanges,  together  with  the 
►nceming  scarcity  of  money  in  New  Orleans  and  elsewhere, 
to  apprehensions  in  the  minds  of  many  that  refunding  opera- 
been  carried  to  too  great  an  extent ;  that  too  many  bonds  had 
bribed  for  on  8i)eculative  account,  and  that  any  forced  settle- 
lie  subscriptions  falling  due  in  April  would  produce  a  panic, 
ilegrams  sent  here  conveyed  information  to  the  effect  that 
mts  woald  be  made  between  yourself  and  the  banks  by  which 
ts  in  them  would  not  be  drawn  upon  until  absolutely  neces- 
e  answer,  however,  which  I  received  from  you  a  few  hours  later 
'  gratifying  and  reassuring,  and  I  gave  it  as  much  publicity  as  pos- 
y  without,  of  course,  iiublishing  it.  It  read  as  follows :  "  Entirely 
subscriptions  during  the  next  month  will  be  settled  without 
^  the  market.  Order  Treasury  Department  yesterday  will  facili- 
ly."    The  question  of  obligation  to  make  a  subscription  on  the 

April  to  continue  the  contract  has  been  under  consideration 
idieate  during  the  past  week,  and  in  fact  ever  since  the  begin- 
le  decline  in  the  price  of  the  4  i>er  cent,  stock.    The  associates 

they  are  only  required  to  take  five  millions  of  the  bonds  dur- 
Duth  of  Ai)ril,  and  that  having  already  taken  three-fifths  of 
it  in  a<lvance,  they  should,  in  view  of  the  impossibility  of  dis- 

the  stock  at  present  prices,  be  allowed  the  balance  of  the 
kvhich  to  subscribe  for  the  remaining  two  millions.  TTiey  argue 
mot  be  expected  that  they  can  afford  to  take  the  bonds  and 
government  one  and  one-half  per  cent,  above  the  market 
I  they  add  that  they  do  not  think  you  would  wish  to  have  them 
ley  also  say  that  if  they  wanted  the  bonds  for  speculative  pur- 
they  should  give  up  the  contract  and  purchase  in  the  open 
mt  tlieir  policy  is  to  keep  tlie  price  at  par  and  not  to  buy  or 
it  is  below  iiar.  Bonds  will  sell  more  rapidly  when  they  are 
n  when  below  it.  It  is  the  speculators  and  not  the  investors, 
who  deal  in  stocks  when  they  are  cheap.    If  the  price  of  the 

remained  at  par,  I  have  no  doubt  but  that  all  the  bonds  I  have 
1  already  have  been  disposed  of,  and  that  the  parties  would 

ready  and  willing  to  make  the  subscription  for  five  millions 

ssrs.  Rothschild  say  that,  owing  to  the  high  price  which  they 
)elled  to  pay  for  called  bonds,  and  the  reduced  i)rice  at  which 
1  obliged  to  part  with  a  portion  of  the  four  i)er  cent,  bonds, 

made  a  slight  loss  on  their  transactions  so  far.  They  like  to 
tiess  relations  and  connections  with  governments,  and  I  think 

disposition  on  their  part  is  paramount  to  the  question  of 
The  matter  of  the  subscription  was  discussed  agava^'^l^x^'ssc^^ 
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and  deferred  until  Monday  for  further  consideration,  and  I  was  a    J 
to  send  the  following  cable  message  to  you : 

"Itothschild  &  wSons  request  me  to  say  they  do  not  consider  ooiit  ■ 
of  January  21, 1879,  requires  subscription  $2,000,000  to  be  made  *V/ 
Ist.  On  account  of  market  price  below  par  at  the  present  time,  tbi 
desire  delay  subscriptions  few  days.    Hope  you  will  consent." 

I  hoped  you  would  consent,  because  I  think  it  quite  iniiK>rtaiit, /!) 
many  reasons,  that  we  should  dispose  of  bonds  on  this  side  of  thi 
water.  Tliey  take  the  place  of  actual  gold  in  settling  exchanges*  an 
thereby  prevent  the  disturbances  in  the  money  nmrket  which  alway 
result  from  the  moving  of  bullion.  1  have  no  doubt  but  that  the  useo 
these  bonds  in  this  manner  has  stimulated  purchase^}  of  grain  and  pit 
duce  from  us  which  would  never  have  left  our  shores  if  payment  ft 
the  Same  could  only  have  been  made  in  bullion.  I  received  this  mom 
ing  your  cable  message  in  answer  to  the  one  I  sent  ye«t^rday,  as  followi 
**I  think  contract  of  January  21st,  1879,  very  plain.  Subscriptio 
should  be  made  April  1st ;  but  if  they  desire,  time  will  be  extended  t 
April  8th.''  #  »  »  j  regi-et  to  observe  that  the  price  of  Xew  Yod 
exchange  on  London  advanced  J  yesterday. 

We  have  canceled  during  the  current  week  $720,000  called  M 
bonds  for  Messrs.  McCulloch  &  Co. 

Accompanying  this  letter  will  be  found  ofHcial  letters,  statement! 
canceled  called  bonds,  and  coupons.  I  also  send  clippings  from  A 
Times  of  the  dispatches  sent  by  its  Philadelphia  correspondent 

Money  here  and  at  the  chief  continental  cities  continues  cheaix  Tb 
open-market  rate  at  Paris  is  2 J  per  cent.;  Berlin,  2J  per  cent.;  Frank 
fort,  2^  per  cent. ;  Hamburg,  2  per  cent.,  and  here  it  is  1|  i)er  cent 
Banks  are  allowing  1^  per  cent,  for  deposits  on  caU.  The  four  leadinj 
European  state  banks  have  ailded  to  their  stocks  of  bullion  and  specie 
within  the  past  year,  the  sum  of  £18^787,000. 

In  my  letter  of  March  1st,  I  mentioned  that  a  scheme  was  on  foot 
ha\ing  for  it^  object  an  advance  in  the  price  of  silver  in  the  intere* 
of  India,  and  gave  an  account  of  a  petition  which  was  being  prepawl 
for  presentation  to  Parliament.  A  bill  was  introducckl  into  Farliament 
yesterday,  asking  for  authority  to  borrow  £10,000,000,  the  proceeds  to 
be  applied  to  the  payment  of  expenses  of  administering  affairs  in  India. 
The  council  bills  w^iich  are  now  drawn  for  this  purpose  are  at  mow 
than  20  i)er  cent,  discount,  which  imposes  a  heavy  burden  VL\m  the 
government  of  India. 

The  price  of  silver  has  now  advanced  from  49^<?.  to  50<f.  per  onnce.  It 
is  said  that  the  German  Government  has  sold  £100,000  during  tbe  week 
at  50J<7.  per  ounce. 

The  bill  refeiTcd  to  will  meet  with  some  opposition.  The  chamUerof 
deputies  of  France  havS  passed  Cochery's  bill,  empowering  the  \^' 
office  department  to  undertake  the  collection  of  debts  in  amomits  w^t 
exceeding  500  francs.  The  creditor  is  to  pay  one  per  cent.,  besides^ 
centimes  to  the  postmaster  and  the  collector,  who  is  the  letter  canief* 
The  system  has  been  in  operation  for  seven  years  in  Germany,  and  it 
has  also  been  tried  in  Switzerland  and  Belgium.  The  French  p<»t-*)flce 
department  will  also  receive  subscriptions  for  newspapers  at  a  cluuip 
of  3  per  cent. 

With  great  respect,  1  remain,  vours  tnUv, 

CHAS.  F.  COyAXT. 
Hon.  John  Sheeman, 

Secretary  of  the  Treasury^  Washington^  2>.  C. ; 
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No.  102(]. 
ofXew  York  National  Ba^iJcing  Association  to  Mr.  Sherman. 

NK  OF  New  York  National  Banking  Association, 

Xew  Yorl'j  ^farch  20, 1879. 
on.  John  Sherman, 
Secretary  of  the  Treasury^  Washington^  T).  C. : 

3iR:  Your  letter  requesting  4  per  cent,  bonds  to  be  taken  up 
sit  of  5  per  cent,  to  be  made,  came  yesteixiay  morning.  We 
1,  as  you  are  aware,  taking  up  quite  freely ;  our  subscription 

January*  amounts  to  over  $33,000,000.  We  have  taken  up 
1,000,000.  Our  customers,  nearly  all  of  them,  have  sold  their 
arranged  to  get  in  called  bonds  for  them.  One  of  the  sub- 
Messrs.  Womisers,  send  a  great  many  of  their  bonds  abroad 
ack  called  bonds.  We  think  this  quite  an  advantage,  as  it 
:he  called  bonds  with  the  4  per  cents.    We  have  been  careful 

subscriptions  from  parties,  so  as  to  prevent,  if  possible,  any 
e  subscriptions,  .and  we  apprehend  no  difficulty  if  a  little  and 
e  time  is  allowed  by  you  to  clear  away  the  enormous  subscrip- 
ou  may  depend  on  our  doing  all  that  is  i>ossible  to  facilitate 
'u  the  settlements,  and  the  withdrawal  of  the  fours.  We  feel 
you  appreciate  the  importance  of  preventing  any  serious  pinch 
ney  market,  as  that  would  only  retard  the  settlements.    Even 

we  have  had  a  very  nervous  and  uneasy  feeling  in  the  street 
ney  and  the  trouble  that  may  be  caused  by  the  large  settle- 
be  made  for  4  per  cents  in  April.  We  are  just  in  the  midst 
nk,  a  fair  opring's  business,  and  any  serious  disturbance  in  the 
urket  would  do  great  harm  to  the  business  of  the  country.  If 
and  May  subscriptions  can  be  moved  along  quietly  and  smoothly, 
elined  to  think  both  this  country  and  Europe  will  begin  to  in- 
a  in  4  per  cents  by  July  and  August. 

could  make  it  convenient  to  come  on  and  spend  a  few  days 
r  in  April,  we  think  it  would  do  good  and  help  to  quiet  the 
eeling. 

►ping  vou  mav  be  able  to  do  so,  we  remain,  yours  faithfully, 

CHAS.  M.  FEY,  President. 

The  bank  statement  this  week  shows  a  loss  of  $7,000,000  in 
md  indicates  a  stringent  money  market  next  week. 

C.  M.  F.,  President. 

No.  1027. 

Mr.  Sherman  to  First  National  Banl',  New  York. 

Treasury  Depart^ient,  March  31,  1879. 

BNESTOCK,  Esq., 

^e-President  First  National  Bankj  Neic  York : 

Tour  letter  of  the  29tli   instant,  inclosing  a  subscription  of 

}  to  the  4  per  cent,  loan,  is  received,  and  also  your  note  request- 

the  subscription  be  not  announced,  as  you  may  wish  to  with- 

r  reduce  the  amount.. 

to  gay  that  you  should  at  once  notify  the  department  whether 

ription  is  to  be  reduced  or  withdrawn. 

ay  re8i)ectfully,  JOHN  SHERMAN;  Seactarxj. 


'J 
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Xo.  1028. 
3/r.  Sherman  to  Bank  of  New  rork  National  Association. 

Tkeasuby  Department,  March  31, 18^ 

Charles  M.  Fry,  Esq., 
President  Bank  of  Xew  York  National  Banking  Association^  Sew  Y^ 

Sir  :  Yoiir  letter  of  the  29th  instant  is  received. 

Careful  attention  will  be  given  to  facilitate  in  every  proper  way  Mt' 
tlements  for  the  4  per  cent,  bonds. 

It  is  my  purpose  to  be  in  Kew  York  next  week,  probably  as  eailf « 
the  8th,  when  I  will  be  glad  to  hear  from  you  any  suggestion  in  regd 
to  the  sybject-matter. 

The  money  market  in  New  York  need  not  be  disturbed  by  the  lefiui 
ing  operations  upon  the  basis  of  my  letter  to  the  Treasurer,  dated  0 
26th  instant,  published  in  the  newspapers. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1029. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Shennan. 

The  Bank  of  New  York  National  BANKiNa  Association, 

Net€  York,  March  31, 1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Dear  Sir  :  Yours  of  the  26th  instant  was  duly  received  and  acknowl 
edged  at  the  time  by  President  Fry.  We  did  not  understand  ralcn 
reference  to  5  per  cent,  deposit  to  apply  to  subscription  stock,  bnt  Old 
to  such  as  was  redeposited. 

We  have,  in  compliance  with  your  letter,  deposited  as  margin  bonds (9 
the  par  value  $630,000;  as  other  bonds  arrive  fix)m  Europe  which  ft 
are  expecting,  we  will  complete  the  deposit. 

Yours,  respectfully,  R.  B.  FERRIS,  Cashier. 

No.  1030. 
Mr.  Coiuint  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  1, 1S79. 
Sher:man,  Washington  : 

Messrs.  N.  M.  Rothschild  &  Sons  subscribe  for  one  million  4  pwceiti 
consols.  CONAST. 


No.  1031. 
Mexsrs.  Belmont  cfc  Co.  to  Mr.  Sherman. 

[Telegram.] 

New  York,  42^'^  ^»  ^^ 
Hon.  John  Sherman,  Secretary  of  the  Treasury,  Washingfttm,  D.  C: 

Messrs.  Rothschild  telegraph  they  subscribe  for  one  million  ta4«r« 

AUGUST  BELMONT  ft  CO. 
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No.  1032. 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  April  2, 1879. 

^D.  JA3IES  GiLFiLLAN,  Treasurer  United  States : 

8lB:  Referring  to  department's  instructions  dated  February  28  la«t, 
DcemiDg  the  a])plication  of  the  proceeds  of  called  bonds  to  the  pay- 
Dt  of  subscriptions  to  the  4  per  cenf.  consols  of  1907,  and  to  my  letter 
iie  2l8t  ultimo,  modifying  said  instnictions  so  ^s  to  direct  that  the 
jeeds  of  bonds  embraced  in  calls  70  to  80,  inclusive,  may  be  applied 
ace  to  the  payment  of  any  subscriptions  to  the  said  loan,  I  have 
to  inform  you  that  the  said  instvuctions  are  again  modified  so  as  to 
ide  bonds  embraced  in  calls  up  to  and  including  the  eighty-third. 
Very  respectfully,  JOHN  SnKU:\IAN,  Secretnrij. 


Xo.  1033. 

•.  Sherman  to  Deputy  Assistant  Treasurer  United  States,  Xeic  York. 

Treasury^  1)epart:^ient,  April  2, 1879. 
'.  Patterson, 

Deputy  Assistant  Treasurer  United  States,  Xeic  York,  X.  Y.: 

E:  I  am  in  receipt  of  your  letter  of  the  1st  instant,  in  which  you 
lire  whether  the  4  per  cent,  refunding  certificates  will  be  received 
tiis  department  in  pajTuent  for  4  per  cent,  consols  subscribed  for 
n  to  the  issue  of  said  certificates :  and  in  reply  thereto,  I  have  to  in- 
a  you  that  the  4  per  cent,  refunding  certificates  ai'e  convertible  into 
»  cent,  consols  upon  their  receipt  at  this  department,  but  they  are 
receivable  in  payment  of  subscriptions  miulo  for  said  bonds,  either 
ore  or  after  the  issue  of  said  certificates. 

Very  respectfully,  JOHN  SHEU^lAX,  Secretary. 


No.  1034. 

Jfr.  Sherman  to  City  National  Bank,  Griffin,  Ga, 

Treasury  Depart^ient,  April  2, 1879. 

8HIEB,  City  National  Bank,  Griffin,  Ga.  : 

[IB:  Your  letter  of  the22d  instant,  stating  that  your  bank  h<as  been 
ignated  a  United  States  depositary  to  receive  deposits  on  account 
nbscriptions  for  United  States  refunding  certificates,  and  has  placed 
ited  States  bonds  with  the  Treasurer  of  the  United  States  to  secure 
m,  and  asking  that  your  bank  be  permitted  to  continue  to  receive 
ositson  the  account,  has  been  received.  In  reply  I  have  to  inform 
that  since  your  bank  was  designated  a  depositary  for  this  purpose 
ibscription  has  been  received  from  a  national  .bank  depositarj^  for 
whole  amount  of  the  certificates  ottered  for  sale. 
8  the  department  declined  this  subscription,  it  does  not  now  feel  at 
ty  to  dispose  of  the  certificates  other  than  as  ]>rovided  in  depart- 
t's  circular  of  April  18,  1879,  (ioi)y  in(*losed,  and  I  nuist  therefore 
ine  to  grant  your  request. 
Very  resi)ectfully,  JOHN  SHERMAN,  Secret<iry. 
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Xo.  1034i. 

Memorandum  for  the  pre^n. 

April  2, 1' 

The  Treasury  Department  will  now  redeem  called  bonds  embra 
the  seventy-seventh  to  the  eighty-third  calls,  inclusive,  pa3ing  ii 
to  the  date  of  redemption,  or  it  will  redeem  at  once  l>onds  incli 
said  calls,  with  interest  to  date  of  maturity,  and  apply  proceeds 
payment  of  any  subscription  for  the  4  per  cent,  consols. 


No.  1035. 

Mr.  Sherman  to  postmaster^  Chatham^  MasH. 

Treasury  Department,  April  2, 

PoSTMAwSTER,  Chatham j  Mass,  : 

Sir:  In  reply  to  that  portion  of  your  letter  of  the  29th  ul 
which  you  ask  if  the  Unite<l  States  refunding  certificates  must 
verted  into  4  per  cent,  bonds,  I  have  to  inform  you  that  the  cen 
are  redeemed  only  by  conversion,  with  accrued  interest,  into  4  p 
bonds ;  they  may,  however,  be  transferred  at  any  time,  at  the  ji 
of  the  holder,  without  in<lorsement,  the  same  as  United  Sfc 
national-bank  notes. 

Very  respectfully,  JOHN  SHERMAN,  Seen 


No.  103G. 

Ninety-fourth  call. — Redemption  of  5-20  bonds  of  1805 — Consols  ot 

Treasury  Department, 

Washingtony  JJ,  C,  April  3, 1 

By  virtue  of  the  authority  ;?iven  by  the  act  of  Congress  apf 
July  14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  na 
debt."  I  hereby  give  notice  that  the  principal  andaccru^  interest 
bonas  herein  below  designated,  known  as  '*  five-twenty  bonds," 
act  of  March  3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury 
United  States,  in  the  city  of  Washington,  on  and  after  the  3d  ( 
July,  1870,  and  that  the  interest  on  said  bonds  will  cease  on  that  di 

Corpox  BuXDS,  dated  July  1,  1867: 

|50— No.  117001  to  No.  123000,  both  inclusive. 

$100— No.  220001  to  No.  2:M000,  both  inclusive. 

$500— No.  112001  to  No.  11.5000,  both  inclusive. 

11,000— No.  203001  to  No.  2i:W(K),  both  inclusive. 

Total  coupon f?,' 

Ke(iistkiiki>  Bonds, 

^^Btdeemable  at  the  pleasure  of  the  United  Staten  afterihe  fir»t  daif  of  Juli', 

1872  "; 

$5,000— No.  16451  to  No.  17050,  both  inclusive. 

Total  registered ^^ 

Aggregate ••• fl^t'' 
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^Jie  amount  outstanding^  included  in  the  uunibers  above,  is  ten  million 

4ll  United  States  bonds,  forwarded  for  redenij)tion,  should  be  ad- 
988ed  to  the  "Loan  Division,  Secretary's  Office,"  and  all  registered 
wis  should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redemp- 

rhere  parties  desire  checks  in  payment  for  registered  bonds^  drawn 
rder  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
ry  of  the  Treasury  for  redemption  account  of  the  oicner  or  owners^ 
\g  name  or  names  thereof. 

JOIIX  SHEKMAN,  Secretary. 


No.  1037. 

Mr.  Sherman  to  Mr.  Bayard. 

Treasuky  Department,  April  3,  1879. 

I.  Thomas  F.  Bayard, 

Chairman  Committee  on  Finance  United  States  Seriate : 

iR :  I  have  the  honor  to  send  you  a  copy  of  a  statement,  made  to  the 
of  April,  of  the  refunding  of  the  four  i>er  cent,  consols,  together 
h  the  cost,  from  which  you  will  see  a  very  satisfactory  saving  in  the 
ount  appropriated. 

[  also  inclose  a  proposed  amendment  to  the  House  bill  No.  6516,  now 
the  hands  of  Senator  Kernan,  the  a^loption  of  which  I  recommend  in 
56  legislation  is  entered  upon  during  the  present  session. 
in  view  of  the  probability  of  the  completion  of  refunding  the  5-20 
nd8  before  the  regular  meeting  of  Congress,  I  have  to  suggest  the 
portance  of  this  legislation  at  the  present  session. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


Monthly  statement  for  March,  1 879. 

SulxtcriptionH  for  March,  1879,  for  4  per  cent,  consols: 

'' Pwleniption  purposes 

'  Pefnndhig  purposes $20,  S5*2, 100 

Expenses  paid  on  account  of  the  4  percent,  negotiations: 

•n»mi<wioii8  paid  to  the  syndicate $317,869  r»8 

'^miusions  paid  under  the  cireulai-s 850, 183  55 

fextra  force  employed. , 41,836  50 

^Deportation  by  express,  messengers,  A:  e 90, 517  35 

'^ving  plates  and  printing  bonds 153, 1K)8  14 

^ulental  expenses 5,679  03 

Total 1,459,994  24 

^^  amount  of  subscriptions  to  the  4  per  cent,  consols  of  1907,  to 

*arch  31,  1879,  inclusive $473,443,400 


• 
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2. 

One-half  of  one  per  cent,  appropriation  on  above  amount $i,367,W 

Amoimt  expended  from  this  fund 1, 430,W 

Remaining  unexpended 5W7,tt 

Due  and  unpaid  (estimated)  2S5,M 

Snrphisof  appropriation,  avaihihle 66S,2 

Amount  of  5-*20  bonds  called  on  account  of  4  per  cent,  loan $145, 99( 

Amount  jiaid 2S9,96 

Amount  matured  find  unpaid 2,1" 

Amount  unmatured  redeemed 66.U 

Amount  unmatured  still  outstanding 213. ?? 


No.  1038. 

Mr.  CoTKint  to  Mr.  Sherman. 

*  New  Court,  St.  Swithin's  Lane, 

LondoHj  E.  C,  England^  April  3, 18 

Dear  Mr.  Secretary:  In  regard  to  the  inquiry  made  in  yoa 
teemed  letter  of  the  15th  ultimo,  whether  I  can  suggest  any  wa 
which  aiTaugenieut  can  lawfully  be  made  for  exchange  on  London 
to  the  extent  of  $10,000,000,  in  April  or  May,  to  be  drawn  upon,  if 
essary,  I  will  say  that  I  see  no  legal  obstacle  in  the  way  of  snc 
arrangement.  The  plan  I  should  propose  to  effect  the  same  would  1 
follows :  The  bonds  sent  to  me  for  that  purpose  I  should  deliver  t< 
Messrs.  Kothschild  et  dl.  as  sold  by  them,  upon  the  receipt  fix)m  the 
a  ceitificate  of  deposit,  in  payment  of  the  same,  to  my  credit  in  the  I 
of  England.  (The  bank  will  not  receive  deposits  on  account  of  for 
governments.)  The  deposits  to  be  drawn  against  in  New  York  bj 
sale  of  bills  of  exchange,  say,  by  Messrs.  A.  Belmont  &  Co.;  Dn 
Morgan  &  Co. ;  Morton,  Kose  &  Co. ;  and  J.  &  W.  Seligman  &  Cc 
their  respective  correspondents  here.  The  proceeds  of  each  bill  oi 
change  sold  by  either  of  the  parties  to  be  immediately  paid  into  the 
treasury  in  New  York  as  a  receipt  on  account  of  the  sales  of  bo 
Upon  the  receipt  of  a  notice  from  you,  by  cable  or  otherwise,  that  i 
deposit  had  been  made,  I  should  pay  to  the  party  here  on  whom  i 
bill  had  been  drawn  the  amount  of  the  same. 

Possibly  a  better  method  might  be  found  for  drawing  against  snd 
posits  here.  It  occurs  to  me  that  you  might,  perhaps,  inWte  bid 
exchange  on  Messrs.  Rothschild  Jind  draw  bills  on  them  yourself 
payment  of  which  would  be  made  here  in  the  same  manner  as  in  the 
first  proposed. 

In  a  conversation  which  I  had  with  the  Messrs.  Rothschild  concer 
the  matter,  they  suggested  a  different  course.  Tliey  projKwetl  that 
transaction  should  be  made  similar  to  one  which  they  say  they  had' 
the  department  in  1873,  when  Mr.  Cattell  was  in  charge  of  matters  1 
Then  |6,400,000  in  bonds  were  delivered  to  them,  in  payment  of  w 
tliey  gave  a  letter  of  credit.    The  amounts  paid  on  the  same  were  c 

ited  thereon  until  the  total  amount  was  extinguished. 

«  ♦  ♦  #  #  # .  • 

In  case  the  exchange  provided  for  should  not  be  required,  the  pai 
named  could  furnish  me  with  called  bonds  and  coupons,  upon  the  lec 
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^  ^hieh  I  should  release  the  deposits  in  the  bank.  All  contracts  here- 
rfore  made  have  provided  that  the  contracting  i)ai'tie8  might  pay  in 
Qio  (United  States  gold  coin,  I  believe),  and  the  agency  here  hasbeeh 
Ktnicted  that  ^hen  coin  paid  in  should  accumulate  so  as  to  incur  risk 
Itikmg  care  of  it,  it  should  be  dei)osited  in  the  Bank  of  England, 
iilge  sums  were  deposited  there  in  1873,  which  were  subsequently  em- 
Ifi^ei  in  the  payment  of  the  0  per  cent,  bonds.  I  do  not  know  that  it 
wid  be  out  of  place  for  me  to  say  a  word  in  favor  of  your  making  such 
1  arrangement  as  the  one  I  have  been  discussing,  as  a  matter  of  i^ru- 
■ee.  If  it  should  so  happen  that  during  next  month  large  shipments 
'fdd  shoiUd  be  made  from  New  York,  and  a  panic  be  createxl  thereby, 
ia  would,  of  course,  be  censured  for  not  having  made  some  such  arrange- 
mtby  which  certain  peoide  would  claim  thatacalamity  might  liave  been 
erted.  On  the  other  hand  if  nothing  shall  occur  to  disturb  the  quie- 
de  of  the  markets,  tlie  exchanges  and  gold,  then  the  matter  of  the  pro- 
sion  for  a  contingency  that  might  have  arisen  in  the  course  of  such 
ormous  transactions  would  ])e  justified  and  considered  wise.  If  you 
ould  deem  it  proper  to  take  any  action  with  the  view  of  providing  lex- 
ange,  I  should  suggest  that  the  sales  of  l)onds  for  that  purpose  should 
!  tr^ted  as  sales  on  account  of  resumption,  and  that  the  bonds  should 
I  taken  from  the  reserve  of  the  $50,000,000  4  J  per  cents,  for  th*e  reason 
at  if  an  emergency  should  arise  which  would  make  the  sales  of  bonds 
leessary,  it  would  preclude  the  sale  of  the  4  per  cent,  bonds,  while  at 
te  same  time  4 J  per  cent,  bonds  could  be  disposed  of.  The  Messi*s. 
oUischild  say  they  would  gladly  undertake  the  sale  on  commission. 
hefEiety  however,  that  a  call  has  been  made  since  your  letter  was  writ- 
B,  taken  in  connection  with  the  remark  made  therein,  '^  that  you  would 
wter  not  to  sell  any  more  bonds  for  the  domestic  market  until  you  were 
tMolately  sure  of  the  sale  abroad  of  an  amount  which,  with  the  balance 
t  trade  in  our  favor,  will  be  sufficient  to  cover  the  called  bonds  held 
cre^  leads  me  to  think  that  the  condition  of  financial  matters  at  home 
ai  peen  materially  changed  within  the  last  two  weeks,  and  that  the 
let  in  itself  has  settled  the  question  of  the  shipment  of  gold  and  of  pro- 
iding  for  exchange. 

With  great  resi)ect,  I  remain,  your  obedient  servant, 

CHAS.  F.  CONANT. 


No.  1030. 
National  Bank  of  Commerce^  Xeio  York,  to  ^fr.  Sherman. 

[Telegram.  ] 

New  York,  Ajml  4, 1879. 
5<m.  John  Sherman, 

Secretary  of  the  Treanury,  Washington,  J).  C. ; 

.^^onal  Bank  of  Commerce  in  New  York  subscribes  for  forty  million 
"^^TB  four  per  cent,  bonds. 
I^articulars  and  certificates  bv  mail. 

HENRY  F.  VAIL,  President. 
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No.  1040. 
Mr,  Sherman  to  Xational  Bank  of  Commerce^  Xetr   York. 

[Telegram.] 

Treasury  Department,  AprU  4,  IS: 
Henry  F.  Tail, 

President  Katlonal  Bank  of  Commerce j  Xew  York  : 

Before  makin*^  call,  prefer  you  to  repeat  vour  subscription. 

JOHN  SHERMAN,  Secreta 


No.  1041. 
Xational  Bank  of  Commerce^  Xew  York,  to  Mr.  Sherman, 

[Telegram.] 

New  York,  April  4,  Id 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  ^VashingtonJ  D.  C: 

I  sent  you  telegram  to-day,  which  from  its  importance  I  beg  you 
telegraph  me  acknowledgment  of  its  receipt. 

HENRY  F.  VAIL,  Preside 


No.  1042. 
Mr,  Sherman  to  Xational  Bank  of  Commerce,  Xeic  York. 

[Telegram.  ] 

Treasury  Department,  April  4, 187: 

Henry  F.  Vail, 

President  Xational  Bank  of  Commerce j  Xew  York: 

Your  telegram  is  received,  and  I  have  asked  repdtition  of  it  hed 
making  call.  JOHN  SHERMAN,  Secretary 


No.  1043, 
First  Xational  Bank,  Xeic  York^  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  4  [1879> 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C: 

Please  enter  to-day  for  us  a  .subscription  for  ten  millions  dollaw  tw* 
per  cents,  making,  however,  no  announcement  until  we  see  vou  to-mofW^* 

G.  F.  BAKER,  President  [Firut  Xathnal  Btink], 
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No.  1044. 
Continental  Xational  Banky  Xeic  Yorlj  to  Mr.  Slierman. 

[Telegram.] 

New  York,  April  4  [1879J. 
John  Sher3ian, 
Secretary  of  the  Treasury^  Washington : 

;  liave  taken  two  millions  subscriptions  to-dav  thus  far,  and  more 
low.  E.  D.  iiANDOLPH, 

President  [Continental  National  Banlc], 


No.  1045. 
Xational  Bank  of  Commerce^  Xexc  YorA*,  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  4  [1879]. 
John  Sherman, 
Secretary  of  the  Treasury^  WashingtoHj  D.  C.  : 

or  two  telegrams  received.  I  hereby  confirm  my  telegram  of  to- 
subscribing  in  name  of  National  Bank  of  Commerce,  in  New  York, 
►rtv  millions  dollars  four  per  cent,  bonds. 

HENRY  F.  Y AIL,  President. 


No.  104r>. 
Mr.  Sl^nnan  to  Xational  Banlc  of  Commerce^  Xeic  York. 

[Telegram.] 

Treasury  Department,  Ajml  4, 1879. 
[RY  F.  Vail, 
President  Xational  BanJc  of  Commerce^  Xexc  York: 

our  subscription  for  forty  millions  four  i^er  cent,  bonds,  having  been 
ated  by  telegram,  is  accepted.  A  call  will  issue  to-day  for  the  bal- 
j  of  the  sixt^'-sevens  and  to-morrow  a  call  will  issue  for  the  whole  of 
sixty-eights.  JOHN  SHERMAN,  Secretary. 


No.  1047. 
Mr.  Sherman  to  Continental  Xational  Bank,  Xew  York. 

[Telegram.] 

April  4,  1879. 

).  Randolph,  President,  rf'c,  Xew  York  : 

our  two-million  subscription  received  and  accei>ted,  but  can  accept 
(lore.    All  the  five-twenties  are  covered. 

JOHN  SHERMAN,  Secretary. 
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No.  1048. 
Continental  Xational  Banky  Keic  York^  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  4, 1S79. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Wcishington,  D.  C.  : 

We  subscribe  for  three  millions  more,  making  five  in  all. 

F.  TAYLOR, 
Cashier  Continental  National  Bank. 


No.  1049. 
Mr.  Sherman  to  Continental  I^ational  Bankj  Xew  York. 

[Telegram.] 

April  4, 1879. 

F.  Taylor,  Cashier  Continentnl  Xational  Banky  Xew  York: 

Your  subscriptions  for  three  millions  arrived  too  late ;  all  the  five- 
twenties  have  been  covered  bv  previous  subscriptions. 

JOHN  SHERMAN,  Secretary, 


No.  1050. 
Continental  Xational  Bank,  Xew  York^  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  4, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington^  2>.  C. ; 

This  bank  subscribes  for  twenty-five  millions  four  i>er  cent.  bondB, 
w  hich,  together  w  ith  a  subscription  for  a  like  amount  made  this  day  by 
the  Hanover  National  Bank,  is  intended  to  cover  as  nearly  as  may  be 
the  whole  amount  necessary  for  the  redemption  of  all  the  fire-twentiai 
now  outstanding,  and  is  made  jointly  with  the  above  ou  the  assamptioft 
that  your  views  as  to  the  terms  for  further  sales  of  four  per  cents,  u 
heretofore  expressed  in  your  circular  of  March  4,  remain  unchanged. 

E.  D.  RANDOLPH,  President. 


No.  1051. 
Hanover  Xational  Bank,  Xew  York^  to  Mr.  Sherman. 

[T«*legraiii.] 

New  York,  April  4, 1879, 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washingtonj  D.  C. : 

This  bank  subscribes  for  twenty -five  millions  ($25,000,000)  four  per 
cent,  bonds,  which,  together  with  a  subscription  for  a  like  amount  ouide 
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^  day  by  the  Continental  National  Bank,  is  intended  to  cover  as 
irlj  as  may  be  the  whole  amount  necessary  for  the  redemption  of  all 
^re-twenties  now  outstanding,  and  is  made  jointly  with  the  above 
be  assumption  that  your  views  as  to  the  terms  for  further  sales  of 
per  cent,  bonds,  as  heretofore  expressed  in  your  circular  of  March 
b,  remain  unchanged.  JAS.  T.  WOODWAED, 

President  Hanover  National  Bank. 


No.  1052. 
Continental  National  Bank,  New  Yorkj  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  Ajml  4,  1879. 
John  Sherman, 
Secretary  of  the  Treasury,  Washington  : 

•  last  telegram  is  in  addition  to  ordels  i>er  two  former  dispatches, 
ig  ovir  total  subscriptions  of  to-day  thirty  millions. 

E.  D.  EANDOLPH, 

President  Continental  National  Bank. 


No.  1053. 
3fr.  Shenuan  to  Continent^xl  National  Bank,  New  York. 

[Telegram.] 

TR;EAsrFY  Department,  April  4, 1870 — 6.15  p.  m. 

Randolph,  President,  New  York  : 

ir  subscription  for  twenty-five  millions  too  late.    Five-twenties  all 
Bd.  JOHN  SHERMAN,  Secretary. 


No.  1054. 
Mr.  Sherman  to  Hanover  National  Bank,  New  York. 

[Tele«^fain.] 

Treasury  Department,  April  4, 1879 — 5.55  p.  m. 

iS  T.  Woodward,  President  Hanover  Bank,  Neic  York: 

ur  subscription  for  twentv-five  millions  too  late.    Five-twenties  all 
-ed.  JOHN  SHERMAN,  Secretary. 
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No.  1055. 
Bank  of  New  York  Xational  Banking  Association  to  Mr.  Hhermo 

[Telegram.] 

New  York,  April  4,  ISTi'' 

Hon.  John  Sherman, 

Secretary  of  Treasury,  Washington  2>.  C.  ; 

We  have  takeii  subscriptions  today  under  the  old  terms  for  two  mSt 
ions  four  per  cents.    Advice  by  mail.  K.  B.  FERRIS, 

Cashier  Bank  of  New  York  National  Banking  AssoeiatioH. 


No.  1056. 
'  Mr.  Sherman  to  Bank  of  New  York  National  Banking  AssociatioH. 

[Telegram.] 

Treasury  Department,  April  4,  1879 — COTj  p.  m. 

R.  B.  Ferris,  Cashier 

Bank  of  Neic  York  National  Banking  Association : 

Your  subscription  too  late.    Five-twenties  all  covered. 

JOHN  SHERMAN,  Secretory. 


No.  1057. 
Mr.  Sherman  to  Bank  of  New  York  National  Banking  AssoeiatioN. 

[Telegram.] 

Treasury  Department,  April  4,  1879 — 6.15  p.  m. 

R.  B.  Ferris,  Cashier 

Bank  of  New  York  National  Banking  Association  : 

Your  subscription  for  two  millions  too  late.    Five-twenties  all  eor- 
ered  by  prior  subscriptions.  JOHN  SHERMAN,  Secrettirji. 


No.  1058. 
First  National  Bank  of  New  York  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  4, 1879. 
Hon.  John  Sherman, 

Secretary  Treasury,  Washington,  I>.  C. : 

If  in  press  dispatches  you  have  occasion  to  mention  Bank  of  €(»• 
merce  subscription,  you  mav  mention  ours  also. 

O.  F.  BAEEB, 
President  First  National  Bank  JVw  r#i*. 
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No.   1059. 

Mr.  Sherman  to  Mr.  Conant 

\ 

[Cable  telegram.] 

Treasury  Department,  April  4, 1879. 
WiUrr,  London : 

Inbscriptions  have  been  made  covering  all  5-20  bonds  (consols  of  1867 
f  consols  of  1808)  outstanding,  reserving  for  contracting  parties  the 
million  not  subscribed  for. 
rforiii  the  contracting  parties  and  accept  no  new  subscriptions. 

SHERMAN. 


No.  1060. 

lety  fifth  call.— Redemption  o/5-20  bonds  of  1S65— Consols  o/1867. 

Treasury  Department, 
Washington  D.  C,  April  4,  1879. 

virtue  of  the  authority  given  by  the  a<it  of  Congress  approved  July 
370,  entitled  "An  act  to  autliorize  the  refunding  of  the  national 
^  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
bonds  hereinbelow  designated,  known  as  "  five-twenty  bonds,''  of 
act  of  March  3,  1805,  consols  of  1807,  will  be  i>aid  at  the  Treasury 
le  United  States,  in  the  city  of  Washington,  on  and  after  the  4th  of 
,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day: 

Coupon  Bonds,  datedJuly  1,  iy67: 

iO— No.  123001  to  No.  128833,  both  inchisivo. 
)0— No.  234001  to  No.  245000,  both  inclasive. 
N>~-No.  115001  to  No.  116580,  both  inclusive. 
»— No.  213001  to  No.  227429,  both  inchisivo. 

Registebed  Bonds, 

'^Redeemable  at  the  pleasure  of  the  United  States  after  the  Ist  day  of  July,  1872:'' 

ISO-No.  3251  to  No.  3279,  both  inclusive. 
llOO-No.  2:1701  to  No.  23829,  both  inclusive. 
•MK^No.  11561  to  No.  11588,  both  inclusive. 
lOOO-No.  44601  to  No.  44732,  both  inclusive. 
^WO-Xo.  17051  to  No.  19266,  both  inclusive. 

The  bonds  outstanding  and  represented  by  the  above-mentioned  num- 
•^9  oonstitate  the  residue  of  those  issued  under  the  act  of  March  3, 1865, 
tiaols  of  1867. 

Ul United  States  bonds,  forwarded  for  redemption,  should  be  addressed 
Bie  "Loan  Division,  Secretary's  Office,"  and  all  registered  bonds  should 
Bssigiied  to  "  the  Secretary  of  the  Treasury  for  redemption." 
Sphere  parties  desire  checks  in  payment  for  registered  bonds,  drawn ' 
arder  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
iiy  of  the  Treasury  for  redemption  account  of  tlie  owner  or  owners^  giv- 
Mme  or  nawMS  U^ereof. 

JOHN  SHERMAN,  Secretary. 

H.  Ex,  9 39 
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:sro.  lOGi. 

Ninety-sixth  call. — Redemption  of  o  20  bonds  0/1865 — ConsoUnfl 

Treasury  Departme^ 
Washington.,  D.  ('.,  ApriW,] 

By  virtue  of  the  authority  givou  by  the  iict  of  Con^rress  approvi 
14,  iSTO,  entitled  "An  act  to  authorize  the  refunding  of  the  t 
debt,''  I  hereby  give  notice  that  the  principal  and  accrued  inti 
the  bonds  hereinbelow  designated,  known  jis  "  five-twenty  boi 
the  act  of  March  3, 1865,  consols  of  1868,  will  be  paid  at  the  T 
of  the  United  States,  in  the  city  of  Washington,  on  and  after 
day  of  July,  1879,  and  that  the  interest  on  said  bonds  will  cease 
day. 

Coupon  Bonds,  dated  July  1, 1868  : 

$50— No.  1  to  No.  15902,  both  inclusive. 

|100— No.  1  to  No.  36779,  both  iuchisivc. 

$500— No.  1  to  No.  13111,  both  inclusive. 

$1, 000— No.  1  to  No.  26455,  both  inclusive. 

Registered  Bonds, 
^^Jiedeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1 

$500— No.  1  to  No.  2087,  both  inclusive. 

|$1,000— No.  1  t«  No.  7088,  both  inclusive. 

$5, 000— No.  1  to  No.  1816,  both  inclusive. 

10,000— No.  1  to  No.  2613,  both  inclusive. 

Tlie  bonds  included  in  the  above-mentioned  numbers  consti 
entire  amount  out^taiuling  of  those  issued  under  the  act  of  ^ 
1865,  known  as  consols  of  1868,  and  are  the  last  of  the  Unites 
five-tw^enty  bonds. 

All  United  States  bonds,  forwarded  for  redenix)tion,  shoul 
dressed  to  the  "  lioan  Di\ision,  Secretarj^'s  Office,''  au<l  all  re 
bonds  should  be  assigned  to  "  the  Secretary  of  tlic  Treasnrv  for 
tion.^ 

Where  parties  desire  checks  in  payment  for  registered  bonds 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or 
giving  name  or  names  tliereof. 

JOHN  SHERMAIf,  Seer 


Xo.  1062. 
Mr.  Sherman  to  the  Assistant  Treasurers  of  the  United  Stak 

[Telegram.  ] 

Treasury  Department,  April  4, : 

Assistant  Treasurer  United  States,  New  York: 

Until  further  notice  receive  no  more  subscriptions  to  the  ftw 
bonds  except  ten  dollar  certificiites.    All  the  flvo-twenties  coverw 

JOHN  SHERMAN,  Seem 
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j^\^y  of  the  above  telegram  sent  to  the  following : 

^^Want  treasurer  United  States,  Baltimore,  Md. 

^^btaiit  tre^i.surer  United  States,  Boston,  Mass. 

4s8istaiit  treasurer  United  States,  Philadelphia,  Pa. 

Assistant  treasurer  United  States,  Cincinnati,  Ohio. 

Assistant  treasurer  United  St^^iti^s,  Chicago,  111. 
|y.  Assistant  treasurer  United  States,  San  Francisco,  Cal. 
^'^-l^istant  treasurer  United  States,  Saint  Louis,  Mo. 
-Assistant  treasurer  United  States,  New  Orleans,  La. 


No.  1063. 

CICULAR. 

^^^;  ^^  «i  Treasury  Department, 

e.tar>'«  Office.  \\  oskingtony  Apm  4,  1879. 

ulJscriptions  to  the  four  per  cent,  consols  having  been  received  to  the 
anionut  of  the  5-20  six  per  cent,  bonds  outstanding,  the  curcular  of 
department  of  the  date  of  January  1,  1871),  inciting  such  subscrij)- 
is,  is  rescindeiL 

he  ten  dollar  refunding  certificates  will  be  sold  as  heretofore,  under 
circulars  of  the  dates  of  March  12  and  20. 

he  four  per  cent,  consols  will  hereafter  be  sold  for  the  redemption  of 
LO  bonds  of  the  act  of  March  3, 1804,  upon  terms  to  be  hereafter  pre- 
bed.  JOHN  SHERMAN,  Secretury. 


No.  1004. 
Bank  of  yew  York  National  Banking  Association  to  Mr,  Sherman, 


Bank  op  New  York  National  Banking  Association, 

Neiv  York^  April  4,  1879. 

km.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sir  :  We  send  you  to-day  subscriptions  to  the  amount  of  two 
iiiliion  dollars  for  the  4  per  cent,  funded  loan.  We  have  just  heard, 
ifter  the  close  of  business,  of  the  large  subscription  made  by  the  Na- 
tional Bank  of  Commerce,  to  cover  outstanding  5-20  United  States  bonds. 
Acting  a8  agent  for  the  Treasury  in  the  sale  of  these  bonds,  we  suppose 
there  will  be  no  question  about  including  these  subscription^  under  the 
old.terms;  if  not,  i^lease  advise  us  by  wire,  that  we  may  cancel  the  con- 
tracts. 

Having  now  made  full  deposit  of  the  5  per  cent,  margin  required  with 
the  assistant  treasurer  here,  we  wull  be  obliged  if  you  will  send  forward 
J^hecks  for  registered  interest  on  200,000  bonds  in  the  name  of  Vennilye 
*Co.,  and  on  1,000,000  bonds  in  the  name  of  I.  &  S.  Wormser.  Please 
^^i  these  checks  to  our  care. 

Yours,  respectfiUly,  R.  B.  FERRIS,  Cashier. 
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No.  10G5. 

First  National  Banl'j  New  Yorkj  to  Mr.  Sherman. 

First  Nation ai.  Bank,  Xeic  Torfc,  April  4, 1S79. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  2>.  C. : 

My  Dear  Sir  :  In  sending  you  our  subsciption  for  $10,000,000  % 
we  make  it  in  the  usual  form.  J 

But  we  assume  that  you  will  give  us  upon  it  whatever  additional  ifl 
vantages  or  facilities  (if  any)  are  accorded  to  the  parties  to  the  comlriw 
tion  subscription  which  we  hear  late  iii  the  afternoon  has  taken  the  bw 
mainder. 

I  congratulate  you  upon  the  very  brilliant  success  you  have  madeii 
the  first  quarter  of  the  year. 

Consider  now  whether  you  ha<^l  not  better  ask  Congress  for  authority 
to  retire  6s  of  1881,  as  I  suggested  to  you  some  time  since,  instead  k 
expending  voiu*  ammunition  upon  the  5s. 

Yerly  truly,  yoiu*s,  H.  C.  FAHNESTOCK. 


No.  1065J. 

Memorandum  for  the  press. 

The  Secretary  of  the  Treasury  has  announced  that  subscriptions  for 
the  4  per  cent,  consols,  made  and  forwarded  by  mail  or  express  before 
three  o'clock  p.  m.  Ai)ril  4,  will  be  accepted. 

April  5, 1879. 

No.  1066. 
Mr,  Sherman  to  Continental  National  Bankj  New  York. 

[Telegram.] 

Tbeasuby  Department,  AprU  6, 187a 
E.  D.  Randolph,  President  Continental  National  Bank^  New  York: 

Your  subscription  for  twenty-five  millions  too  late.  Fiye-tiraitiei 
all  covered.  JOHN  SHEBMAK,  Secretary. 


No.  1067. 
Messrs.  Belmont  &  Go.  to  Mr.  Shermaiu 

[Telegram.] 

New  York,  AprU  5, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Wa^hington^  D.  C. : 

We  hereby  subscribe  on  behalf  of  Messrs.  Bothschild  and  assodatw 
for  eleven  millions  fours,  for  which  we  have  option,  nnder  eontnd 
January  21.  AUGUST  BELMONT  &  Ott 


^ 
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No.  10G8. 

Mr.  Sherman  to  Messrs,  Belmont  &  Co, 

[Telegram.  ] 

ApHl  5. 1879. 
ST  Belmont  &  Co.,  New  York  : 

five-twenty  bonds  in  respect  to  which  the  contract  was  made  are 
'ered  by  subscriptions,  and  your  subscription  for  eleven  millions 
efore  declined.  Subscription  for  one  million  balance  of  extended 
option  will  be  accepted  if  made  to-day. 

JOHN  SHERMAN,  Secretary. 


No.  1069. 
Messrs,  Belmont  &  Co,  to  Mr,  Sherman, 

[Telegram.] 

New  York,  April  5, 1879. 
roHN  Sherman, 
Secretary  of  the  Treasury ,  Washington^  D.  C ; 

tgram  received.  We  subscribe  for  one  million  on  account  extended 
April  1.  Associates  claim  are  entitled  to  further  ten  millions 
oontract  of  January  21.  AUGUST  BELMONT  &  CO. 


No.  1070. 
Manufacturers^  National  Bankj  Boston^  to  Mr,  Sherman. 

[Telegram.] 

Boston,  April  5, 1879. 
5TABY  OP  THE  TREASURY,  Washington^  I).  C, : 

subscribe  for  two  hundred  fifty  thousand  fours,  in  addition  to  one 
ed  thousand  subscribed  yesterday,  to  cover  sixty-sevens  held  by 
id  complete  our  one  million. 

F.  E.  SEAYER, 
Cashier  Manufacturers^  National  iank. 


No.  1071. 
Mr.  Sherman  to  Manufacturers^  National  Bankj  Boston. 

[Telegram.] 

Treasury  Department,  April  5, 1870. 

Seaveb,  Esq., 
Cashier  Manufacturers^  National  Bank,  Boston,  Mass. : 

IT  subscription  of  two  hundred  and  fifty  thousand  received  too 
tiie  five-twenties  are  covered.     JOHN  SHERMAN,  Secretary. 
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No.  1072. 
Bank  ofXew  YorTc  National  Banking  Assodationj  New  York. 

[Telegram.] 

New  Yoek,  April  5, 1^ 

Hon.  John  Sherman,  Secretary  of  Treasury j  Washingtanj  D.  C: 

Our  subscriptiou  taken  in  good  faith  on  old  terms.  Subscribers  < 
the  bonds.  Mr.  Wormser  applies  for  throe  millions  for  bis  Bnroi 
account.  K.  B.  FERRIS, 

Oashi^  BanJc  of  Neic  York  National  Banking  Asftociati 


No.  1073. 
National  Bank  State  of  New  York  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  o,  [1879 

Secretary  of  the  Treasury,  Washington : 

Has  our  subscription  ordered  yesterday,  or  anv  part,  l>een  accepte 

R.  L.  EDWARDS, 
Cashier  National  Bank  of  the  State  of  New  IW 


No.  1074. 
Mr.  Sherman  to  National  Bank  Sinte  of  New  York, 

[Telegram.} 

Treasury  Departmemt,  April  5,  ^X^- 
R.  L.  Edwards,  Esq., 

Cashier  National  Bank  State  of  New  Yorkj  New  York : 

Your  subscription  received  too  late;  all  the  five-twenties  are  coreret 

JOHN  SHERMAN,  Seereiarf, 


No.  1075. 
Contine7ital  National  Bank,  New  Yorkj  to  Mr.  Sherman. 

[Telegram.] 

New  Yory,  April  5,  [W»l- 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington : 

Will  you  receive  from  us  a  subscription  for  one  million  reftmding^ 
tificates  and  exchange  them  immediately  for  four  per  cent,  bonds.  asP* 
scribed?  E.  D.  RANDOLPH,   ^ 

President  ConUnmUal  XaHmui  B^ 
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No.  1076. 
Mr.  Sherman  to  Continental  National  Bank,  Ne\c  York. 

[Telegram.] 

Treasury  Department,  April  5, 1879. 

INDOLPH, 

evident  Continental  National  Bank,  New  York : 

I  receive  subscription  for  refunding  certificates  as  stated. 
>e  in  New  York  Tuesday. 

JOHN  SHEEMAN,  Secretary. 


No.  1077. 

fr.  Sherman  to  Assist^int  Treasurers  of  the  United  States. 

Treasury  Department,  April  5, 1879. 

ST  Treasurer  United  States,  New  York,  N.  Y.  : 

have  to  confirm  my  telegram  of  yesterday's  date  as  follows: 
irther  notice  receive  no  more  subscriptions  to  the  four  per  cent, 
vcept  ten  dollars  certificates.    All  the  five-twenties  covered.'^ 
^ry^  respectfully,  JOHN  SHERMAM,  Secretary. 

\  of  the  above  letter  also  sent  to  the  following :     • 
iiit  treasurer  United  States,  Boston,  Mass. 
int  treasurer  United  States,  Saint  Louis,  Mo. 
tint  treasurer  United  States,  Cincinnati,  Ohio, 
int  treasurer  United  States,  Chicago,  111. 
ant  treasurer  United  States,  New  Orleans,  La. 
int  treasurer  United  States,  San  Francisco,  Gal. 
mt  treasurer  United  States,  Baltimore,  Md. 
int  treasurer  United  States,  Philadelphia,  Pa. 


No.  1079. 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  April  5, 1879. 

«(IES  GiLFiLLAN,  Treasurer  of  the  United  States  : 

'he  subscriptions  to  the  four  per  cent,  loan  haAing  reached  an 
mfficient  to  cover  all  of  the  five-twenty  bonds,  you  are  hereby 
to  receive  no  more  subseiiptious  to  the  said  loan  until  further 

otice  is  not  ini  ended  to  affect  subscriptions  to  the  ten  dollar 

g  certificates. 

3ry  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1080. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  Yobk,  April  5, 1819. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Wa8hingt4)nj  D.  C. : 

Dear  Sir  :  We  telegraphed  to  you  this  morning  as  follows : 

We  hereby  subscribe  on  behalf  of  Messrs.  Rothschild  and  associatea  for  elenei 

millions  fours  for  which  we  have  option  under  contract  January  21«t. 

» 

To  whicli  we  received  your  reply  : 

The  five-twenty  bonds  in  respect  t-o  which  the  contract  was  made  are  all  coreifi 
by  subscriptions,  and  your  subscription  for  eleven  millions  is  therefon*  declined;  nk- 
scription  for  one  million  balance  of  extended  April  option  ^ill  be  accepteil  if  it  ii 
made  to-day. 

The  contents  of  which  we  note,  but  we  regret  that  the  associates  can- 
not accept  this  construction  of  their  contract,  under  which  they  are 
clearly  entitled  to  a  further  sum  of  ten  millions,  and  we  accordingif 
telegi'aphed  to  you  again,  sls  follows : 

Telegram  received.  Wo  subscribe  for  one  million  on  account  extended  optioi 
April  hrst.  Associates  claim  are  entitled  to  further  ten  miUions  under  contitct  of 
January  twenty-first. 

The  terms  of  the  contract,  which  have  been  complied  with  by  the  as- 
sociates, cannot  possibly  be  construed  otherwise  than  that  they  giVe  to  tke 
syndicate  the  option  to  subscribe  for  five  millions  per  month  up  to  JoM 
30,  or  in  all  for  25  millions,  of  which,  thus  far,  14  miUioDS  have  beei 
taken,  leaving  11  millions. 

Messrs.  Fabbri  &  Seligman  will  leave  this  evening  for  WashingtOD 
to  consult  with  you  on  tlus  subject,  and  we  trust  that  npou  reconsidm- 
tion  you  will  agree  with  us  as  to  our  rights  under  the  oontract 
We  remain,  very  respectfully,  yours, 

AUGUST  BELMONT  &  CO. 

Messrs.  Morton,  Bliss  &  Co.  have  just  received  a  dispatch  from  Mr. 
Morton  to  the  effect  that  you  would  be  in  New  York  on  Monday  and 
would  reopen  the  question  as  to  the  construction  to  be  giv^  totke 
contract  and  submit  the  same  to  the  Attomey-GeneraL  The  assodato 
have  decided  that  it  will  be  better  to  have  a  full  ex)nference  on  the  rob- 
ject  here,  in  order  that  all  the  members  may  be  present,  and  Meaaft 
Fabbri  &  Seligman  will  therefore  not  go  to  Washington.  We  beg  to 
suggest  that  it  would  be  agreeable  to  the  associates  if  the  Attoro^y- 
General  could  be  present  at  the  meeting.  We  shall  be  obliged  if  y« 
will  kindly  let  us  know  when  it  will  be  agreeable  to  you  to  meet  the 
associates. 


No.  1081.        t 

Banic  of  Xew  York  National  Banking  Association  to  Mr.  Shermaiu 

The  Bank  of  New  York  National  Banking  AssociATi05t 

Netc  Torkj  April  5,  USS* 

Hon.  John  Sherman,  Secretary : 

Dear  Sir  :  Your  letter  of  the  31st  ultimo  came  duly  to  hand.  ^' 
were  glad  to  see  that  you  appreciated  the  situation  here  and  that  yo* 
proposed  visiting  New  York  by  the  8th  instant. 
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stenlay  moruing,  before  hearing  of  auy  large  subscription  by  a 
cate  or  any  contemplated  change  in  your  jilans  about  the  l  per 

we  took  from  our  customers  (not  speculators),  in  the  usual  way, 
riptions  for  two  millions,  and  so  adAised  you  by  mail  (the  letter  had 
?»<  to  the  post-office). 

BF,  about  three  o'clock,  we  accepted  another  subscription  for 
OO  just  at  the  time  we  heard  of  the  change  in  your  ])rogrammeand 
rge  subscriptior.s  made  by  Bank  of  Commerce  and  others.  It 
to  us  that  in  equity  the  subscriptions  made  or  taken  by  us  up  to 
ne  of  our  getting  advice  that  the  total  amount  or  balance  had  been 

should  be  duly  considered  and  honored  by  the  department; 
rise  our  friends  will  be  much  disappointed.  W  course  the  sub 
ons  that  we  were  requested  to  telegraph  to-day  for,  say.  $3,000,000, 
?  Messrs.  WoFniser,  we  should  be  very  glad  to  get  for  them,  a.s  you 
are  they  have  been  large  subscribers  and  have  sent  forward  to 
e  a  large  amount. 

refer  to  this  firm  because  we  know  they  have  been  active  in  plac- 
nds  here  and  in  Europe  Now  as  regards  the  $2,000,000  of  which 
k  subscriptions  early  in  the  day,  we  hope  that  you  will  see  that 
t  them,  as  the  8ubscrij)tions  were  made  in  good  faith  and  before 
)tice  was  given  that  you  had  closed  out  all  the  4  per  cents, 
ling  to  have  a  favorable  reply  from  you,  I  remain,  yours,  faithfully, 

CHAS.  M.  FRY,  President. 

i. — Your  telegram  stating  that  our  subscription  was  too  late  has 
?en  received.  We  still  believe  you  will  give  us  the  two  millions 
referred  to. 


No.  1082. 

Continental  National  Bank,  Netc  York^  to  Mr.  Sherman. 

Continental  National  Bank, 

New  York,  April  5, 1879. 

John  Sherman,  Secretary  of  tlie  Treasury : 

:  Your  last  two  telegrams  yesterday  aftenioon  did  not  reach  the 
till  after  I  had  left.  Of  course,  however,  we  had  already  learned 
h  to  know  that  our  $50,000,000  subscription,  made  jointly  with  the 
^er  Bank,  was  hopeless,  and  that  the  five-twenties  were  already  all 
d,  upon  which  grand  consummation  pray  accept  our  most  cordial 
itnlations. 

jourse  we  give  no  credence  to  newspaper  paragraphs,  especially  to 
le  inclosed,  but  it  has  suggested  to  us  to  say  to  you  that  behind 
50,000,000  subscription  in  question  there  were,  in  addition  to  the 
rer  and  ourselves,  nine  of  our  largest  banking  concerns,  private 
icori)orate,  foreign  and  domestic.  The  syiulicate  had  been  two 
in  process  of  formation  (and  without  any  knowledge  whatever  of 
milar  intent  on  the  part  of  others),  and  was  so  far  matured  on 
day  that  an  order  for  the  whole  $50,000,000  came  very  near  being 
brough  this  bank  on  the  afternoon  of  that  day.  Unluckily,  how- 
Por  us,  it  was  afterwards  decided  to  take  another  day  to  perfect 
8,  and  this  delay  rules  us  out. 

refer  again  to  newspaper  gossip,  let  me  say  that  some  interviews 
lited  to  me  I  was  wholly  unaware  of  till  I  saw  them  in  print.  It 
a  few  remarks  of  mine  in  a  neighboring  ofQce  happened  to  be  made 


618  RESUMPTION    OF    SPECIE    PAYMENTS   AND 

within  ear-shot  of  a  reporter,  l)ut  it  is  the  farthest  from  the  truth  tliati 
at  all  reflected  on  the  justice  of  your  award,  as  some  of  the  pai)er8liave 
stated. 

Hoping  to  have  the  honor  of  waiting  upon  you  here  on  Tuesday,  I  am, 
very  respectfully,  your  obedient  servant,*! 

EDMUND  D.  RANDOLPH,  PrmdtiA. 


Kt-wspaper  item  referred  to. 

After  the  four  per  cents  that  have  heen  offered  were  all  sold,  many  large  tnbiai^ 
tions  were  received,  particularly  from  New  York  hanks.  These  were  not,  of  coone^ 
accepted.  Some  of  them  were  forwardeil  to  the  Secretary  aft^r  he  liad  left  the  deMiV 
nient  for  the  day.  He  is  in  douht  to-ui^ht  whether  theseare  aU  bona  fide  snlwcripDHi, 
or  whether  those  who  sent  them  were  not  alrea<ly  aware  that  no  more  four  per  colli 
were  just  now  for  sale,  and  whether  they  did  not  therefore  make  their  offers  for  &■! 
and  not  for  the  i)urpose  of  ohtaiuing  the  bonds. 


No.  1083. 

Mr,  Sherman  to  First  Xational  Bank  of  New  York. 

Treasury  Department,  April  5, 1879. 
H.  C.  Fahnestock,  Esq., 

Vice-President  First  yationxil  Bank,  Xew  York : 

Sir  :  Your  letter  of  the  4:th  is  received.  Your  subscription  for 
810,000,000  fours  was  received  yesterday  aud  ac<.*epted.  No  advantages 
or  facilities  whatever  were  promised  to  the  parties  to  what  I  supi)Ose  is 
a  combination  subscription,  but  the  subscription  wa«  upon  the  terms  of 
the  circular  alone. 

The  subscription  of  the  Bank  of  Commerce,  with  yours  and  thatrf 
another  bank  following  soon  after,  covered  the  whole  of  the  5-2(l8  re- 
maining uncalled  and  perhaps  something  over.  You  have  probablywo 
from  the  papers  that  I  will  be  in  New  York  most  of  next  week. 

Much  obliged  for  your  congmtulatious,  and  I  will  consider  your  Of 
gestion  in  regard  to  the  Gs  of  1881. 

Very  respectfully,  JOHN  SHERMAN,  Set^eUut* 


No.  1084. 

Mr,  Sherman  to  First  National  Batik,  Xeic  York. 

Treasury  Department,  April  5, 18TJ. 
H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  New  York : 

Sir:  This  department  is  in  receipt  of  certificate  of  deijosit  So.  1^ 
representing  a  subscription  by  your  bank  of  one  million  dollars  totte 
4  per  cent,  loan,  under  date  of  April  4. 

As  all  5-2()s  have  been  covered,  you  are  informed  that  your  8uU9cni>- 
lion  cannot  be  accepted  upon  the  terms  of  the  circular  of  Janoaiy  1* 
unless  it  was  received  and  mailed  by  your  bank  before  three  o'clock  P- 
m.  on  the  4th  instant,  and  yon  are  requested  to  state  the  facte  intlie 
case,  in  order  that  the  department  may  decide  as  to  the  acceptance  or 
rejection  of  the  8ubscn])tion. 

Very  respectfully,  JOHN  SHERMAN,  Seen^rf 
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Ko.  1085. 

Mr,  Sherman  to  Messrs.  Belmont  cfe  Co. 

Treasury  Department,  April  5, 1879. 

•s.  August  Belmont  &  Co.,  New  York : 

VTLEMEN :  I  have  to  advise  you  that  suflBcient  four  per  cent,  con- 
ave  been  sold  to  cover  the  5-208. 

ive  included  among  the  subscriptions  $1,000,000,  the  residue  of  the 
>,000  you  were  to  subscribe  extended  to  the  8th. 
ive  to  ask  that  you  will  at  once  inform  me  whether  you  desire  to 
ibe  for  this  sum  as  of  the  date  of  Apiil  4. 

5-20s  being  now  covered  by  subscriptions  the  contr?ict  with  you 
our  associates  of  the  date  of  January  21  is  at  an  end. 
it  is  desirable  to  discontinue  as  soon  as  possible  the  agency  of  Mr. 
it  in  London,  I  trust  that  arrangements  will  be  made  without  delay 
e  closing  up  of  all  your  subscriptions.  The  bonds  remaining  in  the 
of  Mr.  Conant  will  be  returned  to  the  department  or  delivered  to 
subscribers  in  liondon. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1086. 

j^r.  Sherman  to  Mr.  Conant. 

Treasury  Department,  April  5, 1879. 

Charles  F.  Conant, 

Londojij  England : 

:  Yesterday  I  had  occasion  to  send  you  telegram  as  follows: 
scriptions  have  been  made  covering  all  5-20  bonds  (consols  of  1867 
onsols  of  1868)  outsta.nding,  reserving  for  contracting  parties  the 
lillion  not  subscribed  for.  Inform  the  contracting  parties  and  ac- 
110  new  subscriptions."  Yesterday  morning  the  amount  of  the 
uncovered  by  subscriptions  was  $59,565,700.  Prior  to  leaving  fol 
ibinet  subscriptions  were  received  to  the  amount  of  about  $6,000,000. 
y  return  from  cabinet  meeting,  about  two  o'clock  I  received  a  sub- 
ion  for  840,000,000  from  the  National  Bank  of  Commerce,  which  I 
•stood  to  be  a  combination  subscription.  Shortly  afterwards  I  re- 
l  a  subscription  of  $10,000,000  from  the  First  National  Bank,  and 
1  a  few  minutes  one  from  another  bank  of  $2,000,000,  which,  with 
3r  subscriptions  received  during  the  day  made,  up  to  3  o'clock,  the 
f  $58,502,750. 

oembering  my  promise  to  give  to  the  syndicate  to  the  8th  of  April 
aplete  their  subscriptions  due  the  1st  of  Ajuil,  I  reserv'edfor  them 
>tion  to  take  81,000,000.  This  was  a  concession  that  I  was  not 
died  to  make  under  the  circumstances,  but  did  it  that  no  promise 
^  or  im])lied,  made  by  the  department  in  this  process  could  be 
nged  as  unperformed. 

syndicate  contract  being  confined  to  the  5-20s  though  in  terms 
ng  on  the  1st  of  July,  in  law  and  faet  expires  when  bonds  are  sold 
ent  to  cover  the  5-2()s.  This  Avill  leave  in  vour  hands  a  consider- 
mount  of  fours,  which  I  may  desire  to  deliver  to  other  parties  who 
iubscribed.    I  assume  that  there  will  be  no  objection  to  this.    You 
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may  therefore  receive  tele*?mi>liic  orders  to  deliver  these  bonds  toother 
parties,  which  you  will  understand. 
I  send  vou  copies  of  the  hist  circulars  and  calls. 

Very  respectfully,  JOHN  S HERMAN,  Secretary. 


No.  1087. 

Fourth  Xation^l  Baiik  of  Cincmnatij  Ohio^  to  Mr.  Sherman. 

Fourth  National  Hank, 

Cincinnati^  April  5, 1879. 

Sir:  I  Avired  you  this  morning  the  following:  " Subscription  2jO,OW 
4  per  cents  sent  yesterday,"  and  have  your  reply:  '' Subscription  to 4i 
made  and  mailed  or  sent  by  express  before  3  p.  m.,  April  4,  will  be 
received." 

The  directors  authorized  the  subscription  yestenlay  moruing,  April  4, 
and  which  was  duly  eutered,  letter  written,  and  placed  in  an  expwn 
package  containing  called  bonds  to  amount  812,500,  and  sent  per  Atlans 
early  during  the  afternoon. 

To  substantiate  the  same  I  inclose  athdavit  of  L.  C.  Weir,  agent 
Adams  Express  Company,  Cincinnati,  stating  the  above  fact,  together 
vnth  the  time  the  package  was  received  containing  the  subscriptkHi 
When  in  your  office  last  week  I  spoke  of  subscribing  for  250,000,  makiog 
ten  millions  in  all,  direct  from  you.  I  confidently  expect  you  will  ap- 
prove of  the  same,  a«  sub8crii)tion  was  made  in  good  faith,  withoat  tihe 
slightest  knowledge  of  the  immense  sale  made  4th  instant.  Allow  me 
to  congratulate  you  for  this  masterpiece  of  financiering. 

Yours,  truly,  M.  M.  WHITE,  Preridenl 

Hon.  John  Sheeman,  Secretary^  Washingtanj  D.  C. 


Jdams  Express  Ck>mpaiiy, 

»  ClN'CIXXATl,  April  5,  Wli 

This  iH  to  certify  that  a  packa«:6  of  $12,500  from  the  Fourth  National  Bankcf  tfcii 
city,  address  to  the  Secretary  of  tlie  Treasim',  was  denosit^tl  in  thl8ofliceaboot2p.B> 
Friday,  April  4.  '  *  L.  C.  WEIR,  Jf«t 


JS'O.  1088. 

Mr.  Conant  to  Mr,  Slierman. 

New  Coitrt,  St.  Swithin's  Lans, 
London,  IJ.  C,  England,  April  5, 1879. 

IJEAR  Mr.  Secretary  :  1  had  the  honor  to  receive  this  momiug  yo^ff 
cable  message  of  yesterday's  date  in  the  following  vrords: 

Subscriptions  have  been  ina<lo  covering  all  5-20  bouds  of  ldG7  and  consols  of  1^ 
outstaudiiig,  reservinjj^  for  cx>ntractlng  parties  the  one  million  not  saliscribed  for.  I*" 
form  the  coutractiii^  parties  and  accei)t  no  new  snbscrf^>tion8. 

First  of  all  I  must  congi^atulate  you  upon  the  wonderfiil  suceeas  wWA 
has  attended  the  ])lacing  of  the  loan.  It  is  a  mangel,  and  is  a  tiling  wbki 
vriU  astonish  the  Old  World.    People  can  never  be  made  to  realiie  wbit 
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5  been  done,  Barou  R()thseliil<l  is  not  in  town  to-day,  but  I  have  sent 
ti  a  note  embodying-  the  contents  of  your  telegram.  I  feel  quite  sure 
it  he  will  feel  greatly  astonished.  The  members  of  the  syndicate  have 
n  discussing  for  at  least  a  week  the  question  of  taking  or  subscribing, 
connection  with  their  New  York  associates,  for  the  remaining  4  per 
t.  consols  to  be  issued  in  redemption  of  the  consols  of  1867  and  1868. 
'  reaction  in  the  New  York  market,  and  the  sudden  change  in  the 
dition  of  financial  affairs  there,  came  upon  them  quite  unexpectedly 
y  were  not  prepared  for  it.  They  had  deferred  their  final  decision 
il  Monday  next.  It  ha.s  been  anticipated.  As  I  understand  the  ar- 
ijement  which  has  been  made  between  the  parties  who  have  subscribed 
the  balance  of  the  loan,  the  sum  of  eleven  million  dollars  has  been 
^rve<l  for  this  side.  That  is,  that  the  present  syndicate  here  get  that 
mnt  by  allotment  through  their  New  York  correspondents,  and  I 
?ume  that  they  may  i>ossibly  in  the  end  secure  a  larger  sum.  The 
I  of  that  amount  of  bonds  here  will  dispose  of  the  question  of  ship- 
its  of  gold.  The  4  per  cents  are  in  good  demand  here  to-day.  The 
*ket  is  more  active  than  it  has  been  in  a  long  time.  I  will  defer  writ- 
further  in  regard  to  the  subscription  until  I  am  advised  by  you  con- 
aiug  it.  I  have  the  honor  to  ai*knowledge  the  receipt  of  your  very 
^resting  letter  of  the  15th  ultimo,  acknowledging  the  receipt  of  my 
imunication  of  the  1st  ultimo,  and  treating  of  matters  pertaining 
he  refunding  of  the  debt,  &c.,  <S:c.  I  verbally  coinnuini(*ated  the  sub- 
nce  of  your  letter  to  the  Messrs.  Rothschild  &  Sons,  and  associates, 
:arding  which  they  manifested  considerable  interest.  1  have  distrib- 
d  the  circulars  which  you  sent  to  me  in  regard  to  the  ten-dollar  re- 
iding  certificates.  The  scheme  is  very  highly  spoken  of  by  bankers, 
ithe  opinion  is  universal  that  large  sales  of  them  must  inevitably  be 
Kle.  In  fact,  J.  S.  Morgan  &  Co.  expressed  the  belief  tbat  quite  an 
lount  could  be  disposed  of  in  this  market.  The  inducements  these 
rtifieates  offer  for  the  investment  of  small  amounts  are  superior  to  any 
brded  here,  as  the  rate  is  one  per  cent  better,  and  the  whole  plan  is 
Qple  and  easily  undei*stoo<l  by  all.  I  note  your  remarks  concerning 
e  embarrassments  arising  from  the  silver  question,  and  the  statement  in 
lation  to  the  growing  feeling  in  Congress  in  favor  of  increasing  the 
mdard  value  of  the  silver  dollar.  Until  all  the  great  nations  shall  de- 
pmine  the  question  of  the  relation  which  silver,  as  a  coin,  limited  in 
lount  of  issue,  shall  bear  to  gold,  any  attempt  wnich  may  be  made  by 
IT  Congress  to  fix  the  value  of  silver  will  only  end  in  a  failure.  The 
ice  of  silver  has  varied  within  the  past  five  days  at  least  two  percent., 
d  no  act  of  Congress  could  have  prevented  it.  A  variation  in  the 
ice  of  our  bonds  to  the  same  extent  would  almost  create  a  panic.  On 
coont  of  the  distressing  condition  of  affairs  in  India,  caused  by 
June  and  the  depreciation  in  the  value  of  silver,  ^a  great  pressure  is 
uig  brought  to  bear  upon  the  British  Government  to  take  some  action 
lereby  the  price  of  silver  shall  he  enhanced.  A  deputation  of  the 
lamber  of  Commerce  of  Liverpool  (an  influential  body)  waited  upon  the 
ancellor  of  the  exchequer  yesterday  and  urged  the  adoption  of  cer- 
^  propositions  to  that  end.  There  is  no  doubt  now  but  that  Parlia- 
■Dt  will  authorize  the  much  talked  about  ten  million  sterling  loan  for 
3ia,  to  be  placed  here.  This  will  afford  temporary  relief,  because  it 
U  stop  the  drawing  of  council  drafts  on  India  for  a  time.  Council 
^  OD  tndia^  payable  there  in  silver — because  all  the  taxes  are  col- 
ted  Uiere  in  silver — sell  here  for  one  shilling  and  seven  x)ence  in  gold 
f  mpee^  tiie  value  of  which  in  silver  is  two  shillings,  the  discount 
hg  6  pence  per  rupeb,  or  nearly  20  per  cent.    The  Oriental  Bank  and 
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the  Chartered  ^lercantile  Bank — both  engaged  in  Indiau  baiikm;- 
have  on  account  of  the  decline  in  silver  not  only  incurred  losses  vliicli 
have  prevented  them  from  declaring  dividends  during  the  last  six  montlte. 
but  they  have  exhausted  a  large  portion  of  their  reserves.  Mauyotlier 
institutions  have  sutiered  li*om  the  same  cause. 

Austria  has  negotiateid  with  a  syndicate  of  home  bankers  for  a  km 
equivalent  to  £10,000,000  (gold  rentes)^  at  the  price  of  63.30  gold,i)lw 
interest  from  date  of  issue  for  £0,000,000,  and  the  option  of  the  balance, 
£4,000,000,  at  64  per  cent.  The  rate  of  interest  is  4  per  cent.,  bnt  a 
investor  will  realize  6  per  c^nt.  at  the  piice  of  the  stock,  HO  per  cent. 

There  is  something  quite  marvelous  in  the  manner  in  which  the  laaw 

of  the  Australasian  colonies  are  sought  after.   Xo  one  seems  to  questioi 

'  the  soundness  of  the  securities  or  the  ability  of  the  colonies  to  pay  then 

when  they  shall  mature.    The  i)opulation  of  these  colonies  is  about  tw( 

and  one-half  millions,  and  their  indebtedness  is,  viz : 

New  South  Wales £12jnU(* 

Victoria 'iD.UiKMM 

South  Australia 5,MU0.«(I( 

Queeuslaud 9,0iM,diK 

Tasmaiiia l.ftw.W 

Western  Australia IflO.tM 

New  Zealand 24.0l«.rtl 

Total 72.  •«•«•* 

This  debt  has  been  incurred  partly  on  a<K50unt  of  the  introduction  rf 
emigrants,  the  construction  of  railways  and  public  works. 

Eates  of  discount  remain  about  the  same  as  last  week,  1}  to  ^  for  tliiw 
months'  bank  bills.  Joint-stock  banks  are  allowing  IJ  i>er  cent.  for^Ie 
posits.  Many  dividends  fall  due  next  week,  and  it  is  thought  tliit 
money  will  be  cheaper,  and  that  the  bank  rate  will  be  reduced. 

Tenders  for  Treasury  bills  were  allotted  at  the  Bank  of  England  at  tbe 
rate  of  I J  per  cent,  for  three  months. 

I  have  the  honor  to  be,  respectfully,  yours, 

CHAS.  F.  COXA>X 
Hon.  John  Si^erman,  i 

Secretary  of  the  Treasury j  Washington^  D.  C. 


Xo.  1089. 

Continental  National  Bank  ofXeic  York  to  Mr.  Sherman. 

Continental  National  Bank,  ^ 

Nero  YorJc^  April  7,  l^*^* 
Hon.  John  Sherman, 

Secretary  of  the  Treamwy,  Wc^hington : 

Dear  Sir  :  Since  our  Mr.  Randolph's  letter  of  Saturday,  the  i>artJ«* 
from  whom  we  received  the  $3,000,000  subscription,  of  4th  of  April,  ha^* 
made  formal  demand  upon  us  for  the  bonds.  We  supiK)sed  that  }'^ 
telegram  declining  to  receive  the  same  had  set  all  question  at  rest.  T^ 
parties  now  enforce  their  claim  with  the  statement  that  others  w1m>j*'^ 
scribed  similarly  within  the  business  hours  of  that  day  have  bfieu  awari<** 
their  bonds. 

The  subscription  in  question  is  the  one  to  which  we  refiaired  i»  ^ 
first  telegram,  when  we  stated  that  there  were  "  more  to  follow'';  W** 
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particulars  could  not  be  made  up  until  the  day's  work  was  over,  they 
not  reach  us  until  shortly  after  three  o'clock,  as  has  been  the  prac- 
of  the  same  piirties  with  all  the  subscriptions  they  have  made  through 
They  seem  to  think,  therefore,  that  as  their  subscription  was  made 
rely  in  the  regular  and  established  order  in  which  their  preceding 
had  been  made,  they  can  hold  us  to  the  delivery, 
e  should,  perhaps,  add  that  the  parties  in  question  were  not  mem- 
of  the  syndicate,  whose  bid  we  afterwards  forwarded,  nor  had  they 
knowledge  of  its  existence. 
Respectfully,  FRED.  TAYLOR,  Cmhier. 


No.  1090. 
Mr,  Canant  to  Mr,  Sherman, 

[Cable  telegram.] 

London,  April  7, 1879. 
RMAN,  Washington: 

,  M.  Rothschild  &  Sons  subscribed  for  one  million  4  percent,  consols 
pved.  CONANT. 


Xo.  1001. 

Messrs.  Belmont  <f-  Co,  to  Mr,  Sherman, 

New  Yokk,  April  7,  1879. 
1.  John  Suerman, 

Secretary  of  the  Treasury ^  Washington^  D,  C: 

►eae  Sir  :  Your  letter  of  the  5th  instant,  informing  us  that  because 
er parties  have  been  permitted  to  subscribe  in  sufficient  sums  to  cover 
5-20s  *'  the  contract  with  you  (us)  and  your  (our)  associates  is  at  an 
i,"  fills  us  with  surprise. 

L8  the  question  whether  this  decision  of  the  Treasury  Department  is 
in  violation  of  the  agreement  of  January  21, 1879,  involves  an  inter- 
tation  of  the  legal  effect  of  that  agreement,  we  assume  that  you  have 
^rred  the  question  to  the  Attorney -Gen  end  of  the  United  States,  and, 
0,  we  ask  that  we  may  be  favored  with  a  copy  of  the  opinion. 
We  remain,  verv  resi)ectfullv,  voiurs, 

Per  pro.  AUGUST  BELMONT  &  CO., 
W.  LUTTGEN, 
W.  BEUTER. 


Xo.  1092. 
First  National  Bank,  New  York,  to  Mr,  Sherman, 

First  National  Bank,  Netc  Yorlj  April  7,  1879. 

i.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  B,  C, : 

K:  We  are  in  receipt  of  your  letter  of  5th  instant  informing  us  that 
sabscription  for  $1,000,000  4  per  cent,  consols  (certificate  No.  100) 
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cannot  be  accepted  unless  it  was  received  aud  mailed  before  3  p.  ml  on 
4th  instant. 

This  subscription  was  made  in  the  usual  course  at  the  close  of  bni 
iiess  to  cover  our  actual  sales  of  that  day,  which  amounted  to  |82T^Ttt>, 
and  wei*e  all  made  before  3  o'clock,  but  the  certificate  was  not  vritttt 
until  after' 3  o'clock,  probably  3.30  p.  m.,  and  was  sent  in  our  rejrular 
mail  later  in  the  afternoon.  We  hand  you  herewith  detaileil  statemeDt 
of  the  sales  this  certificate  was  designed  to  cover,  and  shall  be  (juite 
content  with  your  decision  to  receive  or  exclude  it,  assuniiu;;  tbat  itt 
ruling  applies  also  to  subscriptions  of  others  on  the  same  date. 

Respectfully,  H.  C.  FAHXESTIX^K,  Y.  P. 


]^o.  1093. 

National  Banl'  of  the  State  of  Xew  York,  Xew  Yot%  to  Mr.  Sherman, 

The  2^ational  BaSk  of  the  State  of  Xew  York, 

Xeic  Yorl'j  April  7, 1879. 

Sir:  We  telegraphed  y<m  to-day  a«  follows: 

*^  Your  letter  of  5th  received.  One  million  seven  hundred  of  oursnh- 
scrii)tions  were  received  by  us  about  12  o-dock.  About  one  inillioo 
three  hundred  were  received  between  the  hours  of  12  and  2..30.  BahiiM* 
of  subscription  received  after  3  o'clock. 

''Our  customers  complain  of  serious  loss,  having  made  large  sales 
same  day  against  their  subsciiptions,  presuniing  that  the  s«ime  woultl  be 
accepte(l. 

"  If  possible  for  you  to  accept  the  three  million,  or  any  iwirt,  pltM* 
telegraph." 

Contii'ming  the  above,  we  beg  to  add  that  the  subscriptions  comiiw- 
ing  the  amount,  $1,700,000,  were  received  about  12  o^clock  in  thedi}; 
and  the  certificates  issued  and  letters  written  and  both  duly  aigom 
before  2  p.  m.  Having  been  notified  in  the  mean  time  that  additNiiil 
subscriptions  to  a  large  amount  would  be  sent  in  shortly^  we  thoaghlli 
inclose  the  whole  in  one  letter  to  you,  knowing  that  there  was  tfDfii 
time,  the  Washington  mail  closing  at  7.30  p.  m.;  and,  in  conaeqaenoerf 
the  large  amount,  we  took  the  precaution  to  telegraph  as  aoooaBOir 
total  for  the  day  was  ascertained,  say  3.30  p.  m.,  and  requeatcd  aneaiif 
shipment. 

The  subscriptions  were  made  in  everj'  way  in  accordance  with  oar 
usual  custom;  and,  in  consequence  of  your  declining  to  receive  thcSf 
our  customers,  who  have  along  been  prominent  dealers  in  United  StaM 
bonds  and  subscribers  to  large  amounts  through  us,  have  been  subjected 
to  great  disappointment  and  loss.  We  knew  of  no  reason  for  9Sf 
unusual  hiiste  in  dispatching  our  letters,  and  deviated  in  no  respectftos 
our  usual  custom. 

The  subscriptions  and  the  order  of  their  receipt  were  as  foBoire: 
$200,000,  81,500,000,  $500,000,  $250,000,  $500,0(H);  total,  $2,O5O,0(H 
received  i)rior  to  3  p.  m.  We  beg  to  hand  you  herewith  a  letter  jjwt 
received  from  Messrs.  Speyer  &  Co.,  for  whose  acconnt  the  subscriptaop 
first  in  order,  $200,000,  was  received,  which  will  serve  to  show  our  JKW* 
tion  in  the  matter  and  the  view  which  is  generally  taken  of  the  wbW 
by  all  of  our  customers  interested. 

We  beg  to  say,  in  conclusion,  that  we  shall  be  greatly  aoooniBMdstcd 
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:he  8nbscrii)tions,  as  stated,  can  l)o  ac(?o|)ted ;  and  -we  await  your 
1y,  hopiiijr  that  the  matter  will  be  adjusted  to  the  satisfaetiou  of  all 
"ties.    Your  reply  at  the  earliest  possil)le  luonient  will  oblige 

Yours,  very  respectfully,  K.  L.  EDWARDS,  Cashier. 

'o  the  Hon.  Secretary  of  the  Treasury, 

Waithbigtonj  D.  C. 


Sfeyer  &  Co.,  New  lorA*,  April  7,  1879. 

piONAL  Bank  of  the  State  of  Xew  York: 

ENTLEMEN :  ^Ve  learn  from  the  i)apers  that  the  Secretary  of  the 
isiu'v  has  decided  to  accept  all  subscriptions  to  the  4  per  cent,  con- 
made  previous  to  3  p.  m.  on  the  4tli. 

s  you  are  aware,  our  subscription  of  $200,0(H)  was  communicated  to 
verbally  shortly  after  12  m.  and  noon  afterward  confirmed  by  letter, 
lur  sub8crii)tion  is,  therefore,  beyond  a  doubt  included  in  the  bonds 
ch  the  Secretary  has  decided  to  accept,  and  we  must,  in  any  event, 
st  upon  getting  the  bonds  from  you.  Your  early  attention  to  this 
;ter  will  oblige. 

Yours  truly,  SPEYER  &  00. 


No.  1094. 

Banl'  of  Neic  York  National  Banking  Association  to  Jfr.  Sherman. 

?HE  Bank  of  New  York  National  Banking  Association, 

Xew  Yorkj  April  7,  1879, 
n.  John  Sherman, 

Secretary  of  the  Treasury j  Washington,  J).  C\: 

Dbab  Sir:  We  l>eg  to  own  reeeipt  of  your  favor  of  5th  instant,  con- 
kU  of  which  are  cai'efully  noted. 

WTe  received  from  one  of  our  customers,  Messrs.  Vermilye  &  Co.,  an 
lerfor  $400,000  4  per  cents;  from  Messrs.  Charles  Unger  &  Co.,  or- 
r»  for  $1,000,000  4  per  cents;  and  for  various  customers,  and  to  cover 
bsmade  by  our  bank,  $GOO,(K)0,  making  a  total  of  $2,000,000.  These- 
becriptions  ^ere  all  taken  from  10  a.  m.  up  to  not  later  than  2.30  p. 
The  letter  or  certificate  of  deposit  stating  that  the  above  subscript 
M  had  been  taken  was  sent  out  by  the  cashier  before  3  o'clock  on  the 
I  instant.  As  before  stated  to  you,  these  parties  claim  that  they  are 
ttfled  to  the  bonds,  as  the  subscription  had  l)een  made  before  they  or 
« knew  anything  about  the  loan  being  closed  out. 
Ifcege  are  the  facts  in  connection  with  the  above  bonds.  After  our 
ter  had  gone,  jiossibly  3.30  to  4  o'clock,  there  was  a  rumor  that  a  syn- 
awe  was  being  formed  to  t4ike  a  large  amount  or  possibly  the  balance 
the" fours'' then  for  sale.  A  customer  came  in,  Messrs.  Schaeffer 
others,  and  asked  us  to  telegraph  for  $2i50,0(K),  which  we  did.  We 
lahready  telegraphed  before  this  for  the  two  millions  which  had  been 
lered  by  letter.  Messrs.  Schaetfer  Brothers  say  they  had  been  taking 
lere  during  the  day  for  this  amount  of  bonds,  and  we  shall  be  glad  if 
Qcan  arrange  to  give  us  this  last  order  taken  for  the  $250,000.  We 
56  It  for  granted  you  will  agree  that  the  subscrii)tion8  taken  before 
te  o'clock,  and  so  advised  by  letter  and  confirmed  by  telegraph,  is 
in  order,  and  the  parties  ai*e  entitled  to  the  bonds.  If  the  bonds 
H.  Ex.  9 40 
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had  been  ordered  by  speculators  we  should  be  quite  indifferent  a 
their  getting  tliem. 

Messrs.  Wormsers  said  in  the  afternoon,  possibly  by  4  o'clock 
they  wanted  3  millions,  but  we  did  not  telegraph  the  order  uiit 
next  morning,  to  which  you  replied  "too  late.''  They  still  sa\ 
woiUd  like  the  bonds. 

I  remain,  yours,  faithfully,  CHAS.  M.  FRY,  Pre«iV 


lOO.i. 
Mr.  Sherman  to  Mr.  Hawley. 

[Telegram.] 

Kew  York,  April  7, 
Hon.  Jno.  B.  Hawley, 

Acting  Secretary  Treasury,  WaMngton,  D.  C. : 

If  satisfied  the  certificate  of  Chase  National  Bank  was  made 
fore  three  o'clock  Friday,  please  issue  the  one  hundred  and  fift 
sand  fours  ordered  by  that  bank.  JOHN  SHEK\ 


1006. 
Mr.  Sherman  to  Mr.  Hatcley. 

[Telf^rain.] 

New  Yobk,  April  7,  ] 
Hon.  Jno.  B.  Hawley, 

Assistant  Secretary  Treasury,  WashingtoUj  2>.  C. : 

•  Advise  Assistant  Treasurer  Ilillhouse,  by  ten  to-morrow,  amc 
subscriptions  to  fours  received  after  three  o'clock  Friday,  but  ma 
fore  that  time,  and  accepted.  JOHN  8HERM 


No.  1097. 
Third  National  Bank,  Cincinnati,  Ohio,  to  Mr.  Sherman. 

[Telegram.] 

Cincinnati,  Ohio,  April  7, 1 

Hon.  John  Sherman,  Se:;retary  of  the  Treasury ^  Washington: 

Thursday  and  Friday  of  last  week  we  took  subscriptions  to  fo 
cent,  bonds,  as  a  government  depositary,  two  hundred  thousaud. 
papers  all  ready  to  forward  in  usual  way  on  Saturday  when  paper 
of  end  of  loan  reached  us.  Cannot  we  accommodate  oar  firiendi 
this  subscription? 

G.  P.  GRIFFITH,  VicePresideni  Third Kational B 
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No.  1098. 
National  Banlc  of  the  State  o/Xew  York,  New  York,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  7,  1879. 

CRETARY  OF  THE  TREASURY,  Washington,  D.  C: 

Tour  letter  of  fifth  received.  One  million  seven  hundred  of  oiir  sub- 
iptions  Avere  received  by  us  about  twelve  o'clock.  About  one  million 
ee  hundred  were  received  between  the  hoiHS  of  twelve  and  two-thirty, 
lancet  of  subscrijition  received  after  three  o'clock.  Our  customers 
iplain  of  serious  loss,  having  made  large  sales  same  day  against  their 
scriptions,  presuming  that  the  same  would  be  accepted.  If  possible 
vou  to  accept  the  three  millions,  or  any  part,  please  telegraph. 

R.  L.  EDWARDS, 
Cashier  National  Bank  of  the  Stute  of  New  York. 


No.  1099. 

Mr.  HawUy  to  Mr.  Sherman. 

Tkeasuuy  Department,  April  7, 1879. 

n.  John  Sherman,  Fifth  Avenm  Hotel,  New  York: 

5iR :  Herewith  you  will  receive  a  list  of  the  national  banks  subscrib- 
:  to  the  4  i>er  cent,  loan,  under  date  of  April  4th,  whose  subscriptions 
i  suspended  awaiting  statements  of  the  hour  of  mailing,  with  copy  ol 
ter  from  the  Rank  of  New  York  National  Ranking  Association,  which, 
th  those  furnished  you  this  morning  and  those  taken  with  you,  give 
•u  all  of  the  information  in  the  possession  of  the  department  as  to  the 
ue  the  respective  subscriptions  were  made. 

In  regard  to  those  marked  1  to  7  inclusive  on  the  list  we  have  received 
rthing  but  the  letters  making  the  subscriptions  and  have  no  evidence 
I  to  the  time  they  were  mailed.  I^tt^rs  similar  to  the  copy  inclosed 
Idressed  to  the  First  National  Rank  of  Chelsea,  Mass.,  have  been  sent 
>  these  banksrequesting  them  to  furnish  evidence  of  the  time  of  mail- 
ig  their  subscriptions.  I  am  just  in  receipt  of  your  two  telegrams,  one 
I  relation  to  the  subscription  of  the  Chase  National  Rank,  and  the 
ther  with  reference  to  sending  the  amount  of  subscriptions  received 
fter  3  o'clock  p.  m.  Friday,  but  made  before  that  time  and  accepted. 
Wfi  letter  replies  to  both  as  far  as  reply  can  now  be  made.  Anything 
^rther  I  will  wii:e  you  in  the  morning. 

Very  respectfully,        JOHN  R.  HAWLEY,  Acting  Secretary. 


^^  of  national  banks  suhscrihing  to  the  4  per  cent,  loan  under  date  of 
^prU  4  whose  subscriptions  are  suspended,  awaiting  statements  of  the 
iwr  of  mailing. 

No.  C.  D. 

•okof  New  York  National  Bankinjr  Association ^  $1,000,000 

»»»k  of  New  York  National  Banking  Association  KM)  4(X),  000 

•nkof  New  York  National  Baiikin«j:  Association  101  600,000 

•ok  of  New  York  National  Banking  Association 10^  ^iS*i,^^ 
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No.  C.  D. 

First  National  Bank,  New  York 100       $!.(«» 

Chase  National  Bank,  New  York 119           \'*^ 

National  Bank  State  of  New  York,  New  York 145           •-» 

N         National  Bank  State  of  New  York,  Now  York 146         IJAH 

National  Bank  State  of  New  York,  New  York 147           5** 

National  Bank  State  of  New  York,  New  York 148            25 

National  Bank  State  of  New  York,  New  York 149            5«i 

National  Bank  State  of  New  York,  New  York 150            5* 

National  Bank  State  of  New  York,  New  York 151            5i 

National  Bank  State  of  New  York,  New  York 152            * 

First  National  Bank,  Chelsea,  Mass 114             I' 

Farmers  and  Mechanics'  National  Bank,  Hartford,  Conn 4 

National  Bank  of  the  Commonwealth,  Boston,  Mass 13            2 

City  National  Bank,  Gritfin,  Ga 8 

First  National  Bank,  Portsmonth,  N.  H 244 

First  National  Bank,  Portsmonth,  N.  H 245 

First  National  Bank,  Concord,  N.  H 45 

First  Ward  National  Bank,  Boston,  Mass 4^* 

Mannfactnrers'  National  Bank,  Boston,  Mass 24             1 

Mannfacturers'Naticmal  Bank,  Boston,  Mass 25 

Montpelier  National  Bank,  Monti»olier,  Vt 1 9             1 

Citizens'  National  Bank,  Keene,  N.  H 17 

First  National  Bank,  Salem,  Mass 18t) 

First  National  Bank,  Salem,  Mass 187 

First  National  Bank,  Salem,  Mass 188 

First  National  Bank,  Salem,  Mass 189 

New  Orleans  National  Bank,  New  Orleans,  La 45 

8.1 


No.  1100. 

Assistant  Treasurer  United  States,  New  lorA',  to  Mr.  Sherman 

Office  of  Assistant  Treasurer  United  States, 

New  Yorl\  April  7,  IS 

Sir  :  In  anticipation  of  calls  for  tiie  5  per  cent.  lK)nd8  (10-408),  I 
leave  to  inquire  whether  w^  shall  (Recline  to  forward  bonds  of  tliat 
from  our  collaterals  for  transfer,  where  the  object  is  to  exchange  Ihei 
higher  numbers,  and  thus  avoid  the  calls. 

The  practice  was  extensively  resorte<l  to  in  the  refunding  of  the  j 
until  recently,  when  it  was  stopped  with  the  approval  of  the  de| 
ment,  and  efforts  may  be  expected  to  have  it  revived  with  respe 
the  10.40s. 

But  whilst  holders  may  have  the  undoubted  right  to  withdraw  b 
for  such  a  purpose,  provided  others  are  substituted,  it  can  hiundly  \ 
object  for  the  department  to  encourage  the  practice  by  taking  on  i 
the  labor  attending  it.  In  fact,  a  refusal  of  the  department  to  saoc 
and  aid  the  practice  will  virtually  stop  it,  as  it  will  compel  the  hoJ 
to  substitute  otlier  bonds  for  those  withdrawn,  whilst,  if  sent  thro 
this  office,  they  are  constructively  still  in  our  custody  and  a  part  of 
i3ollateraLs. 

Ver>'  respectfully,  TUGS.  HILLHOUSE, 

Assistant  Tremurti 

The  Hon,  Jojm  Suejj>un,  Secretary. 
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Xo.  1101. 

Mr.  Sherman  to  Kuhriy  Loeh  d*  Co. 

New  Yoek,  April  7, 1879. 
ssrs.  KuHN,  LoEB  &  Co.,  New  Yoric : 

rENTLEMEN :  YouT  letter  of  this  date,  with  telegram  inclosed,  is  re- 

reil. 

regret  that  your  subscription  was  not  made  within  the  time,  as  it  is 

X  Qx>on  your  statement  that  I  cannot  accept  it  with  due  regard  to  the 

•lie  notice  given. 

he  department  circular  of  March  4th  gave  notice  that  when  the 

standing  5-208  were  covered  by  subscriptions,  the  four  per  cents 

Id  be  withdi*awn  from  sale  on  the  terms  proposed  January  1st,  and 

nnot  now  depart  from  this  notice. 

Yer>^  respectfully,  JOHN  SHERMAN. 


No.  1102. 
Mr.  Sherman  to  Mr.  Hawley. 

New  Y^ork  April^  8, 1879. 

►eak  Sir  :  Your  note  of  the  7th  is  received.  I  advised  you  by  tele- 
Qi  last  night  to  accept  the  subscrii)tion  of  the  Chase  National  Bank 
$150,000,  which  appears  to  be  a  subscription  in  good  faith  completed 
3r«  three  o'clock.  The  propositions  of  Kuhn,  Loeb  &  Co.,  and  R.  L. 
ivards,  cashier,  will  have  to  be  declined,  but  you  need  not  vrrite 
m,  as  I  will  inform  them  verbally. 

Yery  truly,  yours,  '  JOHN  SHERM^VN. 

Ion.  J.  B.  Hawley. 


No.  1103. 
Mr.  Sherman  to  Mr.  Haxcley. 

[Telegiam.  ] 

New  York,  April  8, 1879. 
«i.  J.  B.  Hawley, 

Acting  Secretary  of  the  Treasury^  Washington  D.  C : 

Please  adAise  Mr.  Hillhouse,  in  answer  to  his  letter  of  yesterday,  that 
may  decline  to  transmit  uncalled  collateral  bonds  to  the  department 
the  purpose  of  transfer.  JOHN  SHERMAN. 

No.  1104. 

*Ban1c  of  Xew  Yorlc  National  Banling  Association^  Kew  YorlCj  to  Mr. 

Sherman. 

'he  Bank  of  New  Y^ork  National  Banking  Association, 

Kew  Yorlc,  April  8,  1879. 
[1.  John  Sherman, 

Secretary  of  the  Treasn  ry : 

teAB  Sm :  Much  inconvenience  arises  in  moving  large  blocks  of  4  i)er 
L  bonds  from  the  assistant  treasiirei^'s  office,  as  he  requires  a  deposit 


Vxuk>.  ari4  a  Tr^-r^-riry  -rri-irAT-iZ  ..^  It-jral  t«?n4ers  from  tbe  mukHf 
wh¥:\i  •■'•i«il#i  ?>r  •.<«T-;-«rr»i ::  •£:•=:  i-«*i<:An:  cr^;ksiir^r  was  aathorized  to  de- 
liver IjTjCi'U  t-jti  d^fiPjKit  ..^  ras&hirr  ^  'Y  p«ie$tolent*»  cfaeck«  which  ▼oaU  ta 

B.  B.  FERRIS,  failifl^. 


Mejttr*,  Iklmomt  d'  Co^  to  Mr,  Skermam. 

>EW  York.  April  8, 1879. 
Hem.  JoH?f  Shekmjjx. 

Skcrtinnf  of  tkf  TrtnJtmnf.  pre$emt : 

IXeab  Sib  :  We  be^  to  hand  too  herewith  daplioate  <^  a  letter  whkk 
we  had  the  honor  to  address  to  yoa  yesterday  to  Washington.  Sinee 
then  we  have  received  a  tel€^ram  from  Messrs  X.  M.  Rothschild  &  SoH^ 
of  Londoa.  instructing  as  to  protest  on  behalf  of  themselves  and  tiMir 
associates  against  the  abrogation  of  the  contract  of  the  21st  of  Junnqf* 
Very  resriectftiUy,  yonrs,  AUGUST  BELMONT  &  CO. 


No.  1106. 

Mr.  Hatcley  to  Me^rt,  Belmont  &  Co. 

Treasuky  Depaktmext, 

April  8, 1879. 
3Ie88rs.  August  Bel3IOXT  &  Co.,  Xew  Yorlc.  Y.  F.  ; 

Gentlemen  :  Referring  to  your  letter  of  the  7th  instant,  acknowledg- 
ing the  receipt  of  department's  letter  of  the  5th  instant,  notifying  yw 
of  the  termination  of  tbe  contract  datetl  January  21st,  1879,  for  the  sale 
of  4  i>er  cent,  consols  for  refunding  the  six  per  cent,  five-twenty  bonds. 
and  asking  that  you  be  ftimished  with  a  copy  of  the  opinion  which 
you  Hupjiose  the  department  has  obtained  from  the  Attomey-Genenl 
respecting  the  legal  eflfect  of  said  contract,  I  have  to  ad\ise  you  that* 
copy  of  your  letter  has  l>een  forwarded  to  the  Secretary  of  the  TreaaBT, 
who  is  at  present  in  New  York,  and  I  have  no  doubt  that  he  will  ff^ 
the  matter  liis  prompt  attention. 

Ver>'  reHi>ectfulIy,  JOHN  B.  HATVLEY, 

Acting  SeereUanf' 


Xo.  1107. 
Mr.  Haicley  to  Mr.  Sherman. 

[Telegram.  ] 

Treasuey  Depabtment,  April  8, 1879. 
Hon  John  Sherman, 

Care  AHttitttant  Treasurer,  United  States ,  New  Tork^N.  T.: 
I  sent  you  by  lAail  last  evening  a  list  of  subscriptions  sugpendad  fcf 
want  of  evidence  as  to  time  they  were  made. 
The  subscriptions  thus  far  known  to  have  been  made  and  milled pn* 
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je  o'clock  on  April  fourth,  and  exclftsive  of  the  lis  tsent  you,  amount 
?e  million  two  hundred  and  three  thousand  three  hundred  dollars, 
cin^  London  syndicate,  one  million  ;  Maverick  Xational  Bank,  Bos- 
le  million ;  City  National  Bank,  Plainfield,  N.  J.,  seven  hundred 
elve  thousand  ;  Manufacturers',  Boston,  one  hundred  thousand ; 
I  National  Bank,  Cincinnati,  two  hundred  and  fifty  thousand;  and 
Cincinnati,  fifty  thousand.  The  remainder  is  made  up  of  small 
ts.  JOHN  B.  IIAWLEY,  Acting  Secretary. 


No.  1108. 

HawJey  to  Genesee  County  National  Bankj  Batavia,  New  York, 

Treasury  Department,  April  8, 1879. 

ER  Genesee  County  National  Bank,  Batat'ia,  N.  Y, : 

:  Referring  to  that  portion  of  your  letter  of  the  4th  instant,  asking 

our  bank  be  designated  a  United  States  depositary  to  receive 

ts  on  a<5count  of  subscriptions  to  the  four  per  cent.  loan  of  the 

I  States,  I  inclose  herewith  department's  circular  of  April  4,  1879, 

icing  that  subscriptions  to  the  four  per  cent,  consols  have  been 

d  to  the  full  amount  of  5-20  six  per  cent,  bonds  outstanding,  and 

le  four  per  cent,  consols  will  be  sold  for  the  redeifaption  of  10-40 

upon  terms  to  be  hereafter  prescribed. 

drther  designation  will,  therefore,  be  made  on  this  account  until 

ras  of  the  sale  shall  have  been  published. 

Very  respectfully,         JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  1109. 
Mr.  Sherman  to  Mr.  Haicley. 

fTclotrram.] 

New  York,  April  9, 1879. 

.  B.  Hawley, 

Acting  Secretary  Treasury,  WaMngton,  D.  C. : 

i  of  Chase  National  Bank  is  filed  with  me  and  is  satisfactory, 
ay  send  them  the  bonds.  JOHN  SHERMAN. 


No.  1110. 
Mr.  Sherman  to  Mr.  Hawley. 

[Telegram.] 

New  York,  April  9, 1879. 
OHN  B.  Hawley, 
Acting  Secretary  TreaMiry,  Washington,  D.  C. :  • 

3 call  to-day  for  ten  million  ten-forty  bonds,  seven  million  regis- 
nd  three  million  coupon.  JOHN  SHERMAN. 
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No.  nil. 

MamifaeturerH'  National  Bank^  Boston,  to  Mr.  Sherman. 

The  Manufacturers'  National  Bank, 

BoHton,  April  9, 1871 

Hon.  John  Sherman,  Secretary  of  the  Treasury  : 

Sir:  I  bare  received  your  letter  of  the  7th  (W.  F.)  relative  to 
scriptions  to  the  4  i)er  cent,  loan  of  81.>0,000.  In  reply,  1  would  say 
the  subscription  of  $100,000,  C.  1).,  No.  24,  was  made  befoiv  12  oVlw 
Friday,  and  was  placed  with  other  letters,  and  copied  and  depositeil 
the  regular  bank  mail  of  the  day,  in  the  imstottice,  but  at  what  i 
hour  it  was  placed  in  the  post-office,  1  cannot  now  say.  The  subscri 
of  850,000,  registered  C.  D.,  No.  2.'>,  was  made  for  the  i)uri)Ose  of  coi 
ing  an  oversight  in  the  i)revious  subscrii)tlon,  and  was  (lei>osited  i 
post-office  on  Saturday  morning.  In  aiding  the  goveninient  to  i< 
the  national  debt,  we  find  we  have  not  been  able  to  derive,  as  yet 
profit  to  ourselves,  and  are  threatened  with  an  actual  loss.  If  tlie  ; 
subscriptions  are  not  accei)ted,  it  will  reduce  our  aggregate  since  Jai 
1  to  less  than  81,000,000,  and  thus  elitail  a  further  loss  in  i*x>nHnis 

As  our  subscrii)tions  have  been  confined  to  h^gitimate  business,  ai 

made  on  speculation,  we  think  we  are  entitled  to  some  considenit 

the  matter,  and  trust  that  the  subscriptions  for  8150,0(M)  will  be  acct 

Very  respectfully,  F.  E.  SP:aVEK,   (Vf^cA 


No.  1112. 


Xinetysei'enth  call, — Redemption  o/ 10-40  bonds  o/'18C4. 

Treasury  I)epartmi:nt, 
Washington,  IK  ('.,  April  9,  1> 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approvtnl 
14,  1870,  entitled  "An  act  to  authorize  the  refunding  of  the  na 
debt,"  and  the  act  of  Congress  aj>i)roved  January  25, 1879,  entitled 
act  to  facilitate  the  refunding  of  the  national  debt,"  I  hereby  give  i 
that  the  principal  and  accrued  interest  of  the  bonds  hereiiibelow  < 
nated,  known  as  '^ten-forty  bonds,"  of  the  aet  of  March  3,  18G4,  \i 
paid  at  the  Treasury  of  the  United  States,  in  the  city  of  Wasbingt< 
and  after  the  9th  day  of  July,  1879,  and  that  the  interest  on  said  I 
will  cease  on  that  day  : 

Corrox  Bonds. 

^0— No.  1  to  Xo.  3000,  ])oth  inclusive. 

$100— No.  1  to  No.  .5000,  botli  incliiHive. 

$r)00— No.  1  to  No.  3000,  both  iinliisLve. 

11,000— No.  I  to  No.  7000,  both  inclusive. 

Total  coupon ^,  0» 

Kkgisteked  Bonds. 

$50— No.  1  to  No.    200,  both  inclusive. 

$100— No.  1  to  No.  1000,  both  inclusive. 

$500— No.  1  to  No.  1000,  both  inclusive. 

$1^000— No.  1  to  No.  :«)00,  botli  iuchisive. 

$5,000— No.  1  to  No.  1000,  both  inclusive. 

$10,0000— No.  1  to  No.  1.^  both  inclusive. 

Total  registered 7^0W 

Aggregate 10, 
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amouDt  ouManding^  included  in  the  iiiiinbers  above,  is  ten  million 

the  United  States  bonds,  forwarded  for  redemption,  should  be 
sed  to  the  "Loan  Division,  Secretary's  Office,''  and  all  registered 
should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp- 

re  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
r  of  any  one  but  the  payee,  they  should  assign  them  to  the  Secre- 
tLe  Treasury  for  redemption  account  of  the  owner  or  owners^  giving 
'  names  thereof. 

JOHN  B.  IIAWLEY,  Acting  Secretary. 


No.  1113. 
Mr.  Haicley  to  Mr.  Conant. 

[Cable  tele^'iiui.  ] 

.     Tkeasx  KY  Department,  April  10, 1879. 
,  TjOJidon: 

lillion  option  claimed  by  contracting  parties,  settled  by  transfer 
luiount  Bank  of  Commerce  subscription.  IIAWLEY. 


Xo.  1114. 
Manufactnrern*  Xational  Banl\  Bonton^  to  Mr.  Sherman. 

m 

[Telcjrraiii.] 

Boston,  April  10,  1879. 

ARY  OF  the  Treasury,  Washington^  D.  C: 

rou  accept  July  called  bonds  as  security  for  and  in  repayment  of 
►tions  for  refunding  certificates,  and  convert  certificates  into 
fore  forwarding! 

F.  E.  SEAVEB,  Cashier  Manufacturers''  National  Bank. 


No.  1115. 
Mr.  Hawley  to  Moinufacturers'  Xational  Bank,  Boston. 

[Telegram.] 

Treasury  DEPART>rE>'T,  April  10, 1879. 

ACTUEERS'  National  Baxk,  Boston^  Mass.  : 

iding  certificates  cannot  be  issued  and  converted  into  fours  be 
•warding.  JOHN  B.  IIAWLEY,  Acting  Secretary. 
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Xo.  IIIG. 

Banic  of  Xew  York  Xatlonal  Banling  Association j  Xeic  lorAjolfr. 

Shenna  71. 

The  Ba>'k  of  Xew  Youk  National  Banking  Association, 

Xew  TorA-,  April  10,  im, 
Hon.  John  SHEiniAN,  Secretary  of  the  Treasury  : 

Dear  Sib  :  Referring  to  President  Fry's  letter  of  the  7th  iDt^UdtiJ 
handed  you  at  the  assistant  treasurei^s  office  here,  I  beg  leave  to  cdl 
your  attention  to  the  inclosed  letters  from  Messrs.  Charles  Unger  &  Ci, 
and  Messrs.  Verinilye  «&  Co.,  in  i-eference  to  the  subscriptions  madebjr; 
them  with  us,  being  those  mentioned  in  our  letter  of  7th.  We  await i^ 
favorable  answer  from  you  allowing  our  subscription  of  ^2,000,00001 
the  4th  to  stand,  as  you  will  see  we  shall  be  compromised  with  oar  cm- 
tomers  and  they  be  put  to  serious  loss.  We  hope  to  hear  from  you  to- 
day. 

Yours,  respectfully,  R-  B.  FERRIS. 


No.  1117. 

Bank  of  Xew  York  Xational  Banking  Association  to  Jfr.  Sherman. 

The  Bank  of  Xew  York  National  Banking  Associatiok, 

Xetc  York,  April  10, 1879. 

Hon.  John  Sherman,  Secretary: 

Dear  Sir:  I  beg  to  hand  you  a  note  from  our  cashier  inclosing kt" 
ters  from  ^Messrs.  Vermilye  &  Co.  and  Charles  Unger  &  Co.,  giying  tit 
particulars  of  their  subscriptions,  all  done  in  the  regular  way  in  god 
faith,  and  the  cashier's  letter  sent  out  by  him  before  we  had  heard  MJ- 
thing  about  a  large  subscription  by  the  National  Bank  of  CornmeK* 
(before  three  o'clock). 

I  believe  you  \^\\\  see  the  equity  and  justice  of  our  asking  that  tie 
subscriptions  be  accepted  and  confirmed  by  you  as  all  in  order.  If  I 
had  the  slightest  doubt  about  the  justice  of  the  claims  of  our  friends  fcr 
the  $1,400,000,  and  our  sales  of  8000,000, 1  would  not  ask  you  to  tat 
sider  tlic  matter  at  all. 

Hoping  you  may  find  it  convenient  to  let  us  have  an  early  decision  ■ 
this  matter,  that  we  can  answer  our  friends,  Jis  to  whether  they  are  ^ 
get  the  bonds  or  not, 

I  remain,  yours  faithfully,  CHAS.  M.  FRY,  PresUent 


[  Inclosnres  of  above.  ]  _. 

New  York,  JprU  9.  UU^ 
To  the  Bank  of  New  York  N.  B.  A. : 

Gentlemen  :  At  ahont  half  after  2  o'clock,  perhaps  earUer,  on  the  4th  inManty 
made  a  subscription  through  you  for $1,000, (KK)  United  States  4  percent.  *<^p**j!jjt 
At  the  time  we  made  this  subscription  tec  knew  nothing  of  the  subscription  of  thcBtf* 
of  Commerce,  or  oi  any  other  large  subscription.  . 

We  hope  you  wiU  be  able  to  convince  tne  Secretary  of  the  Treasury  of  tlwsf  ^^ 
and  that  he  will  take  favorable  consideration  of  the  above-mentioned  snbsniptkiii. 
Yours,  truly,  CHA&  UNGER  A  CO, 
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Nkw  Y<»uk,  JpriI9,  1879. 

3.  Ferkis,  Esq.,  CoMhier  Hank  of  Xcir  York  X.  li.  A.: 

EAR  8ir:  In  reply  to  your  inquiry  relative  to  <uir  subscription  for  S4^H\000  4  per 
.  boncU,  maile  on  Friday  last,  we  would  state  that  it  is  our  custom  to  send  in  sub- 
•tions  at  or  before  \\  o'clock,  in  order  t<»  cover,  as  far  as  poHsi])le,  the  nalen  of  the  day. 
8iil>6cription  was  made  in  the  usual  manner,  a;>:ainst  our  sales  of  4  per  cent,  honds^ 
rithout  any  knowledge  on  our  part  of  the  operations  of  the  syndkate.  We  subscribed 
lone  bonds  in  good  faith  to  cover  the  nalen  made  on  ihat  day,  and  it  was  an  hour  or 
after  yon  received  our  subscription  before  tee  had  any  intimation  that  the  balance 
?  loan  was  taken. 
Very  respectfully,  VERMILYE  &  CO. 


,   Xo.  1118.  t 

Xatianal  Bank  of  Commerce^  Xetc  Yorhj  to  Mr.  Sherman. 

National  Bank  of  Commerce, 

Neic  York,  April  10,  1879. 

.  John  Sherman, 

8ecr€t<iry  of  the  Treasury,  Washington,  D.  C. : 

BAB  Sir  :  In  making  its  large  subscription  on  4th  instant  to  the- 
ed  States  4  per  cent,  loan,  the  intention  of  this  bank  was  to  make 
sufficiently  large  to  absorb  all  the  balance  of  the  4  per  cents  then 
•ed  by  the  Secretary  of  the  Treasury.  We  had  been  informed  that 
ach  remaining  balance  you  were  under  contract  to  furnish  the  Lon- 

syndicate  eleven  millions  ($11,000,000)  dollars  of  bonds,  and  our 
leription  for  forty  millions  ($40,000,000)  dollars  we  supposed  would 
T  all  of  the  unsold  bonds,  leaving  the  eleven  million  in  your  hands 
leet  their  (the  syndicate's)  call.    Learning  since  that  a  misapprehen- 

exists,  and  that  you  have  otherwise  disposed  of  ten  million  dollars 
•,000,000),  and  have  <lecided  that  the  London  syndicate  is  not  enti- 

to  ten  of  the  eleven  million  dollars,  this  bank  voluntarily  tendered 
Uot  to  Messrs.  N.  M.  Kothschild  &  Sons,  and  their  assoc^iates,  should 
r  so  desire,  $10,000,000,  part  of  its  said  forty  million  dollars  sub- 
ption. 
tiis  proposition  has  been  accepted  by  Messrs.  August  Belmont  & 

on  behalf  of  the  London  syndicate,  which  they  name  to  us  as  rep- 
uted by  Messrs.  N.  M.  Kothschild  «&  Sons,  Drexel,  Morgan  &>  Co., 
L  Morgan  &  Co.,  Morton,  Bliss  &  Co.,  Morton,  Kose  &  Co.,  J.  &  VV. 
ginan  &  Co.,  Seligman  Brothers,  and  August  Belmont  &  Co.  As 
have  verbally  expressed  a  willingness  to  accept  the  substitution  of 
London  syndicate  for  ten  million  dollars  of  the  forty  million  sub- 
ption,  in  lieu  of  this  bank,  and  release  the  bank  from  all  obligation 
elation  to  such  portion  of  its  subscription,  I  beg  to  ask  that  the 
ificate  of  deposit  issued  by  this  bank  on  4th  inst.  (No.  1499,  to  the 
asorer  of  the  United  States,  for  $40,013,150.68)  be  returned  to  us,  and 
t  our  certificate  of  same  date  for  three-quarters  of  the  amount,  being 
equivalent  of  a  subscription  for  thirty  million  dollars,  be  received  in 

thereof,  and  the  proper  ad\ice  and  authority  be  sent  us  by  the 
amrer  of  the  United  States  to  make  entries  upon  our  books  to  con- 
Q.  Assaming  that  this  course  will  be  entirely  satisfactory,  I  inclose 
Bwith  our  certificate  of  deposit,  No.  1500,  for,  principal,  $30,000,000; 
sre«t  three  days  at  4  per  cent.„$9,863.01 ;  say  $30,009,863.01. 
Tonre,  very  respectfully,  HENRY  F.  VAIL, 

President. 
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No.  1119, 
Mr.  Sherman  to  Mr.  Hawley. 

[Telegram.] 

New  York,  April  10, 1879. 
Hon.  John  B.  Hawzey, 

Acting  Secretary  of  the  Treasury j  Washingt^mj  2>.  C. : 

Cable  Conaut  ten  million  option  claimed  by  syndicate  settled  )| 
transfer  of  that  amount,  Bank  of  Commerce  subscription.    Particiih|| 
by  mail.  JOHN  SHEKMAlT' 


No.  1120. 
McfisrH.  KiihUj  Loeb  ik  Co.  to  Mr.  Sherman. 

New  York,  April  11, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Trea,sitry^  Washington^  D.  C: 

Sir  :  We  be^  to  refer  to  the  conversation  our  Mr.  Schiff  ha<l  Tvith  jui 
a  few  days  ago,  while  yon  were  in  our  city,  and  to  our  proposition  tkt' 
made  to  sub.s(;rlbe  lor  fifty  millions  4  ])er  cent,  bonds,  against  ninely 
days'  calls  for  a  like  amount  of  1040s,  with  a  commission  of  i  peroeit 
upon  the  subscription,  and  we  now  beg  to  address  you  to  inquire  wketlMt 
any  ])r()positi(»n  would  receive  favorable  consideration  looking  to  the il^ 
sorbtion  of  all  the  10-4()s  outstanding  upon  the  basis  of  an  immedkili 
subscrii)tion  for  fifty  millions  1  per  cent,  bonds  at  par,  less  J  per  celt 
commission,  with  the  i)rivilege  to  subscribe  for  an  additional  amouiittf 
4  per  cent,  bonds  sutticient  to  cover  all  the  10-40d  tbeu  outstanding  it 
an  early  date. 

We  are  full}'  prepared  to  submit  such  a  proposition  ou  behalf  oft 
strong  syndicate  of  domestic  and  foreign  banks  and  bankers,  pioriW 
we  can  liave  the  assurance  that  oiu'  proposition  will  receive  fovwilfc 
consideration,  and  that  we  are  not  to  be  treated  at  a  disadvantage  fioa 
other  parties. 

Very  respectfully,  KUHN,  LOEB  &  Ctt   j 

No.  1121. 
Mr.  Uaicley  to  Michigan  Xational  BanJCj  KalamazoOj  Miek,    ' 

Treasury  Depart3IENT,  April  11, 1879. 

President  Michigan  National  Bank, 

KalamazoOj  Mich.: 

Sir  :  In  reply  to  your  letter  of  the  oth  instant,  inquiring  whethtftf* 
rangements  can  be  made  by  which  the  United  States  refunding  i*rtir 
cates  can  be  converted  into  4  per  cent,  bonds  at  other  points  tlwnth 
city  of  Washington,  1  have  to  infonn  you  that  the  oertLficateft  wiD  bj 
converted  into  4  ])er  cent,  bonds  only  upon  x>reseutatiou  at  theoflto* 
the  G?reasurer  United  States  at  Washington,  as  stated  on  theoertiflc* 
Verj'  respectfully, 

JOHN  B.  HAWLEY,  Acting  8e$rtl^ 
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Xo.  1122, 

Mr.  Conanf  to  ^fr.  Sherman. 

!Kew  Court,  St.  Swithin's  Lane, 

Ijondon,  E.  C,  England^  Apr  it  12,  1879. 

I  Mr.  Secretary:  I  received  on  Thursday  evening  last  (at  5.30) 
)wing  cable  message  from  tbe  department:  *'Ten  million  option 

by  contracting  parties  settled  by  transfer  of  that  amount  from 
f  Commerce  subscriptions.''  Baron  Itothschild  left  New  Court 
venty  minutes  before  the  dispatch  was  handed  to  me.  Yesterday 
•"riday)  wjis  a  holiday  and  no  business  whatever  was  tninsacted 
ity;  to-day  being  Satunlay,  the  Messrs.  Kothschild  are  absent 
siuess.     Monday  next  is  *'bank  holiday"  and  all  places  of  busi- 

II  be  closed.  I  sent  a  copy  of  the  cable  to  Baron  Kothschild  on 
ay,  but  I  shall  not  have  a  reply  until  Tuesday  next.  The  other 
rs  will  themselves  absorb  the  Messrs.  Bothschild's  share  if  they 
decline  to  take  it.  1  shall  write  further  on  the  subject  during 
'ek. 

)rosi)ect  of  selling  our  bonds  here  is  improving.  The  demand  for 
increasing,  and  on  that  account  I  think  you  need  not  fear  of  ship- 
>f  gold. 

r  letter  of  the  5th  instant,  I  said  "  that  it  is  thought  that  money 
cheaper  next  week,  and  that  the  bank  rate  will  be  reduced." 
has  become  cheaper  and  the  bank  rate  has  been  reduced  to  2 
t.  First-class  paper  has  been  negotiated  within  the  current  week 
:;r  cent. 

y  is  also  plentiful  in  all  the  large  European  finai^cial  centers,  and 
re  low.  Owing  to  the  present  condition  of  trade  and  manufac- 
e  are  likely  to  have  here  an  era  of  cheap  money  rates.  The  out- 
certainly  favorable  for  the  promotion  of  our  tinancial  interests, 
t  bat  feel  a  little  apprehensive  lest  the  improvement  of  matters 
i  shall  stimulate  our  i)eople  to  make  larger  pui*chase8  abroad, 
avenues  of  the  Unitetl  Kingdom,  as  shown  by  the  otiicial  state- 
>r  the  years  ending  March  31,  1878,  and  March  31,  1879,  were  as 

• 

Mnr.  31,  1878.        Mir.  31,  1879. 

£19,909.000  £-20,316,000 

--J?,  464, 000  27,400,000 

10,956,000  10,670,000 

:  ami  houHe  dutv 2,670,000  2,720,000 

and  imoiiie  tax 5, 8:^0, 000  8, 710, 000 

e 6,150,(K)0  6,240,000 

h  service 1, 310, 000  1,  XV:y,  000 

mds 410, 000  410, 000 

for  advances  on  local  works  and  *m  purchase  nionev 

5  canal  shanks '.         949,  ^^  1, 091, 751 

leons  sources 4, 064, 415  4, 22:'*,  221 

tals ^ 79,763,298       83,115,972 

ixi)enditiires  for  the  corresponding  periods  were,  viz : 

Mar.  31.  1878.  Mar.  31,  1879. 
lit  charge  on  debt,  indudinji:  interest  on  temporary 
'or  local  pnriH>8es,  same  on  supiily  exchequer  bonds, 

nd  consolida  t<?d \ £30, 0.54, 3:i5  £30, 268, 605 

15,112,165  17,r>53,473 

largos— forces  in  India 1, 000, 000  1, 080, 000 

credit^Russo-Tnrkisb  war 3,  .^00,  tK»0        

cretUt— war  in  South  Africa 1,500,000 

neoua  civil  wrvice 13,982,553  U^QTI^.I^V 
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March  31.  leCTA.  Mirrbn. 

ColloctiutT  enstoiiis  and  inland  revenue £2,  fJO*, 207  jC2.'iSI 

Post-office :5,185,:W6  3.-in 

Telejrraph  service  1,  i:J7,(W0  1,W 

Packet  service 7(>3,0U(»  77 

Post-office  telejrraph  disallowances 2, 237       

Abvssinian  expedition 1 

Navy 10,97^,51)2  ll,9f 

Totals 8i,  403, 495       tS,4< 

The  customs  revenues  were  increased  during  the  last  two  weel 
March  hist  by  £228,000,  by  payments  made  in  anticipation  of  ai 
creased  duty  on  tea  alone. 

The  trade  returns  tor  March  show  that  the  imports  of  merchai 
into  Great  Britain  for  that  i)eriod  were  £29,840,000,  as  comi)ared 
X33, 108,000  in  the  corresponding^  I)eriod  in  the  previous  year,  the  fa 
oft*  being  about  10  per  cent.  Tlie  exports  amounted  to  £10,170,51 
compared  with  £10,750,397  for  the  corresi>onding  period,  a  lossol 
per  cent.    These  diff'erences  are  partly  attributable  to  reduction  in  pi 

The  value  of  food  imports  fell  off*  £1,500,000,  the  large*«t  decline  b 
in  the  article  of  wheat,  amounting  to  £1,032,000.  Raw  cotton  alsi 
off  to  the  extent  of  £549,771. 

A  comparative  summary  of  the  returns  for  the  three  montbs  ei 
March  31,  1878  and  1879,  gives  the  following  results: 

Imports,  1878,  £95,954,000;  1879,  £84,869, (K)0— decline,  11.5  per  cent. 
Exports,  1878,  £47,077,000;  1879,  £43,080,000— <leclinc,  8.5  i>er  cent. 

Exports  to  Canada  have  fallen  off',  owing  to  the  aniiouncemeut  i 
some  time  since  that  a  new  tariff*  would  soon  go  into  operation.  lucre 
shii>ments  are  reported  of  tin  i)late  to  the  United  States. 

It  is  estinmted  that  the  £20,()0l),00D  annually  derived  from  impo 
goods  is  received  on  merchandise  brought  from  diff*erent  countrii 
about  the  following  proportions : 

The  Ignited  State's £6, ft' 

India  and  China n,5(l 

France l.Mi 

Spain l.(* 

Germany 6e 

Portugal 45 

Greece * tK 

Holland U 

Italy t 

British  possessions 4,0C 

Other  foreign  countries 2,011 

The  advocates  here  for  the  adoption  of  free-trade  doctrines  h} 
United  States  and  other  countries  still  try  to  maintain  through 
use  of  statistics  that  England  is  i>rospering  by  reason  of  her  firee-t 
laws.  But  here  are  some  fact^  bearing  upon  the  point  that  are  ( 
interesting : 

The  board  of  trade  returns  show  that  during  the  four  years  i 
1871  to  1874,  inclusive,  the  value  of  the  imports  exceeded  the  export 
£220,000,000,  and  that  during  the  four  y^iirs  from  1875  to  1878,  incln 
the  value  of  the  imports  were  £474,000,000  greater  than  the  exp 
It  would  be  interesting  to  know  whether  the  country  has  grown 
or  accumulated  capital  in  any  such  proi)ortions. 

The  prime  minister,  a  few  evenings  since,  used  the  followiufr «'' 
in  the  House  of  Lords:  "That  the  (Mmntry  is  in  a  state  of  indosi 
depression  seldom  equaled  is  what  Iler  Majesty's  Government  do 
"deny." 

Biid  harvests  during  the  last  four  years  have  greatly  depressed  i 
cultural  interests.    TUe  cvwe^tiou  of  reduction  in  rents  is  being  discos 
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is  said  by  Mr.  Caird  that  the  average  auimal  produetiou  of  wheat 
ST  acre  has  been  gradually  diminishing  during  the  last  thirty  years. 
The  amount  of  the  circulating  bank  notes  in  the  United  Kingdom  on 
e  15th  of  February  last  was,  viz : 

nk  of  England £31,8^,609 

ivatebankH 1,944,013 

]it-«tock  banks 1, 751, 067 

iiks  in  Scotland 5,287,904 

land 6,413,361 

Total 47,216,954 

This  amount,  compared  with  the  circulation  in  the  corresponding  pe- 
•d  of  last  year,  shows  an  increase  in  the  same  in  the  United  Kingdom 

£3,311,675,  and  this  increase  is  wholly  con  lined  to  additional  issues 

England.      The  Bank  of   England  at  the  time  mentioned   held 
50^5,827  in  hulUon^  being  an  increase  of  £5,440,012  as  compared 
th  the  same  period  last  year. 
The  Irish  banks  had  at  the  same  time  gold  and  silver  to  the  amount 

£3,137,631,  and  the  Scotch  report  the  sum  held  by  them  as  £4,098,200, 
aiking  a  total  in  the  vaults  of  the  bauks  of  the  United  Kingdom  of 
38,161,658. 

The  failure  of  the  City  of  Glasgow  Bank  and  of  the  West  of  England 
ank,  and  the  results  of  the  same,  have  caused  a  considerable  decline 
I  the  price  of  all  bank  shares,  except  those  of  the  Bank  of  England. 

The  shares  of  the  banks  that  issue  notes  have  fallen  off  7^  per  cent., 
^hile  those  of  the  banks  that  have  no  note  issues  have  dropped  15  per 
ent    The  shrinkage  of  value  in  these  shares  aggiegate  £34,444,000. 

There  is  something  like  an  uneasy  feeling  concerning  some  of  the 
•anks  engaged  in  India  transactions.  The  stock  of  the  Agra  Bank  and 
he  chartered  Bank  of  India  and  Australia  has  fallen  25  per  cent.;  the 
Io?;;-KGng  and  Shanghai  stock  has  dci)reciated  33  per  cent.,  while  the 
tock  of  the  Oriental  has  fared  still  worse. 

The  latter  bank  is  a  very  old  one;  the  par  value  of  its  shares  was 
Kiginally  £20,  but  thiough  its  prosperity  the  price  of  the  stock  was 
nhauced,  and  not  long  ago  it  was  sold  at  £45  i)er  share.  It  fell  on 
WTednesdaj'  to  14j,  a  reduction  of  more  than  75  ]>er  cent. 

In  my  last  letter  I  mentioned  that  Austria  had  negotiated  a  new  loan. 
Since  writing  then,  I  have  seen  some  statistics  of  interest  in  regard  to 
Hie  finances  of  that  country.  It  is  said  to  be  a  fact  that  from  Xhe^  year 
W81  to  1866  there  wa«  in  each  vear  a  deficiency  in  the  revenues.  For 
Bieyear  1810  it  was  £20,000,000;  in  1855  the  deficit  was  £15,000,  and 
in  1860  it  was  £(],000,000.  The  government  is  now  purchasing  silver 
with  a  view  of  jireparing  for  resumption. 

We  have  canceled  and  returned  to  Messrs.  McCulloch  &  Co.,  on  ac- 
Wntof  the  Fu-st  National  Bank  in  New  York,  $720,000  of  called  6-20 
kwidB  during  the  present  week. 
I  have  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CONANT. 
Hon.  John  Sherman, 

Secretary  of  the  Tremury^  WashinytoUj  D,  C. 


No.  1123. 
First  Kational  Banlj  Xeic  York^  to  Mr.  Sherman. 

First  National  Bank,  Xeic  York,  April  12, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washingtoti,  J).  C. : 
8ni:  This  bank;  for  itself  nml  associates,  des«i\re^  to  ^v\\>?«v*yC^^  ^^^ 
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825,000,000  Unitod  States  4  iH>r  (UMit.  consols  of  1907,  after  tlu»n-opPi. 
ing;  of  subs<Tiptions,  upon  the  tcM-nis  mentioned  by  yon  m  our  rwifiit 
conversations.  We  siiall  wish  to  so  date  this  subserijitiou  thatitjibd 
be  covered  by  the  hint  <*alls  of  10-40  Imnds  which  yon  will  issiu*  nwlcr 
the  terms  of  your  nc^w  circular.  Will  you  i)lease  consider  tins  «iMh 
formal  notice  of  our  subscrii)tion  that  there  shall  be  no  doubt  of  iti 
accei)tance  at  the  juoper  time? 

Respectfully,  IT.  C.  FATINESTOCK,  Vn-ePreHi^tHt. 


No.  1124. 
Mr.  Shcn/ian  to  August  Belmont  c(-  Co. 


Treasury  Department,  April  12.  ISIft. 

Messrs.  August  Belmont  &  Co.,  Xew  York  : 

Gentlemen:  Your  letter  of  the  10th  instant,  advising  me  thatii 
accordance  with  the  letter  of  the  8th  [10th J  from  the  National  Banktf 
Commerce  to  me,  and  your  verbal  understanding  with  me,  yon  aceepi 
the  remaining  810,000,000  United  States  4  \)er  cent,  bonds  uudertte 
terms  of  the  contract  of  January  21st  last,  is  received. 

In  the  view  the  department  was  comi»elled  to  take,  that,  uniler  tk 
terms  of  the  contract  referred  to,  subscriptions  to  the  4  ])er  cent.  iHmdi 
were  open  to  the  i>ublic  as  well  as  to  y<mrselve8  until  the  ."i^thi wm 
covered,  I  could  not  receive  your  subscription  of  the  5th  instant,  ate 
the  sale  on  the  4th  of  bonds  equal  in  amount  to  tlie  outstandiug  5-:!Bii 
I  am  gratified,  however,  that  the  matter  has  l>een  arranged  with  tk 
National  Bank  of  Commerce  in  the  mode  stated,  and  in  ctv-plliBtt 
with  such  anangement  accept  your  subscription  for  810,(K)0,UW»,a8rf 
the  date  of  two  o'clock  of  the  4th,  upon  the  terms  stated  in  tliecontMl 
Very  respectfully,  JOHN  SHERMAN,  ikmtnrj. 


No.  1125. 
Mr,  Sherman  to  Mr.  Canant, 

TnEAsi  RY  Department,  April  12, 1871 

Hon.  CHvVrles  F.  Conant,  Londouj  England : 

Sir:  On  the  lOth  I  directed  from  New  York  to  be  sent  to  you  the tt* 
lowing  telegi*am : 

Ten  minion  option  cljiinied  liy  contracting  pnrtioH  settled  by  tranHfcr  of  that  aiiMi'i 
Bunk  of  Commerce  Hulmcription. 

To-day  I  ofUcially  a(*c(»ded  to  the  ai  rangement  between  the  XatioBil 
Bank  of  Commerce  an<l  the  syndicate  for  the  $10,000,000,  80  that  li* 
nowi)repared  to  send  forward  to  you,  at  the  n^qnest  of  the  syudicale,** 
amount  of  bonds  sufficient  to  close  out  their  snbscriptionH.  it  i«  V^^' 
ble  that  this  will  1m»  <lone  before  y<m  receive  this  letter,  and  in  doiu|r'* 
I  pn)])osc  to  send  also  an  additional  sum,  making  in  the  inggotffff 
$10,000,000;  the  suri)lus  for  delivery  to  other  pai-tieH  under  wibwriiHio* 
to  bi^  hereatter  ma<le,  my  intention  being  that  you  shall  Kettle  m  mobI' 
possible  the  subscriptions  of  the  syndicate,  and  then  remain  as  tlif  nff^ 


I 


REFUNDING  OF  THE  NATIONAL  DEBT.  641 

the  department,  to  make  deliveries  to  and  receive  called  bonds  from 
ier  parties.  I  conversed  with  Mr.  Belmont  and  other  members  of  the 
idicate  about  it,  and  especially  with  Tierj^nt  jVIorgan,  who  left  New 
rk  for  London  on  Satunlay,  and  I  shall  expecit  that  by  the  1st  of  May 
I  Cfyndicate  will  so  far  complete  their  deliv^eries  of  called  bonds  that 
ty  will  consent  to  have  you  act  in  the  way  I  propose,  and  if  they  do 
;  consent  I  may  direct  it  to  be  done.  I  have  conftdenee  that,  by 
mdly  consultation  with  the  Messrs.  Eothschild,  you  will  bring  about 
h  consent,  and  maintain, if  i)psftible,  cordial  relations  with  them,  while 
ming  the  way  to  liberal  sales  in  the  London  market. 
Ul  the  members  of  the  syndicate  I  believe  will  enter  heartily  into 
9  new  plan  except  Baron  Rothschild,  but  I  trust  he  will  see  that  he 
\  been  treated  with  liberality,  and  that  he  ought  not  to  i)revent  our 
uliug  ourselves  of  your  presence  in  London  for  deliveries  to  others. 
the  course  I  suggest  should  not  be  agreed  upon,  I  shall  feel  disposed 
recall  you  after  a  reasonable  time. 

it  present  the  plana  for  selling  bonds  to  refund  the  10-40s  are  not 
fected,  but  will  he  announced  some  time  next  week.  All  sales  will 
made  ui>on  public  subscrij^tions,  and  on  Uie  terms  to  be  stated  in  a 
colar.  The  commission  wUl  be  i  of  one  per  cent.^  and  in  order  to  save 
wrtion  of  the  double  interest,  calls  will  be  made  m  advance,  and  Con- 
368  may  possibly  shorten  the  period  of  the  call,  although  1  am  not  now 
!pared  to  urge  this. 

[t  is  probable  that  sales  will  be  made  in  three  dift'erent  modes,  to  be 
BBCribedbya  circular. 

Ut  By  the  $10  refunding  certificates  under  existing  circulars,  com- 
KBion  I,  and  payment  to  be  made  promptly,  and  calls  made  in  advance. 
M.  By  direct  exchange,  under  the  law  of  last  winter,  of  fours  for 
408^  allowing  for  the  latter  one-half  of  one  per  cent,  premium,  and  J 
mmission. 

3d.  By  subscription  of  national  banks  and  others  similar  to  circular 
January  1,  ^  commission,  and  a  deiK)sit  of  thirty  days  certain,  and 
rimps  longer. 

The  call  will  be  for  ninety  days,  but  if  the  sales  should  promise  favor- 
»ly  they  will  be  made  from  $10,000,000  to  $20,000,000  in  advance.  My 
pge  reserves  will  justify  me  in  taking  this  risk.  $150,000,000  only  will 
(Offered,  and  the  residue  will  be  reserved  for  the  $10  refunding  certifi- 

Tour  letter  of  the  29th  of  March  was  received  by  me  to-day.    The 

ate  of  the  market  when  you  wrote  was  so  different  from  what  it  now  is 

at  it  furnishes  a  striking  illustration  of  the  uncertainty  of  refunding 

aerations. 

Before  you  receive  this  the  papers  wiU  have  advised  you  fully  of  the 

^dosing  of  the  5-20s  on  the  4th  of  April. 

loa  see  I  was  not  disappointed  in  the  confident  assertion  made  that 

B  lefonding  operations  would  not  disturb  the  money  market.    Up  to 

is  time  no  money  has  been  paid  on  called  bonds,  but  they  have  been 

n^endered  by  banks  and  others  in  payment  of  subscriptions,  and  they 

6  now  coming  in  as  rapidly  as  we  can  possibly  handle  them. 

Oie  last  call  for  $10,000,000  was  ba^d  upon  $1,600,000  subscriptions 

cocoess  of  the  amount  necessary  to  cover  the  5-20s,  the  sale  of  one 

OioQ  reftmding  certificates,  and  the  probable  sale  of  such  certificates 

ttie  rate  of  a  million  a  week.    I  am  oliered  subscriptions  for  very  large 

K>8  of  4  j)er  cent,  bonds,  but  prefer  to  postpone  until  the  market  is 

oewhat  relieved  from  the  subscriptions  of  April  4th. 

Very  respectfully,  JOHN  SHEEMAN,  Secretary. 

H.  Ex.  9 41 
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:So.  112G. 

Mr.  Sherman  to  Xational  Bank  of  Commerce^  New  Yorh 

Treasury  Department,  April  12, 18T9. 
Cashier  National  Bank  of  Commerce,  New  York : 

Sir:  I  have  to  inform  vou  that  the  reduction  of  your  subscnptioaot 
$40,000,000,  of  April  4th^to  the  4  per  cent,  loan,  to  $30,000,000,  for  wir 
sons  stated  in  your  letter  of  the  10th  instant,  is  satisfactory  to  this  i^] 
partment,  and  the  proper  entries  will  be  made  in  the  books  of  tlu8oBei| 
Very  respectfully,  JOHN  SHEEMAN,  Swrettrf. 


No.  1127. 

Mr.  Sherman  to  First  National  Bank  of  New  York, 

Treasury  Department,  April  14, 1871. 
H.  C.  Fahnestock,  Esq., 

Vice-Fresident  First  National  Bank^  New  York : 

Sir  :  Your  letter  of  the  12th  instant  is  received.  I  cannot  accepl 
your  proposition  for  a  subscription  for  four  per  cent,  bonds  to  cover  the 
last  call  of  10-40  bonds,  but  have  to  receive  and  accept  subscriptions  in 
the  order  of  their  presentation.  During  this  week  I  will  issue  the  cir- 
cular inviting  subscriptions  for  $150,0W,000  fours,  and  have  reason  to 
believe  they  Avill  be  taken  with  great  rapidity,  though  as  yet  I  have  no 
specific  bids.  Your  best  way,  therefore,  is  to  make  your  subscriptioM 
upon  the  issue  of  the  call.  Fuller  reflection  leads  me  to  the  concloaot 
that  the  terms  stated  by  me  to  you  and  others  in  New  York  are  the  bwt 
It  is  not  practicable  to  have  the  call  shortened,  but  if  subscriptions  «« 
.free,  I  will  make  calls  in  advance. 

Very  respectfully,  JOHN  SHERMAN,  Secnt^ 


No.  1128. 
Mr.  Sherman  to  Hatch  dt  Foote. 

Treasury  Department,  April  14, 187^ 
Messrs.  Hatch  &  Foote,  New  York : 

Gentlemen  :  Your  letter  of  the  12th  instant  is  received  and  y«ff 
^suggestions  have  been  folly  considered. 

The  difl&culty  in  the  way  is  that  the  law  providing  for  the  refiflw* 
ing  certificates  not  only  authorizes  but  directs  the  Secretarj'  to  iso* 
tliem  in  exchange  for  United  States  notes  and  makes  tliem  fimdabktf 
(par  into  four  per  cent,  bonds.  If  the  oflfer  for  such  bonds  is  made,** 
jon  suggest,  at  lOOJ,  would  not  subscribers  take  the  refunding  cei# 
>cates  with  a  view  to  converting  them  at  once  and  thus  save  the  aD^W* 
per  cent.?  This  difficulty  is  presented  to  me,  and  I  do  not  know  how  to 
overcome  it  without  a  change  in  the  act  providing  for  the  rrftainW 
certificates  which,  in  the  pi'esent  state  of  affairs,  is  impracticaMft  * 
would  be  pleased  to  receive  your  answer  to  this  objection. 

Very  respectfuUy,  JOHN  SHERMAN,  &cnW 
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]S"0.  1129. 

Mr.  Sherman  to  Fostmasier^  Dahlotiegaj  Oa. 

Treasury  Department,  April  14, 1879. 

>STMASTEB,  DahUmegaj  Oa. : 

Bib  :  In  reply  to  your  letter  of  the  8tli  instant,  asking  if  it  is  expected 
at  the  United  States  refunding  certificates  will  become  a  circulating 
ddinm,  and  stating  if  it  is  thought  they  will^  and  you  are  furnished 
ifli  proper  instructions  concerning  the  filing  of  your  bond,  you  will 
laist  in  the  distribution  and  sale  of  the  certificates,  I  have  to  inform 
Ml  that  as  the  certificates  may  be  transferred  without  indorsement,  the 
kme  as  United  States  or  national  bank  notes,  their  circulation  to  a  limi- 
d  extent  cannot  well  be  avoided. 

They  are  not,  however,  a  legal  tender  and  no.  i>erson  is  compelled  to 
ke  them  in  payment  of  debts.  They  are  intended  simply  as  an  invest- 
ent,  the  same  as  a  United  States  bond. 

If  you  desire  to  be  designated  a  United  States  depositary  for  the  sale 
these  certificates  and  will  so  inform  this  ofiice,  such  designation  will 
I  made,  and  a  blank  bond  (with  full  instructions  concerning  its  execu- 
>n  printed  thereon)  sent  you  without  delay. 

Very  respectfuUy,  JOHN  SHERMAN,  Secretary. 


Xo.  1130. 
ir,  Sherman  to  Columbus  Insurance  and  Banking  Co,j  Columbus^  Miss. 

Treasury  Department,  April  14, 1879. 

iSHiER  Columbus  Insurance  and  Banking  Company, 

Columbus^  Miss. : 

8m:  Your  letter  of  the  7th  instant,  inquiring  whether  nickel  and  sub- 
diary  silver  coin  will  be  received  in  payment  for  United  States  refund- 
ig  certificates,  has  been  received.  In  reply  I  have  to  inform  you  that 
iider  the  law  the  proceeds  of  the  sale  of  the  refunding  certificates  can 
^  used  only  for  the  payment  of  public  indebtedness  bearing  a  higher 
te  of  interest,  for  which  payment  the  coins  mentioned  by  you  are  not 
^liable  as  they  are  a  legal  tender  only  for  a  limited  amount. 
The  department  must,  therefore,  decline  to  accept  the  coins  in  pay- 
int  for  the  certificates  as  suggested. 

Very  respectfuUy,  JOHN  SHEEMAN,  Secretary. 


No.  1131. 

Messrs,  Hatch  &  Foote  to  Mr,  Sherman. 

New  York,  April  15, 1879. 

OIL  John  Sherman,  Washington^  J).  C.  : 

Dear  Sir:  Your  letter  of  the  14th  is  received,  in  which  you  ask  "if 
e  price  of  4  i)er  cent,  bonds  is  advanced  to  lOO.J,  wouUl  not  subscribers 
ke  the  refunding  certificates  with  a  view  to  converting  them  at  once, 
wl  thus  save  the  one-half  per  cent.  ?" 
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We  supposed  the  spirit  of  the  law  intended  that  the  refunding  certifi- 
cates should  go  into  the  hands  of  small  holders  and  that  the  "rales and 
regulations"  to  be  prescribed  "by  the  Secretary  of  the  Treasury^  woald 
prevent  speculators  from  taking  round  lots  for  the  purpose  of  obtaining 
the  4  per  cent,  bonds.  We  asked  some  days  since  of  the  department, 
through  the  Continental  Natipnal  Bank  of  this  city,  if  a  subseription  fat 
$1,000,000  certificates,  to  be  immediately  exchanged  for  4  per  cent  bondi, 
would  be  entertained,  and  received  reply  by  wire  that  it  woold  m^ 
which  confirmed  our  supposition.  If  sales  of  certificates  are  limited  ■ 
amount  to  each  subscriber  and  payment  is  required  to  be  made  in  Walk 
ington  before  the  certificates  are  sent ;  if  the  exchange  into  4  per  onk 
bonds  is  made  also  in  Washington,  with  the  expense  each  way  borne bf 
the  OAvner ;  and  if  the  public  are  informed  that  they  are  designed  til 
small  investors,  we  do  not  see  as  there  would  be  any  difficulty  in  n/k 
lating  their  sale  and  preventing  competition  with  the  4  per  cents. 

If  the  4  per  cents  are  offered  at  100^  and  interest,  less  onereighth  ps 
cent,  commission,  with  three  months  in  which  to  settle  subscriptiona,  wn 
restrictions  as  to  large  sales  of  refunding  certificates,  the  market  vl 
advance  to  a  price  which  will  make  it  profitable  to  subscribe. 

The  following  statement  will  show  the  cost  of  the  bonds: 

Price  lOOi  and  interest .* $1,006 5S 

Less  commission  ^  per  cent 12 

Three  months'  interest  at  2  per  cent oOJ 

1,OUO« 

Which  would  be  the  exact  cost  of  the  certificates  also. 

The  rate  for  money  woidd  hardly  go  below  2  i)er  cent,  per  anmun,  ai 
it  could  not  be  made  profitable  at  a  lower  rate,  and  tlie  great  source  rf 
cheap  money  is  on  account  of  subsctiptions.  Consequently,  that  wooH 
regidate  itself.  If  the  offer  of  4  per  cent,  bonds  is  limited  to  one  ho- 
dred  millions,  with  the  expectation  of  paying  the  remaining  l(MiL 
not  covered  by  the  above  amount,  from  sales  of  certificates,  we  wwM 
confidently  predict  the  sale  of  ^he  whole  amount  offa:i^  almost  immei* 
ately. 

Very  respectfully,  HATCH  &  FOOTE 


No.  1132. 

3/r.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  April  16, 1879. 
Messrs.  August  Belmont  &  Co.,  New  Tork: 

Gentlemen  :  It  would  be  convenient  for  the  department  to  BBBitfi 
London  the  residue  of  the  bonds  subscribed  for  by  you  before  we  com- 
mence issuing  bonds  under  the  new  circular.  I  also  propose,  if  apjjj 
able  to  you,  to  send  over  Avith  the  next  party  not  less  than  $1C,000,(I* 
of  bonds,  to  include  the  balance  of  your  subscription,  and  the  snipta*^ 
be  available  for  delivery  to  other  parties  who  may  por^ase  on  tlie  tst^ 
of  the  new  circular.  I  hope  that,  by  the  1st  of  May,  yoa  and  yoattif'^ 
ciates  will  take  up  the  bonds  subscribed  for  by  you,  so  as  to  eitfbk  ^ 
to  deliver  to  others  who  may  desire  it. 

Soliciting  your  view  of  this  matter,  I  am,  very  respeetfliDyy 

JOHN  SHBBMASf  atatl0t' 
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No.  1133. 
Mr,  Sherman  to  Ecansrille  National  Banl'j  Uodmvllle,  Indiana. 

Treasury  Department,  Aj^ril  15, 1879. 

!A8HIEB  op  THE  EVANSVTLLE  NATIONAL  BANK, 

JEvansvillej  Indiana : 

Sib  :  Your  letter  of  the  2d  instant,  stating  that  the  First  National 
ink  of  yonr  city,  which  claims  to  be  a  United  States  deiK)sitary,  has 
Aised  to  receive  over  their  counter  the  United  States  refunding  certifl- 
ttes,  act  of  February  2G,  1879,  has  been  received. 
In  reply  I  have  to  inform  you  that  while  the  certificates  in  question 
Ay  be  transferred  without  indorsement,  the  same  as  United  States  or 
ttiooal-bank  notes,  and  will  therefore  become  a  circulating  medium  to 
limited  extent,  they  are  not  a  legal  tender,  and  no  person  is  compelled 
I  take  them  in  payment  of  debts. 

They  are  intended  simply  as  an  investment,  the  same  as  a  United 
tates  bond.  The  First  National  Bank  of  Evansville  was  discontinued 
J  a  United  States  depositary  sevei^al  years  ago. 

Veiy  i-espectfuUv,  JOHN  SHE11:MAN,  Secretary. 


No.  1134. 
Messrs.  Kithn,  Loeb  &  Co.  to  Mr.  Sherman. 

[Telojjjram.  ] 

New^  York,  April  16, 1879. 
ion.  John  Sherman, 

Secretary  of  the  Treasury j  Washington^  D.  C. : 

It  is  reported  here  that  terms  for  further  subscriptions  to  four  per 
wnts  have  been  determined  upon.  If  so,  you  would  greatly  oblige  us 
by  informing  us  of  these  terms  by  wire.  KUHN,  LOEB  &  CO. 


No.  1135. 

Messrs.  Belmont  &  Co.  to  Mr.  Slieiinan. 

New  York,  April  16, 1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury^ 

Washington^  D.  0. : 

Dear  Sir:  We  beg  to  acknowledge  receipt  of  your  favors  of  the  12th 
JJd  15th  instant,  the  contents  of  which  have  had  our  careful  attention. 
*y  the  latter  you  express  your  desire  to  send  to  London  the  residue  of 
w6  bonds  subscribed  for  by  us  before  the  issue  of  any  bonds  under 
we  new  circular,  and  you  propose  to  make  the  next  sending  for  the  sum 
w  ten  millions,  the  surplus  to  be  available  by  you  for  delivery  to  other 
PWes  who  may  purchase  on  the  terms  of  the  new  circular. 

We  see  no  objection  to  the  transmission  of  tys  amount  of  bonds, 
P^vided,  of  course,  that  no  deliveries  are  made  to  other  parties  in  Europe 
^^  after  the  last  ten  millions  subscribed  for  by  us  are  disposed  of^  or 
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at  all  events  not  till  after  the  1st  of  July,  the  time  allowed  to  us  \ 
contract  of  the  21st  of  January  last,  unless  the  ten  miUions  she 
sooner  sold. 

We  shall  of  course  tnake  every  effort  to  close  the  transaetion 
that  time,  and  we  shall  be  able  to  do  so  all  the  sooner  if  you  will 
abstain  for  the  present  from  any  efforts  to  sell  through  others  in  E 
even  at  a  higher  price. 

It  is  possible  that  in  ca«e  the  foreign  markets  should  prove  m 
able  the  associates  may  find  it  more  advantageous  to  sell  a  poi 
these  ten  millions  here,  in  which  case  we  have  no  doubt  flu 
department  could  arrange  to  deliver  a  portion  of  the  bonds 
Kew  York. 

We  beg  you  will  note,  that  the  associates  have  agreed  amonj 
selves  to  place  the  management  of  the  last  ten  millions  iAto  th< 
of  Messrs.  J.  S.  Morgan  &  Co.,  of  London,  and  their  attorneys, '. 
Drexel,  Morgan  &  Co.,  of  this  city,  to  whom  we  beg  you  will  i 
any  communications  relating  to  these  ten  millions,  and  also 
separate  account  kept  for  them. 

Be  kind  enough  also  to  instruct  Mr.  Conant  to  deal  with  Me 
S.  Morgan  &  Co.  for  these  millions. 

We  remain,  very  respectfully,  yours, 

Per  pro  AUGUST  BELMONT  & 
W.  LUTTGEN. 
W.  BEUTER. 


No.  1136. 

Chief  of  Loan  Division  to  Mr.  Sherman, 

Treasury  Department,  April  16, 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  In  obedience  to  instructions  contained  in  your  memoran 
the  12th  instant,  I  have  the  honor  to  make  the  following  repoi 
the  facts  in  connection  with  subscriptions  to  the  four  x>er  cent,  lofl 
by  certain  depositary  banks  on  April  4,  and  received  by  this 
ment  after  public  notice  had  been  given  that  the  circular  of  Jan 
1879,  lipon  the  terms  of  which  such  subscriptions  were  made,  hi 
rescinded. 

Under  the  rule  laid  down  in  the  memorandum  that  those  subsci 
will  be  allowed  "  which  were  completed  by  certificates  of  deposits 
or  sent  by  express  at  or  before  three  o'clock"  on  the  4th  instant, 
lowing  named  national  banks  are  the  only  ones  whose  subscripti 
be  accepted  without  further  testimony  or  statements : 

First  National  Bank,  Chelsea,  Mass 

City  National  Bank,  Griffin,  Ga 


Concerning  the  subscriptions  of  the  Bank  of  New  York  S 
Banking  Association,  which  amounted  to  $2,250,000,  I  quote  a 
of  its  letter  of  the  5th  instant  respecting  $2,000,000  thereof,  whid 
taken  in  connection  with  its  telegram  of  the  4th  instant,  which 
ceived  at  this  department  at  ten  minutes  past  four  on  that  day 
to  be  not  sufficiently  explicit  as  to  the  hour  of  mailing  the  oerti 
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y  morning,  before  hearing  of  any  large  8ub8crij>tionl»y  syndicate  or  any  con- 
change  in  yonr  plauH  about  the  four  per  cents,  we  took  from  our  customera 
lators)  in  the  usual  way,  subscriptions  for  two  millions,  and  so  advised  you 
he  letter  had  been  sent  to  the  post-offiee, 

:  about  three  o'clock,  we  accepted  another  subscription  for  $250,000,  just  at 
6  heard  of  the  change  in  your  programme,  and  the  large  subscriptions  mad& 
k  of  Commerce  and  others. 

egram  referred  to  above,  said : 

taken  subscriptions  to-day  under  the  old  terms  for  two  millions  four  per 
ice  by  mail. 

iiaining  subscriptions,  aggregating  $5,010,800,  details  of  which 
ined  in  the  accompanying  list,  are  acunitted  by  the  respective 
have  been  mailed  at  a  later  hour  than  three  o'clock  on  the  4th 
)ut  in  every  case  the  claim  is  made  that  they  were  bona  fide^ 
at  the  hour  of  mailing  no  knowledge  had  been  received  of  the 
bscriptions  which  absorbed  the  balance  of  the  five-twenties. 
Ty  respectfully,  your  obedient  servant, 

\VM.  FLETCHEK,  Chief  Loan  IHvUion. 


ioHal  honks  svbscribing  to  the  four  per  cent,  loan  under  date  of  Api'il  4,  1879, 
ichose  subscriptions  tctre  mailed  after  '3 p.  nt.  on  that  day, 

nal  Bank  of  New  York 100 $1,000,000 

auk  State  of  New  York 145    $200,000 

146  1,500,000 

147  500, 000 

148  250, 000 

149  500, 000 

150  500, 000 

151  500, 000 

152  200, 000 
4, 150, 000 

id  Mechanics'  National  Bank,  Hartford,  Conn 4 200 

ink  Commonwealth  of  Boston 13 200,000 

rers' National  Bank  of  Boston 24      100,000 

rers' National  Bank  of  Boston '. 25        50,000 

150,000 

National  Bank  of  Boston 48 200 

>nal  Bank  of  Portsmouth,  N.  H 244        10,000 

jual  Bank  of  Portsmouth,  N.  H 245        10,000 

—        20  000 
nal  Bank,  Conconl,  N.  H 45 9',200 

National  Bank,  Montpelier,  Vt '9 100,000 

ational  Bank,  Keene,  N.  H 17 5,000 

nal  Bank,  Salem,  Mass 186         6,500 

187  1,000 

188  1,700 

189  1,000 

10,200 

IS  National  Bank,  New  Orleans,  La 45 25,000 

)w  York  National  Banking  Association,  N.  Y....  102 250,000 


■T" 


5, 919, 800 

s  by   Bank  of  Netv  York  Xational  Banking  Assooiation  which  are  sunpendtd 
awaiting  further  settlement  as  to  the  hour  of  mailing. 

8W  York  National  Banking  Association,  N.  Y...  99  $1,000,000 

100  400, 000 

101  600, 000 
$2, 000, 000 

VI8IOX,  April  16,  1879. 
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1^0,  1137. 

Mr.  Sherman  to  Jfr.  Shoewaler. 

Treasury  Department,  April  16,  l»ii 

S.  M.  Shoemaker,  Esq., 

Resident  Manager  Adams  Express  Company^  Baltimore^  Md, : 

Sir  :  Yon  are  informed  that  the  department  will  not  pay  expM 
charges  on  the  ten-dollar  refunding  certificates  transmitted  totheTnM^ 
urer  of  the  United  States  for  conversion  into  four  per  cent,  bonda,  Btf 
upon  the  four  per  cent,  bonds  issued  upon  such  conversion. 

Very  respectfully,  JOHN  SHERMAN,  Secntatf. 


No.  1138. 

1879.  Treasury  Department, 

^^""c^^^l  c^c^'  Secretary's  Office, 

Washington,  B.  C,  April  16, 1879. 

The  Secretary  of  the  Treasury  offers  at  one-half  of  one  per  cent  abon 
par  and  accrued  interest  to  date  of  subscription  $150,000,000  of  tk 
four-percent,  funded  loan  of  the  United  States  in  denominationft,Ti; 
coupon  bonds  of  $50,  $100,  $500,  and  81,000,  and  registered  l)ond«  d 
$50.  $100,  $500,  $1,000,  $5,000,  and  $10,000,  the  proceeds  to  be  api^id 
to  tlie  redemption  of  Unitm  States  bonds  issued  under  the  act  of  >biti 
3,  1864,  and  commonly  known  as  10-40  bonds.  In  addition  to  thii 
amount,  $44,566,300  of  these  bonds,  being  the  residue  of  the  sum  ned*^ 
to  redeem  the  10-40  bonds,  will  be  reserved  for  the  conversion  of  ten 
dollar  refunding  certificates. 

The  bonds  offered  are  redeemable  July  1,  1907^  and  bear  interest, pay 
able  quarterly,  on  the  first  day  of  January,  April,  July,  and  October  fli 
each  year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  tbe 
United  States,  as  well  as  from  taxation  in  any  form  by  or  under  State, 
municipal,  or  local  authority. 

Commissions  will  be  allowed  on  all  subscriptions  of  one  thousand  dol 
lars,  or  over,  of  one-eighth  of  one  per  cent.,  to  be  paid  by  the  depart- 
ment by  draft. 

Upon  the  receipt  of  full  payment,  the  bonds  will  be  transmitted,  ft« 
of  charge,  to  the  subscribers. 

Applications  should  specify  the  amount  and  denominations  required, 
and,  for  registered  bonds,  the  full  name  and  post-office  address  of  the 
person  to  whom  the  bonds  shall  be  made  payable. 

All  national  banks,  upon  complying  with  seption  5143,  Revised  Stat- 
utes of  the  United  States,  are  again  in\ited  to  become  financial  agenia 
of  the  government  and  depositaries  of  public  moneys  received  on  the 
sale  of  these  bonds.  All  banks,  bankers,  i)ostmasters,  and  other  paUk 
officers,  and  all  other  persons  are  invited  to  aid  in  placing  these  iJoihI** 
They  can  make  their  arrangements  through  national  banks  for  the  d^ 
posit  of  the  purchase-money. 

The  money  received  by  depositary  banks  on  account  of  subscriprioiM 
will  remain  on  deposit  with  said  banks,  subject  to  the  order  of  tiie  Tm^ 
urer  of  the  United  States,  to  meet  calls  for  the  redemption  rf  IW* 
bonds,  which  will  be  issued  from  time  to  time,  as  the  oeaeUrj  aV 
direct. 
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nient^  may  be  made  to  the  Treasurer  of  the  Uuited  States  at 
ngton,  or  assistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cin- 
i,  ^STew  Orleans,  New  York,  Philadelphia,  Saint  Louis,  and  San 
:8CO,  in  coin,  matured  coupons,  coin  certificates,  or  United  States 

Secretary  of  the  Treasury  will  also  accept  in  payment  called 
certificates  of  deposit  of  national  banks  specially  designated  to 
)  deposits  on  this  account^  but  the  bonds  will  not  be  delivered 
lie  certificate  has  been  paid  for  by  a  Treasury  draft,  or  by  a  de- 
f  a  like  amount  with  the  Treasurer  or  some  assistant  treasurer  of 
ited  States,  or  until  other  United  States  bonds  are  substituted  in 
bead. 

Treasurer  of  the  United  States  will  also  accept,  in  payment, 
I  States  coupons  maturing  Avithin  thirty  days,  or  drafts  in  favor  oi 
f  drawn  on  New  York,  which  will  be  collected  and  the  excess,  if 
turned  by  check  -to  the  dei)ositor. 

Secretary  will  also  exchange  for  any  outstanding  uncalled  10-40 
of  the  United  States,  an  equal  amount  of  four  percent,  bonds, 
h  case,  this  department  will  pay  to  the  holder  of  said  10-40s, 
t  accrued,  a  premium  of  one-half  of  one  per  cent.,  and  a  conimis- 
one-eighth  of  one  per  cent. 

dollar  refunding  certificates  may  be  converted  upon  their  surren- 
the  Treasurer  of  the  United  States  at  Washington  into  an  equal 
t  of  the  four  per  cent,  bonds  herein  dascribed,  but  a  premium  of 
If  of  one  per  cent,  will  be  required  on  all  such  refunding  certifi- 
ssned  upon  the  certificate  of  a  national-bank  depositary. 
)lanks,  or  forms,  or  information  needed,  will  be  furnished  by  the 
ment  without  cost.  JOHN  SHERMAN,  Secretary, 


No.  1139. 

of  New  York  National  Banking  Association^  New  Yorkj  to  Mr 

Sherman, 

[Telegram.] 

New  York,  A]^ril  16, 1879. 

OHN  Sherman, 

Secretary  of  the  Treasury^  Wa^hingtonj  D,  0, : 

I  two  millions  four  per  cent,  bonds  under  terms  of  to-day's  dis- 

R.  B.  FERRIS, 
Cashier  Bank  of  New  York  National  Banking  Association, 


No.  1140. 
Chase  National  Bank,  New  York,  to  Mr,  Sherman, 

[Telogram.] 

New  York,  A2)ril  17,  1879. 
OHN  Sherman, 
Secretary  of  the  Treasury,  Washington,  D,  C, : 

lave  subscribed  for  half  million  dollars  four  per  cent,  bonds  on 
just  issued.  Can  we  deposit  our  securities  at  the  treasury  here, 
jtoforet  ISAAC  W.  WHITE, 

Cashier  Chase  Natiowil  Baulc« 
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Xo.  1141. 
First  National  BanJcj  New  TbrA*,  to  Mr.  Sherman. 

[Telegram.) 

New  York,  April  17, 18 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington.  D.  0. : 

Please  enter  subscription  this  date  for  ten  miUion  dollars,  and  re 
further  amount  of  fifteen  millions,  awaiting  our  letter.  Pleajse  ma 
announcement  of  either  to-day,  for  reasons  will  explain. 

GEO.  F.  BAKER, 
President  First  National  Ik 


No.  1142. 

Bank  of  New  York  National  Banking  Associatianj  New    Yorkj  t 

Sherman. 

[Telegram.] 

New  York,  April  17,  L' 

Hon.  John  Sherman, 

Secretary  Treasury j  Washington : 

Send  seventy-five  certificates  ten  thousand  each,  fifty  of  &ve  thoi 
ea<;h.  four  per  cents,  in  name  of  I.  &  S.  Wormser.    Also  four  hu 
bonas  five  hundred  each,  three  hundred  of  one  thousand  each ; 
one  million  five  hundred  thousand.    Certificate  deposit  by  mail. 

R.  B.  FERRIS, 
Cashier  Bank  of  New  York  National  Banking  Associat 


No.  1143. 
Messrs.  Baltzer  and  lAchtenstein  to  Mr.  Sherman, 

[Telegram.] 

New  York,  ApHl  17,  W 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C, : 

We  subscribe  to-day  through  the  National  Bank  of  the  State  fo 
million  fours.  BALTZER  and  LICHTENSTEJ 


No.  1144. 
National  Bank  of  the  State  of  New  York  to  Mr.  Sherman. 

r  Telegram.] 

New  York,  April  17, 1«7 

Secretary  of  the  Treasury,  Washington^  D.  0. : 
We  confirm  dispatcAi  of  Baltzer  and  Lichtenstein  orderiDg  one  miO 
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ir  per  cent,  consols,  and  order  in  addition  to  that  and  our  previous 
patch  one  million  more,  half  each  coupon  and  registered. 

W.  H.  HAYS, 
President  National  Bank  State  of  New  Yoric, 


2^0. 1145. 


fc  of  JTeer  York  National  Banking  Association^  New  Yorkj  to  Mr. 

Sherman. 

[Telegram.  ] 

jS^ew  York,  ApHl  17, 1879. 
.  John  Sherman, 

Secretary  of  the  Treasury,  Washingtonj  D.  C. : 

e  t3ke  two  millions  more  fours ;  particulars  later. 

Cashier  Bank  of  New  York  National  Banking  Association. 


No.  1146. 
Jf^ational  Bank  of  the  State  of  New  Yorky  to  Mr  Sherman. 

[Telegram.] 

Xew  York,  April  17, 1879. 

tETABY  op  THE  TREASURY,  Washington,  D.  C. : 

Ba^se  forward  immediately  four  million  United  States  four  per  cent. 
3ls.  K.  L.  EDWAEDS, 

Cashier  National  Bank  of  the  State  of  New  York. 


No.  1147. 
National  Bank  State  of  New  York  to  'Mr  Sherman. 

[Telegram.] 

Xew  York,  April  17, 1879. 

KETABY  OF  THE  TREASURY,  WashingtoHj  D.  C.  : 

Lease  forward  three  hundred  thousand  registei-ed  and  two  hundred 
isand  coux>on  four  per  cent,  consols.    Particulars  by  mail. 

E.  L.  EDWAEDS, 
Cashier  National  Bank  State  of  New  York. 


No.  1148. 
National  Bank  of  the  State  of  Neio  York  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  17, 1879* 

CBETABY  OP  THE  TREASURY,  Washington,  D.  C.  • 

Please  forward  one  million  four  per  cent,  consols  coupons. 

E.  L.  EDWARDS, 
Cashier  Kational  Bank  State  of  Neu)  Yotk, 
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No.  1149. 
National  Bank  of  the  State  of  New  York  to  Mr.  Sherman. 

[Telegram.] 

Kew  York,  April  17,  IJ 

Secretary  of  the  Treasury,  Washington^  2).  C. : 

Please  forward  immediately  fifteen  hundred  thousand  United  1 
four  per  cent,  consols  additional  to  all  former  subscriptions. 

R.  L.  EDWARDS, 
Cashier  National  Bank  Stute  of  Xew  I 


No.  1150. 
Bank  of  New  York  National  BanMng  Association  to  Mr.  Sherm 

[Telegram.  ] 

New  York,  April  17,  1879— 4.2G  ] 
Hon.  John  Sherman, 

Secretary  of  Treasury^  Washington,  D.  C: 

Send  one  hundred  and  twenty  certificates,  ten  thousand  each,  ii 
of  I.  &  S.  Wormserj  also  eight  hundred  coupon  bonds,  one  th 
each,  in  all  two  millions  fours.    Certificate  by  mail. 

R.  B.  FERRIS 
Cashier  Bank  of  New  York  National  Banking  Associi 


No.  1151. 
Bank  of  New  York  National  Banking  Association  to  Mr.  Shernti 

[Telegram.] 

New  York,  April  17, 1 
Hon.  John  Sherman, 

Secretary  of  Treasury j  Washingtony  D.  C. : 

We  subscribe  for  four  millions  fours;  this  is  in  addition  to  all 
telegrams.    Certificates  by  mail. 

R.  B.  FERRIS, 
Cashier  Bank  of  New  York  National  Banking  A$90ciat 


No.  1152. 
Continental  National  Bank,  New  Yorky  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  17,  ISi 
Hon.  John  Sherman, 

Secretary  of  the  Treasury: 

We  subscribe  today  two  millions  four  per  cents,  name  Hatch 
Foote.    Particulars  by  mail.  E.  D.  BASBOLPH, 

President  Continental  STatimial  Am 


REFUNDING  OF  THE  NATIONAL  DEBT.  653 

Xo.  1153. 
First  National  BanJcj  Xew  Yorkj  to  Mr,  Sherman. 

[Telegram.] 

New  York,  April  17, 1879. 
.  John  Sherman, 
Kstreetj  near  Thirteenth  street^  Washington^  D.  C.  ; 

»se  enter  our  subscription  under  this  date  for  one  hundred  and 
EniUion  dollars  four  per  cent,  bonds  and  forty  million  dollars  refund- 
iertificates,  in  all  one  hundred  and  ninety  million  dollars,  under 
I  of  your  circulars  of  April  sixteenth  and  March  seventh.  These 
riptions  for  this  bank  and  its  associates.  Will  see  you  to-morrow 
XI  g.     This  is  repetition  of  dispatch  sent  to  the  department. 

GEO.  F.  BAKEE,  President. 


No.  1154. 
First  National  BanJcj  New  York^  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  17, 1879. 
John  Sherman, 
L  street^  near  Thirteenth  street^  Washington^  D.  C.  : 

ase  answer  to  me  at  two  hundred  and  ninety-two  Madison  avenue. 
ter^s  official  dispatch  sent  to  your  house. 

H.  C.  FAHNESTOCK, 
Vice-President  First  National  Bank. 


No.  1155. 
National  Bank  State  of  New  York  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  17, 1879. 

tETABY  OP  THE  TREASURY,  Washington^  D.  0.  : 

nflrming  previous  dispatches  covering  subscriptions  of  seven  mill- 
five  hundred  thousand  dollars  to  four  per  cent,  loan,  please  forward 
tional  two  millions  coux)on  bonds. 

E.  L.  EDWARDS, 
Cashier  National  Bank  State  of  New  York. 


No.  1150. 
hnk  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  17, 1879. 

.  John  Sherman, 
Secretary  of  Treasury,  Washington,  D.  C. : 

e  subscribe  for  one  million  four  per  cents.    Certificates  of  deposit  by 
to-morrow. 

Cashier  Bank  of  New  York  National  Banking  Association. 
oeived  6.30  p.  m. 
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Xo.  1157. 
Katioiial  Bank  State  of  Xew  Yorlc  to  Mr,  Sherman. 

[Telegram.] 

Xew  York,  April  17,  IMfc 

The  Secretary  of  the  Treasury,  Washington  D.  C. ; 

Please  forward  immediately  one  million  more  United  States  four 
cent,  consols,  making  a  total,  together  with  former  sabscriptions,  of 
mUlion  five  hundred  thousand.  R.  L.  EDWABD8, 

Cashier  National  Bank  State  of  Xew  lort 


No.  1158. 
Mr,  Sherman  to  First  National  Bank  Xeio  York. 

[Telegram.] 

Treasury  Department,  Ajyril  17, 1879. 

H.  C.  Fahnestock,  292  Madison  Avenue,  Xew  York : 

Your  telegram  covering  one  hundred  and  ninety  million  oonsob 
staggers  me.  Your  telegram  for  twenty-five  million  received,  and  «• 
tered  at  two  o'clock.  About  thirty  million  from  other  i>artie8  wen 
received  and  entered  before  your  last  telegram.  Will  wait  till  letttn 
received.    Wliat  is  the  matter  f    Are  yon  all  crazy  ! 

JOHN"  SHERMAN,  Secretarf 


No.  1159. 

0 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  April  17, 1871. 

Charles  F.  Conant,  Esq.,  London^  England : 

Sir  :  Since  the  date  of  my  last  letter  definite  arrangementshBTelM 
completed  for  the  sale  of  four  per  cent,  consols  to  redeem  the  KMOs^tk 
terms  of  which  yon  will  find  in  the  circulars  of  the  date  of  yeetxftiVj^ 
number  of  copies  of  which  are  herewith  sent  for  yonr  use.  I  abo  $m 
you  a  copy  of  a  letter  from  Messrs.  Belmont  &  Co.  of  the  date  of  th 
16th,  and  of  my  reply  of  this  date. 

Your  attention  is  called  to  the  last  paragraph  of  the  letter  of  Mem 
Belmont  &  Co.,  notifying  the  department  that  the  management  of  tte 
last  ten  millions  subscribed  by  the  associates  has  been  placed  in  tke 
hands  of  Messrs.  J.  S.  Morgan  &  Co.,  with  whom  you  will  please  dMi, 
and  also  have  a  separate  account  kept  for  them  with  respect  to  that  sab- 
scription. 

Referring  again  to  my  last  letter  and  confirmatory  of  it,  you  will  pkM 
notify  Messrs.  J.  S.  Morgan  &  Co.  of  the  terms  of  my  letter  to  MeaHii 
Belmont  &  Co.,  and  a.scertain  from  them  and  also  tvom  Messrs.  Moitoii 
Bose  &  Co.  what  facilities  they  can  render  for  the  safe-keeping  of  bondi 
for  delivery  to  ])arties  who  may  subscribe  and  pay  for  them  here. 
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If  it  is  found  feasible  and  important  to  make  deliveries  in  London, 
n  will  be  authorized  to  continue  the  deliv^ery  of  four  per  cents  ana 
«ipt  of  called  bonds  there  on  the  same  terms  and  in  the  same  manner 
wMeh  you  have  conducted  the  business  of  the  syndicate.  Hon.  L.  P. 
rton  very,  much  desires  that  the  office  of  his  firm,  Morton,  Rose  &  Co.. 
selected  as  the  place  of  deposit  for  these  bonds,  mainly  on  the  grouna 
t  they  are  the  European  agents  of  the  government  in  other  matters, 

on  that  account  I  am  disposed  to  designate  them  if  they  have  the 

)8sary  facilities  for  the  purpose. 

on  might,  after  conferring  with  them,  cable  your  opinion  as  to  which 

se  should  be  selected,  and  instructions  will  be  given  to  you  in  respect 

le  matter. 

lis  letter  will  be  sent  with  Mr.  Ferree,  who  is  in  charge  of  the  party 

bonds  for  delivery.  His  associate,  Mr.  Knapp,  of  the  Post-Office 
artment,  is  intrusted  with  business  of  importance  to  that  depart- 
t. 

ease  extend  to  them  the  usual  facilities  and  allowances. 
Very  re^pectfuUy,  JOHN  SHERMAX,  Secretary. 


No.  1160. 
Mr.  Sherman  to  Messrs.  Behnont  cfc  Co. 

Treasury  Departjuent,  April  17, 1879. 

srs.  August  Belmont  &  Co.,  Kew  York  : 

rENTLEMEN :  Your  letter  of  yesterday  is  receive^l.  I  note  what  you 
about  sending  the  balance  of  the  bonds  subscribed  for  by  you  to 
idon,  and  will  do  so  by  Saturday  of  this  week. 
t  is  true  that  the  contract  by  its  terms  was  to  continue  until  the  1st 
Fuly  next,  unless  the  subject-matter,  to  wit,  the  refunding  of  the  5-20s, 
)  sooner  completed,  when  it  necessarily  terminated,  and  this  occurred 
the  4th  of  April.  Under  the  fourth  clause  of  the  contract  it  is  my 
y  to  maintain  for  a  reasonable  time  an  agency  in  London  for  the  con- 
dence  of  making  deliveries  of  bonds  to  you.  No  definite  time  is  des- 
ated,  but  thirty  days  after  the  termination  of  the  contract  would  seem 
be  all  that  justly  could  be  required.  I  have,  therefore,  to  advise  you 
4;  I  will  send  with  the  messengers  who  bear  your  bonds  to  London  an 
iitional  sum  of  $5,000,000,  with  instructions  to  Mr.  Gonant  not  to  de- 
ar any  of  them  until  after  the  4th  of  May,  and  to  make  such  arrange- 
Qts  with  Messrs.  Eothschild  &  Sons,  or  others,  as  will  enable  him  to 
end  to  all  subscribers  the  same  facilities  of  delivery  of  4  per  cents 
I  receipt  of  called  bonds  as  was  stipulated  for  with  you.  The  arrange- 
ttt  proposed  will  not  preclude  the  delivery  to  you  and  your  associates 
the  bonds  you  subscribed  for  at  a  later  date  than  the  one  named,  if 
ired. 

inclose  copy  of  a  circular  issued  yesterday,  from  which  it  will  appear 
fc  the  terms  now  offered  are  less  favorable  to  i>urchasers  than  the  con- 
it  with  you,  and  I  think  it  important  and  right  that  I  should  not  be 
laded  firom  the  European  market  in  the  sale  of  4  per  cent,  bonds. 
note  what  you  say  in  respect  to  the  management  of  the  last 
,000,000  subscribed,  and  will  send  a  copy  of  this  lett<ir  to  Messrs. 
xel^  Morgan  &  Co.  for  their  information,  and  will  instruct  Mr.  Conant 
^rdingly. 

Very  respectfully,  JOHN  SHEEMAN,  Secretary. 


I 


656  RESUMPTION    OF    SPECIE   PAYMENTS   AND 

No.  1161. 

First  Xational  Barik  of  Xew  York  to  Mr.  Sherman. 

First  National  Bank  of  the  City  op  New  York, 

ApHl  17, 1879 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir  :  Confirming  our  dispatches  of  this  date,  we  hand  you  here^ 
our  certificates  of  deposit  as  follows :  No.  102,  $25,168,825 ;  No, 
$151,012,950 ;  No.  2,  $40,270,120 ;  covering  respectively  subscriptaoii 
$25,000,000  4  per  cent,  consols  of  1907;  $150,000,000,  4  per  cent, 
sols  of  1907 ;  $40,000,000.  4  per  cent,  refunding  certificates. 

Our  Mr.  Baker  will  call  upon  you  in  the  morning. 

EespectfuUy,  H.  C.  FAHNESTOCK,  Vice-Presidei 


No.  1162. 
Third  National  Banlc,  Cinoinnatij  Ohio,  to  Mr.  Sherman. 

[Telegram.] 

Cincinnati,  Ohio,  April  18, 18 < 

To  Secretary  of  the  Treasury,  Washington  : 

We  made  subscription  of  one  million  fours  yesterday  to  cover  our 
istered  sixty-eights  and  ten-forties  deposited  for  circulation  and  go? 
ment  deposits.    Please  accept  without  fail.    Answer. 

G.  P.  GRIFFITH,  Vi<:e  President  Third  Xational  Ban 


No.  1163. 
•  Xational  Bank  State  of  Xew  York  to  Mr.  Sherman^ 

[Telegram.] 

New  York,  April  18, 187S 

Secretary  of  the  Treasury,  Washington,  D.  C.  : 

Have  all  our  subscriptions,  amounting  to  twelve  millionB,  ordered 
telegraph  yesterday  been  accepted  f    Answer. 

R.  L.  EDWARDS, 
Cashier  Xational  Bank  State  of  Xew  Ycrt 


No.  1164. 
Mr.  Sherman  to  Xational  Bank  State  of  Xew  York. 

[Telegram.] 

Treasury  Department,  April  18, 1S79. 

R.  L.  Edwards, 

Cashier  Xational  Bank  State  of  Xew  York,  Xmc  Tark: 

Your  subscriptions  for  twelve  millions  fours  have  been  aooeptod. 

JOHN  SHERMAN,  SeenUBTf 
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No.  1165. 
Mr.  Sherman  to  First  National  Bank  of  New  Yorlc. 

[Telegram.  ] 

Teeasuey  Depaetment,  April  18, 1879. 

.  Fahnestock, 
Vice-President  First  National  Bank,  New  York : 

erring  to  my  telegram  of  last  evening,  I  have  to  say  that  your  first 
ription  of  yesterday  is  for  ten  millions  only,  which  is  accepted. 

JOHN  SHERMAN,  Secretary. 


No.  1166. 
Mr:  Conant  to  Mr.  Sherman, 

[Cable  telegram.] 

London,  April  18, 1879. 
SCAN,  Washington: 

1  you  allow  me  to  deliver  to  J.  S.  Morgan  &  Co.,  for  contracting 
s,  $10,000,000,  option  transferred  from  Bank  of  Commerce  sub- 
ion  f 

hschild  &  Sons  don't  take  their  share,  (it  is)  taken  by  August  Bel- 
&  Co. 
.en  will  it  be  practicable  to  send  me  4  per  cent,  consols  f 

CONANT 


No.  1167. 
Mr.  Sherman  to  Mr,  Conant. 

[Cable  telegram.] 

Teeasuey  Depaetment,  April  18, 1878. 
uNT,  London: 

letter  to  associates  notice  is  given  that  after  May  4  I  will  deliver 
•  cent,  bonds  to,  and  receive  called  bonds  from,  other  parties  in 
on.  SHEEMAN. 


No.  1108. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  ti'legram.] 

Teeasury  Department,  April  18, 1879. 
lNT,  London : 

ave  received  your  cable  of  the  ISth.    The  last  ten  millions  may  be 
ered  to  J.  S.  Morgan  &  Co. 

u  millions  4  per  cent,  consols  will  be  sent  to-morrow  with  letter  of 
ictions.  SHEU^IA^. 

H.  Ex.  9 42 
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Js^O.  1169. 
[Telegram  to  Iiulependeut  Treasury-  officers.] 

Treasury  Department,  April  18^  lffi9. 


The  four  i)er  cent,  bonds  offered  in  circular  of  ICtli  have  been  sold,; 
the  circular  is  ^vithd^awn.    You  will  sell  no  more  refunding 
except  for  local  demand  in  sums  not  to  exceed  one  thousand  dolkn. 

JOHN  SUEBMAN,  Acrvteif 


Xo.  1170. 
Messrs.  Drexel,  Morgan  ifc  Co,  to  Mr.  Sherman. 

New  York,  April  18,  18:». 

Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Wa^shingtonj  D.  C: 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  favor  of  yester 
day's  date,  inclosing  copy  of  a  letter  addressed  by  you  to  Meji^i* 
August  Belmont  &  Co.,  in  reference  to  the  last  $10,000,000  snlwcnM 
under  the  contract  for  the  sale  of  United  States  4  per  cent.  boncU  ia 
London,  and  dateil  January  21, 1879. 

We  regret  to  say  that  we  cannot  take  the  same  view  that  you  do  atoil 
the  date  when  our  exclusive  privilege  of  delivery  under  clause  fourth  of 
the  contract  is  to  cease.  We  think  as  we  have  more  than  fully  pfl^ 
formed  all  the  requirements  of  the  contract,  the  date  Axed  umb 
article  five,  viz,  thirtieth  of  Juno,  should  be  the  one  to  be  adhered  tij 
at  any  rate  until  the  entire  amount  of  the  subscription  madeunderm 
contract  is  disposed  of;  and  we  hope  that  on  further  consideratioD  rf 
the  matter  you  will  come  to  the  same  conclusion,  and  give  your  ihstfil 
tions  to  Mr.  Conant  accordingly. 

We  need  hardly  say  that  all  our  efforts  will  be  towards  as  early  a  A' 
posal  of  the  bonds  as  possible,  so  as  to  relieve  the  department  of  wW 
we  unquestionably  deem  it«  obligations  to  us,  as  above  stated. 

From  a  cable  received  to-day  from  Messrs.  J.  S.  Morgan  &  Co.  it  wwiU 
appear  that  Mr.  Conant  has  not  as  yet  received  instructions  fhun  J* 
to  deal  with  them  for  the  $10,000,000  in  question,  and  if  not  iirHf 
done  we  shall  esteem  it  a  favor  if  you  will  cable  to  Mr.  Conant,  onW' 
ceipt  of  this  letter,  to  that  effect. 

Very  respectfully,  yours,;  DEEXEL,  MORGAN  &  CO. 


No.  1171. 
Messrs.  Belmont  cfc  Co.  to  Mr.  Sherman. 

New  York,  April  18,  ISI^^ 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washingtany  D.  C; 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  yoar  fiivor  of  yrtW* 
day's  date,  informing  us  of  your  intention  of  sending  the  balaaeeofthe 
bonds  subscribed  for  by  us  to  London  by  Saturday's  steameTf  ttidi'^ 
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:  m  ftirtlier  that  you  intend  to  send  $5,000,000  bonds  in  addition  for  de- 
Jiy  to  other  parties,  which  jou  consider  yourself  entitled  to  do  after 

4th  of  May.    We  regret  not  to  be  able  to  agree  with  you  in  this  con- 
letion  of  the  contract,  and,  as  stated  in  our  letter  of  the  IGth  instant, 

consider  that  we  have  the  exclusive  right  to  deliveries  in  Europe 
il  the  30th  of  June,  and  must  protest  against  any  deliveries  to  other 
ties  previous  to  that  time,  unless,  as  stated  in  our  letter  of  the  IGth 
isnt,  the  ten  millions  should  previously  be  disposed  of. 
Ve  diall  make  every  ettbrt  to  this  end,  and  have  strong  hopes  that 
transaction  may  be  closed  before  the  time  named  by  you,  and  that 
re  will  consequently  be  no  occasion  for  dispute  fvs  to  the  construction 
lie  contract. 

We  remain,  very  respectfullv,  yours, 

Per  pro  AUGUST  BELMONT  &  CO., 
W.  LUTTGEN, 
W.  BEUTER. 


No.  1172. 

Bank  of  Xew  York  Natmud  Banking  Association  to  Mr.  Sherman. 

Bank  of  New  York  National  Banking  Association, 

Xew  York,  A2)ril  18, 1870. 

Q.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  J),  C: 

^EAR  Sir:  I  duly  received  your  favor  of  17th  instant,  contents  of 
ch  have  had  my  best  attention.  In  reply  to  your  recpiest  for  further 
ticnlars  regardin<^  our  sub.scriptions  for  the  $2^0()(),0'J0  bonds,  I  now 
to  hand  you,  first,  extnvct  of  our  letter  of  7th  instant,  containing  the 
^inal  advice  of  our  subscription,  and,  second,  letter  from  our  cashier, 
,  Ferris,  under  to-day's  date,  giving  dotiiiled  particulars  which  cover 
h  mail  and  telegraphic  notification  of  the  subscription  of  the  4th 
taat. 

'  idao  desire  to  call  yoiu*  attention  to  my  comunmication  of  10th  in- 
nt^  which  also  very  fully  states  our  position,  and  to  which  I  think 
1  seemed  to  have  been  under  the  impression  that  we  were  entitled  to 
)  bonds. 

[  trust  very  strongly  that  upon  a  review  of  these  letters  you  will  join 
» in  the  fairness  and  justice  of  the  bank's  claim  for  these  $2,000,000 
ads  being  allowed, 
^.waiting  your  favorable  reply,  I  remain, 

Yours,  very  truly,  CHAS.  M.  FRY,  President. 


No.  1173. 

Bank  of  Neio  York  National  Banking  Association  to  Mr.  Sherman. 

Bank  op  New  York  National  Banking  Association, 

New  Yark,  April  18,  1879. 

«i.  John  Sherman,  Secretary  of  the  Treasury : 

DsAB  Sib  :  In  response  to  your  letter  of  the  17th,  asking  further  par- 
ifam  respecting  our  subscriptions  to  4  per  cent,  loan,  takew  ow  t\!L<^  ^Wi 
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instant,  I  beg  leave  to  say,  subscription  of  $1,000,000  by  C.  Unget* 
Co.,  represented  by  C.  D.  .99,  was  taken,  and  the  G.  D.  made  and  soitti 
corresponding  desk  to  be  copied  and  mailed^  before  onr  goTemmentlwii 
messenger  icent  tip  to  the  2.30  caW;  the  subscription  by  Vermilye&Oib 
was  made  sliortly  after,  and  C.  D.  100  made  out ;  our  own  subsmptiQi 
C.  D.  101  for  $600,000,  made  to  cover  orders  and  sales  made  in  the  rcf* 
nlar  course  of  business,  wa«  filled  up  as  soon  as  we  ascertained  tte 
amount  required,  and  mailed  at  the  same  time. 

Our  telepcram  was  sent  as  soon  a^  we  heard  that  a  combination  bid 
was  likely  to  be  made,  in  order  that  our  subscriptions  might  be  plac(4 
on  I'ecord  before  our  advice  by  mail  arrived. 

Yours,  respectfully,  K.  B.  FERKIS, 

Cashifr. 


No.  1174. 
Pacific  National  BanJcj  Boston^  to  Mr,  Sherman. 

Pacific  National  Bank,  Boston^  Mass.y  April  18, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washingtanj  D.  C. : 

Sir:  We  had  the  honor  to  forward  to  you  this  morning  the  foUowiag 
dispatch,  which  of  itself  needs  no  explanation  : 

We  had  decided  to  make  a  Hub8cri])tion  of  five  uiLUIodh  to  fours  and  wen*  availing 
your  circular  uiiniber  sixty,  which  ouly  arrived  this  morning.  Please  consider  our  siV 
scriptiou  as  made.  A.  I.  BENYON,  President  Pacific  National  Bank. 

And  we  only  supplement  it  by  this  letter  because  of  the  extraordinwy 
manner  in  which  the  syndicate  yesterday  sought  to  close  the  4  percent 
subscriptions  for  their  own  benefit,  to  the  exclusion  of  other  baiiks  and 
bankers  throughout  the  country.  We  had  fully  determined,  as  named  ii 
our  dispatch,  to  make  a  subscription,  but  thought  it  proper  to  awaittke 
reception  of  your  circular,  so  that  we  might  know  that  the  terms  wiiiel 
had  been  named  in  the  newspapers  had  your  official  sanction.  Undtf 
these  circumstances  we  feel  that  our  subscription  is  &irly  entitled  ti 
precedence  as  against  any  movement  made  by  the  syndicate,  and  M 
it  may  receive  your  approval. 

'  Very  respectfully,  yours,  A.  I.  BENYON,  PrmimL 


No.  1175. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  Ai^rtHS,  1S79. 

Charles  F.  Conant,  Esq.,  London^  England: 

Sir  :  Sin(je  I  wrote  vou  the  letters  yesterdav  re8i>ecting  the  rwe^^ 
circular  of  April  IGth,  I  have  sold  the  whole  of  the  $150,0000,00  of  bond* 
oftV*red  therin ;  $39,000,000  were  sold  to  sundry  banks  in  the  city  rf 
New  York,  and  the  residue,  $111,000,000,  were  sold  to  an  associatioD of 
banks  and  bankers  through  the  First  National  Bank.  This  unexpedri 
and  agieeable  denotement  of  our  refunding  operations  will  suiJerseil* 
niueh  that  I  have  written  you.  I  received  and  answered  your  telegrtf* 
of  today.  Arrangements  will  be  made  with  the  new  aaaocialeii  for 
delivery  of  4  i>er  cent,  consols  and  the  receipt  of  called  bonds  in  Loodoi* 
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Although  I  have  given  notice  that  I  will  feel  at  liberty  to  do  so  after 
le  4th  of  May,  I  prefer  that  yon  will  posti>one  any  new  arrangement 
r  delivery  to  other  parties  until  the  10th,  hoping  that  before  that  time 
Setsrs.  J.  S.  Morgan  &  Go.  will  be  able  to  close  out  the  balance  of  their 
8t  mibscription. 

Very  respectftdly,  JOHN  SHBEMAN,  Secretary. 


No.  1176. 
Mr,  Sherman  to  First  Xational  Baiik^  New  Yorlc, 

[Telegram.] 

Treasury  Depart^ient,  April  18, 1879. 
.  C.  Fahnestock, 

Vice-President  First  Nation<il  Bank,  New  York: 

The  department  holds  that  under  circular  of  April  16  it  is  not  bound 
accept  subscriptions  for  refunding  certificates  by  banks,  but  must  re- 
rve  them  for  popular  distribution.  They  will  hereafter  onlj'  be  sold 
r  bonded  officers  of  the  government  for  United  States  notes  in  sums 
>t  exceeding  one  hundred  dollars  to  one  person  at  one  time.  Your 
ibscription  will  be  received  and  accepted  for  one  hundred  and  eleven 
illions,  the  balance  of  one  hundred  and  fift}^  millions  not  t^ken  before 
>nr  telegram  of  last  evening  was  received.    Is  this  satisfactory! 

JOHN  SHERMAN,  Secretary. 


No.  1177. 
Ninety-eighth  call. — Redemption  of  10-40  bonds  of  1864. 

Treasury  DEPART]ttENT,  Washington^  JD.  C,  April  18, 1879. 

By^irtne  of  the  authority  given  by  the  act  of  Congress  approved  July 
4^1870,  entitled  "An  act  to  authorize  the  refanding  of  the  national 
lebt,''and  the  act  of  Congress  approved  January  25,1879,  entitled  "An 
let  to  &>cilitate  the  refunding  of  the  national  debt,''  I  hereby  give  notice 
liat  the  principal  and  accrued  interest  of  the  bonds  hereinbelow  desig- 
nated, known  as  "ten-forty  bonds"  of  the  act  of  March  3,  1864,  will  l^ 
«ud  at  the  Treasury  of  the  United  States,  in  the  city  of  Washington,  on 
od  after  the  18th  day  of  July,  1879,  and  that  the  interest  on  said  bonds 
^  cease  on  that  day. 

COUPON  BONDS. 

^O-No.  3001  to  No.  17303,  both  inclnsive. 
•lOO— No.  5001  to  No.  56169,  both  inclusive. 
^OO— No.  3001  to  No.  55491,  both  inclusive. 
1,000— No.  7001  to  No.  128,435,  both  inclusive. 

Total  conpon iM6,775,000 

REGISTERED  BONDS. 

#50— No.  201  to  No.  1450,  both  inclusive. 

ilOO— No.  1001  to  No.  11100,  both  inclusive. 

^00— No.  1001  to  No.  7100,  both  inclusive. 

1,000— No.  3001  to  No.  29300,  both  inclusive. 

6y00(K— No.  1601  to  No.  10:)00,  both  inclusive. 

0,000— No.  1501  to  No.  24700,  both  inclusive. 

Total  legistered 113,225,000 

Aggregate 160,000,000 
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The  amount  ouUtaiuling  included  in  the  nnmbers  above  is  one  hnoditd 
and  sixty  million  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addrenei 
to  the  "Loan  Division,  Secretary's  Office,''  and  all  registered  boiii 
should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemptioB.' 

Where  parties  desire  checks  in  payment  for  reg^tered  bonds,  dnn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  See- 
retary  of  the  Ti^easury  for  redemption  account  of  the  owner  or  o\£m%y 
giving  name  or  names  thereof,  JOHN  SHERMAN,  Secretajnf, 


No.  1178. 

De  artm^t"  No    62  TREASUBY  DEPABTMENT, 

s?crete?y « ofS'co.*"  Washington^  D.  C,  April  18, 1879.     ' 

Department's  circular  No.  60,  of  April  16, 1879,  is  hereby  readndeii 
all  the  four  ])er  cent  bonds  therein  offered  for  sale  having  been  soliL 

The  ten-dollar  refunding  certificates  will  be  issued  for  lawful  uMMfi  j 
in  sums  not  to  exceed  $100  at  one  time,  by  the  Ti^easurer  an<l  assistaK  i 
treasurers  of  the  United  States  and  by  all  public  officers  bonded  forthil 
puri>ose.  They  will  not  be  issued  hereafter  upon  the  certificate  of  a^ 
national-bank  depositary. 

Comuiissions  on  such  issues  heretofore  or  hereafter  made  will  bl 
allowed  at  the  rate  of  one-eighth  of  one  per  cent,  on  an  aggregate  of 
$1,000,  without  regard  to  the  period  in  which  such  exchanges  are  uiade. 

This  circular  will  remain  in  force  for  sixty  days,  or  until  the  1(M0 
bonds  now  outstanding  are  covered  by  sales,  and  no  longer. 

It  is  the  desire  of  the  dei)artment  to  give  to  every  citizen  of  the  United 
States  an  opportunity  to  invest,  in  limited  sums,  his  savings  iu  the* 
certificates  at  par  and  accrued  interest. 

At  the  end  of  sixty  days,  to  wit,  at  the  close  of  business  on  tlm  Ktli 
of  June,  the  offer  already  made  for  four  i>er  cent,  bonds  suffi(aeDt  to 
cover  the  10-40  bonds  then  outstanding,  if  any,  will  be  accepte<L 

Department's  circulars  of  March  12  and  26,  1879,  are  modified  it- 
cordingl;^'.  JOHN  SHEliMAN,  SemtnrTf' 


No.  1179. 

DrexeU  Morgan  &  Co.  to  Mr,  Sherman, 

New  York,  Apnl  19, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasta^y,  Washingtonj  2>.  C: 

Dear  Sir  :  We  beg  to  confinn  our  respects  of  yesterday,  and  to  state 
thfit  we  have  heard  to  day  from  our  lx)ndon  friends  that  youraulboriiy 
to  Mr.  Conant  to  deal  with  them  has  been  duly  rea;ived,  and  wetendtf 
our  thanks  fin*  the  same. 

Messrs.  J.  S.  Morgaii  &  Co.  cable  us  at  the  same  time  that  Mr.  CoB*irt 
declines  to  receive  as  collateral  4i  per  cents  or  5  i>er  e«nt«,  and  tint  it 
would  facilita'te  gi-eatly  their  opefatidite  if  he  were  authorized  to  rwi^ 
any  denomination  of  United  Stiites  bonds,  except,  of  course  4  per  centt. 
and  ask  us  to  see  w^hether  you  would  consent  to  his  doing  sa 

We  beg  to  submit  Messrs.  J.  S.  Morgan  &  Co.'s  reanest,  aod  mnntf^ 
hope  that  it  will  be  in  your  power  to  meet  their  wisheSi  and  that  J^ 


REFUNDING  OF  THE  NATIONAL  DEBT.  663 

in  consent  to  give  the  necessary  instnictions  to  Mr.  Gonant  by  cable 
t  your  earliest  convenience. 

We  are,  dear  sir,  yours,  very  respectfully, 

DEBXEL,  MOEGAN  &  CO 


No.  1180. 
First  National  Barik^  New  YorlCy  to  Mr.  Sherman. 

First  National  Bank,  New  Torh,  April  19, 1879. 

Soil  John  Sherman, 

Secretary  qf  the  Treasury^  Washington^  D.  C.  : 

8iB:  As  in  our  large  subscription  of  17th  instant  others  besides 
nnelves  are  interested,  we  have  to  request  that  all  accounts  pertain- 
ng  to  said  subscription,  both  in  your  oi^ce  and  in  that  of  Treasurer  of 
M  United  States,  may  be  kept  entirely  separate  from  our  present  ac- 
lomitB,  which  pertain  solely  to  the  business  of  this  bank. 

If  agreeable  to  you^  we  will  designate  the  subscription  as  Account 
fe.  2,  and  so  refer  to  it  in  all  correspondence  in  relation  to  the-se  bonds 
8d  in  separate  transcripts  rendered  to  Treasurer  United  States.  If 
his  meets  with  your  approval,  kindly  achise  us  by  telegram  to  that  ef- 
Bet  on  Monday  morning. 

ResiKJCtfully,  H.  C.  FAHNESTOOK,   Vice-President. 


No.  1181. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  April  19, 1879. 

ONANT,  London : 

Ferree's  party  with  bonds  has  sailed  to-day  by  steamer  City  of  Ber 
n.  SHEEMAN. 


No.  1182. 
Mr,  Sherman  to  National  Exchange  Bank,  Boston. 

[Telegram.] 

Treasury  Department,  April  19, 1879. 

l  L.  Tean, 

President  Natiomil  Exchange  Bank,  Boston,  Mass. : 

The  4  per  cent,  bonds  offered  1^.  circular  of  April  10  have  been  taken 
id  I  cannot  comply  with  your  request. 

JOHN  SHERMAN,  Secretary. 
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No.  1183. 
Mr,  Sherman  to  National  Exchange  Banky  Boiton. 

Tbeasuby  Department,  April  19, 1879 

E.  L.  Tean,  Esq., 

President  National  Exchange  Bank,  Boston,  Mass. : 

Sir  :  Confirming  my  telegram  of  to-day,  I  have  to  advise  you  that 
the  17th  instant  the  full  amount  of  $150,000,000  4  per  cent,  boi 
offered  in  the  circnlar  of  the  16th  were  subscribed  for  by  respona 
parties  upon  the  terms  stated  in  the  circular,  and  I  had  no  alteniat 
but  to  accept  these  subscriptions.  I  am  assui*ed,  however,  by  sobk 
the  subscribers  that  exchanges  of  four  per  cent,  consols  for  10409 
be  made  bv  tliem  on  substantially  the  terms  stated  in  the  circnlar. 
Very  respectfully,  ^        JOHN  SHEKMAN,  Secretar\ 


Xo.  1184. 

Mr,  Conant  to  Mr,  Sherman, 

Xew  Court,  St.  Swithin's  Lane, 
London,  E,  C,  April  19, 187 

Dear  Mr.  Secretary  : 

On  yesterday  morning  at  the  stock  exchange,  just  after  tlie  o\m 
horn*,  a  McLean's  cable  dispatch  was  posted  up,  stating  that  yon 
entered  into  a  contract  with  a  syndicate  for  the  sale  of  $150,OOO.OC 
4  per  cent,  bonds  against  the  outstanding  10-40  5  per  cent,  bo 
People  were  astounded  at  the  information,  and  they  were  all  the  n 
astonished  because  the  operation  followed  so  closely  upon  the  tran 
tion  of  the  4th  instant.  The  effect  of  this  has  been  to  send  the  pricoW 
bonds  up  ^  per  cent,  and  to  create  a  demand  for  them.  The  Tii 
finance  article  of  to-day,  dated  yesterday  evening,  says : 

The  only  stocks  that  rcaUy  benefit  by  the  excessive  cheapness  of  money  are  i 
whicli  in  public  esteem  are  considered  sound,  such  as  colonial  bonds,  U.  S.  W 
railway  deuentures  (which  are  equivalent  to  4j  percent.),  and  preference  stock*, 
one  or  two  foreign  stocks  of  the  int43rest-bearing  class.  ♦  •  *  The  only  boo 
which  business  showed  marked  activity  were  U.  S.  4  per  cents.  There  was  qu 
keen  demand  for  them,  and  the  business  would,  it  is  said,  1>e  still  larger  were 
any  supply  of  small  bonds  to  be  had.  These,  however,  are  very  scarce,  and  the 
<^  them  keeps  back  the  small  investor,  who  has  now  to  pay  a  premium  compared 
his  ricber  neighbor  in  ortler  to  get  what  he  wants.  Most  of  the  10-40  aerie«  dow( 
in  for  redemption  are  held  here,  and  their  payment  will  release  a  large  ammi 
money  for  reinvestment  in  these  4  per  cents  and  in  other  high-price<l  secoritiea. 

The  statement  made  in  regard  to  the  difficulty  of  obtaining  s 
bonds  for  small  investors  is,  I  think,  as  incorrect  as  the  farther  8 
ment  that  the  bulk  of  the  1040s  to  be  called  in  are  held  here.  The 
chasers  of  our  bonds  are  large  investors,  such  as  the  London  and  Co 
Bank,  which  holds  some  millions  ]  Sir  Curtis  Lampson,  who  hdli 
least  one  million,  etc.,  etc. 

These  last  two  operations  will  attract  considerable  attention  t« 
bonds.  I  should  like,  as  a  matter  of  pride  and  xMitriotiaiD.  to  see  i 
the  balance  of  the  4  per  cent,  bonds  taken  by  our  own  {leople,  Irat  t 
•are  certain  economic  reasons  why  it  would  w.  best  to  have  some  erf  i 
disposed  of  here,  and  I  do  not  see  the  slightest  obstacle  in  the  wi 
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icing  an  amount  equal  to  the  10-40s  held  here.  Money  is  scarcely 
rth  more  than  1  percent,  now,  and  there  is  not  much  probability  that 
ire  will  be  any  increased  demand  for  it  for  a  long  time  to  come.  A 
nittid  is  hardly  likely  to  come  from  but  two  sources,  viz,  speclulation 
1  a  revival  of  business.  The  experience  of  last  summer  should  keep  the 
mer  in  check,  while  as  to  the  latter  the  outlook  is  very  gloomy.  Such 
event  as  the  death  of  the  Emperor  of  Germany,  or  as  that  of  England 
mning  involved  in  an  Egyptian  war,  would  disturb  the  money  market 
"e,  but  events  of  this  class  are  always  imi>ending. 
Coney  is  accumulating  very  mpidly  in  the  bank.  Its  last  return 
wed  the  amount  of  bullion  on  hand  as  £33,516,239,  compared  with 
2,925,444  one  year  ago,  with  a  reserve  £19,091,514,  against  £9,846,189 
the  corresponding  period  of  last  year.  Tlie  notes  in  circulation  are 
00,000  greater  than  last  year. 

"  had  the  honor  to  send  to  you  on  yesterday  a  cable  message  in  the 
lowing  words : 

nn  yoii  allow  1110  to  ilelivor  to  J.  8.  Mor<j:.an  &  Co.,  for  contract  in  jjj  ])arties, 
,000,<MX>  option,  transtVn'cd  from  Hank  of  Coimnorcc  sul)scrii>tious  f  Kothscli'ld 
H>ni*  do  n(»t  tak<»  tlifir  share,  taken  l>v  Angnst  Helniont  *fc  Co.  When  will  it  be 
cticable  to  send  nie  4  ]>er  cent.  fnnde<l  loan  i>on«l8  ? 

Che  Messrs.  Rothschild  give  many  reasons  why  they  declined  to  con. 
ue  in  the  syndicate.  I  presume  they  have  been  made  known  to  you. 
ey  claim  that  before  accepting  the  Bank  of  Commerce  subscription 
il  the  one  made  by  the  First  National,  they  should  have  been  offered 
3  bonds  aw«ar(led  to  these  subscribers.  Tliere  is  no  real  foundation, 
we  well  know,  for  such  a  claim,  as  they  could  at  any  time  have  sub- 
ibed  for  the  balance  unissued.  I  had  urged  them  only  a  few  days 
fore  to  make  a  subscription  for  live  millions,  and  they  declined 
cause,  as  they  then  said,  the  market  was  in  a  bad  condition,  and 
«  government  price  of  the  stock  was  nearly  one  and  three-<piarters 
)ove  the  market  rate.  I  remarked  to  them  at  the  time  that  in  my  judg- 
mt  some  New  York  combination  would  be  formed  which  would  sub- 
it  propositions  for  the  remainder  of  the  bonds.  They  did  not  believe 
^t,  in  the  condition  the  market  then  was,  such  a  thing  could  be  done. 
Because  they  could  not  have  the  balance  of  the  loan,  they  would  not 
ave  any  part  of  the  ten  millions,  neither  will  they  have  any  connection 
rith  any  syndicate  unless  they  can  control  and  manage  it«  affairs. 
Oop  bonds  are  now  so  well  and  favorably  known  in  the  market  here 
Itttit  is  no  longer  necessary  that  any  one  should  recommend  them. 
I  received  firom  you  yesterday  evening  the  following  telegram  : 

£^  letter  to  aseociates  notice  is  given  that  after  May  4  I  will  deliver  four  per  cent, 
aded  loan  bonds  to  and  receive  called  bonds  from  other  parties  in  London. 

I  also  received  this  morning  another  cable  message,  sent  by  you  yes- 
rday,  as  follows : 

[  have  received  your  cable  of  the  18tli.  The  last  ten  millions  may  be  delivered  to 
3.  Morgan  &,  Co.  Ten  milUon  4  per  cents  will  be  sent  to-morrow,  with  letter  of  in- 
letioiia. 

[  have  notified  Messrs.  J.  S.  Morgan  &  Co.  that  I  will  make  them  a 

livery  of  bonds  on  Monday,  as  they  requested  me  to  do. 

rbere  has  been  no  newspaper  comment  on  the  great  operations  of 

t  Thursday  and  the  4th  of  April. 

Ill  my  letter  of  the  12th  instant  I  alluded  to  the  decline  in  the  value 

stock ;  amongst  others,  of  the  Chartered  Mercantile  Bank  of  India^ 

i  mentioned  some  of  the  causes  which  had  produced  it. 

Fhe  chairman  of  that  bank  has  made  a  statement  in  which  he  says 
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that  more  tlian  a  year  ago  tliey  were  informed  from  America  that  avoy 
considerable  rise  in  silver  was  imminent,  and  they  thought  it  advinUi 
to  make  a  large  purchai^e,  etc.  This  was  about  the  time  of  the 
of  the  Bland  bill,  so  called,  and  I  stated  at  the  time  in  my  lettentMi 
silver  was  being  purchased  here  on  speculation,  in  the  expectatioD  tkil 
Congress  would  authorize  free  coinage,  etc.  This  bank  lost  JMjSM\f\ 
the  operation. 

The  following  table  will  show  the  loss  on  the  stock  or  shares  of  tkij 
Scotch  banks  caused  by  the  failure  of  the  Bank  of  Glasgow : 

Sept  30,  78.    Heh.  17. '7».    IpcOn.lj 

Bank  of  Scotland 

British  I^inen  Company 

ClysdaU^ 

Coniiuercial 

National 

Royal 

Union 

The  decline  between  March  17  and  April  17  is  due  to  the  declsioDof 
the  House  of  Lords  that  the  trustees  (persons  who  lield  stocks  a^  tnu- 
tees  of  estates,  etc.)  were  liable  in  common  with  the  shareliolders. 

The  stiike  of  the  Durham  miners  is  assuming  colossal  proportioDi 
It  is  said  that  the  employment  of  one  hundred  thousand  meu  is  ii- 
volved  in  it,  in  connection  with  the  production  of  coal  alone.  The  D» 
ham  coal  lield  employs  sixty  thousand  hands,  and  ])roduce8  aCM^tOOtM 
of  coal  per  week.  Local  industries  are  not  only  affected,  but  indastm 
in  other  sections  suffer  in  coiiseciuence  of  it. 

The  return  of  the  imports  and  exports  of  France  for  the  i»a8t  thne 
months  has  just  been  ]mblished,  and  shows  the  following  i^esults :  Totil 
iDipoits,  francs  1,125,9(>S,0()()  (£15,038,720),  distributed,  viz:  Article* of 
food,  francs  400,901,000;  raw  nmterials,  francs  508,480,000;  mftnu&^ 
tures,  francs  108,839,000;  and  other  articles  fmncs  47,049,000. 

Total  exports,  francs  740,229,000  (£29,009,160),  viz :  Manufactnwii 
francs  400,249,000 ;  articles  of  food  and  raw  material,  francs  29(>,1^- 
000 ;  and  other  articles,  francs  37,814,000.  The  impoi-ts  exceeded  the  ex- 
ports by  the  sum  of,  francs  385,739,000  (£15,329,500).  In  the  cDr^ 
spending  months  of  last  year  the  imports  were  franco  327,000,UUO  ii 
excess  of  the  exports.  The  return  for  this  year  shows  a  slight  uicnstfe 
in  both  imports  and  exports.  The  bad  harvest  of  last  year  will  attt)iuit 
for  a  portion  of  the  inci-euse  in  imports.  Tlie  total  impoit8  and  exiwrt* 
for  three  several  years  were : 

Iini»ortH,  IH/fi.  IVancH  91o,()0(),000 ;  exports,  francs  r«0(>,000.000. 
Imports,  1877,  franoB  907 JKX),00();  exportH,  francs  771,000,000. 
Imports,  IfTtr*,  francs  1,0:V^, 000, 000;  exports,  francs  711,000,000. 

This  year  the  exports  will  reach  francs  739,000,000,  owing  to  an  in- 
creased deuuiiul  for  manufactured  goods. 

An  eftbrt  is  now  being  made  by  prominent  railway  companies  of  Gwit 
Britain  to  obtain  a  remission  of  the  annual  tax  of  5  ]>er  cent.  impo«edl9 
the  government  on  certain  passenger  traffic  by  a  commutation  of  theWM* 
The  yearly  amount  of  jKissenger  duty  which  has  been  paid  by  railw«y» 
in  Enghiud  and  Scotland  (the  tax  is  not  paid  on  Irish  railways)  duriBg 
the  last  six  years  is  as  follows : 

Year  iMidinp  March  31,  \t^:\ jCMff,*** 

lJr<74 5I4.T15 

1^7r» ^ &9.TS 

1870 73I1.W 

1877 ».:i^ 

1S7S 74l.:i!^ 
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Phe  amonnt  derived  from  this  tax  is  yearly  increasing.  It  will  soon 
smge  iC800,000  i>er  annum.  The  proposition,  as  I  understand  it,  is  to 
amnte  this  pansenger  duty  by  a  ten  years'  purchase  of  the  same  on 
nyment  by  the  companies  of  a  sum  to  the  government,  say,  of  £8,000,000 
rling,  the  amount  to  be  raised  by  the  issue  of  a  loan  by  the  railways 
le  added  to  their  capital  stock.  The  tax  at  the  end  of  ten  years  would 
remoTed  altogether. 

Ne  have  scheduled  drawn  bonds  for  Messrs.  McCulloch  &  Go.  during 
» enrrent  week  amounting  to  $400,000. 

[lie  holidays  have  interfered  with  their  collections  of  these  bonds* 
I  have  the  honor  to  be,  your  obedient  servant, 

CHA8.  F.  CONANT. 
Phe  Hon.  John  Shbbman,  Secretary  of  the  Treasury. 


No.  1185. 
Mr.  Sherman  to  Postmaster j  New  Yorlc  City. 

Treasury  Departmemt,  April  19, 1879. 

L.  James,  Esq.,  Postmaster^  Kmo  York : 

JiR :  Your  letter  of  yesterday  is  received.  Your  suggestion  that  re- 
iding  certificates  be  converted  into  4  per  c^nt.  bonds  at  the  office  of 
\  assistant  treasurer  in  New  York  when  desired  is  impracticable,  as 
no  case  whatever  can  the  bonds  be  issued  from  any  place  except 
ftshington. 

k'ou  will  receive  a  ciitjular  from  which  you  will  see  that  we  have  modi- 
\  the  offer  of  the  refunding  c<?rtiftcates.  They  are  now  offered  at  par 
lile  the  bonds  command  a  premium,  and  in  order  to  secure  their  gen- 
ii distribution  we  have  had  to  limit  thc»m  in  the  way  stated  in  the  cir- 
lar.  I  would  like  to  have  the  whole  amount  taken  in  this  way  within 
e  sixty  days,  and  hoi)e  you  will  push  your  sales  as  rapidly  as  possible. 
It  strictly  within  the  terms  of  the  ciixjulars. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1186. 

Assistant  Trea^surer  United  Stat^Sj  Xetc  York,  to  Mr.  Sherman, 

Office  of  Assistant  Treasurer  U.  S., 

New  York,  April  19, 1879. 

3iE:  In  carrying  out  your  telegraphic  order  of  the  18th  inst.,  "to 
1  no  more  reftmding  certificates  except  for  local  demand,  in  sums  not 
exceed  •1,000,"  weftnd  that  attempts  are  made  to  evade  it  by  present- 
:  a  number  of  names  which  I'cally  rei>resent  only  one  pei*sonVho  pays 
J  moii(*y  and  receives  the  certificates.  Of  course,  where  the  designis 
nitted,  or  where  there  is  probable  evidence  of  it,  we  decline  to  ehter- 
n  the  application ;  but  it  is  so  easy  to  conceal  it  that  it  will  be  fre- 
mtly  resorted  to,  now  that  the  4  per  cent,  bonds,  into  which  the  cer- 
i?ate«  are  conv^ertible,  are  above  i)ar.  We  shall  use  our  best  efforts 
rive  full  effect  to  your  orders,  and  yet  it  may  not  be  possible  to  enforce 
m  in  cases  where,  from  the  desire  of  gain,  i)arties  are  prepared  to  u,se 
eption. 

Very  respectfully,  THOS.  IIILLHOUSE, 

A8siMa7it  Treasurer  United  States. 
lie  Hon.  John  Sherman,  Secretary. 
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No.  1187. 

Assistant  Treasurer^  Chicago^  to  Mr.  Sherman. 

Office  of  Assistant  Tbeasubsr,  U.  S. 

Chicago^  Illinois,  April  19,  li 

Sm :  I  have  the  honor  to  aeknowledge  the  receipt  of  yonr  tel^ 
yesterday,  early  in  the  day,  directing  me  to  "  sell  no  nioie  refdndn 
tificates,  except  for  local  demand  and  in  sums  not  to  exceed  one 
sand  dollars."  Although  not  requiring  any  reply  I  deem  it  prop 
view  of  the  present  condition  of  the  certificate  question,  to  give 
Idea  of  the  situation  iit  Chicago. 

Prior  to  the  closing  out  of  the  direct  subscriptions  for  four  ]H*r 
there  was  no  disposition  on  the  part  of  the  bunks  to  push  thi»so  • 
cates.  But  if  tlie  restrictive  tologiani  had  not  i)reventetl  it  I  he 
amount  on  hand  would  have  been  exhausted  during  the  day. 
the  liberty  to  construe  the  maxinuiiu  of  $1,000  to  mean  actual  val 
eluding  interest.  It  was  found  necessary  to  ask  applicants  if  the 
buying  for  themselves  ov  a  bank. 

rermit  me  to  suggest  that  the  limit  be  placed  at  840.  ThosiMl 
more  than  that  amount  can  get  a  bond.  I  take  it  the  intention 
refunding  certificate  act  was  to  accommodate  the  frugal  poor,  who 
ings  are  in  driblets.  Judgiiig  from  the  -i^xperience  of  this  office 
date  the  redeemable  bonds  would  all  be  exhausted  on  this  plan 
any  more  nuitured. 

I  cannot  close  this  letter  without  adding  my  congi*atulation$ 
the  completion  of  the  grandest  work  in  all  financial  historj-. 
stitutes  an  absolutely  imperishable  monument,  at  once  national  ai 
sonal  in  its  glorv. 

Very  respectfully,  FEAXK   GILBERT, 

Assistant  Treamirer  United  »S 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  1188. 

Ninety-ninth  call. — Redemption  of  10-40  hond$  of  1864. 

Treasury  Depabtment, 
Washingt^m,  D.  C,  April  21  j  J 

By  virtue  of  the  authority  given  by  the  act  oi  Congress  an 
July  14,  1870,  entitled  ^^An  act  to  authorize  the  refunding  of  the  m 
debt,"  and  the  act  of  Congress  approved  January  25, 1879,  entitlei 
act  to  facilitate  the  refunding  of  the  national  debt,"  I  hereby  give 
that  the  principal  and  accrued  interest  of  the  bonds  hereinbdoir 
nated,  known  as  "  ten-forty  bonds,"  of  the  act  of  March  3, 1864, 1 
paid  at  the  Treasury  of  the  United  States,  in  the  city  of  Washii 
on  and  after  the  2l8t  day  of  July,  1879,  and  that  the  interest  01 
bonds  will  cease  on  that  day. 

REGISTERED  BONDS. 

$50 — ^No.    1,461  to  No.    1,578,  both  inclusive. 

:|100— No.  11,101  to  No.  11,732,  both  inclusive. 

|500— No.    7,101  to  No.    7,492,  both  inclusive. 

$l,000_No.  29,301  to  No.  30,618,  both  inclusive. 

$5  000— No.  10,301  to  No.  10,853,  Iwth  inclusive. 

110, 000— No.  24,701  to  No.  27,570,  both  inclusive. 
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he  bonds  outstanding  and  represented  by  the  above-mentioned  num- 

i  constitute  the  residue  of  those  issued  under  the  act  of  March  3, 

,  '*  ten-forty  bonds.'' 

II  United  States  bonds,  forwarded  for  redemption,  should  be  ad- 

sed  to  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered 

Is  should  be  assigned  to  "  the  Secretaiy  of  the  Treasuiy  for  re- 

ption." 

here  parties  desire  checks  in  i)ayment  for  registered  bonds,  drawn 

der  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec- 

y  of  the  Treasury  for  redemption  account  of  the  otmier  or  oicners 

g  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  1189. 

Mr.  Sherman  to  Secretary  ofth^  Interior, 

Tbeasuby  Depaetment,  April  21,  1879. 

Carl  Schurz,  Secretary  of  the  Interior  : 

ft:  I  have  the  honor  to  call  your  attention  to  the  opi)ortunity  now 
^  to  your  Department  to  convert  any  live  per  cent.  1040  bonds 
in  trust  for  Indians  or  othei*8  into  four  per  cent,  bonds.  The  power 
ake  the  conversion  for  trust-funds  held  by  the  governnicnt,  under 
terms  of  the  circular  of  Ai>ril  IG,  was  reserved  in  the  recent  sale 
►nds,  but  it  shouhl  be  exercised  prompt!  v. 
Very  respectfully,  JOHN  SHEKMAN,  Secretary. 


No.  1190. 

^anJc  of  y etc  YorkXational  Banking  Association  to  Mr.  Sherman. 

Bank  of  New  York  National  Banking  Association, 

JS'eic  York^  April  21, 1879. 

.  John  Sherman,  Sec'y  of  the  Treasury  : 

EAR  Sir:  We  send  herewith fwH- description  of  our  subscriptions  to 
reent.  funded  loan  on  the  17th  inst.,*  amounting  in  all  to  $10,500,000; 
inclose  copies  of  our  telegrams,  five  in  all,  each  one  of  which  was  for  a 
rate  subscription. 

e  do  not  understand  either  your  letter  or  telegmm  of  this  date.  We 
,Taphed  all  our  subscriptions  as  they  came  in,  and  fille<l  up  C.  D.  for 
xeept  the  last,  for  the  reason  that  our  vaults  were  then  locked  up 
we  had  no  blan&s  outside. 

*asting  that  none  of  our  telegrams  have  miscarried,  and  that  there 
be  no  mistake  in  our  rec^iiving  all  we  have  subscribed  for, 
I  am,  yours,  respectfully,  li,  B.  FEKKIS,  Cashier, 
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List  of  aubscriptiona  of  Bank  of  Xew  York  National  Bank  Assaeiatiom  r^err(4t»ul 

letter  Jpril  21,  1879. 


Date.    No.  of  CD.       Depositor. 

April  16.     103  Cbjw.  linger  &' Co <8,000,0( 

Interest  and  premium \\t 

Aprill7.     104  I.  &  S.  Wormser l,5ftl,« 

Interest  and  premium 10,1 

Aprill7.     105  Mort<m,  Bliss  &  Co w...  %(k^,{ 

Interest  and  premium 13.; 

April  17.     1(H5  I.  &  S.  Wormser 2,0ur>,i 

Interest  and  premium IX- 

April  17.     107  Morton,  Bliss  &  Co 2,0m». 

Interest  and  premium IX 

April  17.     108  Bank  of  New  York 'i,0(P). 

Interest  and  premium 13. 

April  17.     109  Sehafer  Bros l.OiW, 

Interest  and  prenuum ..--.  6. 

Bank  of  New  York  National  Banking  Association. 

Copies  of  telegrams  sent  April  17thf  referred  to  in  letter  of  April  2Ut, 

1. 

Send  seventy-five  certilicates,  ten  thousand  each,  fifty  of  firo  thousand  esc 
per  cents,  in  name  of  I.  &,  S.  Wormser ;  also  four  hundred  bonds,  five  handie< 
three  hundred  of  one  thousand  each,  in  all  one  million  tivehoudred  thonsaiifL 
Gate  deposit  by  mail. 

2. 

We  take  two  milli(5ns  more  fours ;  particulars  later. 

3. 

Send  one  hundred  ami  twenty  certificates,  ten  thousjind  each,  in  name  of 
Wormser;  also  eight  hundred  coupon  bonds  one  thousand  each,  in  all  tw«»  i 
fours;  certificate  by  mail. 

4. 

We  subscribe  for  four  million  fours.  This  is  in  addition  to  all  other  telegrsiL 
titieates  by  mail. 

5. 

We  subscribe  for  one  million  four  i>er  cent,  bonds.  Certificate  of  deposit  will 
warded  later. 


M 


No.  1191. 

Bank  of  New  York  National  Banking  Association  to  Mr.  ShemM 

Bank  of  New  Yobk  National  BANiONa  Associatiox 

New  Yorkj  AprU  21,  IS 

Hon.  John  Sh£bman, 

Secretary  of  tlie  Treasury^  Washingtonj  D.  C: 

My  Dear  Sib  :  We  seut  all  of  our  orders  on  Thursday,  17th  m^x 
for  subscription  for  4  per  cent,  bonds  by  fc/e^ra/;A,. confirmed  by  le 
except  the  last  order  for  $1,000,000,  which  was  sent  soon  after  our  In 
were  locked  up. 

I  know  that  this  last  order  was  sent  before  the  syndio-it  wasmiti' 
or  telegraphed  for  the  $150,000,000.    I  wa«  at  the  First  National  a 
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^e  time  after  5  o'clock ;  therefore  I  say  that  I  know  that  the  above 
Icr  sent  after  bank  hours  was  ahead  of  the  order  from  the  syndicate. 
&  order  was  taken  from  our  valued  customers,  Messrs.  Sehaffer  Bros. 
3jr  have  been  large  dealers  and  subscribers  through  us.  I  fe^l  that 
Y  are  clearly  entitled  to  the  above  amount,  and  I  am  sure  you  will 
tkat  they  are  as  soon  as  you  know  the  facts  stated  above.  Our 
lier  will  send  you  a  memorandum  showing  you  the  order  in  which 
telegram  orders  were  sent.    They  were  as  follows : 

$1, 500, 000 
2,000,000 
2,000,000 
2,000,000 
2,  000, 000 
1,000,000 


>  Certificates  of  deposits  sent  by  mail  for  $9,500,000, 


J— $10, 500, 000  3 

trtificate  for  last  million  sent,  as  promised  by  telegraph  morning  of 
instant,  you  will  oblige  by  telegraphing  to-morrow  morning,  after 
g  over  the  papers,  whether  you  do  not  consider  us,  or  Messrs. 
keffer  Brothers,  entitled  to  the  $1,000,000  la«t  referred  to.  I  hope 
orrow  to  receive  a  definite  answer  about  the  $2,000,000  subscribed 
ipon  the  4th  instant,  which  we  are  (clearly  entitled  to. 
ir  friends  are  daily  inquiring  about  these  subscriptions.  I  remain. 
Yours  faithfully,  CHAS.  M.  FEY,  President. 


Xo.  1192. 

Notice  concerning  redemption  of  called  bonds. 

Treasury  Department, 

Office  of  the  Secretary, 

Washingtony  D.  C,  April  21, 1879. 

he  Treasury  Department  will  now  redeem  called  bonds  embraced  in 
84th  and  85th  calls,  paying  interest  to  the  date  of  redemption,  or  it 
redeem  at  once  bonds  included  in  said  «alls  with  interest  to  the 
e  of  maturity,  and  apply  proceeds  to  the  payment  of  any  subscrip- 
1  for  the  4  per  cent,  consols. 


No.  1193. 
Mr,  Sherman  to  Mr,  Conant, 

[Cable  Telegram.] 

Treasury  Department,  April  21, 1879. 

JANT,  London : 

ou  are  authorized  to  receive  only  five-twenty  called  bonds  and  ten- 
y  caUed  bonds  a«  collateral.        '  SHERMAK. 


I 
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IS^O.  1194. 

Ass^istant  Treasurer  United  States,  yew  Yarkj  to  Mr.  Sherman, 

» 

Office  of  Assistant  Tbeasuber  United  States, 

f JVw  Tark,  April  21, 1871 

Sm :  I  have  the  honor  to  acknowledge  the  receipt  to-day  of  dep 
ment  circular  of  the  18th  inst.  * 

The  provision  limiting:  the  amount  of  refunding  certificates  U 
issued  at  one  time  to  $100  differs  from  your  telegraphic  order  of 
date,  which  fixes  the  amount  at  $1,000. 

In  our  operations  on  Saturday  we  were  governed  by  year  disp 
but  since  receiving  the  circular  we  have  conformed  to  it.  The 
guage,  "not  to  exceed  $100  at  one  time,''  might  seem  to  admit  erf 
number  of  applications  from  the  same  person  if  made  at  diffi 
times,  either  during  the  same  of  different  days,  but  we  hare  dec 
to  act  on  this  construction,  as  contrary  to  the  intent  if  not  the  w< 
and  shall  continue  to  do  so  unless  otherwise  directed. 

With  the  limitation  to  $100,  our  daily  issues  cannot  in  any  event  i 
a  very  large  sum ;  but  whatever  the  amount  may  be,  a  large  propo 
of  the  certificates  will  be  likely  to  fall  into  the  hands  of  small  specoL 
rather  than  the  class  for  which  they  were  intended. 

We  cannot  well  discriminate  between  applicants,  and  to  the  limit  i 
in  the  circular  have  to  treat  all  alike. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  Stat 

The  Hon.  John  Sherman,  Secretary. 


No.  1195. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  April  21, 18: 

President  First  National  Bank,  New  York  City: 

Sir:  The  department  having  decided  to  sell  the  United  Statei 
funding  certificates  for  the  next  sixty  days  only  in  accordance  widi 
provisions  of  department's  circular  of  the  18th  instant,  copy  indc 
your  subscription  of  the  17th  instant  for  $40,000,000  has  been  decli 
and  the  Treasurer  United  States  has  been  requested  to  return  to 
the  certificate  of  deposit  issued  therefor,  with  necessary  instmctiou 
cancellation  and  counter  entry  of  the  amount  in  his  account.  Th« 
partment  will,  however,  allot  you  the  amount  of  the  certificates  rem 
ing  unsold  at  the  close  of  business  June  17th,  or  the  four  i)er  < 
bonds,  into  which  they  are  convertible,  if  you  desire  it,  and  will  so 
form  this  office  within  ten  days  from  date  of  this  letter.  If  not  adr 
within  the  time  mentioned,  I  shall  feel  at  liberty  to  make  any  oi 
arrangement  concerning  their  sale. 

Very  respectfully,  JOHN  SHERMAN,  Secretiir 
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No.  HOC. 

Mr,  Sherman  to  Mr,  Conant. 

Treasury  Department,  April  22, 1879. 

D.  Charles  F.  Conant, 

In  charge  of  the  Agency  for  Refunding  the  National  Debt^ 

London,  England : 

m :  On  the  18th  instant  I  cabled  you  as  follows :  "  By  letter  to  asso- 
as  notice  is  given  that  after  May  4,  I  will  deliver  four  per  cent,  bonds 
nd  receive  called  bonds  from,  other  parties  in  London.''  Soon  after 
arding  which  I  received  your  dispatch  of  same  date  as  follows : 
111  you  allow  me  to  deliver  to  J.  S.  Morgan  &  Co.,  for  contracting 
ies,  ilO^OOOjOOO  option  transferred  from  Bank  of  Commerce  sub- 
>tion.  Kothschild  &  Sons  don't  take  their  share ;  taken  by  August 
ttont  &  Co.  Then  (when  I)  will  it  be  practicable  to  send  me  four 
cent,  consols."  To  which  I  replied  as  follows :  *^  I  have  received 
•  cable  of  the  18th.  The  last  ten  millions  maty  be  delivered  to  J.  S. 
^an  &  Co.  Ten  millions  four  x)er  cent,  consols  will  be  sent  to-morrow 
letter  of  instructions." 

1  the  lS1;h  instant  I  cabled  you  that  Ferree's  party  with  bonds  had 
d  to-day  by  steamer  "  City  of  Berlin,"  and  on  the  2l8t  instant,  in 
E>Iiance  with  the  request  of  Messrs.  Drexel,  Morgan  &  Co.,  I  cabled 
that  "  you  are  authorized  to  receive  o^ily  iive-twenty  bonds  (called) 
ten-forty  bonds  (called)  as  collateral." 

s  explained  to  you  in  a  previous  letter,  the  Department  cannot  re- 
ft from  the  contracting  parties  uncalled  bonds  as  collateral  security 
bur  per  cent,  consols  delivered  by  you. 

tie  April  1st  coupon  will  be  detached  by  you  from  the  $5,000,000 
is  now  in  your  hands,  and  to  be  delivered  against  the  April  4th 
icription  by  the  contracting  parties,  the  coupons  cancelled  and  for- 
ied  tx)  the  Depaitment  as  unissued. 

Very  respectfully,  JOHX  SHERMA]S^,  Secretary. 


No.  1097. 
Ifr.  Sherman  to  Bank  of  New  York  National  Banking  Association. 

Treasury  Department,  April  22, 1879. 

OBiEB  Bank  of  New  York  National  Banking  Association  : 

at :  I  have  to  acknowledge  the  receipt  of  your  telegrams  of  the  21st 
22d  instant,  respectively,  as  follows :  "  AH  subscriptions  on  seven- 
th telegraphed ;  in  all  ten  million  five  hundred  thousand,"  and  *'  what 
)tal  of  subscriptions  on  seventeenth  you  allow  us ;"  and  in  reply  to 
latter  I  have  telegraphed  you  an  follows : 

Qonnt  of  your  snbscriptioi)  to  fours,  seventeeutli,  is  ten  million  five  hundred  thou - 
I,  which  amount  has  been  alloweil  to  your  bank. 

Tpon  the  receipt  of  your  telegram,  stating  that  all  of  your  subscrip- 
ts of  the  17th  instant  hivd  been  notified  to  the  department  by  tele- 
ph  on  that  day,  the  mass  of  telegrams  concerning  subscriptions 
ch  had  been  received  at  the  department  on  the  17th  and  18th  instant 
•eagaincarefully^xaniined,  and  your  telegraphic  order  for  j<l,500,000 
ir  cent,  bonds  was  found,  and  as  the  department  desires  to  deal  justly 
h  all  subscribers,  the  acceptance  of  the  disputed  subscription  for 
)0O,OOO  has  been  arranged. 

Very  regpectftdly,  JOHN  SHERMAN,  Secretary. 

H.  Ex.  9 43 
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consols,  on  the  terms  of  your  subscription  of  the  ITtli  instant,  sufficitnt 
to  cover  said  call,  which  is  for  the  sum  of  8200,000. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1202. 

Mr,  Sherman  to  Frederick  W.  Meyer  and  others. 

Treasury  Department,  April  23, 187^. 
Frederick  W.  Mey'er,  Esq. : 

Sir  :  You  are  notified  that  the  bond  of  the  loan  of  lS5d  registered  n 
your  name  and  embraced  in  the  one  hundredth  call  (of  which  a  copyii 
herewith  inclosed)  will  be  received  at  this  department  in  exchange  fori 
like  amount  of  the  4  per  cent,  consols  at  par,  interest  to  be  acyusted  oi 
both  classes  of  bonds  to  the  dat€  of  the  exchange. 

If  you  desire  to  avail  yourself  of  this  ofter  you  will  notify  the  depart- 
ment within  ten  days. 

Very  respectfully,  JOHN  SHERMAN,  Secretanf, 

Mem. — A  copy  of  the  above  letter  was  sent  to  each  holder  of  thelwod* 
of  the  loan  of  1858. 


No.  1203. 

One  hundredth  call, — Redemption  of  5  per  cent,  bonds  of  1858. 

Treasury  Departme>'T,  \ 
Washingtonj  D.  C,  April  23, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved M 
14, 1870,  entitled  "An  act  to  authorize  the  refunding  of  the  natioiil 
debt,"  and  the  act  of  Congress  approved  January  25, 1879,  entitled  **Ai 
act  to  facilitate  the  refunding  of  the  national  debt,''  I  hereby  give  noti* 
that  the  imncii)al  and  accrued  interest  of  the  bonds  hereinbdow  deBf* 
nated,  of  the  act  of  June  14, 1858,  will  be  paid  at  the  Treasnij  of  tSj 
United  States,  in  the  city  of  AVashington,  on  and  after  the  23dd$yrf 
July,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  daj: 

Registered  Boxdm. 

$5/00— No.  1  to  No.  3,337.  liotli  iiicluwive. 

Total IW*^ 

The  bonds  outstanding  and  representeil  by  the  above-mentioned  nw- 
bers  constitute  the  rosiilue  of  those  issued  under  the  act  of  Jnneli 

1858. 

All  United  States  bonds  forwarded  for  redemption  shoald  be  addiwari 
to  the  '^Loaii  Division,  Secretary's  Ollice,''  and  all  registered  boo* 
should  be  assigned  to  ^'  the  Secretary  of  the  Treasurj'  for  redemptkNu' 

AVhere  i>artics  desiio  checks  in  paVnient  for  registeretl  boud^s  dniwr 
to  order  of  any  one  but  the  i>ayee,  they  should  assign  them  to  the  8« 
retary  of  the  Treasury  for  reilemptioii  account  of  Vke  owner  or  ownm, 
giving  name  or  names  thereof. 

JOHN  SHEBMAN^  Seer^ftrf 
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No.  1199i. 

Department  of  the  Interior, 

Wa8hln(/t07iy  April  22,  1879. 
n.JoHN  Sherman, 

Secretary  of  the  Treasury : 

llB:  I  have  the  honor  to  acknowledge  the  receipt  of  yonr  letter  ot 
21st  instant,  calling  my  attention  to  the  opportunity  now  offered  to 
}  department  to  convert  5  per  cent.  10-40  bonds  held  in  trust  by  me 
tecretary  of  the  Interior  for  various  Indian  tribes,  into  4  per  cent, 
ds,  under  the  terms  of  the  circular  of  your  department  of  April  16. 
1  reply,  I  have  to  say  that  the  second  section  of  the  act  of  Congress 
roved  September  1,  1841  (5  Stat.,  p.  465;  E.  S.,  sec.  3659),  directs 
;  "all  funds  held  in  trust  by  the  United  States,  and  the  annual  in- 
8t  accruing  thereon,  when  not  otherwise  required  by  treaty,  shall  be 
isted  in  stocks  of  the  United  States  bearing  a  rate  of  interest  not 
than  5  per  centum  per  annum.^'  As  I  am  directed  by  this  act  to  in- 
all  trust  funds  in  United  States  bonds  drawing  a  rate  of  interest  of 
less  than  5  per  centum  per  annum,  I  am  unable  to  accept  the  terms 
•ed  for  the  conversion  of  said. bonds. 
Very  respectfully,  C.  SCHURZ,  Secretary. 


No.  1200. 

Mr,  Sherman  to  Assistant  Treasurer  Xeic  YorJc, 

Treasury  Depart^ient,  April  22, 1879. 

fED  States  Assistant  Treasurer,  Xew  Torky  N.  Y.  : 

[R :  I  have  received  your  letter  of  the  21st  instant  calling  attention 
^lartment's  circular  of  the  18th  instant  limiting  the  sales  of  United 
e»  refunding  certificates  to  amounts  not  exceeding  $100  at  one  time, 
stating  that  you  cannot  well  discriminate  between  applicants,  and 
lie  limits  fixed  in  the  circular  have  to  treat  all  alike,  though  attempts 
made  to  evade  it  by  presenting  a  number  of  names  which  really 
resent  only  one  person. 

1  reply,  you  are  informed  that  it  is  not  deemed  advisable  to  attempt 
restrict  the  sales  made  under  the  provisions  of  the  circular  men- 
ed,  and  you  may,  to  the  limit  of  $100  fixed  in  the  circular,  sell  to 
ry  person  who  may  apply  for  the  certificates. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1201. 
Mr.  Shernian  to  First  Xational  Bank^  Xew  York. 

Treasury  Depart>ient,  April  23, 1879. 

)BGE  F.  Baker, 
President  First  Xational  Bank,  Xew  York,  X.  Y. : 

tE:  Referring  to  the  call  issued  this  day  by  the  department  for  the 
imption  of  the  outstanding  bonds  of  the  loan  of  June  14,  1858,  I 
6  to  inquire  whether  you  will  purchase  an  amount  of  4  ^^x  ^^\i\.» 
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consols,  on  the  terms  of  your  subscription  of  tbe  17th  instant,  suffimt 
to  cover  said  call,  whicli  is  for  the  sum  of  §200,000. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


Xo.  1202. 

Mr.  Sherman  to  Frederick  W.  Meyer  atid  others. 

Treasury  Department,  April  23, 187^. 
Frederick  W.  Meyer,  Esq. : 

Sir  :  You  are  notified  that  the  bond  of  the  loan  of  1858  registered! 
your  name  and  embraced  in  the  one  hundredth  call  (of  which  a  copy 
herewith  inclosed)  will  be  received  at  this  department  in  exchange  fa 
like  amount  of  the  4  per  cent,  consols  at  par,  interest  to  be  a^jost^d* 
both  classes  of  bonds  to  the  date  of  the  exchange. 

If  you  desire  to  avail  yourself  of  this  ofter  you  will  notify  the  dep« 
ment  within  ten  days. 

Yery  respectfully,  JOHX  SHERMAN,  Secretnnf. 

Mem. — A  copy  of  the  above  letter  was  sent  to  each  holder  of  the  l)on 
of  the  loan  of  lSo8. 


No.  1203. 
One  hundredth  call. — Eedeniption  of  o  per  cent,  bonds  of  1858. 

Treasury  Department,  * 
Washington,  D.  C,  April  23, 1871 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  Ji 
14,  i870,  entitled  "An  act  to  authorize  the  refunding  of  the  natioi 
debt,''  and  the  act  of  Congress  approved  January  25, 1879.  entitled  •'i 
act  to  facilitate  the  refunding  of  the  national  debt,''  IhereDygivenotii 
that  the  principal  and  accrued  interest  of  the  bonds  hereinbdow  dal 
nated,  of  the  act  of  June  14,  1858,  will  be  paid  at  the  Treasuiy  of  ^ 
United  States,  in  the  city  of  Washington,  on  and  after  the23ad4r< 
July,  1870,  and  tliat  the  interest  on  said  bonds  will  cease  on  that  dif: 

Registered  Bonds. 

f5,r00— Xo.  1  to  No.  3,337,  both  iuclusive. 

Total iAC 


The  bonds  outstanding  and  represented  by  the  above-raentfoned 
bers  constitute  the  residue  of  those  issued  under  the  act  of  Juncl 
1858. 

All  United  States  bonds  forwanled  for  redemption  should  be  addrtiij 
to  the  '•  Loan  Division,  Secretary's  Oftice,''  and  all  registered  bj»i 
should  be  assigned  to  **  the  Secretary  of  the  Treasury  for  redempti* 

Where  parties  desire  checks  in  i)aynient  for  registered  bondA,  dii* 
to  order  of  any  one  but  the  payee,  they  should  assign  them  toth^Sac 
retary  of  the  Treasury  for  recleinption  account  of  die  owner  or  o**^ 
giving  name  or  names  thereof. 

JOHN  SHEBMAN,  StCMl^Jh 
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No.  1204. 

Mr.  Sherman  to  Secretary  of  the  Interior. 

Tbbasuby  Department,  April  23, 1879. 

n.  Carl  Schtjrz,  Secretary  of  the  Interior : 

\m:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
22nd  instant,  in  which  you  state  that  you  are  unable  to  accept  the 
OS  offered  for  the  conversion  of  the  lQ-40  bonds  held  by  you  in  trust 
Indian  tribes.  I  will  thank  you  to  furnish  me  a  statement  of  the 
)nnt  and  numbers  of  the  various  5-20  and  10-40  bonds  thus  held  by 
,  80  that  a  sufficient  amount  of  four  per  cents  to  cover  them  may  be 
rved  from  sale,  with  a  view  to  further  legislation  by  Congress  in 
>ect  to  the  rate  of  interest. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1205. 
Bank  of  Xew  York  Xational  Bankiny  Association  to  Mr.  Sherman. 

HE  Bank  of  New  York  National  Banking  Association, 

Xew  York,  April  23,  1879. 

I.  John  Sherman,  Secretary  of  the  Treasury: 

►ear  Sir  :  We  are  in  receipt  of  yours  of  the  22d  iu^  reference  to  our 
scriptions  to  4  per  cent,  funded  loan,  made  on  the  4th  instant,  and 
very  much  8uri)rised  at  its  contents. 

a  the  matter  of  placing  the  4  per  cent,  loan  we  acted  solely  as  the 
nt  of  the  Treasury  Department,  and  acknowledged  depository  of  the 
asurer,  not  taking  the  loan  as  a  matter  of  speculation  for  ourselves 
by  our  subscriptions  only  covering  actual  sales ;  under  this  view 
cannot  accept  the  decision  as  final. 

)ur  subscriptions,  amounting  to  82,000,000,  were  made  in  good  faith 
ler  the  authority  of  the  circular  of  January  1,  and  without  any 
wledge  of  a  combination  bid  or  any  intimation  from  the  Treasury 
.)artment  that  bona-fide  subscriptions  taken  during  business  hours 
lid  be  rejected  for  a  subscription  made  out  of  the  usual  course,  and 
such  a  subscription  as  was  contemplated  by  your  circular. 
b  has  not  been  our  custom  to  telegraiA  our  subscriptions  except  at 
request  of  the  subscribers.  On  the  day  in  question  the  certificates 
leposits  and  credits  to  the  Treasurer's  account  were  made  as  speedily 
K)8sible  on  receipt  of  the  subscriptions  and  sent  from  the  cashier's 
k  to  the  mailing  clerk.  The  question  of  being  deposited  in  the  post- 
56  is  one  which  enters  into  the  convenience  of  doing  our  business 
cannot  affect  the  validity  of  the  subscriptions.  The  amount  of  the 
scriptions  to  the  extent  of  §2,000,000,  taken  on  the  4th  instant, 
id  to  the  credit  of  the  Treasurer  of  the  United  States  on  our  books. 
«r8.  Unger  &  Co.  and  Vermilye  iS:  Co.  are  very  much  chagrined  at 
hesitation  to  allow  the  subscriptions,  as  they  will  be  put  to  positive 
,  having  sold  bonds  before  subscribing,  and  it  may  raise  an  unpleas- 
question  as  regards  our  liability  to  them. 
Eespectfully,  R.  B.  FERRIS,  Cashier. 
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:So.  1206. 
Mr.  Sliennan  to  Messrs.  Vermilye  &  Co. 

Treasury  Department,  April  23, 1ST9. 

Messrs.  Vermilye  &  Co.,  Bankers^ 

No.  10  and  18  Nassau  Street^  New  York : 

Gentlemen  :  Kefcrriug  to  your  letter  of  the  2l8t  instant,  in  wMA 
you  offer  to  take  the  United  States  refunding  certificates  in  smnsof  ici 
thousand  dollars  or  over,  and  give  bonds  to  sell  them  at  not  over  par 
and  accrued  interest  in  sums  less  than  one  hundred  dollM:«to  any  one  per- 
son x>er  diem,  I  have  to  advise  you  that  the  department  does  not  IM 
at  liberty  to  dispose  of  the  certificates  other  than  as  provided  in  mi* 
lar  of  April  18,  1879,  copy  inclosed,  and  I  must  therefore  decline  to  it- 
cept  your  proposition. 

Very  respectfully,  JOHN  SHERMAy,  Seeretarf. 


No.  1207. 
First  Xational  Bank  of  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  York,  April  24, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washington,  D.  C. : 

Sir  :  In  response  to  your  letter  of  23d  instant,  we  hereby  subsciibe 
for  8260,000  United  States  4  per  cent,  consols  of  1907,  in  accordance  witJi 
the  terms  mentioned,  and  inclose  in  settlement  our  certificate  of  deposit 
No.  105,  for  $261,955.46. 

We  also  inclose  duplicate  voucher  for  the  J  percent.  comnussioDopoa 
the  above  subscription,  say,  $325.  The  above  certificate  we  credit  to 
Treasurer  United  States  in  our  general  4  x>er  cent,  accoimt,  not  in  i^ 
count  No.  2. 

Respectfully,  H.  C.  FAHNESTOCK,  VioePrmiMi. 


No.  1208. 
First  National  Bank  of  New  York  to  Mr.  Sherfna%, 

First  National  Bank,  New  York,  April  24, 187«. 

Dear  Sir  :  The  large  and  increasing  sale  of  refunding  certitotcs  it 
the  post-office  and  sub-treasury  in  this  citj'  makes  it  seem  proper  to  cifl 
your  attention  to  the  fact  that  these  purchases  are  very  largely  for  w* 
sale  to  bix)kers  to  realize  the  premium  on  4  per  cent  bonds^  and  not  tf 
actual  investment. 

We  suggest  that  these  sales  should  be  restricted  (esi)ecially  at  tk 
post-office)  so  as  to  confine  them  to  bona  fide  investors  of  stnall  simw  |f 
the  people  amongst  whom  it  is  so  desirable  they  should  be  widely  dis- 
tributed. 

If  yp|i  find  considerable  lots  coming  for  conversion,  a  preference  jriy*?" 
to  other  and  moi'c  pressing  business  might  tend  to  discourage  this  kiirf 
of  business. 

Yours,  truly,  GEO.  F.  BAKER,  President 

Hon.  John  Sherman, 

Secretary  of  the  TreanuYX),  WaHhlnqton^  D.  C. 
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No.  1209. 
First  National  BanJc,  Concord,  X,  H,,  to  Mr.  Sherman. 

First  National  Bank,  Concord,  K  JJ.,  April  25, 1879. 

Q.  Secretary  of  the  Treasury,  Washington,  D.  C. :       ^ 

)EAE  Sir  :  We  trust  you  will  pardon  the  seeming  persistency  of  this 
k  in  again  urging  its  claim  for  the  acceptance  of  the  subscription 
le  on  the  18th  instant  for  $100,000  United  States  4  per  cent,  bonds, 
feel  confident  that  the  spirit  and  intention  of  the  circular  issued  by 
department  on  the  16th  instant  was  to  give  all  depositaiy  banks 
d  facilities  to  subscribe  to  the  4  per  cent,  bonds.  If  we  are  correctly 
*med,  the  subscription  made  by  the  "  syndicate  "  was  not  forwarded 
I  after  the  close  of  business  on  the  17th,  and  not  acted  upon  by  the 
irtment  until  the  18th  instant.  The  subscri])tion  of  this  bank  was 
arded  by  wire  on  the  mOming  of  the  18tb,  and  it  seems  but  just 
it  should  receive  as  favorable  attention  as  any  subscription  of  that 
.  The  officers  of  this  bank  feel  that  they  have  a  just  claim  for  the 
ant  of  the  subscription  of  the  18th  instant ;  and  if  the  $150,000,000 
r  cent,  bonds  offered  have  passed  entirely  beyond  the  control  of  the 
irtment  without  reserve,  we  would  respectfully  ask  that  an  amount 
funding  certificates  covering  the  subscription  to  $100,000  4  per  cent, 
is  be  aligned  to  this  bank. 
I  remain,  very  respectfully,  WM.  F.  THAYER,  Cashier. 


No.  1210. 

Mr.  Sherman  to  Mr,  Conant, 

Treasury  Depart:vient,  April  25, 1879. 

i.  Chas.  p.  Conant,  Landon,  England  : 

IE :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  12th. 
understand  that  Baron  !Rothschild  declined  to  take  the  allotment  of 
,000,000  four  per  cents  from  the  Bank  of  Commerce,  but  transferred 
interest  in  them  to  Mr.  Belmont,  and  this  led  to  the  transfer  of  the 
i  to  J.  S.  Morgan  &  Co.,  of  which  I  have  written  you. 
have  to  renew  my  instructions  of  the  17th  instant,  that  after  the 
1  day  of  May  you  will  be  prepared  to  deliver  bonds  to  other  parties 
n  telegraphic  notice  of  sales  here,  and  receive  called  bonds  from 
m  in  the  same  manner  in  which  the  business  has  heretofore  been 
ducted  with  the  Messrs.  Kothschild. 

leave  it  to  your  discretion  to  arrange  for  oflice  and  safes  with 
Jsrs.  J.  S.  Morgan  &  Co.,  or  with  Messrs.  Morton,  Rose  &  Co.  In 
we  deliveries  that  ma^^  be  arranged  for  by  me  the  purchasers  will  be 
oired  to  pay  the  expenses  of  your  office  at  some  proper  rate, 
inclose  copy  of  the  call  for  the  bonds  of  the  loan  of  June  14,  1858, 
ich  closes  all  the  bonds  now  redeemable. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1211. 

Mr.  Sherman  to  Postmaster,  New  York  City, 

Treasury  Department,  April  25, 1870. 
TXASTEB,  Xew  Yarl' : 

K:  Your  letter  of  the  23d,  advisiug  me  of  your  progress  in  making 
8  of  reftinding  certificates;  is  received  and  approved. 
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I  cannot  consent  to  furnish  these  certificates  to  the  persons  referred 
to  by  you  in  amounts  larger  than  $100.  It  is  the  policy  of  the  depart- 
ment to  secure  to  individuals  of  small  means  an  opportunity  to  invest 
their  .savings  in  the  certificates,  and  this  policy  will  not  be  departed 
from  in  any  case.  You  may  not  be  able  to  prevent  persons  desiring 
larger  sums  from  evading  to  some  extent  the  limit  of  purchases,  m 
you  should  seek,  so  far  as  you  can,  to  make  the  distribution  among  the 
greatest  number  possible. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1212. 
Mr.  Sherman  to  First  National  BanJc^  New  TorJc. 

Treasury  Department,  April  26, 1879. 

H.  C.  Fahnestock,  Esq., 

Vice- President  First  National  BanJc,  New  York : 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  24th  di- 
stant, and  accompanying  certificate  and  voucher. 

You  misunderstood  the  terms  of  my  letter  of  the  23d,  which  wm  ft 
mere  inquiry  as  to  whether  you  would  purchase  the  bonds  referred  tft 
on  the  terms  of  your  subscription  of  the  17th,  and  therefore  yourabw- 
lute  subscription  and  certificate  are  premature.  Four  per  cent,  bondi 
have  been  offered  to  the  lioUlers  of  the  ^ve  per  cent,  bonds  of  1858,  ii 
exchange,  and  to  tlie  extent  that  this  is  accepted,  subscriptions  canool 
be  accepted. 

I  return  your  certificate  and  voucher,  but  will  consider  your  letter « 
an  {vpplicatiou  for  four  per  cent,  bonds  sutficient  to  cover  the  balance  of 
the  loan  of  1858,  not  covered  bv  said  exchange. 

Very  respectfully,  ^  JOHN  SHERMAN,  Secretin/. 


No.  1213. 

First  National  Bank  New  York  City  to  Mr,  Sherman. 

First  National  Bank,  New  Yorkj  April  26, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C: 

Sir  :  I  hand  you  herewith  a  telegram  from  Foote  &  Fi*ench  of  Bo«tiii» 
showing  how  the  refunding  certificate  sales  are  working  there. 

The  brokers  are  ottering  them  to  us  in  round  lots  from  Philaddphiti 
Baltimore,  and  elsewhere,  850,000  at  a  time.  The  New  York  post-olfc* 
has  sold  to-day,  we  understand,  about  $150,000,  most  of  which  were  soU 
to  speculators;  certainly  nine-tenths  of  them.  We  have  heard  toAj 
from  a  party  who  has  an  arrangement  to  procure  $5,000  i>er  day  firoB* 
post-ofiice  in  New  Jersey,  and  other  similar  cases  have  come  to  oiB 
notice. 

It  looks  now  as  if  the  operation  would  result  in  gi*eat  labor  and  ex- 
pense to  the  department  with  very  small  advantage  to  the  class  yoa  ifr 
tended  to  reach. 

Regarding  the  New  York  post-office  sales,  if  you  will  divide  ^150,0* 
into  $100  lots  you  will  see  that  1,500  people  would  have  to  be  sernd 
during  the  five  business  hours,  if  sales  were  confineil  absolatelj  to  H^NL 

Perhaps  you  can  find  a  wav  to  remedv  the  trouble. 

Very  respectfully,       ^  H,  C.  FAHNESTOCK,  VkePrmieitL 
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[Telegram."] 

Boston,  JpHl  26,  1879. 
L  C.  F.,  First  National  Bank  : 

ae  broker  has  twelve  thousaod  fundinc  certificates ;  sends  twenty  men  to  buy 
Ired  eacb.    What  can  he  do  with  them  f    He  wants  to  know ;  so  do  we. 

F.  &F. 


No.  1214. 
Messrs.  Fish  &  Hatch  to  Mr.  Sherman. 

]S^EW  York,  April  26, 1879. 

1.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington^  D.  C. : 

>EAR  Sir  :  We  beg  leave  respectfully  to  call  your  attention  to  the 
,  that  the  sale  of  the  $10  refunding  certificates  under  your  circular  of 
ril  18  is  not  accomplishing  the  purpose  which  you  had  in  view  in  re- 
rtng  them  for  popular  sale,  viz,  their  distribution  among  the  people 
onall  sums  for  the  investment  of  their  savings,  but  that,  on  the  con- 
ry,  the  privilege  which  you  mtended  for  people  of  small  means  is 
ag  notoriously  abused  and  appropriated  by  speculators  who  take  out 
se  certificates  systematically  and  accumulate  them,  not  for  iuvest- 
ttt  and  not  for  conversion  into  four  per  cent,  bonds  for  investment, 
;for  the  purpose  of  converting  them  immediately  into  four  per  cent, 
ids  for  sale  in  the  market  to  realize  the  dift'erence. 
Hie  limitation  of  the  sales  to  ^100  to  any  one  person  at  one  time  is 
►ssly  and  openly  evaded  and  violated  in  various  ways  which  the  pub- 
officers  who  have  charge  of  the  sales  are  not  responsible  for,  and  are, 
•haps,  under  existing  regulations,  powerless  to  prevent.  For  exam- 
t,  it  is  well  known,  and  can  be  observed  by  any  one  who  takes  the 
ins  to  notice  it,  that  at  the  office  of  the  assistant  treasurer,  and  at  the 
$t-office  in  this  city,  lines  of  boys  are  constantly  in  attendance,  who, 
er  receiving  their  $100  each,  take  their  places  at  the  end  of  the  line 
ain,  and  so  repeat  the  operation  many  times  in  a  day,  in  the  interest 
some  speculator  or  broker  who  hires  them  for  the  purpose.  Again, 
are  informed  that  the  postmaster  of  a  neighboring  suburban  city  regu- 
ly  supplies  a  broker  with  $5,000  of  the  certificate  per  day,  the  broker 
Dding  him  each  time  a  list  of  50  names  of  supposed  small  investors, 
ano&er  case  a  postmaster  in  a  New  England  town,  who  is  conscien- 
08  about  it  and  anxious  to  carry  out  his  instructions  in  accordance 
fc  their  true  intent  and  spirit,  has  found  himself  at  a  loss  when  an 
l^licant  has  presented  a  list  of  30  different  names  and  asked  for  $3,000 
the  certificates,  feeling  that  it  was  probably  a  trick  to  evade  the  lim- 
tion,  and  yet  not  clear  that  he  had  any  authority  to  refuse  to  supply 
m  to  the  30  pretended  applicants  by  i)roxy. 

Phat  the  great  bulk  of  the  certificates  which  have  been  sold  since  the 
h  inst.  have  not  been  taken  by  small  investors  and  held  by  them  for 
estment  or  ultimate  conversion,  but  have  fallen  into  the  hands  of 
colators  and  brokers,  is  plainly  indicated  by  the  fact  that  they  are 
ag  constantly  offered  on  the  street  in  lots  of  from  $5,000  to  $50,000. 
"Ibskt  all  this  is  injurious  to  the  interests  of  those  who,  in  good  faith^ 
smbed  for  all  the  remaining  balance  of  the  4  per  cent,  bonds  on  the  17th 
H  will  be  manifest  to  you  at  once.    That  it  is  contraiy  to  your  own 
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purpose  and  intention  in  reserving  the  refunding  certificates  for  pc 
sale  for  sixty  days  is,  of  course,  perfectly  understood. 

We  beg  leave  to  submit  for  your  consideration  the  following  » 
tions,  which,  if  you  can  consistently  actui)on  them,  would  go  brt 
edy  the  evil : 

1.  That  the  conversion  of  refunding  certificates  into  four  cent 
be  limited,  like  the  sale  of  the  certificates,  to  sums  of  $100  to  5 
person  at  one  time,  and,  as  would  necessarily  follow,  to  bonds 
denominations  of  $50  and  8100.  This  would  be  no  injustice  orh 
to  the  small  investors  for  whose  benefit  the  sale  of  the  certifica 
reserved,  and  would  be  entirely  in  harmony  with  the  pur[)08e  fo 
they  were  originally  authorized,  and  for  which  you  reserved  th 
sale  to  the  syndicate  on  the  17th  inst.,  and  would  foster  and  en 
their  use  for  that  puri)ose  by  defeating  the  plans  of  the  small  8 
ors  whose  operations  are  now  diverting  them  therefrom. 

2.  That  no  conversions  of  certificates  into  four  \yer  cent,  b 
made  at  the  Treasury  Department  until  after  all  pre\iou8  orders 
subscriptions  to  four  per  cent,  bonds  have  been  filled,  inclu 
course,  the  combined  subscription  of  the  17th  inst. 

This,  also,  would  work  no  injustice  or  inconvenience  to  the  i 
small  subscriber  who  buys  the  certificates  to  hold  for  investmei 
it  would  discourage  the  speculative  operations  above  described. 

Trusting  that  these  suggestions  may  commend  themselves 
favorable  consideration,  we  remain, 

Very  truly  yours,  FISK  &  Hi 


ISo.  1215. 

Mr,  Hawley  to  Mr.  Sherman. 

Treasury  Department,  April  27, 
Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Sir  :  In  compliance  with  your  request  of  this  day  to  careful] 
ine  all  the  correspondence  between  this  department  and  ttie 
!New  York  National  Banking  Association  touching  the  subscr 
two  million  dollars  to  the  four  per  cent,  loan  claimed  to  have  be 
by  that  bank  on  the  4th  instant,  for  the  purpose  of  ascertaining 
such  subscription  was  made  and  mailed  before  tliree  o'clock  on  t 
I  have  carefully  examined  such  corre8i)ondence,  and  find  tha< 
day  and  aft«r  four  o'clock  a  telegram  was  received  from  the  ba 
taining  such  subscription. 

It  is  not  contended  that  that  was  in  time,  nor  is  any  claim  m 
in  consequence.  On  the  same  day  the  bank  sent  forward  a  suh 
for  that  amount  by  letter,  in  which,  after  stating  it  had  just  1 
vised  that  subscriptions  had  been  recjeived  by  the  department  < 
the  whole  of  the  outstanding  five-twenties,  it  adds:  "We  supiM 
will  be  no  question  about  including  this  subscription  nnder 
terms.  If  not,  please  advise  us  by  wire,  that  we  may  cancel 
tracts  ";  referring,  of  course,  to  the  contracts  of  the  bimk  to 
bonds  to  their  subscribers.  There  are  several  letters  on  tile  1 
bank  bearing  different  dates  between  the  4th  and  23d  instant, 
to  letters  from  the  department  touching  the  time  when  the  aabi 
was,  in  fact,  made,  the  department  having  at  once  both  repoite 
ceii)t  of  the  telegram  awd  \ett^Y  oC  4th  instantf  advised  tUe  bi 
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e  loan  had  been  taken  previous  to  the  receipt  of  its  subscrip- 

beeu  cLaimed  by  the  bank  from  the  first,  and  is  now  claimed, 
sabsciiptiou  was  made  in  apt  time,  and  that  the  department 
accept  the  same.  There  is,  however,  no  evidence  that  the  sub- 
was  made  before  3  o'clock  on  the  4th  instant.  In  fact,  the 
ts  last  letter  of  the  23d  instant  seems  to  admit  that  it  was  not 
I.    In  that  letter  the  bank  says : 

sy  in  question  the  certificates  of  deposit  and  credit  to  the  Treasurer's  ac- 
!  made  as  speedily  as  possible  on  receipt  of  the  subscription,  and  sent  from 
*s  desk  to  the  mailing  clerk.  The  question  of  l)ein^  deposited  in  the  post- 
e  that  enters  into  the  convenience  of  doing  our  business,  and  cannot  affect 
y  of  our  subscriptions. 

jtter  was  in  response  to  the  department's  letter  of  the  22d  in- 
tifying  the  bank  that  as  the  certificates  representing  such  sub- 
were  not  mailed  at  or  before  three  o'clock  on  that  day  they 
3  accepted.  All  the  subscriptions  made  on  that  day,  and  not 
by  telegraph  or  shown  to  have  been  mailed  before  3  o'clock, 
a  rejected  by  the  department.  This  bank,  with  full  notice  that 
e  subscriptions  made  by  telegraph  or  actually  mailed  by  3 
1  that  day  could  be  accepted,  has  failed  to  make  such  proof, 
iry  respectfully,  JOHN  B.  HAWLEY, 

Asaintant  Secretary. 


No.  1216. 

^^  ^  Treasury  Department, 

iffice.'  ^Vashington^  D.  C,  April  28,  1879. 

tention  of  all  oflScers  of  the  United  States  charged  with  the 
ifunding  certificates  is  called  to  the  manifest  purpose  of  the  act 
ary  26, 1879,  pi-oviding  for  the  issue  of  such  certificates,  that 
1  be  issued  only  to  enable  persons  to  invest  small  savings  in 
mt  securities. 

circular  of  April  18  it  was  announced  that  all  the  four  per 
ds  oflfered  for  sale  had  been  sold,  and  that  these  certificates 
5  reserved  for  sale  in  sums  not  to  exceed  one  hundred  dol- 
le  time. 

partment  is  advised  that,  in  consequence  of  the  rise  in  value 
er  cent,  bonds,  this  intention  of  the  law  has  been  evaded  in 
jes  for  speculative  purposes,  with  a  view  to  the  immediate  con- 
f  the  certificates  in  large  sums  inte  bonds  for  sale.  Where 
jion  is  manifest,  or  where  any  one  person  claims  more  than 
er  for  himself  or  others,  the  certificates  will  be  refused,  and  the 
of  any  designated  depositary  who  fails  to  enforce  this  eircu- 
le  withdrawn,  and  commissions  will  not  be  allowed  on  sales 
nim. 

easurer  and  assistant  treasurers  of  the  United  States  will  be 
to  strictly  obsei*ve  this  circular. 

ter,  commissions  on  sales  will  be  allowed  at  the  rate  of  one- 
one  per  cent.,  as  heretofore,  but  only  to  designated  deposita- 
tie  sale  of  refunding  certificates.  When  the  average  sales,  how- 
in  excess  of  $10,000  per  day,  and  less  than  $50,000,  the  rate  of 
on  on  such  excess  shall  be  one  dollar  per  thousand  dollars,  and 
excess  of  $50,000  per  day  it  shall  be  fifty  cents  per  thousand 
i  the  excess. 
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Owing  to  the  great  pressure  upon  the  department  in  the  iKO 
four  per  cent,  bonds  already  subscribed  for,  and  the  redemption  of  a 
five-twenty  and  ten-forty  bonds,  the  conversion  of  refunding  OMtilk 
into  bonds  will  necessanly  be  postponed  until  on  or  after  Julv  1  w 

JOHN  SHERMAN,  &crtU 


■  » 


No.  1217. 


Mr,  Shennan  to  Bank  oj  yeio  York  National  Banking  A$9ociat 

Treasury  Department,  April  28, 1 

Charles  M.  Fry,  Esq., 

President  Bank  of  Neip  York 

.National  JBanking  Association^  New  York. 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  ! 
stant,  respecting  your  subscription  of  $2,000,000  4  per  cent,  bo 
the  4th  day  of  April,  and  have  to  advise  you  that  after  a  careful 
ination  of  all  the  facts  and  correspondence  bearing  upon  the  ma 
is  the  decision  of  the  department  that  your  subscription  was  not 
in  time  to  authorize  the  delivery  to  you  of  the  bonds  referred  to. 

The  loan  offered  was  limited  to  the  amount  necessary  to  refoi 
5-20  bonds,  and  the  amount  was  exhausted  by  subscriptions  ni; 
due  course  of  business  prior  to  three  o'clock  on  the  4th  of  A})ril. 

I  cannot  recognize  subscriptions  made  to  you,  but  only  subscri 
completed  and  made  to  the  department  by  you,  and  it  appears  < 
that  your  subscription  was  not  made  until  after  the  full  coinplH 
the  loan,  and  after  the  department  had  so  announced. 

The  grounds  of  this  oi)inion  are  more  fully  given  in  a  letter  to  mi 
Assistant  Secretary  Hawley  a  copy  of  which  is  hercAvith  transmit! 
your  information. 

It  has  been  the  desire  of  the  department  to  comply  with  all  i 

gagements  according  to  their  letter  and  spirit.    I  would  be  gratil 

send  you  the  bonds  referred  to,  but  in  my  Judgment  it  would  be  p 

in  excess  of  my  authoritv,  and  I  must  therefore  decline  to  do  sa 

Very  respectfuUy,  JOHN  SHER^IAN,  Seerd 


No.  1218. 

Mr.  Sherman  to  First  Natiotial  Bank  New  York. 

Treasury  Depart>ient,  April  28, 1 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  Neic  York : 

Sir  :  Your  letter  of  the  26th  instant  is  received.  No  doubt  som 
sions  are  practiced  by  bankers  and  brokers  to  secure  the  teo-* 
refunding  certificates  in  contravention  of  the  circular  limitiiig 
sale,  but  I  am  assiu^ed  from  different  cpiarters  that  thia  is  not 
to  a  verj^  large  extent  exeei)t  in  New  York,  and  eaimot  be  prefi 
I  called  the  attention  of  Postmaster  James  personally  to  the  ■ 
stating  that  I  wished  to  give  the  greatest  possible  number  <rf  peoj 
limited  means  an  opportunity  to  invest  in  these  oertifloates,  bat : 
throw  the  sale  open  to  bankers  for  speculative  purpooes,  and  I  w 
here  to  this. 
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think  now,  as  I  told  you  in  the  be^innin^,  tliat  before  the  sixty  days 
?e  passed  the  whole  of  the  certificates  will  be  taken,  and  in  a  way  to 
ly  out  the  poliey  of  the  law  authorizing  them.  Tlie  interest  excited 
heir  sale  will  probably  help  rather  than  hurt  you  in  the  sale  of  bonds, 
mt  very  few  come  in  for  exchange  for  bonds. 

Very  respectfully,  .  JOHN  SHERMAN,  Secretary. 

.  S. — Upon  reflection  I  have  concluded  to  issue  a  circular  modifying 
previous  one,  which  I  think  will  t^nd  to  prevent  the  abusep^you  re- 


No.  1219. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  29, 1879. 
BKAN,  Washington: 

urty  has  arrived  sa  fe  ly.  CONANT. 


No.  1219J. 

Mr.  Sherman  to  First  National  Bankj  Concord^  N.  H. 

Treasury  Department,  April  28, 1879. 

hier  First  National  Bank,  Concord^  X.  H. : 

[B :  In  reply  to  your  letter  of  the  25th  instant  concerning  your  sub- 
ption  of  April  18th  to  the  4  per  cent,  loan,  you  are  informed  that  this 
arUnent  has  not  accepted  any  bids  for  4  x)er  cent,  bonds  or  refund- 
oertificates  made  later  than  the  17th  instant,  and  that  the  rule  can- 
be  varied  in  favor  of  your  bank. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1220. 
First  National  Ba7il',  New  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  April  29, 1879. 

I.  John  Sherman, 

Secretary  of  the  Treasury j  Washington,  D.  C. : 

JEL :  In  reply  to  your  letter  of  21st  instant  we  write  to  inform  you 

we  accept  your  proposal  to  allot  to  this  bank  tlie  amount  of  United 

es  refunding  certificates  remaining  unsold  at  the  close  of  business 

une  17,  or  the  four  i)er  cent,  bonds  into  which  they  are  convert- 

Tieo  notified  of  the  amount  we  will  to  that  extent  renew  our  sub- 
)tion  of  April  17,  and  forward  the  necessary  certificate. 

EespecttuUy,  H.  C.  FAHNESTOCK,  Vice-President. 
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No.  1221. 

Assistant  treasurer^  Chicago^  III.,  to  Mr.  Sherman, 

Office  of  Assistant  Treasurer  United  States, 

Chi<^4jo,  III.,  April  'Jf^A^A 

Sir  :  I  deem  it  my  dutj^  to  make  an  informal  report  of  the  reftindin 
oi)erations  of  this  office. 

With  hardly  an  exception  the  applicant  for  refunding  certificates  «k 
for  the  maximum  amount  allowed,  and  not  a  few  are  daily  enstoMi 
Perhaps  some  of  the  banks  make  i)roxy  purchases,  but  in  my  opini 
the  mere  fact  that  the  market  value  of  the  certificates  exceeds  t 
selling  price  of  the  government  is  sufficient  explanation  of  the  spec 
lati(m,  (luite  independent  of  the  banks.  It  is  the  custom  of  thisol 
to  be  open  to  the  public  from  9  a.  m.  to  3  p.  m.  I  took  the  liberty 
announcing  through  the  press  this  morning  that  no  refiiudin^  M 
cates  would  be  sold  except  between  the  hours  of  10  a.  m.  and  2  p.  m. 
understand  that  those  are  the  usual  sub-treasury  hours. 

Care  is  taken  not  to  sell  the  same  person  two  lots  the  same  day.  i 
yesterday  a  gang  of  district  telegraph  boys  were  turned  away  euip 
but  as  a  rule  the  speculation  is  beyond  control,  and  it  is  imiKWj*ibl 
suggest  a  remedv. 

Very  respectfully,  FRANK  GILBERT. 

Assistant  Treasurer  Unittil  ^tak 

lion.  John  Sherman,  Secretary  Treasury. 


No.  1222. 
Assistant  Treasurer,  Cincinnati,  Ohio^  to  Treasurer  United  Stata. 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati,  Ohio,  April  StKlSil 

Sir  :  I  have  the  honor  to  inform  you  that  I  find  it  inipossibk  n 
l)resent  instructions  to  control  the  issues  of  the  refunding  certificate 
purposes  intended.  A  mob  of  speculators  and  ]»aid  eniissaries  hold; 
session  of  access  to  the  cashier's  counter  thiough  the  entire  office  o| 
ing  to  the  exclusion  of  individual  investors — e8i)eeially  fenialei— ^ 
cannot  aftbrd  to  lose  the  time  necessary  to  meet  their  turns,  to  ffli 
them  then  to  secure  $50  or  at  most  81(K).  The  result,  therefore,  ist 
the  certificates  are  mainly  going  into  the  hands  of  bankers  and  8i)e<'ula! 
In  view  of  these  facts,  and  at  the  suggestion  of  Mr.  S.  B.  Harrison,  pi 
dent  of  the  First  National  Bank  of  this  city,  I  ask  to  be  alluwe<l  to  h 
to  him  individually,  from  time  to  time,  to  tlie  extent,  say,  of  twohiin^ 
thousand  dollars,  to  be  distributed  by  him  at  par  and  aocmed  inte 
to  the  small  investors,  females  and  others,  who  are  unable  to  ob 
them  through  this  office  because  of  the  monopoly  of  the  ground  l»y 
l)aid  em])loyes  of  speculators.  ^Ir.  Harrison  pledges  his  peiNOiwi 
tegrity  and  good  faith  for  the  distribution  of  these  issues  as  iDdi<*« 
and  I  resiK?('tfully  suggest  that  puii)Oses  for  which  they  are  inten 
will  be  more  nearly  realized  by  this  than  by  any  other  methods  wit 
the  control  of  the  oftice.  My  own  judgment  favors  the  permission  ad 
and  I  beg  to  say  that  any  discretion  allowed  mi*  in  the  distrilwtioi 
these  ceitificates  will  be  used  onlv  in  favor  of  l^na  fide  investors. 
\'ery  respectfully,  A.  M.  STEM, 

Assistant  Treasurer  Unittd  St^ki 

Hon.  James  Gilfillan, 

Treasurer  United  ^States^  Washington,  D.  C. 
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No.  1223. 
Mr.  Haicley  to  FoBtmmter^  Allegheny,  Pa. 

Treasury  Department,  May  1, 1879. 

lSTER,  Allegheny^  Pa,: 

Iq  reply  to  your  letter  of  the  29th  ultimo,  asking  if  the  depart- 
lys  for  the  transportation  of  the  proceeds  of  sales  of  United 
efimding  certificates  forwarded  for  deposit,  I  have  to  inform  you 

money  received  by  you  from  sales  of  certificates  will  be  with- 
»y  the  Treasurer  of  the  United  States  from  time  to  time,  without 
*x]>ense  to  you. 

desire  to  be  designated  a  United  States  depositary  for  the  sale 
id  States  refunding  ceitificates,  and  will  so  inform  this  office, 
iignation  will  be  made  and  the  necessary  blanks  sent  you  with- 

er>'  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  1224. 

First  National  Banky  Kew  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  May  2, 1879. 
HN  Sherman, 
ecretary  of  the  Treasury^  Washington,  D.  C. : 

To  facilitate  the  deliveries  of  4s  under  our  recent  subscription, 

est  that  you  will  direct  the  assistant  treasurer  of  New  York  to 

for  us  five  million  (5,000,000)  matured  called  bonds  embraced 

)llateral  securities  now  in  his  hands,  we  substituting  for  them 

.  S.  bonds. 

lake  this  request  on  account  of  the  exceptional  delay  now  in- 

D  redemptions  at  Washington,  and  the  great  inconvenience  of 

ting  so  large  a  sum  and  awaiting  retunis.    It  is  proper  to  say 

have  a  large  additional  amount  in  process  of  collection  tlirough 

il  course. 

ery  respectfully,  II.  C.  FAHNESTOCK,  F.  P. 


No.  1225. 

First  Natiofial  BanlCj  Xeic  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  May  2, 1879. 
HN  Sherman, 

urretary  of  the  Treasury,  Washington,  D.  C: 

Understanding  that  your  i>resent  aiTangement  for  deliveries  of 
it.  bonds  in  London  will  be  terminated  on  the  10th  instant,  we 
reriuest  that  you  will  direct  Mr.  Conant  and  the  necessary'  clerks 
in  thereafter,  until  further  notice,  at  the  expense  of  this  bank, 
purpose  of  delivering  such  portion  of  our  subscription  of  April 
^e  may  have  occasion  to  use  in  London.  Please  direct  Mr.  Co- 
and  after  the  10th  instant,  to  deliver,  under  instructions  of  this 
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bank,  the  five  inillioii  {85,000,000)  4s  lie  has  now  in  Loudon  againste 
amonut  of  called  bonds,  or  conjions,  or  against  temi)orary  dep« 
other  U.  S.  bonds ;  in  all  cases  delivering  bond  for  bond  and  les 
interest  and  commissions  to  be  settled  at  the  Treasury  Department 

All  called  bonds  and  coupons  to  be  transmitted  to  the  Departmf 
a  i)artof  our  general  collateral. 

Please  cable  such  part  of  these  instructions  as  may  be  necessa 
letters  will  not  reaeh  London  by  10th  instant.  We  understand  Um 
will  send  to  Mr.  Gonant  such  further  amounts  of  4s  as  we  may  re 
forwarding  them  in  shipments  of  not  less  than  ten  million  d 
($10,000,000)  at  our  expense. 

Very  respectfully,  H.  C.  FAHNESTOCK,  T 


No.  1226. 

Mr.  Raicley  fo  Mr,  Sherman. 

Treasury  Department,  3/ay  2, 1 
Hon.  John  Sherman,  Neic  ForA-,  N,  Y.  : 

Dear  Sir  :  Your  letter  of  yesterday  touching  the  complaint  m 
the  First  National  Bank  of  New  York,  that  unreatonable  delay 
occurred  in  remittances  for  matured  called  bonds  forwarded  ft 
ment,  did  not  reach  me  until  after  three  o'clock  this  afternoon, 
pears  by  the  postmark  that  it  was  not  mailed  until  11.30  last  nigl 

I  have  consulted  with  Mr.  Oilfillan  and  Mr.  Fletcher  touchii 
two  points  mentioned :  First,  concerning  such  delays ;  and,  secc 
regard  to  the  payment  of  such  called  bonds  at  New  York,  less 
terest.  I  am  satisfied  that  no  change  should  be  made  in  the  i 
arrangement.  By  conversation  with  these  two  officers,  I  leai 
checks  are  usually  forwarded  in  the  course  of  three  days  from  th 
the  bonds  are  received.  Within  the  last  few  days  there  may  hi 
curred  instances  when  a  little  longer  time  was  required,  owing 
facts  stated  by  Mr.  Gilfillan  in  his  letter  of  this  date,  herewith  m 
and  to  the  great  pressure  in  the  loan  division,  but  no  cauae  a 
plaint  is  likely  to  arise  in  the  future. 

I  inclose  also  a  memorandum  by  Mr.  Fletcher  on  the  same  » 
and  the  usual  daily  statements. 

Very  truly,  yours,  JOHN  B.  HAWl 


[Inclosare  to  Nr    1226.  J 
Memorandum  hu  Mr.  Fletcher, 


There  are  three  objections  to  the  proposition  to  pay  called  bonds  at  the  aub-t 
in  New  York : 

Firtfi.  The  lost  and  stolen  bonds  against  which  caveatshave  been  ftledoiten  ha 
uumberH  so  skillfnlly  cLanged  that  it  is  impossible  to  detect  them  except  by  o 
son  with  the  names  and  numbers  on  the  numerical  registers  of  this  office. 

Second.  In  many  cases  duplicate  bcmds  are  issued  on  bonds  of  iudcnmityf  «d 
is  danger  of  redeeming  both  duiilicates  and  originals  when  the  bonds  are  w 
before  comparison  with  the  numerical  registers. 

Third.  The  liability  of  the  sub-treasury  to  get  bonds  in  the  wrong  calls.  H 
pens  with  nearly  every  lot  of  bonds  received  fnmi  New  York  for  redetniitUNL 
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[Inolosim'  to  No.  1226.] 

TuEAsria'  of  the  United  States, 
WashingioHj  May  2,  1878. 

t :  In  regard  to  the  request  made  by  the  First  National  Bank,  New  York,  that 
d  bonds  oelonging  to  it  may  be  redeemed  by  the  asHiatant  treasurer  at  New  i  ork, 
preneutation,  you  ask  my  views  in  regard  to  that  pro}»osition  and  information  as 
e  length  of  time  that  called  bonds  are  held  in  this  otlice  before  (iroceeils  thereof 
nnitted  by  cheek. 

B  miein  this  office  is  to  send  a  check  in  redemption  of  called  bonds  the  day  fol- 
ig  their  receipt  in  this  othce. 

is  has  Iw^en  invariably  the  case  u^)  to  the  30th  nit.,  when  the  figures  wei"e  made 
r  the  debt  statement,  which  threw  the  redem])ti(>ii  back  a  little,  but  not  more 
H  hours,  and  the  otiice  is  rapi<lly  ovcn'oming  that  delay. 

vgard  to  the  projiosition  to  authorize  the  as.«<i8tant  treasurer  at  New  York  to  re- 
called bonds  prewente<l  by  the  First  National  Hank,  I  should  be  averse  to  the 
sition,  for  the  reason  that  if  done  for  that  bank  it  should  be  done  for  all ;  for  the 
1  that  the  assistant  treasurer  has  no  information  as  to  caveated  and  ^'stopped" 
,  and  because  the  dispatch  ot  bu.Hine.ss  in  the  department  is  all  that  any  reasou- 
►arty  could  expect,  the  receipts  of  this  office  being  from  .500  to  1,000  cases  daily, 
clerk.**  are  to  be  put  on  at  once,  and  the  utmost  promjitncss  will  be  reached.  I 
t  think  the  redemptions  in  favor  of  the  First  National  Bank  average  much  more 
5lOU,(K)0  a  day. 

night  be  mentioned,  in  connectien  with  the  cMse  of  the  First  National  Bank,  that 
ilance  to  the  credit  of  the  Trea.surer  in  its  li.ands  on  subscrijjtion  account,  now 
L't  to  draft,  is  more  than  >i20,0(M),(K10  jn  excess  of  the  called  bou<ls  in  tin*  depart- 
Inilonging  to  that  bank  applicable  to  the  account. 
A'ery  resfieet fully,  JAS.  GILFILLAN,  Treasurer  U.  S. 

1.  John  B.  Hawlky, 

Aft'unj  Sivretary  of  the  Treasury,  JVashiuytou,  J).  C. 


No.  IL'liT. 
Mr.  Hawley  to  First  National  Bank,  Xeic  York, 

Treasury  Depart:ment,  May  3, 1879. 

3.  Fahnestock,  V,  P.  Firitt  National  Bank,  New  York  : 

B :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  2(1  in- 
t,  in  which  you  request  that  to  facilitate  deliveries  of  4  per  cent. 
Is,  under  your  recent  subscription,  the  assistant  treasurer  of  the 
bed  States  at  New  York  be  authorized  to  redeem  $5,000,000  matured 
id  bonds  upon  the  terms  stated  by  you. 

ie  request  will  be  granted,  and  instructions  will  be  sent  accordingly 
le  assistant  treasurer,  i>rovided  that  you  will  bear  the  cost  and  as- 
e  the  risk  attending  the  transportation  of  said  bonds  to  the  Treasury 
Washington,  and  that  the  granting  this  request  shall  not  be  held  to 
nv  way  bind  the  department  to  any  repetition  of  this  privilege. 
'  Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 

No.  1228. 
Mr.  Hawley  to  First  National  Bank^  yew  York. 

Treasury  I)epart3ient,  May  3, 1879. 
!.  Fahnestock,  V.  P.  First  National  Bank,  New  York: 
B :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  2d  instant, 
hich  you  request  that  4  per  cent,  bonds  may  be  delivered  to  you  in 
Ion  through  Mr.  Conant  on  account  of  your  subscription  to  the  loavv* 

H.Ex.9 44 
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You  are  notified  that  after  the  lOtli  instant  tlie  4  per  cent  Iwrnl^uoi 
in  Mr.  Conanfs  hands  in  London,  which  are  not  covercnl  by  snbserivtiooi 
by  other  parties,  under  the  contract  with  them  of  January  21,18?Xfl 
be  dehvered  to  you  against  an  equal  amount  of  coupons  or  caMI 
you  to  pay  the  expense  of  the  agency  of  i>rr.  Conant  in  sacb  delivi 
after  that  date.    You  are  also  notified  that  uiM»n  your  request  forthe  tt 
mission  of  ten  million  dollars  bonds  as  a  pait  of  your  recent  8ub«Tii 
they  Avill  be  forwarded  to  London  for  delivery  through  Mr.Conam,yc 
to  pay  all  the  exi)enses  incurred  in  such  transmission  and  delivery; 
further  shipments,  in  amounts  of  not  less  than  ten  million  dollars 
will  be  made  as  may  be  re<iuested  by  you,  and  that  the  general  c*» 
of  business  adopted  in  the  delivery  of  bonds  in  London  under  pwvi( 
contracts  will  be  observed  Jis  to  such  bonds.    Mr.  Conant  will  Iwi 
Aised  by  letter  and  cxible  of  this  arrangement,  which,  however,  shaDi 
be  held  to  preclude  the  depaitment  from  offering  like  facilities  ii| 
like  conditions  to  any  other  parties  who  have  subscribed  to  the  4 
cent.  loan. 

Very  respectfully,  JOllN  B.  IIAWLEY, 

Acting  Secretarf. 

No.  li}29. 
Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane. 

London,  E.  C,  May  3, 1?^79. 

Deak  Mr.  Secretary:  1  have  the  honor  to  acknowledge  thenyeipt 
of  your  letters  dated  the  12th,  l,*3th,  and  17th  instant,  in  reganltowj 
fundhig  operations.  The  events  (which  Avere  h)oke<l  u|K>n  in  tiua 
cu'cles  here  as  next  to  the  miracles  of  the  olden  time)  which  cxmrrtl 
immediately  after  the  first  two  letters  were  written  make  a 
answei-  to  them  unnecessary.  It  Avould  be  impossible  for  anyone 
here  to  realize  how  much  our  government  credit  has  been  ini| 
through  the  grand  su(»(;ess  you  have  achieved  in  refunding  duriug 
last  tlire^  months,  and  esx)ecially  witliin  the  last  thirtj'days.  I  midf 
friendly  visit  yesterday  at  the  Messrs.  Baring  13ro8.1i  and  was  * 
l>leased  with  the  i)leasant  things  Avhich,  in  the  course  of  the  C4>nv< 
Mr.  Edward  Baring  and  Mr.  Sturges  siiid  of  our  4  iwr  ceut.  belli 
and  of  our  credit.  They  say  that  these  l)onds  will  l>e  constantly  Magi 
for  by  investors  here  as  amongst  the  best  of  securities.  They  hi|^ 
inaised  your  management  of  the  loan. 

I  note  what  you  were  pleased  to  say  in  regard  to  maintaining  friewflr 
relations  with  the  Messrs.  liothschild,  the  deliverj'  of  bonds  to  Me«» 
J.  S.  Morgan  &  Co.,  the  delivery  of  bonds  to  other  parties  after  d*' 
10th  instant,  and  the  desire  of  Hon.  L.  V.  Morton  that  the  offices  of  Ui; 
finn  (Messrs.  Morton,  Hose  &  Co.)  be  selected  as  the  ii^ace  of  deiH)fltfa 
our  bonds,  &c.  ^  i 

I  have  already  delivered  fixe  of  the  ten  million  l>ond8  to  Messrs.. I. ij 
Morgan  &  Co.,  and  they  will  without  doubt,  as  sales  are  very  iictive* 
take  the  balance  before  the  10th  instant.  My  relations  with  the  .Mess* 
Rothschihl  are  cordial,  although  the  baron  is  dissatiMlied  in  iv^nl  <• 
the  ten  million  ojition.  1  had  a  long  conversation  with  him  resjwliaf 
the  nnitter  on  Thursday  hist.  I  stated  to  him  in  sul>stanee  that  tbeeot-j 
tiact  with  the  syndicate  teniiina ted  when  the  Hnbscriptious  to  tbri 
per  cent,  bondft  wvvvt\\ev\  Wv^  ^wvowiit  of  the  5-20  bonds  ontrtawinfr 
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on  the  4th  of  Marcb,  in  order  tliat  tliere  might  be  no  niiisunder- 

\\ug  about  the  matter,  yon  ad<lressed  ] personal  letters  to  the  asso- 

s  to  that  effect;  that  it  was  necessarily  incumbent  ui)on  you  to  re- 

}  all  subscriptions  made,  and  that,  as  the  syndicate  hesitated  and 

red  their  subscriptions,  after  having  had  a  mouth's  notice,  and  other 

es  came  forward  and  took  up  the  balance  of  the  bonds,  they  cer- 

y  had  no  just  cause  for  cx)nii)laint. 

ither  the  3iessrs.  Itothscliild  nor  an^-  one  else  will  do  anything  to 

idice  the  sale  of  our  bonds  in  this  mnrket. 

e  Messrs.  liothschild  will  certainly  not  interfere  with  us  in  any  way. 

we  shall  have  to  remain  here  at  least  two  weeks  or  more  to  finish 
chedules  of  coujions  paid  in  to  us  by  the  Messrs.  liotlisehild,  I  have 
liought  it  worth  while  to  cable  you  in  regard  to  change  of  location, 
lifer  from  your  letter  of  the  18th  that  the  new  syndi(;ate  propose  to 
)ond8  in  this  market.  I  sui)i)ose  they  will  sell  them  in  the  market 
1  will  take  them  at  the  highest  price,  and  I  think,  therefore,  that 
will  place  liberal  amounts  here.  With  money  abundant,  as  it  is  at 
nt.  and  with  no  means  of  employing  it,  it  is  probable  tliat  many  of 
anks  will  invest  in  these  bonds.  I  liear  of  the  i>urchase  of  one  mil- 
tn  yesterday  by  one  of  the  banks.  Discount  houses  are  allowing 
Jl)ercent.  for  money  on  deposit  or  call,  and  I  tiiink  money  can  be  bor- 
l  at  the  rate  of  one  per  cent,  per  annum  on  onr  bonds  as  collateral, 
that  a  great  many  of  our  railway  bonds  have  been  purchased  re- 
V  on  American  account,  and  this  must  have  caused  an  indebtedness 
is  market  against  which  four  per  cent.  United  States  bonds  may 
Id.  These  large  transactions  in  bonds  make  tlie  statement  of  the 
ice  of  trade,  as  shown  by  the  exports  an<l  imixnts,  vejy  unreliable 
upon  which  to  base  any  calculations  as  to  the  nuvement  of  gold, 
like  it  for  granted  that  you  do  not  a])])rehend  th;a  in  the  ojieration 
>sing  out  the  remainder  of  the  four  per  cents  the  money  market  will 
y  manner  be  disturbed. 

e  condition  of  money  affairs  in  all  the  Euroi)ean  centers  will  con- 
to  be  favorable  for  our  operations. 

E?  have  had  no  telegrams  of  any  importance  from  your  side  during 
uiTcnt.week. 

houhl  be  pleased  to  have  you  send  me  two  copies  of  your  recently 
[shed  volume  of  si>eeches  on  liuance  and  taxation  for  presentation 
•ofessor  Patterson,  one  of  the  contributors  to  the  Edinburgh  lie- 
^  and  to  Mr.  Robert  Giffin,  of  the  board  of  trade,  wlio  is  consid- 
very  high  authority  on  many  subjects, 
im,  with  great  res|)ect,  your  obedient  servant, 

ClIAS.  F.  CONAXT. 
Hon.  John  Sherman, 
Secretary  of  the  Treamiry,  Washington,  D.  C. 


No.  1230. 
Mr.  Hatcley  to  Mr,  Conant. 

[Cable  telegram.] 

Treasury  Department,  May  3, 1879. 
INT,  London : 

ler  May  10th  you  are  authorized  to  deliver  to  the  otdet  ol\\i^^\\^\. 
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NatioDal  Bank  of  Xew  York  4  i)er  cent,  consols,  receiving  called  \)oiidi 
and  coin  coupons  tlierefor. 
Premium  and  interest  account  adjusted  here.  HAWLEY. 


No.  1231. 

« 

Mr,  Hawley  to  Mr.  Oo^iant 

Treasuey  Department,  3fay  3, 1879. 

Hon.  Charles  F.  Conant, 

In  charge  of  the  Agency  for  Refunding  the  Xationnl  Deht^ 

London^  En<fland : 

Sir  :  I  have  to-day  sent  you.  the  following  by  cable,  viz :  "After  Maj 
10  vou  are  authorized  to  deliver  to  the  onler  of  the  First  National  Baol 
of  New  York  4  per  cent,  bonds,  receiving  called  bonds  and  coin  coupoiu 
therefor.    Premium  and  Interest  account  adjusted  hei-e,^ 

I  have  now  to  inclose  for  your  information  copies  of  Mr.  Fahne8t4>ck'j 
letter  to  the  department  and  my  reply  thereto. 

You  w  ill  note  that  the  First  National  Bank  is  to  defray  the  ex|Hjn« 
incident  to  the  delivery  of  4  per  cent,  bonds  to  their  order  in  London 
including  the  cost  of  transporting  to  the  department  the  calleil  boodi 
and  coui>ons  received  by  you  on  account  of  said  deliveries ;  and,  in  ordfl 
to  ascertain  the  exact  amount  for  wliich  the  bank  will  be  liable,  you  will 
keep  a  separate  account  of  all  expenses  incun^exl  in  the  maintenance  oi 
the  agency  in  Lon<lon  from  and  after  May  10th. 

A  statement  of  your  expenditures  up  to  that  date  should  be  forwanled 
to  the  department  as  soon  as  practicable. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  lSecreiar}f. 

No.  1232. 
First  National  Bank^  Xetc  Yoric,  to  Mr.  Sherman. 

First  National  Bank,  Ketc  Torky  May  3, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury j  Washington^  D.  C: 

Sir:  It  is  agreed  by  this  bank  that  in  any  advances  or  paymeots 
made  to  it  by  the  assistant  treasurer  at  New  Y'ork  on  called  bonds,  tbe 
bonds  shall  be  subject  to  the  subsequent  examination  of  the  Treasoir 
Department,  and  upon  the  discovery  of  any  informality,  error,  or  firawL 
the  bank  will  immediately  refund  the  money. 

Very  respectfully,  H.'  C.  FAHNESTOCK, 

Vice-President 


No.  1233. 

Mr.  Hawley  to  Assistant  Treasurer^  Cincinnati  Ohio. 

[Telegram.] 

Treasury  Department,  May  3,  U79. 

Ignited  States  Assistant  Treasi^rer,  CincinnaHj  Ohio: 

In  sale  of  certifi(!{ites  be  governed  by  department's  circular  of  tweott* 
eighth  ultimo.  JOHN  B.  HAWLBY^ 

Acting  Secreiaty  of  Trwuf. 
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No.  1234. 
Mr.  Couant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  6, 1879. 
f,  Washingt^yn: 

received  your  letter  of  the  25th.    Will  have  tarrangements  made 
ted  by  von.  COXANT. 


No.  1235. 
2fr.  Hawley  to  Mr.  Gonant. 

[Cable  tele<jrain.] 

Treasury  Department,  May  6, 1879. 

Ixnulon : 

entv-five  thousand  delivered  March  seventeenth  is  on  account 
)t  of  January  21 ,  1879.  HAWLEY. 


No.  1236. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  7, 1879. 
r,  Washington  I 

to  say,  in  reply  to  your  cable  of  yesterday,  I  have  delivered  N. 
jhild  &  Sous,  $11,475,000.  Please  see  my  letter  of  March  18. 
to  seventy -five  thousand ;  did  not  receive  an  answer,  supposed 
accepted.  CONANT.   ^ 


No.  1237. 

of  Xew  York  National  Banking  Association  to  Mr.  Sherman. 

lnk  of  New  York  National  Banking  Association, 

New  York,  May  7, 1879. 

[N  Sherman,  Secretary  of  the  Treasury : 

'e  are  in  receipt  of  your  letter  of  the  28th  April,  addressed  to 
Fry.  We  supposed  that  in  the  matter  of  taking  subscrip- 
le  four  per  Sent,  funded  loan  we  were  acting  as  agents  of  the 
Department,  and  that  subscriptions  taken  by  recognized 
ates  depositories  would  be  binding  in  the  order  in  which  they 
e  whether  advised  bj^  mail  or  by  wire,  which  we  were  not 
>it  of  doing  except  in  occasional  instances.  Under  this  suppo- 
fully  expected  that  the  subscriptions  made  with  us  on  the  4th 
rould  be  allowed,  and  that  the  order  of  time  in  wlueb.  l\iL^  %\sXi- 
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scriptions  were  made  at  the  agencies  as  well  as  at  the  Treasury  would 
be  the  rule  of  allotment,  or  at  least  that  the  remaining  Iwndstoclwe 
out  the  five-twenties  Avould  be  prorated  among  the  subscribers. 
We  have  not  yet  effected  a  settlement  with  the  subscribers. 

Eespectfully,  R.  B.  FERRIS,  CoAirr. 


No.  1238. 
Mr.  Haicley  to  First  National  Bank,  Xetc  York. 

Treasury  Department,  May  8, 1S?J. 

H.  C.  Fahnestock, 

Vice-President  First  National  Bank,  New  York: 

Sir  :  In  compliance  with  the  request  contained  in  your  letter  of  the  7tk 
instant  (J.  T.  B.),  I  have  to  inform  you  that  the  cable  instructions  sent 
to  Mr.  Conant  on  the  3d  instant  and  referred  to  in  my  letter  to  you  of 
that  date,  are  as  follows,  viz : 

"After  Mav  10  you  are  authorized  to  deliver  to  the  onler  of  the  Krrt 
National  Bank  of  New  York  four  per  cent,  consols,  receiving  odW 
bonds  and  coin  coupons  therefor.  Premium  and  interest  acconnted 
adjusted  here.'' 

Very  respectfully,  JOHN  B.  HAWLF.Y,  Acting  Secretarf 


No.  1239. 
Mr,  Haicley  to  the  Surveyor  of  (Uistoms,  Cincinnati,  Ohio. 

Treasury  Department,  May  8, 1879. 

Reuben  II.  Stephenson,  Escj., 

Surveyor  of  Customs,  i{:c.,  Cincinnati ,  Ohio: 

'  Sir  :  Your  letter  of  tlie  5th  instant,  inquinng  whether  youareantfcor 
ized  to  deliver  United  States  refunding  certificates  to  a  reliable  ron** 
facturer,  merchant,  or  banker,  who  may  furnish  you  with  x)roperamoirt 
in  payment  therefor,  accompanied  with  a  list  of  names  and  a  irfiibh 
statement  to  the  eft'ect  that  the  certificates  avUI  be  delivere<l  totbepl^ 
ties  named,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  department  ha8  decided  tt 
dispose  of  the  certificates  only  in  accordance  with  the  i>ro visions  of  ^ 
partment's  circular  of  April  28,  1879,  copy  inclosed,  which  do  natjwni^ 
an  amount  of  the  certificates  exceeding  $100  to  bo  sold  at  one  tine** 
anv  person  whether  the  i>erson  desires  them  for  himself  or  others. 

Very  respectfully,         JOHN  B.  HAWLEY,  Acting  Secret^ 


No.  1240. 
Mr.  Haicley  to  Assistant  Treasurer,  Cincinnati,  Ohio. 

Treasury  Department,  May  9,  l^*** 

United  States  Assistant  Treasurer,  Cincinnatij  Ohio: 

Sir  :  Keferriufj  to  j'our  tele^^ram  of  the  8th  instant,  in  whidiyoyj* 
to  be  allowed  some  discretion  in  the  sale  of  United  Stetoe  i«fc»W 
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tificates  iu  favor  of  saviuj^  investors,  you  will  be  goverued  iu  this 
Iter  by  the  provisions  of  department's  circular  of  the  28th  ultimo. 
Is  you  were  directed  by  telegram  on  the  3d  instant  to  be  governed 
the  provisions  of  the  circular  mentioned,  your  telegram  of  yesterday 
•ears  to  have  been  unnecessary. 

1  this  connection  your  attention  is  invited  to  department's  circular 
)ctober  8, 1874,  relating  to  telegraphing,  copy  inclosed,  and  by  the 
dsions  of  which  you  will  be  hereafter  governed. 

Very  respectfullv,         JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  1241. 
First  National  BanJcy  Xew  lorfc,  to  Mr,  Sherman, 

First  National  Bank,  Neto  Yorlcj  May  9, 1879. 

I.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  IK  C, : 

IE :  As  some  evidence  of  the  extent  to  which  your  recent  order  re- 
iing  sales  of  your  refunding  certificates  is  evaded,  we  request  your 
intion  to  inclosed  extracts  from  our  correspondenceof  to-day.  We  are 
stantly  in  receipt  of  similar  proposals — generally  from  the  large  cit- 
-and  have  no  doubt  that  seven-eighths  of  the  daily  subscriptions  are 
account  of  speculators  who  are  not  entitled  to  them,  and  that  the 
s  to  this  extent  are  made  to  the  i)reju(lice  of  the  government,  because 
r  are  made  at  99^  and  interest  as  against  lOOjJ,  we  stand  ready  to  pay 
them,  and  because  they  involve  the  further  labor  and  expen^ie  to  the 
artment  of  their  subseciuont  conversion  into  bonds, 
i'e  beg  to  suggest  that  you  can  correct  this  in  great  measure  with- 
any  jmblic  order  or  announcement  by  <liminishing  the  production  of 
certificates  to  $300,000  per  day,  or,  at  the  outride,  $500,000,  and 
ling  these  in  preference  to  the  interior  towns,  where  the  purchasers 
mainly  legitimate,  and  reducing  the  daily  deliveries  to  the  large 
?s  to  a  minimum. 

Ve  do  not  hesitate  to  say  that  a  supply  of  $50,000  certificates  per  day 
his  city  would  be  largely  in  excess  of  the  possible  legitimate  deuuind, 
under  your  order  would  represent  sales  to  five  hundred  different 
sons 

Very  respectfully,  H.  C.  FAHNESTOCK,  V.  P. 


[Extract  from  a  letter  from  a  Baltimore  banking-house,  dated  May  8,  1879.] 

ake  a  good  bid  for  $250,000  refunding  certificates,  and  if  the  otfer  is  lii^h  enough, 
nay  make  it  ^500,000.     We  are  ollered  101  f  to-day,  but  it  is  too  low  for  around  lot. 

»  (Extract  from  a  letter  fi*oui  n  Boston  bank,  dated  May  8.  ] 

Lawrence  bank  wrote  to  the  Secretary,  since  the  18th  ult.,  to  send  tlieni  $100 
ading  certificates.     The  answer  was  the  <lepartment  did  not  <leli  ver  less  than  $1,000 

They  sent  $900  more  and  received  the  ^1,000  certificates, 
len  their  directors  sent  for  si, 000  apiece,  and  they  have  received  one  lot  of  this 
tid  enteri^rise  and  exi^ect   the  balance.     When  they  come,  their  "cute''  cashier 
have  all  his  folks  order  81,000  apiece. 
1  this  the  cashier  told  me  to-day. 

[Telegram  from  a  Cliicaj;:©  bnukiiij;-hou8t%  dated  May  8.] 

>w  will  you  exchange  $50,000  or  8100,000  refunding  certificates  for  four  per  cent, 
oas  f    Answer. 

[Telegram  fh)m  a  Philadelphia  banking-house,  dated  May  O.J 

what  Hftte  will  jou  loan  money  on  $50,000  refunding  certificates  t 
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Xo.  1242. 

Mr,  Conant  to  Mr,  Sherman, 

New  Coitbt,  St.  Swtthin's  Laiie, 
London^  E,  C,  England^  May  10, 1ST9. 

Dear  Mr.  Secretary  :  I  observe  throu^jrli  tlie  qnotatious  that  tk 
current  rates  for  money  in  New  York  are  about  two  per  cent,  lover  ww 
than  they  were  one  month  ago,  and  that  exchange  on  LondoD  has  ad- 
vanced in  the  same  period,  and  that  it  is  now  nearly  at  the  shippinf 
point ;  indeed,  uncomfortably  close  upon  it.  But  for  the  fact  that  mouej 
is  cheap  and  abundant  here,  there  might  be,  very  naturally,  s<»me  af 
prehension  felt  as  to  the  shipment  of  gold;  but  money  will  contiiuitt 
be  ])lentiful  here,  at  low  rates  of  interest,  until  a  I'evival  of  huMne? 
shall  take  place,  and  that  is  not  to  be  looked  for  in  the  near  fiituiv. 

The  accunudation  of  gold  here  and  on  the  continent  indicate4l,to 
certain  extent,  how  greatly  trade  and  busincvss  have  (liminishe<l  witli 
the  past  year.  The  Bank  of  Englan<l  has  now  in  its  vaults  £3.*UMW,» 
in  bullion,  which  is  greater  by  £10,00(),0(M)  than  it  was  one  year  ^ 
The  Bank  of  France  ha^  increased  its  amount  in  the  same  period  1 
£4,900,000,  the  stock  at  present  being  £80,000,000.  The  Bank  of  (^ 
many  now  holds  £21,200,000,  an  accumulation  ih  the  year  of  £2,GU0,U( 
The  Xetherland's  Bank  ha«  increased  its  stock  by  the  addition 
£1,100,000,  the  present  holding  being  £10,600,000.  The  high  rate 
exchange  in  New  York  is  not  due,  so  I  think,  wholly  to  the  importati 
of  our  bonds.  I  And,  by  an  examination  of  the  trade  returns  of  t 
United  Kingdom  for  the  four  months  ending  April  30,  1879,  as  co 
pared  with  the  corresponding  four  months  of  1878,  that  Great  Brita 
in  the  last  four  months  ending  with  the  30th  April  last,  has  tak 
£1,957,611,  in  value,  less  from  the  United  States  in  the  article  of  ftk 
and  £1,678,107  less  in  raw  cotton.  The  value  of  corn  which  has  be 
supplied  by  the  United  States  has,  however,  increased  £370,362  in  1 
same  period.  Our  exports  of  these  articles  have  fallen  off,  as  yoa  « 
observe,  in  A^alue  to  the  amount  of  £3,259,356.  I  notice  also  that ' 
have  increased  our  imports  in  a  gi*eat  number  of  articles,  amongst  the 
silk  manufactui'ed  articles,  tin,  &;c.  I  suppose  that  onr  x>^pl^  '^ 
now  that  they  have  reason  to  exj^eet  a  return  of  prosperity,  be  mo 
more  inclined  to  make  larger  purchases  on  this  side  of  the  At'lant 
and  in  fact  I  am  told  by  commercial  men  that  sales  of  goods  on  Ame 
can  account  wei*e  increasing.  The  market  value  of  money  has  I* 
about  i  per  cent,  higher  this  week  than  it  was  during  last  week.  It 
to  be  attributed  to  the  placing  of  new  loans.  The  Metropolitan  Boa 
of  Works  is  inviting  tenders  for  a  loan  of  $2,150,000.  The  stock  is 
be  in  the  form  of  consols,  bearing  3 J  i>er  cent,  interest,  and  will  be  isso 
at  par.  The  irnce  of  silver  has  kept  very  steady  during  the  past  ir« 
The  German  Government  sold  £70,000,000,  wliich,  with  another  amoa 
was  shipped  to  Spain.  It  is  said  that  the  French  (i overnment  ha*  < 
cided  on  the  coinage  of  a  trade  dollar  for  the  Cochin-Chiua  trade.  T 
details  have  not  yet  been  nuule  public.  The  Frankfurter  Zeitong  is  ui 
ing  the  (lerman  Government  to  coin  a  trade  dollar,  and  in  that  way. 
argu(\s,  the  surplus  silver  might  be  dis])Osed  of  at  a  profit  It 
claimed  that  between  the  years  1854  and  1874  India  absorbed  the  sil^ 
product  of  the  new  mines.  1  find  that  it  would  have  been  to  our  < 
vantage  to  have  issued  4  percent.  coui)on  bonds  of  the  deuominatioi 
$5,000  for  this  market.  Bankers  inform  ine  that  they  would  have  be 
extensively  used  by  banks  who  lend  on  coUatends.    That  denoniiiatii 
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ommonly  used  here,  and  it  is  a  very  convenient  one,  as  it  saves 

vaults. 

i.  Morgan  &  Co.  have  disposed,  so  I  am  informed,  of  the 

KK).    They  have  paid  me  and  given  me  collateral  for  seven  and 

million,  and  I  suppose  will  take  the  balance  next  week. 

Hh  great  respect,  I  remain  yours,  truly, 

CHAS.  F.  CONANT. 
on.  John  Sherman,  <j&c.,  tC'c,  tCc, 

Washington,  D.  C. 


No.  1243. 

Mr,  Sherman  to  First  National  Banl',  Xcic  Yorl; 

Treasury  Department,  May  10, 1879. 
AHNESTOCK,  Esq., 
\c€-Fre8idcnt  First  National  Bank,  Xeic  York  : 

four  letter  of  the  9th  instant  is  received.  Some  evasion  in  the 
ifunding  certificates  is  unavoidable  by  reason  of  the  high  price 
but  it  is  carried  on  to  a  very  limited  extent  and  with  a  good 
ifficulty.  It  seems  to  me  that  the  price  of  bonds  is  advanced 
hat  it  will  tend  to  deter  conversions  of  other  bonds  into  four 
}  and  thus  leave  a  large  volume  on  the  hands  of  the  subscribers 
d  of  the  ninety  days.  I  know  that  shrewd  bankei'S  are  looking 
b  condition  of  affairs  with  a  view  to  buying  at  lower  rates  than 
jnt. 

.  it  not  be  well  for  you  to  sell  freely  four  per  cents  in  exchange 
L  bonds,  and  thus  avoid  the  possibility  of  a  glut  of  bonds  in  the 
ixty  days  hence. 
3ry  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1244. 

holders  of  five-ticenty  bonds  of  the  United  States  maturing  after 

July  1,  1879. 

^^J,^  ^^  Treasury  Department, 

,  oftc«."  Washington,  D,  C,  May  12,  1879. 

is  given  that  the  following-described  five-twenty  registered 
pons  bonds,  consols  of  1867  and  1868,  embraced  in  the  ninety- 
inety-fifth  and  ninety-sixth  calls,  on  which  interest  will  cease 
•d  and  4th  days  of  July  next,  will  be  redeemed  at  the  Trea- 
[)artnieut,  in  Washington,  on  the  1st  day  of  July  next,  with 

T  TaTHE  DATE  OF  MATURITY  OF  THE  BONDS,  viz: 

Consols  ok  1867. 

Coupons  bonds, 

>.  117001  to  No.  128833,  both  inclusive. 
).  220001  to  No.  245000,  both  inclusive. 
>.  112001  to  No.  118580,  both  inclusive. 
o.  303001  to  No.  227429,  both  inclusive. 
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Registered  bonds. 

$50--No.  3251  to  No.    3279,  both  iuclusivo. 

^100— No.  23701  to  No.  23829,  both  inclusive. 

$500— No.  11561  to  No.  11588,  both  inclusive. 
$1,000— No.  44601  to  No.  44732,  both  inclusive. 
$5,000— No.  16451  to  No.  19266,  both  inclusive. 

Consols  of  183?*. 

Coupon  bonds, 

$50 — ^No.  1  to  No.  15992,  both  inclusive. 
$100— No.  1  to  No.  3b770,  both  inclusive. 
$500— No.  1  to  No.  13111,  both  inclusive.  , 

$1,000— No.  1  to  No.  26455,  both  inclusive. 

Registered  bonds. 

$500— No.  1  to  No.  2087,  both  inclusive. 

$1,000— No.  1  to  No.  7088,  both  inchisive. 

$5,000— No.  1  to  No.  1816,  both  inclusive. 

$10,000— No.  1  to  No.  2613,  both  inclusive. 

The  usual  semi-anuual  schedules  for  the  payment  of  interest 
above-named  registered  bonds  will  not  be  prepared  as  heretofo 
in  lieu  thereof  the  six  months'  interest,  due  July  1,  together  with 
terest  from  that  date  to  the  maturity  of  the  bonds,  will  be  paid  v 
principal  to  the  holders  of  the  bonds  at  the  time  of  presentation. 

All  United  States  bonds  forwarded  for  redemption  should  be  adi 
to  the  ^'Loan  Division,  Secretary's  Oflftce,"  and  all  registered 
should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  reilem 
and  if  bonds  are  transmitted  several  days  i3rior  to  July  1,  the  net 
examination  will  be  made  at  once,  and  payment  promptly  made 
date  mentioned. 

Where  parties  desire  checks  in  payment  for  registered  bonds, 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  "  tl 
retary  of  the  Treasury  for  redemption  for  account  of 

(here  insert  name  of  person  or  persons  to  whose  order  the  check  should  be  ms 
able).-' 

JOHN  SHERMAN,  Seen 


No.  1245. 
Mr.  Sherman  to  the  Postmaster  at  Blauveltvillej  y.  T. 

Tee ASURY  Department,  May  14, 

Postmaster,  BlaureltviUe,  X.  Y.: 

Sir  :  Your  letter  of  the  9th  instant,  stating  that  there  are  sevei 
ties  in  your  vicinity  who  desire  to  i)urchase  about  $3,000  worth  c 
refunding  certificates  and  asking  that  the  above  amount  be  fui 
you,  has  been  received. 

In  reply,  I  have  to  inform  you  tliat  the  department  has  decided 
pose  of  refunding  certificates  only  in  accordance  with  the  provia 
depai-tment's  circular  of  April  28,  1879  (copy  inclosed),  which  A 
permit  an  amount  of  the  certificates  exceeding  $100  to  be  aoM 

time  to  any  person  whatever.  

Very  respectfully,  JOHN  SHEBMAN,  Seere 
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No.  1246. 
First  National  Banic  Netc  York  to  Mr,  Slierman, 

[Telegram.  J 

ITew  York,  May  15, 1879. 
HN  Sherman, 
'cretary  of  the  Treasury^  WashingtoUy  D,  C. : 

)  forward  Couant  immediately  bonds  sufficient  to  make  delivery 

I  million  fours.    We  have  sold  that  amount  to  J.  S.  Morgan  and 

?s. 

3id  us  for  thirty  million,  but  we  decided  to  give  them  only  fif- 

erving  remainder  for  American  market^  as  a  sale  of  thirty  would 

3  enough  to  replace  ten  forties  still  held  by  Comptroller. 

H.  C.  FAHNESTOCK,  Y.  P.  First  National  Bank. 


No.  1247. 

First  National  Bank  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  Yorkj  May  15, 1879. 
HN  Sherman, 
'cretary  of  the  Treasury^  Washington^  I).  0.  : 

Confirming  oiir  telegram  of  this  date,  we  Ivdve  to  request  that 
at  once  forward  to  ^Ir.  Conant  a  sufficient  amount  of  U.  S.  4  per 
ids  to  enable  him,  with  those  already  in  his  hands,  to  deliver 
)(K),  which  we  have  sold  in  London. 

11  thank  yon  to  instruct  Mr.  Conant  to  deliver  this  $15,000,000 
s.  J.  S.  Morgan  &  Co.  against  called  bonds  and  matured  cou- 
al  settlement  to  be  made  by  them  direct  with  the  department 
fore  July  13  next,  upon  the  terms  of  our  subscription  of  April 
it  100^  and  interest  accnied  to  April  17.  All  such  payments 
are,  of  course,  to  be  credited  as  a  transfer  of  funds  by  this  bank, 
ice  to  us  of  the  amounts. 

mode  of  settlement  is  satisfactory,  we  will  thank  you  to  tele- 
to  that  effect  to-morrow  morning. 
2spectfully,  H.  C.  FAHNESTOCK,  V.  P. 


No.  1248. 
Mr.  Conant  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  May  15,  1879. 
N,  Washington: 

rected  by  your  cable  of  third,  I  have  delivered  to  date  (to) 
3h  &  Co.,  on  account  of  First  National  Bank  New  York,  $600,000 
it.  coupon  bpnds. 

not  received  an  answer  to  my  cable  of  7th. 
ihilds  desire  me  to  ask  you  if  you  will  a«k  First  National  Baivk.^ 
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New  York,  tlie  terms  tbat  they  will  sell  Rotliscbild  &  Sons  ilSm.m 
or  $2,000,000  4  per  cent.  coiii)Ou  bonds  to  be  delivered  and  paid  forhere, 
I  suggest  compliance — friendly  a<5t.  CONANT. 


No.  1249. 
^^r.  Sherman  to  First  National  Bankj  Xew  York. 

Treasury  Department,  Jfajr  15, 1871. 

George  F.  Baker,  Esq., 

President  First  Xational  Bank^  Xeic  York : 

Sir  :  A  cable  just  received  from  Mr.  Couant  contains  a  re^iut^tfioi 
Messrs.  liotbschild  &  Sons,  that  I  ask  you  wluit  you  will  >h»11  tbemoil 
or  two  million  four  per  cent,  coupon  bonds  for,  to  be  deliven*d  ami  pail 
for  in  London. 

Please  answer  in  the  morning  if  you  wish  to  make  the  sale,  if  yot 
have  already  sold  all  you  desire  to  sell  for  delivery  in  London,  please  w 
state. 

Very  respectfully,  JOHN  SHERMAN,  Secretarjf. 


No.  1250. 
First  National  BanJc^  New  Yorl'^  to  Mr.  Sherman. 

[Telegram.]  • 

New  York,  Majf  15, 1879. 

Hon.  John  Sherman,  Secretary  of  Treasury,  Waskinffton : 

Please  ship  the  bonds  on  Saturdav,  if  possible. 

H.  C.  FAHNESTOCK, 
VicePresidait  First  Xational  Bank 


No.  1251. 
Mr.  Sherman  to  Mr.  Connnt. 

Treasury  Department,  May  15, 1879. 

Hon.  Charles  F.  Conant,  London,  England : 

Sir  :  Your  letter  of  the  3d  inst.  is  received  and  cai*efuUy  read. 

This  letter  will  be  delivered  to  you  by  a  party  in  charge  of  i?lO,72.VW) 
bonds,  part  of  fifteen  million  sold  by  the  last  syndicate  to  J.  S.  Murgai 
&  Co.,  in  London,  of  the  particulars  of  which  you  will  be  ad\ised  K 
the  inclosed  copy  of  a  letter  from  Mr.  Fahne^tock. 

These  bonds  are  delivered  under  the  arrangement  that  the  syndicitt 
is  to  be  charged  with  all  the  expenses,  to  be  estimated  and  stated  in  tki 
usual  way.  This  will  probably  be  tne  last  shipment  of  bonds.  a»  it 
leaves  in  the  market,  as  near  as  we  can  ascertain,  only  about  tSO,O0M^ 
for  domestic  sales,  and  these  will  be  easily  absorbed  befine  flie  Aim 
months  are  out. 
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le  of  the  ten  dollar  certificates  proceeds  in  a  very  satisfactory 
they  being  eagerly  songht  for  by  all  classes  of  people,  with  a 
cry  for  more. 

?  now  printing  them  at  the  rate  of  $1,000,000  a  day,  and  will 
•h  $2,000,000,  and  this  will  not  supply  the  demand, 
ibt  many  of  them  ai*e  purchased  for  the  banks,  to  be  converted 
per  cent,  bonds,  but  a  large  portion  gets  into  the  hands  of 
estors,  as  designed  by  the  law. 

the  plac45  and  mode  of  deliveiy  of  the  bonds  sent^  together 
$e  already  in  your  possession,  I  leave  that  to  your  discretion, 
u  slioukl  exercise  with  very  great  care. 

i  Baron  Rothschild  of  my  regret  that  there  was  the  slightest 
e  as  to  the  terms  of  the  last  contract  with  him. 
^ire  has  been  to  close  all  these  important  contracts  without  the 
misunderstanding  and  with  the  conviction  on  the  part  of  all  the 
lat  the  United  States  has  fully  complied  with  all  its  promises, 
tatement  to  him  of  our  position  in  this  respect  is  approved, 
now  no  fear  of  any  tightening  in  the  money  market  in  closing 
efnnding  operations. 

le  of  the  certificates  does  withdraw  some  curreiiijy,  but  we  take 
ay  it  out  promptly  on  called  l>onds. 

serves  are  intact,  and  there  appears  to  be  no  demand  for  either 
ilver  coin, 
^ry  respectfully,  JOHN  SHERMAN,  Secretary. 

6. — P.  S.  At  the  last  moment  it  was  found  impossible  to  get 
accomodations  for  the  party  on  the  "Britannic,"  and  their  de- 
s  postponed  until  next  Wednesday. 

ore,  I  send  this  letter  by  mail  instead  of  with  the  party,  so  that 
know  in  advance  of  the  sale  to  Messrs.  J.  S.  Morgan  &  Co. 


No.  1252. 
First  Xational  Bank,  Kew  York,  to  Mr.  Sherinan.      .„  .^ 

[Telegram.  ] 

New  York,  May  16, 1879.  " 

IN  Sherman,  Secretary  Treasury y  Washington : 

iker  will  explain  to  you  that  the  conditions  of  our  sale  of  fifteen 
e  it  impossible  to  sell  to  party  mentioned  by  Mr.  Conant. 

FIRST  NATIONAL  BANK. 


No.  1253. 
Mr.  Sherman  to  First  Xational  Banl'^  Xew  Yorl\ 

Treasury  Department,  May  16, 1879. 


IHNESTOCK, 


ice-Prcsideiit  First  Xational  Banly  Xetc  lorA*,  X.  Y. : 

'.  am  in  receipt  of  your  letter  of  the  15th  instant,  concerning 
'ery  of  the  fifteen  millions  4  per  cent,  consols  to  Mes&rE.  J .  S* 
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Morgan  &  Co.,  in  London,  nnder  your  subscription  of  the  ITtli  ultimo^ 
and  requesting  that  Mr.  Conant  be  instructed  to  receive  in  iwiymcrt 
therefor  United  States  called  bonds  and  matured  coupons;  and,fartbtt^j 
that  you  desii-e  that  the  department  settle  for  said  4  per  cent,  bomla, 
or  before  July  13  next,  directly  with  Messrs.  J.  S.  Morgan  &  Co. 
reply,  I  have  to  say  that  the  proposal  to  have  the  settlement  for  tl 
bonds  made  with  other  parties  must  be  declined. 

Mr.  Conant  will  be  instructed  to  deliver  the  bpnds  to  your  onler  n[ 
the  receipt  by  him  of  a  like  amount  of  United  States  called  bonds 
matured  coui)ons.    The  bonds  and  coupons  so  received  will  be  forwi 
to  this  department  for  redemption,  and  after  having  been  verifiedl 
the  Treasurer  of  the  Unitid  States,  the  proceeds  thereof  will  be  ci 
to  your  subscription  account  in  the  usual  manner. 

Very  respectfully,  JOHN  SHERMAN,  tkcretatf. 


No.  1254. 
^[r.  Sherman  to  Mr.  Conant. 

[Cable  t4*legram.] 

Treasury  Department,  May  lO,  IS?'. 

Conant,  London  : 

In  (the)  circumstances  (the)  $75,000  will  be  .allowed  as  subseriptitm  by 
N.  M.  Kothschild  and  Sons.  $10,725,000  4  per  cent,  coupon  lH>nds  ( l.iNW*) 
will  l)e  sent  twenty-first,  making  with  what  you  have  on  hand  ^l.VilKV 
000,  to  be  delivered  to  order  (of)  First  National  Bank  of  New  York. 

SHERMAX. 


No.  1255. 
Mr., Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  May  16, 18791 

Conant,  London  : 

1  am  advised  by  First  National  Bank,  New  York,  that  sale  made  y<fr 
terday  to  J.  S.  Morgan  &  Co.,  makes  (it)  impossible  to  sell  N.  M.  Roil»*- 
child  &  Sons  any  4  per  cent  bonds.  SHEKMAX. 


No.  1256. 
Mr.  Sherman  to  Mr.  Wheeler. 

Treasury  Department,  May  17,  W^- 
Hon.  William  A.  Wheeler,  President  of  the  Senate : 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  the  resolotioiirf 
the  Senate  of  the  10th  instiint,  in  words  as  follows,  viz: 


lifHolred,  That  (he  Secretary  <»f  the  Tre.iHury  be  directed  to  miort  to  fhf  J^**"* 
what  amount  of  the  legal- t^uder  note's  of  the  United  8tat«6  have  bem  pgganitfJ— ■ 
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•med  in  coin  since  January  1,  1879,  and  also  what  amount  of  coin  he  oonsidei*s 
?lf  authorizeil  to  retain  in  the  Treasury  for  the  purpose  of  maintaining  resumption 
pcie  payments  under  the  provisions  of  the  act  of  January  14,  1875. 

I  reply,  I  have  to  state  that  there  has  been  redeemed  in  coin  since 
aaiy  1, 1879,  of  legal-tender  notes  an  amount  of  $4,133,513. 
8  to  the  amount  of  coin  autliorized  to  be  retained  in  the  Treasury 
rhe  purpose  of  maintaining  resumption  of  specie  payments,  I  have  to 
3  that  under  the  provisions  of  the  resumption  act,  autliorizing  tlie 
etiiry  of  the  Treasiiary,  in  order  to  prepare  and  provide  for  the  re- 
ption  of  United  States  notes,  to  use  any  sur]^his  revenue  in  the 
\sary  not  otherwise  appropnated,  and  to  issue  certain  bonds  of  the 
ed  States,  the  coin  reserve  of  the  Treasury  has  been  increased  to 
,000,000,  that  being  about  forty  per  cent,  of  the  notes  outstanding  to 
(deemed,  and  believed  to  be  the  smallest  reserve  upon  which  resump- 
could  be  prudently  commenced  and  successfully  maintained,  as  fully 
orth  in  my  last  annual  report. 

lis  resei'\^e  arose  from  the  sale  of  $95,500,000  bonds  and  from  suri)lus 
nues  as  authorized  by  law,  and  it  must,  under  existing  law,  be  main- 
^d  Unimpaired  for  the  piiriiose  for  which  it  wa«  created. 
Yery  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1259. 
First  Xational  Banlc  of  Xeic  Yorl'  to  Jf>*.  Sherman. 

First  National  Bank,  Xew  Yorl-^  May  17,  1879. 

.  John  Sherman, 

Secretary  of  the  Treasury ^  Wa.shinffton^  1).  C.  : 

n :  Referring  to  our  recent  letters  concerning  the  abuses  growing 
of  the  sale  of  refunding  certificates,  we  beg  to  hand  you  herewith  a 
vage  of  straps  taken  from  original  packages  of  the  certittcates,  pin- 
ned within  the  past  few  days  by  a  banking-house  in  this  city.  Eaeh 
p  contained  $1,000  of  certificates  in  consecutive  numbers,  as  noted 
encil  on  the  straps. 

bis  evidence,  representing  $43,000  of  the  certificates,  comes  from  one 
se  only. 

he  numbers  may  enable  you  to  ascertain  w  here  they  were  sold.    It 

be  quite  easy  to  furnish  3  ou  a  much  larger  number  of  similar  straps. 

Respectfully,  H.  C.  FAHNESTOCK,  Vice-Fresident. 


No.  12G0. 

Mr.  Sherman  to  Assistant  Treasurer^  Baltimore^  Md. 

Treasury  I)epart:\ient,  May  19, 1S79. 

TED  States  Assistant  Treasurer,  Baltimore,  Md.  : 

IB:  I  am  informed  that  the  amount  of  $20,000  of  United  States  re- 
iing  certificates  remitted  to  you  on  Friday,  the  16th  instant,  from  the 
le  of  the  Treasurer  of  United  States,  for  sale,  was  disposed  of  by  you 
988  than  thii'ty  minutes. 
A  this  amount  could  not  have  been  disposed  of  by  any  one  yer^w 
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within  the  time  mentioned  nnder  the  provisions  of  department's  circohr 
of  April  28,  1879,  I  will  thank  you  to  fully  report,  by  return  mail,  Mti 
the  manner  of  conducting  the  sales  of  the  certificates  at  your  office 
Very  respectfiUly,  JOHN  SHEBMAN,  &crrtar|. 


No.  1261. 

Mr.  Sliernian  to  Fostmaster^  Baltimore^  M(L 

Treasury  Department,  May  19, 1879. 
E.  B.  Tyler,  Esq.,  Postmaster^  Baltimorey  Md. : 

Sir  :  Evidence  has  just  been  received  at  the  department  showing  tU 
some  of  the  United  States  refunding  certificates  forwarded  by  theTrMfri 
urer  of  the  United  States  to  you  for  sale  have  l>6en  purchased  in  Xefj 
York  in  their  original  packages,  containing  $1,000  each. 

As  the  certificates  could  not  have  been  procured  in  the  manner  met- 
tioned  without  a  direct  violation  of  your  instructions,  I  will  thank  jot 
for  an  explanation  of  the  matter  at  once. 

Very  respectfully,  JOHN  SHERMAN,  Secrctarjf. 


No.  12C2. 
Mr.  Sherman  to  Messrs,  J.  A,  d;  W.  H.  Sweeney. 

Treasury'  Department,  May  20, 1S79. 

Messrs.  J.  A.  «S:  W.  H.  Sweeney, 

104  a7ul  lOG  Xassau  Street ,  Xew  York  City^  N.  Y. : 

Gentlemen  :  Your  letter  or  the  15th  instant,  offering  to  pnrch«e 
$1,000,000  United  States  refunding  certificates  at  lOlJ  and  accrued  » 
terest,  has  been  received. 

In  reply,  1  have  to  inform  you  that  the  department  does  not  fed  li 
liberty  to  dispose  of  the  certificates  other  than  sb  provided  in  de|Mil' 
ment's  circulars  of  March  12  and  April  18, 1879  (copies  inclosed),  wfcii  * 
provide  for  their  sale  only  in  sums  not  exceeding  $100  at  one  time,  tti*  i 
par  and  accrued  interest.    Your  proposition  must,  therefore,  be  dediael  , 
Very  respectfiUly,  JOHN  SHEEMAN,  SeereUtrf    \ 


No.  1203. 
Mr.  Sherman  to  United  States  depositary^  Burlington^  N.  J. 

Treasury  Department,  ^May  20,  ISll^- 

M.  J.  MartlXj  Esq., 

United  States  Depositary^  Burlington.^  X.  J. : 

Sir  :  Your  letter  of  the  19th  instant,  asking  to  be  alloweil  to  incrw?*' 
your  bond  as  United  States  depositary  for  the  sale  of  United  Stntft?  ^ 
funding  certificates  in  order  that  you  may  receive  an  increased  sappi}'* 
has  been  received. 

In  reply  I  have  to  inform  you  that  in  >iew  of  the  limited  tine  * 
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will  be  for  sale,  and  the  iiimiber  of  public  oflScers  now  bonded 
j>ose,  increasiu<^  bonds  will  not  hereafter  be  approved  bj^  the 
:,  and  your  request  nuist,  therefore,  be  declined. 
-  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1204. 
r.  Sherman  to  United  States  depositary^  Altoona^  Pa, 

Treasxtby  Department,  May  20, 1879. 

TON,  Esq., 

ed  States  Depositary^  Altoona,  Penna, : 

ir  letter  of  the  10th  instant,  asking  for  permission  to  deposit 
Ls  of  sales  of  United  States  refunding  certificates  with  the 
nk  depositary  in  your  town,  has  been  received. 
I  have  to  inform  you  that  the  department  has  no  authority 
on  to  deposit  the  proceeds  of  sales  of  United  States  refuudiug 

with  the  national  bank  dejwsitary  in  your  town,  but  the 
ived  from  their  sale  will  be  withdrawn  from  time  to  time 
pense  or  risk  to  you. 

respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1205. 
Postmaster,  BaUimorey  Md.j  to  Mr.  Sherman. 

Baltimoee,  May  20,  1879. 

reply  to  your  letter  of  the  19th  instant,  I  beg  leave  to  say 
3  carefully  inquired  into  the  matter  to  which  you  refer,  and 
y  cashier  who,  prior  to  the  receipt  of  your  former  letter,  was 
to  pay  out  certificates  at  some  of  the  manufacturing  estab- 
Lid,  at  the  reqtiest  of  the  men,  leave  with  the  proprietors  in  a  few 
he  certificates  (in  the  original  ])ackages,  as  he  thinks)  to  be 

at  the  next  pay-day.  I  have  made  diligent  and  thorough 
lay,  and  am  satisfied  that  at  least  one  of  these  proprietors 
id  the  trust  reposed  in  him,  and  but  for  your  letter  may  have 
irtificates  of  us  to-day,  although  not  in  packages,  for,  since 
iw,  I  have  with  my  own  hands  endeavored  to  pay  out  the  cer- 
strict  compliance  with  your  instructions. 

respectfully,  &c.,  E.  B.  TYLER. 

IN  Sherman, 

etary  of  the  Treasury ,  Washington,  D.  C. 


No.  1207. 

.ssistant  treasurer,  Baltimore,  Md.,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Baltimore,  Md.,  May  20,  1879. 

m  in  receipt  of  your  favor  of  19th  instant,  inquirmg  ^^  to  \Xv^ 

Ix.  9 45 
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manner  in  which  the  sale  of  the  4  per  cent,  certificates  is  conduciHl  in 
this  office. 

Previous  to  the  issuing  of  the  circular  of  April  28,  1879, 1  rviMirtid 
that  the  certificates  were  falling  in  large  blocks  into  the  hands  of  broken 
and  speculators.  Upon  the  reception  of  that  circular  I  commenced  sell- 
ing in  $100  lots  at  the  window,  but  the  premium  on  them  soon  stinm- 
lated  the  speculators  to  invent  means  to  evade  the  spirit  and  inteutkm 
of  yoiu'  circular. 

Bands  of  repeaters  wete  organized,  from  five  upwanl,  to  the  limit  o( 
safe  management.  The  le«ader  and  fund-holder  would  place  himself  ii 
close  proximity  to  the  window,  and  as  his  investor  would  pass  him,  he 
would  place  $100,  with  interest,  in  his  hand.  Ha\ing  i)a88ed  the  wimloi 
another  of  the  managers  of  the  gang  would  receive  the  certificates,  and 
then  the  operative  was  ready  to  take  place  anew  at  the  end  of  tbe  line. 

All  this  was  a  gi^oss  violation  of  the  spmt,  and  letter,  too,  for  that 
of  your  circular  of  April  28, 1879.  To  question  these  rei)eaters  was  oi 
no  use,  as  they  were  ready  to  lie  outright,  for  a  more  worthless  lo(>kiD| 
set  of  ragged,  shiftless  men  and  boys  could  not  be  gotten  together  in 
any  other  place  than  a  large  city. 

I  had  to  leave  all  the  certificates  go  thus  into  the  hands  of  hn)ken 
and  speculators  (who,  it  was  said,  were  employing  these  gangs  indirect- 
ly), or  invent  some  other  way  of  carrying  out  the  spirit  of  the  law  and 
your  circular. 

Accordingly,  when  any  honorable  and  respectable  citizen  from  tlw 
country  or  the  (jity  would  apply  for  certificates"  and  I  was  fully  satisfied 
it  was  for  a  permanent  investment,  I  let  him  have  them  in  sums  fttw 
$100  and  upward  to  as  high  as  three  and  four  thousands. 

The  chief  officers  of  some  of  the  national  banks,  both  in  the  city  and 
country,  also  called  on  me  and  asked  me  whether  it  was  possible  to  sup- 
ply them  with  some  of  the  certificates,  as  they  wished  to  supply  tbein 
to  their  customers.  Of  course  these  gentlemen  would  not  stand  iD 
line  for  hours  crowded  and  jammed  amoiig  repeaters,  such  as  I  havede^ 
scribed  them ;  thus  the  people  whom  they  represented  would  be  witboot 
any. 

Upon  their  assuring  me  that  they  were  not  getting  them  for  specrfa- 
tion,  and  that  they  would  use  their  efforts  to  place  them  among  the  p» 
pie  generally,  T  gave  them  certificates  in  larger  amounts,  bat  averaginf 
the  same  among  the  applying  bankers  as  nearly  as  I  could. 

Thus  I  gave  the  gangs  of  repeaters  at  the  window,  the  honest  sjn^ 
investors,  and  the  banks  what  I  daily  received  j  the  banks  and  mspt 
investors  generally  getting  a  little  .more  than  half  of  my  daily  supply. 

My  .whole  purpose  has  been  to  disseminate  them  generally  and  pb* 
them  in  the  hands  of  bona-fide  investors  as  far  as  it  seemed  to  niepo» 
ble  to  do  under  all  the  circumstances. 

This  is  a  fnll  and  fair  statement  of  the  manner  in  which  the  4  jier cento 
have  been  disposed  of  at  this  office. 

1  aj!:sure  you  that  as  far  as  the  8100  rule  of  disposing  of  them  tohoDWt 
non-speculating  investors  is  concerned,  in  this  city,  it  is  an  entire  and 
absolute  failnre.  I  have  had  a  dozen  applications  to-day,  of  honestinen, 
who  wanted  from  a  thousand  to  two  or  three  as  i)emianent  investments, 
who  say  they  have  not  the  time  nor  the  deceit  to  get  them  throojrhtbe 
gang  system. 

I  trust  this  fullv  explains  what  you  desired  to  be  informed  of. 
Very  respectfully,  PETEK  NEGLEY, 

Assistant  Treasurer  Vmiteil  Stnh^ 

Hon.  John  Sherman, 

iSecretaryof  tlie  Tveasury^  AYuHVuujtou^D*  C. 
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No.  1268. 
Mr.  Conant  to  Mr,  Sherman. 

[Cable  telegram.] 

London,  May  21, 1879. 

Sbebhan,  Washington: 

It  is  reported  that  all  4  per  ceot.  bonds  subscribed  for,  except  by  First 
3ifonal  Bank,  i^ew  York,  Lave  been  sold.    Is  it  true  ? 

COXAXT. 


No.  1269. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Di^partment,  May  21, 1879. 
OOKiNT,  London  : 

I  have  received  your  cable  of  twentieth. 
Miscellaneous  old  subscriptions  undelivered  12,000,000. 
Last  subscriptions  undelivered  about  50,000,000,  principally  First 
Kational  Bank,  New  York. 
Bamards  painty  with  bonds  has  sailed  to-day  by  steamer  Bothnia. 

SHERMAN. 


No.  1270. 
Mr.  Sherman  to  Mr.  Bourlc. 

Treasury  Department,  May  21, 1879. 

lb  A.  BouSK^  Esq.,  Xew  Orleans^  La. : 

Sik :  In  reply  to  that  portion  of  your  letter  of  the  14:th  instant,  stating 
••t  you  have  some  reftinding  certificates  which  you  desire  to  convert 
hto  four  per  cent,  bonds,  and  asking  whether  j'ou  shall  forward  them 
toflie  department  by  express  has  been  received. 

In.  reply  I  have  to  inform  you  that  owing  to  the  great  pressure  upon 
tte  department  in  the  issue  of  four  per  cent,  bonds  alseady  subscril)ed 
4ir,  and  the  redemption  of  called  5-20  and  10-40  bonds,  the  conversion 
^>6Ainding  certificates  will  necessarily  be  posti>oued  until  on  or  after  the 
Ut  of  July  next. 

The  department  will  not  pay  express  charges  on  the  certificates  trans- 
tlitted  to  the  Treasurer  of  the  United  States  for  conversion  into  four  per 
ent.  bonds,  nor  upon  the  bonds  issued  upon  such  conversion,  and  have, 
herefore,  no  suggestions  to  make  as  to  the  manner  in  which  the  certifi- 
ates  shall  be  forwarded. 

Very  respectfully,  JOHX  SHERMAX,  Secretary. 


698  RESUMPTION    OF    SPECIE    PAYMENTS   AND 

Reghtered  bonds. 

$50— No.  3251  to  No.    3279,  both  inclusive. 

$100— No.  23701  to  No.  2:i829,  both  inclusive. 

$500— No.  11561  to  No.  11588,  both  inclusive. 
$1,000-No.  44601  to  No.  44732,  both  inclusive. 
$5,000— No.  16451  to  No.  19266,  both  inclusive. 

Consols  of  183J«. 

Coupon  hands. 

$50 — ^No.  1  to  No.  15992,  both  inclusive. 
$100— No.  1  to  No.  36770,  both  inclusive. 
$500— No.  1  to  No.  13111,  both  inclusive.  4 

$1,000— No.  1  to  No.  26455,  both  inclusive. 

Registered  bonds. 

$500— No.  1  to  No.  2087,  both  inclusive. 

$1,000— No.  1  to  No.  7088,  both  inclusive. 

$5,000 — No.  1  to  No.  1816,  both  inclusive. 

$10,000— No.  1  to  No.  2613,  both  inclusive. 

The  usual  semi-annual  schedules  for  the  payment  of  interest  < 
above-named  registered  bonds  will  not  be  prepared  as  heretofo; 
in  lieu  thereof  the  six  months'  interest,  due  July  1,  together  with 
terest  from  that  date  to  the  maturity  of  the  bonds,  will  be  paid  w 
principal  to  the  holders  of  the  bonds  at  the  time  of  presentation. 

All  United  States  bonds  forwarded  for  redemption  should  be  add 
to  the  *'Loan  Division,  Secretary's  Office,''  and  all  registered 
should  be  assigned  to  "  the  Secretary  of  the  Treasury  for  redeni] 
and  if  bonds  are  transmitted  several  days  prior  to  July  1,  the  nee 
examination  will  be  made  at  once,  and  i)ayment  promptly  made 
date  mentioned. 

Where  parties  desire  checks  in  payment  for  registered  bonds, 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  "  tl 
retary  of  the  Treasury  for  redemi)tion  for  account  of 

(here  insert  name  of  person  or  i>ersons  to  whose  onler  the  check  should  be  ma 

able).'' 

JOHN  SHERMAN,  Seere 


No.  1245. 
Mr.  Sherman  to  the  Postmaster  at  BlauveUviUej  N.  T. 

Treasury  Department,  May  14, 1 

Postmaster,  BlauveltviHe^  X.  Y.: 

Sir  :  Your  letter  of  the  9th  instant,  stating  that  there  are  sever 
ties  in  your  vicinity  who  desire  to  purchase  about  $3,000  worth  o 
refunding  certificates  and  asking  that  the  above  amount  be  fur 
you,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  department  has  decided 
pose  of  refunding  certificates  only  in  accordance  with  the  provisi 
depailment's  circular  of  April  28,  1879  (copy  inclosed),  which  d< 
permit  an  amount  of  the  certificates  exceeding  $100  to  be  sold  i 
time  to  any  person  wlnitever. 

Very  respectfully,  JOHN  8HEBMAN,  flterrt 
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No.  1246. 
First  Xational  Bank  New  Yorlc  to  Mr.  Sherman, 

[Teleg:raiu.  J 

New  York,  May  15, 1879. 
[on.  John  Sherman, 

Secretary  of  the  Treasury^  Washington^  D.  C : 

Please  forward  Couant  immediately  bonds  sufficient  to  make  delivery 
Wilfteen  million  fours.  We  have  sold  that  amount  to  J.  S.  Morgan  and 
^Itax^iates. 

They  bid  us  for  thirty  million,  but  we  decided  to  give  them  only  fif- 
teen, reserving  remainder  for  American  market^  as  a  sale  of  thirty  would 
Hot  leave  enough  to  replace  ten  forties  still  held  by  Comptroller. 

H.  C.  FAHNESTOOK,   V.  P.  First  National  Bank. 


No.  1247. 

First  Xational  Bank  Xeic  York  to  Mr.  Sherman, 

First  National  IUnk,  Xeiv  York,  May  15, 1879. 
Hon.  John  Sher^ian, 

Secretary  of  the  Treasury,  Washington,  1),  C: 

Sir  :  Confirming  our  telegram  of  this  date,  we  have  to  request  that 
Jou  will  at  once  forward  to  Mr.  Conant  a  sufficient  amount  of  IJ.  S.  4  per 
tent,  bonds  to  enable  him,  with  those  already  in  his  hands,  to  deliver 
♦15,000,000,  wliich  we  have  sold  in  London. 

We  will  thank  you  to  instruct  ]\Ir.  Conant  to  deliver  this  $15,000,000 
to  Messrs.  J.  S.  Morgan  &  Co.  against  called  bonds  and  matured  cou- 
pons, final  settlement  to  be  made  by  them  direct  A>ith  the  department 
on  or  before  July  13  next,  upon  the  terms  of  our  subscription  of  April 
^7,  ra,  at  lOOJ  and  interest  accrued  to  April  17.  All  such  payments 
kj  them  are,  of  course,  to  be  credited  as  a  ti-ansfer  of  funds  by  this  bank, 
^th  advice  to  us  of  the  amounts. 

If  this  mode  of  settlement  is  satisfactory,  we  will  thank  you  to  tele- 
?^aph  us  to  that  effect  to-morrow  morning. 

Respectfully,  11.  C.  FAIINESTOCK,    T.  P. 


No.  1248. 
Mr.  Conant  to  Mr.  Sherman. 

[  C Jiblo  telegra  m.  ] 

London,  May  15,  1879. 
EDBBMAN,  Washington: 

As  directed  by  your  cable  of  third,  1  have  dehvered  to  date  (to) 
[cCalloch  &  Co.,  on  account  of  First  Xational  Bank  New  York,  8600,000 
per  cent.  coui>on  bpnds. 

1  have  not  received  an  answer  to  my  cable  of  7th. 
Bothschilds  desire  me  to  ask  you  if  you  will  ask  Fu-st  National  Bank^ 
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« 

New  York,  the  terras  tliat  they  will  sell  Rothschild  &  Sons  J1,000,< 
or  $2,000,000  4  per  cent.  coiii>Ou  bonds  to  be  delivere*!  and  paid  for b 
I  suggest  compliance — friendly  act.  CO^AM 


Xo.  1249. 
Mr.  Sherman  to  First  National  BanJc^  Xew  Tori. 

Treasury  Department,  Mof/ 15,  W 

George  F.  Baker,  Esq., 

President  First  National  Bankj  Xeic  Yorlc : 

Sir  :  A  cable  Just  received  from  Mr.  Ccmant  contains  a  re<iiit»st 
Messrs.  liothschild  &  Sons,  that  I  ask  you  wiuit  you  will  si»ll  tbei 
or  two  million  four  i)er  cent,  coupon  bonds  for,  to  be  delivertHl  am 
for  in  London. 

Please  answer  in  the  morning  if  you  wish  to  make  the  sale.  I 
have  already  sold  all  you  desire  to  sell  for  delivery  in  London,  pie 
state 

'  Very  respectfully,  JOIIX  SHERMAN,  Secret 


No.  1250. 
First  National  Bank^  Xeic  YorJc^  to  Mr.  Sherman. 

[Telegram.] 

New  York,  May  15, 1 

Hon.  John  Sherman,  Secretary  of  Treasury^  Washington : 

Please  ship  the  bonds  on  Saturdav,  if  possible. 

H.  C.  FAHNTJSTOCK, 
Vice-President  First  Xational  I 


No.  1251. 
Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  May  15,  1 

Hon.  Charles  F.  Conant,  London,  England  : 

Sir  :  Your  letter  of  the  3d  inst.  is  received  and  careftilly  read. 

This  letter  will  be  delivered  t-o  you  by  a  party  in  charge  of  $10,7 
bonds,  part  of  fifteen  million  sold  by  the  last  syndicate  to  J.  S.  ^ 
&  Co.,  in  London,  of  the  particiUars  of  which  you  will  be  advij 
the  inclosed  copy  of  a  letter  from  Mr.  Fahne^tock. 

These  bonds  are  delivered  under  the  arrangement  that  the  sp 
is  to  be  charged  with  all  the  exx>enses.  to  be  estimated  and  stated 
usual  way.  This  will  probably  be  tne  la^t  shipment  of  boodfl 
leaves  in  the  market,  a«  near  as  we  can  ascertain,  ouly  about  WO,C 
for  domestic  sales,  and  these  will  be  easily  absorbed  before  tiic 
months  are  out. 
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c  sale  of  the  ten  dollar  certificates  proceeds  in  a  very  satisfactory 
ler,  they  being  eagerly  songht  for  by  all  classes  of  ijeople,  with  a 
rant  cry  for  more. 

B  are  now  printing  them  at  the  rate  of  $1,000,000  a  day,  and  will 
reach  $2,000,000,  and  this  will  not  supply  the  demand. 

doubt  many  of  them  are  purchased  for  the  banks,  to  be  converted 
four  per  cent,  bonds,  but  a  large  portion  gets  into  the  hands  of 

investors,  as  designed  by  the  law. 

for  the  place  and  mode  of  delivery  of  the  bonds  sent,  together 
those  already  in  your  possession,  I  leave  that  to  youi*  discretion, 
1  you  should  exercise  with  very  great  care. 

sure  Baron  Rothschild  of  my  regret  that  there  was  the  slightest 
euce  as  to  the  terms  of  the  last  contract  with  him. 

desire  has  been  to  close  all  these  important  contracts  without  the 
lest  misunderstanding  and  with  the  conviction  on  the  part  of  all  the 
}s  that  the  United  States  has  fully  complied  with  all  its  promises. 
iir  statement  to  him  of  our  i)osition  in  this  respect  is  approved, 
ave  now  no  fear  of  any  tightening  in  the  money  market  in  closing 
iir  refunding  operations. 

>  sale  of  the  certificates  does  withdraw  some  currency,  but  we  take 
o  pay  it  out  promptly  on  called  bonds. 

r  resenes  are  intact,  and  there  ai)pears  to  be  no  demand  for  either 
ir  silver  coin. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

V  IG. — P.  S.  At  the  last  moment  it  was  found  impossible  to  get 
>le  accomodations  for  the  party  on  the  "  Britannic,"  and  their  de- 
re  is  postponed  until  next  Wednesday. 

^refore,  I  send  this  letter  by  mail  instead  of  with  the  party,  so  that 
lay  know  in  advance  of  the  sale  to  Messrs.  J.  S.  Morgan  &  Co. 


No.  1252. 
First  National  Bank.  Xew  YorJc,  to  Mr.  Sherman.     ^^ 

[Telegram.] 

New  York,  May  16, 1879.  " 

John  Shee>ian,  Secretary  Trea^ui^y^  Washington ; 

.  Baker  will  explain  to  you  that  the  conditions  of  our  sale  of  fifteen 
aake  it  impossible  to  sell  to  party  mentioned  by  Mr.  Conant. 

FIRST  NATIONAL  BANK. 


No.  1253. 
Mr.  Sherman  to  First  Xational  Banlc,  Xetc  York. 

Treasury  Department,  May  16,  1879. 

.  Fahnestock, 
Vice-President  First  National  Bauk^  New   York,  N.  Y.: 

i:  lam  in  receipt  of  your  letter  of  the  15th  instant,  concerning 
elivery  of  the  fifteen  millions  4  per  cent,  consols  to  Messrs*  J.  S* 


702  RESUMPTION    OF   SPECIE   PAYMENTS   AND 

Morgan  &  Co.,  in  London,  under  your  subscription  of  the  17th  oltimOy 
and  requesting  that  Mr.  Conaut  be  instnicted  to  receive  in  \vaymttt 
therefor  United  Stixtes  called  bonds  and  matured  coupons;  and,  fortte^j 
that  you  desire  that  the  department  settle  for  said  4  per  cent.  bomU, 
or  before  July  13  next,  directly  with  Messrs.  J.  S.  Morgan  &  Co. 
reply,  I  have  to  say  that  the  proposal  to  have  the  settlement  for 
bonds  made  with  other  j>artie8  must  be  declined. 

Mr.  Conant  will  be  instructed  to  deliver  the  bQnds  to  your  order 
the  receipt  by  him  of  a  like  amount  of  United  States  called  bonds 
matured  coupons.    The  bonds  and  coupons  so  received  will  be  forwi 
to  this  department  for  redemption,  and  after  having  been  veriWi 
the  Treasurer  of  the  Unitid  States,  the  proceeds  thereof  will  be  ci 
to  vour  subscription  account  in  the  usual  manner. 

Very  respectfully,  JOHN  SHERMAX,  Secretary 


No.  1254. 
Mr.  Sherman  to  Mi'.  Conant, 

[Cal>lc  t4'legram.] 

Treasury  Department,  May  1(»,  In'J. 
Conant,  Loudon  : 

I 

In  (the)  circumstances  (the)  $7r»,00()  will  be  allowed  as  8ubsi'rii»tioii  by 
y,  M.  Rothschild  and  Sons.  $10, 725,000  4 i)er  cent.  coui)on  l>onds  iUm) 
will  be  sent  twenty-first,  making  with  what  you  have  on  hand  J^lo.iKHi,* 
000,  to  be  delivered  to  order  (of)  First  National  Rank  of  New  York. 

SHERMAN. 


No.  1255. 
Mr., Slier  man  to  Mr.  Conant. 

[Cable  tt'legra!!!.  ] 

Treasury  Department,  May  IC,  187^ 

Conant,  London : 

I  am  advised  by  First  National  Rank,  New  York,  that  sale  niadeyefr 
terday  to  J.  S.  Morgan  &  Co.,  makes  (it)  impossible  to  sell  N.  M.  Koth^ 
child  &  Sons  any  4  per  cent  bonds.  SHERMAN. 


No.  1256. 
Mr.  Sherman  to  Mr.  Wheeler. 

Treasury  Department,  May  17,  K^Ti*- 
Hon.  William  A.  Wheeler,  President  of  the  Senate: 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  the  resolotioiirf 
the  Senate  of  the  10th  instant,  in  woixls  as  follows,  viz: 

lienolved,  Tlmt  tlio  Secretary  of  the  Treanury  be  directed  to  report  to  thf  '^•^•[J 
wJiat  amount  of  the  legal- »euUer  notes  of  the  United  Stat«6  haTe  wsen  pnwatfJ— ' 
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med  in  coin  since  January  1,  1879,  and  also  what  amount  of  coin  he  considci'a 
]f  authorized  to  retain  in  the  Trcamiry  for  the  purpose  of  maintaining  resumption 
^ie  paymeutfi  under  the  provisions  of  the  act  of  January  14,  1875. 

reply,  I  have  to  state  that  tliere  has  been  redeemed  in  coin  since 
laiy  1, 1879,  of  legal-tender  notes  an  ainonnt  of  84:,133,513. 
i  to  the  amount  of  coin  authorized  to  be  retained  in  the  Trejisury 
le  purpose  of  maintiiiniug  resumption  of  specie  i)ayments,  I  have  to 
that  under  the  provisions  of  the  resumi^tion  act,  autliorizing  the 
jtary  of  the  Treasnary,  in  order  to  prepare  and  provide  for  the  re- 
>tion  of  United  States  notes,  to  use  any  sur])]as  revenue  in  the 
mry  not  otherwise  appropriated,  and  to  issue  certain  bonds  of  the 
Mi  States,  the  coin  reserve  of  the  Treasury  has  been  increased  to 
000,000,  that  being  about  forty  per  cent,  of  the  notes  outstanding  to 
leeuied,  and  believed  to  be  tlie  smallest  reserve  ui)on  wliich  resump- 
•ould  be  prudently  commenced  and  successfully  maintained,  as  fully 
•rth  in  my  last  aunual  report. 

Is  resei'\^e  arose  from  the  sale  of  $95,500,000  bonds  and  from  surplus 
lues  as  authorized  bylaw,  and  it  must,  under  existing  law,  be  main- 
1  tinlmpaired  for  the  juirpose  for  which  it  was  created. 
Very  respectfully,  JOHN  SHER:MAN,  Secretary. 


No.  1259. 
First  Xational  Bank  of  Xew  York  to  Mr.  Sherman. 

First  National  Bank,  Xeic  York,  May  17,  1879. 

John  Sherman, 
Secretary  of  the  TreaMiry,  WafihinytoUj  1),  C. : 

R :  Refernng  to  our  recent  letters  concerning  the  abuses  growing 
>f  the  saleof  refuiidhig  certihcates,  we  beg  to  hand  you  herewith  a 
age  of  straps  taken  from  original  packages  of  the  certilicates,  pur- 
&d  withhi  the  past  few  days  by  a  banking-house  in  this  city.  Each 
)  contained  $1,000  of  certificates  in  consecutive  numbers,  as  noted 
mcil  on  the  straps. 

lis  evidence,  representing  $43,000  of  the  certittcates,  comes  from  one 
«  only. 

le  numbers  may  enable  you  to  ascerUiin  where  they  were  sold.    It 

be  quite  ejisy, to  furnish  yon  a  nuich  larger  number  of  similar  straps. 

Respectfully,  n.  G.  FAHNESTOCK,  Vice-President. 


No.  12G0. 

Mr.  Sherman  to  Assistant  Treasurer,  Baltimore,  Md. 

Treasury  Department,  May  19,  1879. 

TED  States  Assistant  Treasurer,  Baltimore,  Md. : 

E :  I  am  intbrmed  that  the  amount  of  820,000  of  United  States  re- 
ing  certificates  remitted  to  you  on  Friday,  the  16th  instant,  from  the 
)  of  the  Treasurer  of  Unitecl  States,  for  sale,  was  disposed  of  by  you 
ss  than  thirty  minutes. 
)  this  amount  could  not  have  been  disposed  of  by  any  one  persou 
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within  the  time  ineiitioiied  under  the  provisions  of  department's  circoht 
of  April  28,  1879,  I  will  thank  you  to  fully  report,  by  return  mail,  as  ti 
the  manner  of  conducting  the  sales  of  the  certiticates  at  your  office. 
Very  respectfuUy,  JOHK  SHERMAN,  Seereiar^. 


No.  1261. 

Mr.  Sherman  to  Postmaster,  Baltimore^  MiL 

Treasury  Department,  May  19, 1879. 
E.  B.  Tyler,  Esq.,  Postmaster,  Baltimore,  Md. : 

Sir  :  Evidence  has  just  been  received  at  the  department  showing  tlut 
some  of  the  United  States  refunding  certificates  forwarded  bytheTwi-; 
urer  of  the  United  States  to  you  for  sale  have  been  i)urchaised  in  5ef. 
York  in  their  original  packages,  containing  $1,000  each. 

As  the  certiticates  could  not  have  been  procured  in  the  manner  mes*  i 
tioned  without  a  direct  violation  of  your  instructions,  I  will  thank  yoi 
for  an  explanation  of  the  matter  at  once. 

Very  respectfully,  JOHN  SHERMAN,  Secretarjf. 


No.  12C2. 
Mr.  Sherman  to  Messrs.  J.  A.  d;  W.  H.  Sweeney. 

Treasury  Department,  May  20, 1S79. 

Messrs.  J.  A.  &  W.  H.  Sweeney, 

104  and  IOC  Nassau  Street,  Neic  York  City,  N.  T. : 

Gentlemen  :  Your  letter  or  the  15th  instant,  oflfering  to  pnrcfa«e 
$1,000,0(K)  United  States  refunding  certiticates  at  101^  and  accrued  » 
terest,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  department  does  not  fed  i* 
liberty  to  dispose  of  the  certificates  other  than  as  provided  in  de|Mjil' 
ment's  circulars  of  March  12  and  April  18, 1879  (copies  inclosed),  iw4 
provide  for  their  sale  only  in  sums  not  exceeding  $100  at  one  time,  tti* 
par  and  accrued  interest.  Your  proposition  must,  therefore,  be  dednai 
Very  respectfully,  JOHN  SHERMAN,  Secrettffjh 


No.  1203. 
Mr.  Sherman  to  United  States  depositary,  Burlington^  N.  J. 

9 

Treasury  Department,  May  20,  P>7?. 

M.  J.  Martin.  Esq., 

United  States  Depositary,  Burlington,  X.  J. : 

Sir  :  Your  letter  of  the  19th  instant,  asking  to  l>e  allowed  to  increa** 
your  bond  as  United  States  depositary  for  the  sale  of  United  St'ite*''^ 
funding  certificates  in  order  that  you  may  receive  an  increased  sopP*.'^' 
has  been  received. 

In  reply  I  have  to  inform  you  that  in  view  of  the  limited  ti»^  * 
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Mcates  will  be  for  sale,  and  the  number  of  public  ofiScers  now  bonded 
this  purpose,  increasinjLi;-  bonds  will  not  hereafter  be  approved  by  the 
urtment,  and  your  request  must,  therefore,  be  declined. 

Verj'  respectfully,  JOHN  SHERMAIT,  Secretary. 


No.  1204. 
Mr.  Sherman  to  United  States  depositary^  Altoona^  Pa, 

Treasitby  Department,  May  20, 1879. 

;.  Patton,  Esq., 

United  States  Depositary,  Altoona,  Penna. : 

B :  Your  letter  of  the  10th  instant,  asking  for  permission  to  deposit 
>roceeds  of  sales  of  United  States  refunding  certificates  with  the 
>nal  bank  depositary  in  your  town,  has  been  received. 

reply  I  have  to  inform  you  that  the  depaitment  has  no  authority 
jmait  you  to  deposit  the  proceeds  of  sales  of  United  States  refunding 
ficates  with  the  national  bank  dei)ositary  in  your  town,  but  the 
By  received  from  their  sale  will  be  withdrawn  from  time  to  time 
out  expense  or  risk  to  you. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1205. 
Postmnster,  Baltimore^  Md,^  to  Mr.  Sherman, 

Baltimore,  May  20, 1879. 

B :  In  reply  to  your  letter  of  the  19th  instant,  I  beg  leave  to  say 
I  have  carefully  inquired  into  the  matter  to  which  you  refer,  and 
that  my  cashier  who,  prior  to  the  receipt  of  your  former  letter,  was 
^ated  to  pay  out  certificates  at  some  of  the  manufactuiing  estab- 
iient8,did,  at  the  request  of  the  mew,  leave  with  the  proprietors  in  a  few 
ances  the  certificates  (in  the  original  packages,  as  he  thinks)  to  be 
ributed  at  the  next  pay-day.  I  have  made  diligent  and  thorough 
uiy  to-day,  and  am  satisfied  that  at  least  one  of  these  proprietors 
betrayed  the  trust  reposed  in  him,  and  but  for  your  letter  may  have 
ttned  certificates  of  us  to-day,  although  not  in  packages,  for,  since 
interview,  I  have  with  my  own  hands  endeavored  to  pay  out  the  cer- 
Jates  in  strict  compliance  with  your  instructions. 

Yer^'  respectfully,  &c.,  E.  B.  TYLER. 

Ion.  John  Sherman, 

Secretary  of  the  Treasury^  Washington,  D,  C, 


No.  1207. 

Assistant  treasurer,  Baltimore,  Md.,  to  Mr,  Sherman, 

Office  of  Assistant  Treasurer  United  States, 

BaUimore,  Md.,  May  20,  1879. 

^ :  I  am  in  receipt  of  your  favor  of  19th  instant,  inquiring  a&  tci  i\i^ 
H.  Ex.  9 45 
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maimer  in  which  the  sale  of  the  4  per  cent,  certificates  is  coniluciwl  in 
this  office. 

Previous  to  the  issuing  of  the  circular  of  April  28,  1879, 1  iviMnted 
that  the  certificates  were  falling  in  large  blocks  into  the  hands  of  broken 
and  speculators.  Upon  the  reception  of  that  circular  I  commeuceil  sell- 
ing in  8100  lots  at  the  window,  but  the  premium  on  them  soon  stimu- 
lated the  speculators  to  invent  means  to  evade  the  spirit  and  intentioB 
of  your  circular. 

Bands  of  repeaters  wei:e  organized,  from  five  ujiwanl,  to  the  limit  rf 
safe  management.  The  leader  and  fund-holder  would  place  himself  ii 
close  proximity  to  the  window,  and  as  his  investor  would  pass  bim,he 
would  place  $100,  with  interest,  in  his  hand.  Ha\iug  passed  tlie  wiiulow 
another  of  the  managers  of  the  gang  would  receive  the  certificates  and 
then  the  operative  was  ready  to  take  place  anew  at  the  end  of  the  line. 

All  this  was  a  gross  violation  of  the  spirit,  and  letter,  too,  for  that 
of  your  chcular  of  April  28,  1879.  To  question  these  rei)eaters  was  rf 
no  use,  as  they  were  ready  to  lie  outright,  for  a  more  worthless  Icxtoj; 
set  of  ragged,  shiftless  men  and  boys  could  not  be  gotten  together  ii 
any  other  place  than  a  large  city. 

I  had  to  leave  all  the  certificates  go  thus  into  the  hands  of  broken 
and  speculators  (who,  it  was  said,  were  emi)loying  these  gangs  indirect- 
ly), or  invent  some  other  way  of  carrying  out  the  spirit  of  the  law  and 
your  circular. 

Accordingly,  when  any  honorable  and  respectable  citizen  from  the 
country  or  the  city  would  apply  for  certificates' and  I  was  fully  satisfied 
it  was  for  a  permanent  investment,  I  let  him  have  them  in  sunis  fnm 
$100  and  upward  to  as  high  as  three  and  four  thousands. 

The  chief  officers  of  some  of  the  national  banks,  both  in  the  city  and 
country,  also  called  on  me  and  asked  me  whether  it  was  possible  to  sup- 
ply them  with  some  of  the  certificates,  as  they  wished  to  supply  then 
to  their  customers.  Of  course  these  gentlemen  would  not  stand  in 
line  for  hours  crowded  and  jammed  among  repeaters,  such  as  I  baved6 
scribed  them ;  thus  the  people  whom  they  represente<l  would  be  without 
any. 

Upon  their  assuring  me  that  they  were  not  getting  them  for  spectda- 
tion,  and  that  they  would  use  their  eftbrts  to  place  them  among  tie  |*»- 
pie  generally,  I  gave  them  certificates  in  larger  amounts,  but  averagiaf 
the  same  among  the  ai>plying  bankers  as  nearly  as  I  could. 

Thus  I  gave  the  gangs  of  repeaters  at  the  window,  the  honest  m^ 
investors,  and  the  banks  what  I  daily  received  j  the  banks  and  slupP 
investors  generally  getting  a  little  .more  than  half  of  my  daily  sajq^l;^. 

My  .whole  purpose  has  been  to  disseminate  them  generally  and  pta* 
them  in  the  hands  of  bona-fide  investors  as  far  as  it  seemed  to  mepowi- 
ble  to  do  under  all  the  circumstances. 

This  is  a  full  and  fair  statement  of  the  manner  in  which  the  4  iierceoA 
have  been  disjmsed  of  at  this  office. 

1  afrsure  you  that  as  far  as  the  8100  rule  of  disposing  of  them  to  bonert 
non-speculating  investors  is  concerned,  in  this  city,  it  is  an  entire  awl 
absolute  failure.  Iliavehad  a  dozen  apjdications  to-day,  of  honest  iDr»« 
who  wanted  from  a  thousand  to  two  or  three  as  i>ermanent  investments 
who  say  they  have  not  the  time  nor  the  deceit  to  get  them  throu^  t}if 
gang  system. 

1  trust  this  fully  explains  what  you  desired  to  he  informe«l  of. 
Veiy  respectfully,  '  PETER  NEGLEY, 

Aftsistant  Treasurer  Umtetl  a^aff*- 

Hon.  John  Sherman, 

Secretanjof  the  TreaHurxj^  ^VaKVllUJto\l^D,  C 
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Xo.  1268. 
Mr.  Comint  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  21, 1879. 

SBMAN,  Washington: 

t  is  reported  that  all  4  percent,  bonds  subscribed  for,  except  by  First 
ional  Bank,  New  York,  have  been  sold.    Is  it  true  I 

COXAXT. 


Xo.  1269. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  De;partment,  May  21, 1879. 

SVANT,  London : 

\  have  received  your  cable  of  twentieth. 
IJlscellaneous  old  subscriptions  undelivered  12,000,000. 
Last  subscriptions  undelivered  about  50,000,000,  principally  First 
itional  Bank,  Xew  York. 

Barnards  painty  with  bonds  has  sailed  to-day  by  steamer  Bothnia. 

SHERMAN. 


No.  1270. 
Mr.  Sherman  to  Mr.  Bourl\ 

Treasury  Depart^vient,  May  21, 1879. 

A.  BouRK,  Esq.,  Xeio  Orleans^  La. : 

ilk :  In  reply  to  that  portion  of  your  letter  of  the  14th  instant,  stating 
4t  you  have  some  refunding  certificates  which  you  desire  to  convert 
to  four  per  cent,  bonds,  and  asking  whether  you  shall  forward  them 
the  department  by  express  has  been  received. 

hi  reply  I  have  to  inform  you  that  owing  to  the  great  pressure  ui>on 
6  department  in  the  issue  of  four  per  cent,  bends  alseady  subscri!)ed 
r,  and  the  redemption  of  called  5-20  and  1040  bonds,  the  conversion 
tonding  certificates  will  necessarily  be  postponed  until  on  or  after  the 
itof  July  next. 

The  department  will  not  pay  express  charges  on  the  certificates  trans- 
itted  to  the  Ti'easurer  of  the  United  States  for  conversion  into  four  per 
^t  bonds,  nor  upon  the  bonds  issued  u])on  such  conversion,  and  have, 
^refore,  no  suggestions  to  make  as  to  the  manner  in  which  the  certifi- 
^^«  shall  be  forwarded. 

Very  respectfully,  JOUX  SHERMxVX,  Secretary. 


Xo.  1272. 
Mt\  iSherman  to  First  Xational  Bank  Xew  York. 

Treasury  Department,  J/oy  21, 1^^- 

U.  C.  FAHNESTOrK,  Esq., 

VicvPratident  Firat  Xatioial  Bank  New  York  Cityj  N.  Y,: 
Sir  :  Referring  to  your  letter  of  the  17th  instant  incIcMiDg  sevejl 
straps  take]^  troui  origiual  packages  of  United  States  leftmdiDf  ctfO*' 
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No.  1271. 
VoHtmaater^  Xeic  York^  to  Mr.  Sherman. 

Kew  York,  .Voy  21, 1879. 

Sir  :  Miudfiil  of  your  expressed  desire  that  the  refunding  certiftdtn 
should  be,  so  far  as  i)ossible,  i)hieed  iu  the  hands  of  actual  investoi^I 
am  constrained  to  inform  you  of  the  following  facts : 

This  moniinij:  some  time  before  the  sale  of  the  certificates  opened,  thew 
were  105  women  and  3GG  men  in  line.  I  am  satisfied  that,  in  the  main, 
these  parties  represent  themselves  and  not  the  brokers. 

Still  it  is  also  my  belief  that  they  are  largely  speculators  who  par- 
chase  the  certificates  in  order  to  avail  themselves  of  the  profit  to  be  (l^ 
rived  from  the  disposing  of  them  to  outside  parties. 

I  inclose  herewith  an  article  clipped  from  the  editorial  column  of  u 
evening  paper  of  yesterday's  issue : 

An  extraordinary  scene  wiw  witni'ssed  yesterday  in  the  New  York  i>o«»t -office.  Sock 
a  scene  some  sixteen  or  seventeen  years  ago  wonld  have  been  incredible.  At  that  tine. 
when  the  government  had  hard  work  to  seU  its  lionds,  paying  high  interest,  at  thirty 
or  forty  per  centum  below  par,  the  idea  that  a  time  would  come  when  not  men  only, 
but  women  would  struggle  and  fight  in  competing  crowds  to  get  government  boDditf 
their  face  value,  and  paying  a  third  less  of  annual  interest,  would  have  been  liagM 
at  a^  in»possible.  Yet  this  is  exactly  what. happened  at  9  o'chx'k  in  the  momin|(rM> 
terdayin  the  vestibule  at  the  main  entrance  on  the  second  floor  of  the  post-office  buU- 
ing,  where  a  great  crowd  of  women  had  gathered  to  rush  in  on  the  opening  of  tk 
dooi*s  to  buy  4  per  centum  certificates.  When  the  doors  finally  oiiened  there  vM  a 
tremendous  rush.  The  four  attendant  pol.cemen  were  swept  away  like  foamoo  tk 
crest  o{  a  wave.  The  eager  investors  tore  each  others  clothes,  broke  i>araiiols.  U* 
bonnets  and  bags,  hair  and  shawls,  and  no  fewer  than  twelve  of  them  were  at  one  tiv 
prostrate,  struggling  on  the  floor.  Fortunately  no  one  was  seriously  hurt,  altboofk 
there  was  danger  for  a  few  moment-s  that  many  might  be. 

This  morning  Postiuuster  James  had  a  full  squad  of  officers  at  hand  in  order  tocoolot 
the  crowd  and  prevent  miwhief.  We  trust  that  the  ladies  who  have  so  often  curW 
their  pretty  lips  from  the  gallery  of  the  Stock  Exchange  at  the  seething,  roarin^fJToW 
of  money-grubbers  below,  will  understand  now  that  their  sex  have  learned  *'liuiritif 
themst'lves.*' 

Women  who  want  to  make  money  are  very  much  like  men  who  want  to  makemonfy. 
after  all.  We  only  wish  that  the  fair  sex  had  more  ways  open  to  them  for  »ach  w- 
sonable  aciiuisjtion  than  they  have  now,  and  that  thus  one  source  of  the  nnreflt,tk 
sufl'ering  and  worse  that  befall  women,  and  especially  iu  great  cities,  might  he  tea- 
per«'d  or  i»bviated. 

Meanwhile  it  is  satisfactory  to  know  that  so  many  New  York  women  who  hivii 
litth"  money  are  intelligent  enough  to  know  how  to  invest  it. 

Notwithstanding  the  facts  detailed,  I  am  using  my  utmost  endcavow 
to  carrv  out  your  views. 

Very  respectfully,  THOS.  L.  JAMES,  Poftmaittr. 

lion.  John  Sherman, 

^Seaetarif  of  the  Treasury. 
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8,  purchased  by  a  banking  house  in  your  city,  aud  stating  that  each 
p  contained  81,000  of  certificates  in  consecutive  numbers,  as  noted 
eon,  I  have  to  inform  you  that  by  means  of  the  numbers  the  certifi- 
s  were  traced  to  the  city  of  Baltimore,  and  were  probably  obtained 
i  the  assistant  treasurer  and  postmaster  of  that  city.  A  report  has 
i  received  from  each  officer  in  relation  to  this  matter,  and  I  inclose 
with  copy  of  the  report  from  the  postmaster,  from  which  it  would 
Mff  that  the  certificates  will  hereafter  be  sold  by  him  strictly  in  ac- 
lance  witii  the  provisions  of  department's  circular  of  April  28. 1879. 
assistant  treasurer  at  Baltimore  will  not  be  furnished  witn  any 
e  of  the  certificates  for  sale. 
Very  respectfully,  JOHN  SHERMAiN,  Secretary. 


No.  1273. 
Mr.  Hawley  to  Mr.  Sherman. 

[Telegram.] 

Washington,  D.  C,  May  21, 1879. 

w  House  of  Representatives  to  Secretary  Sherman ; 

ending  amendment  directs  Secretary  Treasury  to  pay,  without  dis- 

liuation,  standard  silver  coin,  the  same  as  gold  coin,  in  liquidation 

ill  kinds  of  coin  obligations ;  does  that  violate  any  national  obliga- 

1? 

0  what  amount  are  bonds  payable  in  gold  by  law  or  by  Treasury 

ulars!  J.  K.  HAWLEY. 


Xo.  1274. 
Mr.  Sherman  to  Mr.  Hawley. 

[Telegram.  ] 

Treasury  Department, 
Washington,  D.  C,  May  21, 1879. 

a.  J.  E.  Hawley,  House  of  Representatives : 

0  distinction  is  now  qaade  between  gold  coin  and  silver  dollars,  ex- 
b  in  the  payment  of  gold  certificates,  which  are  specifically  payable  in 

1  coin.  JTo  bonds  are  specifically  payable  in  gold  coin ;  but  between 
mary  12, 1873,  the  date  of  the  coinage  act,  and  Febniary  28,  1878, 
date  of  the  standard  silver  dollar  act,  gold  coin  was  the  only  legal 

standard  of  value.  JOHN  SHERMAX,  Secretary. 


No.  1275. 

Assistant  Treasurer^  Baltimore^  M(h,  to  Mr,  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Baltimore,  May  21,  1879. 

[R:  I  wrote  yesterday  detailing  the  manner' in  which  tlie  $100  rule 
^our  circular  of  April  28, 1879,  is  perverted  and  defeat^(5i  oi  \X.%  *^\Sl^ 
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fulfillment.  When  I  came  to  my  office  this  morning  I  conld  not  entfl 
the  main  door,  but  had  to  get  in  by  a  private  way.  The  main  door  d 
the  custom-house  (the  hour  of  opening  not  having  arrived)  was  bamd 
to  keep  out  the  surging,  whooping,  and  struggling  crowd^  which  ptnri 
more  Aillainous  in  looks  and  actions  every  day  as  it  grows  in  dimenaou 
When  it  is  remembered  that  my  office  is  in  the  custom-house,  and  tti 
respective  windows  where  these  certificates  are  paid  out  by  the  oolledo 
of  customs  and  myself  are  not  thirty  feet  apart,  you  may  form  mm 
idea  of  the  confusion  and  turmoil  going  on  during  the  paying  proeoil 
The  regular  business  of  this  office  is  enterely  suspended  during  flri 
time,  so  far  as  other  outside  parties  are  concerned.  I  inclose  aa  extm 
of  the  News,  an  afternoon  paper  of  this  city,  descriptive  of  the  crovdo 
$100  investors  at  a  depositary's  office  uptown.  It  is  a  true  picture  o 
the  crowd  in  this  office  at  this  moment. 

This  thing  grows  worse  and  worse  as  the  premium  on  the  four  per  eart 
bonds  advances.  It  is  even  demoralizing  the  employes  of  the  cnstim 
house,  as  some  of  them  were  repeaters  at  my  window  yesterday.  Whette 
they  do  the  same  at  the  window  of  their  chief,  I  cannot  say.  I  also  inckw 
you  a  letter  of  a  lady  applicant  for  some  certificates  this  momiog.  ft 
is  one  of  many  coming  to  me  daily.  Without  presuming  to  suggest  a 
remedy,  I  present  these  facts  to  fully  inform  you  of  what  the  Uteral  ea- 
forcement  of  the  $100  rule  is  developing. 

Very  respectfuUy,  PETER  Is  EGLET, 

United  States  Assistant  Treasurer. 

To  Hon.  John  Sherman, 

Secretary  United  States  Treas^ury. 


Inchsure  to  Mr,  Xegley^s  letter  of  May  21,  1879. 

.  Nkgley,  E»q.:  ; 

I  wish  to  procure  a  few  certificates,  but  being  unable  to  contend  with  tbeci»»i  ^ 

about  your  ofilce,  beir  that  you  will  give  me  tbe  information  as  to  how  to  obtain  tkcft  , 

Hoping  that  you  will  give  this  your  early  attention,  ! 

Very  respectfully,  ISABEL  G.  LEE.  | 

Southwest  Corner  Garden  and  Biddle 9lreett,  Beltiwtrt. 

May  20,  1879.  1 


Ko.  1276. 
Mr.  Sherman  to  Messrs.  Breicster^'^ Basset  dc  Co. 

[Telegram.] 

Treasury  Depart3ient,  May  22, 1879. 

Brewster,  Basset  &  Co.,  Boston,  Mass.  : 

Certificates,  with  accrued  interest,  convertible  into  four  i>er  cent.  boi4^ 
upon  presentation  at  office  of  Treasurer  of  United  States  after  July  ^' 
No  premium  exacted  on  fours  into  which  certificates  are  convertible. 

JOHN  SHERMAN, 
Secretary  of  TrtasMrf 
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No.  1277. 

Jfr.  Sherman  to  Mr.  Becl\ 

Treasuby  Department,  May  23^  1870. 

J.  B.  Beck,  U.  8.  Senate  : 

IR  Sir:  Yoar  note  was  handed  me  by  Mr.  Chritzuiau,  and  I  in- 
i  him  that  I  had  received  a  lett)er  from  Mrs.  Thompson  in  I'eference 
refunding  certificates  this  morning,  and  inquired  into  the  matter. 
id  already  received  the  full  amount  apportioned  to  her  office  daily, 
ideed,  complaints  have  been  made  from  Indianapolis  that  she  had 
ed  too  much.  •  There  are  now  six  hundi*ed  depositaries  all  strug- 
for  these  certificates,  and  the  fairest  apportionment  possible  is 
and  this  has  been  done  with  Mrs.  Thompson.  There  is  no  cjues- 
ere  of  the  sufficiency  or  amount  of  her  bond.  Five  days  will  close 
e  certificates 
Very  respectfully,  JOHX  SHERMAN,  Secretary. 


Xo.  1278. 

Mr.  Conant  to  Mr.  Sherman. 

Xew  Court,  St.  Swithin's  Lane, 
London^  E.  C,  England^  May  24, 1879. 

iR  Mr.  Secretary  :  On  the  2l8t  instant  I  had  the  honor  to  send 
e  message  to  you,  making  an  inquiry,  as  follows  : 

reported  that  aU  4  per  cent,  fuuded  loan  bonds  subscribed  for,  except  by  Firet 
al  Bank  of  New  York,  have  been  sold.     Is  it  true  ?  *  *  * 

ras  rumored  here  that  the  Bank  of  Commerce  had  disposed  of 
e  bonds  that  it  had  received  through  its  subscription  made  April 
B40,(K)0,000,  and  that  the  other  large  subscribers  had  sold  all  of 
bonds,  and  that  now  bonds  could  only  be  obtained  from  the  First 
nal  Bank,  and  that  it  had  disposed  of  the  greater  i)ortion  of  its 
t  large  subscriptions.  It  seemed  very  apparent  that  if  all  of  the 
s  had  been  disjiosed  of  at  home,  as  reported,  that  the  price  of 
would  go  still  higher,  and  that  for  that  reason  this  market  would 
actically  closed  for  the  sale  of  them ;  because,  taking  the  high  pric€^ 
J  bonds  and  the  high  rate  of  exchange  into  account  (more  than  J 
mt.)  the  yield  of  intei'est  is  so  reduced  that  inventors  will  turn  to 
sources  which  will  give  a  larger  return.  The  banks  will,  however, 
lue  to  purchase  them  inst  so  long  as  they  will  yield  3  per  cent,  per 
in.  As  the  holding  o^  these  bonds  here  is  not  likely  to  be  perma- 
perhaps  it  is  not  of  so  much  consequence  into  whose  possession 
may  pass.  But  in  the  present  condition  of  the  New  York  exchange 
>ndon  it  seems  to  me  that  it  is  quite  important  that  liberal  sales 
d  be  made  here.  In  my  letter  of  the  10th  I  alluded  to  the  decline 
[)orts  of  grain  from  the  Vnited  States  as  demonstrated  in  the  board 
de  returns,  and  to  the  increase  in  importations.  I  have  just  re- 
(l  a  circular  issued  by  MeCnlloeh  &  Co.,  of  Xew  York,  which  states 
^  the  latest  official  returns  of  foreign  couimerce  show  that  the  im- 
are  gradually  gaining  in  amount,  while  the  exports  are  declining. 
•  These  figures  indicate  the  beginning  of  a  change  in  the  relative 
aeof  the  imports  and  exports."'    I  do  not  imagine  that  the  balance 
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of  trade  wLich  has  been  so  largely  in  onr  favor,  as  between  exports  and 
imports,  bas  been  very  nuicb  affeeted  by  the  change  in  the  re\Ati\* 
volume  referred  to.    There  is  no  doubt,  however,  but  that  the  exowavc 
and  reckless  buying  of  all  kinds  of  American  stocks  held  in  thii^inarkil 
by  people  principally  in  Xew  York,  the  result  of  cheap  and  abumbil 
money  and  speculation  there,  has  more  than  overcome  the  balanced 
trade  in  our  tavor,  and  made  us  debtors  on  money  account  to  this  m 
ket.    Predictions  are  made  to-day  that  gold  will  be  shipped  from  Xcf 
York  to  London.     I  have  indulged  thehoi)e  that  the  sales  of  4  i)eroeiit 
bonds  here  would  prevent  any  such  necessity.    If  the  price  of  exchaBgi 
could  only  be  forced  down,  the  4  i>er  cent,  bonds  would  sell  freely  httt 

In  the  early  part  of  the  week  there  were  some  signs  of  activity  in  the 
money  market,  but  during  the  last  twenty-four  ]i6urs  they  have  diio^ 
peared  and  quitte  a  relapse  has  followed.  Three  months'  bank-bills  aw 
quoted  at  about  1^  per  cent.,  but  loans  are  made  on  consols  as  swiirity 
at  from  three-fourths  to  seven-eighths  per  cent.  Cash  money  in  the 
market  is  almost  daily  increasing.  The  Bank  of  France  has  reduced  its 
rate  from  3  i)er  cent,  to  2  per  cent.,  and  the  rate  on  advances  fn)m  4 1« 
cent,  to  3  per  cent.  This  is  looked  upon  as  quite  a  financial  event.  It 
is  very  seldom  that  the  Bank  of  France  changes  its  rate,  and  when  a 
change  is  made  the  new  rate  is  generally  permanently  contiuueil  for 
some  time.  In  the  present  instance  the  reduction  indicates  that  in  tlrf 
judgment  of  financiers  the  value  of  money  will  continue  at  a  low  fi^ 
for  some  time  to  come. 

I  regret  exceedingly  the  unwise  action  of  Congress  in  renewing  tb« 
agitation  of  the  silver  question.  The  Times'  correspondent  sends  a  tele- 
gram nearly  every  day  giving  in  substance  the  action  of  the  House  or 
of  the  committee  on  certain  proposed  measures.  I  do  not  say  positively 
that  the  renewal  of  the  discussion  of  this  (juestion  is  doing  us  serious 
harm,  but  I  do  say  most  emphatically  that  we  are  not  deriving  anj 
benefit  from  it.  It  causes  unfavorable  comment  and  paves  th^  way  fiir 
suspicions  of  our  honesty  and  integrity.  Thei*e  is  quite  a  large  classrf 
merchants  and  manufacturers  here  who  are  interested  in  India,  whowisk 
us  to  adopt  the  extreme  nu^asnres  of  the  silver  inflationists,  and  Franrt 
would  be  only  too  glad  to  have  us  adoi)t  free  coinage.  It  would  o|)ennp 
a  w«iy  for  her  to  e^scape  from  the  ditticulties  and  emban^assmeuts  sh* 
now  finds  herself  in  through  her  membership  with  the  Latin  rniop. 
Italy  ha«  coined  vast  sums  of  small  silver  coins,  and  has  used  them  in 
the  pjiyment  of  the  interest  on  her  debt ;  in  fact,  it  is  believed  they 
were  partly,  if  not  wholly,  coined  for  that  purpose.  France  is  flooded 
with  silver  which  has  found  its  way  there  from  the  several  States  of  the 
Latin  Union,  and  every  \isitor  to  Paris  during  the  last  two  years  will 
tei^tify  to  the  general  complaints  of  the  abundance  of  silver.  Its  eiicn- 
lation  is  forced.  Traders  and  small  retail  dealers  make  every  exertion 
to  force  it  upon  their  customers  in  returning  change.  People  v^e 
greatly  surinised  and  astonishe<l  a  few  days  ago  by  the  auuouucement 
that  of  the  £87,872,000  which  the  Bank  of  Franc45  i-eiiorte*!  as  cash  afr 
sets,  over  £40,0(M),000  of  it  was  in  silver  coin.    •        •        •        •     • 

The  solution  of  the  silver  <juestion  is  a  difficult  problem  for  Franffc 
If  our  people  wish  to  tuke  uiK)n  their  shoulders  the  burtleus  of  India. 
Italy,  France,  and  some  of  the  poorer  States,  they  can  do  it  by  estab- . 
lishing  free  coinage  in  the  United  States. 

I  saw  a  telegram  some  days  ago  to  the  effect  that  Mr.  Evart*  bad 
under  <*onsidcrati(>n  the  (juestion  of  another. international  silver  conven- 
tion. I  did  not  for  a  moment  credit  the  report,  although  I  had  uodoobc 
but  that  certain  foreign  states,  through  the  distress  causetl  in  them  by  the 
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•reciation  of  silver,  might  have  intimated  to  the  United  States  au- 
rities  that  they  would  be  glad  to  join  in  such  a  convention. 
;  is  said  that  the  Paris  mint  is  to  coin  a  tra<le  dollar,  for  circulation 
*4>chiii  China  and  the  far  East,  to  be  of  exactly  the  same  weight  and 
0688  as  the  American  trade  dollar.  It  is  hoped  that  in  this  way  the 
k  may  find  an  outlet  for  some  of  its  silver.  The  coinage  is  to  be 
9  for  merchants,  the  government  not  to  assume  any  responsibility. 
1  predicted,  however,  that  the  attempt  to  do  this  will  prove  a  failure, 
he  recent  Eotterdam  failures  have  had  no  perceptible  effect  here, 
!>iid  inducing  caution  in  mercantile  transactions. 

I  have  the  honor  to  be,  very  respectfully,  vour  obt.  servant, 

CHAS.  F.  COXANT. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Washington,  D.  C. 


No.  1279. 
Mr.  Sherman  to  Postmaster^  Alden,  Iowa. 

Treasury  Depart^ient,  May  24, 1879. 

L  Pritchard,  Esq., 

Postmaster,  Alden,  Iowa : 

[B :  Your  letter  of  the  19th  instant,  asking  to  be  designated  a  United 
bes  depositary  for  the  sale  of  refunding  certificates,  has  been  received. 
1  reply,  I  have  to  inform  you  that  it  has  become  api)arent  that  the 
ainder  of  the  certificates  unsold  will  not  last  more  than  six  days, 
.  as  nearly  that  time  would  necessarily  be  consumed  in  completing 
official  bond  required  to  be  approved  before  any  certificates  would 
sent,  it  is  not  deemed  advisable  to  designate  any  more  public  officers 
this  purpose.    Your  request  must  therefore  be  declined. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


Xo.  1280. 
Circular. — Xotice  to  holders  of  called  bonds. 

iw».  Tre ASL^RY  Department, 

S£?»  Office.'  Office  of  Secretary, 

Washington,  D.  C,  May  26,  1879. 

Holders  of  called  bonds,  which  mature  before  the  first  day  of  July  next^ 
d  requested  to  send  them  to  the  department  for  payment  during  the 
Mith  of  June.  -  In  this  way  the  holders  of  such  bonds  will  receive 
yment  for  them,  with  interest  to  maturity,  before  the  bonds  mature, 
le  very  large  payments  of  called  bonds  to  be  made  in  July  will  fully 
cupy  the  different  officers  of  the  department  in  that  month,  and 
eference  in  the  order  of  liquidation  will  be  given  to  maturing  bonds 
ther  than  to  bonds  past  due,  the  holders  of  which  have  failed  to  pre- 
iit  them  for  payment. 

AU  United  States  bonds  forwarded  for  redemption  should  be  ad- 
B88ed  to  the  "Loan  Division,  Secretary's  Office,"  and  all  registered 
nds should  be  assigned  to  "the  Secretary  of  the  Treasury  for  redemp- 
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When  parties  desire  checks  iu  payment  for  registered  bonds,  dran 
to  order  of  any  one  but  the  payee,  they  should  assign  them  totheSw- 
retary  of  the  Treasury  for  redemption^  a<^ount  of  uie  oxcner  or  oicwn, 
giving  nayne  or  names  thereof. 

As  it  is  impossible  to  notify  directly  the  holders  of  such  calletl  bondi, 
the  press  of  the  country  is  respectfully  requested  to  give  publicity  H 
this  notice,  that  there  may  be  no  delay  in  the  payment  of  the  bandit 
and  that  an  accumulation  of  money  in  the  Treasury  may  be  avoided. 

JOHN  SHERMAX,  Secretary. 


ISO.  1281. 

Postmasterj  Bosim^  Mass.,  to  Mr.  Sherman. 

Post-Office,  Boston,  Mass.,  Matf  20, 1S79. 

Sir:  I  beg  permission  to  refer  to  my  communication  a<ldresse<l  torn 
in  New  York  and  presented  by  my  son  there,  in  which  I  requestt^  tk 
I>rivilege  of  depositing  proceeds  of  sale  of  United  States  certiticates  daily, 
and  as  frequently  as  might  be  found  necessary,  and  at  same  time  tt 
draw  therefrom  an  amount  equal  to  the  deposits. 

In  your  oral  reply  to  my  son,  as  well  as  by  your  letter  of  8tb  Mar, 
designating  me  as  United  States  depositary,  I  inferred  that  my  re^aeil 
was  granted,  and  consequently  at  once  arranged  for  8i)e€ial  clericd 
force,  and  incurred  a  correspondingly  extra  expense. 

For  several  days  past  the  assistant  treasurer  declines  to  fhmish 
than  one-half  the  amonnt  of  ceitificates  which  he  receives  from  WMt 
ington.  This  has  reduced  my  receipts  to-day  to  forty  thousand  doto 
only.  He  also  notifies  me  that  he  probably  will  be  nnable  to  allow 
any  certificates  to-morrow.  Many  hnndreds  of  citizens,  after  stMidiqf  i 
the  street  from  midnight  till  12  o'clock  to-day,  have  been  turned  f 
without  any  certificates  whatever,  disap]>oiuted  and  dissatisfied. 
the  21  postal  stations  in  and  around  Boston,  including  Cambridge 
Charlestown,  and  within  my  postal  district,  I  have  been  able  to 
only  three  or  four  with  a  meager  number  of  certificates,  so  great 
been  the  pressure  by  the  public  on  this  the  central  ofiftce. 

Having,  as  already  mentioned,  incurred  the  extra  exjiense  of  ckik^; 
I  beg  respectfully  to  inquire  whether  it  may  not  be  quite 
with  public  interest  and  policy  to  direct  the  assistant  treasurer  to 
si>ond  fully  to  my  deposits,  so  long  as  he  has  the  certificates  in  powe*' 
sion  to  do  it. 

I  am,  very  respectfully,  yours,  E.  S.  TOBEY, 

United  States  Designated  Depoiitdnf- 

Hon.  John  Sherman, 

Secretary  of  th^  Treasury^  Washington. 


No.  1282. 
Mr.  Shermatt  to  PostmaMer.  Chester^  lUs. 

[Telegram.] 

TREAsrBY  Department,  3fay  2f^  IS* 

Postmaster,  Chester ^  Illinois : 

No  certificates  will  be  saved.    If  your  bond  is  approved  befon  «Wr] 
is  exhausted,  some  will  be  sent  you  for  sale. 

3Vm^  ^WER^IA^X,  S&yretart  Trtmn 
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5^0.  1283. 

Mr.  Sherman  to  Assistant  Treasurer j  Boston. 

Tbbasltry  Department,  May  26, 1879. 

TED  States  Assistant  Treasurer,  Boston^  Mass.  : 

IB:  Your  letter  of  the  24th  iustaut,  stating  that  you  have  employed 
ttachment  of  the  city  i>olice  force  to  assist  in  keeping  order  at  your 
e,  for  which  the  city  makes  a  per  diem  charge,  and  asking  for  an- 
i^  to  continue  to  employ  the  police  during  the  sale  of  the  refund- 
certificates  if  deemed  needful,  has  been  received. 
I  reply,  I  have  to  inform  you  that  the  employment  of  the  police  was 
EMithorized  by  the  department,  and  there  is  no  appropriation  avail- 
from  which  the  per  diem  charge  mentioned  bv  you  can  be  paid. 
Very  respectftilly,  JOHN  SHERMAN,  Secretary. 


No.  1284. 

3fr.  Sherman  to  Oeneral  Patterson. 

Treasury  Department,  May  26, 1879. 

EBAX  K.  Patterson,  Philadelphia,  Pa.: 

BAB  Sir  :  Your  note  of  the  24th  is  received.    I  would  have  long 

B  advanced  the  price  of  the  four  per  cent,  refunding  certificates  to 

or  3,  but  unfortunately  the  law  under  which  they  are  issued  not 

authorizes  their  issue,  but  directs  that  they  be  exchanged  for  United 

68  notes.    This  is  mandatorv  and  allows  me  no  discretion. 

t  the  outset  I  desired  to  sell  them  at  the  same  rate  as  the  bonds,  but, 

i  consideration,  concluded  that  I  had  no  authority  to  do  so. 

ny  person  had  a  right  to  demand  them  in  exchange  for  United 

ies  notes. 

inclose  you  the  circular  containing  the  law. 

Very  truly,  yours,  JOHN  8HEEMAN,  Secretary. 


No.  1285. 

Mr.  Sherman  to  Merchants^  National  Banky  Dayton,  Ohio. 

Treasury  Department,  May  26, 1879. 

$HIER  3IERCHANTS'  NATIONAL  BANK,  Dayton,  Ohio  : 

iiE :  Your  letter  of  the  22d  instant,  renewing  your  request  that  the 
rchants'  Bank  of  Dayton,  Ohio,  be  allowed  to  receive  deposits  on  ac- 
int  of  subscriptions  for  United  States  refunding  certificates,  has  been 
eived. 

n  reply,  I  have  to  inform  you  that  the  First  National  Bank  of  New 
rk,  a  United  States  dei)Ositary,  subscribed  last  month  for  the  whole 
ount  of  the  refunding  certificates  remaining  unsold,  and  furnished  a 
per  certificate  therefor.  The  department  declined  to  accept  the  sub- 
il^tion,  believing  that  the  certificates  would  be  held  for  a  premium, 
I  thus  defeat  the  purpose  of  the  act  authorizing  their  issue.  Having 
fined  the  subscription  from  the  bank  above  mentloTveA,  l\k^  Afe\>^\\.- 
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meut  did  not  feel  at  liberty  to  permit  any  other  bank  to  act  as  a  i\e^ 
tary  for  this  purpose,  though  many  had  been  designated. 

It  therefore  became  necessary  to  treat  all  depositary  banks  the  San 
as  individuals,  allowing  them  to  purchase  only  in  sams  not  exoeedil 
$100  at  one  time,  and  all  were  duly  notified  by  department's  circular  J 
April  18, 1870,  copy  inclosed,  that  the  certificates  would  not  theieafti 
be  issued  upon  the  certificate  of  a  national  bank  de])Ositary. 

Your  letter  of  the  9th  instant  was  an  acknowledgment  of  the  receii 
of  department's  letter  of  the  7th  instant  on  same  subject,  and  it  wasn 
thought  that  vou  desired  a  reply. 

Very  resi>ectfully,  JOHN  SHERMAN,  Secretary. 


No.  1286. 
Circular  instructions  to  Independent  Treasury  officers. 

Treasuby  Department,  May  27, 1879. 

Sib  :  You  will  hereafter  receive  no  subscrii)tions  for  registered  refiii 
ing  certificates  invited  by  depai-tment's  circular  of  ^larch  26,  1879. 
Very  respectfullj',  JOHN  SHERMAN,  Secretaj. 


No.  1287. 

Mr.  Sherman  to  Treasurer  United  Stains. 

Treasitry  DEPART3rENT,  May  27, 1879. 

Hon.  James  Gilfillan,  Tre^isurer  United  States  : 

Sib  :  After  to-day  you  will  please  sell  no  more  certificate*  over  ytM 
counter,  nor  will  you  furnish  any  for  sale  to  public  oflScers  either  in  tUl 
city  or  Boston,  New  York,  Philadelphia,  or  Baltimore.  Yon  will  isan 
no  more  registered  certiflcates,  and  you  will  limit  the  entire  sale  of  til 
other  certificates  to  $40,000,000,  distributing  the  remainder  as  ftr  n 
practicable  among  postmasters  who  have  been  designated  United  Statoi 
depositaries  for  their  sale,  in  places  other  than  those  above  mentionei 
Very  respectfully,  JOHN  SHERMAN,  Seeretsrf. 


No.  1288. 
First  National  Bank  Sew  YorJc  to  Mr.  Sherman. 

First  National  Bank  New  York,  May  27,  IST^ 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washin{/ton,  D.  C  ; 

Dear  Sir  :  We  are  i)leased  to  see  from  the  press  dispatches  that  vi« 
discontinue  from  this  date  sales  of  refunding  certificates  in  the  ^ 
cities.  . 

As  it  has  been  semi-oflicially  announced  from  Washington  thity 
entire  amount  of  these  certificates  will' be  sold  by  the  close  of  AuMj*; 
we  think  it  would  e^iw^e  m\bUc  disappointment  and  have  »  deprt** 
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t  upon  4  i)eT  cent,  bonds  if  the  sales  should  be  continued  after  Sat- 
y.  We  hope,  therefore,  that  whatever  may  be  the  footings  at  that 
jou  may  see  jour  way  clear  then  to  announce  the  completion  of 
,  remembering" that  we  stand  ready  to  take  whatever  may  be  left 
and  on  terms  better  for  the  government  than  you  are  now  ^ecei^'ing. 
8  movement  of  currency  involved  in  the  buying  of  the  certificates 
er  the  country  for  sale  in  New  York  is  a  disturbing  element  in  the 
y  market  which  we  shall  all  be  glad  to  see  removed. 
Very  respectfully,  H.  C.  FAHNESTOCK, 

Vke-President 


No.  1289. 

Mr,  Eaicley  to  Mr,  Clark. 

Treasury  Depart3ient, 

May  28,  1879. 
CL.ARK,  Esq.,  Montpelier^  Vt, : 

I :  Your  letter  of  the  23d  instant,  stating  that  you  have  been  un- 
x>  get  any  United  States  refunding  certificates  from  the  collector 
temal  revenue  in  your  town,  for  the  reason  that  he  requires  pay- 
therefor  in  gold  or  greenbacks,  which  cannot  be  obtained  from  the 
8,  has  been  received. 

reply  I  have  to  inform  you  that  the  collector  has  no  authority  to 
e  to  receive  national  bank  notes  in  exchange  for  the  certificates, 
lie  has  this  day  been  so  advised. 

r  again  applying  to  the  collector  it  is  presumed  you  will  have  no 
er  difficulty  in  obtaining  the  certificates  in  exchange  for  national- 
:  notes. 
Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


Xo.  1290. 
Mr.  Sherman  to  First  National  Bank  Xew  York. 

Treasury  Depart^ient, 

May  28,  1879. 
).  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  New  York  : 

[R :  Your  letters  of  the  27th  instant  are  received.    The  refunding  cer- 
ates will  all  be  received  by  the  Treasurer  by  Saturday,  and  the  last 
hem  will  be  distributed  by  Monday  to  the  amount  of  $40,000,000. 
Very  respectftilly,  JOHX  SHERMAN,  Secretary. 


No.  1291. 

Assistant  Treasurer  at  New  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Neic  York,  May  29,  1879. 

IB :  We  have  not  had  an  official  copy  of  your  order  stopping  the  sale 
he  4  per  cent,  certificates ;  but  as  we  received  none  yesterday,  we 
T  that  the  notice  given  in  the  newspapers  was  correct. 
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,    In  view  of  the  impossibility  of  coufiiiiDg  the  sales  to  the  cla.-*^  of 
small  investors,  a^  was  the  intention  of  Congress  and  the  department, 
it  was  wise  to  withdraw  the  certificates  altogether  in  this  and  otkr 
cities  where  the  tendency  to  speculation,  stimulated  by  the  esise  wiih 
which  money  can  be  borrowed  for  the  purpose,  only  needs  an  oppor 
tunity  to  manifest  itself.    Such  an  opportunity  was  affonled  the  bm- 
ment  a  premium  was  established  on  the  4  per  cent,  bonds  into  w 
the  certificates  are  convertible,  and  it  is  not  surprising  that  every 
has  been  made  to  improve  it.    To  be  rid  of  the  eager  crowd  of  men 
women  daily  besieging  the  office  is  a  relief  that  I  was  almost  tempted 
seek  by  a  direct  application  to  the  department. 

The  remittances  of  money  from  postmasters  in  the  interior,  on  «^ 
count  of  sales  of  certificates,  have  rather  increased  in  amount  sinci 
my  letter  of  the  21st  instant. 

Not  having  been  anticipated,  we  were  not  prepared  for  them  at  the 
start,  and  the  endeavor  to  dispose  of  them  the  day  they  arrived,  will 
our  limited  force,  in  addition  to  an  unusual  amount  of  other  work  pre* 
ing  on  the  receiving  di\ision,  has,  I  regret  to  say,  led  to  a  diflTerenceii 
the  cash  of  that  division  of  82,500,  which,  so  far,  we  have  been  nntbb 
to  trace.  The  packages  for  the  most  part  consist  of  mixed  notes  vof 
careleasly  put  up,  and  unless  they  are  handled  with  the  greatest  eare  ttl 
deliberation  there  is  danger  of  errors.  They  are  now  taken  op  ani 
counted  only  as  fast  as  the  ordinary  business  of  the  di\ision  will  penril^ 
which  is  the  only  course  consistent  with  safety,  thongh  it  may 
some  delay  in  the  issue  of  the  certificates.  We  have  not  yet  avaiW 
ourselves  of  your  permission  to  increase  our  force  of  note-coimt«fli 
owing  to  the  difficulty  of  procuring  such  as  are  really  reliable  and  co» 
petent  for  the  short  time  they  would  be  iieedeil.  As  the  sale  of  the  «r 
tificates  must  cease  altogether  in  a  few  days,  I  should  prefer,  if  at  il 
possible,  to  get  along  with  the  force  we  have  mther  than  incur  the  mk 
of  having  inexperienced  men  count  and  handle  monev. 

Very  respectfully,  THOS.  HILLHOUSE, 

AsHisiant  Treasurer  United  iMtt 

The  Hon.  John  Sherman,  Secretary. 


No.  1292. 

Mr,  Sherman  to  Mr.  Tobey, 

Treasury  Depart^ient,  June  2, 1879. 

E.  S.  Tobey,  Esq.,  United  States  Depositary^  Boston^  Mass.: 

Sir  :  Referring  to  your  letter  of  the  2Gth  ultimo,  in  which  yon  WiU^st 
that  a  larger  supply  of  the  United  States  refunding  certificates  be  i«ftt 
you  for  sale,  I  have  to  inform  you  that  several  hundi'e^l  public  offii'*'* 
have  been  designated  United  States  depositaries  for  their  sale,  and  the 
department  has  endeavored  to  furnish  each  with  a  proi>ortioudi«' 
amount. 

The  department  can  take  no  action  concerning  your  request  for* 
larger  supply,  as  the  eutii-e  amount  of  certificates  authorized  by  tbe  aft 
of  February  26, 1879,  to  be  issued  have  been  disposal  of. 

Very  respectfully,  JOHN  SIIKRMAX,  Ssertttirjh 
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No.  1203. 
Mr,  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  3, 1879. 

r,  Washington: 

Saron  Bothachild  died  suddenly  this  inoruiug. 
■^aurty  (with  bonds)  has  arrived  safely.    Price  of  silver  to-day  52d. 

CONANT. 


No.  1294. 

Secretary  of  State  to  Mr,  Sherman. 

Department  of  State, 
Washingtonj  June  3, 1879. 

tbe  Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Jib:  I  have  the  honor  to  inclose  herewith  for  your  information  a  copy 
a  dispatch  of  the  14th  ultimo  from  the  consul-general  at  Paris  in. 
ation  to  the  financial  policy  of  this  government  which,  he  remarks,^ 
a  scarce  of  admiration  and  wonder  to  the  people  of  Europe. 
I  have  the  honor  to  be,  sir,  vour  obedient  servant, 

WM.  M.  EVAETS. 


United  States  Coxsulate-Gexeral, 

Faris,  May  14,  1879. 

n.  FssDERiCK  W.  Sewarp. 

Amgfamt  Secretary  of  Slate^  Waahingtony  D.  C.  : 

BOL :  I  have  the  honor  to  report  that  in  consequence  of  the  rapid  withdrawal  of 
iited  States  l)onds  for  refunding,  I  have  for  many  weeks  past  had  very  fre<]^uent  ap- 
icKtioiis  to  certify  to  the  si^atnres  of  holders  and  assignors  of  such  secnrities.    It 
m  often  happened  that  mnch  time  daily  has  been  devoted  solely  to  this  work. 
As  coQSular  officers  are  not  allowed  to  exact  fees  for  such  service^^  they  are  enti- 
^  I  think,  in  lien  thereof,  to  enjoy  and  give  expression  to  the  satisfaction  which 
«ry  citizen  of  the  United  States  feels  hecause  of  the  almost  unexampled  success 
hlch  is  attending  the  financial  schemes  of  our  country.    This  success  has  been,  and 
now,  asonrce  of  wonder  and  admiration  to  the  people  of  Europe,  with  whom  our 
^iremment  has  established  a  reputation  for  honesty  and  financial  ability  second  to 
»»t  of  no  country  in  the  wo^^ld. 
1 UD,  sir,  very  respectfully  your  obedient  servant, 

LUCIUS  FAIRCHILD, 

rnited  States  Consul-General, 


No.  1295. 
Messrs.  Kuhn,  Loeh  <(-  Co,  to  Mr,  Sherman. 

New  York,  June  2,  1879. 

mm 

'^the  Ron.  Secretary  of  the  Treasury^  Washington,,  D.  C. : 

8lB:  Our  correspondents  througliont  the  country  have  been  sending 
percent,  refunding certitieates  to  ns  to  sucli  an  extent  that  we  hoUl  at 
'"©sent  a  very  large  amount,  which  we  intend  to  exchange  for  4s  as 
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soon  as  the  departinent  will  l)e  ready  to  effect  the  exehaiige.  AVeliav^ 
lodged  with  the  Assistant  Treasnrer  here  bonds  to  cover  8ul>8crivt\0M 
to  4s,  made  by  iis  through  Hanover  National  Bank  of  this  city,  and  ^ 
beg  to  inquire  whether  you  would  permit  us  to  withdraw  a  part  of  suck 
bonds  against  a  siuTender  of  refunding  certificates  which  are  to  be  for- 
warded to  the  Treasurer  of  the  United  States  at  once  for  conversion inti 
4s,  as  soon  as  the  Treasurer  is  i).repared  to  make  the  exchange. 

As  we  believe  that  the  work  involved  in  the  exchange  of  certificate 
for  bonds  by  the  department  will  be  materially  lessened  by  so  early  i 
surrender  of  certificates,  we  doubt  not  that  you  will  readily  grant 
request. 

We  beg  of  you  to  reply  by  wu*e  to-morrow,  at  our  expense,  and 
remain,  sir,  most  respectfully,  KUHN,  LOEB  &  CO. 


No.  1206. 
Mr.  Sherman  to  Messrs.  KuhUj  Loeb  dr  Co. 

Treasury  Department,  June  4,  ICTi  - 

3iessrs.  Kuhn,  Loeb  &  Co.,  Xew  Yark : 

Gentlemen:  In  reply  to  your  letter  of  the  2d  instant,  inqoiiM, 
whether  you  can  deposit  United  States  refunding  certificates  with  mi 
Assistant  Ti"easur.er  of  the  United  Stiites  at  New  York  in'lieu  of  UniftBl' 
States  bonds  now  held  by  him  as  security  for  subscriptions  to  the  4  ps 
cent,  loan  of  the  Hanover  National  Bank  of  New  York,  the  oertificatei 
so  deposited  to  be  forwarded  to  this  department  for  conversion  into  1 
per  cent,  bonds,  I  have  to  say  that  refunding  certificates  cannot  be  * 
ceived  by  the  Assistant  Treasurer  of  the  United  States  at  Xew  Yorku 
security  for  4  per  cent,  deposits,  but  in  accordance  with  the  inckMsl 
circular  they  may  be  forwarded  by  you  to  the  Treasurer  of  the  JJmki 
States,  who  will  exchange  them  for  4  per  cent,  bonds  on  and  after  thi ; 
9th  instant. 

Very  respectfully,  JOHN  SHERMAN,  SeerHmf. 


No.  1297. 
Circular. — Xotice  to  holders  of  refunding  certificates. 
jy7j>.  Treasury  Department, 

PopartmontXo.  86.  OFFICE  OF  THE   SECRETARY, 

Hocretarv  a  Office.  Washington,  D.  C,  Jnnt  4, 1879. 

Notice  is  hereby  given,  that  on  and  after  June  9, 1879,  the  ten-doDtf 
refunding  certificates  will  be  received  at  this  department  for  convenhi 
into  4  per  cent,  bonds,  and  department  circular  No.  66  is  modified  •^ 
cordingly. 

Befunduig  certificates  forwarded  for  conversion,  and  4  per  cent. boo* 
issued  therefor,  must  be  transmitted  without  risk  or  expense  to  thegor- 
emment. 

Packages  slioiUd  be  marked  *'  Kefundin'g  Certificates,*^  and  addiwa?^ 
to  the  Treasurer  of  the  United  States,  and  applications  should  specip 
the  denominations  of  the  bonds  desired,  also  whether  coupon  or  re^ 
tered,  and  for  the  latter,  the  full  name  and  post-ofiice  addr^s  of  tfc^ 
person  in  whose  name  the  bonds  are  to  l>e  inscribed  should  be  giv^eo. 

JOHN  SHERMAN,  SeenUff 
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Xo.  1298. 

AffHistant  Treasurer  at  Neic  York  to  Mr,  Sherman, 

Office  of  Assistant  Treasurer  United  States. 

New  York,  June  4, 1879. 

R:  I  have  the  honor  to  inclose  herewith  a  statement  showing  the 
ement  of  currency  at  this  ofl&ce  during  the  month  of  May,  as  indicated 
he  daily  inci-ease  or  diminution  of  oar  supply  of  United  States  notes, 
ency  certificates  outstanding,  and  balances  at  the  clearing-house. 
balance  of  United  States  notes  each  day  is  the  amount  after  denoting 
suirency  certificates  outstanding,  and  also  $8,300,000  held  as  a  si>ecial 
I.  I  do  not  know  that  any  valuable  conclusions  are  to  be  drawn 
1  the  statement,  but  it  may  be  of  some  interest  as  showing  the  effects 
fiiiidingonthe  money  market,  and  it  would  seem  to  warrant  the  infer- 
tbat  the  measui'e  can  be  carried  through  to  the  end  without  any 
ter  stiingency  than  has  occurred  up  to  this  time.  That  there  has 
I  no  great  scai^city  of  money  so  far,  due  to  refunding,  is  evidenced  by 
feet  that  the  i*ate  of  interest  on  ciill  loans  has  not  been  excej)- 
My  high  more  than  once  or  twice  during  the  past  month,  and  on 
'oxed  collatei-als  it  is  now  not  more  than  2J  or  3  per  e^nt. 
Tvill  be  seen  by  the  statement  that  we  had  on  May  Ist  an  available 
nee  of  United  States  notes  of  $7,287,000,  which  on  -May  6th  was  ex- 
ited. 

POm  that  date  the  tide  turned,  so  that  on  May  15th  we  had  a  balance 
rer  $22,000,000  Since  then  the  fluctuations,  though  frequent,  have 
1  less  marked,  the  i\\sult  being  that  at  the  close  of  the  month  our 
k  was  reduce<l  to  $15,477,000,  showing  an  excess  of  payments  over 
ipts  for  the  last  two  weeks  of  about  $7,000,000.  To-day  our  daily 
ement  indicates  a  loss  of  an  additional  $1,000,000. 
he  issues  and  I'edemptions  of  curi*ency  certificates  in  May  show  similar 
taations,  though  in  narrower  limits.  When  there  is  a  large  accumula- 
.  of  United  States  notes  in  the  Treasury  the  certificates  are  frequently 
aght  in  for  redemption  as  the  readiest  way  of  overcoming  the  scarcity 
nn-ency  outside,  and,  on  the  contrary,  when  the  street  has  more  than 
be  usecl,  the  surplus  is  brought  in  to  enchange  for  the  certificates. 
he  total  amount  outstanding  May  1  was  $19,395,000,  and  on  the  31st, 
,475,000.  The  reduction,  it  is  fair  to  infer,  would  have  been  consid- 
My  greater  had  there  been  a  laek  of  legal-tenders  on  the  street  for 
length  of  time. 

>ur  transactions  at  the  clearing-house,  which  furnish  another  means 
oUowing  the  movement  of  currency,  were  unusually  heavy  during  the 
t  month,  as  will  be  seen  by  the  daily  balances.  They  show  an  excess 
debit  over  crexlit  balances  of  $29,728,157,  which  sum  represents  the 
wmt  of  legal-tenders  returned  to  the  circulation  through  our  daily 
Hements.  They  show,  too,  the  value  of  the  clearing-house  aiTange- 
Qt,  as  a  convenient  method  of  restoring  to  the  banks  a  portion  of  the 
Tencv  drawn  from  them  in  the  progress  of  refunding. 

Very  respectfully,  THOS.  IIILLHOUSE, 

Assistant  Treasurer  United  Stntes. 
rhe  Hon.  John  Sherman,  Secretary. 

H.  Ex.  9 46 
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Date 


Uiiited  States    Cl(>ariuj[;-hou»e      Dr.  l.alan(-4>       Cr.  \«bac 
iiuti's.  (:<*rtitic«te8.     '  cleariug-huusr.  rU«riBf-Wi 


May 


1. 

2. 

3. 

5. 

6. 

7. 

8. 

9. 
10. 
12. 
13. 
14. 
15. 
16. 
17. 
19. 
20. 
21. 

*«^  • 

23. 
24. 
26. 
27. 
28. 
29. 
31. 


$7.  287, 

6,609, 

6,  (>40, 

2,  319. 

179, 

3, 015, 

6,581. 

9,  73:». 

10,  650, 

10,  930, 

12.  700, 

18,  916, 

22,408, 

22, 130, 

22, 139, 

21, 154, 

20, 928, 

19. 218, 

20,000, 

21,  511, 

22,385, 

18,028, 

16,236, 

16, 485, 

16,  014. 

15, 477, 


000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

00 

000 

000 

000 

000 


:^19.  395. 
IP,  915, 
IH,  295, 

20,  590, 

21,  €95, 
21.555, 
22,155, 

22,  815. 
22.  515. 
23,090. 
'23,200. 
20, 140, 
17,  535, 
17,650, 
18,485, 
18.160. 
18,095. 
17,  915, 
17,  715, 
17, 185, 
16, 115. 
15.  765, 
15. 70^ 
16. 705. 
16,505, 
16, 475. 


000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 


Debit  balance. 
Credit  balance . 


I" 


fI.4ML143 
1.106,741 

872.096 
1, 451. 919 
2.436.5M 

118, 0S9 
1.370,a4 

5M.n7 

917.771 
1,308,050 
1. 400, 7C3 

"2.' .114.777 

231.307 

2, 731. 4S3 

1. 348, 47H 

1.48ft,74« 

].322,*J«2 

210. 167 

876.31ft 

496.356 

2,702.000 

1 517.  000 

534.284 

333,240 

2. 191. 526 

30;788.6B4 
1.062,467 

29. 7261 157 


fl,« 


No.  1200. 

Assistant  Treasurer  at  N^ew  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Xew  Yark^  June  (5,  I81 

Sir:  I  have  to  report  the  following  shipments  of  gold  this  week, 
first  that  have  occuiTed  siiice  resumption : 

June  4th,  Von  Hofl'manii  <&  Co $g/i 

Previous.               "            '* 0 

Jime6th,                ''            ''      361 

"          Belmont  &  Co IS 

At  the  present  rate  of  exchange  it  is  difficult  to  see  why  goM  Ai 
be  shipped,  and  the  probability  is  that  the  object  of  the  shipper 
other  than  that  of  profit. 

Very  respectfidly,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  8Mk 
The  Hon.  John  Sherman,  Secretary. 


No.  1300. 
Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin's  Lane, 

London^  E.  C,  EngUmdj  Jmm  7,  W^* 

Dear  Mr.  Secretary  :  On  the  4th  instant  I  sent  a  cable  messilP^' 
you  as  follows :  ^^  Baron  Eothschild  died  suddenly  this  morniiig*  ^ 
has  arrived  safely.    Price  of  silver  to-day  52d.  per  o«.^ 
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lie  death  of  Baron  Eothschild,  which  occured  at  6.30  on  Tuesday 
Ding,  was  sudden  and  unexpected. 

biad  a  very  pleasant  conversation  with  him  on  Friday  afternoon,  just 
re  he  left  his  office  never  to  return  to  it,  and  heathen  seemed  to  be 
is  usual  health  and  in  most  excellent  spirits.  On  the  Wednesday 
eding  he  won  the  "  Derby,''  and  was  very  much  elated  over  his  suc- 
I  send  herewith  a  copy  of  the  Times,  containing  an  editorial  on 
leath,  and  also  a  biographical  sketch  of  his  life.  I  also  send  a  num- 
rf  the  National  Portrait  Gallery,  which  gives  an  account  of  the 
tschild  family.  The  eldest  son,  Sir  Nathaniel  de  Bothschild,  Bart», 
*^  succeeds  his  father  as  the  head  of  the  house.  He  is  now  39  years 
fe. 

wir  very  interesting  letter  of  the  20th  ultimo  was  handed  to  me  by 
Barnard,  who  i*eaclied  here  on  Thursday.  Owing  to  the  fact  that 
less  here  has  been  almost  suspended  during  the  cuii'ent  week,  and 

we  are  consequently  veiy  much  pressed  to-dny,  I  shall  have  to 
f  an  answer  until  Tuesday  next. 

le  price  of  silver  during  the  week  at  one  time  reached  52'ld.j  but  it 
led,  and  can  now  be  quoted  at  hardly  52d.    The  rise  in  price  ha» 

caused  to  a  great  extent  by  speculation,  based,  it  is  said,  on  rumors 
the  German  Ck)vernment  would  discontinue  sales ;  that  the  product 
le  mines  in  the  United  States  had  fallen  off  very  heavily,  and  that 
Austrian  and  Indian  demand  would,  in  the  future,  exceed  the  sup- 
&c.    The  newspapers  have  commented  on  the  shipment  of  gold 

New  York  on  Wednesdav  last. 

¥as  v^ry  much  astounded  at  a  paragraph  which  a])peared  in  the 
ist  this  morning,  in  which  it  was  said  that  '^  the  New  York  ex- 
ige  has  at  last  reached  a  point  whicli  allows  gold  to  be  shipped  to 
side,  •  •  *  The  annual  production  is  large,  the  effect  of  re- 
ption  has  passed  oft',  and  we  may  expect  to  find  gold  steadily  drift- 
from  that  side  to  this." 

le  rate  of  interest  has  advanced  from  J  to  J  per  cent  within  the 
fiBW  days.  Cheap  money  has  stimulated  all  sorts  and  kinds  of  en- 
rises,  and  aided  reckless  speculation. 

is  stated  that  108  new  companies  have  been  registered  during  the 
» month,  with  a  capital  of  about  seven  and  one-half  millions  sterling. 
h6  deposits  in  the  Bank  of  England  have  been  considerably  reduced, 
eh  is  not  regarded  as  a  healthy  sign. 

inclose  here  a  clipping  from  the  monetary  column  of  the  Times  of 
I  morning  in  regard  to  the  reduction  of  the  debt  of  the  United  States, 
flaving  of  interest  thereon,  &c.,  based  on  an  official  statement  made 

Aail  make  an  answer  to  this  on  Thursday  next. 
Very  resi>ectfully,  yours,  CHAS.  F.  CONANT. 

he  Honorable  John  Sherman, 

Secretary  of  the  Treasury,  Waahingtanj  I).  C\ 


No.  1301. 

Mr.  Canant  to  Mr.  Slierman. 

New  Court,  St.  Swithin's  Lane, 

London^  E.  0.,  England,  June  14, 1879. 

Zk&,  Mb.  Sbobetart  :  Nothing  of  importance  has  occurred  in  the 
^y  or  bond'maricet  here  during  the  current  week.  The  pTvc^oitTCiQWK^ 
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liaH,  however,  grown  a  little  dearer,  owing,  principally,  to  the .siis|H*iisiuii 
aud  failni'es  of  several  houses  at  Liver])Oor,  Maiieho.st4*r,  liomlon,  and 
elsewhere.  The  rate  iu  this  market  and  the  oiK»n  market  rate  in  Taiu, 
Hrassels,  Berlin,  Fnftikfort,  and  Loipsie  is  about  1}  per  cent.;  a  am- 
tbruiity  which  is  quite  Remarkable. 

The  Im]Ma'ial  Hank  of  Germany  has  given  notice  that  it  will  no1onf[« 
allow  interest  on  deposits  made  with  it.  The  abundance  of  money  ii 
Paris  has  led  to  the  creation  there  of  a  number  of  banks  and  insnnoM 
companies.  Tin*  subscrii)tions  to  the  stock  of  one  of  the  latter  were  m 
large  that  but  7(>  ixa*  cent,  of  the  amount  of  the  same  cindd  be  alkittei 
One  of  the  i)ri>])osed  new  projects  is  the  e^tabliKhmeut  of  a  Banqm 
Hypothcraire  dv  Franve^  whi<!h  will  be  a  comi>etitor  oT  the  well  know 
Credit  Foniner  Company.  All  indications  still  i)oint  towards  the  contiB- 
nance  of  an  <a\)undance  of  money  on  this  side  of  the  water  and  at  low 
rates  of  interest.  A  rumor  was  in  circidation  here  in  the  early  imrtrf 
the  week  that  another  shipment  of  gold  was  to  be  made  from  New  Yori 
but  1  could  not  find  any  foundation  for  it.  From  the  continued  Mv^ 
quotations  in  New  York  of  exchange  cm  London,  it  seems  quite  apjiarait 
that  it  is  4mly  the  cheai)ness  of  money  heix?  which  i)revents  the  shipmeflt 
of  gold  from  the  former  place.  We  are  at  ]>re*sent  owing  large  amonnt* 
for  stocks  ])urchased  here.  1  tind  u]>on  an  examination  of  the  Ixianlrf 
trade  returns  for  the  month  of  May  last,  that,  tw  compariKi  with  the 
corresponding  month  of  last  year  (1878),  the  im])orti}  of  cotton  into  itiru 
l^iitain  from  the  United  States  fell  otf  44  per  cent.,  and  Uiat  tb»»  imiia 
tation  of  wheat  and  tlour  for  the  same  perio<l  was,  in  value,  £^x>l.'^ 
less,  while  the  exports  to  the  United  States  in  the  ai-ticle  of  in»n  vw 
increased.  The  oflt'erings  of  called  bonds  here  just  at  the  iinisent  tiiK 
are  in  excess  of  the  sales  of  the  4  per  ct^it.  bonds,  which,  by  the  way, 
dropi)ed  in  i)rice  ^  i)er  cent,  in  the  e^irly  part  of  the  week,  owing  to  oper- 
ations in  the  New  York  nmrket.  If,  however,  money  can  be  loaned  is 
New  York  at  from  one  to  two  ]>er  cent,  higher  than  it  will  bring  bew, 
tlte  proceeds  of  these  bonds  will  undoubtedly  i*emain  therefor  a  time. 

There  does  not  seem  to  be  any  e^idence  of  a  revival  of  trade  or  bii- 
ness  either  here  or  on  the  ('ontinent,  owhig  to  ba<l  crops  during  ea«k 
of  the  past  four  or  live  years.    The  question  of  a  reduction  in  land  renH 
is  l>eing  considembly  agitiite<l.     Formeiiy  a  short  crop  yielde<l  a8  gori 
returns  in  value  to  the  farmer  as  a  large  one,  because  of  the  udvanotf 
which  were  always  made  in  prices  at  such  thnes,  but  now  it  is  cluMi 
that  on  account  of  the  American  supplies  that  is  no  longer  the  caw- 
Some  statistics  have  just  been  i)ublished  giving  the  number  of  failiii«» 
oifarmern  in  the  United  Kingdom  during  the  last  four  yeai's  awl  for 
1870.     They  give,  of  course,  only  those  failui'es  which  haVe  been  offici- 
ally announced,  and  are  as  follows :  Number  failed  in  1870, 2J*J :  1875, 3.>*: 
187G,  480 ;  1877,  477  ;  1878,  815 ;  1879,  from  January  1  to  June  10,  t;i4. 

These  figures  clearly  show  the  depresseil  and  distresse<l  eontlition  *>t 
the  agricultural  interests  of  this  country.  It  is  not  to  lx»  woudennl  at 
that  these  i>eoi)le  feel  that  American  i)i'oduction  is  ]nisbing  them  t«>  tbr 
wall. 

The  recent  advance  in  the  i)iice  of  silver  has  been  the  subjin-t  ol'oni 
siderable  comment.  Strong  intluences  seem  to  hav«»  l>een  at  work  t" 
secure  the  advance,  but  fi'om  what  source  they  emanated  is  somevhai 
of  a  mystoy.  Eumors  have  been  spread  to  the  effect  that  the  (lemuu 
Government  would  not  only  discontinue  sale^  of  silver,  but  tluit  if  «** 
quite  probable  that  it  would  remonetize  it.  It  has  not  more  thin 
£10,000  sterling  in  silver  which  it  could  dis])ose  of.  The  question  rf» 
new  currency  of  paper  for  India,  to  be  eventually  redeemed  iu  goW.h**  • 
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discussed  in  Parliament,  but  there  is  no  prospect  tliat  any  aetion 
be  taken  at  present  in  regard  to  it.  One  argument  urged  against 
kS  that  silver  had  reached  the  lowest  point  in  depreciation,  and  that 
Edue  would  be  enhanced.  One  thing  is  very  probable,  that  the  par- 
^iluTe  of  the  silk  crop  in  France  and  Italy  will  cause  large  amounts 
TOT  to  be  sent  to  China,  but  whether  it  will  permanently  increase 
alae  remiuns  to  be  developed.  The  French  Government  has  a  large 
est  at  stake  in  the  matter  of  the  rise  of  silver,  and  so  has  the  British 
smment^  on  account  of  India,  but  it  is  the  general  opinion  that  both 
await  the  action  of  natural  causes  for  some  time  to  come  rather 

to  take  any  initiative. 
>ld  18  still  accumulating  here. 
send  with  this  the  usual  semi-weekly  report  of  our  transactions 

I  remain,  with  great  i^espect,  yours,  tnily, 

OHAS.  F.  CONANT. 
le  Honorable  John  Sherman, 

Secretary  of  the  Treas^ury^  Washington^  J),  C. 


No.  1302. 
Mr.  Sherman  to  Mr.  Alluon. 

Tbeasuby  Department,  June  14, 1879. 

1.  W.  B.  Allison, 

United  States  Senate: 

[R :  I  have  the  honor  to  acknowledge  the  i-eceipt  of  your  letter  of  the 
I  instant,  inclosing  one  addressed  to  you  on  the  9th  instant  by  the 
der  of  the  Commercial  National  Bank  of  Dubuque,  Iowa,  asking  that 
stem  bankers  be  permitted  to  forward  United  States  refunding  cer- 
ates for  conversion  into  four  per  cent,  bonds  at  government  rates, 
jer  the  contract  between  the  United  States  and  Adams  Express 
npany. 

a  reply,  I  have  to  inform  you  that  while  the  department  would  be 
1  to  extend  the  provisions  of  the  contract  to  private  parties  in  the 
imer  suggested,  it  has  no  authority  to  do  so,  for  the  reason  that  the 
tract  in  question  provides  only  for  the  transportation  of  moneys  and 
orities  belonging  to  the  United  States. 

Very  respectfuUy,  JOHN  SHERMAN,  Secret^try, 


No.  1303. 
Circular  Letter, 

TO  independent  TREASl  RY  OFFICERS. 

Treasury  Department,  June  17, 1879. 

•  •  •  • 

IB:  You  are  hereby  authorized  and  directed  to  pay  out  on  public  obli- 
ions,  and  on  advances  to  disbursing  officers,  standard  silver  dollars 
same  as  other  coin  or  lawful  money  of  the  United  States,  a  full  sup- 
of  sach  dollars  being  now  in  the  Treasury. 
Very  respectfully,  JOHN  SHER^IXS,  SecretciT^. 
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No.  1304. 

Assistant  Treasurer j  Neic  York^  to  Mr.  Sherman. 

Office  of  Assistant  Tbeasureb  United  States, 

Netc  York,  June  18,  m 

SiE :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letb 
the  17th,  authorizing  and  directing  us  to  pay  out  on  pablic  obligal 
and  advances  to  disbursing  officers  standard  silver  dollars  the  sao 
other  coin  or  other  lawfiil  money  of  the  United  States. 

We  shall  proceed  at  once  to  carrj'  out  your  orders,  which  we  ni 
stand  to  mean  that  we  are  hereafter  to  treat  the  silver  dollar  in  all 
ments  as  the  full  equivalent  of  gold  or  United  States  notes,  and  t( 
them  in  all  payments  where  it  is  more  convenient  or  advantages 
do  so.  I  say  "all  payments,"  because  the  term  "public  obligatioo 
so  comprehensive  that  it  would  seem  to  cover  every  kind  of  inde 
ness,  including  the  interest  on  the  public  debt  and  balances  dm 
clearing-house.  However,  as  the  rules  of  the  association  require 
all  balances  shall  be  paid  in  United  States  notes  or  in  cleariug-l 
certificates,  we  coiUd  not  use  the  standard  dollars  in  our  settleii 
there,  e^en  if  it  weie  convenient  and  safe  to  do  so ;  nor  is  it  your  i 
tion,  I  take  it,  that  we  shotdd.  I  can  see  no  other  limitation  to 
applicability  in  all  payments,  at  the  option  of  the  government,  and 
out  regard  to  the  convenience  or  preferences  of  the  public.  Indeet 
is  the  only  conclusion  to  be  drawn  from  their  quality  of  fall  legal  U 
as  established  by  law,  a  quality  which  the  department  cannot  du 
but  which  it  must  recognize  to  the  fullest  extent  whenever  the  aoo 
lation  of  this  kind  of  money  in  the  Treasury  renders  it  expedia 
utilize  it.  If  I  err  in  my  interpretation  of  your  orders,  or  the  infe« 
drawn  from  them,  I  will  thank  you  to  correct  me. 

Permit  me  to  a<ld  that  with  large  disbursements  of  the  standard 
lars,  it  will  save  much  time  and  labor  if  the  certificates  into  whkA 
are  convertible  were  substituted  for  the  coin  when  preferred.  The 
when  paid  out  will,  for  the  most  part,  be  immediately  presented  U 
change  in  certificates,  a  process  that  will  involve  a  counting  and  hi 
ling  of  the  coin  twice.  This  labor  may  be  avoided  in  the  msf 
crested  • 

Very  respectfuUy,  TUOS.  HILLHOU8S, 

Assistant  Treasurer  United  ftrfi 

The  Hon.  John  Sherman,  Seeretury. 


No.  1305. 
Circular, — Xotice  to  Jtolders  of  called  bonds. 

Depa.li?Jnt  No.  9t..  TREASURY  1  )EP ARTMENT, 

Secretary's  Office.  OFFICE  OF  THE  SECRETARY, 

WashingtoHj  D.  C,  June  19,  iCT 
Notice  is  hereby  given  that  the  de]>artment  will  redeem,  without 
bate  of  interest,  the  outstandingiive  twenty  Ininds  of  the  UBtodW 
consols  of  1867  and  consols  of  18(;8,  embraced  in  the  Mth,  Mth,  audi 
calls,  maturing  July  3  and  4,  next.  Thew  bonds  embrace  all  tfcei 
standin;^  unmatured  h\x  \ver  cent,  called  Ixinds. 
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All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
^  the  "  Loan  Division,  Secretary's  Office,"  and  all  registered  bonds  shoiUd 
^  assigned  to  "the  Secretary  of  the  Treasury  for  redein])tion.'' 

IVhere  parties  desire  checks  in  pajTnent  for  registei*ed  bonds,  drawn 
t>  order  of  any  one  but  the  payee,  they  should  assign  them  to  "  the  Secre- 
Kiy  of  the  Treasury  for  redemption  for  account  of  (liere  imert  name  ofper- 
9mcr  persons  to  whose  order  the  check  should  be  made  payable,)" 

JOHN  SHERMAN,  Secretary. 


No.  1306. 

Assistant  Treasurer,  New  York,  to  Mr.  Sherman, 

Office  of  Assistant  Treasurer  United  States, 

New  York,  June  20, 1879. 

filS:  I  beg  leaA-e  to  add  •  *  ♦  *  *  ♦  to  what  was  said  in  my 
Mer  of  the  18th  relative  to  the  connection  of  this  office  with  the  clear- 
ig-house;  thai  it  is  the  chief  obstacle  to  the  free  use  of  silver  in  our 
ifments,  and  consequently,  that  it  is  a  formidable  imi>ediment  in  the 
secation  of  your  orders  of  the  17th.  This  arises  from  the  rule  of  the 
Btodation  requiring  all  balances  to  be  paid  in  United  States  notes,  to 
ibkb,  80  long  as  we  are  a  member,  we  must  conform.  As  more  than 
IUDee*fourth8  in  amount  of  all  checks  drawn  on  this  office  are  presented 
htoagh  that  channel,  it  is  ]>lain  that  the  connection  not  only  abridges 
hefftcihties  of  the  Treasury  in  i>aying  out  silver,  but  places  it  in  close 
fllitions  with  a  power  determinedly  opposed  to  its  x>olicy  in  that  direc- 
ion.  Witli  the  opposition  of  the  clearing-house  committee  to  the  iniiision 
if  the  8tan<lanl  dollars  into  the  circulation,  it  can  hardly  be  expected 
ihfttthe  existing  rule  will  be  changed,  and  the  alternative  is  therefore 
piwented  of  either  severing  the  connection  or  limiting  the  ])ayments  of 
Aver  to  a  comparatively  insignilicant  amount.  If  the  stock  is  to  go  on 
iMraising,  the  time  must  arrive  when  the  Treasury  will  have  to  devise 
HMDe  ways  of  paying  it  out  as  freely  as  it  is  received.  As  a  creditor, 
(he  government  makes  no  discrimination  between  silver  and  other  kinds 
if  k^-tender  money.  As  a  debtor,  it  will  finally  have  to  compel  the 
ffHalm  to  take  it  on  the  same  footing  of  equality.  Whether  the  asso- 
ciated banks  are  prepared  to  place  themselves  in  an  attitude  of  hostility 
to  the  government  in  accomplishing  its  purjwses,  or  whether  they  could 
Woessfully  resist  it,  are  questions  about  which  I  will  not  trouble  you 
^rith  any  speculations. 

I  have  spoken  of  the  chief  obstacle  to  the  rapid  disbursement  of  silver 
^  large  amounts,  in  connection  more  particularly  with  the  oi)erationsof 
*ie  office. 

Will  you  ])ermit  me  to  I'efer  also  to  what  I  think  would  be  the  chief 
"*nger  it  would  involve,  if  by  the  term  public  obligations,  as  used  in 
^our  orders  of  the  17th,  it  was  intended  to  include  interest  on  the  pub- 
^c  debt^  I  mean  its  effect  on  the  the  price  of  the  4  i)er  cent,  bonds  as 
^eU  as  other  sexsurities  of  the  United  States,  and  also  on  refunding;  We 
^ve  as  yet  used  no  silver  in  jayment  of  interest,  because,  although  it  is 
'  public  obligation,  it  has  not  been  the  policy  of  the  government  hereto- 
^^  to  jpay  in  anything  but  gold ;  and  I  should  hesitate  to  take  any  step 
^  so  imx>ortant  a  matter  without  feeling  sure  that  I  had  corixictly  inter- 
^ted  your  intentions. 

Vesry  re8i>ectfuUy,  THOS.  IlILLHOUSE, 

Assistant  Treasurer  United  States. 
The  Hon.  John  Sherman,  Secretary. 


nuiei>eiice  less  than  tne  pnce  it  woiigiit  two  years  ayo,  w 
exportatioiis  in  qnantity  must  accomit  for  the  rest.  It  ia  sa 
ing  the  month  rofeiTe<l  to  we  became  debtors  to  Kngland 
of  boml  account,  purcliasi',  of  all  kinds  of  stocks,  to  the 
♦20,000,000. 

This  will  leave  us  n«  debtors,  after  deducting  tlie  balance 
our  favor,  in  very  nearly  the  sum  of  §8,000,000. 

The  high  rate  <>t  exchange  has  caused  a  poition  of  this  ai 
loaned  out  in  New  York,  and  a  part  of  it  to  be  left  on  dep 
cotton  bills  maturinfi  in  October,  when  exchange  will  natun 
lower.  In  part  payment  foi  this  balance  about  $2,000,000 
been  received  liere,  and  possibly  nearly  the  same  in  silver. 

I  should  judge  that  the  May  account  would  not  find  as  debi 
do  I  think  the  present  one  will,  owing  to  the  sale  of  4  per 
here,  but  it  ia  quite  difCcult  to  form  a  judgment  as  to  the  ensi 

Called  bonds  have  been  withheld  on  account  of  the  high 
change,  and  I  am  apprehensive  that  a  great  many  will  be  i 
York  in  the  coming  month.  Cheap  and  abundant  money  he 
a  great  aid  in  our  refuuding  operations.  Money  seems  to  be  I 
from  all  directions,  and  a8i>eopIe  have  no  confidence  in  impi 
uesB  prospect*,  idle  (capital  is  ra])idly  augmenting. 

Bates  have  fallen  off  this  week  at  leastftxtmjtofiterceiit, 
condition  of  money  affairs  seems  to  exist  almost  without  ai 
through  all  Europe,  and  with  no  prospect  of  an  ininiediate 
regret  to  see  the  receiliug  price  of  4  per  cent,  bonds  in  Se 
cause  it  will  be  looked  upon  as  an  indication  of  an  overstocl 

I  have  mentioued  several  times,  1  think,  that  movement 
set  on  foot  looking  to  a  change  of  the  standard  of  value  in 
silver  to  gold,  but  in  the  action  of  Parliament  this  week  on 
ters  it  can  clearly  be  seen  thai  the  idea  of  such  a  change  mi 
doned  for  the  present,  at  any  rate.  The  financial  condition  oi 
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5<;ur,  and  no  extraordinary  emergency  arise,  making  it  necessary  for 
^6  government  to  find  employment  for  the  people. 

It  is  said  that  India  between  the  years  1851  and  1875  absorbed  two- 
EUi8  of  the  silver  of  the  whole  world.  *  Mr.  Goschen,  in  debate  on  the 
odian  budget,  gave  the  amount  of  the  silver  coined  by  the  German 
lints  prior  to  the  monetary  reform  as  ninety  million  sterling.  Of  that 
Mmnt  twenty  millions  have  been  received  5  thirty-two  million  had  been 
lid  ap  to  the  end  of  last  ye^r ;  twenty  million  are  supposed  to  have 
nn  lost,  melted  down,  and  exported,  leaving  eighteen  million  still  in 
nsnlation.  India  has  imported  as  large  an  amount  of  silver  since 
ennauy  began  making  sales  as  Germany  has  sold,  while  at  least  from 
re  to  six  mUlion  have  during  the  same  period  gone  to  China,  Japan, 
id  other  portions  of  the  East.  As  I  mentioned  in  a  former  letter,  Aus* 
ift-Hongary  imported  about  six  and  one-half  million  sterling,  in  silver, 
i  the  eight  months  ending  with  March  last.  Italy  is  making  prepara- 
0118  to  coin  silver  for  use  in  connection  >vith  resumption,  and  France  is 
reparing  for  the  coinage  of  the  new  trade-dollar  for  Cochin-China.  It 
iwald  be  very  strange,  indeed,  in  view  of  all  the  facts,  if  there  should 
e  DO  further  advance  in  the  price  of  silver. 

The  statements  which  have  been  made  in  regard  to  the  proposed  re- 
Mmetization  of  silver  by  the  German  Government  are  not  believed  to 
ft?e  any  foundation  in  fact. 

The  imports  and  exports  into  France  for  the  five  months  ending  May 
0^  last,  as  compared  with  the  corresponding  period  in  1878,  were,  viz : 

1879.  1878. 

i^wte £73, »274, 520    £64,890,800 

IxForte 50,452,440       49.565,000 

It  seems  to  me  quite  apparent  that  the  figures  giving  the  exports  do 
wt  represent  the  amount  of  the  same,  but  that  they  fall  far  short,  for 
fce  reason  that  the  enormous  purchases  made  in  Paris  (larger,  undoubt- 
dly.  than  in  any  other  place  in  the  world)  by  visitors  there,  and  which 
w  Drought  away  in  trunks  and  small  parcels,  as  passengers'  luggage, 
■6  not,  of  course,  included  in  the  official  report  of  exports.  If  they 
WiH  be  as(5lertained  and  added  they  would  swell  the  figures  consider- 

fii  iny  letter  of  April  26  I  inclosed  a  clipping  from  the  Economist 
nn^^ard  to  the  bullion  product  of  the  United  States,  in  which  it  was 
rtited  that  the  United  States  Economist  said  that  investigations  made 
liy  the  United  States  Government  concerning  the  product  of  the  precious 
Wtab  disclosed  the  fact  that  the  estimates  made  both  by  Wells,  Fargo 
k  Co.  and  by  the  Director  of  the  Mint  were  excessive,  and  requested 
fcrt  you  would  kindlj^  send  me  any  report  that  the  department  may 
We  given  publicity  to  touching  the  subject,  to  which  I  have  had  no 
^y.    I  beg  now  to  renew  my  request. 

With  great  respect,  your  obedient  serv'ant, 

CHAS.  F.  CONANT. 


Memorandum  on  the  bullion  prodiict  of  the  United  States  during  the  fiscal  year  ltf78. 

tie  London  Economist  of  April  2ti,  last,  statoH,  on  authority  of  the  United  States 

POBoniisfc,  that  the  estimates  of  the  bullion  product  of  the  United  States  made  by  Wells, 

flimfizpiTMB  Co.  and  by  the  Director  of  the  Mint  are  excesHive,  and  asserts  that  the 

Jju  ettimatefl  have  depended  largely  upon  hearsay. 

Hie  Economist  estimates  the  production  for  1878  at  $36,000,000  for  gold  and  $3*1,000,000 

ffStwer, 

llMettiiiuites  of  the  Director  of  the  Mint  were  as  follQws,  viz  : 


I,  uiiil  M,  llt!|ioH  <il'  Uirvotoi-  iif  the  1 


Mr.  Sherman  to  Assistant  Treasurer  at  Kew  Yorl. 

Treasury  Depahtstbnt,  June : 
Gen.  Thomas  Hillhousk, 

AssUtatit  Treasurer  United  States,  Neic  York,  JT.  1'.; 
Sib  :  Your  letter  of  yesterday  is  received.  It  was  not  tli 
of  tlie  order  respecting  the  paying  out  of  silver  dollars  to  ii 
auy  way  with  your  arrangement  with  the  cleariug-honse,  tl 
oI>8en'ance  of  which  is  considered  of  the  highest  importance. 
The  silver  dollar  can  sufficiently  be  paid  out  in  exchange  foi 
coin  and  in  cunent i>ayments  in  small  sums  without  deiangin: 
business.  I  hope  to  be  in  New  York  about  the  1st  of  July,  m 
confer  with  you  more  fiillv  uik>u  the  snbject. 

Very  resiwctfully,  JOHN  SHEBHAX,  S 


No.  1300. 
Assistant  Treasurer  at  Baltimore  ti 
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.s  to  separate  iudividuals,  I  am  certain  I  did  not  distribute,  in  this  way, 
E'er  $12,000.  all  told,  in  sums  over  $100,  and  most  of  this  was  in  sums 
riess  than  $1,000.  There  were  only  two  parties  who  got  over  $1,000, 
nd  one  of  these  lived  in  Washington  County  and  the  other  in  Frederick, 
id  I  am  morally  certain  that  both  of  these  parties  have  the  certificates 
Mr.  It  must  be  remembered  that  there  was  no  restriction  put  upon 
le  amount  to  be  disbursed  to  any  one  individual  prior  to  April  28.  Up 
'  that  time  brokers  were  almost  the  exclusive  purchasers  at  this  office. 
D  Saturday  .before  28th  April,  one  broker  took  $50,000  and  another 
lOyOOO.  Of  course  these  packages  were  unbroken,  and  were  charged 
\  having  been  disposed  of  by  me.  It  is  possible  that  these  packages 
ay  have  gone  to  New  York;  but  of  this  I  know  nothing,  nor  am  I  to 
Iflone.  Again,  when  Mr.  Thomas  and  Mr.  Tyler  became  depositaries, 
le  Treasurer  instructed  me  to  supply  them  both  with  as  many  certifi- 
ktes  as  they  might  deposit  the  money  for  at  their  face  value.  This  in- 
raction  I  followed  out  up  to  nearly  the  time  the  sale  was  discontinued, 
gave  Mr.  Tyler  as  high  as  $50,000  at  a  time,  and  Mr.  Thomas  large 
uns  also.  Of  course,  these  packages  were  marked  as  having  been  sent 
)  me,  bnt  they  were  in  fact  and  truth  disposed  of  by  Tyler  and  Thomas, 
r^' unbroken  packages'^  went  out  from  them,  I  know  nothing  of  it,  nor 
m  I  to  blame  for  it. 

The  truth  is,  after  the  appointment  of  Tyler  and  Thomas,  1  did  not 
ifltribute  many,  as  Tyler  and  Thomas  got  most  of  what  were  sent  to  me 
inder  the  Treasurei''s  order. 

You  will  readily  perceive,  therefore,  that  the  simple  fact  that  unbroken 
ackages  sent  to  me  found  their  way  to  New  York  cannot  be  taken  as 
onclusive  evidence  that  the  parties  I  gave  them  to  speculated  in  them. 

After  the  order  of  April  28,  I  did  not  disburse  one  dollar  to  brokers 
r  speculators,  except  what  they  obtained  by  employing  gangs  at  the 
adder's  window  whilst  he  was  paying  out  $100  packages.  Of  these, 
hitj  got  nine-tenths  at  least,  but  not  in  unbroken  packages. 

In  order  to  set  myself  right  before  you,  as  well  as  to  remove  any  false 
Bpreesion  you  may  have  entertained  in  regard  to  the  good  faith  of  the 
ink  officers  I  allowed  to  have  some  of  the  certificates,  I  deem  it  right 
^  make  the  foregoing  statement.  I  rely  on  your  habitual  candor  and 
indness  to  me  to  enable  you  to  excuse  me  in  troubling  you  thus. 
Very  respectfuUy,  yours,  PETER  NBGLEY, 

United  iStates  Assistant  Treasurer, 

Hod.  John  Shebman, 

Secretary  United  States  Treasury. 


[InckMore  to  lettor  dated  Jane  25,  1879,  from  Mr.  Xogl^y  to  Mr.  Shermau.) 

The  National  Bank  of  Bai^timuke, 

June  25,  1879. 

the  Hon.  Peter  Negley, 

Attisiant  Treasurer  United  StateH  : 

>Ear8ir:  Your  letter  of  the  24tli  iiiKtaiit   rci'fivfd.     A»  far  as  this  bank   is  coii- 

ii€)d,  your  statement  to  Secretary  Shpriuan  in  perfectly  correct. 

Ve  piiTchaoed  tlie  4  per  cent,  certificates  an  an  investim^nt.     I  now  hohl  them  as 

h. 

KeiipectfuUy  yours,  Sec. 

H.  A.  THOMPSON,  President. 
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(IiicloHiirr  to  lettiT  dated  Juno  2'k  1879,  from  Mr.  Xeglev  t<i  Mr.  Sherman.] 

Thk  Natio.val  Fa  km  Kits  and  Plaxteu.s*  Bank  of  Baltimore, 

lialtim&rf,  Ju»e^  1*179. 

Peter  Neui.ky,  EiH[.,  AsHinUint  Treasurer: 

Dear  Sir:  I  will  say  in  reply  to  yonrs  24tU  in.stant,  this  bank  did  uot  buy  4 
cent,  certificates  from  you  or  any  one  else  on  speculation,  and  none  have  gone  to  Si 
York  in  unbroken  or  any  other  package.    The  certificates  we  got  from  ron  were 
on  the  first  day,  when  there  was  no  restriction  in  tlieir  issue,  and  we  hlavefiillilM 
the  stipulation  we  made. 

Yours,  respectfully,  ENOCH  PRATT,  PmiiaL  i 


h 

i 


[Inclo8iir«  to  lott<*r  tinted  June  2.*).  1879,  from  Mr.  Xcglei'  to  Mr.  ShermaiLl 

National  Union  Bank  of  MAKTL.iM>. 

Baltimore,  Jum  iSt,  Vi^ 

Hon.  Peter  Necji.ey,  AssMtant  Ti'eaftuver  United  SUitea  : 

Dear  Sir  :  In  reference  to  your  communication,  I  have  to  8ay  thai  thus  bank,  at  if 
solicitation,  received  from  vou  at  various  times  179,000  of  the  4  i>er  cent.  ceititifili% 
$20,000  of  which  we  obtained  for  the  Miles  White  Beneficial  Society,  ;^,000  &r  lb 
Francis  T.  Kins:,  and  l$10,0<)0  for  Mr.  Elliott,  one  of  the  best  cufltomers  of  thii  lNil| 
and  all  of  which  I  understood,  as  I  8tatei<l  to  you,  were  to  be  used  for  the  rrinveaCaW 
of  United  States  called  bonds. 

The  remaining  $44,000  are  still  in  our  vaults,  just  ha  receiveil  fnnn  yon,  ludl^i 
now  seeking  an  opportunity  to  take  them  to  Washington  to  have  them  converted. 
I  am,&c.,  very  respeVft'iillv.  vonrs,  WM.  W.  TAYLOR,  /VewiW 


No.  1310. 

3fr.  Morgan  io  Assutant  Treasurerj  Baltimore^  Md. 

Treasury  Department,  Office  of  the  Segbetaby, 

Wa4ihington^  D.  C,  June  27, 1871 

United  States  Assistant  Treasurer, 

Baltimore^  Md.: 

Sir  :  I  am  directeil  by  the  Secretary  to  acknowledge  the  reeeipt  d 
your  communicatiou  of  the  25th  instant,  with  inclosures,  relative  to4l 
manner  of  disposing  of  United  States  refunding  certiAcateSy  aod  toi** 
form  you  that  the  department  is  in  possession  of  informatian  tiiat  it 
least  $24,000  of  the  refunding  certificates  sent  you  after  theiMMif 
department's  ciicular  of  April  18,  1879,  limiting  their  sale  to  flOOtoaae 
person  atone  time,  were  disposetl  of  in  the  original  $1,090  packa|!^ii 
which  they  were  sent  from  the  department. 

Very  respectfully,  WM.  B.  MOEGAX, 

Acting  Chief  I)i virion  PubUe  .1/ofWjf'- 


No.  1311. 
AHsistant  TreoHurer^  Baltimore^  Md.j  to  .Ifr.  Morgan. 

Office  United  States  Assistant  Treasurer, 

Baltimore,  Jhm  2^  1879. 

Sir  :  I  am  in  receipt  of  your  letter  of  27th  instant^  informing  me  tW 
"  Department  is  iu  possession  of  information  that  lit  lea«t  I3*,W 
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the  retuiidiu«jf  certitieatcii  sent  you  alter  the*  issue  of  depaitinent's 
r^cular  of  April  18,  1879,  liiuitiu^*  tlioir  sale  to  $100  to  one  person  at 
i«tiine,  were  disposed  in  the  original  $1,000  packages  in  whicb  they 
ere  sent  from  the  department."  Of  the  truth  of  your  statement  I  have 
vt  a  particle  of  doubt.  Now,  what  are  tlie  fact^s  in  the  case  ?  Aftbr  the 
oeption  of  circular  of  April  18,  1879,  this  oftice  commenced  disbursing 
tjieertificates  in  $100  sums  to  one  individual  at  a  time,  but,  from  the 
Mf  parties  would  present  $100  for  themselves,  and  they  would  lay 
nrn  the  name  of  one  or  more  friends  wlio  wanted  the  same  amount. 
M  certificates  were  given,  of  course,  as  I  had  no  nglit  to  presume  the 
krtie.s  were  lying.  If  a  party  presented  ten  names  he  got  an  unbroken 
lekage  ol  $1,000;  if  he  presented  twenty  he  was  paid  out  two,  and  so 
u  flie  sjHHsulators  and  brokers  vsoon  worked  this  system  to  their  own 
ilimited  advantage,  and  1  went  on  [)aying  lots  of  names  presented 
itil  the  21st  of  April,  1879,  when  the  cheat  and  fi-aud  on  the  circular 
«ame  so  apparent  that  I  wrote  to  the  Secretary  of  the  state  of  the 
«e,  and  told  him  that  that  day  one  broker  got  $50,000,  on  what  I  was 
tisfied  was  a  list  of  fictitious  names.  <  )f  course  these  $50,000  went 
^ttie  broker  in  unbroken  packages,  and  they  went  into  his  hands  right- 
ijy,  as  the  circular  then  stoo<l  and  was  interpreted.  After  this  the 
serelary  issued  his  circular  of  April  28,  the  spirit  of  which  began 
»beimmediately  viola!;ed  by  the  brokers  and  8[>ecidators,  who  organ- 
ed  bands  of  rough  and  idle  men  and  boys  who  held  the  window  of 
i^ent  to  the  exclusion  of  honest  and  decent  investors,  of  which  I 
"Wte  the  department  a  full  account  at  the  time,  upon  inquiry  as  to  how 
wasdisbursing  the  certificates.  After  the  issuing  of  the  circular  of  April 
B,  under  an  orderof  the  Treasurer  1  paid  to  Tyler  and  Thomas  largesums 
f  certificates,  sent  to  me,  in  unbroken  packages.  If  any  of  these  got  to 
few  York,  and  constitute  either  the  whole  or  any  part  of  the  $24,000, 

know  nothmg  about  it.  ''The  unbroken  packages''!  disbursed  to 
be  uational  banks,  after  the  28th  of  April,  on  their  assurance  that  the 
ertificates  were  designed  for  their  customers,  as  honest  and  permanent 
arestmentA,  and  what  were  not  thus  given  out  they  intended  to  hold 
or  themselves,  never  escaped  to  New  York.  The  banks  hold  them  yet, 
•nd  I  hold  myself  ready  to  prove  the  fact  whenever  the  departnient 
lM)0Be8  to  have  more  light  on  the  subject.  I  say,  further,  that  not  one 
Wlar  of  the  two  cases  where  I  disbursed  $3,500  each  to  two  gentlemen 

q[K)ke  of  in  my  last  letter  has  gone  to  New  \"ork. 

1  think  I  have  fully  shown  that  the  fact  that  $24,000  of  certificates  in 
^broken  packages  "  sent  me,  found  tlieir  way  to  New  York,"  is  no  ground 
^  Which  to  hang  even  the  shadow  of  suspicion  th<at  1  acted  other  than 
P^nlv  and  honestly  in  the  premises. 

Very  respectfully,  PETER  NEGLEY. 

To  W.  B.  MoBaAN,  Esq., 

Acting  Chief  of  Division  of  Public  Moneys. 


No.  1312. 
Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithfn's  Lane, 
London^  E.  C,  England,  July  5,  1879. 

BEiiB  Mb.  Seobetaby  :  There  is  scarcely  anything  transpiring  here 
iKt  at  the  present  moment  in  which  our  securities  are  involved  or  iiv 
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any  way  affected  which  can  be  consiilerod  fis  possessing  any  s^KH^ial  im- 
portance. Tlie  only  danjijer  to  our  interests  which  has  been  apprehemM 
at  any  time  arose  from  tlie  hi«fh  rates  of  exchange  on  Ix>ndon,  iind  that 
rate  now  seems  to  be  greatly  modiiied.  Bankers  say  that  the  presnt 
quotations  are,  however,  onlj'  nominal ;  that,  on  account  of  the  hi|^ 
rates  which  governed  for  quite  a  long  time,  large  bahinees  have  bea 
allowe^l  to  remain  in  New  York  to  await  more  favorable  tcnii».  aol 
that,  should  these  balanc^.s  be  su(hlenly  calle<l  for,  the  rates  wodH 
go  higher.  They  complain  that  it  is  almost  impossible  to  obtain  bills  €• 
Sfew  York,  and  they  also  say  that  large  balancers  aiv  lieing  earned  he» 
for  future  settlement*. 

As  it  seems  probable  that  speculative  purchases  of  stock  in  thii 
market  on  Ameri(%an  <account  have,  so  far  sis  large  opei'ations  are  ii- 
volved,  ceased  for  the  present,  it  is  but  rcivsonable  to  suppose  thatthi 
balance  of  trade  in  our  favor  will  in  due  time  cancel  our  fort>ign  indebt- 
edness, and  that  we  need  have  no  ftMtrs  that  our  money  market  will  l» 
disturbed  by  shipments  of  gold. 

It  has  been  rumored  here  that  more  large  onlers  have  been  given  bf 
an  American  railway  company  for  steel  railp,  but  I  do  not  believe  it  hai 
any  foundation,  and  that  it  is  merely  newspaper  talk. 

The  uiuisually  bad  weather  whicli  has  prevailed  almost  constaDtif 
during  the  past  four  months  throughout  the  United  Kingdom  hu  tt- 
riously  affected  the  crops.  It  is  asserted  that  there  have  l>een  but  in 
days  in  the  period  mentioned  during  which  the  weather  has  been  cleir 
and  rain  has  not  fallen.  The  crops  in  France  have  suffere<l  to  some  «• 
tent  fi'om  the  same  cause,  and  it  hiis  also  been  mentione<l  that  theiOM 
has  been  the  ca.sc  in  Kussia,  but  I  have  seen  a  letter  in  which  it  wasde> 
nied  that  such  was  the  case  in  Russia.  At  any  rate,  the  United  Statw 
will  have  the  opportunity  of  making  \x\)  the  deficiency. 

There  has  been  of  late  a  gi*eat  deal  of  agitation  in  regsml  to  the  agri- 
cultural  depression  in  the  United  Kingdom,  and  on  yestenlay  the  wb- 
ject  was  discussed  at  great  length  in  rarlianient<,  and  the  appointnKit 
of  a  n)yal  commission  to  investigate  the  causes  of  this  depression  in  Ite 
result.  The  newspapers  claim  that  it  is  notoriously  American  competi- 
tion which  ivduces  the  price  of  agricultui*al  ])rodncts  at  a  time  wtai 
bad  seasons  should  raise  them,  and  that  the  distress  of  the  tarm&* 
which  is  gi-eat  enough  in  goo<l  sensons,  is  thus  terribly  aggravated. 

Amongst  other  measures,  the  imposition  of  a  tax  on  foreifl^  grain  » 
tiilked  of  as  affonling  the  only  measure  of  i-elief  to  the  farmerH.  lai 
country  which  is  the  champion  of  free  trade,  such  talk  seems  ineoi- 
sistent;  but  in  this  matter  it  is  not  the  i>oor  workingnian  alone  who 
suffeis  or  whose  interests  are  jeopartlized — ^it  is  the  landed  ariatoocwT 
of  the  realm,  who  see  before  them  the  inevitable  necessity  of  leasieniqi 
their  incomes  through  a  ixHluction  of  rents. 

The  crops  of  1875, 1870^  1877,  and  1878  wei-e  bad,andtheagriealtoitl 
pi*oducts  during  these  ycArs  have  de<*reased  more  than  25  per  cent  ii 
value.  Mr.  Cha]>lain,  the  mover  of  the  I'esolution  for  the  apiM>intnieBt 
of  a  royal  commission,  in  the  coui'se  of  his  spee<'.h  alluded  to  free  trade 
as  affecting  the  agricultural  interests  of  the  country,  and  said  that  tbe 
pre<lictions  of  Mr.  Cobden  and  other  distinguished  men.  and  the  as^ar- 
ances  given  by  them  when  free  tra<le  was  c^irried,  had  not  lieen  foi- 
filled.  They  had  been  proved  by  experience  to  l>e  entirelv  and  totally 
wrong,  and  that  the  cin;umstances  of  the  day  were  entirely  altered 
from  tnose  under  which  free  trade  was  adopted.  He  qnotetl  Uie  follov- 
ing  from  Mr.  Cobden : 

We  havn  a  v^^<^ivl^  cAtabUtthed  now  which  is  et«niiil  in  iU  truth  and  uaii'vnili* 
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^pJicatiou.  It  must  bo  applieKl  iu  all  nations  and  throu^rhout  all  time.  If  we  ar*^ 
mistaken  in  thinking  tliat  our  free  trade  principles  are  true,  be  assured  that  tlM^e 
Mil  will  follow,  and  at  no  very  distant  time. 

lommeut,  he  said,  was  needless.  As  to  the  future  eflfect  likely  to  be 
daoed  ou  agriculture,  among  the  argments  by  which  free  trade  was 
ported  and  carried  in  England,  Mr.  Chaplin  said  that  one  of  its  most 
Anguished  advocates  used  these  words  : 

>eoautTy  prodnced  more  com  than  wa8  necessary  for  its  own  want^j,  and  thero 
nothlDff  in  the  cirounistances  of  any  foreign  nation  which  W(»nhl  make  it  a  fonni- 
!•  rival  in  agriculture  to  this  country. 

b,  Chaplin,  in  the  course  of  his  remarks,  said  that  the  aggregate  cap- 
.  of  the  whole  country  was  computed  at  eight  thousand  tive  hundreil 
lions  of  money,  of  which  two  thousand  seven  hundred  millions  were 
dited  to  agriculture — one  third  of  the  whole — and  thix?e  times  as  much 
Mny  other  industry  could  claim,  and  that  the  i)opulation  dependent 
ectly  and  indirectly  upon  it  could  not  be  computed  at  less  than  ten 
twelve  millions.  Also,  that  there  would  be  no  harvests  at  all  unless 
^d  to  produce  them :  and  whether  it  would  pay  or  not  would  depend 
on  the  question  how  rar  America  would  be  able  in  the  future  to  under- 
1  us  in  food  in  our  own  country. 

Ihere  will  undoubtedly  be  a  change  made  in  the  game  laws — those 
laling  to  leases,  etc.  The  question  is  one  of  gi*eat  gravity. 
The  registrars'  returns  show  an  increase  of  pauperism  in  England  and 
ales  at  the  end  of  April  last,  as  compared  with  thesame])eriodof  la.st 
fli,  of  six  and  eight-tenths  i^er  cent.,  the  increase  being  confined  to 
um&cturing  districts. 

The  number  of  failures  announced  in  the  United  Kingdom  in  the  first 
df  of  the  year  1870  up  to  June  30  lia^  l>een  8,990,  a  large  inciHjase  over 
le  corresponding  perio<l  of  last  year.  This  does  not  include  the  number 
! private  liquidations  which  are  kept  out  of  the  bankruptcy  court,  and 
nnot  reiK)rted,  and  which  have  lately  very  much  increased.  It  is  es- 
nated  that  they  are  eciual  in  number  to  one  fifth  of  the  cases  ofiicially 
iported,  said  they  often  involve  large  amounts.  Most  of  the  failure's 
Mrred  iu  manufactuiing  localities,  as  for  instance  Manchester  had  197 

I  against  59  in  the  corresponding  period  of  last  year. 

Witli  the  exception  of  prosperity  in  Fmnce,  the  conditicm  of  aftairs  on 
lis  ude  of  the  Atlantic  is  not  an  encouraging  one. 
The  accnmulation  of  bullion  and  specie  is  perhaps  a  good  test  of  the 
tigiiation  of  business  and  trade.    For  instance  the  total  amount  of  bull- 

II  and  specie  held  by  the  following-named  four  banks,  viz:  Bank 
f  England,  Bank  of  France,  Bank  of  Belgium,  and  the  Bank  of  Ger- 
m^n  on  the  27th  of  December  last  was  £138,570,000,  and  on  the  26th  of 
one  it  was  £155,583,000,  an  increase  of  £17,013,000.  The  accumulation 
1  Ae  Bank  of  England  constitutes  the  principal  portion  of  the  increase, 
^accumulations  have  extended  all  over  the  Continent.  On  the  3d 
istant  the  last-named  bank  held  in  it^  vaults  £35,286,269  in  bullion,  as 
Mppared  with  £22,603,217,  at  the  same  time  last  year.  On  the  26th 
Itimo  the  proportion  of  its  reserve  to  liabilities  was  57|  per  cent,  and 
le  proportion  of  coin  to  circulation  about  119  per  cent. 

The  subscriptions  made  here  to  new  issues  of  stocks  during  the  month 
June  were  about  £775,000 — an  unusually  small  sum — while  the  actual 
%ey  payments  upon  these  during  that  time,  and  on  account  of  pre- 
ynB  svbecriptions,  aggregated  £2,373,750. 

Hie  revenue  accounts  of  Great  Britain  for  the  first  quart<Hr  of  the 
^  (ending  June  30)  show  a  falling  off  in  customs  of  £300^000,  and  in 
cise  of  £326,000;  together,  £625,000.    There  has,  however,  been  some 
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iiM  reas(»  in  other  items.  The  iuconie  tax,  which  was  increased  from  3i 
iu  the  pound  to  5^/.,  has  yieUled  £G31,0(K)  over  the  receipt*  of  the  oorw- 
si>ondin*^  time  in  the  h^st  year. 

The  Ziihi  war  will  undoubtedl}'  cost  much  more  than  was  anticipaM; 
at  the  time  the  lnulj2:et  was  submitted,  and  therefore  it  is  predicted  tU* 
there  will  be  a  deti(*it  in  this  year's  accounts  to  be  added  to  thofieet 
former  years. 

The  advocates  of  a  double  standard  seem  determined  to  keep  up  tlK 
agitation  of  the  (piestion  of  its  adoi)tion.  I  observed  a  statement  ii 
one  of  the  New  York  papers  to  the  eflect  that  Mr.  Ewing,  I  think  it 
Avas,  said  in  course  of  an  interview  that  it  was  well  known  that  Prinw 
Bismarck  fiivoi-ed  the  remonetizatiou  of  silver  iu  Germany.  It  is  not 
believed  here  that  there  is  the  slightest  foundation  for  any  such  assw* 
tion,  or  that  there  is  any  possibility  that  the  (rerman  government  wiB 
change  its  ]>olicy  in  this  res]>ect,  the  adoption  of  which  has  already  out 
it  £4,(JlM,000  through  sales  of  silver.  There  is  no  doubt  but  that  it  fcn , 
discontinued  its  sales  of  silver.  The  piice  has  advanced  during  thl^ 
week,  an<l  is  now  52/^  per  ounce.  Purchases  for  the  Austrian  govm- 
ment  have  caused  the  increase.  It  is  believed  that  that  govemmentii 
taking  a<l vantage  of  the  h)w  price  to  provide  itself  with  a  silver  eir, 
reney,  the  value  of  which  may  appi^eciate.  No  silver  has  been  sentti 
India  in  the  last  fortnight  until  within  a  few  days,  and  then  onlyasmd 
amount. 

The  value  of  mojiey  has  fallen  during  the  week  to  seven-eighths  per 
cent,  for  three  months'  bank  bills.  It  is  a  singulai'  fact  that  some  of  the 
London  bankers  predict  that  there  will  be  a  tight  money  market  in  Ne» 
York  in  the  early  autumn,  but  they  cannot  give  any  sound  reasons  fiir 
their  predictions. 

I  have  delivered  to  Messrs.  tl.  S.  Morgan  &  Co.  fourteen  of  the  fift«> 
millions  of  4  per  cent,  bonds  which  they  were  to  receive  on  account  of 
«ubscrij)tion  of  the  First  National  Bank  of  New  York.  The  remaining 
million  they  will  jn-obably  take  on  Tuesday  next.  There  is  considenWi' 
work  yet  to  be  done  in  making  schedules  of  the  bonds  and  coupons  re- 
ceived in  payment  for  the  bonds  delivered.  The  labor  employed  and 
time  occupied  in  handling  a  coupon  is  as  great  as  that  required  in  nu- 
nipulating  a  bond.  We  shall  conclude  our  business  as  soon  as  practica- 
ble, and  to  facilitate  matters  I  have  retained  Mr.  Bamanl  and  employri 
him  in  the  officii 

I  inclose  a  clipping  from  the  Times  of  a  telegram  from  Paris  in  nsgui 
to  the  resolution  ofi'ered  in  the  Senate  of  the  ITnited  States  resperoil 
the  interoccanic  canal  through  the  Isthmus  of  Panama. 

Y^ours,  ver>'  i^espectfully,  CHAS.  F.  C0NA5T. 

The  Honorable  John  Sherman, 

Secretary  of  the  Treasury. 


No.  1313. 
Mr.  Sherman  to  Assistant  Treasurer  United  StateSy  New  Ywh 

Tbeasurt  Depabtment^  July  8)  UA 

Hon.  Thomas  Hillhouse, 

Assistant  Treasurer  Ifnited  States^  Neio  Tort,  if.  T.: 
Sir  :  Seferring  to  your  daily  statement  of  United  States  4  peretft. 
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ods  undelivered,  and  of  United  States  called  bonds  held  by  you  as 
lateral  security  for  bonds  delivered  to  various  banks,  I  have  to  say 
8  desirable  that  all  the  called  bonds,  whether  5-20s  or  10-40s,  now 
d  by  you  as  above,  be  forwarded  to  this  department  as  early  as 
leticable  for  examination  and  redemption  in  due  course. 

Very  respectfully,  JOHN  SHERMAK,  Secret^iry. 


No.  1314. 
At»istant  Treasurer  United  Stats%^  New  YorJc^  to  Mr.  Sherman. 

New  York,  July  9, 1879. 

}B:  I  have  received  your  letter  of  the  8th  instant  relative  to  the 
npt  transfer  to  the  department  of  called  bonds  lor  redemption.  So 
M  tliis  office  is  concerned  we  are  ])repared  and  desire  to  carry  out 
ir  wishes  in  the  matter,  but  depositors  frequently  object,  for  no  good 
Mon  that  I  can  think  of,  exce])t  that  they  wish  to  keep  the  bonds  in 
six  control  as  long  as  anything  can  be  made  by  holding  on  to  them. 
the  department  will  instruct  us  to  send  on  all  calle<l  bon<is,  say  a  week 
more  before  the  maturity  of  the  calls  in  which  they  are  included,  and 
thout  regard  to  the  wishes  of  the  deiK)sitors,  it  will  enable  us  to  make 
e  transfers  as  the  convenience  of  the  department  may  require. 
Ver^'  resiHictfulIy,  TIIOS.  HILLHOUSB, 

Ansistant  Treasurer^  United  States. 

The  lion.  John  Sherman,  Secretary. 


No.  1315. 
Assistant  Treasurer  United  States,  New  Yw%  to  Mr.  Slierman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  July  9,  1879. 

8ffi:  Some  time  <*hice  I  took  the  liberty  of  corresponding  with  the 
qwrtment  relative  t  o  a  practice  resorted  to  by  banks  and  bankers 
^iog  deiK)sit8  ot  Unit<ed  States  bonds  a«  collateral  with  us,  of  having 
iiAm  transmitted  through  this  office  to  the  department  for  returns  in 
(^  of  higher  numbers  in  order  to  avoid  expected  calls.  I  now  beg 
«ve  to  call  your  attention  to  another  pn'ietice  which  1  think  equally 
>j6ctionable,  namely,  that  of  making  this  office  the  medium  for  Sindiug 
^called  bonds  tor  redemption  and  returns  in  money.  As  an  instance, 
^are  now  preparing  for  transmission  to  the  department  at  the  request 
Dzexal,  >Iorgau  &  Go.  ten  ot  twelve  millions  of  bonds  all  included  in 
%  maturing  on  or  before  the  21st  instant,  the  proceeds  for  which 
^  received  here  may  remain  as  a  part  of  their  coUaterals  or  be  with- 
iwjDL  on  the  substitution  of  something  else  as  they  may  choose. 
I^he  prei>aring  and  scheduling  the  bonds  involves  just  as  much  time 
I  labor  aB  in  the  case  of  final  transfers,  without  resulting  in  any  re- 
^tion  of  our  ooUaterals.  It  is,  therefore,  a  labor  imposed  on  this  ofllce 
Jhe  Ileal  or  supposed  advantage  of  keeping  control  of  the  called  bonds 
their  proceeds  ta  the  last  moment,  rather  than  for  the  purpose  of 
l(iauiig  1)16  setttement,  which  happens  only  when  called  bond&  li^Vi 
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as  collateral  are  finally  traiisferre<l  tx)  the  department  and  appli< 
payment  for  subscriptions. 

Whilst  the  interest  and  obligation  of  the  department  to  aid  thi 
object  by  every  means  in  its  power  is  apparent  it  is  not  so  dear  t 
can  fairly  be  required  to  take  upon  itself  an  equal  amount  of  labor  m 
to  facilitate  preliminary  operations  out  of  which  the  departmeni 
not  derive  a  particle  of  benefit. 

I  respectfully  recommend,  therefore,  that  when  banks  or  ba 
having  called  bonds  on  deposit  here,  desire  to  have  them  sent  i 
department  for  returns  in  money  and  not  to  be  applied  in  settle 
they  be  required  to  make  the  transfer  themselves. 

This  rule  will  not  prohibit  the  practice,  but  it  will  throw  the 
attending  it  where  it  properly  belong.^ — that  is,  on  those  for  whow 
venience  or  profit  it  is  permitted.  In  other  words,  it  will  limit  the 
tions  of  this  office  with  respect  to  these  collaterals  to  their  cnstod 
exchange,  and  to  the  final  transfer  to  the  department  of  such  po 
of  them  as  may  be  included  in  the  calls  a«  they  mature.  I  thin 
was  all  that  was  originally  contemplated  in  the  arrangement. 

Very  respectfully,  THOS.  HTLLHOUSE, 

Asfshtant  Treasurer  Cnited  Sti 

The  Hon.  John  Sherman,  Secretary. 


No.  1316. 
Memorandum  for  the  press,  July  10,  1879. 

The  Secretary  of  the  Treasury  requests  holders  of  10-40  calle<l 
to  forward  them  to  the  department  as  soon  as  possible. 

It  will  be  physically  impossible  to  redeem  promptly  on  the  18t' 
21st  instant  the  very  large  amounts  then  falling  due  unless  the 
are  received  at  an  early  day.    If  sent  forward  at  once  they  will 
mitted  for  at  maturity. 


No.  1317. 

Mr,  Sherman  to  Assistant  Treasurer  United  StaieSj  New  Ycrl 

Treasury  Department,  Julp  10, 1 
Hon.  Thomas  Hillhouse, 

Assistant  Treasurer  llnited  States j  New  York,  N.  T.: 

Sir  :  Keferring  to  your  letter  of  the  9th  instant  conoemiDg  tl 
warding  of  called  bonds  for  which  returns  are  made  to  you  for  ai 
of  the  depositary  banks,  said  proceeds  being  in  some  cases  with 
by  the  banks  upon  the  substitution  therefor  of  other  United 
bonds,  and  asking  that  in  all  cases  where  such  action  is  contemplat 
banks  be  required  to  withdraw  the  bonds  from  your  custody,  and  U 
the  transfer  themselves,  I  have  to  say  that,  in  view  of  the  iSftct  t 
caUed  bonds  will  soon  be  due,  and  the  department  being  anxioost 
with  the  redemption  of  the  bonds  as  expeditiously  as  possible,  it 
deemed  advisable  to  issue  instructions  that  may  result  in  detayii 
receipt  of  the  bonds  at  the  department.  # 

Should  a  eas^e  ar\&e^\io^^v^t^  \u  which  you  consider  suth  actioii 
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yoa  are  authorized  to  withhold  your  consent  to  the  forwarding  of 
bonds. 

I  leference  to  the  request  contained  in  my  letter  of  the  8th  instant, 
that  all  called  5-20  and  10-40  bonds  in  your  custody,  as  collateral,  be 
rarded  to  the  department  for  examination  and  redemption,  I  have 
in  to  state  that  all  bonds  of  that  character  which  are  to  be  finally 
led  to  the  credit  of  the  subscription  accounts  of  the  banks  should  be 
rarded  to  this  department  without  delay. 

f  coarse  you  will  be  careful  to  inform  yourself  before  shipment  of  the 
ds  that  such  disposition  of  the  proceeds  is  desired  bv  the  banks. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


Ko.  1318. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  12,  1879. 
ERMAN,  Washington: 

have  delivered  J.  S.  ^lorgan  &.  Co.  twenty-one  thousand  4  per  cent, 
ipon  lx)nds  in  addition  to  fifteen  million  on  account  of  First  National 
Dk  New  York.     Is  this  correct  I  CONANT. 


No.  1319. 

Mr.  Conant  to  Mr,  Sherman. 

New  Coubt,  St.  Swithin's  Lane, 

Lotidon  E.  C.J  England^  July  12,  1879. 

Dear  Mr.  Secretary  :  There  has  been  during  this  week  a  feeling  of 
Basinets  in  financial  circles,  and  it  ha«  extended  to  nearly  all  classes 
gaged  in  trade  and  manufactures. 

Phe  probability  of  bad  European  harvests  is  the  principal  cause  of 
8)  but  the  bad  season  has  aflected  business  interests  in  many  other 
jk  The  spring  and  summer  trades  have  suffered,  railway  traffic  has 
i&  diminished,  and  a  combination  of  circumstances  has  brought  a 
leral  distrust  and  want  of  confidence.  The  advance  in  the  price  of 
eat  6  per  cent.,  with  the  prospect  that  it  will  go  still  higher,  rather 
^vates  the  case,  because  it  indicates  the  shipment  of  a  larger  amount 
)onds  or  gold.  On  Monday  last  the  French  exchange  advancexl,  and 
las  since  continued  very  firm,  owing  to  the  "apprehension  that  there 
lid  be  a  demand  for  gold  for  shipment  to  the  Unitad  States  in  pay- 
it  for  grain  which  will  l>e  required  to  supply  the  deficit  in  the  har- 
ts of  that  country.  In  this  connection,  I  cannot  help  calling  atten- 
i  to  the  sensitiveness  of  European  money  markets  (even  in  circum- 
ices  like  the  present,  when  there  is  a  supei-abundance  of  money)  to 
anticipated  cause  of  disturbance. 

H  Sunday  last,  at  the  suggestion  of  the  Archbishop  of  Canterbury, 
fers  were  offeret^n  many  of  the  churches  for  "  fair  weather."    It  has 
tinned,  nevertheless,  to  rain  during  the  week  as  usua\,\i\\\)\\i^T^\^^ 
spect  of  improvements. 
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The  trade  retiiriKS  for  six  months  ending  June  30  last  show  t 
import  values  were  £172,<U2,O0(),  a  decrease  of  £17,(HKMHK>  cc 
with  last  year ;  and  that  the  export  values  were  £88,820,000,  a  < 
of  Je5,834,000  on  the  corresponding  i)eriod  ;  that  there  ha«  been 
tioii  of  about  9  ])er  cent,  in  the  iniix>rt  values,  and  more  than  6  ] 
in  tlie  export  values.    The  enormous  falling  off"  in  the  price  c 
nearly  50  i)er  cent,  as  compared  with  1877,  accounts  in  a  great 
fq^  the  decrease  in  the  imports.    It  api>ears  by  the  returns  thf 
perio<l  mentioned  the  exports  to  the  United  States  in  a  few  arti< 
CDttpn  manufactures,  ])ig-iron,  railroad-iron,  tin  plates,  cant  or 
iron,  old  iron,  linen  manufactures^jute  manufactures,  silk,  tin  nni 
and  wool,  increased  to  the  amount  of  £4(M>,000. 

The  imports  into  Great  Britain  during  the  iirst  half  of  the 
vears  of  merchandise  have  been  as  follows :  1875,  £12,057,71 
£10,134,361;  1877,  £7,080,108;  1878,  £7,3;n, 640;  1870,  £8,795,11 
the  exports,  1875,  £7,6(n,456 ;  1876,  £4,079,191 ;  1877,  £10,835,4' 
£9,127,444;  1879,  £4,523,.331. 

It  is  announced  fi*om  Pjiris  that  the  formal  grant  of  the  right 
iug  a  ship-canal  a<Toss  the  Isthmus  of  Panama  was  made  this  ^ 
the  Government  of  (^olombia  to  the  (K)mpany  now  being  form( 
de  Lesseps,  and  that  subscriptions  for  the  share  C4i]>ital  will  Ix 
after  the  15th  instant  in  Paris,  London,  New  York,  and  other  lar| 
It  is  claimed  that  large  financial  houses  have  already  oflfere^ 
large  amounts  of  the  stock.  The  Government  of  Colombia,  it  i 
stood,  is  to  give  the  company,  1,250,000  acres  of  land.  People  hei 
seem  to  understand  why  our  government  should  io  any  w^ay  € 
the  construction  of  the  proposed  canal.  1  inclose  some  cli]>pii 
iiews])apers  referring  to  the  object. 

A  Canadian  loan  of  £3,000,000  is  to  be  brought  forwsinl  by  the 
Baring  and  others.  The  rate  of  interest  is  to  be  4  i>er  cent., 
minimum  issue  price  95.  Of  the  amount,  £2,000,000  is  to  l>e  de 
paying  oUa  6  per  cent,  loan,  and  the  balance  to,  pay  for  a  railv 
pany  and  to  the  Wellaiul  Canal.  When  this  loan  was  first  s\ 
some  of  the  newspapers  here  intimated  that,  in  view  of  the  uii 
taritt*  recently  adopted  by  the  Dominion,  the  people  of  Canadi! 
be  told  to  apply  elsewhere  for  a  loan. 

The  demand  for  silver  during  the  current  week  has  been  ni 
light,  and  the  price  has  not  been  well  maintained. 

1  had  the  honor  to  send  you  a  message  to-day  as  follows :  "  I 
livered  J.  S.  Morgan  &  Co.  $21,000  funded  loan  cou[M>n  bonds, 
tion  to  $15,000,000,  on  account  of  the  First  National  Bank.' 
bonds  were  sent  me  in  the  last  shipment,  and  were  in  exces; 
amount  required.  The  bank  telegraphed  me  to  deliver  them, 
the  message  to  pi-event  an  overissue,  as  the  bank  should  rece 
amount  less  from  the  department.  We  shall  forward  bonds  and 
as  rapidly  as  pi-acticable. 

It  is  to  be  regretted  that  there  were  not  as  many  4  |)er  cen 
sold  here  as  there  were  6  per  cent,  and  5  per  cent,  bonds  held 
view  now  of  the  fact  that  the  indebtedness  will  soon  be  in  our  i 
account  of  shipments  of  grain,  perhaps  it  will  make  no  materi 
ence. 

With  great  re8i)ect,  I  am,  yours,  tnilv, 

CHAS.  F.  COS 

The  honorable  John  Shermajj, 

Secretary  of  tJie  Treasunyj  WashingtoHy  D^C. 
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No.  1320. 

Assistant  Treasurer  United  States^  Xew  YorJcj  to  Mr.  Shermayi. 

Office  of  Assistant  Treasurer  United  States, 

New  lorJt,  July  12,  1879. 

s:  I  have  the  honor  to  acknowledge  the  receipt  of  yonr  letter  of 
,0th  instant,  in  reply  to  mine  of  the  9th  instant,  calling  yonr  atten- 
to  the  practice  of  transferring  called  bonds  to  the  department  for 
us  instead  of  for  application  on  the  subscriptions  to  the  4  per  cents, 
distinction  between  the  two  objects,  and  the  division  of  labor  it 
ests,  seem  fair,  but  in  view  of  the  objection  you  mention,  it  might 
iter  all  be  good  policy  to  make  any  radical  changes  in  the  manner 
inducting  the  business  at  this  time.  We  have  now  on  hand  less 
$8,009,000  of  called  5-20  and  1040  bonds,  which  we  shall  forward 
e  department  as  soon  as  we  can  learn  the  intentions  of  depositors 
the  disposition  to  be  made  of  them. 

e  amount  and  classification  of  all  bonds  deposited  here  at  the  close 
i8iness  on  the  11th  instant  is  shown  in  the  following  analysis  of 
•eport  for  that  day : 

cent,  bond!!*  not  delivered $29,632,650 

I  5-208  and  10-408.  8,187,600 

United  States  bonds 36,46:^,600 

Total 74,283,850 

e  amount  of  the  called  bonds  as  here  stated  has  been  considerably 
?ed  by  the  shipments  of  to-day. 
Very  respectfully,  THOS.  IIILLHOUSE. 

e  Hon.  John  Sherman,  /Secretary. 


• 


No.  1321. 
Mr,  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  July  12, 1879. 
INT,  London : 
Jivery  of  twenty- one  thousand  is  correct.  SHER^IAN. 


No.  1322. 

First  Comptroller  of  the  Treastiry  to  Mr.  Sherman. 

Treasury  Department, 
First  Comptroller's  Office,  July  12,  1879. 

John  Sherman,  Secretary  of  the  Treasury : 

K :  The  National  Bank  of  the  State  of  New  York  has  presented  for 
nption  ceitaiu  called  coupon  bonds,  which  are  part  of  the  $48,000 
•upon  bonds  alleged  by  the  trustees  of  the  Manhattan  Sa\ings'  In- 
tion,  New  York,  to  have  been  stolen  from  that  institution,  when  its 
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vaults  were  violated  by  burglars  in  October,  1878.  The  lx)udH  id 
tiou  were  most  of  tbeiu  stolen  before  the  call  matured,  but  after  i 
been  published.  The  persons  from  whom  the  bank  i)rofe8ses  to  det 
title  claim  to  have  purchased  the  bonds  in  good  faith,  for  value, 
usual  course  of  business,  and  to  have  therefore  a  perfect  title  to 
The  Manhattan  Savings'  Institution,  on  the  other  hand,  claims  tl 
bonds  having  been  bought  by  the  persons  fix)m  whom  the  'St 
Bank  professes  to  derive  its  title  after  the  call  has  been  made  an 
fled  to  the  world,  the  bank  obtained  no  better  title  by  the  pu 
than  the  burglars  had,  namely,  no  title  at  all. 

The  legal  question  is  not  ^ee  from  doubt,  and  is  a  grave  one 
the  coupon  bonds  stolen  from  said  institution  have,  it  is  probable 
negotiated  by  the  burglars  to  persons  claiming  to  be  bona  fide  h 

Under  the  circumstances  I  have  the  honor  to  recommend  tl 
Attorney-General  be  requested  to  exhibit  in  the  proper  court 
United  States  a  bill  of  interpleader,  making  said  Xational  Bai 
the  Trustees  of  the  Manhattan  Savings'  Institution  defendants,  ii 
that  the  conflicting  claims  of  the  parties  may  be  determined,  and  t 
settled  in  its  application  to  other  cases.  It  is  probable  that  the  i 
ants  will  waive  the  service  of  process,  in  order  to  hasten  a  decisi* 
Very  respectfullv,  A.  G.  PORTER,  Comptr 


No.  1323. 
Mr.  French  to  the  Attorney- General, 

Treasury  Department,  July  16, 

Hon.  Charles  Devens, 

Attorney- General  of  the  United  Stolen : 

Sir  :  I  have  the  honor  to  inclose  herewith  a  copy  of  a  letter 
12th  instant  from  the  First  Comptroller  of  the  Treasury-,  in  regan 
title  to  certain  coupon  bonds  of  the  United  States  presented 
Treasury  Department  for  redemption.  The  bonds  were  presented 
National  Bank  of  the  State  of  New  York,  but  are  claimed  by  th 
hattan  Savings'  Institution  of  New  York,  on  the  ground  that  i 
them  were  stolen  from  its  vaults  and  bought  by  parties  from  wb 
National  Bank  of  the  State  of  New  Y'ork  derives  title  after  a  « 
been  ma^le  for  their  redemption. 

The  First  Comptroller  recommends  that  the  case  be  submitted 
proper  court  to  determine  the  conflicting  claims  of  the  parties 
settle  the  law  in  its  api)lication  to  other  cases.  I  have  the  honor 
fore,  to  ask  that  the  question  be  considered  by  you  and  sach 
taken  as  may  be  deemed  necessary  in  the  interest  of  the  govemii 
Very  respectfully,  H.  F.  FRENCH, 

Acting  Seen 


No.  1324. 
First  National  Bank  Netc  York  to  Mr.  Sherman.  ■ 

First  National  Bank,  Netc  lorJk,  July  17, 1 

Hon.  John  Sherman, 

Secretary  of  the  Treasury y  Washington j  D.  0. ; 

Sir  :  Referring  to  your  conversation  of  to-day,  we  have  to  t 
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4bat  you  will  iustruct  Mr.  Coiiaut  to  receive  against  4  i)er  ceut.  bonds 
any  United  States  coupons  maturing  within  sixty  days  of  date  of  deliv- 
«Tto  him. 

The  pariK)8e  of  this  request  is  to  facilitate  the  settlements,  now  that 
ibe  called  bonds  have  all  matured  and  the  amount  in  the  London  market 
is  necessarily  small. 

Very  respectftilly,  H.  C.  FAHXESTOCK,  V.  P. 


No.  1325. 

Mr.  French  to  First  National  Bank  of  Netc  York, 

Teeasuey  Depaetment,  July  19, 1879. 

Cashier  Fiest  National  Bank,  New  York: 

SiB:  Referring  to  the  shipment  of  $10,000,000  4  per  cent  United 
fittte  coapon  bonds  to  London,  as  requested  in  your  letter  of  the  17th 
"bstant,  I  have  to  say  that  the  July  coupons  have  been  detached  from 
the  bonds,  and  that  remittance  will  be  made  therefor  to  your  bank  ui)on 
receipt  at  this  office  of  the  customary  advice  of  delivery  of  the  bonds. 
Very  respectfully,  H.  F.  FRENCH,  Acting  Secretary. 


No.  1326. 

Mr.  Conant  to  Mr.  Sherman. 

New  Coubt,  St.  Swithik's  Lane, 

London  J  E.  C,  Fnglandj  July  19,  1879. 

DsAE  Me.  Segeetaey  :  I  was  informed  on  Thursday  last  by  Messrs. 
J.  S.  Morgan  &  Go.  that  they  had  made  arrangements  for  another  ship- 
Mntof  bonds  on  account  of  the  subscription  made  by  the  First  National 
'  Iliik  of  New  York  on  the  17th  of  April  last,  and  on  yesterday  I  re- 
«dved  a  cable  message  from  that  bank  stating  that  you  would  forward 
tlOfOOOyOOO  to-day  to  be  delivered  to  Messrs.  Morgan  &  Co. 

In  the  absence  of  any  information  to  the  contrary  I  take  it  for  granted 
that  the  bonds  are  sent  because  there  is  a  better  market  for  them  here 
it  the  present  time  than  at  home,  but  at  the  same  time  it  has  occurred 
toiietiiat  the  sending  of  them  may  have  been  done  at  your  suggestior 
tetbe  purpose  of  placing  stock  here  against  that  held  here  and  called 
^  Bnd  of  tlias  furnishing  a  medium  which  can,  when  required,  be  used 
''^  Paying  for  the  grain  which  the  United  States  will  later  on  have  to 
^VP^Jj  thereby  preventing,  to  a  certain  extent,  disturbances  in  the 
*oney  market. 

.  The  produce  which  we  can  find  a  market  for  here  cannot  be  paid  for 

11^  gold,  and  more  grain  will  be  purchased  from  us  if  it  can  be  paid  for 

'i^  something  besides  coin.    Our  cheap  railway  transportation,  and  the 

V^ly  reduced  ocean  freights,  give  us  great  advantages  over  other 

j^^Hmtiies  in  sending  grain  to  this  country,  but  the  problem  in  the  future 

^  How  is  payment  to  be  made  to  us  ?    It  is  already  claimed  here  that 

^  are  making  much  larger  purchases  in  England  than  heretofore. 

^^^presentatives  of  the  Bussian  railways  are  trying  to  make  negotiations 

^ifli  the  Prussian,  Austrian,  and  other  railway  companies  for  reduced 
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goods'  tariff  for  loug  distances  from  the  Baltic  i)orts,  in  order  to  a 
better  facilities  for  the  export  of  com  and  rye;  but  iris  notbel 
that  they  can  succeed. 

Just  as  long  as  Europe  continues  to  be  one  great  military  camii 
so  long  will  it  be  prevented  from  having  good  railway  faciliti< 
freight  traffic. 

It  is  believed  that  Gennany  will  purchase  the  railways  in  her 
tory,  and  the  French  i^ailways  revert  to  the  government  after  a  a 
number  of  years. 

Quite  a  revelation  wivs  made  in  the  House  of  Lords  on  Thursi 
regard  to  what  was  termed  "preferential  rates''  allowe<l  by  r,v 
in  favor  of  American  ju'oduce  carried  from  Liverpool  and  other  ih 
London.  It  is  alleged  that  the  charge  for  conveying  Amerio^ui 
from  Liveri)ool  to  London  is  25«.  per  ton  in  quantities  not  less  tl 
tons,  and  that  for  the  conveyance  of  English  meat  50*.  is  ch 
American  com  is  sent  from  London  over  the  lines  of  railway  a 
third  less  charge  than  English  (;orn.  Tins  is  a  matter  which  sei 
affects  the  English  farmer,  and,  through  him,  the  pockets  of  thi 
owners.  *  It  -is  claimed  that  the  railway  comimnies  are  breakii 
law;  that  the}"  must  not  contract  t4)  carry  one  thousand  tons  oft: 
at  any  less  rate  per  ton  than  they  would  tnins])ort  live  tons.  ^ 
way  commission,  about  to  expire  by  limitation,  will  be  coiitinueil  1 
imrpose  of  making  the  necessary  examinati<ni  into  the  matter, 
tection"  must  in  some  form  be  afforded  to  the  English  agriciil 
Germany  has,  in  her  new  tariff,  imposed  a  duty  on  imiK)rted  gnii; 

The  report  of  the  value  of  the  foreign  trade  of  France  during  tl 
six  months  of  the  curi'ent  year,  and  of  1878,  has  just  been  pub 
and  is  as  follows : 

Guiim.  1879.  i>  n 

Imports £t*9r£k*,720      £77€ 

Exports 61/219,7tj0         tki. 

The  excess  of  imports  over  exports  of  £28,000,000  is  due  to  t 
crease  in  the  food  imx)orts.  A  still  larger  increase  will  undoubte 
shown  in  the  ensuing  six  months  by  reason  of  the  bad  cropB. 

France  has  agreed  to  the  provision  adopted  by  the  recent  oonv 
of  the  Latin  Union,  giving  Italy  fiirther  time  for  the  withdrawal 
silver  coins  ftom  other  countries.  Financial  matters  aie  absortMi 
islative  attention  in  France,  and  the  question  of  redactioD  of  taxf 
a  prominent  one.  It  is  claimed  that  the  policy  of  the  oountxy  i 
now  be  one  of  reductions,  that  the  war- taxes,  so  called,  sbould 
moved,  but  that  at  the  rate  at  which  they  have  been  remitted  i 
they  would  not  be  eiitirely  relinquished  until  1902.  The  mew 
which  had  been  imi)osed  at  the  close  of  the  war  amounted  to  7S0,C 
fhincs.  In  1877  reductions  were  made,  7,448,000  flrancs  being  tal 
through  a  lessening  of  the  salt  tax  and  the  abolition  of  atamp  da 
certain  cases.  In  1878  the  changes  in  the  telegraph  and  postal 
ices,  and  the  alH)lition  of  the  tax  on  soap,  fisher  reduced  ta 
48,256,000  francs.  In  1879  only  20,339,000  ftancs  were  taken  o 
certain  stamp  duties,  duty  on  pos^office  money-orders,  &c.  The 
tions  in  the  three  years  amount  to  82,043,000  francs.  The  ni 
of  finance  proposes  a  reduction  next  year  of  24,000,000  tmnvt 
dimkiution  in  the  amount  of  trade  licenses.  There  has  lieeu  an  in 
every  year  in  the  i*evenne  from  permanent  sources,  and,  dnring  tl 
five  years,  the  treasury  has  received  200,000,000  francs  from 
sources  in  excess  of  the  estimates. 

The  Ex- Khedive  of  Egypt  is  to  receive  an  annual  allowance  of  £^i 
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lliB  two  sons  £:M,000,  aud  liis  mother  £30,000.    Tbe  new  Khedive  wm 
mBtnd  £150,004),  but  would  only  aecopt  £50,000  iter  auDuin. 
With  great  respect,  I  remain,  your  obedient  servant, 

CHAS.  F.  CONANT. 
The  honorable  John  Sherman. 

Secretary  of  ike  treasury. 


•  No.  1327. 

Mr.  French  to  Mr.  Conant. 

[Cable  telegram.] 

Treasttby  Department,  Juli/  21, 1879. 
Conant,  London: 

Sweettnau')!!  party  with  bonds  sailetl^ou  :<teanier  Baltic  19th. 
'    Ton  are  antborizeil  to  receive  ftom  J.  S.  Morgan  &  Co.,  in  paymeDt 
tf  fimr  per  cent,  bonds,  coupons  maturing  within  sixty  (]ay». 

FRENCH. 


Mr.  Saicley  to  Mr,  Conant. 

Treasury  Department,  July  26, 1879. 
HoDi  Oharles  F.  Conant, 

In  charge  of  the  Agency  far  RefunMng  the  National  Debt, 

London,  England  .- 
8tK:  "Raforriiig  to  tte  letter  addressed  to  you  on  the  21st  April  Iftst^ 
in  which  you  were  notified  to  decline  to  receive  certain  United  States 
fi-20  bonds,  the  imuibers  of  which  were  specilled,  said  bonds  having 
lieen  stolen  ft-om  the  Manhattan  Savings  lustitatiou  of  New  York,  I 
V»ve  to  iuforni  yoii  tliat  the  following  described  bonds  embraced  in  tbe 
tntlce  given  you  have  been  received  from  you  on  account  of  4  per  cent. 
oMlSols  delivered  to  .Uessrs.  J.  S.  Morgan  &  Co.  under  the  contract  of 
Attltlarj-aijlSi!),  viz: 

'S«cei\'etl  witli  v>*ur  letter  of  June  21, 1879,  No.  165120,  $1,000  (marked 
No.  428);  No.  lfi.Jlii7,  «1,000  (marked  No.  428). 

Becked  wjthyourletterof  Jane  24, 1879,  No.  152410,  $1,000  (marked 
Ka  412);  No.  152411,  $l,00tf(marked  No.  412);  No.  89707,$500  (marked 
iro.41S);  No. 89728, $500 (marked  No. 415);  No.  169044,$1,000  (marked 
Ha  415). 

Foment  of  the  above  bonds  (amounting  to  $6,000)  will  be  withheld, 
awaiting  the  decision  of  the  conrt  as  to  their  ownership. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 
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No.  1320. 
First  National  Bank  New  York  to  Mr.  Sherman. 

[Telegram.] 

-  New  York,  July  30, 

Hon.  John  Sherman,  Secretary  Treasury ^  WashingtoUj  D.  C.  ; 

Please  request  Conant  by  cable  to  deliver  Morgan,  fours  again 
porary  deposit  of  other  United  States  bonds,  to  be  afterwsunds  r 
with  called  bonds  and  coupons.  This  in  conformity  with  cnston 
previous  contracts,  to  which  reference  is  made  in  your  letter 
third  to  us  and  ours  of  second  to  vou. 

H.  C.  FAHNESTOCK, 


No.  1330. 
First  National  Bank  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  I  orfc,  July  30, 

Hon.  John  Sherman, 

Secret<iry  of  the  Treasury^  Washington^  D.  C  : 

Sir:  We  beg  to  confirm  our  telegraphic  dispatch  to  you  un< 
date  as  follows : 

"Please  request  Conant  by  cable  to  deliver  Morgan  4s  agaiu 
porary  deposits  of  other  United  States  bonds,  to  be  afterwards  n 
with  called  bonds  and  coupons.  This  in  conformity  with  coston 
previous  contracts,  to  which  reference  is  made  in  your  letter  of  '. 
to  us  and  ours  of  2d  to  you.'^  We  make  this  request  to  facilitate 
tlements  of  our  London  friends,  who  are  not  alwaysjable  to  immc 
cover  their  deliveries  of  4  per  cent,  bonds  with  coupons  and 
bonds. 

It  has  been  usual  in  previous  negotiations  to  receive  in  Lone 
here)  any  United  States  bonds  as  temporary  collateral,  afterwi 
placing  them  with  coupons  and  called  bonds;  and  we  iherofon 
reference  to  the  paragraph  in  your  letter  of  3d  May,  in  which  ] 
that  "  the  general  course  of  business  adopted  in  the  delivery  oi 
in  London  under  previous  contracts  will  be  observed  as  to  such  1 
Very  respectfully,  H.  C.  FAHNESTOCK, 


No.  1331. 
Mr.  Haxcley  to  Mr.  Sherman. 

[Tolegram.] 

Treasury  Department,  July  31, 

Hon.  John  Sherman, 

Care  of  Collector  of  Customs,  Portland^  Maine : 

I  am  in  receipt  of  a  telegram  from  H.  C.  Fahnestock,  in  whidi  fa 
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ease  request  Conaiit  by  cable  to  deliver  Morgan  fours  against  tem- 
uy  deposit  of  other  United  States  bonds,  to  be  afterwards  replaced 
I  called  bonds  and  coupons.  This  in  conformity  with  custom  under 
ious  contracts,  to  which  reference  is  made  in  your  letter  of  May  third 
5  and  ours  of  second  to  you.'^  I  wish  instructions  from  you;  I  am 
d  it  wiU  delay  settlement. 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  1332. 
Treasurer  United  States  to  Mr.  Sherman. 

[Telegram.] 

Washington,  D.  C,  July  31, 1879. 

John  Sherman,  Secretary  Treasury, 
Care  of  Collector  of  CustmnSy  Portland,  Maine : 

lope  you  will  not  receive  uncalled  bonds  as  collateral  for  fours  in 
on;  it  will  delay  the  settlement  of  loan  accounts,  which  is  vital. 

JAS.  GILFILLAN,  Treasurer  United  States. 


No.  1333. 
Mr.  Hawley  to  First  National  Bank  Xeic  York, 

Treasury  Department,  July  31, 1879. 

).  Fahnestook, 

Vice-President  First  National  Bank  New  York,  N.  Y. : 

[R :  I  have  to  acknowledge  the  receipt  of  your  telegram  and  letter 
he  SOtkk  instant,  requesting  the  department  to  instruct  Mr.  Conant 
doeive  in  London,  as  temporary  collateral  for  bonds  delivered  against 
p  subscription  of  April  17th  last,  <^  other  United  States  bonds,  to  be 
irwaid  replaced  with  called  bonds  and  coupons,"  and  to  advise  you 
)  I  have  communicated  with  the  Secretary  relative  thereto,  and  will 
Mrt)ly  receive  an  answer  giving  his  views  this  evening  or  to-morrow 
nidg. 
Very  respectfhUy,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  1334. 

Assistant  Treasurer  United  StateSj  Neir  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Neic  York,  August  4,  1879. 

R :  Will  you  x)6rmit  me  to  suggest  that  a  fair  and  equitable  ])lan  to 
•w  in  the  settlements  with  the  banks  here  on  account  of  their  subscrip- 
I  to  the  4  per  cent,  bonds  would  be,  first,  to  divide  the  balances  due 
them,  respectively,  into  two  parts,  the  first  representing  what  each 
\  on  account  of  sabscriptions  for  which  5-20s  were  called,  and  the 
ad  representing  sabscriptions  for  which  10-40s  were  called  ? 
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Second.  To  draw  on  these  balances  from  time  to  time,  commeiK-itgi 
the  first  on  the  basis  of  an  uniform  percentage  sutfieiont  tomeettte 
quirements  of  the  Treasury.  It  was  an  a4ljustment  something  like 
that  I  had  in  my  mind  iu  our  conversation  to-day,  but  I  may  not) 
made  it  plain.  Perhaps  such  a  plan  could  not  be  adopted,  batiCi 
are  no  obstacles  in  the  way  it  would  retjuire  the  banks  toiiay  iut 
proportion  to  what  they  owe,  and  the  balances  due  on  the  old  mh 
tions  would  be  called  in  first.  This  would  leave  no  room  for'comp 
either  that  the  amounts  drawn  for  were  unequal  as  between  the 
or  that  the  last  subscriptions  were  drawn  for  before  the  first  haw 
exhausted 

Very  respectfully,  THOS.  HILLUOUSE, 

Asshtant  Treasurer  United  Hi 

The  Hon.  John  Sherman,  ^Secretary, 


No.  13:^5. 
First  Xational  Batikj  Nei€  York^  to  Mr.  Sherman. 

First  National  Bank,  Xew  Yorkj  August  0, 1 

Hon.  John  Sherman, 

Secretw^y  of  the  Treasury^  Wa^hingtonj  D.  C. : 

Sir  :  Since  Mr.  Baker's  visit  to  Washington  on  Tuesday,  the 
ury  drafts  upon  the  banks  have  continued  to  be  very  large,  am 
added  to  the  previous  Avithcb^awals  of  c'urrency,  they  have  caused 
uneasiness  in  the  money  market.  The  bank  averages  for  the  week 
loss  of  $7,219,000  legals,  and  the  payments  at  the  close  of  the  we< 
cause  a  further  imi)ortant  loss  in  next  week's  averages.  The  « 
reserves  of  the  banks  is  now  down  to  $6,752,000.  Money  is  hmmh 
afternoon  at  7  per  cent.,  and^  as  you  have  seen^  United  States  boncl 
suffered  a  decline  of  g  per  cent,  from  the  opening  of  the  week*  \\ 
in  on  Wednesday,  $3^000,000,  and  on  Friday,  $5,000,000,  and  w 
have  a  further  call  from  Treasurer  GilflUan  for  $2,500,000,  which 
course  we  must  pay  in  on  Monday.  While  not  asking  for  anj 
gence  on  our  own  account,  we  submit  that  for  the  general  go 
money  market  should  have  an  interval  of  rest  to  reoover  from  1 
turbance  occasioned  by  these  heavy  withdrawals  and  that  no  p^ 
should  be  required  from  any  banks  for  a  week  (if  possible),  and  the 
only  moderate  accounts  should  be  called  on  any  one  day,  so  that 
not  be  necessary  to  disturb  so  many  loans  at  one  time.  The  tot 
ments  of  currency  into  the  sub-treasmy  here  since  Angnst  1,  we 
stand,  exceed  $30,000,000.  If  you  think  favorably  of  this  sags 
please  telegraph  Bank  of  Commerce  and  ourselves  as  early  as  com 
on  Monday,  suspending  ])ayment  of  the  requisitions  nntil  1 
advice,  so  that  the  calling  in  of  a  corresponding  amount  of  loans  i 
avoided. 

Respectfully,  II.  C.  FAHNESTOCK,  Viee-Presi 


Mr.  Conant  to  Mr.  Sherman. 

IfEW  Court,  St.  Swithui^  Laivs, 
Londonj  E.  C,  England^  .4«V^  %  ^ 
Deak  Mu.  Secb^t  ary  ;  The  weather  during  the  last  few  daj 
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again  unfavorable  for  the  crops,  and  the  hopes  of  an  improvement 
h  were  entertained  a  we^k  aji^o  are  now  ahnost  entirely  gone.  This. 
1  iu  connection  with  the  faihires  which  have  recently  o(?caiTed,  and 
kowmndneHS  which  it  is  thonght  exists' in  Manchester  and  elsewhere, 
also  with  the  depressed  condition  of  manufacture,  trade,  and  agri- 
me,  casts  a  gloom  over  all  liDancial  affairs. 

e  rates  for  money  on  call  are  as  low  as  ever,  but  there  seems  to  be 
position  to  advance  them  for  six  months'  paper.  This,  it  is  be- 
j,  arises  fi*om  anticipations  of  disturbances  in  the  money  market, 
only  those  most  ironservative,  however,  who  think  that  distui'b- 
i  will  take  place,  and  they  i^redicate  their  belief  on  the  expected 
t  of  gold  to  New  York.  This,  tliey  say,  will  make  money  tight  in 
lutuniu,  and  the  nites  of  inteix?st  very  high.  Already  $250,000  in 
s  have  been  withdrawn  (during  the  current  week)  frdm  the  bank 
lipnient  to  New  York.  ^ 

'  price  of  wheat  has  increa8ed  consi<lerably,  and  should  it  go  still 
r,  thl*  exj>ort  of  cereals  from  the  United  States  during  the  current 
•annot  fall  much  short  of  $200,000,000.  The  question  of  how  this 
It  is  to  be  paid  for  is  a  serious  one,  and  one  which  is  receiving  h 
arinoiint  of  consideration.  France  will  require  a  large  amount,  but  ' 
exiK>rting  largely  to  the  United  States,  and  it  is  re])orted  thatquite 
iy  she  has  been  sending  a  large  quantity  of  jeweliy  there.  The 
5r  portion  of  our  bonds  remaining  here  are  held  as  permanent  in- 
cut8,  and  they  are  principally  of  the  5  per  cent,  funded  loan.  The 
r»  in  most  instances  will  not  part  with  them  nntil  the  time  of  their 
ity  anives.  There  are  probably  about  eighty  millions  of  4  i)er  ' 
uid  4.J  i>ercent.  bonds  in  the  market  here.  Payment  forourci-oiw 
t,  therefore,  be  made  as  formerly  in  our  own  bonds.  With  ship- 
\  of  gold  to  anj'  great  extent  the  rates  of  interest  will  inc^rease,  and 
1  they  go  very  high,  it  is  quite  probable  and  altogether  likely  that 
Te  ainpunt  of  our  railway  stocks  and  private  indebtedness  ^^^ll  be 
led  home.  1  hear  arguments  almost  every  day  to  the  effect  that 
■esent prosperity  of  the  United  States  will  naturally  advance  wages, 
hat  when  advanced  they  will  increase  the  cost  of  production  of  our 
factures  so  greatly  as  to  remove  all  com}>etition  with  the  manufac- 
of  this  country. 

3  elearanoe4ioaser  business  of  the  first  week  in  this  month,  taking 
t»ck  exchange  settlement  into  account,  shows  a  loss  of  business  as 
ared  with  last  year  of  eight  millions. 

9  trade  returns  for  the  month  of  July  show  a  decrease  of  nearly  Hi 
ent.  in  the  value  of  the  imports,  and  an  increase  of  nearly  Iper 
in  the  exports,  as  compared  with  the  coiresponding  period  of  last 
The  decrease  in  the  price  of  grain  and  i)rovisions  accounts  for  a 
>ii  of  the  falling  off  in  the  imports.  These  statistics  are  ver>'  unrelia- 
The  imparts  are  entered  at  their  gross  value  on  arrival.  In  this 
is  included,  of  course,  the  cost  of  freightage,  which,  as  the  vessels 
tich  the  goods  are  brought  are  nearly  all  British,  simply  represents 
miog  of  British  capital  and  labor.  In  this  respect  the  figures  are 
«ive.  Besides,  the  exports,  especially  those  to  countries  having  a 
r  tariff,  are  undervalued.  Thus  the  balance  of  trade  is  not  cor- 
r  shown,  being  always  overstated. 

3  exoass  of  tlw  imports  of  gold  into  the  United  Kingdom  between 
Bars  1858  and  1878,  a  period  of  twenty -one  years,  over  the  exports 
)  same  is  shown  to  have  been  £87,010,'369.    Prior  to  1858  no  record 
^t; 
5  Paris  correspondent  of  the  Times  states  that  of  the  800,000  shares 
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of  M.  de  Lessep's  Panama  eaual  scheme  ottered  to  the  pablic,  owly 
160,000  had  been  subscribed  up  to  Thursday  night. 

llie  proposed  consideration  of  the  subject  of  bi-metalism  between  Ger* 
many  and  the  United  States  has  increased  the  price  of  silver  M. 

Very  truly,  yours,  CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury, 


No.  la'JT. 

Mr.  Sherman  to  First  National  Bank^  New  Yorlc. 

Treasury  Department,  Augmt  11, 1879. 
H.  C.  Fahnestock,  Esq., 

Vice-Presidefit  First  National  Banlc^  Netc  York : 

Sir  :  Your  letter  of  the  9th  inst.  is  received,  and  has  been  conad- 
ered  by  the  Treasurer,  who  advises  me  that  under  the  arrangement 
made  during  the  visit  of  Mr.  Baker  he  is  now  drawing  on  your  bank 
every  other  day  for  $2,500,(KK),  and  on  the  National  Bank  of  Coniiuem 
for  $1,250,000,  which  is  only  slightly  in  excess  of  the  current  demand  to 
meet  called  bonds,  and  is  certainly  not  sufficient  to  disturb  in  any  way 
the  money  market.  It  is  my  desire  to  make  these  settlements  as  easy  as 
possible,  but  I  do  not  see,  ujwn  the  statements  of  the  Treasurer,  how  I 
can  interfei*e  with  his  judgment  as  to  the  siun  necessary'  to  meet  the  r^ 
quirements  of  the  department. 

The  Bank  of  Commerce,  I  understand,  is  well  satisfied  with  the  naton 
and  extent  of  the  demands  upon  them. 

Very  respectfully,  JOHN  SHERMAN,  S«rftory. 


Ko.  1338. 
First  National  Bankj  New  York^  to  Mr.  Sherman, 

First  National  Bank,  New  York,  Augu9t  11, 18i«. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washinfftony  D.  C  : 

Sir  :  We  are  in  receipt  of  your  letter  of  8th  instant-,  informing  us  that 
a  coupon  bond  for  $1,000,  received  from  London  for  redemption  on  ac- 
count of  this  bank,  is  said  to  have  been  stolen,  and  will  be  held  by  the 
department  until  the  right  of  ownership  shall  nave  been  established. 

We  beg  to  state  in  reply  that  we  have  no  record  of  the  numbers  of 
any  bonds  received  in  payment  for  four  per  cent«,  delivered  for  cor  acoooot 
in  London,  and  we  therefore  request  that  you  wUl  immediately  reton 
to  Mr.  Conant  any  bonds  which  cannot  be  placed  to  our  credit,  inatmct- 
ing  him  to  deliver  to  the  persons  Irom  whom  he  received  them,  takiof 
in  exchange  therefor  corresponding  amounts  of  unobjectionable  bondi. 

In  no  other  way  can  we  prociu'e  the  substitution ;  and  the  bonds  aboaU 
be  i^eturned  at  once,  so  that  recourse  upon  previous  holders  nuiy  not  ba 
lost. 

Respectfully,  GEO.  F.  BAKER,  JVwMW. 
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No.   1339. 


First  National  Bank  Netc  Yorkj  to  Mr,  Sherman. 

[Telegram.] 

Xew  York,  August  12, 1879. 
a.  John  Sherman, 

Secretary  Treasury^  Washington : 

'an  are  quite  right  as  to  propositions,  but  we  did  not  understand 
wings  were  to  be  so  rapid  and  large.  We  respectfully  urge  that  it 
grave  mistake  to  draw  faster  than  absolutely  necessary.  So  doing 
I  farther  seriously  derange  money  market.  Without  any  correspond- 
advantage  fours  selling  freely  this  morning  at  one  and  three-eighths 
h  pressure  to  sell  all  issues  because  of  disturbance  of  loans.  We  re- 
r  our  earnest  recommendation  that  you  give  the  money  market  at 
it  a  week^s  rest.    We  will  thank  you  to  reply  early. 

G.  F.  BAKER, 
President  First  National  Bank. 


No.  1340. 
Mr.  Sherman  to  Treasurer j  United  States. 

Treasury  DEPART>tENT,  August  13,  1879. 

m.  James  Gilfillan, 

Treasurer  United  States : 

Sib  :  With  a  view  to  closing  as  soon  as  practicable  the  accounts  of 
d  department  with  depositary  banks,  on  loan  account,  without  unneces- 
ry  disturbance  of  the  money  market  on  the  withdrawal  of  legal  tenders 
Ma  current  business,  you  will^  please  receive  from  such  depositaries  in 
pient  called  bonds,  to  be  credited  when  passed  through  the  loan 
riflion.  You  will  require  from  such  depositaries  sufficient  money,  in 
idition  to  the  called  bonds  credited,  to  meet  all  demands  for  the  pay- 
s&t  of  called  bonds,  and  so  as  to  insure  the  withdrawal  of  all  deposits 
loan  account  on  or  before  the  1st  of  October  next.  The  letter  of  the 
partment  of  March  26th  is  modified  accordingly. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1341. 

Assistant  Treasurer  United  States^  Xew  York^  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Neic  York.  August  14,  1879. 

Sm :  The  operations  of  this  office  in  the  settlements  on  account  of 
MMsriptions  to  the  4  per  cent,  bonds  are  best  indicated  by  the  great 
notion  in  the  amount  of  our  collaterals,  which  foot  up  to-day  at  the 
96  of  business  less  than  $16,000,000.  On  July  12  we  held  $74,000,000, 
1  on  July  1,  $103,000,000.  The  highest  point  was  reached  in  May, 
en  the  amount  was  $175,0(K),0(X). 
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One  of  the  most  noticeable  eircumstauces  connected  with  refuuding   I 
is  the  slight  influence  it  has  heretofore  had  on  the  jmce  of  money.  Tlie  l 
rates  have  been  so  exceptionally  low  as  to  nm'^e  it  exti'emely  difiieuU 
for  the  banks  and  bankers  to  employ  their  means  to  advantage. 

This  week  the  rates  have  been  advanced,  and  to  day,  on  call  kNUii, 
they  are  from  four  to  five  i)er  cent,  on  governments,  and  six  to  seven  pa 
other  collaterals.  The  price  of  United  States  4  per  cents  lias  als«>  Cdki 
one  per  c^ent.  or  over.  This,  of  course,  nie^ns  an  increasing  demand  ftr 
legal-tenders  on  a  dimishing  sui)ply. 

Ko  doubt  the  present  (condition  of  the  money  market  is  to  be  aaeribai 
in  part  to  the  ac(;umulation  of  legal-tenders  in  the  Treasaiy,  but  if,ii 
it  is  fair  to  presume,  the  disl>ursements  in  the  immediate  fotuie^H 
be  x)roportionally  heavy,  the  stringency^  so  far  as  it  has  been  cauMd  kf 
the  operations  (roliuected  with  refunding,  should  be  removed.  WlieUMi^ 
as  Yias  been  suggest43d,  it  would  be  judicious  to  post])one  the  paymeitl^ 
due  from  the  depository  banks  for  a  short  time,  the  Secretary  can  boil 
decide. 

t  will  only  ventui'e  to  remark  that,  the  settlements  once  coucloMi 
a  more  active  demand  for  money,  and  higher  raters  than  have  previiMi 
of  late,  might  not  after  all  be  an  unmitigated  evil.  A  plethora  of  moii9i 
and  low  interest  encourages  unhealthy  speculation  as  much  as  it  doM 
legitimate  enterprises,  and  it  is  tlie  opinion  of  many  that  a  more  aetiv« 
market  and  higher  rates  than  prevailed  in  June  and  July  would  bi 
beneficial. 

The  payments  at  this  office  on  account  of  subscriptions  to  the  4  ]tft 
cents  since  August  1  have  amounted  to  8o5,000,000^  and  our  availal»le 
legal  tender  balance,  at  the  close  of  business  yesterday,  was  ♦20,0W,«nw. 
This  amount  may  have  b(*en  redn<^ed  $1,<K)0,0<K>  by  the  o|»erations  (if 
t«o-day. 

Very  respectfully,  THOS.  IIJLLHOUSK, 

Assistunt  Treasurer  United  Statfiu 

Hon.  John  Sherman,  Secretary. 


No.  1342. 
Mr.  Sherman  to  First  National  Ba/nk^  Ke\c  Fori". 

Treasury  Department,  August  15, 1879. 

n.  C.  Fahnestock.  Esq., 

Vice-President  First  Katio^nal  Bank^  New  Yorkj  Km  1\ : 

Sir:  In  reply  to  your  letter  of  the  14th  instant,  requesting  thatt 
daily  report  be  fumished  you  of  the  amounts  of  called  bonds  receiw' 
at  the  department  for  redemption  other  than  those  that  may  bete 
warded  by  your  bank,  which  report  would  reach  you  in  advance  of  tto 
Treasurer's  notification  of  the  actnal  redemption  by  his  office,  yoa  irt 
advised  that  a  compliance  with  your  request  is  not  practicable. 

Very  respectftilly,  JOHN  SHERMAN,  Seeretdry. 


No.  1343. 


Mr.  Sherman  to  Manufacturers?  National  Bankj  Boston. 

Treasury  J)EPA:p,j!jfKf^yAufiuit  15, 1ST9. 
Cashier  Manufacturers',  National  Bank,  J^mi(oii,.  Jfctt.  : 
Sir  :  Your  letter  of  the  12th  instant,  stating  that  your  anbaeriptta* 
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he4])er  ceut.  loan,  made  after  thv  first  of  January  last,  were  ^srM,00O, 
ithat  a  fuitlier  .siib8crii)tiou  of  .'?ir)(),0()()  was  made  by  your  bank  on 
cil  4,  and  declined  by  the  department,  and  requesting  that,  in  eon- 
sialion  of  the  circumstances,  commissions  be  paid  your  bank  at  the 
l(|  of  1  per  cent.)  to  which  it  wonhl  liave  l>een  entitled  had  its  snb- 
jptions  e<jualed  $1,000,0(M),  has  l)een  i^eceived.  In  rei)ly  thereto  I  am 
ipelled  to  say  that,  in  justice  to  the  department  and  to  other  banks 
M8  subscriptions  were  iu  a  condition  similar  to  your  own,  and  who 
Bived  only  the  commission  specified  in  the  circular  of  January  1, 
9, 1  cannot  accede  to  your  request. 

lie  department  did  not  decline  your  subscription  of  April  4  for  the 
pose  of  depriving  you  of  part  of  your  commission,  but  solelj'  because 
ad  no  more  bonds  to  sell  under  the  circular  of  January  1,  1879,  all 
5-20s  having  been  covered. 

LS  public  notice  was  given  under  date  of  March  4,  1879,  that  4  per 
t  bonds  would  be  sold  against  the  19-40s  upon  less  favorable  terms 
Murchasers  than  those  then  existing  under  the  circular  of  January  1, 
wild  apx>ear  that  the  faihire  of  your  bank  to  subscribe  in  time  for 
M0,000  was  not  chargeable  to  this  department.  Circular  of  March 
fc  copy  of  which  was  mailed  your  bank  ujK)n  the  date  of  issue,  is 
swith  inclosed. 

Very  respectfully,  JOHN  SUYAiMA:!^,  Secretary. 


No.  i;U4. 
Mr,  Sherman  to  AsHiJ<tant  Treasurer  United  States^  At ic  Yorl', 

Treasury  J)epartment,  Amjunt  l.j,  1879. 

-  Thomas  Hillhouse, 

Assistant  Treasurer  United  States^  \etc  York  : 

[R:  Your  letter  of  yesterday  is  received  and  contents  noted.  Ar- 
^ments  have  already  been  made  with  the  depositary  banks  which, 
list,  will  relieve  the  unnatural  stringency  of  the  money  market.  It 
esirable  that  our  refunding  operations  should  be  absolutely  neutral 
ither  advancing  or  reducing  the  supply  of  legal  tenders  in  the  market. 
.as,  therefore,  he<m  decided  that  hereafter  payments  will  only  be  re- 
•ed  \%»  needed  to  meet  calletl  bonds,  and  that  called  bonds  will  be  re- 
'ed  and  cre<lited,  so  its  to  make  the  exchange  direct.  It  is  thought 
isable,  however,  that  these  iiccounts  be  closed  on  the  1st  of  October. 
!here  must  be  at  the  end  a  considerable  sum  of  called  bonds  not  pre- 
ted,  and  I  do  not  feel  at  liberty  to  leave  this  money  on  deposit  longer 
XL  October  1.  I  hoi>e  that  the  amount  will  be  com  para  tivelv  small. 
Very  resi>ectfully,  JOHN  8HEHMAN,  Secretary. 


No.  L')45. 
jUr.  Sherman  to  ^fr.  Connnt. 

Treasvry  1)epartme>'t,  Af((/iist  15,  1879. 
*i«  Charles  F.  Conant,  iMndon,  England : 

'm:  In  reply  to  your  cable  of  the  I'Mh  instant,  inquiring  whether  ac 
H.  Ex.  9 ^48 
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4Tued  iiiti*i'i\st  on  calli'd  lunuls  tbrwaidcd  by  yoii  (ui  aiM'ount  of4p« 
f-iont.  consols  delivered  would  be  ajiplied  in  the  settlement  of  tlieisah- 
Ncrijition  necount  under  the  <M>ntiact  of  January  21,  l-sTO,  in  lien  erf 
j?f>,()()()  bonds  transmitted  by  you  Jime  24,  payment  for  which  has  beet 
witldield  awaitinp^  a  dcH^ision  as  to  their  ownership.  1  eaWed  yoQ  i 
follows:  "Acerued  interest  will  be  issued  in  settlement  of  account* 
tSince  writing  you  on  the  2Gth  ultimo  the  foHowin<r  additional  ccmpoi 
bonds  (all  of  whieli  are  embraced  in  the  list  of  stolen  lK>nds  tranKinittid 
to  you  with  my  hotter  of  April  21  last),  have  lM?en  receiveil  from  yon,ra 

L'4t't'irr(I  with  t/our  ranithnif^  of  Jultf  2tj — 

No.  'J<ili!li |1,WI 

UntU'iil  with  If  our  remittatic*  of  Autftutt  2 — 

T^o.  *>:104:J,  IK^ITO.  iM:»7:,  nndSMKlUK  four  oTJOs i,(M 

No.  UUm,  1S471M,  rJ44:<9,  nml  11M74*2.  four  l.OOtK'i 4.0O 

Total  (consolfi  Ic^Vi) ',0 

In  reply  to  a  eable  reeeived  to  day,  I  have  cabled  y4m  to  the  efcrt 
that  Barnard  may  remain  on  duty  in  your  oiliee  should  you  desire Ui 
iseiviees. 

V(  ry  r<'si>oet fully,  JOHN  SHERMAN.  SfireUrf. 


No.  134G. 


Mr,  Conant  to  Mr,  kShennatK 

Ni:w  CoiRT,  St.  Swithin\s  Laxe, 
Jjondon^  IJ,  T.,  England,  Augunf  Id,  1870. 

Dkar  Mk.  Seckktakv:  1  received  in  due  time  the  letter  addremi 
1o  me  by  the  dei)artment  under  date  of  the  20th  ultimo,  infonningae 
that  th(i  payment  of  certain  bonds  (numl)ers  given),  amouiitin^  to^iM 
which  had  l)een  received  by  me  fnmi  Messrs.  J.  S.  Mor^u  &  Co^irf 
which  were  forwarded  to  the  department  June  21  and  24,  would  be  wi|k- 
lidd  awaiting  the  decision  of  the  court  as  to  their  ownership.  Thwlrtlf 
r  immediately  handed  to  Messrs.  J.  S.  l^forgan  &  (Jo.,  who  naid  verbJIf 
that  as  you  had  the  matter  in  your  own  hands  and  the  power,  theywP" 
posed  that  if  you  chose  to  deduct  the  amount  from  the  aecrueil  iutewrf 
jIuc  them  you  would  <lo  so. 

The  information  conveyed  to  me  in  the  letter  al)Ove  refentNl  to ^craMjT 
sun)rised  me,  as  you  will  observe  from  the  statement  which  I  subait* 
Tcgard  to  the  matter,  an<l  which  1  will  preface  by  an  ex]danatit>n  iw|*^' 
ing  the  manner  in  which  we  receive  *'''Corer,'^  as  it  in  technically  ternA 
for  the  deli\  erics  we  make  of  4  ]K*r  cent,  consols.  Jn  making  deli\*«>* 
j>f  bonds  we  have  never  attempted  to  do  mow.  at  the  time  of  vaaiiH 
such  delivciy  than  to  ascertain  that  we  had  re<»eivetl  an  tnpial  amdnA 
leaving  the  4*xaniination  of  the  siime  as  to  calls,  &c.,  to  lie  nia4leiffc* 
it  couhl  be  done  without  interru])ting  curivnt  work;  othernii*.  f 
shouhl  not  have  been  abh*  to  have  met  the  itH]uii^ments  of  the*)"!"*' 
<ate  or  to  have  exjiedited  business.  The  called  bonds,  cou|K)M, ^f 
when  received  against  a  delivery,  weiv  locked  up  in  our  safns  And  W 
examined,  ananged,  scheduled,  iS:c.,  for  transmission  to  Wa«hiii|[t» 
vrhen  reached  in  due  course  of  business.    This  conrae,  it  weemsto*'* 
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been  a  proi>er  one  in  view  of  tlie  fact  that  it  has  been  a  condition 
and  imderstiinding  that  all  recei])ts  here  were  subject  to  count,  verifica* 
=tion,  acceptance,  and  final  settlement  at  thetlepartnient  at  Washington, 
.and  it  ba8  l)een  the  unvaryin*:  pra(ti<*e.    The  forcxi  we  have  here  to 
.«ondact  the  business  has  been  exceedingly  small  as  compai^d  with  that 
"fonnerly  employed,  while  the  volume  of  business  has  been  quite  as  large, 
Md,  besides,  we  have  been  put  to  great  disadvantages,  owing  to  not 
Jbeing  located  on  the  i)reuiises  of  the  parties  with  whom  our  business 
•vdations  have  been  c^onducted.    We  hiul  to  commence  business  with  a 
new  management  of  the  syndicate  long  before  we  hsul  concluded  that 
with  the  old  one.    I  have  been  placed  in  <iuite  a  delicate  position  in  re- 
gard to  the  location  of  our  office.    The  uncertainty  of  the  continuation 
of  business  from,  say,  the  first  six  weeks  after  our  arrival  here  prevented 
my  making  such  arrangements  as  I  should  otherwise  have  ma<le  for  the 
ixmduct  of  oUr  busine^. 

I  Now,  in  regard  to  the  bonds  in  questiim :  On  the  20th  of  June,  the 
day  before  the  $2,000  in  bonds  were  sent,  the  receiving  clerk,  in  his  ex- 
*  mination  of  the  bonds  to  l)e  forwarded  to  the  departnu^nt,  called  my 
ftttention  to  the  fact  that  he  had  discovered  two  one  thousand  dollar 
bonds  of  the  numbers  mentioned  in  your  letter  of  A])ril  21,  which  you 
idvised  me  that  you  should  decline  to  receive.  I  at  once  called  uiK)n 
Messrs.  J.  8.  Morgan  &  Co.  and  handed  them  your  letter  and  the  bonds, 
Jind  said  to  them  that  under  your  instructions  I  could  not  acc^j>t  the 
bonds.  We  had  quite  a  discussicui  over  the  matter,  they  a.ssumingthat 
they  had  a  right  to  make  payment  in  any  United  States  called  bonds ; 
that  they  had  bought  these  bonds  in  gcKwl  faith  ;  that  they  liad  paid  full 
value  for  them  and  a  premium  in  addition  ;  that  under  tlie  laws  of  Eng- 
land there  could  be  no  question  of  ownershij) ;  that  they  could  make  no 
reclamation;  that  the  United  States  had  |>romised  to  redeem  them  and 
pay  their  face  value  to  the  "bearer,"  ^c,  &c. 

Knowing  that  the  government  was  am]»ly  secured  in  the  payment  for 
the  four  i>er  cent,  consols  delivered  to  them,  through  a  large  balance 
'dnethem  on  accrued  interest  on  l>onds  which  I  had  sent  forward  (esti- 
Biting  the  same  at  from  one  hundred  to  one  hundred  and  fifty  thou- 
iind dollars),  and,  besides,  having  in  my  own  possession  at  the  time'more 
Ain  (7,000  in  coupons  in  excess  of  payments  due  from  them — that  is, 
tf  the  amount  of  deliverie4»  made  to  them — I  consented  to.send  the  $2,000 
ftnrard  to  be  subject  to  the  decision  or  action  of  the  department  as 
to  the  payment  being  allowed  for  them,  or,  rather,  as  to  their  being 
■ttepted  in  payment  tor  Innids  delivered. 

Until  informed  by  your  letter  of  July  26  of  the  receipt  fiom  me  of 
•6,000  of  the«e  bonds,  I  had  no  knowledge  or  information  that  we  luwl 
••eeived  any  of  them  l>eyond  the  $2,000  referrexl  to.  No  nu'intitHi  IumI 
fcttn  made  to  me  of  the  discovery  of  any  further  sum  than  the  $2,(MM), 
-  sndnoreiM)rt  of  any  additional  amount  ha<l  been  made  to  me.  I  aske<l 
^  receiving  clerk  for  an  explanation  of  the  matter,  and  he  said  that  he 
W  discovered  the  additional  amounts,  and  that  lie  had  s^Mit  them  for- 
''Wtl  because  he  thought  that  they  were  to  be  sent  in  the  same  manner 
J*  the  $2,000  had  l>een,  and  that  it  did  not  occur  to  him  to  rejiort  the 
jj^  to  me  or  to  make  any  mention  of  it  whatever.  If  my  attention  had 
J®^n  directed  to  the  a(iditional  sum,  1  should  not  have  allowed  it  to 
jj*^e  been  sent  to  the  de]>artment.  A  copy  of  the  dispatch  whi(!h  I  sent 
*^  Jouand  of  the  one  which  1  received  from  you  is  appende<l  hereto. 

'  do  not  know  what  your  ojHnion  of  the  claim  of  the  Manhattan  liank 
'?*y  be,  bat  I  think  that  a  decision  in  its  favor  would  be  very  i^rejudi- 
*•'  to  the  interests  of  the  government.    It  would  throw  discredit  uv^oil 
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our  coui>on  buiuls  in  this  market,  and  I  believe  it  would  c^ii  the  door 
to  a  perpetration  of  systematic  frauds ;  to  or^ani^ed  robberies.  1  ui 
told  by  good  authority  that  a  decision  in  favor  of  the  bank  would  iMf- 
itably  stop  dealings  in  our  coupon  bonds  iu  this  market ;  it  would  ki 
contrary  to  law  and  the  established  usage  liere.  Under  existing  lav, 
a  bank  in  the  United  Kingdom  cannot  be  hehl  responsible  for  the  i»af- 
ment  of  a  forged  check  or  draft. 

1  have  the  honor  to  lie  vour  obedient  servant, 

CHAS.  F.  CON  AM. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ^  Wiishington^  J>.  C. 


To  thf  St^rttary  oftht  Titatiury  : 

I  have  rec<*iv»'(]  your  lettor  of  .Inly  26.  Will  not  accrued  interest  due  J.  8.  MorfU 
At  Co.  ou  called  bondn  ouaccouut  of  ||10,000,U00,  contract  of  January  tfl,  l*^,  beip- 
plied  in  settlenieut  of  account  in.st^-'ad  of  the  hIx  tbounandf  Seven  thoasaBd  bmi 
nave  been  nent  through  mitttake. 

*iDi8pa<<h  from  Serrrtary  of  thr  TreAAory  August  14.] 
I  have  your  cable  of  I3th.     Accrued  inWrcAt  will  be  aserlin  settlement  ofaccouuL 


No.  1347. 

Asfflstant  Treasurer  United  tStatea,  Xew  York^  to  Mr.  Sherman, 

Office  of  Assistant  Treasurer  United  States, 

New  Yarky  Augu^  16^  1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  oi  your  letter  cf 
the  15th  instiint,  confirming  yonr  instmctions  to  the  Treasurer  of  Maitft 
26,  as  to  the  (^nri$e  to  be  pursned  in  the  settlements  connected  with  n- 
funding.  There  has  been  no  doubt  entertained  here  at  any  time  tfaat  it 
wouhl  be  such  as  to  interfii^re  with  the  supply  of  legal-temlers  aD  littk 
as  i>ossible,  nor  has  this  belief  been  changed  by  the  condition  of  the 
market  this  week.. 

The  sharp  demand  for  money  that  oceurred  on  the  13th,  and  the  con- 
sequent a<lvam'e  in  the  rates  of  interest,  may  have  been  cansed  in  i*rt 
by  the  aceumuhitions  of  the  Tieasury ;  but  this  alone  would  not  in  all 
]»robability  have  created  any  disturbanci*,  had  it  not  been  for  the  turnii 
the  tide  of  sixH'ulation  at  the  sto<'kl)oanl  and  other  disturbing  in tlaencei 
occuiTJng  at  the  same  time.  1  judge  so  from  the  fact  that  our  enrrency 
balance  was  nearly  as  large  on  the  Sth  as  it  was  on  the  13th ;  bnt  there 
were  no  signs  of  any  dilticulty  at  the  former  date,  and  the  rates  on  i^l 
loans,  w  hich  are  a  test  of  the  state  of  the  money  market,  had  not  bef« 
materially  advanced.  To-day  everything  is  moving  along  more  sioiKitbly, 
and  although  the  rates  of  interest  have  not  iallen  to  the  iioint  at  whifli 
they  stood  last  week,  they  are  not  moi-e  unsettled  than  is  uhuhI  after » 
marked  a  fall  in  the  price  of  all  kinds  of  seeunties  as  has  jnst  orcumilf 
and  the  distrust  it  brings  with  it. 

It  may  be  some  time  before  confidence  is  fully  restored;  and,  mean- 
while,  it  will  not  be  strange  if,  with  the  shipments  of  currency  to  thei"- 
terior  for  the  movement  of  the  crjps,  the  market  here  should  be  |«* 
amply  supplied  tVian  earlier  in  the  season.   In  view  of  such  a  prob^lwiit^' 
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iir  announcement  that  tbe  course  of  tbe  Treasury  will  be  such  as  not 
affect  the  operation  of  natural  causes  in  the  movement  of  currency, 
11  be  received  not  only  with  gratification,  but  with  the  full  confidence 
leserves. 

Phe  clearing-house  statement  to-day  shows  a  decrease  in  legal-tenders 
the  week  of  $6,461,000,  and  in  tl:e  reserve  of  $5,343,000. 
Very  respectfully,  THOS.  HILLIIOUSE, 

Assistant  Tr€<isurer  United  States* 

rhe  Hon.  John  Sherman,  Secretary. 


No.  1348. 
First  Katianal  Bankj  New  Yorky  to  Mr.  Sherman. 

First  National  Bank,  New  York,  Augmt  16, 1879. 

ya.  John  Sherman, 

Secretary  of  the  Treasury,  Washington^  D.  C: 

8iR:  We  are  in  receipt  of  your  letter  of  16tb,  infonning  us  that  cer- 
in  bonds  received  fix)m  London  for  our  account  are  claimed  to  be  the 
operty  of  the  Manhattan  Savings  Bank. 

A«  we  have  no  record  whatever  of  bonds  transmitted  by  Mr.  Cknfiant, 
i  have  to  request  that  you  will  immediately  return  to  him  the  bonds 
question,  instmcting  him  to  deliver  them  to  the  parties  from  whom 
!  received  them  in  exchange  for  corre^iK)nding  amounts  of  ot^er  called 
rtids  or  coupons.  This  should  be  done  without  delay,  in  order  that  re- 
urse  upon  previous  holders  shall  not  be  lost. 

Re^l)ectfully,  H.  C.  FAHNESTOCK,  Y.  P. 


No.  1349. 
Mr.  Hatvley  to  Mr.  Conant. 

Treasury  Departbient,  August  19, 1879. 

ton.  Charles  F.  Conant, 

Untied  Stat^  Agent,  iSsc.^  Jjondon,  England  : 

Sir  :  As  requested  by  the  First  National  Bank  of  New  York,  I  here- 
itli  return  to  you  coupon  bonds  Nos.  90319,  93043,  93170,  and  94577, 
n  1500  each;  161662,  184791, 194439,  194742,  and  201292,  for  $1,000 
>ch,  act  of  March  3,  1805,  consols  1865,  received  with  your  letters  of 
te  26th  ultimo  and  the  2d  instant,  on  account  of  the  al)ove-named 
*nk,  in  order  that  the  said  bonds  may  be  i-eturned  at  once  to  the  parties 
^  whom  you  received  them,  taking  in  exchange  therefor  corre8i>ond- 
•R  amounts  of  available  I'nited  States  securities,  to  be  placed,  when  re- 
'i^ed  at  the  department,  to  the  credit  of  the  said  bank. 
The  above-described  bonds — the  sanu»  alluded  to  in  dei)artment's  let- 
^  to  you  on  the  15th  instant — are  said  to  have  been  stolen  from  the 
^nhattan  Savings  Institution,  New  Yoik,  and  the  riglit  of  ownership 
*  not  been  determined. 

Very  respectfully,        JOHN  P>.  HAWLEY,  Acting  Secretary. 


758  RESUMPTION    OF    SPECIK    PAYMENTS    AND 

No.  13r><>. 

Mr.  Conant  to  Mr,  Sherman, 

NewCoirt,  St.  Swithin's Lam:, 
Ltnitloiu  E,  C,  Emjlaud^  August  :i3,  \^'S. 

Dear  IVIk.  Secretary  :  I  inclose  herewith  a  clipping  from  tk 
Times  of  the  lilst  instant  of  a  dispatch  from  the  Philadelphia  corresiwi* 
ent  of  that  journal,  mentioning:  statements  made  by,  yon  in  convei» 
tion  in  re j^ard  to  American  finances.  The  apprehension  which  existel 
here  some  time  ajro  that  there  woid<l  ncHjessanly  l>e  large  shipinentitf 
gold  from  this  side  of  the  Atlantic,  which  would  distnrb  the  moBff 
markets,  have  been  very  much  allayed.  The  fact  that  there  willinen- 
tably  be  a  large  balance  due  still  remains;  but  the  feeling  is  gradiullj 
gaining  ground  that  it  can  and  will  in  some  way  be  adjusted  witM 
causing  any  serious  difficulties.  The  stock  of  bullion  here  and  ontk 
continent  has  been  constantly  aecumulating,  until  it  has  now  reached « 
aggregate  far  beyond  any  legitimate  business  requirements.  Alargem 
can  be  spared  without  trenching  upon  the  amount  actually  neceMif 
for  business  purposes. 

It  seems  to  me  that  an  addition  to  the  volume  of  money  now  in  tht 
United  i^^tates  would  be  more  prejudicial  to  its  interestis  than  the  witk- 
drawal  of  the  same  would  be  to  the  interests  of  this  country.  Tbt 
great  speculation  in  stocks  at  home,  which  prosperity  has  developci 
has  create4l  a  demand  for  them,  and  large  amounts  of  worthless  stopki 
which  havebeen  accumulatingduring  the  past  seven  years  in  this  market 
will  find  their  way  baek  to  the  States  to  l>e  dealt  in  at  some  priw. 

Our  purchases  abroad  are,  according  to  reports,  increasing,  ami  it 
is  but  natural  that  it  should  be  so.  Mention  was  made  vestenLy 
of  an  order  given  to  a  firm  in  Shettield  for  25,000  tons  of  steel  rails  iW 
railways  in  the  States,  another  onler  for  15,000  tons  to  a  mauufaetiirer 
at  Barrow,  &c.  Nearly  all  of  the  English  newsi)apers  are  now  lilW 
with  reports  of  and  comments  upon  the  wonderful  and  marvelhmsn^ 
turn  of  business  prosperity  in  the  United  States,  and  they  see  in  it  tlrf 
approaching  dawn  of  pros])erity  for  this  country.  Because  Aiiitriri 
was  once  the  best  customer  of  England,  it  may  not  perhajvs  seem  stran.t 
that  English  peoi)le  should  indulge  the  hoi>e  and  expectation  tlwt  * 
revival  of  trade  in  America  will  ultimately  bring  prosperity  to  them. 
and  especially  when  it  is  pointed  out  to  them  in  the  newspa|»ers  tluU 
there  is  evidcme  to  be  found  in  the  Ijoanl  of  trade  returns  of  June  awl 
Jidy  that  such  will  be  the  case,  the  returns  for  those  two  months  show- 
ing an  increase  in  exports  of  mer<*handise  to  the  United  States,  aHe««' 
pared  with  the  previous  year,  at  the  rate  of  three  millions  sterling ptf 
annum.  They  do  not  seem  to  take  into  at^ouut  the  development  rf 
manufactures  in  the  States  and  the  changed  condition  of  tliinjTJS 
neither  can  we  determine  to  what  extent  <Mir  i)eople  may  prefer  to  tike 
English  manufactures  rather  than  money  in  exchange  for  -their  ]*J^ 
ducts.  The  feeling  which  exist  here  at  the  i)resent  time,  and  to  whi«b 
I  have  referred,  have  certainly  lessened  the  fears  which  prevaih*tl  ^*olne 
time  ago  res])ecting  the  exi>ected  efHnx  of  gold  to  New  York.  Tb* 
amount  whicli  we  annually  pay  for  English  service  in  the  matter  i»i 
freights  and  of  })assenger  service,  an*!  in  the  way  of  brokerage  and  «*** 
missions  on  all  our  foreign  transactions,  is  far  in  excess  of  any ^tinwte. 
1  think,  which  would  be  likely  to  be  placeil  upon  it,  and,  as  a  matter  w 
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rso,  it  n»(liK*i»s  the  balanc«»  of  tr.i(l<»  in  (uir  favor  miR-Ii  lu  low  what  it 
►ears  to  he  on  jiaper. 

Iiree  huuclred  thousand  doHars  in  ;^(>1<1  ea^K's  wcr<*  .vcstcnlay  with- 
m\  fi-oni  the  hank  for  shipinent  to  Xew  York.  It  is  said  that  durin^r 
4«t  three  ww'ks  20  million  of  francs  (ahont  4  million  dollars)  liave  been 
j>ed  fmni  various  French  i>orts  for  the  IJnitetl  States  in  payment  for 
[uee.  The  fall  during  the  past  few  days  in  the  price  of  the  4  per  cent. 
Isci-eated  no  little  surprise.  Ithasbeenattributeilto  variouscauses — 
le  market  in  New  York  being  overloaded  and  to  a  stringency  in  the 
ey  market  there,  to  a  belief  that  too  large  an  amount  had  Ixieu  bought 
peculative  i>uri)08es,  and  to  the  hostility  of  certain  parties  who  were 
illowed  to  participate  in  the  operations  of  the  syndicate.  ^Fessrs. 
^n  &  C'o.  carefully  guarded  the  market  here.  They  discontinued 
I  and  purchased  all  bonds  that  were  offered  at  low  rates.  Legal- 
er  notes  and  national-bank  notes  are  equivalent  in  price  in  this 
let  to  the  price  of  called  bonds,  the  i)rinci])al  or  face  value,  and  to 

of  exchange  on  Xew  Y'ork.  It  is  quite  impossible  to  form  any  cor- 
idea  of  the  amount  of  both  kinds  of  cun-ency  in  the  hands  of  brokers 

money  exchangers  in  this  city,  or  how  it  all  came  here.  Taking  the 
3  of  exchange  into  consideration,  and  the  value  of  the  legal-tender 
luivalent  to  the  sovereign.  The  i)roposed  interoceanic  canal  scheme 
[.  de  Lesseps  may  be  said  to  have  fallen  through,  the  reiiuired  num- 
of  shares  not  having  l)een  subscribed' for.  American  hostility  to  the 
me  has  defeated  it  thus  far,  but  ^f.  de  Lesseps  i)roposes  to  go  to 

Y^'ork  at  once  and  to  remove  the  obstacles  in  the  wav  of  his  success. 
is  now  betwivn  70  and  SO  years  of  age. 

tie  proposed  action  on  the  ])art  of  Germany  and  the  United  States 
ing  to  the  i*emonetization  of  silver  is  not  looked  upon  here  with 
>r,  exce])t  in  so  far  as  it  may  benefit  English  interest  in  India. 
Very  respectfully  yours,  CIIAS.  F.  CON  ANT. 

on.  John  Sherman, 

ikvretary  of  tht  TrenHtiry^  Washuujton,  I).  C 


Xo.  l.'i.">l. 

Mr,  Haiclvy  to  MeasrH,  lUlmont  tt  <'o, 

Tkeasiry  Dkpaktmknt,  Aiujust  20,  1S70. 

*sr8.  Ai'(;usT  1>elmont  &  Ct).,  Xnc  York: 

'ENtlemen:  I  inclose  herewith  a  voucher  in  duplicate,  to  be  signe<l 
the  several  subscribers  to  the  contract  of  Jaiuiary  21,  1870,  for  com- 
sions  on  $11,400,000  of  the  4  per  cent,  bonds  negotiated  under  said 
tract  by  your  tirin  and  its  associates — amount  *20,000.  In  reply  to 
ir telegram  of  this  day,  in  which  you  claimed  a  commission  on  the 
JOOjOlK)  bonds  which  were  delivered  in  London  to  other  parties,  1 
1 3'ou  a  dispatch  referi-ing  you  to  the  fifth  clause  of  the  contract, 
*rein  it  is  provided  that  n(»  commission  shall  be  paid  the  c(uitracting 
fe  on  that  sum. 

Very  respectfully,  JOHN  15.  HAAVLKV, 

Avt'uKj  Secretary, 

fuurth  of  one  per  wut.  on  >:11.4on.iHH» ^tit^.fjOO 

tenth  of  one  jht  ct-nt.  on  .•<?1.  ioo.fKm 1,4CK> 

21»,'JU0 


receiving  your  reply  referring  us  to  tlie  tiftli  clause  of  the  coi 
beg  now  to  sa,v  in  explanation  of  onr  telegram,  claiming 
uuioimt  of  cominissidn,  thnt  according  to  the  fifth  clause  th 
is  nut  entitled  to  nay  romniission  on  S3,<iOO,OUU  bondtt  delive 
parties  out  of  the  flrnt  ten  millions  sent  to  Tendon,  but  the 
states  that  these  *;i,COO,WIO  " shall  be  (vnnidtreil  a»  ft  jwrtl 
gnhfcrijition  wotk  tmrler  thin  eonlraet.''  Tlie  siiliseriptions,  rt 
amonnt  in  all  to  fifteen  millions,  »ud  lu-cording  to  the  thin 
syndicate  is  entitle^]  to  ()ne-foarth  i»«r  cent,  on  all  boudH  t 
the  contract,  and  to  one-tenth  per  <-eiit.  additional  on  all-  beyi 
Riibscription  of  ten  millions,  viz ; 


Tilts  >vns  thf  cunsti'iu'tioii  plarcd  n\Kfa  the  uontlitions  ot'  i 
lit  tl»'  time  of  its  negotiation,  and  we  trnst,  iiiKin  again  h>oIi 
matter,  yon  will  agn-e  with  u.s. 
Awaiting  your  ivplv.  we  iviuain,  very  re»i»eetfnlly,  voum, 
IV-rpiv  AUGUST  ItELMON' 
W.  LUTTfiEN. 
\\.  ISEUTKR. 


Xo.  UW. 
Mr.  CotHint  to  Mr.  tiherman. 


;h-  Cornr.  St.  Switiiins  Lane 
fMiiiloH,  E.  G.  KwplitH^,  ^Ih^mii 
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►M- on  its  way,  lias  l>een  Imrrowed  hj'  the  !>anks  for  flu*  x)uri>OKe  of 
4iig  it  a8  a  husis  of  new  circulation,  and  for  reserves. 
In  view  of  the  ia4*t  that  tJie  shipment  of  cereals  from  America  to 
mope  during  this  month  and  tho  ensuing  one,  it  is  estimated,  will 
Mch  ten,  and  jierhaps  twelve,  millions  sterling,  I  think  it  is  very  plain 
lat  the  gold  which  has  gone  out  wa^  sent  for  the  purpose  of  liquidat- 
ig  the  l^lauce  of  indebtedness.  It  is  veiy  probable  that  these  flhip- 
leats  have  been  hastened  by  the  situation  of  matters  in  New  York. 
itoB  have  advance^l  fully  one-half  of  one  \>er  cent,  within  the  last  few 
i|t.  and  the  pi*o8pect  is  that  the  situation  will  be  taken  advantage  of 
>'advauee  them  higher.  There  is  absolutely  no  demand  for  money 
HtiB;  otherwise  we  should  quickly  see  the  rates  following  up  the  New 
htk  prices. 

Ihe  efflux  of  gold  has  not,  so  far,  caused  any  excitement — no  alarm 
ir ftj^rehensiousas  to  the  fut ui*e.  The  financial  newspajiers  have  singii- 
i|y  enough  conceived  the  idea  that  you  can  relieve  the  stringency  in 
mubj  in  New  York  by  loaning  it  to  the  banks,  and  they  make  use  of 
Hit  theory-  to  quiet  the  fears  of  people  in  i-eganl  to  any  ])anic  that  may 
imibly  arise  in  New  York.  I  have  thought  that  it  was  not  lx»st,  i>er- 
M,  to  say  anything  about  the  matter  just  at  present. 

various  estimates  have  l)een  made  of  the  probable  amount  of  gold 
kil  will  be  itMjuired  to  settle  the  grain  and  other  accounts.  1  noticed 
in  editorial  in  one  of  the  Chicago  pai>ers  that  it  was  thought  by  the 
Titer  that  at  least  one  hundred  nn'Uion  dollars  in  gold  woiUd  be  re- 
Mve<l  in  America.  From  all  the  information  I  can  gather,  I  i)ut  the 
iMMint  that  will  l>e  sent  at  less  than  ten  millions  sterling.  Si>eculations 
iKew  York  some  time  ago  le<l  to  large  purchases  here  ctf  railway  and 
hev  securities  which  have  not  all  been  imid  for,  and  besides,  in  addi- 
du  to  government  bonds  which  will,  to  a  certain  extent,  be  returned 
me  instead  of  gold,  there  is  a  large  amount  of  American  Hoatiirg  . 
debteduess  held  hei^  which  prosperity  at  home  will  i*ecall.  In  the 
»ur8e  of  conversation  with  a  banker  yesterday  he  informed  me  that  he 
lew  of  contracts  which  had  been  entei'ed  into  for  200,(K)0  tons  of  iron 
r  the  Unit.ed  States.  Freights  from  Glasgow  have  advanced  from 
ree  shillings  to  twelve  shillings  and  sixpence.  I  cannot  forget  in 
is  connection  that  the  Ti*easury  will  lie  considerably  benefited  through 
iditional  revenues. 
The  Bank  of  England  has  taken  advantage  of  the  demand  for  eagles 

advance  their  price.  The  i>osition  of  the  bank  is  strong,  its  proper- 
pn  of  reserves  being  58J  per  cent.  The  drain  of  gold  from  the  Bank 
'  Prance  for  shipment  to  your  side  of  the  water  has  made  a  more  seri- 
is  inroad  u|)on  the  st<»ck  held  by  that  institution  than  hits  l>een  the 
^  in  the  withdrawals  from  the  Bank  of  England.  The  iucieasing 
ock  of  silver  in  the  Bank  of  France  and  the  decreasing  stock  of  gold 

IttHjoining  a  matter  of  serious  difficulty. 

The  following  table  will  show  the  changes  that  have  taken  place  in 
w  stocks  of  these  two  metals  during  the  past  five  years : 

^w.  CfOld.  Silver.  Total. 

!2 a:40,4H4,0O()  £12,r>2-,00n  ^.k^,  (;i2,000 

JJi 4ti.  i»7*>.  cm)  20,2(X)J)0<>  i>7,  172.0(;0 

"« Hl.^lfi,!^^  25,544.000  ^t;.  760,000 

^ 47.0H4.(HK)  34,(iir»J»00  Hl,7l)0,0(K) 

**** :W.344  <H)0  42.:<2I,000  -^l, 6(58,000 

bi  1856  the  bank  hehl  but  £4,000,000  in  silver. 

TTie  stock  of  silver  in  France  seems  to  be  acx?umnlating,  and  the 
onntry  is  overbuixlened  with  it.     It  is  very  doubtful  whether  France 
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has  derived  miicli  benefit  from  her  connection  with  the  Latin  Uu 
She  has  been  nuule  tlie  receptacle  of  the  coinage  of  the  httle  gt 
about  her,  and  especially  of  that  of  Italy — who  pays  the  inters  i 
her  debt,  which  is  largely  held  in  France,  in  silver.  The  '^ banking^ 
which  was  finally  passed  in  the  closing  hours  of  ParliameDt,  provi 
for  the  limited  Imbility  of  shareholders,  is  a  compromise  measure. 

The  i)roposition  to  secure  the  note  issues  by  deposits  of  approve 
curities  was  lost,  and  the  attempt  to  prescribe  a  form  of  bidanoe  i 
ended  in  a  failure.  The  noteholders  under  the  new  law  are  made 
ferred  creditors,  and  are  first  to  be  paid  from  the  ai»set8  of  a  bank  i 
may  go  into  liquidation.  The  shareholders,  in  such  a  ease,  wi 
called  upon  to  contribute  toward  the  debts  of  the  general  credit 
sum  ecpial  to  the  amount  receiveil  by  the  notehohlers  out  of  the  gc 
assets  of  the  company.  The  provisions  of  the  law  really  guarante 
circulation — conditioned,  of  course,  upon  the  solvency  and  responsil 
of  the  shareholders. 

The  circulation  of  the  United  Kingdom  on  July  5  was  an  M 
viz : 

Bank  of  Englaua £«,« 

Private  banks I,t^ 

Joint-stock  banks 1,0 

Scotland &,e 

Ireland 5,0 

Total A8 

The  amount  of  coin  held  by  the  Bank  ot  Kngland  at  that  dati 
£:^4,550,707,  dnd  by  the  banks  of  issue  in  Scotland  aud  Ireland,  £6 
900.  The  issues  of  the  joint-stock  banks  and  the  private  banka  in 
land  it  will  be  seen  aggregated  the  of  sum  £3,500,499,  and  for  that 
the  public  has  had  no  security  whatever.  The  sixteen  joint-stock  I 
of  Scotland  and  Ireland  ha<l  at  the  same  time  a  note  cirenlati 
£11,381,271,  and  against  it  coin  on  hand  amounting  to  £6,887,900 
a  recent  publication  it  is  stated  that  since  the  act  of  1844  eaine 
operation  there  have  failed  or  sto])ped  payment  in  England  and  V 
30  private  banks,  with  an  aggi*egate  issue  of  £671,373,  and  5  joint-i 
banks,  with  an  aggregate  issue  of  £143,5<H>,  making  a  total  in  35; 
of  £814,933.  Of  the  amount  issued  by  the  joint-stock  banks,  ftiD 
ment  was  eventually  obtained,  but  a  great  amount  of  ino<mveo 
arose  from  delay.  A  singular  instanc/*''  of  the  unsoundness  of  the 
tice  of  allowing  the  issue  of  notes  by  private  companies  was  devd 
recently  in  the  failure  of  Swann,  Clough  &  Co., private  bankers  at  1 
It  appears' that  the  firm  had  been  insolvent  for  more  than  forty  J 
and  that  at  the  time  of  their  failure  they  held  the  privilege  of  a 
issue  of  £r>0,(NN),  and  had  about  £2(N),obO  in  deposits.  I  have  « 
Iwlief  that  a  system  similar  to  ours  will  yet  be  adopted  and  applit 
banks  of  issue  here. 

The  weather  still  cx)ntinues  extremely  unfavorable  for  the  r 
Some  interesting  agricultural  statistics  are  given  in  a  letter  print 
few  days  ago  in  the  Times,  showing  the  loss  which  farmers  will  be 
jected  to  through  the  bad  harvests  of  the  ]»resent  season,  which  1 
try  and  rei)ro<luce,  as  nearly  as  possible,  in  a  brief  sum mar>'. 

The  aereage  of  the  main  crops  is  set  tlown  as  foHows :  \Vb«it 
eluding  corn),  3,048,000  5  barlev,  lVKU>^><^^*5  oats,  3,987,000;  potJil 
1,384,000. 

These  show  quite  a  decrease  in  acreage  in  wheat  and  oats  and  an 
creiise  in  barley. 
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lie  writer  estimates  that  the  com  and  wlieat  crop  will  fall  fully  mu'- 
tl  below  the  average,  and  that  the  delicieney  in  the  amount  will  !)«»> 
Taleut  to  a  money  loss  of  £25,(MK),(MM),  and  that  the  partial  failure 
le  yield  of  beans  and  rye  will  cause  a  further  h)ss  of  £3,000,000,  the 
•ge  being  780,000.  The  loss  by  the  blight  which  has  come  upon 
potato  crop  is  estimated  at  Xl.^^OOOyOOO.  The  hay  and  grass  crop 
laffered  through  tloo<ls  and  unfavorable  hay-making  weather,  ac- 
iDgto  the  estimate,  to  the  extent  of  quite  £15,000,000.  The  hay 
(68,000  acres)  is  almost  a  total  falure,  the  wiiter  says,  and  that  the 
t  loss  will  amount  to  about  £l,:ii>0,000  sterling.  The  aggregate  of 
flosses  foot  up  £.>9,250,<NK),  which  sum  1  think  is  mther  under  than 
tbe  real  amount. 

report  has  just  been  presented  to  the  exchange  in  Vienna  on  the 
itiouof  the  crops  in  Austria  and  Hungary,  which  shows  that  there 
ye  a  deficiency  of  at  least  9,250,000  hectoliters  in  wheat,  7,250,000 
^liters  in  rye,  and  5,000,000  hectoliters  in  barley ;  while  on  the  other 

there  will  be  an  increase  above  the  average  of  2,500,000  hectoliters 
ts.  The  deficiency  must  of  course  be  partly  supplied  by  im]>ortii- 
.  Italy  will  be  comi)elled  to  import  cereals  this  season.  These 
;  crops  will  lead,  as  a  matter  of  course,  to  the  practice  of  economy, 
it  is  not  to  be  presumed  that  an  amount  equal  to  the  deficiency  will 
iported  either  into  the  Unite<l  Kingdom,  Fi-ance,  Cleiinany,  m- Aus- 

the  smallest  quantity  possible  will  be  niade  to  sufiice. 
roagh  inquiries  made  in  Paris  by  the  budget  committee  it  has  been 
vered  that  a  hirge  number  of  the  officials  have  ha<l  the  right  of 
Ing  telegrams /ree,  and  that  the  number  sent  by  them  reached  on 
verage  bs  many  as  33,iK)0  each  month,  with  an  average  of  20,(K)0 
8  per  day.  It  is  to  be  made  a  subject  of  legislative  action. 
a  pa|)er  recently  readbefoi-e  the  British  Association  on  the  savings 
le  i)eople.  &c.,  it  was  claimed  that  the  earnings  of  the  lalwring 
68,  inclnaing  laborers  and  artisans,  amounted  in  the  year  1878  to 
amount  of  £422,000,000,  and  that  the  difference  in  wages  to  the 
;iiigmeu  in  the  United  Kingdom  between  bad  and  good  times  was 
(100,000  in  a  year.  Tlie  savings  of  these  people,  as  shown  by  the 
sits  in  the  savings  banks,  may  be  summarized  as  follows: 
^posits  in  trustee  savings  banks  in  1870  £37,058,000,  in  post-ottice 
igs  banks  £15,01K),000 ;  making  a  total  of  £52,982,000.  Deposits  in 
ee  savings  banks  in  1878  £44,293,000,  in  post-olfice  savings  banks 
412,000;  making  a  total  of  £74,705,000.  The  deposits  in  1878  were 
»fore  increased  in  the  perio<l  of  eight  years  by  the  sum  of  £21,700,<HK) ; 
it  is  claimed  that  £14,000,000  of  that  amount  repi'esents  accnied  in- 
^t  (which  I  do  not  believe  to  be  a  correct  assumption);  but  if  it  Ihj 
Jase,  the  actual  in^rrease  resulting  from  savings  would  be  reduced  to 
00,4NJO. 

i€  minister  of  commerce  of  Fiance  has  just  published  a  rei)ort  in 
rd  to  the  situation  of  the  savings  banks  in  that  country,  from  which 
•pears  that  the  number  of  depositors  in  1870,  before  the  war,  was 
>,000;  in  1872  it  wai?  2,010,000;  in  1S75, 2,642,000 ;  in  1877,  2,G8;VH)0, 
n  1878 over  3,(M)0,00<J.  The  deposits  in  1870  wei-e  711 ,000,0(K>  francs, 
in  1878  they  had  reached  the  sum  of  1,010,000,000  francs, 
I  remain,  with  great  resiMut,  vours,  verv  truly, 

'  CHAS.  IV  (^OXANT. 
e  Hon.  John  Sherman, 

ikeretary  of  the  Treaatfri/^  Washinfftouy  D,  (\ 
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No.  v^rA. 

Mr.  Sherman  to  the  Firtit  ComjttroUer  of  the  Treasury, 

Treasury  Department,  Sept^mhfr  1, 1 
Hon.  A.  G.  Porter,  First  Comptroller  of  the  Treatmry: 

Sir  :  I  inclose  herewith  a  letter  ftt)m  Messrs.  Aiignst  Belniotti 
<^  New  York,  dated  August  29, 1879,  in  which  they  claim  tinl 
the  contract  entered  into  with  them  and  their  associates,  en  the 
January  last,  for  the  sale  of  4  per  cent,  bonds  in  London,  thc^ 
be  paid  a  commission  of  one-tenth  of  one  x>^r  cent,  on  f3,€M,'K 
eent.  bonds,  which  were  delivered  in  London  to  the  agents  of  tl 
National  Bank  of  New  York,  an  institution  which  was  not  aa 
with  them  under  said  contract. 

As  the  full  commission  has  been  paid  to  the  First  National  1 
Xew  York,  on  the  $3,600,000  bonds,  I  have  to  request  that  i 
examine  the  contract  of  January  i?l,  1879,  made  with  Messrs.' 
Belmont  &  Co.  and  their  associates,  and  give  your  opinion  ai 
validity  of  their  claim. 

Very  respectfully,  JOHN  SHERMAN,  See^ 


No.  1355. 

Mr,  Sherman  to  Messrs,  Belmont  dr  Co. 

Treasury  Department,  8eptemhe>'  I, 

Messrs.  August  Belmont  &  Co.,  A>?r  York: 

Gentlemen  :  Referring  to  your  letter  of  the  29th  ultimo,  ii 
you  lay  claim  to  ^o  P<^r  cent,  commission  on  $3,600,000  United  l 
X>er  cent,  bonds,  which  were  delivered  in  London  to  certain  par 
associated  with  your  firm  in  the  negotiation  of  said  bonds,  I  hav 
that  the  subject  has  been  i^fened  to  the  proper  accounting  offic 
Very  respectfully,  JOHN  SHERMAN,  Seer 


No.  1«35C. 
Me-HsrH,  Morgan  d*  Co.  to  Mr,  Sherman. 

22  Old  Broad  Street,  London,  E.  C,  September  1, 

J3EAR  Mn,  Sherman:  We  handed  to  Mr.  Conant,  in  settle 
United  States  4  per  cents,  various  dniwii  bonds  of  1875,  amoui 
all  to  $13,000,  of  which,  much  to  our  suri)rise,  i>aynieut  has  liec 
held  by  the  Treasury  Department,  i)ending  the  decision  of  a  snit  1 
by  the  Manhattan  Saving^s  Institution  as  to  the  ownership  of  th< 
We  would  submit  that  this  course  is  in  entire  contradiction  to  tl 
tice  of  the  department  hitherto,  and  in  violation  of  the  ajrreen»e 
the  face  of  the  bonds  to  pay  them  to  bearer.  The  govenim^ 
hitherto  always  paid  its  bearer  oblii^ations,  as  every  other  Stat 
inmy,  or  individual  does,  to  any  innocent  holders  who  had  p 
value  for  them.  This  we  have  done  for  all  these  bonds,  havii 
chased  them  in  the  regular  way  of  business  in  the  market,  an 
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^mg  a  small  premium  for  them,  to  avoid  the  transmission  of  jjold  to 
tie  our  ai'connts  with  the  Treasury,  in  America.  Tiiey  had  no  lixed 
tnrit^' ;  they  were  arbitrarily  drawn  by  the  government  for  i)ayment 
the  present  time;  they  carried  no  notice  on  their  face  that  they  were 
;  payable  in  aceoiilance  with  their  tenor,  and  the  only  i»enalty  for 
i  preeeuting  them  was  the  cessation  of  interest.  The  analogy  diuwn 
n  tbe  equities}  attacliiug  to  an  overdue  note,  as  carrying  notice,  on 
ftiMe^  of  non-payment,  has  conseiiuently  no  bearing  upon  the  case. 
Ml  bonds  are  sc^attered  all  over  Eiirope,  and  the  notice  that  they  av^ 
lifrtqnently  does  not  reach  the  holder  for  months  and  sometimes 
|Mk  We  buy  them  in  the  regiUar  course  of  our  business,  nor  could 
i»  oiiherwise. 

V the  government  were  to  decide  not  to  pay  bonds  to  bearer  of  which 
kMfJUtrahip  is  tlisputed,  except  after  decision  of  courts,  they  would 
utat  neither  they  nor  any  other  government  has  ever  done  before ; 
ipaU  prevent  dealing  in  their  securities,  be  a  distinct  injury  to  their 
■tiiAbility,  and  a  loss  to  the  public  credit. 

We  request,  thei*efore,  that  you  will  revise  the  present  dci'ision  of  the 
pctMent  and  oixler  these  bonds  to  be  paid  to  us.    If  the  Manhattan 
iisgis  Bank  fancy  they  have  any  claim  to  the  l>onds,  they  are  free  to 
uneuce  legal  proceedings  against  us,  for  the  establishment  of  their 
ktBj  and  if  decided  in  their  ^vor,  rthey  run  no  risk  of  not  colleetinf^ 
n  oar  firm,  but,  surely,  it  is  not  necessary  for  them  to  call  into  reqai- 
•B  the  United  States  Government  to  collect  their  claim  to  the  injury 
ABoeent  holders.    The  above  reasons  will  explain  why  we  have  de-- 
lad  to  reeeive  back  fit>m  Mr.  Conant  $7,000  of  the  bonds  tendered  oa- 
ii^,  besides  which,  these  particular  bonds  have  been  perforated  and 
toeled  by  the  department,  their  negotiability  has  been  destroyed,  and 
cannot  recover  upon  them  from  those  from  whom  we  bought,  in  con- 
■fiooe  of  their  mutilated  state. 

h0y  ai^  uot  in  the  condition  in  which  we  d^vered  them. 
Va  aie  sure  you  will  not  consider  that  there  was  any  want  of  courtesy 
piNir  department  in  this  reftisal ;  it  was  simply  done  to  protect  our 
ittutB,  which,  in  this  case,  involves  the  intemst  of  other  firms  con- 
lltd  with  U6  in  the  reftmding  operations. 

■Fc  have  ventui*ed  to  address  you  privately  in  .this  nmtter,  as  we  de- 
B  to  bring  the  subject  before  you,  in  an  unoilicial  form,  feeling  sure 
It  the  decision  of  the  department  in  this  instance  has  been  taken 
Aont  your  knowledge. 

We  remain,  yours  truly,  J.  S.  MORGAN  &  CO. 


No.  13^)1, 
Mr.  Sherman  to  <iM//<//r«f  treasurer  United  States,  San  Franeiseo, 

[Telegram.] 

Tkeasuky  Dkpaktme.nt,  >Se2)tember  :\  1^79. 

Ktkd  States  Assistant  Treasurer,  San  Francutcoj  CaL  : 

^til  ftirther  advised,  pay  out  gold  and  silver  coin  freely  on  public 
^^atioBS,  and  discontinue  transfers  of  gold  to  New  York. 

JOHN  8HEKMAN,  Senrtary. 


7GG    '  RK.srMPTiox  uf  specik  payments  and 

Assiatant  trenHurer  at  JNV/r  lor/.-  to  Mr.  Sherman, 

Offk'e  of  Assistant  Treasurer,  U.  8., 

Xeic  York,  September  4, 1S70. 

Sir  :  Althoii<»]i  tlio  business  of  this  ofUcM  for  the  i);ist  mt)nth  hMpr^ 
sented  nothinj^  of  special  iinportanee,  a  brief  reference  to  our  tnuiAe- 
tions  may  nevertheless  be  of  some  interest.  In  refnuding,  since  mf 
pi*evions  report,  onr  collateral,  inclndin<r  4  jR^re^nt.  bonds  not  dehverri, 
lias  been  reduced  from  over  >f50,(K)0,0(K)  to  less  than  $  1 0,(K)O,000 :  Iw- 
ing  only  two  open  accounts — that  of  the  First  National  and  Bank  o( 
Comnuace — and  these  must  soon  be  closed  by  the  daily  paynientii  of  tki 
banks  on  their  snbscrii)tions.  It  will  be  a  great  work,  not  only  sucewi- 
fully  carried  out,  but  carried  out  with  so  little  sensible  effect  on  til 
money  market,  that  at  no  time  have  the  rates  for  money  been  twk 
to  indicate  any  very  severe  stringency,  whilst,  as  the  general  nile,thef 
have  l>een  exceptionally  low. 

In  the  redem])tion  of  subsidiary  silver  we  have  received  about  12,91^ 
0(M>,  and  we  have  now  on  hand  say  8;H)0,000  not  counted.  The  iate 
tions  are  that  there  will  soon  be  a  demand  for  it  for  circulation,  and 
that  the  large  lots  that  had  accumulated  in  the  hands  of  dealen  1 
been  disposed  of,  we  shall  pix)bably  pay  it  out  as  fast  as  we  take  it  it 
The  work  of  cx)unting  and  examining  the  small  denominations  is  vfij 
tedious,  and  the  time  consumed  so  much  greater  than  would  be  requirpdu 
handle  equal  amounts  in  gold,  that  we  have  not,  as  yet,  been  able ti 
dispense  with  any  part  of  the  temi>orary  force  employed  wheuth«»n»- 
demption  commenced. 

The  free  issue  of  the  standard  silver  dollar  has  l)een  controlled  bytbe 
same  causes  that  have  operated  from  the  time  they  first  l>egan  to  jmxiibii- 
late  in  our  vault^s.  I  refer  to  the  rule  of  the  clearing-house  requiring  iB 
l>alances  to  be  paid  in  United  States  notes,  to  which  must  be  added  tki 
contiinied  i^eluctance  of  the  public  to  take  the  dollars,  even  in  liwiri 
sums.  We  use  them  in  place  of  notes  in  making  np  oild  amoonts^tt'; 
in  the  redemption  of  subsidiary  silver.  We  also  pay  tbem  out  in  8alinl|^: 
U}  the  extent  of  10  per  cent. ;  but  with  such  limited  disbursemeiit^  it> 
plain  that  if  their  coinage  goes  on  at  the  same  rate  as  heretofore, tkV 
must  accumulate  in  our  vaults.  This  tendency  to  gravitate  towaidilh 
Treasury  is  very  much  strengthened  by  the  privilege  of  convertiof  fc 
coin  into  certificates.  Practically,  there  can  no  large  amount  of  it tt 
ke])t  out  whilst  it  can  be  thus  converted,  and  whilst  the  natamlpl^^ 
for  it  in  the  circulation  is  oc<*upied  by  one  and  two  dollar  notes. 

There  has  been  an  active  demand  for  United  States  notes  of  «»*!!*■ 
nominations,  and  we  could  have  i>aid  out  a  large  amount  of  them  in*** 
<hange  for  others  of  large  denomination,  if  our  supply  had  ijerniitt*^ 
AVe  (exchange  freely  with  thr  l)anks  so  far  as  we  art^  able,  bnt  witM 
undertaking  to  be  prepared  at  all  times  to  do  so.  This.  1  infer  fnnutkf 
recent  circular  of  the  Trrasmrr  (No.  13'5),  is  all  the  dei»ailuientexi'«^* 
of  us. 

There  has  been  no  change  in  the  movement  of  gold.  It  still  c<>«t"»'**|* 
to  accumulate  in  our  vaults,  whilst  the  amount  of  certificates  oiitstaiw- 
ing  remain?v nearly  stationary.  There  is  really  no  demand  forgokl.M* 
as  it  is  less  convenient  than  notes  to  handle,  not  only  the  annwilpjj 
duction  but  theimi>orts  (which  are  likely  to  l)e  very  large  thisfidl)  •* 
naturally  take  the  same  direction.  This  accumalation  in  the  stork* 
coin  in  the  Tivasury,  in  view  of  the  fact  that  the  customs 
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:ely  paid  in  United  States  notes  and  silver  certificates,  is  eonelusive 
lence  of  a  general  belief  in  the  equality  of  these  notes,  and  in  llie 
nanency  of  resumption.  It  will  soon  be  necessary  to  use  a  portion  of 
silver  vault  for  the  storage  of  gold,  a  contingency  hardly  anticipa- 
I  year  ago. 
Very  re«i)ectfully,  THOS.  HILLHOUSE, 

Assuftant  Treasurer  United  States, 

>n.  John  Sherman,  Secretx^ry, 


No.  1359. 

Mr,  Sherman  to  First  National  Bank,  New  Yorlc. 

Treasury  Department,  September  5,  1879. 
KGB  F.  Baker,  Esq.^ 
President  First  National  Bank,  Neto  York : 

a:  I  have  to  advise  you  that  it  will  be  necessary  to  close  your  ac- 
t  in  London  during  the  current  month,  and  the  l>onds  in  the  pos- 
on  of  Mr.  Gonantpaid  for. 

stmctions  will  be  given  to  Mr.  Conant  to  close  his  accounts  prior  to 
ber  1,  aod  to  return  to  Washington. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1360. 

Mr,  Sherman  to  Mr.  Conant, 

Treasury  Department,  September  5,  1879. 
BLES  F.  Con  ANT,  Ixmdon^  England  : 

R:  The  refunding  oi)erations  in  the  United  States  will  be  closed  on 
efore  the  1st  of  October  next,  by  the  payment  into  the  Treasury  of 
final  balances  on  account  of  four  per  cent,  subscriptions,  and  it  is 
rable  that  the  settlements  in  liondon  shall  be  completed  at  the  same 

therefore  have  to  request  that  you  will  inform  the  parties  in  interest 
;  the  four  per  cent,  bonds  now  in  your  possession  must  be  delivered 
paid  for  during  the  present  month,  so  that  your  accounts  may  be 
ed,  and  yourself  and  party  enabled  to  start  on  your  journey  home 
ioon  after  the  first  of  October  as  ])racti(jable.  You  will  i)lea^e  fwlvise 
1  department  of  the  date  ui)on  which  vou  will  sail. 

Very  respectfully,  JOHN  SHEIKA N,  Seaetary. 


No.  1301. 
3fr.  Sherma)}  to  OHsiMtant  treasurer  Neic  York. 

Treasury  Department, 
Washinf/ton,  I),  6'.,  Sejytcmbcr  5,  1879. 

u  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York: 

[B:  Your  interesting  letter  of  the  4th  instant  is  received,  and  is  very 
ifisu^ry.    One  thing  is  very  desirable  to  promote  the  Ciisy  absorption 
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of  the  gold  coin  and  bullion  coming  toonrcountiy.  Mostof  it,Ipw 
will  find  its  way  into  tluMnints  and  assay  offices,  and  fiDally  into Ihi* 
nry.  The  cjuestion  arises  bow  is  it  best  to  pay  for  it ;  should  grew 
be  exchanged  for  it,  or  should  the  practice  of  issuing  gohl  certific 
renewed  f  I  am  afraid  that  the  issue  of fertilicates  will  at  once 
ilistinction  against  United  States  notes. 
Take  vour  time  in  replying. 

Very  respectfully/  JOHN  SHERMAN,  Sec^^ 


No.  l'M2. 
Firf<t  National  BanlCj  Xeic  York^  to  Mr,  Sherman, 

FiiiST  National  Bank,  Xew  Yorh  September  6, 

Sir:  AVe  have  received  your  letter  of  5th  concerning  the  fh 
Mr.  Conant's  ac<;ouut8,  and  will  communicate  its  contents  to  oi 
dou  friends.  The  delay  in  cx)Dipleting  their  settlemeutii  has  beei 
the  great  difficulty  they  experience  in  procuring  called  boo 
coupons  in  amounts  sufficient  to  cover  their  deliveries  of  four  p« 
It  occurs  to  us  to  inquiix^  whether  you  will  hAve  ocoaaian  sb 
transfer  any  money  to  London  for  the  State  or  Navy  Depsrtmc 
in  that  case  we  might  facilitate  the  closing  of  the  accounts  by  ; 
a  cash  deposit  thei*e  for  such  pui'poses. 

Respectfully,  H.  C.  FAHNESTOCK, 

Hon.  John  Sherman, 

Secretary  of  the  Treaaury^  Wa^shington^  D.  C, 


No.  1303. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  SwithinV  Lane, 
London^  E.  C,  England^  September  6, 

Dear  Mr.  Secretary  :  A  week  of  clear,  bright,  sunny  w 
which  has  enabled  the  fanners  to  make  good  progress  in  gatherir 
crops,  even  deficient  as  they  an*,  and  the  suspension  of  the  shipi 
gold  to  New  York,  have  materially  changed  the  asiKM*t  of  nM>ney 
as  compared  with  seven  days  ago.  Kates  have  fallen  oft'  from 
])er  cent.,  and  the  expectaticms  that  they  would  go  higher  have  u 
met. 

Tlie  amount  of  gold  exported  from  England  to  New  York  wif 
last  few  weeks  is  leportecl  ii;5,000,(KM),  and  it  is  also  statinl  that 
has  shii)ped  £.'5.(K>(),(H)()  in  gold  to  America,  in  payment  for  grain 
not,  however,  think  that  the  statements  are  cori-ei't.  I  Inilieve 
part  of  the  amount  of  the  French  shipments  is  inchuhHl  in  the  £.'V 
shipped  from  this  point,  and  that  the  total  am<mnt  sent  is  luu 
than  the  amount  reported.  The  Bank  of  France  sold  French  go 
for  ex]>ort  at  a  premium.  As  the  bank  has  sucli  a  large  portion 
reserves  in  silver,  it  will  he  coni]>elled  to  limit  the  sales  of  iti« 
otherwise,  its  notes  will  be  depreciateil  through  too  great  a  dki 
tion  l)etween  the  two  metals.    As  nearly  all  Kuro})e  will  lie  com 
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pnrchase  grain  from  us,  the  sources  from  which  we  shall  draw  gold 
I  be  well  distributed.  The  finaucial  and  commercial  interests  here 
almost  united  in  their  elibrts  to  convice  all  that  but  little  gold  will 
required  from  this  point  in  payment  for  grain.  They  argue  that 
)eB  in  America  will  rise  with  increaseil  prosperity  in  business,  and 
t  consequently  the  cost  of  manufactures  will  be  increased,  while  on 
other  hand  the  continued  stiignation  and  depression  in  business 
)  will  tend  to  a  further  reduction  in  wages  and  cost  of  production, 
that  the  result  of  this  will  be  to  induce  greater  purchases  of  goods 
ft  matter  of  cheapness)  for  the  markets  of  the  United  States, 
he  eflfect  of  the  gold  which  has  been  received  in  New  York  on  the 
es  of  our  bonds  can  be  very  clearly  seen. 

he  comparatively  sihall  fluctuation  in  the  price  of  the  4  per  cent, 
ds  during  the  period  of  the  stringency  in  New  York,  and  while  the 
8  of  money  advanced  to  seven  ])er  cent,  or  more,  is  quite  remarka- 
The  price  was  kept  steadier  during  the  time  than  it  would  have 
a  here  in  the  case  of  consols  under  similar  circumstances.  One  year 
the  oi>en  market  rate  for  money  was  4  per  cent.,  and  tlie  price  of 
9ol8  94|,  while  now,  at  the  market  rate  at  1;^,  consols  are  quoted  at 
J  showing  a  variation  of  3|  per  cent,  in  the  price  of  them. 
he  price  of  silver  has  again  declined,  and  it  is  now  worth  512^.  per 
oe.  The  demand  has  almost  wholly  fallen  ofl*.  Austria  is  no  longer 
ling  purcha^ies,  and  there  are  no  demands  from  the  East.  During 
six  months  ending  June  30  last,  the  imports  of  silver  into  this  coun- 
from  the  United  States  were  £2,034,400,  a.s  com])ared  with  £956,305 
he  corresponding  period  of  last  year.  The  exi>orts  of  silver  from 
\  countr^^  in  the  period  first  named  to  the  United  States  were 
(2,385,  and  for  the  period  last  named  £1,011,240.  The  total  imports 
silver  into  London  in  the  last  six  months  were  £6,100,000,  of  which 
oiuit  one-third  came  from  the  United  States,  while  only  a  part  of 
.t  sum  was  returned  to  us. 

was  very  glad  to  get  your  letter  of  the  9th  ultimo,  the  contents  of 
ich  have  been  carefully  considered.  It  is  not  i>ossible  for  me  at  this 
ment  to  state  the  exact  time  when  our  business  here  will  be  con- 
ded. 

)f  the  last  ten  million  bonds  received,  I  have  only  delivered  four  and 
d-half  millions.  The  fall  in  the  price  of  the  fours,  which  was  at  one 
16  reduced  below  the  amount  the  syndicate  paid  for  them,  stopped 
m  for  a  little  time,  and  of  course  prolonged  the  time  of  operations 
Pe,  We  have  now  about  one  and  one-half  millions  on  hand  in  cou- 
DSy  which  will  involve  considerable  time  in  getting  them  in  shape  for 
uttane^. 

Ihe  labor  expended  and  time  consumed  in  handling  a  coupon  of  the 
Bomination  of  sixty-three  cents  is  just  the  same  as  that  required  in 
odling  a  one-thousand-dollar  bond. 

I  expect  that  we  shall  be  prepared  to  return  some  time  during  next 
mth. 

Very  respectfully,  CHAS.  F.  CONANT. 

0)6  Hon.  John  Sherman, 

Secretary  of  the  Treasury^  Washingtofiy  D.  0. 

H.  Ex.  9 49 
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No.  13G4. 
Mr.  Sherman  to  First  National  BanlCj  New  York, 

Teeasuby  Department,  September  8, 1S^9. 

n.  C.  Fahenstock,  Esq., 

Vice-President  First  National  BanJc,  New  York: 

Sir  :  Your  letter  of  the  6tli  instant  is  received.  I  am  advised  that  tfce 
State  Department  will  not  need  any  money  in  London  until  after  tbe  re- 
ceipt of  tbe  bankers'  returns  for  Septembin*  30tli,  and  the  Navy  Depirt- 
ment  has  recently  sent  $5(>0,(K)0  there,  which  will  last  three  months. 

Why  would  it  not  be  better  for  London  parties  to  ship  [;old! 
Very  respectfuUy,  JOHN  SHERMAN,  Seeretivnf. 


No.  1365. 

Mr.  Gonant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London^  E.  6\,  England^  September  9, 18711 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  a^letterfromtiif 
Acting  Secretary  of  the  Trc^asury  under  date  of  the  19th  ultimo,  ^ 
turning,  at  the  recjuest  of  the  Fii'st  National  Bank  of  New  York,  sevca 
thousand  dollars  in  coupon  bonds,  consols  of  18(>5,  act  of  March  3, 1^ 
received  by  the  department  with  my  letters  of  the  26th  July  and  theM 
August,  on  account  of  the  al)ove  named  bank,  and  requesting  thiti 
wouhl  return  the  said  bonds  to  the  parties  from  whom  I  receiv^  the* 
taking  in  exchange  therefor  a  coiTCsponding  amount  of  available  Tnltrf 
States  securities,  to  be  placed,  when  received,  to  the  credit  of  the  siil 
bank,  the  bonds  referred  to  being,  it  is  alleged,  a  part  of  those  stoki 
from  the  Manhattan  Savings  Institution  of  New  York,  the  right  of  on- 
ership  of  the  same  not  yet  having  been  determined. 

In  rei)ly,  I  have  to  say  that  I  handed  the  bonds  in  question,  tagethtf 
with  the  letter  from  the  department,  to  Messrs.  J.  S.  Morgan  &  Co,  ui^ 
requested  them  to  hand  me  in  lieu  thereof  an  equal  amount  of  other 
United  States  securities,  which  they  declined  to  do  for  reasons  whiA 
at  my  suggestion,  they  nave  stated  in  writing,  in  the  form  of  a  letfci 
addressed  to  you.  which  was  given  to  Mr.  Coon  to  deliver  to  you. 

Messrs.  J.  S.  Morgan  &  Co.  say  that  there  will  not  be  any  cobW 
versy  between  themselves  and  the  First  National  Bank  in  regard  • 
these  bonds;  that  as  the  government  owes  them  quite  a  large  sttmh 
accrued  interest  on  called  bonds,  which  they  have  sent  throngfa  nei* 
payment  for  the  4  iK?r  cent,  bonds  delivered  to  them,  the  $7,0(WcaBh 
deducted  from  the  interest  account  and  applied  to  the  payment  of  tte 
account  for  delivery  of  the  4  per  cent  bonds  (the  princii>al  account). 

This  treatment  of  the  matter  woidd  siini)ly  leave  the  qnestion  of  tif 
payment  to  them  of  the  amoiint  of  those  bonds  to  be  decided  hemtttft 
the  same  as  in  any  case  of  the  redemption  of  bonds. 

The  bonds  are  in  my  possession,  and  I  shall  hold  them  until  I  recei^ 
fiirther  instructions  from  you. 

Very  respectfuUy,  CHAS.  F.  CONAST. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury^  WashingtOHj  D.  C. 
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No.  1366. 

Assistant  Treasurei*^  New  York,  to  Mr,  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  Yorkj  September  11,  1879. 

IR:  I  have  the  lienor  to  acknowledge  the  receipt  of  your  letter  of 
5th  instant  Tt  is  hiji^lily  probable  that  the  movement  of  gold  for 
e  time  to  come  will  be  in  the  direction  of  the  Treasury.  As  remarked 
ij letter  of  the  4th  instant,  there  is  no  outside  demand  for  it  at  present, 
jpt  as  a  substitute  for  small  United  States  notes,  and  should  the  im- 
8  of  gold  coin  and  bullion  this  fall  be  as  heavy  as  has  been  antici- 
d,  the  amount  that  will  find  its  way  to  our  vaults  will  be  very  large, 
raises  the  question  of  how  payment  shall  be  made  for  it,  on  which 
ntiire  to  submit  one  or  two  brief  suggestions. 

lere  are  three  distinct  classes  of  transactions  through  which  gold 
reach  the  Treasury.  It  may  be  tendered  in  payment  of  dues  to  the 
imraent,  or  for  deposit,  or  in  exchange  for  other  money.  In  the  first 
ince  there  will  be  nothing  to  give  in  return,  the  equivalent  being 
iqiiidation  of  the  dues.  But  when  it  is  offered  for  deposit  or  ex- 
ige,  it  will  be  necessary  either  to  issue  certificates  or  pay  out  United 
68  notes  to  an  equal  amount. 

certificates  are  issued  tlie  Treasury  becomes  merely  the  custodian 
le  gold,  the  real  ownersliip  being  in  tlie  holders  of  the  certificates. 
possession  of  gold  in  this  way  does  not  therefore  add  to  the  ability 
le  government  to  meet  it  engagements,  as  the  certificates  outstand- 
aiust  first  be  i)rovided  for.  The  real  strengtli  of  the  Treasury  lies 
hat  it  owns,  rather  than  in  what  it  hohJsj  and  in  this  view  the  only 
uitage  in  again  resorting  to  the  use  of  certificates  would  be  their 
ilation  and  employment  as  money,  which  practically  would  increase 
volume  of  redeemable  currency  the  same  as  the  issue  ot*  an  equal 
unt  of  United  States  notes.  VV'hether  such  an  increase  is  deskable 
liis  time,  is  a  question  about  which  thei:emay  be  some  doubt, 
tie  alternative  plan  of  paying  in  United  States  notes  does  not  in- 
eany  increase  of  the  total  amount  of  such  notes  outstanding,  shice 
;  is  fixed  by  law,  and  the  available  balances  in  the  Treasury-  from 
I  to  time  could  be  used  for  tlie  purpose.  But  will  these  balances  al- 
8  be  sufficient  to  permit  the  exchanges  f  There  might  be  occa- 
18  when  the  ofterings  of  gold  would  exceed  the  available  supply  of 
58,  and  in  that  case  the  coin  would  have  to  be  refused  for  want  of 
particular  kind  of  money  needed  to  carry  out  the  exchanges.  So 
we  have  had  no  difficulty  in  making  them ;  but  should  the  offerings 
[old  increase  hi  amount,  it  might  at  tinjes  be  inconvenient,  if  not  im- 
cticable,  to  provide  for  this  new  use  of  United  States  notes, 
has  it  will  be  seen  that  neither  plan  is  entirely  free  from  objections,. 
of  the  two  I  should  prefer  the  exchanging  of  United  States  notes 
the  gold  rather  than  receiving  it  on  deposit  and  the  issuing  of  cer 
ifttes  to  represent  it.  If  this  means  should  prove  insufficient,  further 
erience  may  suggest  8ome  other  that  would  be  effective.  The  fore- 
ig  has  reference  more  particularly  to  accumulations  of  gold  in  the 
asary.  But  is  it  not  desirable  also  to  encourage  the  accumulation  of 
r  the  people  I 

^ith  the  volume  of  the  United  States  notes  limited  to  the  present 
unt  ontstanding,  and  with  the  foreign  exchanges  in  our  favor,  as 
'  now  are,  the  time  maj'  not  be  far  distant  when  the  stock  of  gold 
16  Treasury  wiU  reo^ch  an  amount  so  ample,  as  a  guarantee  for  the 
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redemption  of  the  notes,  that  any  fiirther  increase  may  be  thoiis:ht  un- 
necessary. In  view  of  such  a  contingency  it  might  be  well  to  Iwk  to 
the  coinage  for  the  pur])Ose  of  having  the  denominations  regulated  to 
suit  the  convenience  of  the  i)ul)lic.  At  this  date  the  stock  of  gold  om 
on  deposit  here,  nearly  $125,000,(K)0,  consists  almost  wholly  of  doaWf 
eagles,  the  smaller  denominations  having  been  recoined,  as  there  was  no 
demand  for  them  for  ex])ort,  and  no  other  use  for  theui.  Should  it  be 
decided  hereafter  to  encourage  the  free  circulation  of  gold  as  well  as 
silver,  and  especially  should  a  place  be  made  for  it  by  the  gnulnal  witii- 
drawal  of  small  notes,  it  will  be  necessary  to  provide  a  much  larper  pro- 
portion of  one,  two  and  one-half,  and  five  dollar  piei*e.s  than  we  mn 
have  on  hand.  The  movement  of  gold  towards  this  country*  and  the 
poli<iy  of  the  government  in  the  disposal  of  it  are  deeply  inii)ortaiit  aod 
interesting  subjects.  If  I  had  more  time  to  devote  to  them  I  slwmkl 
have  greater  coniidence  that  my  sugge^^tions  would  stand  the  test  of  ei- 
amination,  and  less  reluctance  in  submitting  them  for  your  con^iden- 
tion.  We  received  8500,000  in  gold  yesterday,  and  we  are  notilied  that 
$800,000  will  be  brought  in  to-day,  all  to  be  exchanged  for  United  State* 
notes.  The  scarcity  of  small  United  States  notes,  mentioned  in  my  pre- 
vious letter,  still  continues,  and  there  are  frexjuent  applications  forone, 
two  and  a  half,  and  three  dollar  gold  pieces  as  a  sulxjtitute,  which  n 
cannot  su])ply,  as  our  whole  stock  of  these  denominations,  about  WOfl,- 
000,  is  no  more  than  we  may  need  in  our  own  pa^nuents.  Standard  aflvcr 
dollars  are  not  wanted. 

Very  respectfuUy,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  Statei, 
Tlie  non.  John  Sherman,  Secretary. 


No.  1367. 
Mr.  Sherman  to  Mr.  Conant 

Tbeasuby  Department,  September  12,  ISili 

Dear  Sir  :  Tour  interesting  letter  of  the  20th  ultimo  isrecavedfll 
.has  been  fully  considered. 

The  arrival  of  gold  coin  and  bullion  has  been  very  large,  yestefto 
tlie  amount  being  stated  in  the  newspapers  at  about  $5,000,0(10,  av 
nearly  every  steamer  brings  a  greater  or  less  quantity. 

The  effect  upon  our  market  has  been  beneficial,  inasmuch  as  it  cb«b 
the  advance  of  the  rate  of  interest  and  supplies  money  now  natuialt^ 
being  drawu  into  the  Treasury  for  4  per  cent,  bonds. 

With  a  view  of  closing  the  loan  accounts  as  soon  bs  i>os8ible,  tk 
Ti-easurer  has  withdrawn  from  the  market  nearly  $20,000,000  in  ex(t* 
of  called  bonds  presented.  The  amount  of  called  bonds  still  outstand- 
ing is  something  over  $35,000,000,  of  which  it  is  supposed  ten  ortweK< 
millions  belong  to  banks  and  twenty-four  millions  to  other  [)ariie& 

The  bonds  are,  no  doubt,  kept  back  in  the  hope  of  buying  foorpff 
cents  at  a  lower  rate,  and  the  failure  to  present  them  is  a  soiut*  of  «■ 
rious  embarrassment  To  avoid  too  great  a  drain  of  United  States  not* 
from  the  market,  I  posti>oned  closing  the  aceount  upon  the  Ist  of  S^" 
tember  as  I  intended,  and  extended  the  time  to  the  Ist  of  Oetoher,  W 
must  now  insist  upon  their  being  closed  both  here  and  in  London  allW 
time.  As  I  wrote  you  the  other  day,  I  should  be  glad  to  hear  mimt 
willbeconvementfor  ^'o\i\/ox^t\urnto  this  conntryi  and  to  know  wMkr 
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ere  is  any  reason  why  you  should  prolong  your  stay  after  the  Ist  of 

5tot)er. 

Will  it  not  be  necessary  to  ship  gold  to  meet  the  payment  due  for 

•ods  delivered  by  you  f 

Very  truly,  JOHX  SHERMAN,  Secretary. 

Hon.  Ghas.  F.  Conant, 

LondoTij  England, 


No.  1368. 
Mr.  Sherman  to  Assistant  Treasurer  United  States  at  New  York. 

Treasuby  Department,  September  12, 1879. 

meral  Thomas  Hillhouse, 

Assistant  Treasurer  United  States^  New  York : 

Sol  :  Your  letter  of  yesterday  is  received  and  has  been  read  with  at- 
Dbon.  Upon  tlie  main  point,  th<at  it  is  better  to  issue  United  States 
vtos  in  exchange  for  gold  coin  and  bullion  rather  than  to  issue  coin 
trtificates,  I  entirely  agree  with  you.  I  looked  upon  the  issue  of  coin 
itificates  as  the  greatest  danger  to  resumption,  and  therefore  discon- 
Qued  the  practice,  as  you  know,  mainly  because  upon  the  first  alarm 
le  holders  of  United  States  notes  would  as  far  as  possible  convert  them 
to  coin  certificates,  and  thus  leave  the  residue  of  the  notes  without  any 
wis  for  redemption.  I  see  no  difficulty  in  freely  exchanging  United 
bates  notes  for  gold  coin,  and  believe  that  the  present  volume  of  such 
3te8  is  ample  for  that  purpose.  If  iu  this  way  we  convert  the  redemp- 
on  fund  held  for  the  banks,  and  that  for  the  payment  of  currency  cer- 
ficates,  into  gold  coin,  we  are  to  that  extent  strengthened,  and  can  sup- 
ly  the  market  with  g-dd  coin  when  exchange  turns  against  us.  We 
aght  in  every  possible  way  consistent  with  law  to  exchange  with  the 
»8t  delay  United  States  notes  for  coin  and  bullion.  If  I  could  see  the 
nay  clear  under  the  law  to  receive  foreign  coin  in  whole  or  in  part  in  ex- 
hange  for  United  States  notes,  I  would  be  glad  to  do  so,  but  that  does 
5>t  seem  to  be  practicable.  The  Director  of  the  Mint  will  issue  insti-uc- 
Umsto  the  assay  office  at  ]!^ew  York  that  will  probably  expedite  matters 
» little  there.  The  Treasurer  will  supply  you  with  small  notes  as  you 
»©ed  them,  as  rapidly  as  practicable. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  13G9. 

Mr.  Conant  to  Mr.  Sfierman. 

New  Court,  St.  Swithin's  Lane, 
London^  E.  C,  England^  September  13,  1879. 

I)bab  Mr.  Secretary:  The  statement  made  by  you  on  the  27th 
'Itimo,  in  the  Merchants'  Exchange  of  Cincinnati,  in  regard  to  the. 
^nsion  of  time  for  the  settlement  of  funding  operations  with  the 
^Hwitary  banks  to  October  1, 1ms  been  commented  upon  in  the  news- 
Jpera  berOf  as  you  will  observe  by  the  inclosed  clippings  from  the  Pall. 
Wl  Gaeette. 
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The  same  article  lias  been  reproduced  in  other  journals.  Some  of  ibt 
financial  writers  express  fears  that  a  disturbance  may  again  arise  iu  tlie 
New  York  money  market  when  the  time  for  final  settlement  Hball  coiue, 
whicli  may  aliect  this  market.  I  have  been  a8ke<i  whether  the  final 
settlement  would  be  so  arranged  jus  not  to  seriously  interfere  with  tie 
normal  <*onditi()n  of  the  market,  and  I  have  given  a^ssurances  tbat  aoek 
would  be  the  case. 

Tlie  cessation  of  the  efflux  of  gold  to  New  York,  the  imports  of  gold 
from  Paris,  which  has  iricreased  the  stock  in  the  Bank  of  Euglaml 
£178,000  sterling,  and  good  weather  during  the  current  week  have  com- 
bined to  bring  about  nearly  the  same  condition  in  the  money  market  u 
that  which  ruled  dunng  July.  Money  is  abundant  and  rate.s  have 
fallen.  There  is,  however,  some  anxiety  felt  here  in  consecpieuce  of  the 
heavy  shipments  of  gold  tbat  are  being  made  from  Paris  to  New  York. 
The  demands  of  France  for  grain  will  be  very  large,  and  payment  f<»ri 
large  ]>ortion  of  it  wdl  have  to  be  made  in  gold.  A  telegram  sent  henr 
yesterday  from  Paris  states  that  28,000,000  francs  in  gold,  would  Iwive 
this  week  fo|'  the  United  States.  This  with  former  shipuients  will  do 
doubt  make  an  aggregate  of  three  million  sterling  sent  from  that  \mi 
to  New  Y'ork  since  the  drain  began.  As  the  stock  of  gold  in  the  Ikiok 
of  France  is  ra[>idly  declining,  tlie  fear  is  expi-essed  here  that  when  i 
certain  point  shall  have  been  reached  the  bank  may  take  measuiv«tu 
put  a  stoj)  to  a  further  outflow,  and  that  gold  may  then  be  sought  for 
in  this  nmrket. 

As  I  mentioned  in  my  letter  of  last  weelv,  the  stock  of  metals  iii  the 
Bank  of  France  is  changing  to  silver — a  fact  which  is  attraetiug  atten- 
tion. 

Although  the  advance  in  the  rate  of  exchange  in  New  York  on  London, 
and  in  the  price  of  bonds^  indicates  a  more  favorable  condition  there,nni 
that  moi^e  gold  from  this  side  is  not  requireii  at  present,  yet  it  is  tlie 
general  belief  and  expectation  that  fiu-ther  shipments  of  that  metal  wffl 
be  made  during  thecjoming  month  for  grain  im[)orts  on  English  accooit 

The  trade  returns  for  the  mouth  of  August  do  not  show  so  lai:geti 
amount  of  exports  to  the  United  States  as  was  expected,  or  that  tky 
are  increasing  to  the  extent  anticipated.  By  the  trade  returns  it  np- 
I)ear8  that  the  imports  of  raw  cotton  from  the  United  States  were  abort 
£3,000,000  less  in  the  eight  months  ending  August  31  la«t  than  thfj 
were  in  the  corresponding  period  of  last  year,  owing  to  a  fall  in  pri«ii 
I  take  it,  because  the  quantity  is  about  the  same.  Under  the  newcw- 
toms  tariff'  of  Germany,  a  duty  of  about  $1.50  per  100  |)onnda  is  importd 
on  fre^h  meat;  and  on  wheat,  rye,  oats,  &c.,  the  new  rate  is  alwotli 
cents  per  100  pounds,  and  on  corn  and  barley  It  is  about  6  oeiitj*  p^ 
100  pounds. 

All  of  these  articles  have  heretofore  been  admitted  free  of  duty.  t)i 
tea  the  tariff*  has  been  raised  from  24  to  50  marks  per  100  iM)und8. 

The  reports  of  the  silver  coinage  of  Austria  up  to  the  end  of  Mh 
1879,  have  just  been  published.  The  mints  of  that  country'  were  \v^ 
tive  until  August  of  la«t  year.  Since  that  time,  a  i)eriod  of  alKHit  vM 
teen  months,  silver  to  the  amount  of  jCG^400,000  has  been  coined,  and  it 
is  said  that  in  addition  to  this  silver  coins  have  been  imi)ort«<l  for  do- 
mestic circulation.  The  market  price  of  silver  would  have  falleo  «** 
siderably  but  for  this  new  demand.  ^^ 

Mr.  Henry  H.  Gibbs,  one  of  the  directors  of  the  Bank  of  EngiiM 
and  who  was  also  one  of  the  meAibers  of  the  international  oonftraac^ 
on  the  silver  question  which  met  last  year  at  Paris,  has  beooneao'*' 
vert  to  bi-metalU&in,  aud  has  written  a  pamphlet  on  tne  8alyeot|iB  wkM 
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8  said  that  he  treats  the  subject  in  a  very  able  manner.  He  advo- 
es  the  free  mintage  of  silver,  which  is  rather  remarkable. 
Ve  have  delivered  five  million  of  the  last  ten  million  of  bonds  sent 
e,  and  shall  deliver  one-half  million  on  Monday  next.  The  diffi- 
y  which  Messrs.  Morgan  &  Co.  have  met  with  in  obtaining  called  bonds 
!ie  reason  why  they  have  not  paid  for  a  larger  amount  of  the  4  per 
t.  bonds.  They  will  undoubtedly  make  payment  in  New  York  for  a 
tion  of  the  bonds  which  I  have  on  hand. 

Very  respectfuUy,  CHAS.  F.  CONANT. 

he  Hon.  John  Shebman, 

Secretary  of  the  Treasury^  Washington^  7).  0. 


No.  1370. 
Mr.  Sherman  to  Mr.  Craur. 

Treasitry  Department,  September  13, 1879. 

kBLES  G.  Craur,  Esq., 

38  Broad  street,  Xew  YorJc,  N.  Y. : 

IB:  Your  letter  of  the  11th  instant,  asking  to  be  informed  why  you 
•e  not  allowed  to  pay  national  bank  notes  for  United  States  ten  dol- 
refunding  certificates  purchased,  and  why  United  States  notes  are 
»aed  after  having  once  been  redeemed,  has  been  received, 
n  reply,  I  have  to  inform  you  that  the  law  authorized  the  depart- 
Dt  to  receive  lawful  money  for  the  refunding  certificates,  and  no  in- 
actions were  given  the  assistant  treasurers  to  refuse  national  bank 
/es  for  them. 

jegal- tender  notes  are  reissued,  in  accordance  with  the  requirements 
the  act  of  Congress  approved  May  31,  1878,  which  provides  as  fol- 
rs,  viz: 

lut  from  and  after  the  passage  of  this  act  it  shaH  not  bo  lawful  for  the  Secretary 
lie  Treasury,  or  other  officer  under  him,  to  cancel  or  retire  any  more  of  the  United 
tet  legal-tender  notes,  and  when  any  of  said  notes  may  be  redeemed  or  be  received 
J  the  Treasury  under  any  law  from  any  source  whatever,  and  shall  belong  to  the 
tt«d  States^  they  shall  not  be  retired,  canceled,  or  destroyed,  but  they  shall  be  re- 
led  and  paid  out  again  and  kept  In  circulation.     *    *    •     • 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1371. 

Mr.  Sherman  to  Mr.  Emanuel. 

Treasury  Depart>ient,  September  15, 1879. 

BmanxjeL|  M.  D.,  Spencervillej  Ind. : 

JlE;  Your  letter  of  the  10th  instaut,  stating  that  you  desire  five  hun- 
)d  or  one  thousand  dollars  in  gold  coin,  and  that  you  are  unable  to 
it  from  the  banks  in  your  vicinity,  and  asking  how  you  can  obtain 
liag  been  received. 

n  reply,  I  have  to  inform  you  that  the  United  States  assistant  treas- 
r  at  New  York  is  authorized  to  pay  out  gold  coin  in  redemption  of 
» amoant  of  United  States  notes,  in  sums  of  not  less  than  $50,  and  it 
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is  presumed  that  you  cau  obtaiu  in  this  manner  at  that  city  any  amoiuU 
of  gold  you  desire.  I  am  unable  to  inform  you  what  the  express  chargei 
would  be  on  shipments  from  New  York  to  Spencerville,  Indiana. 

Very  respectfully,  JOHJ^  SHERMAN,  Semkani. 


No.  1372. 

Form. —  Used  in  the  discontinuanee  of  a  national  bank  as  United  Staiai  de- 
positary either  for  sale  of  United  States  refunding  certificates  or  fm 
per  cent,  bonds. 

Treasury  Department,  Office  of  the  Secretary, 

Washington^  D.  C.y ,  1S79. 

Cashier 


The  entire  amount  of authorized  by  law  to  be  issued  bavin; 

been  disposed  of,  and  as  there  does  not  ap|>ear  to  have  been  any  tnu* 
actions  with  your  bank  on  that  account,  it  will  be  discontinued  asi 
United  States  depositary  for  that  purpose. 

Before  discontinuance  is  ordered,  however,  the  bank  will  please  ren- 
der final  transcripts  of  account,  made  up  on  the  blank  forms  heretofore 
furnished,  in  which  statement  should  be  made  that  there  is  no  halawt 
remaining  to  the  credit  of  the  Treasurer  of  the  United  States  on  the 
account  in  question,  verified  by  the*  oath  or  affirmation  of  the  presiilent 
and  cashier  of  the  bank,  returning  to  this  office  at  the  same  time  aH 
blank  transcripts  and  certificates  of  deposit  furnished  the  bank  for  use 
on  this  account  and  remaining  unused. 

Upon  receipt  of  such  transcripts  your  bank  will  be  discontinoed »» 
such  depositary. 

Very  respectfully,  ,  Seeretarji* 


No.  1373, 

Form. — Used  in  the  discontinuance  of  a  national  bank  as  United  St/atmi^ 
positary  either  for  sale  of  certificates  or  four  per  cent,  bonds. 

Treasury  Department,  Office  of  the  Seoretabt, 

Wa^hingtony  D.  C, ,  \^ 

Cashier 


Sm :  As  your  bank  reports  no  balance  to  the  credit  of  the  Trttwwff 
of  the  United  States  in  its  last  transcript  rendered  on  acooont  of  tl* 

,  and  as  there  will  be  no  further  transactions  with  the  bankoi 

that  account,  it  will  bo  discontinued  as  a  United  States  depositaiy  fcr 
that  purpose. 

Before  discontinuance  is  ordered,  however,  the  bank  will  ^eMe  rtt- 
der  final  transcripts  of  account,  made  up  on  the  blank  forms  heretofn* 
furnished,  in  which  statement  should  l)e  made  that  there  te  no  bihB^ 
remaining  to  the  credit  of  the  Treasurer  of  the  United  Staleii  on  Ai 
account  in  question^  ven^^\)^  \k^  o^ith  or  afflnnation  of  tfaepwhW 
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id  cashier  of  the  bank,  returning  to  this  office  at  the  same  time  all 
ank  transcripts  and  certificates  of  deposit  furnished  the  bank  for  use 
I  this  account  and  remaining  unused. 

Upon  receipt  and  verification  t)f  such  transcripts  your  bank  will  be 
soontinued  as  such  depositary. 

Very  respectfully^  ,  Secretary. 


No.  1374. 

3RM. — Bevoking  designation  <w  a  United  States  depositary  for  sale  o ' 

United  States  refunding  certificates. 

Treasury  Department,  Office  of  the  Secretary, 

Washingtotiy  D.  C, ,  1879. 


'U.  S.  Depositary^ 


Bus, :  The  entire  amount  of  United  States  refunding  certificates  offered 
«r  sale  under  the  provisions  of  department's  circular  of  March  12,  1879, 
Bmng  been  disposed  of,  your  designation  as  a  United  States  depositary 

>r  their  sale,  dated ,  1879,  is  hereby  revoked. 

Very  respectfully,  ,  Secretary. 


^o.  1375. 

^eKHL.-- Discontinuance  of  a  UniiM  States  depositary  account  sale  of  re- 
funding certificates. 

Treasury  Department,  Office  of  the  Secretary, 

Washington^  D.  C, ,  1879. 


U.  8.  Depositary^ 


8m :  The  final  transcripts  of  account  for  United  States  reminding  cer- 
^cates  having  been  received  from  you,  and  the  Treasurer  of  the  United 
Hates  having  advised  me  that  no  objection  exists  to  your  discontinuance 
«  a  United  States  depositary  for  sale  of  certificates,  such  discontinn- 
UQce  is  hereby  ordered,  to  take  effect  from  this  day. 

You  will  please  forward  to  this  office^  by  return  mail,  all  the  records 
^f ^  your  office  as  a  United  States  depositary,  as  well  as  all  blank  trans- 
epts and  certificates  of  deposit  furnished  for  use  on  this  account  and 
Gaining  unused. 

Very  respectfully,  ,  Secretary. 


No.  1376. 

^BBL — Notification  to  Postmaster-General  of  discontinuance  of  postmas- 
ter as  United  States  depositary. 

Treasury  Department,  Office  of  the  Secretary, 

Washington,  D.  0., ,  1879. 

im. ,  Postmaster- Oefwral : 

Sm :  I  have  the  honor  to  inform  you  that  the  following-named  ^c^t- 
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master    ha        this  day  been  discontinued  as        U.  S.  depesitar 
the  sale  of  the  U.  S.  refiuiding  certificates,  act  of  February  26, 18' 


Name. 


Place  where  located. 


Very  respectfully, 


•,8ecr 


No.  1377. 

Form. — Notification  to  Treasurer  of  United  States  of  iiscontin 

natiofial  bank  depositaHes, 

Treasury  Department,  Office  of  the  Secbetab^ 

WashingtoUy  D.  C, 

To  the  Treasurer  of  the  United  States  : 

Sir  :  I  have  to  inform  you  that  the  following-named  nation 
ha  this  day  been  discontinued  as  U.  S.  depositar  to 
deposits  on  account  of  subscriptions  , 


Name  of  bank. 


Place  where  located. 


Very  respectfully 


-,  Assistant  See 


No.  1378. 

Form. — Kotification  Treasurer  of  l/nited  Statei  of  discantinuanee 
officers  as  United  States  depositaries  for  the  sale  of  United  State 
ing  certificates. 

Treasury  Department,  Office  of  the  Secbetab 

Washington^  D.  C, , 

To  the  Treasurer  of  the  United  States  : 

Sir  :  I  have  to  inform  you  that  the  following-named  paUio 
ha  this  day  been  discontinued  as  U.  S.  depositar  for 
of  the  U.  S.  refunding  certificates,  act  of  February  26,  1879,  viz 


Name. 


Place  where  located. 


Very  respectfully. 


-,  As9i$tant  Sea 
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No.  1379. 

The  Attorney- Oeneral  to  Mr  Sherman. 

Depabtment  of  Justice, 

Wa^hingtonj  September  19,  1879. 

I.  John  Sheb30.n,  Secretary  of  the  Treasury : 

B :  Yours  of  the  18th,  received  this  morning,  informs  me  that  it  is 
rable,  if  the  law  will  permit,  that  the  Treasurer  and  assistant  treas- 
8  ef  the  United  States  be  authorized  to  exchange  gold  and  silver 
for  United  States  notes.  It  calls  my  attention  to  section  3651,  Ee- 
i  Statutes,  and  asks  whether,  in  my  opinion,  that  section,  or  any 
r  provision  of  law,  prohibits  or  restricts  such  exchange, 
le  section  3651  was  onginally  a  portion  of  the  act  of  1846,  known  as 
5  sub-treasury  act.''  It  was  re-enacted  in  1862,  1863,  and  1864,  with 
wn  modifications  rendered  necessary  by  the  adoption  of  United 
es  notes  and  national-bank  notes  as  a  part  of  the  currency  of  the 
ed  States, 
i  of  the  section  which  need  be  considered  is  as  follows : 

exchange  of  funds  shall  be  made  by  any  disbursing  officer  or  agent  of  the  govem- 
,  of  any  grade  or  denomination  whatsoever,  or  connected  with  any  branch  of  the 
c  »er\'ice,  other  than  an  exchange  for  gold,  silver,  United  States  notes,  and  na- 
I'bank  notes  ;  and  every  such  disbursing  officer,  when  the  means  for  his  disburse- 
»  are  furnished  to  him  in  gold,  silver,  United  States  notes,  or  national-bank  notes, 
make  his  payments  in  the  money  so  furnished;  or  when  they  are  furnished  to 
n  drafts,  shall  cause  those  drafts  to  be  presented  at  their  place  of  payment,  and 
•rly  paid  according  to  law,  and  shall  make  his  payments  in  the  money  so  niceived 
le  drafts  furnished,  unless,  in  either  case,  he  can  exchange  the  means  in  his  hands 
)ld  and  silver  at  par. 

le  remainder  of  the  section  is  punitive  in  its  character  and  need  not 
noted. 

le  first  of  these  clauses  forbids  any  exchange  of  funds  by  disbursing 
ers  or  agents  of  the  government  other  than  an  exchange  of  them  for 
,  silver.  United  States  notes,  and  national-bank  notes,  but  gives  no 
lority  for  the  exchange  of  citlier  of  these  moneys  for  the  other, 
le  second  clause  makes  it  the  duty  of  every  disbursing  officer  to  pay, 
Q  the  means  for  his  disbursements  are  furnished  to  him  in  gold,  sil- 
United  States  notes,  or  national-bank  notes,  in  the  moneys  so  fur- 
ed.  It  treats  him,  not  as  a  debtor  to  the  United  States,  but  as  a 
jeof  the  funds  of  the  United  States,  who  is  I'equired  to  pay  them  out, 
necessarily  to  keep  them  in  the  precise  form  in  which  he  receives 
Q. 

le  third  clause  contemplates  that  under  certain  circumstances  (as 
re  drafts  are  furnished  the  disbursing  officer)  he  may  exchange  the 
08  in  his  hands  for  gold  and  silver  at  par,  but  no  authority'  is  given 
iake  any  other  exchange. 

iview  of  the  fact  that  the  second  clause  makes  it  the  imperative 
r  of  every  disbursing  officer  to  make  payments  in  the  moneys  which 
■eceives.  and  that  no  provision  is  found  permitting  him  to  exchange 
I  and  silver  for  other  moneys,  I  am  of  opinion  that  the  clause  in  ques- 
presents  an  obstacle  to  your  wish  to  exchange  gold  and  silver  coin 
United  States  notes  through  the  depositaries  of  the  United  States 
ch  cannot  be  avoided  under  the  present  legislation. 
Very  respectfully,  vour  obedient  servant, 

CHAS.  DEVENS,  Attorney  Oeneral. 
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^O.  1380. 
Circular  concerning  the  payment  of  coin  from  the  Treaturif, 

Departai^ntNo  142  TEEASUBY  DEPABTMEKT, 

Socretar"  8  Officer  Washington^  D.  C.J  September  19, 1879. 

Gold  coin,  beyond  the  needs  of  the  government,  having  aocnmoUitil 
in  the  Treasury  of  the  United  States  by  the  deposit  in  the  several  pA> 
lie  assay  offices  of  fine  bars  and  foreign  coin,  for  which  the  depositois 
have  been  paid,  at  their  option,  in  CTnited  States  noten,  the  Treasiiref  rf 
the  United  States,  and  the  several  assistant  treasurers  at  Boston,  Net 
York,  Phila<lelphia,  Baltimore,  Cincinnati,  Chicago,  Saint  Louis,  New  Or 
leans,  and  San  Francisco  are  hereby  authorized  to  pay  out  gold  emm 
well  as  silver  coin  and  notes  upon  current  obligations  of  the  goven* 
ment,  and  upon  advances  to  disbursing  officers,  as  may  be  oonveniert 
and  practicable. 

Transfers  of  coin  for  this  purpose  will  be  made  to  any  assistant  tTeii> 
urer,  when  necessary,  by  the  Treasurer  of  the  United  States,  upon  ip* 
plication  to  him. 

The  Treasurer  of  the  United  States  in  this  city,  upon  the  receipt  liy 
him  of  a  certificate  of  deposit  issued  by  tlie  United  States  assistui 
treasurer  at  New  York,  stating  tliat  there  has  been  deposited  with  hii 
legal-tender  notes  in  the  sum  of  $100,  or  multiples  thereof,  will  ilff 
cause  to  be  shipped  from  the  Mint  at  Philadelphia  to  the  depasitonit 
his  risk  and  expense,  a  like  amount  of  gold  coin. 

Standard  silver  dollars  may  also  be  obtaineil,  as  heretofore. 

The  exchange  of  gold  coin  for  United  States  notes  at  the  several  sob- 
treasury  offices,  except  at  New  York,  appears  to  be  prohibited  bysw- 
tion  3651,  Revised  Statutes  of  the  United  States,  but  it  is  believed  M 
payments  of  eofnas  above  authorized  will  enable  persons  to  secure  iH 
that  may  be  desired.  JOHN  SHERMAN,  tkieret^rf. 


No.  1381. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 
Itondonj  E.  C,  England^  September  20,  ISA 

Dear  Mr.  Secretary:  I  learn  that  Messrs.  Raphael  &  Sons  km 
purchased  small  amounts  of  gold  during  the  current  week  for  shipaM^ 
to  New  York,  and  that  £96,000  in  double  eagles  have  been  withdiiti 
from  the  Bank  of  England  for  the  same  purpose.  It  is  claimed  that  As 
advance  in  New  York  OOday  exchange  on  London  to  4.81|  will |l^ 
vent  further  shipments  of  gold,  for  the  reason  that  they  cannot  ^ptmr 
bly  be  made  at  that  rate.  The  fact,  however,  remains  that  gidd  wiB  to 
sent  if  nothing  can  be  found  to  take  its  place. 

Trade  is  so  stagnant  and  business  is  so  depressed  that  as  a  eotft- 
quence  money  continues  to  accunmlate  at  this  center  and  can  be  eadlf 
borrowed  on  short  time  on  good  securities  at  the  rate  of  ^  per  cent,  ptf  iB* 
num,  the  rate  having  fallen  considerably  within  the  past  week.         .  < 

The  clearing-house  returns  continue  to  show  an  immense  faUinfrof  ii 
business,  and  settling  day,  or  ^<  account  day,"  now  passes  oS  whbo^ 
producing  any  eftect  upon  the  money  market. 

There  has  been  no  \m^m  m^w>{  y^^i^s  when  this  market  has  bM  ^ 
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J^  from  reckless  speculation  as  it  is  at  the  present  moment,  and,  con- 
^^ling  the  cheapness  of  mcmey  now,  it  wuuhl  seem  quite  remarkable 
^tsiich  should  be  the  e^se,  but  it  has,  however,  been  broujjht  about 
tt)ngh  the  doubts  which  have  been  raised  in  regard  to  the  future,  oc- 
^ioDed  by  the  bad  harvests,  the  gloomy  condition  of  business  and  com- 
Mrce,  and  the  generally  unpromising  outlook. 

dmerican  competition  in  tlie  supply  of  grain  has  raised  the  question 
lether  agriculture  in  this  country  in  the  fiiture  can  be  made  to  i)ay, 
il  it  is  being  very  seriously  discussed.  Under  the  present  English 
id  system  I  believe,  that  the  English  farmer  must  go  to  the  wall,  but 
ireat  eflfort  will  be  made  to  change  the  tenure,  and  it  is  thought  by 
ny  that  it  will  result  in  success.  In  the  meantime  the  question  of  the 
lice  of  the  future  supply  is  being  considered.  The  descrii)tion  re- 
itly  given  in  the  New  York  Sun  of  the  fertile  plains  in  the  neigh- 
iiood  of  Lake  Winnipeg  and  of  their  producing  power,  together  with 

statement  made  by  Lord  Dulferin,  that  that  district  would  be  the 
ore  wheat-field  of  the  worhl,  are  attracting  some  attention  here,  and 
v'oald  not  be  astonishing  if  Bntish  cai)ital  should  be  employed  in  de- 
oping  that  section  of  country. 

Hie  Statist  iu  to-day's  issue  publishes  a  little  summarized  state- 
nt  of  the  totals  of  the  receipts  and  expenditures  of  the  United  States 

the  past  four  years,  and  comments  upon  the  diminishing  receipts 
er  expenditures. 

It  says:  *' Although  the  revenues  of  the 'United  States  Government 
i  augmenting,  it  api)ears,  unfortunately,  that  its  expenditure  increases 
ry  rapidly  also." 

If  the  remission  of  '*  protective  taxation  were  to  depend  upon  the 
rplus  revenue  over  expenditure,  we  should  have  to  wait  an  indefinite 
ne  for  lower  import  duties  on  British  goods  in  America."  Articles  on 
e  question  of  the  adoption  of  free  trade  by  foreign  countries,  and  set- 
ig  forth  how  much  England  and  its  people  suffer  from  the  protective 
xatiou  of  their  manufactures  by  those  countries,  now  appear  fre- 
lently  in  the  newspapers.  When  I  first  came  here  the  subject  of  free 
ade  was  talked  about  as  a  matter  of  philanthrophy  on  the  part  of  the 
nglish  nation  towards  other  nations ;  now  it  is  plainly  discussed  as  a 
ire  question  of  British  interests ;  qnite  a  change.  The  retiu'n  of  the 
reign  trade  of  France  for  the  eight  months  ending  August  31  last, 
lows  that  the  imports  were  ^£120,251,040  as  compared  with  ^£107,494,960 

the  corresponding  period  of  last  year ;  and  that  the  exports  were 
80,649,360  as  compared  with  ^£81 ,278,440  in  the  correspondhig  period 
'  last  year.  The  imports  have  increased  while  the  exi)orts  have  de- 
eased.  Increased  imports  of  food  account  for  the  increase  in  the  im- 
irts,  while  a  decrease  in  the  exports  of  n)anufsictured  articles  accounts 
r  the  falling  oft'  in  the  exports. 

Mr.  Thomas  Scott  has  published  statistics  of  the  supply  of  bread- 
ifls  throughout  the  world,  and  he  finds  that,  taken  as  a  whole,  the  en- 
e  crop  is  deficient  to  the  extent  of  40,000,000  bushels,  and  he  argues 
erefh)m  that  prices  must  advance.  He  estimates  that  England  will  re- 
ue  17,000,000quarters  (130,000,000  bushels);  France,  64,000,000  bushels; 
ily,  20,000,000  bushels ;  Belgium,  Switzerland,  China,  and  the  West 
Jies, 64,000,(M)0 bushels ;  Spain  and  Portugal, 24,000,000 bushels;  and 
iQand,  6,000,000  bushels.  The  deficit  will  be  met,  excei)t  as  to 
000,000,  by  the  United  States,  Canada,  Eussia,  Turkey,  Egyi)t,  India, 
gena,  and  Australia. 

[t  is  stated  that  the  late  war  added  170,000,000  sterling  to  the  indebt- 
1688  ot  Boflsia  and  6,000,000  sterling  to  her  interest  account. 


First  Comptroller  Treasury  to  Mr.  Skermaii 

Trkasuby  Dbpaetmknt,  First  Comi'Trollkr 
W'askingtOHf  J).  C.  tiepteti 
Hon.  John  Shebmas, 

Secretary  of  the  Treasury : 

Sir  :  I  have  read  attentively  tbe  letter  of  Messrs.  J.  S. 
of  tile  Ist  iustaQt,  aildresHOiI  to  you,  aud  by  you  referred 

The  lights  of  a  imrebnser  or  holder  of  a  coupon  bond  i 
by  tlie  siwie  principles  which  control  those  of  tbo  purotias 
a  bill  or  note.  (Daniel  on  Negotiable  lustrnuieuts,  sectioi 
bon<ls  are  imssessed  of  the  qualities  of  ordinar>'  negotiabl 
A  bnnaji<le  bolder  of  a  negotiable  instrnnteut  for  a  v;\\a» 
tJon,  vitUoiit  notice  of  fiicts  which  inipcacb  its  validity  b 
tccedeiit  parties,  if  lie  takes  it  ander  an  indorsemeut  m: 
same  becomes  due,  holds  the  title  nnaffected  by  these 
recover  thei-eou,  although,  as  between  the  antecedent  par 
uction  may  be  without  any  legid  validity.  (Goodman 
Howard,  p.  3(55.) 

But  pur<;liasers  of  notes  or  bond.s  past  dne  take  nothing 
right  and  title  of  the  vendors.  (Foley  r.  Smith,  6  Wallace, 
on  Xegotiitble  Instruments,  section  724.)  Such  note^  uu< 
l>aid  at  inatmity,  aix;  cunsidercil  as  dishonored,  and  ultho 
tWxable  in  like  manner  and  form  as  before,  yet  the  fai 
which  is  apparent  from  their  fiiee,  is  equivalent  to  notici 
that  he  takes  tliem  subject  to  their  intirmitics,  and  eau  ae 
title  than  their  transfeirera.  (Texas  v.  Hardenburg,  10  ^ 
Daniel  on  Netrotiable  Inatmnients.  nection  781i.i    Tliere  ( 
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H^  ^bxas  V.  White,  tlie  bonds,  though  redeemable,  had  not  been  called. 
I^Bn^  government  had  not  notified  itn  puq>ose  to  redeem  them  before  the 
^^^^al  period  when,  they  were  made  payable. 

XlTien  the  eouiwn  bonds  of  the  Manhattan  Savings'  Institution  were 
I,  the  time  had  come  when,  by  the  terms  of  the  bonds,  they  were  re- 
lable  at  the  pleasure  of  the  government,  and  the  government  had,  in 
itioii,  signifi^  in  the  most  public  manner  its  desire  to  redeem  them. 
trustees  of  that  insti;  ition  claim  that  these  bonds  were  negotiated 
the  thieves  who  stole  them,  in  London,  after  the  call  issued  by  the 
jipryernment  had  matured.  The  trustees  gave  notice  to  the  Treasury 
Department  of  the  theft  immediately  after  the  bonds  were  stolen,  and 
that  the  bonds  should  not  be  paid  otherwise  than  to  them.  If 
bonds  were  negotiated  by  the  thieves  after  the  call  of  the  govern- 
it  had  matured,  it  would  be  a  moderate  statement  to  say  tliat  it  is  at 
very  doubtful  whether  one  could  claim  to  be  a  bona  fide  purchaser 
these  bonds  upon  the  ground  of  having  paid  full  value  for  them  with- 
it  notice  of  the  theft. 
rrhe  question  is  one  of  importance,  and  it  has  seemed  to  me  that  it 
jgpnght  to  be  brought  as  early  as  practicable  before  some  court  of  high 
iHnlihority  for  decision,  and  that  the  Treasury  Department  ought  mean- 
Iprliile  to  avoid,  as  far  as  practicable,  prejudicing  the  claim  of  any  of  the 

The  letter  of  J.  S.  Morgan  &;  Co.  is  herewitli  returned. 

Very  respectfuUy,  A.  G.  PORTER,  Comptroller. 


No.  1383. 

First  Comptroller  Treasury  to  Mr.  Sherman. 

Treasury  Department, 

First  Comptroller's  Office, 

Washhigtonj  D.  C,  September  20, 1879. 
Bail  John  Sherman, 

Secretary  of  the  Treasury : 

&B:  I  have  read,  by  your  request,  the  letter  written  to  you  on  the  29th 
Wt  by  Messrs.  Luttgen  &  Renter  on  bebalf  of  Messrs.  August  Rel- 
it &  Co.,  and  the  contract  to  which  it  refers. 
*By  the  teims,  that  contract  whiph  was  entered  into  on  January  21, 
879,  the  bankei'S  therein  mentioned  as  x)arties  of  the  second  part,  who 
.  Jfll  fitt  convenience  be  called  a  syndicate,  subscribed  as  of  that  date  for 
^.%M^WO,000  of  4  per  cent.  U.  S.  bonds,  and  were  to  subscribe  monthly 
|hmifter  for  1^,000.000  of  said  bonds.    The  contract  was  to  continue 
^fmroe  until  June  30, 1879,  unless  sooner  tenninated  in  the  manner 
^iwran  specified.    On  all  bonds  taken  by  this  svndicate,  a  commission 
^■s  to  be  allowed  to  it  of  one-fourth  of  one  per  dent.,  and  for  "sums  in 
^Soess  of  ten  millions  dollars  subscribed  for  and  taken  by  the  syndicate,  an 
Additional  commission  of  one- tenth  of  one  per  cent,  wiis  to  be  allowed  to 
tton  such  excess.    It  was  provided,  also,  that  during  the  continuation 
fl^the  contract,  and  while  the  syndicate  was  fully  complying  with  it,  the 
Jdeoretary  of  the  Treasury  should  not  sell  and  deliver  in  Europe  to  other 
iMirtieB  any  of  said  four  per  cent,  bonds ;  but  this  clause,  it  was  stipu- 
lUCedf  Bhould  not  be  held  to  preclude  the  delivery  by  the  Secretary'  in 
Ihm^e  of  $3^000,000  of  said  bonds  previously  subscribed  lor  by  other 
forties,  and  it  was  added  that  "  said  sum  shall  be  treated  sls  a  part  of 
Hie  fizBt  sabBcription  made  under  this  contnict,  but  no  commission  on 
Hid  sum  shall  be  allowed  to  the  parties  hereto.'' 


784  RESUMPTION    OF   SPECIE   PAYMEMT8   AND 

The  commissions  provided  for  by  the  contract  are  eommissioitt  < 
bonds  taken  by  the  syndicate  itself.  On  the  subscriptions  pw 
ously  made  by  other  persons  no  commissions  were  to  be  paid  to  I 
syndicate.  But  these  last  named  subscriptions  were  otherwise  to 
treated  as  part  of  the  first  subscription  to  be  made  under  the  ocmtn 
By  treating  the  $3,G00,000  as  part  of  the  first  subscription,  $10,000^ 
is  made  up  on  a  subscription  by  the  syndicate  of  $6,400,000,  and  d 
on  the  whole  of  the  subscription  in  excess  of  the  last  named  turn 
syndicate  would  be  entitled  to  an  additional  commission  of  one-tenti 
one  per  cent.  I  think  the  syndicate  is  entitled,  under  a  fair  eonstnid 
of  the  terms  of  the  contract,  to  this  additional  commission.  This  coodti 
tion  does  not  give  them  a'commission  on  bonds  not  subscribed  f(v  i 
taken  by  them.  They  will  get  no  commissions  ou  any  part  <rf 
$3,000,000  subscribed  by  other  parties;  but  as  the  sabscriptioii 
$3,600,000  was,  by  the  terms  of  the  contract,  to  be  treated  as  part  oil 
first  subscription  in  every  respect  but  in  allowing  the  syndicate  aoc 
mission  thereon,  it  must  be  treated  as  allowing  the  additional  ooe-tei 
of  one  per  cent,  to  begin  sooner  than  it  would  have  begun  but  for  d 
provision. 

The  letter  of  Messrs.  Luttgen  and  Beuter,  and  the  contract  above) 
ferred  to,  are  now  returned  to  you. 

Very  respectfully,  A.  G.  PORTER,  ComptfoUer, 


No.  1384. 

Assistant  Treasurer  United  States^  New  Torlc^  to  Mr.  Sherman. 

Office  of  Assistant  Tbeasuber  United  States 

Ne^c  YorTc^  September  20,  ISia 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  department  € 
cular  of  September  19,  authorizing  the  payment  of  gold  as  well  as  sily 
ou  current  obligations  of  the  government  and  advances  to  disbunii 
officers. 

I  think  this  authorization  most  wise  and  timely,  but  that  it  may  ha 
full  effect  in  its  operation  it  seems  to  me  that  the  supply  of  ^podd  eon 
the  smaller  denominations  should  be  increased,  as  suggested  m  my  M 
of  the  11th  instant.  The  eagles  and  double-eagles  are  too  large  to  ta 
the  place  of  one,  two,  and  five  dollar  QOtes  in  the  circulation,  md  tool 
convenient  to  carry  about  the  person.  For  use  as  a  snbstitato  i 
small  notes,  the  small  denominations  of  gold  coin  are  preferable,  in  6 
indispensable,  and  I  am  inclined  to  think  they  would  not  only  meet  wi 
more  favor  than  the  standard  silver  dollar,  but  that  they  might  beeoi 
as  popular  as  small  United  States  notes.  The  difficulty  is  tluit  we  h» 
not  got  them  in  amount  sufficient  to  supply  even  the  present  demaod. 
Very  respectfull.t,  THOS.  HILLHOU8E, 

Assistant  Treasurer  United  Stt^ 

The  Hon.  John  Sherman,  Secretary. 


No.  1385. 

Mr.  Sherman  to  Messrs.  J.  S.  Morgan  <fc  Co. 

Treasury  Department,  September  23, 187^ 

Messrs.  J.  S.  Morgan  &  Co.,  London^  England : 

Gentleman  :  Your  letter  of  the  first  instant,  in  re^ud  to  tlK>  «<*■ 
ment  of  called  \)OTi(\&  «\io\^ii  tcom  the  Manhattan  Sayings'  IMMio^ 
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s  hauded  to  me  by  Mr.  Coon,  and  my  personal  attention  ha^  been 
«&  to  the  sabject- matter. 

)f  the  $13,000  bonds  mentioned  in  your  letter,  $6,000  were  received 
Mr.  Gcmant  from  your  firm  under  the  contract  of  January  21,  1879, 
1  are  held  in  this  office  awaiting  decision  of  ownership. 
Si6  remaining  $7,000  were  received  by  Mr.  Conant  from  your  firm  on 
oant  of  the  First  National  Bank  of  New  York,  and  were  returned  to 
I  August  19, 1879. 

tasidee  the  above,  an  additional  $2,000  wei*e  received  from  you 
oogh  Mr.  Conant,  which  the  First  National  Bank  of  New  York  has 
nested  this  department  to  return  to  London, 

lie  great  imi>ortance  of  preserving  the  free  negotiabilty  of  the  public 
unties  cannot  be  overstated.  If  the  bonds  referred  to  had  mot  been 
led,  no  doubt  could  arise  but  tliat  you  were  entitled  to  ])ayment, 
ogh  they  had  been  stolen  from  the  Manhattan  Savings^  Institution, 
:  as  it  is  claimed  that  the  bonds  were  called,  and  that  the  call  had 
tared  before  you  purchased  them,  the  question  ai*ises  between  you 
I  the  Manhattan  Savings  Institution,  both  l)eiug  innocent  parties, 
ich,  by  law,  should  suffer  the  loss. 

rhis  is  purely  a  legal  question,  which  in  the  first  instance  must  be  de- 
ed by  the  First  Comptroller  of  the  Treasury,  whose  decision  is  bind- 
l  upon  the  department. 

[  have  had  frequent  conversations  with  him  and  submitted  to  him  your 
ter.    A  copy  of  his  reply  is  herewith  inclosed. 

rhe  Manhattan  Savings  Institution  insists  upon  the  payment  to  it  of 
^  bonds,  upon  the  principle  of  law  stated  by  the  Comptroller,  and 
"eatens  a  suit  against  the  government  in  the  Court  of  Claims  to  re- 
rer  the  amount.  Our  desire  is  to  have  the  question  decided  by  the 
preme  Court  of  the  United  States,  but  as  no  suit  can  be  brought 
ainst  the  United  States  such  a  decision  can  only  be  had  in  a  contro- 
wy  between  private  parties. 

[t  would  seem  the  better  way  would  be  for  you  and  the  Manhattan 
nngs  Institution  to  enter  upon  an  amicable  suit,  which  could  readily 
transferred  to  the  Supreme  Court  and  there  decided.  In  the  mean- 
16  we  will  have  to  charge  the  proper  accounts  with  the  bonds  referred 
but  the  question  of  ownership  may  remain  open  until  the  decision  is 
9wn. 

'.  have  every  desire  to  promote  the  settlement  of  all  questions  grow- 
'  oat  of-  the  reminding  operations  upon  correct  principles  and  to  your 
wbctiouj  but,  as  a  matter  of  course,  when  legal  questions  arise  aftect- 
tho  interests  of  third  parties,  I  must  follow  the  decisions  of  the 
irts. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1386. 
Mr.  Shei/inan  to  AssisUmt  Treasurer,  New  York, 

Treasury  Department,  September  24, 1879. 

a.  Thomas  Hillhouse, 

United  States  Assistant  Treasurer^  New  York,  N.  Y. : 

ilB:  Acknowledging  the  receipt  of  your  letter  of  the  20th  instant,  in 
ich  you  suggest  that  the  supply  of  gold  coins  of  the  smaller  denomi- 

H.  Ex.  » 50 


Mr.  anermfiii  to  Mr.  lonant. 

Tbeasuky  Departmext,  Sepfe 
iion.  Charles  F.  (Jonant,  LoR^oa,  EnglauHd : 

SiB :  Your  letter  of  tlie  9Mt  iustant,  voiiceniiiig  tbv  $7, 
whicb  you  received  fi-oin  JIes«i-8.  J.  S.  Morgan  &  Co.,  ill 
)ier  ceut.  bonds  deliven^  to  tlieiii  for  ai-coimt  uf  tlie  Firs 
of  New  York,  and  which  proved  t<>  have  been  stolen  fr 
tau  Sa%-iugs  Institution  of  Xew  York,  baa  been  received 

Messrs.  -T.  8.  Morgan  &  Cc's  proposition,  that  the  valt 
credited  to  the  acconnt  of  the  First  National  Bank  of  New 
snrpltis  interest  due  theirflmi  from  (certain  called  bonds  rei 
onaccouut  of  the  contract  of  thelUst  Januai->-  last,  comets 
nieut  of  the  surphis  was  made  to  Drexel,  Morgan  &  Cc 
on  the  2d  instant. 

I  inclose  a  copy  of  my  letter  of  tbe  23d  instant  to  J.  £ 
upon  the  subject  of  tbe  ownership  of  the  bonds. 

Very  resp^-ctfnlly,  JOHN  SHERM^ 


No.  1388. 

Fimt  Xntional  Bank  of  .V«o  York  to  Mr.  Skei 

First  National  Bank,  Xetc  Yorky  Si^te 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C: 

Sir:  We  arc  in  receipt  of  yonr  letter  of  the  25thin8ta 

to-day,  declining  to  allow  Mr.  Conant  to  receive  payme 
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e  bonds,  however,  are  to  l)e  (lelivere<l  to  Messrs.  J.  S.  Morgan  &  Co., 
Loodon. 

Very  respectfully,  GEO.  F.  BAKEII,  President. 


No.  1389. 
^fr,  Sherman  to  First  Xatianal  Bank  of  Xew  York. 

[Tolojrrain.] 

Teasuby  Department,  September  2(»,  1879. 

).  P.  Baker, 

President  First  National  Bank  Xew  York  : 

0  objection  to  your  transmitting  gold  coin  at  your  risk  and  cost  to 
Btant  treasurer,  New  York.  Old  cx)ntract  has  no  bearing  on  the 
J.  JOHN  8HERMAN,  Secretary. 


No.  131H). 

Mr.  HawJey  to  Mr.  AUe)i. 

Treasury  Department,  September  26, 1879. 

E.  Allen,  Escj.,  Lancaster^  X.  H. : 

liE:  Referring  to  your  letter  of  the  22d  instant,  requesting  that  your, 
id  as  United  States  depositary  for  the  sale  of  United  States  refunding 
tificates  be  I'etumed  to  you,  I  have  to  inform  you  that  it  is  not  cos- 
lary  for  the  department  to  i^eturn  such  bonds,  and  your  request  must 
refore  be  declined. 

Very  respectfully,  JOHN  B.  IIAWLEY, 

Assistant  Secretary. 

No.  1391. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 
London,  E.  C,  England,  September  27,  1879. 

^AE  Mr.  Secretary:  No  change  of  any  moment  has  occurred  in 
uncial  matters  here  since  I  last  wrote  to  you.  The  rates  continue  at 
►^tthe  same  figures,  with  a  tendency  to  further  Rnluction.  Gold  in 
dl  amounts  is  steaaily  being  shipped  to  New  York ;  and  the  ship- 
it8  must  continue  for  some  time  to  come,  for  the  reason  that  all  of  our 
pins  grain  will  l>e  reciuircif  to  supply  as  far  as  possible  the  general 
Weucy.  In  view  of  the  fact  that  there  is,  practically  speaking,  but 
le  commercial  demand  for  money,  an<l  that  it  is  superabundant,  the 
IX of  gold  does  not  seem  to  attract  much  attention;  the  feelings  of 
fm  which  were  created  some  months  ago  by  the  prosj)ects  of  its  ex- 
tation  having  entirely  subsi<led.  I  can  so(»  nothing  whatever  in  the 
Jent  condition  of  affairs  that  indicates  any  revival  o^  bw^mti^^^  o^  \?wAfc^ 
pt,  perhaps,  in  the  iron  industry,  which  has  reee'wi^iV  «»ow\ei  '^WwuAw^ 
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throujrh  oixlers  from  ADierica;  and  therefore  it  8eeins  to  me  t 
present  stagnant  condition  of  the  money  market  is  likely  to  cout 
some  time  to  come.  A  vast  deal  of  si>eculation  ha8  be«u  carrii 
C/eutly  in  Paris,  the  resnlt,  of  course,  of  cheap  money;  and  it  at 
thi-eatened  to  create  a  disturbance;  but  it  is  generally  lielieve 
has  been  brought  to  an  end.  Tlie  discount  and  de|>08it  banks 
at  the  present  time  allowing  their  depositors  interest  on  their  de 
the  rate  of  one  pi'r  cent,  per  annum,  ami  as  that  rate  is  about  1 
at  which  the  banks  must  lend  money  at  this  time^  it  will  best 
they  are  not  doing  a  very  profitable  business.  8ucli  a  method 
acting  business  on  our  side  would  be  very  sharply  criticined  he 

1  received  in  due  season  vour  letter  of  the  5th  instant,  infon 
that  refunding  operations  would  be  closed  in  the  Tnite*!  Stat 
before  the  1st  of  October4  and  expi-e^sing  the  desiix}  that  the  set 
here  should  be  completed  at  the  same  time,  and  requesting 
form  the  pai'ties  in  interest  that  the  bonds  in  my  }>o88e88ion  mu 
livered  and  paid  for  during  the  current  month.  I  acconlini 
your  wishes  known  to  Messrs.  J.  S.  Morgan  &  Co ,  and  they  pi 
compliance  therewith.  I  stated  in  my  letter  of  the  13th  insi 
Messrs.  J.  8.  Morgan  &  Co.  met  with  difficulty  in  obtaining  call 
in  sutticient  amounts  to  enable  them  to  make  rapid  payment  foi 
l>er  cents,  and  that  they  would  undoubtedly  have  to  make  pa.i 
New  York  for  a  portion  of  the  bonds  which  I  held.  I  have  del 
them  to  date  $6,500,000  of  the  la«t  $10,000,000  received  from 
shall,  I  expect,  make  another  delivery  of  $500,000  on  Mond 
leaving  then  $;5,000,000  to  be  settled  for.  This  amount  the  pa 
have  to  j)ay  in  New  York,  unless  you  extend  the  time  of  set 
and  that  1  said  to  them  you  would  not  do. 

They  ottered,  if  you  w  ould  consent,  to  pay  me  gold,  but  I  sail 
that  you  would  not  entertain  such  a  pi*oposition,  and  that  it 
worth  while  to  telegraph  about  it.    I  think  it  proliable  that 
manage  to  make  payment  without  shipping  gold,  but  tliey  ch 
they  cannot. 

It  seems  to^  me  that  they  might  borrow^  money  in  New  Y( 
their  correspondents,  direct  them  to  pay  it  into  the  Treasury, ; 
remit  to  them  called  bonds  and  coupons  in  installments,  as 
gather  them  in  the  market  here ;  and  I  believe  they  could  obtn 
licient  amount  within  the  ensuing  six  weeks  to  re])ay  the  amo 
would  have  to  borrow  in  New  Y^ork.  The  settlement  will  be  i 
made  in  some  way  on  the  30th  instant. 

The  price  of  silver  is  quoted  at  51|d.  per  ounce,  and  there  i 
small  supply  in  the  market.    But  a  ver^'  small  amount  has 
been  sent  here  from  America. 

Very  i-espectfuUy,  youi-s,  CHAS.  F.  Cl)l^ 

The  Hon.  John  Shebman, 

Secretary  of  the  Treamiry,  WofthingtaHj  D.  C 

P.  S. — Since  writing  the  above  I  have  called  on  Messrs.  J.  S. 
&  Co.,  and  learned  from  them  that  they  hdve  made  arrangem^l 
into  the  sub-treasury  in  New  York,  on  Monday  next,  the  babuM 
sary  to  close  the  syndicate  account. 
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No.  1392. 
Mr.  Slierman  to  First  National  Bankj  New  York. 

Treasury  Department,  Sept^nber  29,  1879. 

»  F.  Baker,  Esq., 

President  First  National  Bankj  Neic  York : 

My  abseiicie  on  Saturday  has  delayed  an  answer  to  your  letter 
26th  instant. 

declination  of  the  departaient  to  allow  Mr.  Conant  to  receive  gold 
I  payment  from  Messrs.  J.  S.  Morgan  &  Co.,  in  Ijondon,  was  be- 
mch  receipt  would  throw  upon  the  government  the  risk  of  transit, 
•e  was  no  objection  on  the  part  of  the  department  to  the  actual 
mt  of  coin  by  them  at  their  risk  and  expense  any  time  before  the 
October.  However,  as  it  is  convenient  for  them  to  pay  in  New 
it  is  better,  as  that  will  enable  us  to  close  the  loan  accounts  by 
;  of  October. 

nk  all  parties  are  to  be  congratulated  that  the  great  transaction 
ling  the  loan  will  thus  be  settled  without  the  loss  of  a  dollar,  and 
t  controvei^sy  as  to  the  terms  and  conditions  of  payment.  If  I 
een  rigorous  in  exacting  a  strict  i)erformance  of  conditions,  I  have 
iled  to  appreciate  the  ftdelity  and  ability  with  which  your  bank 
her  designated  de])ositaries  have  perfonned  their  obligations  to 
^remment. 
Very  respectfully,  JOHN  SHERMAN,  Secretwrp. 


No.  1393. 
Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  September  29,  1879. 
T,  London : 

much  must  be  paid  for  delivery  of  tlie  remaining  4  per  cent, 
loan  bonds  held  by  you  t  SHERMAN. 


No.  1394. 

First  National  Bank^  New  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  September  29, 1879. 
DHN  Sherman,  Washington,  D.  C.  : 

iSiR:  We  have  asked  you  by  telegrapli  today  to  state  the  amoun  t 

sit  required  to  complete  our  payments  for  4  per  cent,  bonds  de- 

in  London. 

I  receipt  of  your  reply  we  will  to-morrow  deposit  the  amount  with 

it.treasurer  United  States  in  checks,  which  will  be  paid  through 

uring-hottse  on  the  following  day,  October  1. 

rill  ask  Oenei-aJ  Hillhome  to  advise  you  by  \ettoT  ot  «»\\e\v  ^«^^%\\. 

ace  of  the  transmisaion  of  the  usual  certltleatG  (^N«f \\\c\\  \«.  Vesvv^ 
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only  after  collection  of  the  checks),  in  order  that  the  payment  may  a\>- 
pear  in  the  debt  statement. 

We  suggest  that  as  it  has  been  announced  that  this  final  payment 
would  be  made  in  London,  it  will  be  better  now  not  to  state  that  yoa 
have  required  it  to  be  made  hei'e. 

Very  respectfully,  H.  C.  FAHNESTOCK,  Vice-PreiidaL 


No.  1395. 


Letter  to  Treasurer  mid  Assistant  Treasurer  of  the  United  8t4Uesai!Sm 
»  York. 

Treasury  Department,  September  29, 1879. 

Sir:  Hereafter,  until  otherwise  advised, you  will  please  pay  outgoU 
and  silver  coin  freely  upon  all  government  obligations  presented  forpif 
ment  and  payable  at  your  office. 

Very  respectftilly,  JOHN  SHERMAN,  SecreUirf 


No.  1396. 

Letter  to  all  United  States  Assistant  Treasurers  except  the  Assistant  Trm- 

urer  at  New  York, 

» 

Treasury  Department,  September  29, 1879. 

Sir:  Hereafter,  until  otherwise  advised,  you  will  please  pay  oatgoU 
and  silver  coin  freely  upon  all  government  obligations  presented  fcr 
payment  and  payable  at  your  office,  making  requisitions  promptly  apM 
the  Treasurer  of  the  United  States  for  such  a  supply  of  these  coins  ii 
may  be  necessary  for  this  puqwse. 

Very  resi>ectftilly,  JOHN  SHERMAN,  SeereUiff' 


No.  1397. 
Mr,  Sherman  to  Assistant  Treasurer  at  Ne%€  York. 

Treasury  Department,  September  29, 1879. 

General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States j  Nete  York: 

Sir  :  The  payment  for  four  per  cent,  bonds  for  refunding  haragbetf 
completed,  the  called  bonds  outstanding,  amounting  to  over  $25^(0^^ 
may  be  expected  to  be  rapidly  present^  for  payment. 

It  is  desirable  to  so  far  modify  the  stipulations  with  the  cleariDg-iM<*| 
as  to  allow  the  department  to  pay  drafts  drawn  for  called  bonds  in  (oH 
coin  instead  of  United  States  notes.  You  will  please  oonmit  the  dtf^ 
ing-house  committee  with  a  view  to  such  modification,  aod  yot  ii* 
directed  to  pay  accordingly. 

Very  respectfully,  JOHN  SHERMAN,  Aervterf 
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No.  1398. 

Assistant  Treasurer  at  Ketc  Yorlc  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  Yorky  September  30,  1879. 

IR :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
29th  instant,  directing  the  payment  of  all  dratts  drawn  on  this  office 
called  bonds  to  be  made  in  gold,  and  have  just  seen  Mr.  Camp  as 
suggested.  As  the  result  of  our  interview,  I  can  state  that  no  objec- 
will  be  made  to  the  payment  in  gold  of  such  a  proportion  of  our 
y  balances  at  the  clearing-house  as  will  equal  the  amount  of  checks 
IS  for  called  bonds  presented  thi-ough  that  channel.  Indeed,  the  12th 
of  the  association  provides  for  the  i>ay ment  of  balances  "  either  in 
lal  coin  or  in  United  States  legal-tender  notes."  Practically,  pay- 
ts  heretofore  have  been  m^ide  in  United  Stiites  notes  only,  but  the 
does  not  abrogate  the  right  to  tender  gold,  or  even  silver  coin.  The 
I  decided  on,  which  will  be  put  in  operation  on  the  1st  proximo  (if 
eets  your  approval),  is  to  keep  a  separate  list  of  all  checks  presented 
»agh  the  clearing-house,  stamped  '*  redemption  of  United  States 
ds,"  and  in  paying  our  balances  to  include  as  much  gold  as  will  equal 
amount  of  such  checks.  When  the  balance  is  in  our  favor,  which 
jly  happens,  the  banks  may  claim  the  like  i)rivilege  of  paying  in  gold 
ead  of  United  States  notes ;  but  I  do  not  see  how  this  can  operate 
inst  the  Treasury.  If  there  is  to  be  a  plethoi^  of  coin,  the  Tr^ury 
always  pay  out  as  much  and  as  rapidly  as  it  receives.  Our  available 
ince  of  United  States  notes  on  September  2  was  $14,000,000,  and  at 
close  of  business  yesterday  it  was  less  than  $7,000,000,  showing  a 
action  during  the  month  of  $7,000,(M)0.  We  shall  be  further  depleted 
the  operations  of  to-day,  the  balance  against  us  at  the  clearing-house 
ag  over  $2^000,000.  Should  this  drain  of  currency  continue,  we  shall 
^e  to  sutetitnte  coin;  a  contingency  which  I  see  has  been  anticipated 
I  provided  for  by  your  order  of  the  29th  fnstant,  "  to  pay  out  gold 
I  silver  coin  freely  upon  all  government  obligations  presented  for 
ment  and  payable  at  this  office.'' 

Verj'  respectfully,  TH08.  HILLHOUSE, 

Assistant  Treasurer j' United  States. 
Ion.  John  Sherman,  Secretary. 


No.  1399. 
Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  September  30, 1879. 

BBHAN,  Washington: 

bave  to  say  in  reply  to  your  cable  of  yesterday  that  payment  of  three 
tioD  three  hundred  and  fifty-one  thousand  three  hundred  dollars  will 
wer.  J.  S.  Morgan  &  Go.  claim  credit  for  eighty-three  thousand  five 
idred  and  seventy-two  dollars,  amount  of  accrued  interest  on  called 
ds,  which  tiiey  desire  to  have  applied  in  payment. 

coNAirr. 
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No.  1400. 
Mr.  Sherman  to  First  National  Bank^  New  York. 

[Telegram.] 

Treasury  Department,  September  30, 

George  F.  Barker, 

President  First  National  Bank^  New  York : 

Oouant  cables  that  payment  of  three  million  three  handred  ai 
one  thousand  three  hundred  dollars  will  pay  balance  doe  from  ] 
errors  excepted.  JOHN  SHERMAN,  Sen 


No.  1401. 
Mr.  Sherman  to  Assistant  Treasurer  United  States j  New  To 

[Telegram.  ] 

Treasury  Department,  September  30 
Thomas  Hellhouse, 

Assistant  Treasurer  United  States j  New  York: 

Advise  me  by  telegram  to-dav  amount  of  payment  by  First  i 
Bank  on  London.acconnt.  JOHN  SHERMAN,  8em 


No.  1402. 
Assii^nt  Treasurer  United  States^  New  Yorky  to  Mr,  Skerm 

[Telegram.] 

New  York,  8ipt.  90, 

The  Hon.  John  Sherman, 

Seeretary  of  the  Treaswryj  Washin^ton^  D.  JD. : 

First  National  Bank  has  deposited  check  on  London  aeoc 
$3,351,300,  which  will  go  into  the  clearing-house  for  collection 
row.  THOS.  HILLHODSi 

Assistant  Treasurer  United  I 


No.  1403. 
^Mr.  Sherman  to  First  National  Bank,  New  York, 

[Telegram.] 

Treasury  Department,  September  &^ 

First  National  Bank,  New  York : 

Upon  deposit  of  nine  thousand  dollars,  the  New  York  ooUali 
be  released.    BefliciciiCN  eaws.^>a^  ^vwx^'swKXasjL  \mtl4a  tetamed 
don.  ^^^K^  ^SSKft^^S.^  %iff 
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No.  1404. 
Assistant  Treasurer  United  StateSj  New  Yarkj  to  Mr.  Sherman, 

[Telejfrain.] 

New  York,  Sept.  30, 1879. 

00.  John  Sherman. 

Secretary  of  the  Treasury ^  Washington^  D.  C. : 

First  National  Bank  declining  to  deposit  the  $9,000,  I  am  unable  to 
»e  out  the  collateral  account  to-day,  though  very  desirous  to  do  so. 

•THOS.  HILLHOUSE,  Assistant  Treasurer. 


No.  1406. 
Mr.  Sherman  to  Assistant  Treasurer  United  States^  Xeic  York 

Treasury  Department,  September  30, 1879. 

88ISTANT  Treasurer  United  States,  New  York : 

Snt :  I  hereby  confirm  my  telegram  of  to-day,  authorizing  you  to  de- 
rer  to  the  First  National  Bank  of  New  York  all  the  collateral  in  your 
ostody  as  security  for  its  four  per  cent.  dei>osits  excei)t  nine  thousand 
oBars,  jmyment  therefor  having  been  received  at  this  office. 

Very  respectfully,  JOHN  SHEKMAN,  Sexretajy. 


No.  1406. 

Assistant  Treasurer  United  8t4ites  to  Mr.  Shennan. 

Office  of  Assistant  Treasurer  United  States, 

Neiv  Yorkj  Septeinher  30,  1879. 

8nt :  I  beg  leave  to  confirm  my  telegram  of  this  date,  sent  in  obedi- 
^ce  to  your  telegraphic  request,  that  I  have  received  from  The  First 
fttional  Bank  of  this  city  its  cashier's  check  for  $3,351,300,  to  be  depos- 
W  to  the  credit  of  the  Treasnrer  United  States  on  account  of  subscrii>- 
^  to  the  four  per  cent,  loan,  being  for  the  London  account.  Tiiis 
^Qck  was  received  at  about  2.30  p.  m.  this  day,  and  will  be  sent  through 
te  clearing-house  to-morrow  for  payment.  I  am  infonned  by  the  bank 
lat  this  is  in  accordance  with  the  agreement  had  with  the  department, 
1^  payment  being  due  October  1. 

Very  respectfhlly,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
Hon.  John  Sherman,  Secretary. 


No.  1407. 

Assistant  Treasurer  United  Statss^  New  York^  to  Mr.  Shennan. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  Septetnber  30,  1879. 

Snt:  I  regret  that  in  couFfequence  of  an  objection  of  ttieYvc^V^^Woiw^ 
"r  to  deposit  the  insignifieant  sum  indicated  in.  yowv  d\^\>^\^  ^^  ^^' 
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day,  we  have  not  been  able  to  transfer  the  collatei*alH  lielongiug  to  the 
bank,  still  in  our  cnsto<ly.  Pi*a<'.tically,  however,  this,  the  last  ojien  ac- 
count at  this  office,  in  connection  with  refunding,  is  closed,  and  it  is  not 
premature,  therefore,  to  congratulate  you  on  the  consummation  of  oae 
of  the  greatest,  if  not  the  greatest,  financial  achievements  of  this  oriof 
other  age. 

Very  respectfully,  THOMAS  H1LLHOU8E, 

Asitistant  Treasurer  United  SMm, 
lion.  John  Sherman,  Secretary. 


No.  UOS. 

First  Xational  BanlCy  Xew  Yorl\  to  Mr.  Sherman. 

First  National  Bank, 

Xetc  lor/r,  September  30,  WX 

Hon.  John  Sherman, 

Secretary  of  the  TreaHttry,  Washington^  D.  C .: 

Sir:  We  have  received  your  letter  of  21>th,  and  note,  with  gratifica- 
tion, your  remarks  concerning  the  successful  closing  of  the  loan  ar- 
counts. 

Eegarding,  however,  your  mention  that  you  '*have  been  rigorous  in 
exacting  a  strict  performance  of  conditions,^  we  wish  to  put  on  recori 
that  we  have  not,  in  a  single  instance,  asked  any  accommodation  or  auy 
deviation  from  the  letter  of  the  contract,  or  from  the  course  pursned  h 
previous  funding  negotiations,  in  all  of  which  it  has  been  uect*88j*n  to 
govern  the  closing  payment's,  to  some  extent,  by  the  tardy  presentatioi 
of  the  called  bonds,  to  the  redemption  of  which  alone  the  money  can  be 
applied. 

Our  pro]>osal  to  pay  to  Mr.  Gonant  an  amount  in  gold  for  the  hdantt 
due  the  Treasury  for  4  i>er  cents  delivered  in  Jjondon,  which  M«8» 
Morgan  &  Go.  had  not  been  able  to  procure  called  bonds  or  ooaponsti 
cover,  was  only  in  pursuance  of  the  provision  made  in  the  previoiig  fluid* 
ing  contractus,  that  such  pa^^meuts  might  be  made ;  and  we  understool 
your  letter  of  3d  May  to  confirm  this  provision  when  you  said  **  thattte 
general  courae  of  business  adopted  in  the  delivery  of  bonds  in  Loiidoi 
under  previous  contracts  will  be  observed  as  to  such  bonds." 

By  reference  to  the  contracts,  it  will  appear  that  in  all  caaes  it  v« 
stipulated  that  the  contractors  should  defray  the  cost  of  ahipmenlrf 
coin  from  London  to  the  Treasury  Department,  including,  of  oonney  tb 
cost  of  insurance,  which  eliminates  the  risk  of  trausmisBiou. 

As  we  have  said,  however,  the  payment  here  is  equally  con\*eniMlli 
the  parties  in  interest,  but  the  withdrawal  of  the  money  at  thu  tiM 
from  this  market  is  an  unnecessary  public  inconvenieuoe,  whM  ve 
wished  to  avoid  by  the  shipment  of  coin  from  London  to  New  Yofk. 

You  have,  i>erhaps,  also  overlooked  tlie  fact  that  for  these  bodb 
($3,350,000)  sold  in  London,  for  which  we  exiiected  to  make  payM<^ 
only  there,  we  are  now,  at  the  \a»t  moment  an(}  unezpectedly,  lequn' 
to  'make  i>ayment  hei'e,  when  we  cannot  in  ordinary  oonne  iwri^ 
returns  from  London  in  less  than  a  fortnight. 

As  the  announced  postponement  of  our  final  settlement  until  Odober 

1  has  occasioned  some  comment,  we  think  it  proper  to  call  tout  atteati* 

to  the  fact  tliat  the  paymewts  for  our  last  subaoriptioii  of  il21,O0IMW^ 

per  cents  average  105  doja  ttom  ^^\i^Yl%  X!c!AX>^&tA  lay,  our  wmm» 
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May  and  June,  in  advance  of  any  re<iuisitious  by  the  Tresisurer, 

(^Q^ht  our  total  payments  to  tlie  average  date  of  July  31. 

1hi8  calculation  is  made  from  the  debits  on  our  ledger,  after  receipt 

the  department  of  advice  of  each  redemption  and  credit  of  called 

^nds.    The  same  calculation,  base<l  upon  the  dates  of  our  transmission 

called  bonds  to  Washington  and  of  delivery  of  called  bonds  and 

ms  to  the  Treasury  agent  in  London,  will  brmg  the  average  date 

Syment  witliin  tliree  months  from  date  of  the  subscription, 
ber  depositaries^  as  a  rule,  made  payments  only  in  response  to  re- 
^'itions,  and  you  wdl  find,  upon  comparison  of  the  accounts,  that  tlieir 
payments  extended  over  a  much  longer  i>eriod  than  ours,  as 
above. 
Bedemptions  of  calknl  bonds  should  now  be  made  without  the  delay 
"hich  luis  heretofore  be^n  exi>erienced,  so  that  the  money  withdi*awn 
"  ly  may  be  returned  as  rapidly  as  possible  to  the  banks,  whose  sur- 
plus reserve  was  last  week  down  to  $2,500,000. 

Respectfully,  H.  C.  FAHNESTOCK,  V.  P. 


No.  14(M). 
Mr.  Sherman  fo  Mr.  Conant. 

[Cable  telegram.] 

Tbeasxtry  Department,  October  1,  1H79. 

WANT,  London : 

Pupst  National  Bank  of  Xew  York  hjis  deposited  $3,351,300.    Deliver 
I  J.  S«  Morgan  &  Co.  a  like  amount  of  four  per  cent,  bonds,  or  balance 
Of  ten  millions.  SI  1 EKM AX . 


No.  1410. 
Mr.  Sherman  to  First  National  Banlc^  New  TorA-. 
,.       •  Treasury  Department,  October  1, 1879. 

i?-^t  C.  FAHNESTOCK,  Esc^., 

Viee'Pr€9ident  First  National  BanJcj  Netc  Yorlc : 

Sn:  Beferring  to  the  last  paragraph  of  your  letter  of  the  30th  ultimo. 
In  which  you  say  that  ^'  redemptions  of  called  bonds  should  now  be  made 
^^vitiiaat  the  delay  which  has  heretofore  been  exi>erienced,  so  that  money 
'^rididrowu  to  day  may  be  returned  as  rapidly  as  possible  to  the  banks, 
^Aose  mrplns  reserve  was  last  week  down  to  two  and  a  half  millions," 
I  huve  to  say  that  returns  for  called  bonds  will  hereafter  be  made  by 
"ttje  Troasnrer  United  States  on  the  day  they  are  received  in  this  office, 
or  on  the  day  following. 

A  cable  dispatch  has  been  sent  to  Mr.  Conant  instructing  him  to  de- 
ttfier  to  Messrs.  J.  S.  Morgan  &  Go.  $3,351,300  4  per  cent.  lK>nds,  or  the 
babnee  of  the  ten  millions  remaining  undelivei'ed. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1411. 

Mr,  Sherman  to  Aam^tant  Treasurer  at  Xeic  York. 

Treasury  Department,  October  1, 18^11. 

Hon.  Thomas  Hillhouse, 

United  States  Assistant  Treasurer^  Netc  York : 

Sir  :  I  have  received  your  letter  of  the  30th  ultimo,  in  which  yoQgi' 
form  me  that  the  plan  decided  on  for  making  payments  in  grid  to  thi 
Clearing  House  Association  is  to  keep  a  separate  list  of  all  cberin  pn» 
rented  through  the  cleiiring-house.  stamped  ^^  redemption  of  Tim 
States  bonds,"  and  in  paying  your  balances  to  include  as  much  goldi 
will  equal  the  amount  of  such  checks,  and  have  to  inform  yon  that  Hm 
proposed  plan  meets  with  my  approval. 

Very  respectfully,  JOHN  SHEUMAN,  Seeretm^ 


No.  1411i 

[Telegram.] 

Treasury  Department,  October  1, 1879. 

H.  Kessler,  Cincinnatiy  Ohio  : 

Sir  :  The  assistant  treasurer  will  pay  gold  on  any  drafts  upon  hin* 
Some  Cincinnati  l>anks  hold  called  bonds  which  will  be  paid  there  ii 
gold  coin. 

Gold  on  deposit  with  assistant  treasurer  can  be  increased  to  any  ex- 
tent. 

Very  respectftilly,  JOHN  SHERMAN,  Semtstj. 


No.  1412. 

Assistant  Treasurer  at  New  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

^etr  York^  October  1,  IKI. 

Sir  :  h\  conformity  with  your  general  instmctions  of  the  29tli  insMtto 
pay  out  gold  and  sil ver^oin  freely  upon  all  government  obligaticHispiltH' 
at  this  office,  we  are  to-day  tendering  gold  in  pa^nnent  of  afl  cheeks |i^ 
sented  at  our  counters  stamped  "  Redemption  of  U.  S.  bond%'' «  «! 
as  checks  for  interest  on  the  public  debt  Under  the  arrangement  witk 
the  clearing  house,  of  which  I  had  the  honor  of  advising  yon  yesterdijt 
we  shall  also  pay  in  gold  all  redemption  checks  presented  throogli  tt>t 
channel.  Checks  drawn  for  salaries,  pensions,  and  other  objMta,  ^ 
are  paying  partly  in  notes  and  partly  in  standard  silver  dollars;  tlij 
latter  in  the  proi)ortion  of  about  10  per  cent,  of  the  checks.  We  shil 
pay  no  gold  to  the  clearing-house  to-day,  the  balance  happening  to  ben 
our  favor,  $1,000,000  or  over.  As  stated  in  my  letter  of  yest€Wtay»S* 
very  rarely  occurs,  but  when  it  does  it  will  ])revent  the  canying  oil  • 
your  directions  of  the  29th  ultimo,  to  pay  all  checks  for  i^Miptis>* 
United  States  bonds  in  gold,  in  so  far  as  such  checkB  may  be  iuJ** 
in  the  exchanges.    TXve^  Wwcvcv-^  whatever  it  may  be,  will  beptM^ 
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itead  of  by,  this  oflSce.  The  scarcity  of  United  States  notes  of  small 
liouiinatious  at  this  point  still  continues  unabated,  altiioug^h  we  have 
ceived  from  the  department  and  distributed  over  $8,000,000,  since 
rptember  10.  It  is  difficult  to  account  for  this  unprecedented  demand 
frUnited  States  notes,  unless  it  is  caused  by  the  nicreased  products  of 
«  country,  and  the  higher  prices  they  command.  The  amount  of  actual 
oiiey  requiix^d  to  move  the  crops  must  depend  on  thes^  two  fac^tors,  and 
I  this  8upi>osition  the  present  active  movement  of  currency  to  the  in- 
ifor  is  easily  explained.  It  may  continue  for  some  time  to  come,  but 
lallj  the  tide  must  turn,  and  money  will  again  begin  to  accumulate  in 
e  great  commercial  centers.  To  my  mind,  it  is  a  strong  reason  for  the 
hsiou  of  a  large  amount  of  coin  into  the  circulation,  that  it  would  have 
iendeucy  to  check  these  periodical  and  spasmodic  movements  of  money 
mk  cue  point  to  another,  and  cause  a  more  equal  and  i)ermanent  dis- 
Imtiou  of  it  throughout  the  country.  Notes  can  be  transported  so 
Bily  and  cheaply,  that  when  they  are  not  neede<l  elsewhere,  they  iini- 
TOly  gravitate  towanls  this  and  other  cities,  where  they  are  used  in 
rge  measure  to  foster  unhealthy  speculation.  Coin  being  more  expen- 
re  to  transport,  it  would  not  pay  to  send  it  to  the  gre^it  centers  of  trade 
p  the  mere  purpose  of  accumulation,  and  it  woiUd  be  more  likely  to 
Duaiu  where  it  was  plac^^d. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

Hon.  John  Shekman,  ISei^retary. 

Oar  ciurrency  balance  this  morning  was  $5,(KK),000,  and  we  have  gained 
the  o))er{itions  of  the  day. 


No.  1412J. 
Mr.  Sherman  t4)  Assistant  Treasurer  United  States  at  New  Yorlc, 

Tbeasuby  Department,  October  1, 1879. 

on.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States j  New  York: 

Sib:  I  have  to  acknowledge  receipt  of  $9,000  United  States  coui>on  4 
r  eent.  bonds  which  were  forwarded  by  you  by  express  for  account  of 
e  First  National  Bank  of  New  York,  to  be  held  in  this  department 
Dding  the  settlement  of  a  balance  of  $9,000  due  from  that  bank  on  its 
beenption  account. 

very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1412  J. 

Mr,  Sherman  to  Messrs.  Btlmont  &  Co. 

Treasury  Department,  October  2, 1879. 
I.  August  Belmont  &  Co.,  New  York : 
g^XMTl^BMBN:  In  reply  to  your  letter  of  the  1st  instant^  reque^tUi^ 
It  pajyment  be  made,  without  delay,  of  the  commiB&ion^  Olw^  ^owi^k^^^ 
I  aaaoemtea  npon  $11,400,000  United  States  4  per  cent.  \iO\\j\&  ^^^ 
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under  the  (roiitract  of  January  21, 1879, 1  liave  to  say  that  the  voucher 
therefor  haH  been  referred  to  the  proper  accounting  officer,  and  that  »• 
turns  will  be  made  in  due  course. 

Very'  respectfully,  JOHN  SHERMAN,  Seer^arf. 


No.  1413. 

AssiHtant  Treamirer  at  Neir  York  to  Mr,  Skerman, 

Office  of  Assistant  Treasurer  United  States, 

New  Yorky  October  .i,  Wil 

Sir  :  Our  available  balance  of  ITiiited  States  notes  is  reduced  at  tin 
close  of  business  to-day  to  $4,000,000.  The  balance  ag^amst  us  at  tb 
clearing-house  wiis  $1,(KH),000,  of  which  $240,000,  being  for  dudB 
stamped  ^^K^demptiou  of  United  States  bonds,"^  was  paid  in  goM  Bit 
notwithstan<ling  we  use  gold  in  payment  of  this  class  of  checks,  as  «d 
as  othere  presented  at  the  counter,  you  will  notice  tliat  our  supply  of 
Unite<l  States  notes  is  ni])idly  diminishing.  In  fact^  so  long  as  weei- 
change  these  notes  for  gold  we  cannot  pi*event  the  gold  from  being  if- 
turned  to  us,  and  thus  what  is  gained  in  the  payments  is  lost  in  the  ex- 
changes. I  <lo  not  feel  at  liberty  to  refuse  the  gold  so  long  as  our  stodl 
of  notes  holds  out,  but  as  there  is  no  limit  to  the  depletion  from  ttil 
cause,  it  is  proper  I  shouhl  call  your  attention  to  it,  with  a  view  toflMi 
other  moditied  instructions  as  you  nmy  deem  exi^edient  to  give  roe.  Hi 
situation  here  just  now  is  peculiar.  The  banks  apparently  have  nod^ 
sire  to  accunmlate  actual  coin,  and  if  we  issued  gold  certificates  a«  to 
merly  they  wouhl  transfer  the  custody  of  it  to  the  Treasury.  Thi*  vattM 
of  relief  failing  thein,  they  will  resort  to  an  exchange  of  the  coin  ftr 
Cnited  States  notes,  an  openition  which  for  good  reasons  it  may  bed^ 
sirable  to  encourage,  but  which  is  liable  at  any  time  to  deidete  tin 
Treasury  of  its  notes  to  the  i>oint  of  exhaustion.  If  neither  eotl' 
cates  nor  Unitecl  States  notes  can  be  had  the  banks  will  probably  pod 
this  gold,  and  issue  certificates  thei^eoii,  which  will  jiass  cnirenf  ia  tt> 
settlements  at  the  clearinghouse.  This  question  of  the  care  andeii 
tody  of  the  large  amount  of  gold  now  flowing  into  the  country,  is  a  pM- 
ing  one.  A  part  of  it  may  go  into  actual  cin^ulation,  if  the  denowv- 
tions  are  arranged  to  suit  the  public  convenience,  but  the  greater  poititf 
must  find  its  way  either  to  the  vaults  of  the  Treasury  or  those  of  tto 

baiilvS 

V  cry  respectfully,  THOS.  HILLHOUSE, 

AsitiMtant  Tremurer  United  Stuffs 
Hon.  John  Sherman,  Secretary. 


No.  1414. 

Mr,  (Umant  to  Mr.  ShermaM. 

New  Court,  St.  Switiiin's  Lane, 
iMUflon^  E.  (\j  Ktiffland^  October  4,  W«^ 

Dear  Mr.  Secretary:  I  riM*eived  on  the 30th  ultimo  thertMe^^ 
sage  sent  by  you,  as  follows:  "  How  much  must  be  paid  for  deliveiT" 
the  remaining  4  per  ceAvl.  ^v\\\v\^v\  V>vvu  bonds  held  by  yon  !"  and  I  * 
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ired  the  same  during  the  day  by  a  dispatx^h  in  the  following  wonls^ 
:  "  I  have  to  say  in  reply  to  your  cable  of  yestenlay  that  payment  of 
,351,.100  will  answer.  J.  S.  Morgan  &  Co.  claim  credit  for  eighty-three 
HUsaDd  five  hundred  and  seventy-two  dollai*s,  amount  of  accrued  in- 
«6t  on  called  bonds,  which  they  desire  to  have  applied  in  payment.'^ 
e  last  sentence  1  added  to  my  dispatch  at  the  I'equest  of  Messrs.  Mor- 
1  &  Co.,  who  were  anxious  to  have  the  amount  of  the  accrued  interest 
B  them  on  the  called  bonds  I  had  sent  forward  applied  in  liquidation 
their  indebtedness  on  account  of  the  ten  millions  in  four  i>er  cent, 
ids.  On  the  2d  instant  1  receive<l  your  message  receive<l  here  on  the 
ioing  of  the  1st,  ivs  follows :  "  Fii'st  National  Bank  of  New  York  have 
lofiited  $3,351,300.  Deliver  to  J.  S.  Morgan  &  Co.  like  amount  of 
r  per  cent,  funded  loan  Ininds,  or  balance  of  ten  millions.''  I  have 
de  no  answer  to  this  dispatch  because  it  did  not  seem  necessary  that 
(umld  do  so. 

^e  shall  be  occupied  for  at  least  two  weeks  to  come  in  counting, 
ortiiig,  and  scheduling  the  coupons,  checks,  &c.,  which  we  have  on 
id,  and  I  shall  adAise  you  by  cable  of  the  date  of  our  leaving  London 

New  York. 

•  •••••• 

rhe  price  of  bonds  and  of  exchange,  iis  telegraphed  here  fix)m  Xew 
rk. seems  to  indicate  that  the  settlement  of  i^efunding  operations  passed 
without  creating  any  disturbance  or  excitement  whatever  in  the  money 
(ket  there.  It  seems  to  me  that  a  period  of  inflation  may  be  looked 
whenever  the  money  wiiich  has  been  iiccumulated  in  the  Ti^easury 
lU  be  called  for  and  paid  out  in  the  settlement  of  the  outstanding 
dds,  and  be  then  added  to  the  large  stock  which  has  gone  over  from 
Asiae.  Messrs.  Pixley  and  Abell  estimate  that  the  total  amount  of  gold 
It  from  England,  France,  and  (Hermany  since  the  1st  of  July  to  the 
MDt  time  will  reach  the  sum  of  £10,500,000  sterling. 
It  is  said  that  the  Bank  of  France  will  endeavor  to  stop  a  further 
lax  of  gold.  Its  reserve  of  gold  is  diminishing,  while  its  stock  of  sil- 
r  18  increasing  very  rapidly. 

Fhe  general  and  growing  opinion  seems  to  be  that  Germany,  through 
)i6rce  of  circumstaiic^es,  will  be  ex)mpelled  to  change  her  policy  to  a 
tain  extent  in  regard  to  silver.  The  volume  of  her  currency  is'insuf- 
ient  for  the  wants  of  her  people. 

Fbe  condition  of  the  money  market  and  of  financial  afiairs  remains 
idtered ;  one  especially  gooil  feature  in  it  at  the  present  time  is  the 
lence  of  speculation. 

Very  respectfully,  yours,  CHAS.  F.  COX  ANT. 

rhe  Hon.  John  Sherman, 

Secretary  of  the  TreoHury^  Washington^  D,  (\ 


No.  1415. 

Mr.  Slierman  to  AnsxHtant  Treasurer  at  Xew  York. 

Treasury  Department,  October  4,  1S71). 

ITED  States  Assistant  Treasurer,  Xeir  Yorkj  X.  Y.  : 

\in :  Your  letter  of  the  3d  instant,  stating  that  your  available  bal- 
)e  of  United  States  notes  is  rapidly  diminishing  \\\  eow^v^cvw^wv^^  ^i 
large  amount  of  gold  presented  for  exchange,  ai^iV  t\vA\  >v>\\  (Vci  wvA 
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feel  at  liberty  to  refiise  gold  coin  so  long  as  your  stock  of  noteu  lioWs  • 
out,  lias  been  received.  In  reply  I  have  to  inform  you  that  as  the  gov- 
ernment is  now  paying  out  coin  on  its  obligations,  you  will  not  be  ei 
pected  or  required  to  pay  out  notes  for  gold  or  silver  except  in  gmm 
where  it  is  of  advantage  to  the  government,  and  entirely  oonvenient  for 
you  to  do  so. 

Very  respectfully,  JOHN  SHERMAN,  Secrekarf 


No.  1416. 
Mr,  Sherman  to  AsHistant  Treasurer  United  Stntes^  New  lorA*. 

Treasury  Department,  October  6, 1879. 

General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States^  Neto  York : 

Sir  :  I  invite  you  to  consider  the  question  of  the  free  issue  of  ah'tf 
<*ertificates  to  meet  the  present  demand  for  currency.  They  can  only 
be  paid  in  the  purchase  of  silver  bidlion.  or  in  exchange  for  silver  dol- 
lars, or  when  willingly  received  in  lieu  of  silver  dollars.  It  would  aeet 
that  this  form  of  currency  could  be  use<l  at  the  present  time  with  id- 
vantiige,  as  the  certificates  freely  circulate  as  monej',  and  can  he  piil 
into  the  Treasury  for  all  puq)oses. 

It  is  necessary  that  the  Treasury  avail  itself  of  the  gold  and  silver  coa 
on  hand  to  meet  current  disbursements,  or  in  lieu  of  the  silver  ddlM 
to  issue  silver  certificates.  The  amount  of  such  certificates  alreidDf 
printed  is  limited,  but  to  the  extent  of  the  amount  on  hand  yoaaic 
authorized  to  freely  issue  them  undex  the  limits  stated  in  this  letter,  aad 
when  more  are  needed  to  make  requisition  upon  the  Treasurer.  Noflxrf 
rule  of  payment  can  be  prescribed,  but  the  amount  to  be  issued  U  left 
to  your  discretion. 

Please  give  me  your  view  of  the  ex^Hidiency  of  making  such  paymenti) 
and  report  the  amount  of  certificates  paid. 

Very  respectfully,  JOHN  SHEBBfAN,  SecreUirh 


No.  1417. 
Mr,  Sherman  to  Assistant  Treasurer  at  Chicago. 

m 

Treasury  Department,  October  6f  ISA 

Frank  Gilbert,  Esq., 

Assistant  Treasurer  United  States^  Chicago^  III. : 

Sir  :  Complaints  are  made  in  the  public  prints  that  you  have  not  Y^ 
gold  coin  on  current  demands  when  requested. 

Your  attention  is  called  to  department  circular  No.  142.  The  Tretf- 
urer  advises  me  that  you  have  not  asked  for  transfers  of  coin  for  tW 
purpose,  except  on  Saturday  last  to  the  amount  of  #200,000. 

You  are  directed  to  make  requisition  for  such  coin  in  amfde  WJn»^ 
time  to  meet  any  probable  demand  upon  you. 

Very  respectfully,  JOHN  SHEBMAN,  Sm^mh 
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No.  1417^. 

Mr.  Slierman  to  Messrs.  Belmont  &  Co, 

Treasubt  Dbpaetmbnt,  October' %^  1879. 

ssrs.  August  Belmont  &  Co.,  New  York  : 

^BifTLEMEN :  Herewith  you  will  receive  draft  No.  B.  8457,  drawn 
n  Treasury  warrant  No.  2505,.  in  favor  of  the  parties  to  the  oontraot 
Fannary  21,  1879,  for  f  %,500,  in  payment  of  commissions  allowed 
er  said  contract  for  the  ne^tiation  of  #11,400,000  United  States  four 
cent.'  bonds  sold  by  the  contracting  parties  in  London. 

Very  respectfully,  JOHN  SHEBHiAN,  Secretary. 


No.  1418. 
Mr.  Oona/nt  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  October  8, 1879. 
nucAN,  Washington: 

have  received  your  letters  of  23d  and  25th.  J.  S.  Morgan  &  Co. 
line  to  give  me  9,000  in  lieu  five-twenty  coupon  bonds  returned, 
ount  will  have  to  be  deducted  from  accrued  interest  on  called  bonds 
ive  forwarded  on  account  of  First  National  Bank  New  York. 

CONANT. 


No.  1418^. 
Mr.  Sherman  to  Messrs.  Drexely  Morgan  &  Co. 

Tbeasuby  Depabtment,  October  8, 1879. 

nr&  Dbexbl,  Mobqan  &  Co.,  New  York : 

fEHTLEMEN :  Herewith  you  will  receive  draft  No.  B.  8466,  drawn 
n  Treasniy  warrant  No.  2505,  in  &vor  of  the  parties  to  the  contract 
Jannary  21, 1879,  for  $35,000,  in  payment  of  commissions  allowed 
ler  said  contract  for  the  negotiation  of  $10,000^000  United  States 
r  per  cent,  bonds  sold  by  the  contracting  parties  m  London. 
Very  respectftilly,  JOHN  SHERMAN,  Secretary. 


No.  1419. 

Assistant  Treasurer y  New  York,  to  Mr.  Sherman, 

Office  of  Assistant  Tbeasttkee  United  States, 

New  York,  October  8, 1879. 

[B :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  ol  iSi<b 
instant  relative  to  the  use  of  silver  certiiicates,  and  \^  ^l^Xje  m^«\^^ 
we  hare  for  some  time  issued  them  iu  the  ways  yo\imA\e».\fc. — '>5fta»\» 

ff.  Ex.  9^ 51 


plan  voiild  not  be  carried  oat,  owiii|:  to  the  liostile  act 
with  reference  to  silver  some  time  ago. 

The  fact  iH,,tliat  ou  this  question  of  tlie  circtUatiou  of 
Gates  representing  it,  the  views  of  tlieclearing-liouseare 
■witb  tliose  of  the  deimrtnient.  Were  it  otherwise  tht 
difticnlty  in  speedily  iitiliziiig  the  $30,000,004)  of  silver  n 
ury  vaiilttj,  of  wliieli  only  abaut  $4,000,WKt  ai-e  repi'eHeiiti 
outstanding.  It  seems  to  me  important  thattlieTreaHa 
should  be  in  accord  on  tbiB  question,  and  I  have  expres 
freely  in  conversation  with  Mr.  Gamp.  Would  it  not 
Secretary  to  nse  his  more  effective  indnence  in  tlie  same 
Very  respectflilly,  THOS.  HILL 

Assittant  Treaturer 

The  Hon.  John  Shgbhan,  Secretary. 


No.  1420. 
Assittant  Treasurer,  New  York,  to  Mr.  Hhem 

Office  Assistant  Tbeasubbb  Unitbd 
AVw  York,  0 
Sib  :  The  New  York  Associated  Banks  yesterday  took 
the  question  of  appointing'  a  depositary  for  the  care  and 
gold  by  selecting  the  Bank  of  America  to  act  in  tha 
providing  that  the  certificates  issned  by  the  bank  ou  t 
coin  should  i>as8  current  in  the  settlements  at  the  olea 
there  may  be  occasions  when,  as  a  creditor  at  the  clei 
balance  may  be  in  our  favor  instead  of  against  us,  I  wi 
advise  me  whether  we  can  accejit  these  ceiliflcates  in  p 
not  see  that  it  would  involve  any  rink,  but  there  maybe 
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^lleD(led  SO  long  as  an  exchange  of  their  Clnited  States  notes  for  gold 
»ulil  make  the  banks  tlieinselves  the  custodians  of  the  (*x)in. 
Ver>^  re8i)ectfully,  TUOS.  HILLIIOUSE, 

Assistant  Treasurer  Unitefl  States. 
Hon.  John  Sherman,  Secretary. 

No.  1421. 

Messrs.  J.  S.  Morgan  <ft  Co.  to  Mr.  Sherman. 

22  Old  Broad  Street, 
London,  E.  C,  (ktober  10,  1879. 

ita.  John  Sherman, 

Secretary  of  the  Ti^easury^  Washington,  U.  S.  A. : 

Dear  Sir:  We  are  duly  in  re(;eipt  of  your  letter  of  the  23<1  ultimo, 
avering  the  letter  of  the  Comptroller,  Mr.  Porter,  to  yilurself,  dated  Sep- 
nber  20,  In  relation  to  the  Iwnds  8t4>len  from  llie  Maniiattan  Savings^ 
Mtitatioii. 

We  regret  extremely  that  you  should  have  allowed  his  view  of  a  legal 
iduiica1it>'  to  override  the  customs  of  our  Treasury  in  reganl  to  bearer 
Bads,  e6X>ecJally  as  after  a  carefiil  perusal  of  Mr.  Porter's  letter  we  can 
iieoyer  no  sufficient  cause  for  adopting  a  course  which,  if  persevered 
I,  will  injure  the  negotiability  of  any  lK»arer  l)ond  of  the  government. 
;  will  ftirther  seriously  hami>er  any  future  fimding  operations  by  rend- 
ing every  one  unwilling  to  buy  any  bonds  after  the  date  for  which  they 
pe  calleil  has  nmtui*ed.  This  will  force  the  holders  to  send  them  to 
rashington  at  their  own  peril,  or  submit  to  a  heavy  discount  to  any  one 
dieving  them  of  the  nsk.  No  one  will  l>e  willing  to  hold  a  l)earerbond 
r  the  rnite<l  States  Government  at  the  period  of  its  nmturity,  as  no 
Be  can  tell  whether  it  has  not  been  stolen  at  some  period  during  its 
iTPency,  and  they  may  find  payment  of  the  principal  stopped  or  de- 
tyed  u|>on  presenting  the  bond  for  redemption. 

We  wonld  further  i>oint  out  to  your  excellency  that  the  threat  of  the 
Eanbattan  Savings'  Institution  to  prosecute  the  government  in  the 
ourt  of  Claims  is  one  open  to  anybody,  and  equally  available  to  our- 
IvM  9S  against  payment  to  them. 

We  prefer,  however,  to  appeal  to  your  own  sense  of  equity  and  the 
BMcal  interests  of  the  government. 

The  principal  point  mfule  by  Mr.  Porter  seems  to  be'  that  a  called  bond 
M  a  fixed  maturity.  We  utterly  differ  from  his  inteipretation  of  the  law^ 
'en  if  that  were  so ;  but  we  would  call  your  attention  again  to  the  fact 
at  the  government  simply  in  its  calls  stops  the  interest  and  notifies 
e  redemption,  and  there  is  no  maturity  in  any  legal  sense.  The  owner 
lee  none  of  his  rights  to  the  principal  by  not  presenting — only  to  the 
teieet 

How,  then,  can  we  who  Iwuglit  the  lH)nds  be  in  a  worse  position  than 
f 

The  government  waa  (converting  it^i  debt  to  secure  money  at  a  lower 
te;  it  was  to  its  interest  that  the  bonds  should  not  be  x>resente<l ; 
ere  is  nothing  in  the  bond  indicating  its  maturity. 
nhese  called  bonds  are  scattered  all  over  the  world,  and  your  own  ex- 
rience  will  have  shown  you  that  it  is  the  excei)tion,  rather  than  the 
le,  when  they  are  presented  at  maturity.  How,  therefore,  can  the 
Ineipleeof  a  past-due  note  bear  uiK)n  the  casef  Mr.  Porter  says  a 
te  or  bond  past  due,  if  not  paid  at  maturity,  is  cous^k\e.tCA\  v\\vi\\o\\o\vN\, 
n  ibis  t^ieoiy  be  maintained  a  moment  t 
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If  SO,  every  United  States  bond  not  presented  at  maturity  becx)ineNa 
dishoiioriMl  obligation. 

Mr.  l\)rter  uiakes  a  further  allusion  to  a  decision  in  the  Texas  indem 
uity  bonds  suits.  The  cases  are  not  at  all  similar.  These  bonds  had  t 
fixed  maturity  on  their  face.  The}' were  bought  after  notice  and  at t 
heavy  discount,  and  the  last  fact  showed  that  they  were  bought  litii 
full  knowledge  that  something  was  irregidar  about  them.  Our  late  fin 
of  (ioorge  Peabody  &  Co.  were  large  holders  of  these  very  bonds,  for 
which  they  had  paid  full  value  in  the  ordiujiry  course  of  budDen. 
and  it  was  held  by  the  Treasury  that  under  those  circumstances  ther 
were  entitled  to  their  money  for  them,  and  they  were  duly  paid. 

Tlie  entire  custom  of  the  business  community  is  against  Mr.  PwUA 
view,  and  we  have  not  found  £^  single  authority  here  who  took  aditfe- 
ent  view  from  our  own. 

We  bought  these  bonds  in  good  faith,  of  respectable  housei-Mt 
Irom  the  thief.  We  paid  full  value  for  them,  and  we  demand  thdr  pig- 
ment to  us  from  the  United  States  Government. 

We  understand  a  suit  is  now^  pending  between  the  Manhattan  Savingi* 
Institution  and  L.  von  Hoffmann  &  Co.  upon  a  sinular  issue.  Since  l^ 
ceipt  of  yoiu*  letters  about  the  stolen  bonds,  we  have  received  Dotkt 
from  the  Manhattan  Savings'  Institution  that  they  were  their  propertr. 
They  therefore  know  who  holds  them,  and  where  to  look  for  redress. 

They  will  never  prose<;ute  the  government  when  they  can  sue  a  tim 
of  responsibility  in  it^  stead,  recovery  from  individuals  being  80  muck 
more  simple. 

It  certainly  strikes  us  as  profoundly  unjust  that  the  iK)wer  of  tbe 
Uniteil  States  Government  should  be  used  to  aid  in  the  collection  of  a 
claim  for  a  ])rivate  institution  through  whose  negligencre  partly  tbe 
bonds  were  lost,  and  as  against  a  firm  who  were  detrauded  while  canr- 
ing  out,  in  strict  compliance  with  commercial  usage  and  previous  cis- 
tom,  the  funding  oi)erations  of  the  United  States. 

We  do  not  care,  therefore,  to  join  the  bank  in  an  amicable  suit  io  tte 
Supreme  Court  in  this  matter,  as  we  presume  the  von  Hofibnann  suit  «1 
soon  be  decided ;  but,  however  the  matter  is  settled,  a  aerioiia  Uw  il 
threatened  at  the  negotiability  of  a  bearer  bond  of  the  United  9MH 
which  we  profoundly  regret,  and  ask  your  excellency  to  avert  en  it  ke 
too  late. 

We  are,  dear  sir,  yours,  faithfully,        J.  S.  MOBGAlf  &  (XX 

[Indoracmcnt.l 

Treasury  Department,  October  22,  ISH 

Referred  to  the  First  Comptroller. 

W^hatever  may  be  the  result  of  a  litigation  about  the  payment  of  theit 
bonds,  it  does  appear  to  me  that,  as  a  matter  of  public  policy  udcf 
justice,  where  coupon  bonds  of  the  United  States  are  purchased  io  dit 
course,  without  suspicion  of  fraud  or  collusion,  they  ought  to  be  \M^ 
the  holder,  especially  where  the  holder  is  entirely  responsible  and  d* 
be  sued  within  the  limits  of  the  United  States.  Everj'  doubt  sboaldbe 
construed  in  favor  of  the  negotiability  of  public  securities. 

While  I  think  the  writers  exaggerate' the  decision,  as  it  affects  Initi 
very  small  amount,  still  in  this  case,  if  you  feel  disposed  to  give  credit 
to  the  Treasurer  for  the  payment  of  these  bonds,  1  will  be  inclinwl  w 
direct  him  to  pay  them. 

Please  give  me  yoiu*  view  of  the  matter. 

JOHN  SH££MAK,  Acrr^* 
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No.  1422. 
Asshtant  Trmmrer  at  Chicago  to  Mr.  Shennatu 

Office  of  Assistant  Treasurer  United  States, 

Chicago,  III,  October  10, 1879. 
8iB :  I  deeply  regret  having  placed  the  departuieiit  iu  a  false  light  as 
nganU  gold  payments  at  thin  office.    Pennit  nie  to  explain  the  matter. 

• 

lie  first  day  that  there  was  any  considerable  demand  for  gold  I  made 
treqaisition  by  mail,  instead  of  by  wire,  as  I  should  have  done^  and 
loqaested  the  two  banks  having  the  largest  transactions  with  this  of- 
Itt,  and  which  I  knew  had  on  hand  heavy  gold  reserves,  to  accept  cur- 
iBD^  until  I  received  a  new  supply,  promising  to  then  redeem  the  cur- 

Ccj  tiius  paid  them.  I  sent  the  message  verbally,  and  one  of  tiie 
iks  misunderstood  it.  As  soon  as  Uie  request  was  understood,  the 
Immj^ment  was  entirely  8atisfactor3\  I  hope  to  give  no  fiirther  occa- 
Uob  lor  censure. 

3io8t  truly,  yours,  FRANK  GILBERT, 

Assistant  Treasurer  United  States. 

flon.  John  Shbbman,  Secretary  Treasury.  * 


No.  1423. 

Mr.  Hawley  to  As^tant  Treasurer j  N^eic  Y&rJc. 

Treasuey  Department,  October  10, 1879. 

ttatED  States  Assistant  Treasueer,  N^etv  Torfc,  K  Y. : 

Sib  :  Your  letter  of  the  8th  instant,  stating  that  the  New  York  Asso:^ 
cbied  Banks  took  formal  action  on  the  7th  instant  on  the  question  of 
ointing  a  depositary  for  the  care  and  custody  of  their  gold  by  select- 
fhe  Bank  of  America  to  act  in  that  capacity,  and  providing  that 
certificates  issued  by  the  Bank  of  America  on  deposits  of  gold  coin 
Aonld  pass  current  in  the  settlements  at  tlie  clearing-house,  and  asking 
whether  you  can  accept  such  certificates  in  payment  of  balances  due  the 
United  States  from  the  clearing-house,  has  been  received. 

In  reply,  I  have  to  inforhi  you  that  as  at  present  advised  it  seems  to 
Jtte  that  you  should  not  receive  the  certificates  in  question  in  payment 
tf  balances. 

The  necessity  for  their  use  in  this  way,  however,  will  not  arise  often, 
^at  all^  and  upon  the  return  of  the  Secretary  I  will  lay  the  matter 
f^ore  him  for  further  consideration. 

Very  respectfully,        JOHN  B.  HAWLEY,  AcHng  Secretary. 


No.  1424. 

Mr.  Conant  to  Mr.  Slierman. 

•     New  Court,  St.  Swithin's  Lane, 

London^  E.  C,  England^  October  11, 1869. 

SiB:  I  haveieceiTedyourletterofthe23d  ultimo,  returning  only  at  the 
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requent  of  the  First  National  Bank  of  New  York,  four  coai>ou  bonds  o( 
five  hundred  dollars  each,  "  consols  of  1865,"  act  March  3, 1865,  receiyed 
by  the  department  with  my  letter  of  August  30,  on  account  of  theaboi'e- 
named  bank,  and  requesting  that  I  would  return  the  said  bond«  to  tt« 
parties  from  whom  I  received  them,  taking  in  exchange  tberefiyraeor 
responding  amount  of  available  United  States  securities,  to  be  pitnl 
when  received  to  the  credit  of  the  said  bank,  the  bonds  refmedlol» 
ing,  it  is  alleged,  a  part  of  those  stolen  from  the  Manhattan  Savings  b* 
stitution  of  New  York,  the  numbers  of  which  it  is  also  claimed  hiii 
been  altered,  the  right  of  ownership  of  the  same  not  yet  having  bea 
determined. 

I  immediately  handed  the  bonds  in  question  to  Messrs.  J.  S.  Morgu 
&  Co.,  together  with  your  letter,  and  requested  them  to  hand  me,  in  Ha 
thereof,  an  equal  amount  of  other  United  States  securities,  which  they 
declined  to  do  for  reasons  embodied  in  their  letter  to  you  under  date 
of  September  1.  I  have  also  received  your  letter  of  the  25th  Septa- 
ber,  in  answer  to  my  letter  of  the  9th  of  the  same  month,  concenun; 
the  $7,000  called  bonds  stolen  from  the  Manhattan  Savings'  InstitutioB, 
and  received  by  me  in  payment  for  four  i)er  cent,  boncte  delivered  to 
Messrs.  J.  S.  Morgan,  &  Co.,  and  stating  that  the  proix>sition  of  thit 
firm  that  the  value  of  the  bonds  be  credited  to  the  account  of  the  Fint 
National  Bank  of  New  York,  out  of  the  surplus  interest  due  them  firoa 
certain  called  bonds  received  from  them  on  account  of  the  contract  o( 
the  21st  January  last,  comes  too  late,  as  payment  of  the  suri>lu8  wm 
made  on  the  2d  instant. 

I  replied  to  both  letters  by  cable  message  on  the  8th  instant,  a^  fol- 
lows: "I  have  your  letters  of  the  23d  and  25th.  J.  S.  Morgan  &  Co. 
decline  to  give  me  nine  thousand  in  lieu  of  5-20  called  bonds  returned. 
Amount  will  have  to  be  deducted  fix)m  accrued  interest  on  called  bonds 
I  have  forwarded  on  account  of  the  First  National  Bank.''  Theamoont 
of  accrued  interest  referred  to,  that  is,  on  the  last  ten  million  trannactioii, 
is  about  $84,000,  and  represents  a  sum  paid  here  in  excess  of  deliverici 
made  here. 

Messrs.  Morgan  &  Go.  have  informed  me  that  they  shall  have  no  oon- 
troversy  with  tiie  First  National  Bank  in  regard  to  the  matter,  and  tbit 
they  have  written  to  that  effect. 

Very  respectfully,  CHA8.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury y  Washingtanj  D.  C, 


No.  1425. 

Mr.  Sherman  to  Assistant  Treasurer ^  New  York. 

Tbeasuby  Depabtment,  October  18^  1879. 
General  Thomas  Hillhouse^ 

Assistant  Treasurer  IJnited  States^  New  York  : 

Sib  :  Referring  to  your  letter  of  the  8th  inst.,  in  respect  to  the  selectioB 
by  tibie  New  York  Associated  Banks  of  the  Bank  of  America  as  a  bank 
of  deposit  for  gold  coin,  and  also  to  the  lettter  of  Acting  Secretaiy  fla«'- 
ley  of  the  10th,  I  have  to  confirm  his  letter,  and  to  advise  yoa  that  opoi 
examination  of  the  law  it  would  appear  to  be  quite  dear  that  the  Tim- 
ojry  cannot  receive  the  coin  certificates  of  the  Bank  of  Amerioa  as  mfomj; 
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bit  no  practical  difficulty  is  anticipated  on  this  account.  The  arrange- 
■unt  is  clearly  a  proper  one  for  the  banks  and  for  the  country.  It  is 
■nreely  probable  that  Congress  will  care  to  modify  the  sub- treasury  act 
lib  as  to  allow  these  certificates  to  be  received  as  money,  but  it  will  not 
pto  difficult  for  you  either  to  collect  balances  due  the  government  in  coin 
iMPto  arrange  with  the  Bank  of  America  to  deposit  coin  in  the  Treasury 
■lUea  of  the  certificates. 
Please  confer  with  the  committee  of  associated  banks  and  receive  sug- 
ionB  from  them  as  to  the  best  mode  of  conducting  the  business. 
Very  respectftdly,  JOHN  SHERMAN,  Secretary. 
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S  CongrrM,  fin 


a  National  Bank,  Ninr  Ortnna.  I.f 


UMiimMidPlAaten'niitik.  UrmnblmTrnn 

c.srfiM .    ;.... 

Dnarr  t  Nutlauo]  Bonk.  Kdl  Lakr  Cily.  Ctab . . 

B.  0.  Kef  HT,  rrulrer    

L.  C-lttofii - 

Gwirn  N ichnlauii  -  - 
»eirT>lMiu  Natl 

Omaha  XnUiiuil  h.._., , 

Fint  KaU-aut  Bank.  Aolly.  Ulch 

FInt  HHiMial  Sauk,  Purt)*ait,  Onw 

nm  Vanl  NalUiDal  Bank.  BostoL  JOaia  .. 

Flnt  KaHaiul  Bank.  \r«tfleIiL  Haa* 

Bank  or  Athma.  Alhuas,  Oliki 

Atna  Coiulr  Hatkmal  Bank.  N'rbnukii  Clt  i 

(HlrKatknalBauk.  Sflnii.  Alu    

J.  ialwhrdtCa..  (.'"I -  .  '>i>." 

FlntSaUofwlBat,,,  ' 
PtratHatldBalBiii,:  ' 
t^nt  OaOonal  Una 


12.000  I 


132  73 


Buk  of  Mev  York  Kalloiwl  Bimklnji  AuorL 
:  SaliDUd  Bunk  of  the  StBt«  of  Haw  York,  Kc 

Uarfrlok  National  Bank,  BoabHi.lfa«a 

If onuBHit  Nadonal  Hank.  Boslon.  Mau    ... 

NalionalSmiimv  Bank.  Bniton  V7^< 
,  Tblrd  Nalional  Bank,  KaahvlUi'.  I.i.i,      .... 

FtratKMioiuIBaiik,  UarltKir">iL<.   V--- 

Fim  Hitioul  Baak,  Hew  Tui  k 

do 

*> 

EicbMin  Hntkinal  Bonk,  PlIIaliurKli.  i'»  ---. 

Fmii4aHBtha*iy 

'  riaU.  Lcltcr  &  Co 

'  McTTrirk  KaHODBl  Bank,  Bwton,  Uau 

rnieq  and  Planleni'  Bank.  UeqipIJ*,  Tgnn . . . 

HiiBuiBaiit  National  Bank,  Charlutowii,  Uaa 

ritM  Kational  Bank,  K«w  York 


3,Mom 

[  TlntSaHouBl  Bonk,  PorUand.  One 

rinl  Balional  Bank,  ClDolanatl,  Oblo 

ChM«ya»laD*l  Bank,  Nrw  Tori 

HanBTur  National  Bank.  Ne*  York 

'  tinl  KMioual  Bank,  Kav  York 

'■- do... 

I  UarrS.WalkH'  

NalloDal  Bank  vt  Commorce.  Vfn  York  . . 
! an    ....  

Flnt  National  Bank  of  !)e«  York 


10,000.000 

NSCOOO 

1,000^000  I 


1.750  00 
1,7W00 
3,500  00 
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Commiaaioai  paid  on  aubirriplioHi  lo  four  ptr  oenf.  coHtoU  of  1907,  ^— Canliiunl. 


alBRDli,  NfwYork.. 


!  XBtlDDBl  Bunk 


jf'ConiniercfLNew  York  ..: 

rEK'haDgeBitnk.  Albauy.S.Y... 


ink.  N«K  York... 
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Ck)mmi88ion8  paid  on  subscriptions  to  United  States  ten-dollar  refunding  certi^cates  to  (kio- 

her  31,  1879. 


5 
5 
5 
5 
5 
5 

^ 

5 
5 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
25 
25 
25 
25 
25 
25 
25 
25 
25 
25 
25 
25 
25 
25 


John  DeKoven,  cashier 

First  National  Bank,  Chattanooga,  Tenn  

Flour  Citv  National  Bank,  Rochester,  N.  Y 

First  National  Bank,  York,  Pa 

H.  C.  DaUy 

James  D.  sturges,  cashier 

First  National  Bank,  New  Berlin,  N.  Y 

Alton  National  Bank,  Alton,  Dl 

First  National  Bank,  Quiiicy,  111    

German  National  Bank,  Eyansville,  Ind 

C.  H.  Blanchard 

Merchants'  National  Bank,  Burlington,  Iowa 

Iowa  National  Bank,  Des  Moines,  Iowa    

Commercial  National  Bank,  Dubuque,  Iowa 

First  National  Bank,  Canton,  Ohio ■ 

First  National  Bank,  Youngstown,  Ohio 

Traders' Bank,  Chicago,  III 

National  Bank  of  Commerce,  New  York 

First  National  Bank,  Yonkers,  N.  Y 

Centennial  National  Bank,  Philadelphia.  Pa 

National  Bank  of  West  Virginia,  Wheeling,  "W.  Va. 

Union  National  Bank^treator,  111 

Citv  National  Bank,  Worcester,  Mass 

C.  W.  Potwin  &  Co  

National  Branch  Bank,  Madison,  Ind 

Henderson  National  Bank,  Henderson,  Kv 

Merchants'  National  Bank.  Burlin|^on,  Yt  

Montgomery  National  Bunk,  Nornstown,  Pa 

Maverick  l^ational  Bank,  Boston,  Mass 

do 


do 
do 


Henry  C.  Jam^s 

First  National  Bank,  Chicago,  HI 

First  National  Bank,  Cincinnati,  Ohio 

Berkshire  National  Bank,  North  Adams,  Mass 

William  Johnston  &,  Co      

First  National  Bank,  Chicago,  Ul 

State  National  Bank,  Memphis,  Tenn 

Merchants'  pavings.  Loon  and  Trust  Company,  Chicago,  HI. . . 

City  National  Bank.  Selma,  Ala 

Continental  Bank,  Saint  Louis,  Mo 

M.  W.  McAlamey .....* 

First  National  Bank,  Springfield,  Ohio 

Israel  Howell 

National  Metropolitan  Bank,  Washington,  D.  C 

City  National  Bank,  Plainfleld,  N.  J 

Israel  Howell 

William  Hetherington  dc;  Co 

First  National  Bank,  Belleville,  111 

Charles  H.  Houghton , 

Charles  R.  Hoff,  cashier 

Samuel  Bivener    

First  National  Bank,  Zanesville,  Ohio 

Centennial  National  Bank,  Philadelphia,  Pa 

Slater  National  Bank,  Pawtncket,  R.  I 

Commercial  National  Bank,  Dububue,  Iowa 

First  National  Bank,  Belleville,  lU 

Daniel  T.  Hunt 

First  National  Bank,  Indianapolis,  Ind 

The  York  County  National  Bank,  York,  Pa 

Merchants'  National  Bank,  Dayton,  Ohio 

First  National  Bank,  Bellaire,  Ohio 

do 

The  National  Bank  of  Illinois,  Chicago,  111 

First  Natianal  Bank,  Chicago,  111 

do 

do 

do 


National  City  Bank,  Ottawa,  111 
Polk  County  Bank,  Bolivar,  Mo 
E.  F.  Riley 

Farmers'  and  Traders'  Bank,  Leon,  Iowa. 
North  National  Bank,  Boston,  Mass. 
do 

City  National  Bank,  Cairo,  HI 

Nevada  Bank,  San  Fnmoisco.  CtA 

Marion  County  Savings  Bank,  Pafanyra,  Mo ^. 


$I,«0 
4,900 
5.000 
1,000 
1.000 
1.000 
5.000 
6.000 

10,000 

10,000 
1,000 
1,000 
1,000 
6.000 
1,000 
1.000 
1,000 

10,000 
1,000 
2,000 
1,200 
1,000 
1,000 
1,000 
5,000 
5,000 

10.000 
2,000 

10,000 
5.000 
5,000 
100.000 
3,000 
1,000 

20,000 
8,000 
5,000 
2,000 
1,000 
2.000 

50.000 
1,000 
3,000 
1,000 
3,000 
1,000 
2,000 
2,000 
1,000 
1,000 
1.000 
1,000 
1,000 
1,000 
2,000 
1,000 
1.000 
1,000 
1.000 
1,000 
2,000 
1,000 
1,000 
3.000 
1,000 
1.000 
2,000 
2.000 
&.000 
1.000 
1.000 
1,000 
1,000 
1,000 

^ooo 

1,000 
t.tM 
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12 
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25 
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25 
25 
S« 
25 
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2S 
M 
25 
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*5 
25 
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12 
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125 
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35 


25 
25 
«• 
75 

25 
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10  w 
6  25 
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1 
1 
1 
1 
2 
1 
1 
3 
1 
1 

3 
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< 
1 
1 
1 
1 
1 

•  25 

Itf 

12» 

IS 


5« 
25 
S« 

5* 
25 
75 
25 
73 
35 
51 
51 
35 
25 
35 
25 
35 
35 
50 
25 
25 
35 
25 
35 
St 
25 
25 
7$ 
25 
35 
5t 
S« 
25 
35 
25 
25 
35 
35 
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Commissions  paid  on  suhsci'iptionSy  ^'c, — Continued. 


When 
paid. 


1879. 


Ifiay 


May 

Apr. 


M*y 


23 

25 

25 

25 

25 

25 

25 

25 

25 

23 

25 

25 

25 

25 

25 

25 

25 

25 

25 

25 

30 

30 

30 

30 

30 

30 

30 

30 

30 

30 

30 

30 

6 

30 

30 

30 

30 

30 

30 

30 

30 

30 

30 

30 

30 

2 

2 

2 

2 

2 

2 

2 

2 

7 

7 

7 

7 

7 

7 

9 

9 

9 

9 

9 

9 

9 

0 

9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

9 


Name. 


Sabscription. 


Commiii- 
sion. 


Saint  Louis  National  Bank,  Saint  Lonis^  Mo. . 

Daniel  T.  Hnnt 

R.  Mather,  caahier 

John  Long  Sc  Co 

Cleveland  National  Bank,  Cleveland,  Tenn . . . 

Bank  of  Buffalo,  N.  Y 

J.  V.  Thomp.<M>ii,  caahier 

First  Natiooal  Bank,  Wabash,  iDd    

Merchants'  National  Bank,  Little  Rock,  Ark. 

First  National  Bank,  New ville,  Pa 

Traders'  National  Bank,  Rochester,  N.  Y 

Cook,  Musser  &Co. 

Charles  P.  WiUianis 

Second  National  Bank,  City  of  New  York 

James  H.  Marshall 

H.  D.  Cook,  jr.,  &  Co 

National  Revere  Bank,  Boston,  Mass 

Second  National  Bank,  New  Haven,  Conn 

T.  F.  Rohley 

M.  W.  McAlamey 

Thomas  F.  T.,ow 

G.  H.  Meyer    

Grerman  Bank,  Leavenworth,  Kans 

Louis  H.  Mayer 

Frank,  Rosenberg  &,  Co 

Emanuel  Siegel 

Vermont  National  Bank,  Brattleborouch,  Vt. 

EdwanlC.  Watle 

Home  National  Bank,  Ellenville,  N.  Y 

First  National  Bank,  Providenco,  R.  I 

First  National  Bank,  Springfield,  111 

W.N.  Denny  

PeonlpH'  National  Bank,  Brattleborough,  Vt  . 

N.  D.  Sperry 

ThinI  NatiQual  Bank,  Louisville,  Kv 

The  National  Bank  of  Rondout,  N.  Y 

First  National  Bank,  Hanover,  Pa 

First  National  Bank.  Milwaukee,  Wis. 

John  R.  Run  von 

Israel  Howell 

do 


N.  D.  Sperry 

M.  W.  McAlamey 

National  Metropolitan  Bank,  Washinii^on,  D.  C 

First  National  Bank,  Providence,  R.  I 

Second  National  Bank.  New  York 

Frank,  Rosenburg  &.  Co  

Union  National  Bank,  Macomb,  111 

Daniel  T.  Hunt 

First  National  Bank,  Madison.  Ind 

Ross  County  National  Bank,  Chillicothe,  Ohio 

First  National  Bank,  Zanesville,  Ohio 

Israel  Howell 

Antoinette  Clapp 

H.  A.  Cobaugh 

W.  L.  Austin 

C.  F.  Brainanl 

Farmers  and  Merchants'  National  Bank,  Philadelphia,  Pa. 

William  nctcher 

F.  M.  Posegat* 

Thomas  J.  Ablwtt 

Merchants'  National  Bank,  Saint  Paul,  Minn 

F.  H.  Smith,  jr 

Second  National  Bank,  Wilkesbarre,  Pa 

D.  V.  Gehr 

James  H.  Marshall 

N.  D.  Sperry 

Israel  Howell 

T.  F.  Robeley 

Cleveland  National  Bank,  Cleveland,  Tenn 

James  R.  Ash 

A.  S.  McCov 

The  Flour  City  National  Bank,  Rochester,  N.  Y 

Daniel  T.  Hunt 

A.  M.  Proctor 

N.  D.  Sperry 

Israel  Howell 

M.  Mulville 

James  H.  Marshall 


$10,000 

$12  50 

1,000 

1  25 

1.000 

1  25 

5,000 

6  25 

4,000 

6  CO 

1,000 

1  25 

1,000 

1  25 

1.000 

1  25 

1,000 

1  25 

1,000 

1  25 

1,000 

1  25 

5,000 

6  25 

1,000 

1  25 

50,000 

62  50 

1,000 

1  25 

50.000 

62  50 

1,000 

1  26 

2,000 

2  50 

1,000 

1  25 

6,000 

7  50 

2,000 

2  50 

2,000 

2  50 

3,000 

3  75 

5.000 

6  25 

1,000 

1  25 

1,000 

1  25 

1,000 

1  25 

2,000 

2  50 

1,000 

125 

10.000 

12  50 

1,000 

1  25 

3,000 

3  75 

1,000 

1  25 

5,000 

6  25 

3,  510 

4  39 

1.000 

1  25 

1,000 

1  25 

19,000 

2J  75 

1,000 

1  25 

4,000 

5  00 

2,000 

2  50 

5.000 

6  25 

6,000 

6  25 

4,000 

5  00 

1,000 

125 

50,000 

62  6b 

1,000 

1  25 

4,000 

6  00 

5,000 

6  25 

1,000 

125 

1,000 

1  25 

1,000 

1  25 

10,000 

12  50 

6,000 

7  50 

1,100 

1  37 

7,200 

9  00 

1,400 

1  75 

13,000 

16  25 

2,400 

3  00 

5,000 

625 

3,500 

4  37 

1.000 

1  25 

2,500 

3  12 

1.000 

1  25 

1,000 

1  26 

1,000 

1  25 

5,000 

6  25 

12,000 

15  00 

1,000 

1  26 

7.000 

8  76 

6,100 

7  62 

3,100 

3  87 

5,000 

6  25 

3,000 

3  75 

6,600 

8  25 

6,000 

626 

12,000 

15  00 

1,000 

1  26 

1,000 

1  26 
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Commissions  paid  on  subscriptions j  <f*c. — Continued. 


When 
paid. 


1879. 

May      9 

9 

9 

9 

9 

9 

9 

9 

9 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

17 

17 

17 

17 

17 

17 

17 

17 

'       17 

17 

17 

17 

17 

17 

23 

23 

23 

23 

26 

26 

26 

26 

26 

26 

26 

27 

27 

27 

17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

9 

9 

10 

12 

13 

13 

17 

17 

17 

19 

19 

19 

19 

19 

19 

19 

10 


June 


Name. 


"S.  D.  Spenr 

M.  W.  McAlarney 

John  W.  HarriH 

Fint  National  Bank,  C belnea,  Mass 

A.  K.  ParriH  .  

Andr«'<w  Luke 

D.A.Hall 

E.G.  Harbangh 

H.  D.  Swavze 

First  National  Bank,  Gloucester,  Masa 

George  A.  Bansett 

"W.  R-Lapham 

O.L.  Pitney 

J.  P.  Ga>Tior 

First  National  Bank.New  York 

Alfrwl  Flather 

Charles  McUemiott 

James  A.McGowan 

William  AI.  Fleteher 

F.  P.  McDermott 

W.  T.  Bleakley 

J.  J.  Ix)w  —  * 

Charles  Harris 

W.C.Bailev 

William  Rockhold 

S.G.FOX 

Howard  D.  Hovev 

Charles  P.  Williams 

C.C.Glovpr 

Robert.  Schlccstcin 

Seth  Schell 

R.  E.  Joyce 

H.B.  Proctor 

James  Young 

.SeaAoneood  Sons  &Co 

W.  P.Boteler 

CM.  Hendley 

William  Frankcnbach 

Sol.  Sell warz 

Hess  Brothers  &Co 

John  H.  Rehenstedt 

A.lThlfelder 

D.  S.  Greenebaum ' 

Henry  Cohen 

CD. Barney  

Spen  cer  Ervin 

W.K.  Rogers 

F.D.Johns 

J.D.Kline    

CL.  T.  Stedmam 

Edward  Wolcott 

Burke  &  Herbert 

L.8.Frey 

Thomas  Francis 

Farmers  and  Mechanics'  National  Bank,  Georgetown,  D.  C 

Thomas  J.  Hobbs 

H.G.Sickel 

E.  Shnfflebotham 

S.  H.Merrill 

William  E.Cox 

William  M.  Ash 

B.T^Baldwin  

John  L.  Thomas,  Jr 

E<lwin  S.  CoUamer 

E.B.  Tyler 

•Francis  H.  Stickney 

Thomas  L.James. 

Richard  Joseph 

John  S.  Cunningham 

O.  E.Babcock 

J.  M.  Edmunds 

Thfnnas  F.  I^w 

First  National  Bank,  Lincoln,  Nebr 

First  National  Bank,  Den ison,  Tex 

First  National  Bank,  Towanda,  Pa 

Thomas  H.  Bead 

First  National  Bank.  Washington,  Iowa 

P\aiiteT«'  l&aivk.  oC  ILviitiLckY,  Owensborongh,  Ky 

Thomaalt-JaniQA 


Sabacriptioo. 

•^ 

$5,000 

US 

fl^OOO 

7» 

7.9M 

f  c 

2.000 

ti» 

4.200 

5S 

1,000 

IS 

2.000 

2i* 

1.000 

13 

6.f00 

7» 

1,000 

la 

1.100 

ir 

4.000 

5M 

ZOOO 

23# 

S,000 

j:3 

10,000 

12» 

3.500 

4r 

1,000 

125 

18.000 

22  3* 

2.ti00 

33* 

1.000 

1» 

3.500 

417 

(&,000 

75* 

1,000 

123 

1.300 

1« 

3.100 

i          ^C 

1.000 

'               1  25 

5,200 

69* 

7.000 

931 

40,600 

57  «• 

1,000 

15 

2,000 

2  5* 

1.500 

1  < 

6i,H0O 

jk.V 

1.100 

13? 

2,000 

t  -^ 

7.400 

9i^ 

22,000 

r  3* 

1,000 

1  :^' 

1.000 

is 

2,000 

291 

1,000 

>s 

1.000 

1* 

1.000 

l^ 

1.000 

1» 

2,100 

2« 

1.000 

lis 

7.000 

«T5 

1.10Q 

*£ 

1^000 

i« 

2.000 

291 

2.000 

2" 

10.S00 

12  < 

2.000 

2* 

«.000 

731 

2.500 

512 

120.000 

150  ft 

72,000 

ast 

1.000 

2* 

i,no 

23^ 

&.900 

•?: 

2.000 

4S 

6L400 

f  •< 

590,000 

Oil  « 

80.000 

112  S* 

9A4,0OO 

«&1« 

05.000 

Mil 

0»3.5M 

T»3< 

245.000 

2Wi»" 

2S5.000  < 

381  35 

2U.000 

STJI 

7M.500 

«7ii 

fiCOOO 

•  25 

1,000 

125 

1,000 

1  2S 

1.000 : 

1S5 

t.000 

s  w 

!,••• 

1» 

l,Mt 

I» 

tlM* 
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CommimoHa  paid  OH  Kub»a-iptioii».  ^-c.— Conliuupd. 


'  D.  Fnhnnitock  (t  Co. 

Wllli*mUcid» . 

J.  F.  Hmrtnutt 

TimDlvI  W.Powuni 

I  Kwhr  A  Coulter 

I  nm  NatlotHil  Bank.  MfmutaU,  Tratn 

Tint  NfttloD^  Btuik.  Princntoii.  HI 

Second  Nattnul  Bull,  DUn,If,X 

Beomd  Nnlloiul  Bank.  CoopBntowD,  v.  Y . . . 

fmncla  Dmlac 

;  Mra.  D.  F.  Ksnluy 

'  K-M-Lawton 

,  FWBlkliiiA«.>.-i.i|....    l:;i,k    MI,.„-,iH,i.,  ... 

J:4di*A.I>iii<     .. 

CI.Ciiator  

AppWtoD  NnTioii  ''   I    .  '  'I  '--    


tin  Kin 


'     »nlKBUDiwlBuk.  New  York 

'     TtHlMnro'i  NiUoul  Bunk,  Pltuburgh,  Pa. . . 
;     "Wwley  Rnmty  , . 


31  M 
U  S2 
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Commissions  paid  on  suhscriptionsj  ^c, — ContiDued. 


When 
paid. 


Name. 


1879. 
July 


7 
7 
7 
7 
7 

7 

»• 
I 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

3 

10 

10 

16 

10 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

10 

16 

16 

IQ 


Subacriptioo. 


Thomaa  M.  Walker 


do 


JameA  B.  Stoner . 
J.  Elliott  Shaw  . . 

H.Shaw 

Robert  Iredell,  jr 


do 


do 

H.  S.  Beardsloy 

David  D.  Grant 

Robert  Iredt'll,  jr 

John  L.  Conklin 

R.  P.  Tendick  

Miranda  Williamson 

George  V.  Cane 

Charles  W.  Miller 

William  E.  Blunt 

M-W.Brigps 

Caroline  Bri^sham 

J.  C.  Lewis  .'. 

William  J.  Kline 

H.L.RobertH     

J.  W.  Knowlton 

H.  A.  Greene 

German  National  Bnnk,  Evansville,  Ind. 

John  F.  Hartrantt 

C.F.  Scott 

E.  R.  Shipley 

do * 


John  N.  Runyon  

Charles  Griswold 

Isaac  H.  Sturgeon  — 

M.W.Stafford 

(iustavuH  St.  Gem  — 

E.C.  Fonlham 

J.  W.  Uowson 

M.  Mulvillo 

E.  N.  Leavenor 

William  Z.  Kiujs 

H.  R.  Crenshaw 

James  H.  Clark 

William  Schulenberg. 

David  Esterley 

Oscar  Eaton . .'. 

George  W.  Matthews. 
Alfred  F.  Howard  — 

Samuel  Hayes 

do 


Chase  National  Bank,  New  York. 

N.Filbeck 

Samuel  B.  Atwell 

J.  T.  Moak 

John  R.  Cameron 

S.R.Fowler   

M.N.  Dickinson 

J.  Pred.  Meyers 

Jacob  Faber 

W.F.Gookin 

James  M.  I^eer  

James  R.  Dawes 

William  Ward 

Gus.  A.  Bodenschatz 

Thomas  Coggeshall 

do   .. 

William  M.Pyle 

Samuel  L.  Miller 

N.  D.  Sperry 

George  H.  Anderson 

Rnfus  Ogden  

B.  Frank  Marsh  

Charles  H.  Houghton 

E.  B.  Frost 

J.  M.  Boicourt 

William  Billings 

Everett  B  Adams 

W.K.  Smith 

William  C.  Elliott 

B.  Frank  Marsh 

ViTg\iimC1>\oTDL^««i , 


f2K,09O 

IBB  71 

7,970 

9M 

4.000 

5<e 

i,a» 

ISi 

1,100 

1  J7 

7.000 

««  Ti 

8,000 

73» 

4.000 

5« 

3.000 

3  73 

30.000 

37  5e 

18,000 

90  19 

81.000 

m23 

26,000 

32  50 

25.000 

31  -& 

3,000 

3  73 

12.000 

15  to 

65,000 

»1125 

13,000 

liSS 

20,000 

25  «• 

4,000 

5«« 

50,000 

029 

60,000 

7««« 

205,000 

2%5» 

200,000 

SAM 

10,000 

li.v» 

1. 370. 000 

l«3Sf 

50,000 

«2  3* 

1,000 

123 

1.000 

It:- 

33,OUO 

41  ;3 

6.000 

T» 

10,000 

12* 

4,000 

:»» 

105,000 

113  M 

3,000 

375 

6,000 

75» 

9.000 

11  1^ 

10,000 

1*5» 

40,000 

50  v» 

3,000  . 

373 

6,000 

<3S 

5^000 

92S 

8.000 

373 

26.000 

3!» 

2,000 

251 

90.000 ; 

U3SI 

42.000 

seat 

840,000 

896  •• 

70.000 

87  91 

5^000 

CSS 

41,000  . 

M!» 

8.000  1 

urn 

31,000  1 

39  7S 

101,000 

12l» 

4.000 

5« 

15.000 

18  73 

2.000 

291 

11.000 

13  73 

406,000 

453  91 

106.000 

2C9» 

670.000 

717  91 

50,000  • 

t!99 

215,»«0 

2»i6 

37.120 

4«# 

25.000 

31  2S 

11.000 

13  73 

386,000 

403  01 

320,000 

sr  St 

5,000 

%-& 

10,000 

13» 

49^000  , 

fi  as 

16,000  ' 

ai« 

5,000  ' 

9S> 

1,900 

123 

10,000 

12  3t 

1.900 

ISft 

3,900  : 

3» 

mooo, 

1»« 
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Commissions  paid  on  subscriptionSf  if-c, — Continned. 


Wbcn 
paid. 


Xame. 


Subscription.     Commta. 


July 


1979. 


6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

« 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

« 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

t) 

9 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 


£.6.  Butts 

Charles  L.  Dana 

John  C.Davis 

George  Pfleger 

Tulie  Olden 

Sanfonl  P.Jadkins 

H.  A.  Patterson 

W.8.Krake 

Joseph  F.  Curren 

H.  A.  Mlllitzer 

IIenr\'  J.  Johnson 

Dennis  P.  Brophy 

H.  A.  Marsh 

Charlotte  Allen 

W.S.Krake 

J.  K.  SpauldinK 

O.C.  £aton 

Hosea  B.  Carter 

Albert  F.  Hunt 

Samuel  Cook 

S.  C.  Kenaga 

F.  W.  Keil 

Horace  C.  Little 

E.  8.  Tobey 

C.  P.  Caipenter 

Thomas  &  Shoemaker. 
W.J.Webster 

D.  O.  Gehr 

do 


do. 


Thomas  Power 

S.  W.Abbott 

Henry  W.  Shore 

C.F. 'Martin 

Smith  D.  Atkins 

Isaac  D.  Libbey 

John  K.  Runyon 

Jason  P.  Jewett 

W.J.Webster 

Thomas  Coggeshall  . . 

John  W.  Dereen 

S. W.Abbott  

Charles  T.  Ricks 

Hiram  W.  Goodspeed 
Thomas  F.  Robley . . . . 

Elias  £.  Fuller 

Rush  Reynolds 

J.  A  Blossom 

W.  N.  Dennev 

Rodolphus  Hubbard.  • 

G.J.  Thomas 

RF.  Horton 

A.F.Lewis 

Israel  Howell 

M.F.Rowe 

F.  M.  Cronkrite 

Frank  W.  Palmer 

George  H.  Keith 

Louis  H.  Mayer 

do 
W.  A.  StafTonl 
Charles  Sevmour 
John  Beatfv- 

W.  A.  Stafford 

Louis  H.  Mayer ..... 
R.  H.  Stephenson .... 

H.  8.  Glover 

George  W.  Grant .... 

Louis  H.  Maver 

Andrew  D.  liodger . 
George  H.  Keith  ... 

Isaac  P.  Xoves 

Frederick  rf.  Pope.., 
George  W.KimbaU. 

John  Cope    

I).  Bw  Anthony 

C.Smith 

James  C.  P.  Kincaid 
A.  Meirscheidt 


$45,000 

157.000 

14.000 

45,000 

1,000 

10,000 

2.000 

4,000 

10.000 

16,000 

55,000 

3,000 

55,000 

5,000 

13,000 

15,000 

57,000 

5,000 

1,000 

1,000 

4,000 

36,000  I 

113,000  , 

965.000 

110,000 

21.000 

1,000 

1.000 

1,000 

1,000 

39.000 

2,000 

11,000 

11,000 

12,  000 

15.000 

99.000  • 

5.000 ; 

1,000  1 

99,000  ' 

5.000  : 

2,000  ! 

10.000 

4,000 

10.000 

70,000 

8,000 

5,000 

17,000 

8,000 

3^000 

10.000 

10,000 

662,000 

18,000 

22,000 

969,000 

5,000 

12,800 

6.200 

8,530 

3,000 

1,000 

18,470 

65,000 

640,000 

32,000 

123,000 

19,000 

70,000 

106,000 

33,000 

11,000 

80,000 

28,000 

80,000 

13,000 

33.000 

6,000 


$56  25 
179  50 

17  50 
56  25 

1  25 
12  50 

2  50 

5  00 

12  50 

20  00 
68  75 

3  75 
68  75 

625 
16  25 

18  75 
71  25 

6  25 
1  25 
1  25 

5  00 
45  00 

141  25 
932  50 
135  00 

26  25 
1  25 
1  25 
1  25 

1  25 
48  75 

2  60 
18  75 

13  75 

15  00 
18  75 

128  75 

6  25 

1  25 
123  75 

6  25 

2  50 
12  50 

5  00 
12  50 
87  50 
10  00 

6  25 

21  25 
10  00 

3  75 
12  50 
12  50 

729  50 

22  50 

27  50 
1,019  00 

6  25 

16  00 

6  50 
10  66 

8  75 
1  25 

23  08 
68  75 

505  00 

40  00 
153  75 

23  75 

87  50 

132  50 

41  25 
18  75 

100  00 
35  00 

100  00 
16  25 
41  25 

7  50 


H.  Ex.  9- 
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Commissions  paid  on  subscripiUmSf  ^h, — Continaed. 


When  I 
I>aid. 


Name. 


1879. 

July  28 

28 

28 

?» 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

28 

•   28 

28 

28 

28 

28 

28 

28 

28  I 

28  I 

28  I 

28 

28 


Joseph  Kainier 

D.O.Gehr -. 

RH.  Himt<?r 

Samnel  Tochappot 

G.B.Va8tine 

W.  W.McAt4jer 

Henry  Schildt 

A- r.  Granligny 

E.R.  Brink 

Louis  M.  Davis 

Henry  R.  Smith 

C.  A.  Lounsberry 

C.H.Odell 

W.W.  Bftvless 

White,  M^orrisA  Co 

First  National  Bank,  New  Milford,  Conn 

Bknk  of  New  York  National  Banking;  Association 
John  Scott 

B.  A.  Boseman 

Cheney  Ames 

Henry  B.  Evans 

N.Filbeck 

John  D.Wilson 

E.R.  Shipley 

Theo.L.Case 

A.  Palmer 

W.Francis 

H.H.  Moore 

C.  B.  Loop 

Capt.  J.  M.Marshall 

Decattir  Jones 

Julius  C.Miller.-... 

F.  J.Daskenn 

William  H.  Tubbs 

E.Whaley 

Paul  M.Green 

E.  F.  Applegate 

Chauncev  Harris 

First  National  Bank,  Brandon,  Yt 

i  David  Day 

do... 

C.  W.  Carmany 

W.R.Mattison 

■  O.  Swaenson 

1  John  W.  Locke 

William  C.  McMurray 

I  John  Hvliuid 

James  !^.  Yaughan 

Daniel  T.  Hunt 

D.F.Pickering 

D.S.Gilger 

H.G.8ickel 

WiUiam  H.Martin 

Philip  Allen,  jr 

C.  Sconeider 

J.  H.  Hagerty 

Lonin  H.  Ma ver 

F.T.Nichols 

Henry  Cochran 

J.  H.  Mussner 

R.C.  Hoover ; 

J.  F.  Rinker 

J.F.Scofleld 

James  H.Marshall ....- 

Horace  Dodd 

James  Hutchinson , 

Walter  F.  Davison 

George  A.  Mercer. , 

Samnel  P.  Baldridge 

Esther  M.  Speed 

M.H.MaiU 

Allan  Bovle 

Frank  O'Veal 

W.  a  Harlan 

Maggie  K.  Thompson 

Abram  Van  Tine 

E.J.Biroh 

Isiac  H.  Coffin , 

E.  B.  Pendleton 


Subacription. 

CoBBis- 

•2.000 

l!» 

12.000 

15M 

135,000 

165  M 

10.000 

12  51 

14.000 

ITS! 

1,000 

IS 

8,000 

TSf 

5,000 

«S 

85.000 

43  Tj 

S,000 

373 

21«000 

9SS 

5,000 

623 

10,000 

12  5v 

0,000 

:» 

10,000 

12» 

1,000 

125 

100.000 

12SM 

1,000 

IS 

18.060 

2!» 

61^000 

76  25 

240^000 

?:•* 

8,000 

1135 

Si  060 

1125 

S,000 

ITS 

85,000 

41T5 

2.000 

2» 

1.060 

125 

1.000 

1              ^^ 

25.000 

!             31 2S 

70,000 

MOO 

1,006 

125 

6.000 

:» 

250.600 

3M0i> 

21,000 

3125 

3.000 

3  75 

2,000 

J» 

14,000 

17  » 

-850.000 

4«SM 

13.000 

16  3S 

280.600 

39M 

8,660 

10  « 

90,660 

113  SI 

182.006 

227)1 

2.060 

251 

18.060 

22  SI 

10.660 

vtu 

11,006 

13  7S 

16.660 

13» 

212.606 

2B» 

10;  066 

12  SI 

16,066 

12S9 

12S.606 

»M 

186.606 

21IM 

4.066 

SM 

8,660 

ST5 

8.000 

375 

15.060 

1#73 

6.666 

75« 

10.066 

12» 

5.060 

325 

8.006 

375 

8,606 

375 

80.066 

m 

181,600 

10  73 

5,600 

49 

•.006 

1125 

11,066 

1175 

115.006  ; 

113  75 

8.066  i 

!•« 

10.066 

12  S* 

10.666 

12  » 

47,066 

«73 

4.066 

5  w 

20;  006 

25  •• 

15.666 

W75 

16, 6M 

12«l 

n.666 

2175 

12.666 

!*• 

•.••6 
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Commissions  paid  on  suhscriptionSj  ^o. — Continued. 


When 
paid. 


1879. 
JToly     28 

28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
23 
28 
28 
28 
28 
28 
28 
30 
80 
30 
80 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
1 
1 
1 
1 
1 


Subscription.'   ^"^^ 


tion. 


Aug. 


Newton  Wells 

EnunA  J.  Porter 

H.C.Cadmur 

J.  F.  Lanmaster 

William  C.  Tanderwater 

Charles  Keeler 

Alphens  Beemer 

Henry  B.  Wilson 

Mary  J.  Martin 

£.B.  Dawson 

John  A.  Myler 

F.  B.Patt<>n 

B.  H.  Chambers 

John  R.Dobson 

RW.Patton , 

A.  Yignos 

8.B.ftper 

ExraSprague 

Henry  Wetteroth , 

R-Bualing 

Thomas  P.  Miller 

C.W.  Eckman 

Joseph  R  Clark 

M.  J.  BockafeUow 

Charles  £.  Bristol 

W.H.  Spencer 

A.H.  Huber 

J.W.Newlin 

James  Corley 

O.R  Tyler 

JohnW.  Heill 

J.L.Heloy , 

John  T.  Johnston 

James  Williamson 

A.  N.  Bamer , 

Samuel  C.  Miller 

Charles  p.  Welles 

KS.  Palmer 

George  Cross 

A.F.Gibbons 

Jos.  H.  Moore 

B.H.  Carroll 

John  A.  Post 

L.  D.Davis 

Joe.  Bichardson 

Charles  Olmstead 

Charles  Seymour 

C.P.Abbott 

John  Beatty 

James  V.  Aldrich 

LizEie  Gilmer 

John  S.  Wilcox 

&J.Oldfleld 

J.F.Wilson 

G.W.Chrysup 

Henry  M.Clurky 

£.  B.  Stephens 

Asa  Smith 

James  £.  Hill 

A.  C.Chase 

W.A.Staflford 

Robert  W.Cram 

John  G.  England,  jr 

Albert  Da^is 

George  J.  Krebs 

Nimrod  Headington 

J.  D.  Marvev 

F.  O.  Chamberlain 

E.W.Evors 

O.S.Gilbert 

H.C.Payne 

First  National  Bank,  Salem,  Mass 

Charles  Hemiup 

Herman  Sagebiel 

F.M.Posegate 

J.  R  Dunkelberger 

James  Parks 

M.  Bradley  Nash 

F.M.Goar 

T.A.  Hills 


$2,000 

15.000 

'8,000 

25,000 

30,000 

10,000 

15,000 

9,000 

4,000 

18.000 

20,000 

5,000 

1,000 

20,000 

20,000 

3.000 

1,000 

15,000 

20,000 

28,000 

20,000 

10,000 

12,000 

20,000 

13,000 

10.000 

15,000 

5,000 

2,000 

18,000 

35,000 

18,000 

40,000 

22,000 

40,000 

11,000 

20,000 

80,000 

10,000 

5,000 

7.000 

15,000 

5,000 

16,000 

3,000 

20,000 

5,000 

10,000 

2,000 

2,000 

5,000 

7,000 

3,000 

1,000 

3,000 

2,000 

45,000 

40,000 

1.000 

120,000 

22,000 

6,000 

10,000 

11.000 

6,000 

2.000 

140,000 

64,000 

2.000 

22,000 

210,000 

5.500 

25,000 

2,000 

15.000 

10,000 

2,000 

1.000 

12,  (K» 


$2  50 

18  75 

8  75 

31  25 

87  60 

12  60 

18  75 

11  25 

5  00 

22  50 

25  00 

6  25 

1  25 

25  00 

25  00 

8  75 

1  26 

18  75 

25  00 

85  00 

26  00 

12  60 

16  00 

26  00 

16  26 

12  50 

18  75 

025 

2  50 

22  60 

42  50 

22  50 

50  00 

27  50 

13  75 

25  00 

37  50 

12  50 

6  26 

8  76 

18  75 

6  26 

20  00 

3  76 

25  00 

6  26 

12  50 

2  50 

2  50 

6  25 

8  75 


3 
1 
3 
2 


75 
25 
75 
50 


50 
50 


\ 


56  26 
50  00 

1  26 
147  50 

27  60 
7  50 

12  50 

13  75 
7 
2 

152  50 
80  00 

2  50 
27  50 

240  00 

6  87 

31  25 

2  50 

18  75 

12  50 

2  50 

1  25 
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Commissions  paid  on  suhscriptiOHSj  ^-c, — Continued. 


When 
paid. 


Name. 


Sabacripticm. 


Cofnsu»> 
•i<a. 


1879. 
Aug. 


2 

2 

2 

2 

2 

2 

2 
o 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

0 

0 

6 

6 

6 

6 

6 

6 


S.G.  Hamlin 

Samuel  S-Gleason 

i  George  F.Weston 

W.W.Jenkins 

B.  J.  Derby 

Silas  M.  ^forton 

Arthur  W.  Thomas 

E.T.Rowell 

i  J.C.Chaffee 

'  K.  S.Munn 

I  A.  H.  Heath 

I  Benjamin  Conley 

George  H.  Fullerton 

James  A.Nixon 

J.  S.  Dolson 

J.M.  Thompson 

A.*  Samson 

I  Jas.£.  Larkin 

I  John  A.  Shipman 

I  A.B.Famham 

I  Z.B.Hargroye 

J.  J.  Searer 

!  A.T.MoorheadJr 

i  W.K. Carver , 

Ervin  D.Hall , 

Georce  T.  Arnold 

Willfiim  M.Halsey 

Henrv  W.  Wright 

WilUam  M.  Winkler 

I  Thomas  £.  Donglas 

i  William  H.Sargent 

Edwin  Fisher 

J.  H.  Hixon 

I  Julias  8.  Barber 

O.R  Warren .., 

Thomas  Hammond 

W.N.Smith , 

J.  C.  Jewell 

I  David  Wiggins 

Newt  11  Jones 

Jamt  8  EL  Douglass 

W.S-lTather 

J.H.Orcntt 

W.A.Walker 

R.M.Datton , 

L.B.  Kendall 

E.  a  Smith 

:  William  Dougall 

Enoch  Fribley 

John  M.  Kranth 

James  H.  Gaff 

Mrs.  S.  S.  Farrell 

L.  W.Smith 

John  Lerch 

E.  D.  Richardson 

J.  D.  Wilson 

James  Ewing 

H.  W.Hubbard 

J.F.Fisher 

P.A.Gaulin 

W.  A.  Perr\' 

M.H.  S.Lo*ng 

W.H.  Archer 

E.  A.  Hough 

M.N.Towne 

Jos.  L.  Van  Cleft 

Manufacturers'  National  Bank,  Boston,  Mass. 

Jane  F.  Righter 

Mrs.  D.  Wattington 

John  W.Brown 

Elish  Hitchens 

M.KHeirz 

A.  B.  Berard 

W.B.  Baker 

Thomas  Newell 

Charles  E.Ellis 

T.  Riohardrton 

Henry  E.  Manon 


•50,000 
15.000 
10,000 
12.000 
451,000 
5.000 
45,000 
40,000 

a,  000 

12.000 

2,000 

60.000 

25,000 

105.000 

3.000 

10.000 

2.000 

25,000 

2^000 

25.000 

10,000 

10,000 

20,000 

6.000 

6,000 

4,000 

2.000 

10,000 

5.000 

15,000 

14.000 

9,000 

4.000 

35.000 

10,000 

2.0U0 

10,000 

144,000 

5,000 

15.000 

6,000 

10,000 

2,000 

6.000 

5,000 

20,000 

3,000 

4.000 

3.000 

10.000 

10.000 

25,000 

1,000 

20,000 

10,000 

11,000 

35,000 

3,000 

165.000 

10.000 

2,000 

2.000 

1.000 

6.000 

2,000 

25,000 

7,000 

60,000 

2.000 

5.U00 

2.000 

3.000 

2.000 

3,000 

35.000 

3.000 

1.000 

20.000 


I 


isn 

]2» 
ISM 

•<^ 

.M)  *} 

Iv  w 
15(4 

;m 

75 'W 

131  '^ 

12  » 

Jii5 
31  2$ 
315 
12  »^ 

12  r-^ 

i5  '.V 


1-a  :■> 

«y 

1*  75 

750 

12» 

;« 

7» 

«S 

2510 

375 

5« 

375 

12  51 

12  J» 

US 

125 

25  u# 

12  » 

13  75 
43  7S 

3  75 

1?7» 

12  5** 

2W 

V 

» 

75 

■It 


4 


3t 


«,< 


37^ 
44  75 

373 

125 

25* 


EEPUNDIKG   THE   NATIONAL   DEBT. 

■ommitiioni  paid  oil  aubtBripHoni,  ^. — Coultuued. 


When    1                                                   J. 

CoDimb- 

SS 

SO.ODO 

,!;K 

1i 

S:S 
IS 
iS 

«,00l) 

i.QOB 
is;  (KM 
LMM 

'S 
as 

21, 0» 
W,OWI 

'S 

M.OOO 

IE 
IE 

wooo 

a!  000 
IS.  000 

t&ooo 

35;  000 
»,D00 

10,000 
20,000 
M,000 
10,000 

%ooo 

4,000 

w,ooo 
1.W0 

SS 

ISM 

•     BImM  E.  SmlUi , 

«     AWJM-Condit 

»!'^ 

B  '  BinU.M,5ii»«il 

2soa 

!  XiuiTS.ii" ; 

l]n 

125 

sooo 

■       V  M    s"'"  V," 

lis 

UK 

2S00 

290 

!  a^ar"::::;::;:::::::-:::;;:;;:::::;:::::::::::-:::::: 

"fS 
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Commissions  paid  on  subscriptions,  ^c, — Continued. 


When 
paid. 


1879. 
Aug.  15 
*  15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
19 
19 
26 
26 
26 
26 
26 
26 
26 
26 
26 
26 
26 
2 
2 
2 
2 
2 
2 
6 
6 
6 
6 
15 
15 
15 
15 
1 
1 
1 
3 
3 
3 
14 
14 


Sept 


Oct 


James  M.  HosktnB 

ThomME.  Matteaon 

Theo.  J.  Shear 

John  Beckwlth 

J.  &  J.  Elinkhanmier 

H.E.  Richards 

Greorge  w .  Lawton 

Richard  Powell 

Hugh  Sterling 

H.£.  Burgees 

G.  A.  Pifrangle 

James  F.Agee 

B.r.  Bradley 

Mattie  Dee  Todd 

Monument  National  Bank,  Charlestown,  Mass  . . 

Harriet  L.  McGuigan 

First  National  Bank,  Newport  Ky 

Colorado  National  Bank,  Denver,  Colo 

Charles  B.  Kurtz 

H-F.Best 

Jacoh  Sto tier 

A.  M.  Wheeler....* - 

W.  H.  Ziemendorff 

RCMiUer 

J.  M.  Wilkinson 

John  P.  Lose 

William  L^e 

F.  P.  Honser 

J.  G.  Buchanan 

IraR-Ermer 

A.  T.  Lea 

Samuel C. Fuller  .!..!!!!...!..!.!!!...!!!!!"..! 

Merchants'  National  Bank,  Burlington,  Yt 

John  Landis 

Thomas  Ward 

S.S.Holbrook 

William  Smith 

John  C .  Sullivan 

First  National  Bank,  Syracuse,  N.  Y 

H  G.Allen .'. 

J.  P.  Grever 

James  Longstreet 

C.  F.  Josette 

J.  N.  Brewer 

C.W.  Arnold 

J.Bartholomew 

National  Bank  of  Texas,  Galveston 

Western  German  Bank,  Cincinnati.  Ohio 

Granite  National  Bank,  Augusta,  Me 

National  Albany  Exchange  Bank,  Albany,  N.  Y. 
Lambertville  National  Bank,  Lambertnlle,  N.  J 

First  National  Bank,  Kalamazoo,  Mich 

First  National  Bank,  Portsmouth,  N.  H 

H.  L.  Beard  sley 

Harrisburg  National  Bank,  Harrisburg,  Pa 


Subscription. 

SiOA. 

1650 

OOQ 

770 

» 

9.700 

12  31 

45.000 

S3  SI 

1,000 

IS 

10,000 

12  SI 

4.000 

5M 

1,000 

IS 

55.000 

07  SI 

4.750 

5M 

25.000 

ns 

20,000 

SM 

1,000 

IS 

8.000 

10  M 

5,000 

C9 

18.000 

22  SI 

1,000 

IS 

3.000 

375 

4,000 

SM 

1,000 

IS 

25.000 

31S 

10,000 

12  51 

4,000 

SM 

120 

15 

5.000 

IS 

122,000 

IS  Si 

200 

s 

900 

112 

1,340 

155 

1,000 

IC 

1,000 

IS 

2,720 

341 

100,000 

IS  01 

1,000 

IS 

610 

Tl 

250 

n 

1,000 

13 

40.000 

5I« 

20,000 

SOI 

450 

51 

350 

44 

1.910 

3S 

2.000 

251 

1,000 

IS 

570 

n 

700 

«r 

2S.000 

as 

2.000 

IS 

100,000 

ISII 

10.000 

US 

2,000 

2S 

6.000 

7S 

10,000 

12S 

3.000 

IS 

10,000 

12S 
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